Company Registration No. 05646983 (England and Wales)

SONATRACH GAS MARKETING UK LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021




SONATRACH GAS MARKETING UK LIMITED

COMPANY INFORMATION

Directors Mr A Zerrouki
Mrs N Benhamida
Mr R Zerdani
Secretary Mr & Fergui
Company number 05646983
Registered office 5th Floor

Panton House
25-26 Haymarket
London

SW1Y 4EN

Auditors Saffery Champness LLP
71 Queen Victoria Street
London
ECAV 4BE

Bankers Societe Generale
SG House
41 Tower Hill
London
United Kingdom
EC3N 456G

Solicitors Addleshaw Goddard LLP
3 Sovereign Square
Sovereign Street
Leeds
LS1 4ER




SONATRACH GAS MARKETING UK LIMITED

CONTENTS

Strategic report

Directors' report

Independent auditor's report

Profit and loss account

Balance sheet

Statement of changes in equity

Statement of cash flows

Notes to the financial statements

Page

12

13

14

15

16-26




SONATRACH GAS MARKETING UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.

$172 Statement

introduction

The Directors consider that they have adhered to the requirements of section 172 of the Companies Act 2006 (the "Act") and
have, in good faith, acted in a way that they consider would be most likely to promote the success of the company for the benefit
cf its members and have had regard to and recognised the importance of considering all stakeholders (as set out in section
172{1}(a-f} of the Act) in its decision making.

Corporate governance framework and stakeholder engagement

The hoard delegates authority for the executive management of SGM UK to the Managing Director, save for those matters
which are reserved for the board's approval. Ultimately, the board retains responsibility for — and regularly monitors — the
exacution of this delegaticn of authority, taking action o update it as required. For the financial year ended 31 December 2021,
the company continued to act in accordance with the corporate governance arrangements which are embedded across the
group's ultimate shareholders. These shareholders support the delivery of strategic and business objectives within a framework
cf best corporate governance practice. The company is clear that good governance and effective communications are essential
to protect the reputation and relationships with all its stakeholder community. The company is committed to health and safety
standards and social responsibility.

Decision making

In all decision making, the directors act in good faith in a manner most likely to promote the success of the company, and in
doing so always has regard to :

- The likely consequences of any decision in the long term;

- The interests of the company's employees;

- The need 1o foster the company's business relaticnships with suppliers, customers and others;

- The impact of the company's operations on the community and the environment;

- The desirability of the company maintaining a reputation for high standards of business conduct;

- the need to act fairly as hetween members of the company.

Composition of the Board

The Directors of the company have given careful consideration to the size and structure of the Board in order to meet the
cperaticnal and financial needs and challenges of the business. Also, that the Directors have a suitable level of knowledge and
expertise to enable them te discharge any decision making responsibilities appropriately.

Engagement io stakeholders
The long-term success of cur business is dependent on building strong supportive relationships and shared values with cur
stakeholders.

In order to meet its strategic objectives, the company has developed mutually beneficial relationships with stakeholders,
including, shareholders, colleagues, suppliers, customers, local communities, Government and requlators. The company
ensures that such relationships are established and managed in line with the core principles and values of the company.

Regulators
Management conlracl specialisl legal advisers o regularly review laws and regulations relevant to the LNG induslry lo ensure
compliance with all regulatory changes.

Suppliers
Management engages with suppliers to ensure a common approach and shared understanding of solutions and working
practices. Key to fostering long term relationships is the company's flexible approach to working with suppliers.

Employees
The company provides learning opportunities 1o staff to assist in their development. The employee handbook policies help foster
the standards expected.

We supervise and evaluate the management of the company on the priorities related to suppliers, customers, local communities

and those with-whom the company is in relation and ensure their reinforcerent

oq-




SONATRACH GAS MARKETING UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Review of the business
In June 2006, the company signed a gas purchase and sale agreement with its ultimate parent company, Sonatrach SpA, who
own the long-term capacity rights at the Isle of Grain LNG import terminal in the UK.

In July 2008, the company was granted a Shipper license under the Gas Act 1986 and started tracing gas.

