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Strategic report

The Directors present their Strategic report for the year ended 31 August 2021.

Principal activity and business review

The principal activity of the Company is that of providing business consultancy services.

Risks and uncertainties

As the Company focusses on trading with related companies, there are limited risks and uncertainties.
Financing risk

The Company, together with fellow subsidiary undertakings, has guaranteed the Group’s bank loans and overdrafts
outstanding at the year-end of £35,750,000 (2020: £31,000,000) repaid periodically and scheduled to be fully repaid
by 31 January 2026. The debt provides medium term funding for the wider group and this is serviced through the cash
flow generated by the Group’s trading entities, which are all wholly owned by Lasercare Holdings (IOM) Limited, of
which SKN Limited owns 100% of the share capital.

Covid-19 considerations

The World Health Organisation declared the outbreak of Covid-19 as a global pandemic on 11 March 2020. A
significant portion of the Company’s operations are delivered in customer facing, high street clinics. The services, by
their nature, are performed in close proximity to the customers. As the UK government plans evolved, the decision
was made to close all of the Group’s clinics on 23 March 2020. The clinics business remain closed until mid-June
2020 and fully re-opened in August 2020. The Skinbrands business continued to trade throughout the first Covid-19
lockdown period, the ABC Lasers business was closed and re-opened in July 2020.

A second wave of Covid-19 occurred in late 2020 resulting in the UK Government introducing a geographical tier
system requiring the Group to temporarily close clinics located in Tier 4 while restricting other clinics to delivering
medically led interventions. These restrictions were in place between 5 November 2020 and 2 December 2020. Covid-
19 cases continued to rise and therefore more restrictive measures were implemented by the government. From the 5
January 2021 to 12 April 2021 this required a further curtailment of medically led treatments and the temporary closure
of some clinics.

Given the success of the vaccine programme it is not anticipated there will be any further restrictions imposed that
would lead to further lockdowns resulting in the closure of clinics.

Measurement

The directors principally use variance analysis against budget to measure the performance of the Company, within the
context of the wider Group performance.

Performance during the year and the future
The loss for the year, after taxation, amounted to £751,000 (2020: loss £2,884,000).
Outlook for FY22 and beyond

In determining the appropriate basis of preparation of the financial statements, the directors are required to consider
whether the Company can continue in operational existence for the at least twelve months from the date of approval
of the financial statements.

The Company is reliant on funding from its parent Group whose directors have prepared a projected cash flow for the
period ending 31 August 2023. The projection has been tested with various scenarios, one of which takes into account
significant but plausible changes in trading performance. The projection shows that the group should be able to meet
its liabilities as they fall due for a period of at least 12 months from the date of this report and remain in compliance
with its banking covenants. The Group therefore continues to adopt the going concern basis in preparing its financial
statements. See note 1.3 for further details.
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Strategic rep.ort (continued)

Outlook for FY22 and beyond (continued)

Activity in excess of pre-pandemic levels is expected in the Group’s trading undertakings and the operating margin
will continue to improve due to further integration of acquired business, which was delayed due to the impact of
Covid-19. '

On order of the Board

C McLean : 27 June 2022
Director
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Directors’ report

The directors present their annual report and the audited financial statements of the company for the year ended 31
August 2021.

Results and dividends

The results for the period are set out on page 11.

The directors do not recommend the payment of a dividend (2020: £Nil).
Directors '

The directoi’s who held office during the year and since the year end were as follows:

Mr D Grassby
Mr S Mensforth (resigned 10 January 2022)
Mr C McLean (appointed 10 January 2022) -

Charitable and political donations

The Company made no charitable donations during the year (2020: £Nil). The Company did not make any political
contributions or incurred any political expenditure during the current or prior year.

Employment of disabled persons

The Company is an equal opportunity employer and makes every effort to ensure disabled persons are not discriminated
against on the grounds of their disability. In the event of staff becoming disabled every effort is made to ensure their
employment continues and appropriate training is arranged.

