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Acadian Asset Management (UK) Limited

Strategic Report ,
For the Year Ended 31 December 2014,

Resuits and business review

'lhe company profit for the yem after” taxation aniounted 0. £705;101 (2013 - £673,314). The company generated
£1,430; 290 (2013 - £2,007 583) in turigver fiom mariagenient fees durmg the: year, this dowriturn was larggely due to a
decrease in AUM of 2.18% durmg 2014. The directors:donot-recommiend a final. dividend.

Duiting thé year the Company’s main gbjective was expanding, i(s presence it el midrkets and generating revénue Sources
for'the busingss. As the business giows, the Coitigany continiies to focus on prospectlng f01 clicats and marketing the: firm to
the Eunopcan investment community with the goal of e\pnndmg the foundations for distribution of the Company 's products.

Future developments

- The compiny expects to grow orgamcally in the next financial yeat'by amactmg neéw clients as a résilt of sustained fund
performance coupled with the possibility of emplaying additional staff:

Risk management
-The risks and uncertainties face’ by tlie Company are those inherent within the financial services industry, but are primarily:

Marketrisk —subject to malket ﬂuctuatlons and gencral economlc condltlons,

Credit risk— -exposed.to counterpaities ot fulf' illing their obligatioris;

Operational risk - incurring losses resulting from inadequate. or- failed internal and external processes, systems and human
error from external. events; ‘and

Regulatory risk — subject to the cffects of changes:in the lals, regulations, policies and interpretatioris and any aceguiiting
standaids in the markets in Which it operates.

Going concern

Haying considered. cxisting resources, forecasted: results and' made all reasonable enquiries, the: Directors are satistied that,
at.the time of approving thé financial statements, there is a reasonablé expectition that the Compuny will continue to operate
for the foreseeable. fiiture. As such; the Directors, coiitihue to adopt the going concerni basis' in preparing the financial
statements.

Director's indemnity and liability insurance

The directors of the company’ aré covered undér the gnoup dicctors and officers liability insurance that is provided by
Mitsui Sumitomo (Willis).

This report was approved by the board on 16 April 2015 and signed on its behaif,

G/ /2015

Divector

KELLH
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kel YouNG

Acadian Asset Management (UK) Limited.

Directors' Report o
Forthe Year Ended 31 December 2014

The directors present their report arid the financial statemeitts for the year énded 31 Decemiber 2014,

Principal activities

The, Company is a wholly-owned subsidiary- of Acadiafi Asset Managément LLC which is in turn 4 majority-cwned

subsidiary of Old Mutual Asset. Managers (US) LLC- The Company was: authorised by: the Finuncial Conduct Authotity on
8 March 2007 (I‘RN 460224) and primarily specialises in-tlie management. of global cquitics, and utilises a quantitative
investment strategy.

Results

The profit for the year, afiter taxation, amountéd to £705,101 (2013 -£673;314),

Directors

Thie directors who sefved during the ycar were;

John Chishiolm

Churchill Franklin

‘Mark Minichiello

Ross Dowd

Kelly Yourg

Patrick. McCafferty

The Company falls within Propontlonahty Level 3 for thé purposes of thé. FCA Remuneration Code. Under this Code the
Company is required to make certain disclosures regarding its reinuneration policies and practices for those categories of
‘staff whose professional activities have a material impact on its risk profile. Thése disclosures arc included within the

document “2012 Pillar 3”, included as a supplement to these annual financial statements. 2012 Pillar 3" is not within the
scope of the annual audit and does not form part of the financial statements or notes thercto,

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Répoit is approved has confirmed that:

o so far as that dircctor is aware, there i§ rio relevant audit inforniation of ivhich the company's auditors are unaware,
and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant

audit information and to establish that the company's auditors are aware of that information.
Auditor

Under scction 487(2) of the Corpanies Act 2006, KPMG LLP will be deemed to have been reappointed as auditors 28
days after these financial statements were sent to members or 28 days after the [atest date prescribed for filing the accounts
with the registrar, whichever is earlier.

This report wwas approved by the board on 16 April 2015 and sigried on its behalf.