Effective 1 January 2009, Sonatrach SpA assigned its capacity rights at the Isle of Grain terminal to the company, pursuant to a
new Master Agreement and the Berthing Slot Reservation Agreement, both of which were executed on 30 December 2008.
These agreements allow the company to buy LNG instead of natural gas from Sonatrach SpA and develop purchases from other
suppliers (ex-ship and from tank). The total vclumes of LNG delivered hy Sonatrach SpA to the company during the year ended
31 December 2021 was 320 million therms (gas} (2020: 17 million therms). This gas was sold in the UK wholesale gas market in
addition to 317 million therms {2020: 404 million therms) delivered by other suppliers.

Future developments
The Directors aim to maintain the management policies which have resulted in the company’s substantial growth in recent years.
They believe that the company is in good position to take advantage of any opportunities which may arise in the future.

As a result of the assignments of the regasification capacities, the company aims to optimise their use by developing relations
with other LNG suppliers in order to import more LNG from different sources.

The company also aims to continue to identify and pursue trading opportunities.




SONATRACH GAS MARKETING UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties
In the ordinary course of business, the company manages a variety of risks, including market price risk, liguidity risk and foreign
currency risk. The company has implemented strict policies and procedures to manage and monitor these risks.

Market risk

In connection with its trading and marketing activities, the company is exposed to market risk. The fluctuations in the gas prices
which directly impacts the gross margin are managed using hedging and trading contracts on daily basis and by exploiting its
rcgasification capacitics to capturc market opportunitics. The company menitors legislative and requlatery changes te help
identify trends in the market and mitigate any adverse impacts.

Liquidity/cash flow risk
Liquidity risk is the risk that company will not be able to meet its obligations in due time. The company has in place a Sonatrach
Group short term credit facility to enable it te fully mest its commitments.

Credit risk

The company continuously reviews its financial operating exposure in connestion with the credit risk posed by balances due
from key customers, such as those set out in note 13 to these financial statements, the directors ensure that these key
custemers comply with the company's standard credit terms and that monies cwed to the company are paid promptly in
accordance with those contractual terms and conditions.

Foreign currency risk
As part of its activities, certain transactions are denominated in euros and dollars. To mitigate the exposures to foreign exchange
risk, the rompany holds acrounts in carresponding foreign currencies.

Policy and practice with respect to payment of suppliers

It is the company's pelicy to fellow the Confederation of British Industry's (CBI) prompt payment code of practice for all suppliers
to the company, with gayments made in accordance with the relevant contractual payment terms. A copy of the code of practice
may be obtained from the CBI.

The number of days' purchases represented by trade creditors at the year-end was nil on average (2020: nil on average).

Key petformance indicators
The company’s key financial and other performance indicators during the year were as follows:

2021 2020 % change
Volume of sales (therms) 645,935,642 425,761,000 52
Qperating profit (£) 7,566,046 6,403,445 18

Volume of sales of natural gas increased by 52%. In 2021, 9 cargoes were delivered by suppliers, all from Sonatrach SpA,
compared to 2 cargoes delivered in 2020, of which 1 came from Sonatrach SpA.




SONATRACH GAS MARKETING UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Going concern
The company's business activities, together with the factors likely to affect its future development, its financial position and its
risk management objectives are described on pages 1 & 2.

In addition to the contractual arrangements in place, under which berthing slots are reserved for Sonatrach SpA, the company
has concluded medium term agreements with potential suppliers for aptional cargo deliveries. Where berthing slots are not
heing used, the company is able to monetise such capacity through transactions with selected third parties either using tolling
arrangcements or LNG cargo purchascs with matching enward sales into the wholesale gas markct.

Moreover, the company has no significant long-term liabilities and has a short term £80m credit facility available from another
member of the Group, Sonatrach International Holding Cerporation.

After making enquiries, the directors have a reasonable expectation that the company has adequate resources to continue in
cperational existence for the foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the
annual report and accounts.

On behalf of the board

Mr R Zerdani
Director
22 June 2022




SONATRACH GAS MARKETING UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activities of the company during the year were to engage in preprietary trading cf natural gas, and to
purchase and supply of LNG in ex-ship and tank.