Employee involvement

The Company operates a framework for employee information and consultation which complies with the requirements
of the Information and Consultation of Employees Regulations 2004. During the year, the policy of providing
employees with information through regular newsletters in which employees have also been encouraged to present their
suggestions and views on the Group’s performance. Regular meetings are held between local management and
employees to allow a free flow of information and ideas. Employees participate directly in the success of the business
through the Group's bonus schemes.

Environmental policy

Impact on the environment is a major consideration and policies and procedures have been and continue to be drawn
up to minimise our impact on the environment.

Events subsequent to balance sheet date
There have been no material post balance sheet events which would require adjustments to these financial statements.
Disclosure of information to auditor

The directors who held office at the date of approval of the directors’ report confirm that, so far as they are each aware,
there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken all steps
that he ought to have taken as a director to make himself aware of any relevant audit information and to establish that
the Company’s auditor is aware of that information.
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Directors’ report (continued)

Matters covered in the strategic report

The matters required to be disclosed under SI (2008) 410 Sch 7 are contained in the Strategic Report in accordance
with s414C (11) of the Companies Act 2006, this being future developments, financial risk management, going
concern and financial instruments used.

Auditor

In accordance with section 485 of the Companies Act 2006, the Directors have appointed Grant Thornton LLP as
auditors, to fill a casual vacancy.

On order of the Board
C McLean 2 Bromwich Court
Director g . Gorsey Lane
Coleshill
Birmingham
B46 1JU
27 June 2022
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Statement of directors’ responsibilities in respect of the Strategic report, Directors’
report and the financial statements

The directors are responsible for preparing the Strategic report, the Directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law, including FRS 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs and profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

* use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

The directors confirm that:

e so far as each director is aware, there is no relevant audit information of which the company’s auditor is unaware;
and

e the directors have taken all the steps that they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the company’s auditor is aware of that information.

By order of the Board

IV —

C McLean 27 June 2022
Director
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Independent auditor’s report to the members of SKN Limited
Opinion

We have audited the financial statements of SKN Limited (the ‘company’) for the year ended 31 August 2021, which
comprise the profit and loss account, balance sheet, statement of changes in equity and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (Unite
Kingdom Generally Accepted Accounting Practice). . )

In our opinion, the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 31 August 2021 and of its loss for the year
then ended; ‘

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit of
the financial statements’ section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify the auditor’s opinion. Our conclusions are based on the audit evidence
obtained up to the date of our report. However, future events or conditions may cause the company to cease to continue
as a going concern.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the company’s
business model including effects arising from macro-economic uncertainties such as Brexit and Covid-19, we assessed
and challenged the reasonableness of estimates made by the directors and the related disclosures and analysed how
those risks might affect the company’s financial resources or ability to continue operations over the going concern
period.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the [inancial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going concern are described in the ‘Responsibilities of directors
for the financial statements’ section of this report.
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Independent auditor’s report to the members of SKN Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we,
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard. .
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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Auditor’s responsibilities for the audit of the financial statements (continued)

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s

report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material misstatements in the
financial statements may not be detected, even though the audit is properly planned and performed in accordance with
the ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant are those that relate to the reporting framework, being FRS 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ and Companies Act 2006 and
the relevant tax compliance regulations in the UK. In addition, we concluded that there are certain significant
laws and regulations that may have an effect on the determination of the amounts and disclosures in the
financial statements, being those law and regulations relating to health and safety, employee matters,
environmental and bribery and corruptions practices. :
We obtained an understanding of how the company is complying with relevant legal and regulatory
frameworks by making enquiries of the management. We corroborated the results of our enquiries through
our review of the minutes of the company’s board meetings, and inspection of legal and regulatory
correspondence.
We assessed the susceptibility of the financial statements. to material misstatements, including how fraud
might occur by meeting with management to understand where it is considered there was a susceptibility of
fraud. We also considered performance targets and their propensity to influence efforts made by management
to manage earnings. We considered the programs and controls that the company has established to address
risk identified, or that otherwise prevent, deter and detect fraud; and how senior management monitors those
programs and controls. Where the risk was considered to be higher, we performed audit procedures to address
each identified fraud risk.
Our audit procedures involved journal entry testing, with a focus on journals indicating unusual transactions
based on our understanding of the business and enquiries of management. In addition, we completed audit
procedures to conclude on the compliance of disclosures in the Report and Financial statements with
applicable financial reporting requirements.
These audit procedures were designed to provide reasonable assurance that the financial statements were free
from fraud and error. The risk of not detecting a material misstatement due to fraud is higher than the risk of
not detecting one resulting from error and detecting irregularities that result from fraud is inherently more
difficult than detecting those that result from error, as fraud may involve collusion, deliberate concealment,
forgery or intentional misrepresentations. Also, the further removed non-compliance with law and
regulations is from events and transactions reflected in the financial statements, the less likely we would
become aware of it.
The engagement partner’s assessment of the appropriateness of the collective competence and capabilities of
the engagement team included consideration of the engagement team’s:

o Understanding of, and practical experience with audit engagements of a similar nature and

complexity through appropriate training and participation;
o Knowledge of the industry in which the clicnt operates; and
o Understanding of the legal and regulatory requirements specific to the company.

Relevant laws and regulations and potential fraud risks were communicated to all engagement team members. '

We remained alert to any indications of fraud or non-compliance with laws and regulations throughout the
audit.

Commercial it
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Independent auditor’s report to the members of SKN Limited (continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
.Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
.matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

GCrant T hornbon Uk LLP

Matthew Buckingham BSc ACA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Birmingham

27 June 2022

10
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Profit and loss account
for the year ended 31 August 2021

Note 2021 2020

£000 £000

Turnover 2 506 443
Administrative expenses 46) (1,493)
Operating profit/(loss) 460 (1,050)
Operating profit/(loss) before exceptional items 484 (1,050)

Exceptional items 4 249) -
Operating profit/(loss) 460 (1,050)
Interest payable : 6 1,211) (1,545)
Loss before taxation 3 ‘ (751) (2,595)
Taxation ' 7 ; (289)
Loss for the financial year (751) (2,884)

All results are derived from continuing activities in both years.

There are no items of other comprehensive income in either year, other than those reflected in the profit and loss
account. Accordingly, no separate statement of other comprehensive income is presented.

The notes on pages 14 to 23 form part of the financial statements.

Commercial it
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Balance sheet

at 31 August 2021
Note 2021 2020
£000 £000 © £000 £000
Fixed assets
Tangible assets 8 - -
Investments 9 28,215 ° 28,215
28,215 - 28,215
Current assets
Debtors 10 23 22
Creditors: Amounts falling due within one year 11 (61,754) (60,835)
Net current liabilities (61,731) (60,813)
Total assets less current liabilities - (33,516) (32,598)
Creditors: Amounts falling due after more than
one year 12 - (167)
Net liabilities (33,516) (32,765)
Capital and reserves
Called up share capital 14 - -
Other reserve 14 13,518 13,518
Profit and loss account ) (47,034) (46,283)
Shareholder’s deficit (33,516) (32,765)

The notes on pages 14 to 23 form part of the financial statements.

These financial statements were approved by the board of directors on 27 June 2022 and signed on its behalf by:

C McLean

Director

Company registered number: 05636471

12
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Statement of changes in equity

Called up Other Profit and Total equity
share capital reserve loss account
(see Note 14) .

£000 £000 £000 £000

Balance at 1 September 2019 - 13,518 (43,399) (29,881)
Comprehensive loss for the year

Loss - - (2,884) (2,884)

Total comprehensive loss for the year - - (2,884) (2,884)

Balance at 31 August 2020 - 13,518 (46,283) (32,765)

Balance at 1 September 2020 - 13,518 (46,283) (32,765)
Comprehensive loss for the year

Loss - - (751) (751)

Total comprehensive loss for the year - - (751) (751)

Balance at 31 August 2021 - 13,518 (47,034) (33,516)

The notes on pages 14 to 23 form part of the financial statements.