Director
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Acadian Asset Managemerit (UK) Limited

Directors' Responsibilities Statement
For the Year Enided 31 Deceémber 2014

The. directors -are responsible. for preparing the Stratcglc Report, the. Difcctors' Report. and the financial statements: in
‘accordance with applicable lawind régilations:

Coimpany law requires the directors. to prepare financial statements for each financial year. Under that law thé directors
have elected to prepare the financidl statements. in accordance with United Kingdom Generally ‘Accepted Accouriting
Piactice (United. Kingdoni Accounting Standards and applicable 1aw). Under company law the directofs fust fiot approve:
tiie finaricial statements unless they s { ied that they: give ative aiid fair vieiv of the state of.affairs of the company”
and the profitor loss of the company-forr that period. In preparing these financial statements, the directors are required to:

d select suitable accounting policies and tlie dpply them consistently;
. make judgments and accounting estimates, that are:reasongble and prudent;
. state whether apphcablc UK Accountmg Standards have been followed subject to any material dep’trtures*

disclosed and- explained inithe finaricial statements;

. prépare the finangial stateriénts an the going Coricern b;i,‘s‘i's, unléss it is inappropriate to presume that the: compainy
will continue in business.

The: directors re. 1esponsnblc for keepmg adequate accounting’ records. that. are. sufficient to show: and: explain -the;
company's transactions and disclose with. reasonable accuracy at any time.the financial position of the company.and enable
them to cnsurc that the. financial statements comply with the Companies; Act 2006. They are ilso
safeguarding the assétsof the company and hence. for takiing reasoiiablé stéps for thé’ prevention.and detectlon of fraud and.
other irregirlarities.

The directors are responsible for the maintenance:and integrty of the corporate and financial inforniation inclyded, 6n the.
company's website. Legislation in the UK. governing the preparation and dissemindtion of fi fiancial statefiénts. dlﬂerﬁem
legislation in other jurisdictions:
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Acadian Asset Management (UK) Limited

INDEPENDENT AUDITOR’S REPORT TO THL. MEMBERS OF Acadian.Asset Management
(UK) Limited

We have audited the financial statements of Acadian Asset Management (UK) Limited for the:year.ended
31 December 2014 set out on pages S to 13, Thie finaneial reporting framework that has been applied it
their preparation is applicable law and UK Accounting Standards (UK Generally Accepted Accounting
Practice)..

. This report is made solely to the company s members, as a:body, in accordance with Chapter3 of Part 16,
of tlie Companies Act 2006. Our dudit work has been undertaken so the company’s niembers those
mattérs we are required to: state to thém in an auditor's report and for o 6ther purpose. To the fullest
extent pcrmltted by law; we.do not accept of assume responsibility to anyone other than the company and
the company’s members, as a body; for our auditwork, for this report; or for the opinions we have formed.

Respective responsibilities of members and-auditor-

As explained more fully in the Directors’ Responsibilities Statement set.out on page. 3, the dlrectors are:
responsible forthe préparation of the financial §tatcments and for being’ satisfied that they gwe atrue aid
fdir view: Our reésponsibility is to: audit, and expréss an opinion on, the financial statemenits in accordance
with applicable law and International Standards on Auditing (UK and Ireland). Those standards require
us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial.statements is provided on the Financial Repomng
Council’s website at www.frc.ocg.uk/duditscopeukprivate:

Opinion on financial statements

In our opinion the financial statemients:

e giveatrue and fair viéw of the state of the company’s affairs as at 31 December2014 and of its profit
for the year then ended;

¢  have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006

Opinion-on other matter prescribed by the Companies Act 2006

In our opinion the information given.in the Strategic Report and the Directors’ Report for the financial
year for which the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report i in respect of the following matters where the Companies Act 2006 requires

us (o report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audxt have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the dccounting records and returns; or
e certain disclosures of directors’ remurieration specified by law are not made; or
¢ we have not received all the information and éxplanations we require for our audit.

N —

Neil Palmer (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

El4 5GL

16 April 2015
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Acadian Asset Management (UK) Limited.

Profit and Loss Account
For the Year Eridéd 31 December 2014

Note
Tuthovér 2
Costof sales

Gross profit

Adiinisicative expenses:

‘Operating profit 3
Other.income / (expenscs)

Interest reccivable and'similar-income

Profit on ordinary:activities before taxation
Tax on profit'on ordinary activitics 7

Profit for the financial year 13

All:amounts relate to.continuing operatiofis.

2014

£
7,048,089
(929,104)

201

3

(1,306,084)

(5:201:665)

3,870,094
(2,908;408)

917,320

- 1,226

961,686

918;546
(213,445)

3815

(230,606)

705,101

&3

There were no recognised gains:and losses for 2014:0r 2013 other than.those included ifi thé Profit-and Logs Acéount.