Fair review of the business
The Directors' Report does not include a fair review of the business, details of the risks and uncertainties and future
developments as this is included in the Strategic Report on pages 1 and 2.

Results and dividends
The results for the year are set out on page 12.

The profit for the year, after taxation, amounted to £6,729,127 (2020: £5,268,652). No dividend was paid during 2021 and
no dividend is proposed.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr A Zerrouki
Mrs N Benhamida
Mr R Zerdani

Risk Management
The creditworthiness for all counterparties is subject to continuous review.

The company reviews the collectability of receivables on a regular basis. The company believes that the credit risk
inherent in the ultimate settlement of the transactions outstanding at the period end will not have a material effect on the
company's financial position.

The company operates in a markst with price volatility. The capacity rights held at the Isle of Grain enables the company
to capture value from this volatility and, at times of high prices in the UK, atiract further LNG supply from Sonatrach SpA
or from other third parties.

Regular reviews of the company's exposure to the market is communicated to management, and this exposure is
managed daily by the trading team.

Information on exposure to market risk, liquidity/cash flow risk and foreign currency risk have been discussed in the
Strategic Report on page 1.

Auditor

Saffery Chempness LLP are auditors of these 2021 company financial statements.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the company's auditer is aware of that information.




SONATRACH GAS MARKETING UK LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2021

Streamlined Energy and Carbon Reporting (SECR}
Sonatrach Gas Marketing UK Limited Greenhouse gas emissions and energy use data for the pericd from 1st
January 2021 to 31st December 2021:

2021 2020
Energy consumption kWh kWh
Aggregate of energy consumption in the year
- Natural Gas 15,596 21,808
- Electricity 15,977 18,638
31,573 40,446
2021 2020
Emissions of CQ2 equivalent, in mefric tonnes MTCO2e  MTCOZ2e
Scope 1 - direct emissions
- Natural Gas 263 4.01
Scope 2 - indirect emissions
- Electricity 3.3 472
Total gross emissions 6.24 8.73
ntensity rafic
Tonnes CO2e per employee 21.30 28.47

Quantification and reporting methodology

We have followed the 2019 HM Government Environmental Reporting Guidelines. We have also used the GHG Reperting
Protecol — Corporate Standard and the DEFRA issued "Greenhouse gas reporting: conversion factors 2021” conversion
figures for CO2e along with the fuel property figures.

intensity measurement
The chosen intensity measurement ratio is total gross emissions in Kgs CO2e per M2 occupied office space for the
financial period.

Measures taken to improve energy efficiency

Sonatrach Gas Marketing UK Limited continues to strive for energy and carbon reduction arising from their
activities, the office staff conducted a full check on all equipment when in lockdown to ensure usage was keptto a
minimum.




SONATRACH GAS MARKETING UK LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2021

Statement of directors' responsibilities
The directors are responsible for preparing the Strategic Report, Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102. Under company law the directors must not approve the financial
statements unless they arc satisficd that they give a truc and fair vicw of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prapare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also respensible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

Materiality
Sonatrach Gas Marketing UK Limited has, to the best of its knowledge, included 100% of all energy sources within this
report. No estimations have been used in this report.

On behalf of the board

Mr R Zerdani
Director

22 June 2022




SONATRACH GAS MARKETING UK LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SONATRACH GAS MARKETING UK LIMITED

Opinion

We have audited the financial statements of Scnatrach Gas Marketing UK Limited for the year ended 31 December 2021
which comprise the statement of profit and loss, the balance sheet, the statement of changes in equity, the statement of
cash flows and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and Republic of
Ireland {United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing {UK) (15As {UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going cancern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditicns
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor's report thereen. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatemnent in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other informaticn we are required to report
that fact.

We have nothing to report in this regard.




SONATRACH GAS MARKETING UK LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF SONATRACH GAS MARKETING UK LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

* the information given in the Strategic Report and the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

* the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Strategic Report or the Directors’ Repaort.

We have nothing 1o report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting recards have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are nol in agreement with the accounting records and returns,; or

L4 certain disclosures of directors’ remuneration specified by law are not made; ar
. we have not received all the infermation and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 5, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstaternent, whether due to fraud or error.

In preparing the linancial slalements, lhe direclors are responsible for assessing Lhe company's abilily o conlinue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.