13
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Notes
(forming part of the financial statements)

1 Principal accounting policies
SKN Limited (the “Company”) is a company limited by shares and incorporated and domiciled in the UK.

The Company is exempt by virtue of s400 of the Coﬁpanies Act 2006 from the requirement to prepare group financial
statements. These financial statements present information about the Company as an individual undertaking and not
about its group.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”). The presentation currency of these
financial statements is sterling. All amounts in the financial statements have been rounded to the nearest £1,000.

The Company’s intermediate parent undertaking, Hebe Opco Ltd includes the Company in its consolidated financial
statements. The consolidated financial statements of Hebe Opco Ltd are prepared in accordance with FRS 102 and are
available to the public and may be obtained from 2 Bromwich Court, Gorsey Lane, Coleshill, Birmingham, B46 1JU.
In these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and
has applied the exemptions available under FRS 102 in respect of the following disclosures:

¢ Reconciliation of the number of shares outstanding from the beginning to end of the period;
e Cash Flow Statement and related notes; and
¢ Key Management Personnel compensation.

As the consolidated financial statements of Hebe Opco Ltd include the equivalent disclosures, the Company has also
taken the exemptions under FRS 102 available in respect of the following disclosures:

e Thedisclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of
Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are as follows:

Change in accounting policy/prior period adjustments
There are no accounting policy or prior year adjustments in these financial statements.
1.1 Accounting estimates and judgements

The preparation of financial statements in conformity with generally accepted accounting practice requires
management to make estimates and judgements that affect the reported amount of assets and liabilities as well as the
disclosure of contingent assets and liabilities at the balance sheet date and the reported amounts of revenues and
expenses during the reporting period. Risk and uncertainties are shown in the strategic report on page 2.

Judgements

There are no critical accounting judgements (apart from those involving estimations included below) in applying the
Company’s accounting policies.

Key sources of estimation uncertainty
Impairment

The Company considers whether assets are impaired at each reporting date. Where an indication of impairment is
identified the estimation of recoverable value requires estimation of the recoverable value of the cash— generating
units (“CGUs”). This requires estimation of the future cash flows from the CGUs and also selection of appropriate
discount rates in order to calculate the net present value of those cash flows.

The recoverable amount of the Group’s CGUs is a source of estimation uncertainty and determining this involved the
use of various assumptions. See note 1.7 for further details on the annual impairment assessment.

14
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Notes (continued)

1 Accounting policies (continued)
1.2 Measurement convention
The financial statements are prepared on the historical cost basis.

1.3 Going concern
Going concern assessment for the company

The Company is part of the Hebe Topco Group (the “Group”). The Company’s ability to operate as a going concern
is directly linked to the Group’s position.

The Company is dependent on the funding from the Group entity, Hebe Bidco Ltd to meet its liabilities as they fall
due for that period. The Company has received undertaking from Hebe Topco, that for at least 12 months from the
date of approval of these financial statements, they will continue to make available such funds as are needed by the
Company and in particular will not seek repayment of the amounts currently due to the group, which at balance sheet
date amounted to £61.7m. This should enable the Company to continue to trade for the foreseeable future by meeting
its liabilities as and when they become due.

The Group has net current liabilities of £10.2 million, net liabilities of £46.1 million as at 31 August 2021 and a loss
after tax for the year to 31 August 2021 of £19.3 million. In determining the appropriate basis of preparation of the
financial statements, the directors are required to consider whether the Group can continue in operational existence
for the at least twelve months from the date of approval of the financial statements.

The directors have prepared a projected cash flow for the period ending 31 August 2023. The projection has been
tested with various scenarios, one of which takes into account significant but plausible changes in trading performance.
The projection shows that the group should be able to meet its liabilities as they fall due for a period of at least 12
months from the date of this report and remain in compliance with its banking covenants. The Group therefore
continues to adopt the going concern basis in preparing its financial statements.

14 Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on translation are recognised in the profit and loss account.