The notes on pages. 7 to-13 form partof these financial statements.
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Acadian Asset Management (UK) Limited
Registered number: 05644066

Balance Sheet
As at 31 December 2014

Note
Fixed assets
Tangiblc asscts 8
Current assets
Debtors 9
Cash at bank
Creditors: amounts falling due within one year 10
Net current assets

Total assets less current liabilities

Provisions for liabilities 1!
Net assets

Capital and reserves

Called up share capital 2
Profit and loss account 13
Shareholders' funds 14

5,846,513
364,352

6,210,865
(1,926,497)

2014

1,243,769

4,284,368

5,528,137

5,528,137

950,000
4,578,137

5,528,137

4,736,329
1,205,577

5,941,906
(1,254,584)

2013

175,714

4,687,322

4,863,036

(40,000)

4,823,036

950,000
3,873,036

4,823,036

The financial statements were approved and authorised for issue by the board and were signed on its bchalf on 16 April

2015.

Divector 1G0T

Youn

The notes or 5 7 (Q brm part of these financial statements.
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Acadian Asset Management (UK) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2014

1.

Accounting Policies

1.4

1.2

1.3

1.4

1.5

1.6

1.7

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards.

Income and expenses

Management fee income bascd on funds under management is recogniscd on a receivable basis ovet the period
of management.

Expenses are recognised in the financial statements on an accrual basis.
Foreign currencies

Monetary assets and liabilities denominated in foreign currcncies are translated into sterling at rates of
cxchange ruling at the balancc shect date.

Transactions in foreign currencies arc translated into sterling at the rate ruling on the date of the transaction.

Exchange gains and losses are recognised in the Profit and Loss Account.

f

Cash flow statement

The Company’s ultimate parent company Old Mutual plc prepares consolidated financial statements which arc
publicly available. Accordingly the Company has taken advantage of the exemption in Financial Reporting
Standard 1 - ‘Cash Flow Statements’, and has dispensed with the requirement to prepare a.cash flow statcment.

Taxation

Current tax including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write

off the cost of fixed asscts, less their estimated residual value, over their expected useful lives on the following
bases:

Long-term leasehold property - 3 years (33% per annum)
Fixtures and fittings - 3 years (33% per annum)
Computer equipment - 3 ycars (33% per annum)

Operating leases

Rentals under operating leascs arc charged to the Profit and Loss Account on a straight line basis over the
lease term.
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Notes to the Financial Statements
For the Yeat Erided 31 December 2014

2.

Turnover

Turnover compnses marketing : and. support: fees. received from. the Companys pavent-under *a :sub-advisory and,
services agreement: (note 4); and managemenl fees:in-respect of investment services. provlded by the:Company.

Marketing and support fecs;
‘Investment manag_cmcnt':fées

Other incoine:

‘Operating profit
The:operating profit is stated after charging/{crediting):

Dipreciation of tangible fixed assets:
- owned by the company
-Auditors' remuneration.
Operating lease rentals:-
= land and buildings
Foreign exchange movémeits
Loss / (profit) on disposal of fixed ‘assets

Sub-advisory and services agreement

2074 2013

£ £
15,617,799 3,145,303
1,430,290 2,007,583
23,292
7,048,089 5,176,178
2014 2013
125,816 71,494
10,500 12,000
215,301 86,006
79,260 30,299

90,903 903)

The Company entered into a,sub-advisory and services agreement with. its parent Acadian Assét Managemeit LLC.
Under the tefms of thé agreement, the Company provides marketing and $upport services to lhe parént and receives
compensation équal to "108% of the total amount of costs and ekjpenses incurred. Tn addition, the parent acts, as
investment sub-advisor for the Company’s clients and reccives. a sub- -advisory fec cqual to 65% of the inyestment

management fées paid by each respectnve investment account to the Company.
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Acadian Asset Management (UK) Limited

Nofes to the Financial Statements
For-theé Year Endéd 31 Décember 2014

5,  Staffcosts
Staff costs; iricluding directors® remuneration, Wereas follows:

2014

‘Wages and Salaries: 4,991,479

2013
4

3134673

The average monthly number: of employees, including the directors, during the:ycar was as follows;

2014
No.
Average number of émployees during the year 8

2013
No.
8

6. Directors' reniuneration
2074
£

Reniinération. -~ L167,445

2013
742,572

The highest paid director received remuneration of £620,540 (2013 - £550,394).