SONATRACH GAS MARKETING UK LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF SONATRACH GAS MARKETING UK LIMITED

Auditor's responsibilities for the audit of the financial statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
I1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
specific procedures for this engagement and the extent to which these are capahle of detecting irregularities, including
fraud are detailed below.

Identifying and assessing risks related to irregularities:

We assessed the susceptibility of the company’s financial statements to material misstatement and how fraud might
ocour, including through discussions with the directors, discussions within our audit team planning meeting, updating our
record of internal controls and ensuring these controls operated as intended. We evaluated possible incentives and
opportunities for fraudulent manipulation of the financial statements. We identified laws and regulations that are of
significance in the context of the company by discussions with directors and updating our understanding of the sector in
which the company operates.

Laws and regulations of direct significance in the context of the company include The Companies Act 2006 and UK Tax
legislation

Further, the company is subject to other laws and regulations where the consequences of non-compliance could have a
material effect on amounts or disclosures in the financial statements; through a significant fine, litigation or restrictions cn
the company's operaticns. We identified the most significant such laws and regulations to be the Gas Act 1986 and those
relating to anti-bribery.

Audit response to risks identified:

We considered the extent of compliance with these laws and regulations as part of our audit procedures on the related
financial statement items including a review of financial statement disclosures. We reviewed the company's records of
breaches of laws and regulations, minutes of meetings and correspondence with relevant authorities to identify potential
material misstatements arising. We discussed the company’s policies and procedures for compliance with laws and
regulations with members of management respensiktle for compliance.

During the planning meeting with the audit team, the engagement partner drew attenticn to the key areas which might
invelve non-compliance with laws and regulations or fraud. We enquired of management whether they were aware of any
instances of non-compliance with laws and regulations or knowledge of any actual, suspected or alleged fraud. We
addressed the risk of fraud through management override of controls by testing the appropriateness of journal entries and
identifying any significant transactions that were unusual or outside the normal course of business. We assessed whether
judgements made in making accounting estimates gave rise to a possible indication of management bias. At the
completicn stage of the audit, the engagement partner’s review included ensuring that the team had approached their
wark with appropriate professional sceplicism and thus the capacity to identify non-compliance with laws and regulations
and fraud.

There are inherent limitations in the audit procedures described above and the further removed non-compliance with laws
and regulations is from the events and transactions reflected in the financial statements, the less likely we would become
aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
fulioritieg dRRRHPUARR! onk resnansibiiiesiopthe auskbelhs fagnciad RRRMeRts BloiamhpRthedii@dcaRarerishal
rrtReswhkaitsh stRtR Sy iRl pk/auditorsresponsibilities. This description forms part of our auditor's report.

-10 -




SONATRACH GAS MARKETING UK LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF SONATRACH GAS MARKETING UK LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's repert and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
hody, for our audit work, for this report, or for the opinicns we have formed.

Richard Collis (Senior Statutory Auditor)
for and on behalf of Saffery Champness LLP 29 June 2022

Chartered Accountants

Statutory Auditor 71 Queen Victoria Street
Landon
EC4V 4BE
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SONATRACH GAS MARKETING UK LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover

Cost of sales

Gross profit
Distribution costs
Administrative expenses
Qther operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Taxation

Profit for the financial year

2021
Notes £

3 548,809,232
(540,620,078)

8,189,154
(48,070,564)
{1,861,265)

49,308,721

4 7,566,046

8 19,967
9 (1.816)

7,584,197
10 (855,070)

6,729,127

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2020
£

137,732,421

(130,301,863)

7,430,558

(41,484 741)
(1,186,785)

41,644,413

8,403,445

111,401
(2.330)

6,512,516

{1,243 864)

5,268,652

12 -




SONATRACH GAS MARKETING UK LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Neot assots

Capital and reserves

Called up share capital

Profil and loss reserves

Total equity

Notes

11

12
13

14

16

2021

36,339,424
37,608,678
12,278,344
86,226,446

(4,405,947)

2020

£ £
4,366
12,858,971
26,696,111
39,473,170
79,028,252
(4,005,475)
81,820,499
81,624,865
(250,748)
81,574,117
1,000
81,573,117