L5 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price plus attributable transaction costs. Trade and other
creditors are recognised initially at transaction price less attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in the

_case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it is measured at the present value of future payments discounted at a market rate of
interest for a similar debt instrument.
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Notes (continued)

1 Accounting policies (continued)
L5 Basic financial instruments (continued)

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate
of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

Investments in subsidiaries

These are separate financial statements of the company. Investments in subsidiaries are carried at cost less
impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Company’s cash management are included as a component of cash and cash
equivalents for the purpose only of the cash flow statement.

Derivative instruments

The Company uses interest rate swaps to adjust interest rate exposures. Derivative financial instruments are initially
measured at fair-value on the date on which a derivative contract is entered into and are subsequently measured at fair
value through profit and loss. Derivatives are carried as assets when the fair value is positive and as liabilities when
the fair value is negative. The fair value of interest rate swap contracts is determined by calculating the present value
of the estimated future cash flows based on observable yield curves.

L6 Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Where parts of an item of tangible fixed assets have different useful lives, they are acc;)unted for as separate items of
tangible fixed assets, for example land is treated separately from buildings.

The company assesses at each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives. Land is not depreciated. The estimated useful lives are as follows:

e Office equipment 3-5 years

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic
benefits. .

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through the profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates
that a loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on
the estimated future cash flows of that asset that can be estimated reliably.
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Notes (continued)

1 Accounting policies (continued)
1.7 Impairment excluding stocks and deferred tax assets
Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than stocks and deferred tax assets, are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is the greater
of its value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smallest group of assets that generates cash inflows from continuing use
that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit™). The
goodwill acquired in a business combination, for the purpose of impairment testing is allocated to cash-generating
units, or (“CGU”) that are expected to benefit from the synergies of the combination. For the purpose of goodwill
impairment testing, if goodwill cannot be allocated to individual CGUs or groups of CGUs on a non-arbitrary basis,
the impairment of goodwill is determined using the recoverable amount of the acquired entity in its entirety, or if it
has been integrated then the entire entity into which it has been integrated.

1.8 Employee benefits
Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the proﬁt and loss account in the periods during
which services are rendered by employees.

1.9 Revenue recognition

Revenue is recognised to the extent that the Company obtains the right to consideration in.exchange for its
performance. Revenue is measured at the fair value of the consideration received, excluding discounts, rebates, VAT
and other sales tax or duty and comprises amounts charged to group companies in respect of management charges and
VAT recharges. There is only one revenue stream, all of which arises in the UK.

1.10 Expenses
Interest receivable and Interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in the profit or loss using the effective interest method, unwinding of the discount on
provisions, and net foreign exchange losses that are recognised in the profit and loss account (see note 1.4 “Foreign
currency” accounting policy).

Other interest receivable and similar income include interest receivable on funds mvested and net foreign exchange
gains.

Interest income and interest payable are recognised in the profit or loss as they accrue, using the effective interest
method. Dividend income is recognised in the profit and loss account on the date the company’s right to receive
payments is established. Foreign currency gains and losses are reported on a net basis.

L11 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is thé expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.
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Notes (continued)

1 Accounting policies (continued)
111 Taxation (continued)

. Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are not provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances have been met; and differences relating to investments in subsidiaries,
to the extent that it is not probable that they will reverse in the foreseeable future and the reporting entity is able to control
the reversal of the timing difference. Deferred tax is not recognised on permanent differences arising because certain
types of income or expense are non-taxable or are disallowable for tax or because certain tax charges or allowances are
greater or smaller than the corresponding income or expense. )

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

1.12  Related party transactions

The Company has taken advantage of the exemption available in FRS 102 not to disclose transactions between the
Company and its parent and 100% owned subsidiaries within the Hebe Opco Group.

2 Turnover

Turnover represents amounts derived from the provision of good and services which fall within the Company’s ordinary
activities, stated net of value added tax.

The Company’s only source of income arises from reallocating costs to fellow group undertakings in both the current
and prior years.

All turnover arises from continuing operations in the United Kingdom.