7.  Taxation

2014

Analysis of tax chiarge in the year
Current tax (see note below)

UK corporation tax charge on profit-for the year 212,535
Adjustments in respect:of prior periods 7,018

2013

220,732
4,293

Total current tax 219,553

225,025,

Deferred tax
Origination and reversal of timing differences A‘4,54"4
Adjustment in respectof prior periods (10,652)

2,737
2,844

Total deferred tax (6,108)

5,581

Tax on profit on ordinary activities 213,445

230,606
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Acadian Asset Managenient (UK) Limited

Notes to:the:Financial Statements
For the Year Ended 31 December 2014

7. Taxation (continued)
Factors affecting tax charge for the year

The tax assessed for the year-is equal 10 (20l3 - highet thari) the standaid rdté. of corporation tax in the UK: of
21.5% (2013 23, 25%) The differences are explained below:

2014 2013

£ £

Pirofit.on ordinary activitics before tax. 918,546 903,920
Profiton: ordinary-act ”’ulllpq'“d'by standard it of corporation . o
tax inthe UK of 21.5% (2013 ¥23.25%) 197,488 210,161

Adjust 10 taX charge in‘respect of prior periods’ 4,293
Shoft term timing dlﬂerence leading to.an increase: (dccrcase) m taxntlon o
Non-deductiblc.expenses 2,995
Transfer pricing adjustments 3,958
Depreciation in excess.of capital-allowances 3,618
Cutrerit tax charge for the year (see note above) 219,553 225,025

Factors that may affect future tax charges:

The company's-future, current tax: chargc will be affected. by the.diftference between tax.and accounts depreciation of
t' Xed assets,
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Acadian Assét Management (UK) Limited

Notes to the Finangial Statements
‘For the Year Ended 31 December 2014

8. Tangible fixed assets.

Cost’

At [ January 2014
Additions
Bisposals

At31 December.2014
Depréciation

At LJanuary 2014

Charge:for the year
On disposals

At 31 December. 2014
Net book value

At31 Décember 2014

At31 Déceinber 2013

9.  Debtors

Trade debtors

Amounts owed by group undértakings
Other dcbtors

Prepayiients. and accrued inconie
Tax.recoverable

Long-term:
leaseliold
property.
£

298,728
775,565

Lixtires and’
ftings
£

101,184
350,619

(39:679)

Corputer
equipment
£

108,402,
162,573

(15,031)

Total
£

508,314
1,288,757
(356,770)

412,124

1,440,301

712233

191,401
72,934
(234,328)

29

294
@1,

462
868)

255,944

68,847
23,420

(5.688)

332,600
125,816

{(261,884)

30,007

79,946,

86,579

196;532

742,226

332,178

169,365

1,243,769

107,327

28,832

39,555

175:714.

2014

£
5,065,658
48;212
546,971
185,672

2013

£
229,962
3,702,101
42,104
748,597
13,565

5,846,513

4,736,329
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Acadian Asset Management (UK) Liniited

Notes to. the Financial Statements
Forthe Year Ended 31 December2014.

10. Creditors: =~
Amounts falling due within one yéar

Tradé credifors

Other taxation and social security

Other credifors:

Accruals:and deferred income:
11. Provisions for liabilities

Otherprovisions

12. Share capital

Allotted; calied up and fully paid
950,000 O'rdinaxjy shares shares of £1 each

13. Reserves

At January 2014
Profit for the financial year

At 31 Deceniber 2014

2014 2013
£ £
35,336.
119,966

122,658

1,926,497 [,254,584

2014, 2013

; 40,000,

2014 2013
£ £

950,000 950,000

Profit-and loss
account.

£

3,873,036
705,1 01

4,578,137
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Acadian Asset Managenient (UK) Limited

Notes ‘to the Financial Statements
For the Year Ended 31 December 2014

14.

18.

16.

17.

Reconciliation of movement in shareholders' funds

2014 2013

£ £

Opening sharcholders' funds 4,823,036 4,149,722
Profit-for the financial year 705,101 673,314
Closing shareholders' funds 5,528,137 4,823,036

Operating lease commitments

At 31 December.2014 the company had annual commiitments under non-cancellablé operating leases ag follows:

Laiid'and biildings
2014 2013
£ £
Expiry date:
Withii 1.year - 60,000

After.more than.5 years 152,688 “

On 4 July 2014 thé Compdny- cntered ifito a 10 year lease with arinual rentals of: £305 375 dnd a rent free period of
i2 months..

Related party transactions
The Company’s ultimate parent undertaking prepares consolidated financial statements which are publicly availablc.

Accordingly the Company has taken advantage. of an exemption in Financial Reporting Standard 8 - “Related Party
Disclosures” and does not disclose transactions with other enfities in the Old Mutual group;

Parent undertaking
IMMEDIATE PARENT UNDERTAKING

Acadian Asset Management LLC, organised in the United Statés is the immediate parent undertaking. Its financial
statements dre available from:

The Corporate Controlicr; Acadian Asset Management LLC. One Post Office Square, Boston, MA 02109

ULTIMATE PARENT UNDERTAKING
Old Mutual plc, registered in England, is the ultimate parent \lr\denaking. Its-financial statements arc available frof:.

The Sécretaty, Qld Mutual plc, Old Mutual. Place, 2 Lambeth Hill, Loidon EC4V 4GG.
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