81,574,117

6,672

75,022,777

75,029,449

(184,459)

74,844,990

1,000

74,843,890

74,844,290

The financial statements were approved by the board of directors and authorised for issue on 22 June 2022 and are

signed on its behalf by:

Mr R Zerdani
Director

Company Registration No. 05646983

-13 -




SONATRACH GAS MARKETING UK LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year ended 31 December 2020:
Profit and total comprehensive income for the year

Balance at 31 December 2020

Year ended 31 December 2021:
Profit and total comprehensive income for the year

Balance at 31 December 2021

Share capital Profit and Total
loss reserves

£ £ £

1,000 69,575,338 69,576,338

- 5,268,652 5,268,652

1,000 74,843,990 74,844,990

- 6,729,127 6,729,127

1,000 81,573,117 81,574,117

14 -




SONATRACH GAS MARKETING UK LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities

Cash absorbed by operations

Interest paid

Income taxes paid

Net cash outflow from operating activities
Investing activities

Purchase of tangible fixed assets

Interest received

Net cash generated from investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

21

2021

(25,826,220)

(1,816)
(1,384,842)
(27.212,878)
(1,915)
19,967
18,052

(27,194,826)
39,473,170

12,278,344

2020

(4,867,351)
(2,330)
(2,069,281)
(6,938,962)
(1,402)

111,401

109,999

(6,828,963)
46,302,133

39,473,170

-15 -




SONATRACH GAS MARKETING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information
Sonatrach Gas Marketing UK Limited is a private company limited by shares incorporated in England and Wales.
The registered office is 5th Floor, Panton House, 25-26 Haymarket, London, SW1Y 4EN.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared on the historical cost convention. The principal accounting policies
adopted are set out below.

Going concern

Assessment of the company's ability to continue as a going concern includes an assessment of the future
economic environment as well as the company's future prospects and performance. The company has
considerable financial resources together with medium/long term contracts with its ultimate parent Sonatrach SpA
and with a number of customers and suppliers across different geographic areas. Thus, the directors continue to
adopt the going concern basis of accounting in preparing these financial slatements.

Turnover

Turnover arising from the sale of goods is recognised when the significant risks and rewards of ownership have
passed to the buyer and it can be reliably measured. Revenue is measured at the fair value of the consideration
recaived or receivable and represents amounts receivable for goods providad in the normal course of business, net
of discounts, customs duties and sales taxes.

Other income and distribution costs

Other income is recognised at the fair value of the consideration received for services provided in the normal
course of business and is shown net of VAT and other sales related taxes. Other income from the provision of
services is recognised when the significant risks and rewards have passed to the buyer, the amount can be
measured reliably and it is probable that the economic benefits associated with the transaction will flow to the
entity.

Distributicn costs are recognised at the fair value of the consideration for the services provided. These costs
typically relate to the costs associated with the regasification of the company's stock. These costs are then
recharged in full to the parent company and recognised as other income. Since the regasification recharges are
ancillary to the main operating activity of the company and corelate closely to the associated distribution costs
incurred for regasification, these recharges have been disclosed in other income accordingly.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost less depreciation.

Depreciaticn is recognised so as to write off the cost of assets less their residual values over their useful lives on
the following bases:

Fixtures, fittings & equipment 4 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

- 16 -




SONATRACH GAS MARKETING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.6

1.7

1.8

Accounting policies {Continued)

Stocks

Stock comprises LNG held at the Isle of Grain storage facility. Cost is determined by the first-in-first-out method.
Supplies are valued at the lower of cost on a weighted average basis and net realisable value. Cost includes all
costs incurred in bringing each product to its present location and condition. Net realisahle value is based on
estimated selling price less any further costs expected to be incurred o completicn and disposal.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs 1o complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term liquid
investments with original maturities of three months or less.