3 Loss before taxation
2021 2020
£000 £000

Loss before taxation is stated after charging

Depreciation - -

Audit fees were borne by another group company in both the current and preceding periods.

4 Operating exceptional items

' 2021 - 2020

£000 £000

Post-acquisition restructuring costs - 24 -

Post-acquisition restructuring costs relate to consultancy costs incurred following the acquisitions of Destination Smile
and The Mole Clinic by fellow Group undertakings.
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Notes (continued)

5 Directors and employees

The average number of persons employed by the Company during the year was nil (2020: three) — all of whom were
administrative.

The aggregate payroll costs of these persons were as follows:

2021 . 2020
£000 £000
Wages and salaries - 963
Social security costs - 126
Pension costs - 39
- 1,128
Directors’ emoluments (including benefits in kind):

Emoluments - 581
Pension contributions - 28
i - 609

Amounts in respect of highest paid director: '
Emoluments - 289
Pension contributions - 16

The directors of SKN Limited have been remunerated through the immediate parent company Hebe Opco Ltd during

2021.
6 Interest payable
2021 2020
£000 £000
Loan note interest - 45
Inter-company interest 1,211 1,500
1,211 1,545
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7 Taxation
0] Total tax expenses recognised in the profit and loss account
2021 2020
£000 £000 £000 £000

Deferred tax
Origination and reversal of timing differences - ' 612
Adjustments in respect of prior periods - (259)
Change in tax rate on opening balance - (64)
Total deferred tax - 289
Total tax expense - 289
All tax credit is recognised in the profit and loss account.
(i) Reconciliation of effective tax rate

2021 2020

£000 . £000
Loss for the year ' (751) (2,884)
Total tax expense - 289
Loss before tax (751) (2,595)
Tax using the UK co;'poration tax rate of 19% (2020: 19%) (143) (493)
Non-deductible expenses 6 1
Group relief surrendered not paid for 113 -
Remeasurement of deferred tax for tax rate changes - (154)
Deferred tax not recognised 24 1,194
Adjustments to deferred tax in respect of previous periods - (259)
Total tax expense - 289

A deferred tax asset has not been recognised in respect of timing differences between depreciation and capital
allowances, other short term timing differences and losses of £2,298,000 (2020: £1,954,000) as there is insufficient
evidence that the asset will be recovered in the foreseeable future.

A reduction in the UK corporation tax rate from 19% to 17% (effective 1 April 2020) was substantively enacted on 6
September 2016. The March 2020 Budget announced that a rate of 19% would continue to apply with effect from 1
April 2020, and this change was substantively enacted on 17 March 2020.

An increase in the UK corporation rate from 19% to 25% (effective 1 April 2023) was substantively enacted on 24
May 2021. This will increase the company's future current tax charge accordingly. The deferred tax assets as at 31
August 2021 have been calculated at 25% (2020: 19%).
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Notes (continued)

8 Tangible fixed assets
Office
equipment
£000
Cost
At beginning and end of year . 379
Accumulated depreciation
At beginning and end of year 379
Net book value
At 31 August 2021

1

At 31 August 2020

9 Fixed asset investments
Shares in group
undertakings
£000
Cost and net book value
At beginning and end of year 28,215
The related undertakings at the year-end are as follows:
Name Country of Principal activity Class and
incorporation percentage of
shares held
Subsidiary undertakings
Lasercare Holdings (IOM) Limited Isle of Man Intermediate holding company 100% ordinary
*Lasercare Clinics (Harrogate) Limited England Provider of medical skin treatments 100% ordinary
*Advanced Laser Dermatology and Cosmetic
Surgery Centres Limited England Intermediate holding company 100% ordinary
*Lasertronics Limited England Laser rental 100% ordinary
*Laser Xpress Limited England Dormant 100% ordinary
*Lasercare Skin & Body Limited England Dormant 100% ordinary
*Skincare Express Limited England Dormant 100% ordinary
*Skin Laser Express Limited England Dormant 100% ordinary
*Lasercare Express Limited England Dormant 100% ordinary
*Laser Express Limited England | Dormant ) 100% ordinary
*Advanced Cosmetics Limited England Dormant '100% ordinary
*Advanced Aesthetics Limited England Dormant 100% ordinary
* Advanced Skin Care Limited England Dormant 100% ordinary
*Advanced Cosmetic Surgery Limited England Dormant " 100% ordinary
*Advanced Medical Beauty Limited England Dormant 100% ordinary
*Medical Beauty Limited England Dormant : 100% ordinary
*Skin and Beauty Limited England Dormant . 100% ordinary
*Cellite Clinic Limited England Provider of medical skin treatments 100% ordinary
*Destination Skin Group Limited England Piuvider of medical skin treatments 100% ordinary
*LCHMG Limited England Provider of medical skin treatments 100% ordinary