Financial assets
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Secticn 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Loans and receivables

Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as "loans and receivables'. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of ene or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. The
impairment loss is recagnised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity.
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SONATRACH GAS MARKETING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.9

1.10

Accounting policies {Continued)

Financial liabilities

Basic financial liabilities, including trade creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recegnised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future receipts discounted
at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at ransaction price
and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit
or loss immediately, together with any changes in the fair value of the hedged asset or liability that are attributable
to the hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in cther
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date whers the transactions or events have occurred at that date that will result in an obligation to pay more,
or a right to receive less tax. Deferred tax assets are recegnised only to the extent that the directors consider that it
is more likely than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted. Deferred tax is measured on an undiscounted basis at the tax rates and laws
enacted at the balance sheet date.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are
received.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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SONATRACH GAS MARKETING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies {Continued)

1.13 Leases
Rentals payable under operating leases, including any lease incentives received, are charged te profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

1.14 Foreign exchange
Transactions in currencies other than pounds sterling are resorded at the rates of exchange prevailing at the dales
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or less,

2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying ameount of assets and liabilities that are not readily apparent from ather
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to he relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoeing basis. Revisions to accounting estimates

are recognised in the period in which the estimate is revised where the revision affects only that peried, or in the
period of the revision and future periods where the revision affects both current and future periods.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2021 2020
£ £
Turnover
Sales of LNG 548,809,232 137,732,421
Other significant revenue
Interest income 19,967 111,401

Other operating income 49,308,721 41,644,413

Other operating income comprises:

- recharge of regasification costs, entry capacity charges, entry commeodity costs and agency fees to the ultimate
parent company, Sonatrach SpA

- optimisation of the utilisation of regasification capacity

Turnover analysed by geographical market

2021 2020
£ £
United Kingdom 548,809,232 137,732,421

548,809,232 137,732,421
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SONATRACH GAS MARKETING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

4

Operating profit

2021 2020
Operaling prolit lor Lhe year is slaled afler chargingf{crediting): £ £
Exchange gains 3,096 (709,381)
Fees payable to the company's auditors for;
- the audit of the company's financial statements 30,000 24,000
- under/(over) provision of audit related services from prior years (2,303) 8,765
Depreciation of owned tangible fixed assets 4,221 3,994
Cost of stocks recognised as an expense 540,620,078 130,301,863
Operaling lease charges 231,000 231,000
Employees

The average monthly number of persons (excluding directors) employed by the company during the year was:

2021 2020
Number Number
Number of staff 6 [3]
6 6
Their aggregate remuneration comprised:
2021 2020
£ £
Wages and salaries 847,389 779,735
Social security costs 115,280 98,139
Pension costs 16,096 13,673
978,765 891,547
Remuneration of key management personnel
The remuneration of key management personnel is as follows.
2021 2020
£ £
Aggregate compensation 487,599 432,051
Directors' remuneration
2021 2020
£ £
Remuneration for qualifying services 958 1,457
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SONATRACH GAS MARKETING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

8

10

Interest receivable and similar income

Interest income
Interest on bank deposits
Interest income includes the following:

Interest on financial assets not measured at fair value through profit or loss

Interest payable and similar expenses

Other finance costs:
Other interast

Taxation

Current tax

UK corporation tax on profits for the current pericd
Adjustments in respect of prior periods

Total current tax

Deferred tax

Changes in tax rates

Accelerated capital allowances

Total deferred tax

Total tax charge

2021 2020
£ £
19,967 111,401
19,967 111,401
2021 2020

£ £

1,816 2,330
2021 2020

£ £
789,568 1,235,530
(787) 1,789
788,781 1,237,319
66,289 -
- 6,545
66,289 6,545
855,070 1,243,864
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SONATRACH GAS MARKETING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

10  Taxation

{Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
18.00% (2020: 12.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Adjustments in respect of prior years

Permanent capital allowances in excess of depreciaticn

Other non-reversing timing differences

Cushion gas movement

Movement of deferred tax

Taxafion charge for the year

11 Tangible fixed assets

Cost

At 1 January 2021

Additions

At 31 December 2021
Depreciation and impairment
At 1 January 2021

Depreciation charged in the year

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

2021 2020
£ £
7,584,197 6,512,516
1,440,997 1,237,378
(5.004) 2,441
(787) 1,789
(250) (348)
(120) -
(645,965) (3,941)
66,289 6,545
855,070 1,243,864

Fixtures, fittings & equipment

£

210,843
1,915

212,758

204,171

4,221

208,392

4,366

6,672
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SONATRACH GAS MARKETING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

12

13

14

Stocks 2021 2020
£ £

Commercial 31,913,923 11,802,447
Talon/Heel 4,425,501 1,056,524
36,339,424 12,858,971

Stock 'Talon/Heel' amecunting to £4,425,501 (2020: £1,056,524) represent the volume of LNG required to stay in

tanks during all the life of the company.

Debtors
2021 2020
Amounts falling due within one year: £ £
Trade debtors 24,892,075 8,761,780
Corporation tax recoverable 673,432 77,371
Amount due from parent undertaking 8,231,831 17,087,473
Other dehtors 3,673,178 633,537
Prepayments and accrued incaome 138,162 135,950
37,608,678 26,696,111

Included in trade debtors is an amount for £24,392,078 (2020: £8,761,78() owing to Sonatrach Gas Marketing UK
Limited from Hartree Partners Power & Gas Company (UK} Limited. This figure is shown net of amounts payable to
Hartree Partners Power & Gas Company (UK} Limited in accordance with an agreement in which debts are settled

on a net basis.

Creditors: amounts falling due within one year

2021 2020

£ £

Trade creditors 60,927 62,688
Taxation and social security 51,095 27,228
Other creditors 3,380 635
Accruals and deferred income 4,290,545 3.914,924
4,405,847 4,005,475
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

15

16

17

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset} for financial reporting purposes:

Liabilities Liabilities

2021 2020

Balances: £ £
Accelerated capital allowances 250,748 184,459
2021

Movements in the year: £
Liability at 1 January 2021 184,459
Charge to profit or loss 66,289

Liability at 31 December 2021 250,748

The increase in the standard rate of corporation tax from 19% to 25% effective from April 2023, as enacted by the
Finance Act 2021 is reflected in the deferred tax liability of £250,748 at 31 December 2021.

Ordinary share capital

2021 2020
£ £

Authorised, issued and fully paid
1,000 Ordinary shares of £1 each 1,000 1,000

Ordinary shares carry rights to dividends and to vote in accordance with the articles of association of the company
and the Companies Act 2006.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined confribution schemes 16,096 13,673

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an indepencently administered fund.
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18

19

20

21

Operating lease commitments

At the reporting end date, the company had outstanding commitments under non-cancelleable operating leases on
office (land and buildings), which fall due as follows:

2021 2020

£ £

Within one year 231,000 231,000
Between two and five years 726,367 924,000
In over five years - 38,500
957,367 1,193,500

Related party transactions

The company has not disclosed transactions with group companies in accordance with the exemption contained
within FRS 102 Section 33 "Related Party Transactions”.

Ultimate controlling party

The smallest group of which the company is a member for which consolidated financial statements are prepared is
that of Sonatrach Petroleum Investment Corporation ("SPIC"). Copies of SPIC consolidated financial statements
can be requested by application to the registered office of the company. The registered office of SPIC is at
Herengracht 540, 1017 CG Amsterdam, The Netherlands.

The company's ultimate parent undertaking is Scnatrach SpA, a company registered in Algeria. This is the largest
group for which consolidated financial statements are prepared. Copies of the consolidated financial statements of
Sonatrach SpA can be requested by application to the registered office of the company at Djenane El Malik, Hydra,
Algiers, Algeria.

The ultimate controlling party is the Algerian government.

Cash generated from operations

2021 2020
£ £
Prafit for the year after tax 6,729,127 5,268,652
Adjustments for:
Taxation charged 855,070 1,243,864
Finance costs 1,816 2,330
Interest income (19,967) (111,401)
Depreciation and impairment of tangible fixed assets 4,221 3,994
Movements in working capital:
(Increase)/decrease in stocks (23,480,453) 2,183,772
(Increase) in debtors (14,316,508) (13,473,530)
Increase in creditors 400,472 14,968
Cash absorbed by operations {25,826,220) (4,867,351)
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SONATRACH GAS MARKETING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

22  Analysis of changes in net funds
1 January 2021 Cash flows 31 December

2021
£ £ £

Cash at bank and in hand 39,473,170 {27,104,826) 12,278,344
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