* Denotes indirect shareholding
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10 Debtors

Amounts owed by group undertakings
Other debtors

SKN Limited

Directors’ report and financial statements
For the year ended 31 August 2021

2021 2020
£000 £000
19 19

4 3

23 22

Amounts due from Group undertakings are interest free, unsecured and, whilst repayable on demand, will not be

settled within 12 months of the end of the reporting period (2020: £19,000).

11 Creditors: Amounts falling due within one year

Taxation and social security
Other creditors and accruals
Amounts owed to group undertakings

2021 2020
£000 £000
13 27

76 373
61,665 60,435
61,754 60,835

Included in the “Amounts owed to group undertakings” is £15,861,000 payable to Hebe Bidco Ltd, a fellow group
undertaking (2020: £14,483,000). This attracts cumulative interest of 10.7% per annum. The remaining amounts
owed to Group undertakings are interest free, unsecured and, whilst they have no fixed repayment date, will not be
settled within 12 months of the end of the reporting period (2020: £45,952,000).

Bank loans and overdrafts were secured by cross guarantees between the Company, its parent company and its fellow

subsidiary undertakings.

12 Creditors: Amounts falling due after more than one year

Loan notes and unconverted loan note interest

2021 2020
£000 £000
- 167
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Notes (continued)

13 Analysis of debt

2021 2020
. £000 £000
Debt can be analysed as falling due:
In one year or less, or on demand - -
Between one and two years - -
Between two and five years - -
After more than five years - 167
Analysed net of debt issue costs - 167
14 Called up share capital
2021 2020
£ £
Allotted, called up and fully paid:
1,250 ordinary shares of £0.001 (2020: 1,250 ordinary shares of £0.001) 1 1

In September 2017, the SKN Group underwent a financial re-organisation in order to simplify the classes of shares and
re-incentivise current management whilst not making any shareholder worse off. In order to facilitate this re-
organisation, the Company’s share capital was divided into 1,000 ordinary shares. As part of the re-organisation, loan
note principal was waived which resulted in the creation of a £13,518,000 other reserve.

15 Contingent liabilities

The Company has guaranteed the bank loans and overdrafts of fellow group undertakings. The amount outstanding at
the year end was £35,750,000 (2020: £31,000,000). ’

16 Pension scheme

The Company operates a defined contribution pension scheme. The pension cost charge for the period represents
contributions payable by the Company to the scheme and amounted to £Nil (2020: £39,000).

Contributions amounting to £Nil (2020: £9,000) were payable to the scheme and are included in creditors.

17( - Related parfy disclosures

During the current and prior year, there were no related party transactions that required disclosure.

18 Events subsequent to balance sheet date
There have been no material post balance sheet events which would require adjustments to these financial statements.

19 Ultimate parent company

The Company’s intermediate parent company is Hebe Opco Ltd, which is registered in England and within which the
results of this Company are consolidated. The consolidated financial statements of Hebe Opco Ltd are available from
2 Bromwich Court, Gorsey Lane, Coleshill, Birmingham B46 1JU.

At the year end, the Company’s ultimate parent company was Hebe Topco Ltd, which is registered in England.

20 Ultimate controlling party

In the opinion of the directors, there is no ultimate controlling party.

23



