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STONEX FINANCIAL LIMITED (Formerly INTL FCStone Limited) Stonex i
STRATEGIC REPORT
30 September 2020

The directors present the Strategic Report of StoneX Financial Limited (Company) for the year ended 30
September 2020 in accordance with Companies Act 2006, section 414C.

As part of a global re-branding exercise in July 2020 the Company, formerly known as INTL FCStone Limited was
renamed StoneX Financial Limited.

Business model and strategy

The Company is the main non-US operating entity of the former INTL FCStone Inc., now StoneX Group Inc.
(Group) offering regulated as well as unregulated financial products and services to customers in the Eurcpean,
Middle Eastern and African time zcnes from London.

The Company is authorised and regulated by the Financial Conduct Authority (FCA).
The Company provides a range of services as follows:

- The Global Payments Services division delivers 140 currencies to more than 180 countries for aid agencies
and banks;

- ltis a Category 1 member of the London Metal Exchange (LME), and a member of LME Clear, ICE Futures
Europe, ICE Clear Europe, LCH Enclear, Euronext, the European Energy Exchange, Eurex, Norexeco and
FIA Europe. Through its affiliates, the Company provides customers with access to various other global
exchanges, focusing on providing hedging services for customers in base metals, soft, agricultural and
other commodities;

- It acts as broker in foreign exchange, oil and precious metals, acting as principal and intermediary;

- It provides institutional clients execution services in equities and fixed income securities;

- Itprovides hedging and physical trading services in precious metals, being a member of the London Bullion
Markets Association and the London Platinum and Palladium Markets Association; and

- It offers hedging advice to clients in the agricultural, energy and dairy sectors.

In providing these services the Company makes markets in currencies and certain financial instruments but does
not generally actively take proprietary risk as a matter of policy.

The Company operates for its clients with Group entities especially in New York, Chicago, Singapore, Dubai and
Hong Kong. Specifically, it mainly:

- provides clearing services for clients of US, Latin American and Far Eastern affiliates;
- receives trading services from New York, Chicago, Singapore and Hong Kong affiliates; and
- delivers operational trade support for precious metal trading activity to Singapore and Dubai affiliates.

Business review
The Company's main activities {profit centres) are:

- Global payments services {non-derivatives);

- Clearing and execution services on LME;

- Clearing and execution services in connection with agricultural and soft commodities and energy on
European and, via affiliates, US and Asian exchanges for clients in agricultural and soft commodities;

- FX prime brokerage (execution) services;

- Trading in precious metals;

- Equities and fixed income securities brokerage; and

- Qil voice brokerage.
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STONEX FINANCIAL LIMITED (Formerly INTL FCStone Limited) StoneX ;
STRATEGIC REPORT
30 September 2020

The distribution of trading profit in recent years has been as follows:
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In 2020 the largest generator of trading profit continued to be the Global Payments Services business,

Despite increasing revenues, the profit before tax fell from $73m in 2019 to $59m in 2020. While in general the
portfolio of business lines performed well, the following factors impacted overall profitability year on year (in order
of impact):

+ Areduction in surplus investable cash coupled with significantly reduced interest rates (including
negative rates);

« Throughout the year, the Company added personnel in support functions to help within a number of
business areas as regulatory complexity increased, including Brexit, and related infrastructure
requirements grew;

+ Growth is the transfer of revenue to affiliate companies as their business grows; and
An overall rationalisation of the Company’s office space.

On 1 October 2019 the Company's Irish branch was transferred to a Group affiliate, formerly known as INTL
FCStone Europe SA, now named StoneX Europe SA (SFE), to enable that office to continue to introduce EU
business to the Company taking advantage of SFE's EU passport. The impact of the transfer of the Irish branch is
not material to the Company.

On 1 April 2020, the Company acquired 1% the brokerage business of Exotix Partners LLP (part of the Tellimer
Group) with the other 99% being acquired by the Company’s parent, INTL Netherlands BV. This UK headquartered
firm is an executing broker in emerging markets fixed income and equities securities. It was acquired to help add
to the existing business in the Company and included a modest number of staff, systems, infrastructure and client
relationships. In December 2020 the transfer of the business of Exotix Partners LLP over to the Company was
completed and the process of liquidating the legal partnership commenced.

On 4 May 2020, the Company acquired 100% of the brokerage business formerly known as Giroxx GmbH, now
named StoneX Financial GmbH. This is a Germany based firm that provides payment services to its predominantly
EU customer base, including those across the Group. The acquisition was part of the Brexit mitigation strategy for
the Global Payments and other businesses and is discussed below. The acquisition brought with it a modest
number of staff, systems, infrastructure and client relationships.
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STONEX FINANCIAL LIMITED (Formerly INTL FCStone Limited) St on eX “
STRATEGIC REPORT ————— -
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Group acquisition of GAIN Capital Holdings, Inc

On 31 July 2020, StoneX Group Inc. completed its acquisition of GAIN Capital Holdings, Inc. (GAIN), an online
provider of retail foreign exchange trading and related services serving over 130,000 retail and institutional
investors through its FOREX.com and City Index platforms, among other channels.

As a result of this acquisition, GAIN's customers will benefit from a broader product offering and the expanded
resources of a combined firm. StoneX Group Inc., in turn, will add a new digital platform to its global financial
network, significantly expanding its offering to retail clients and accelerating the Group's digitalisation strategy.

As part of the global integration of this acquisition, during 2021 it is planned to transfer the business activities from
GAIN’s UK legal entity, GAIN Capital UK Limited, to the Company.

Key Performance Indicators {KPls)

The board of the ultimate parent sets the overall Group strategy and monitors progress. Individual business
divisions across the Group straddle different legal entities and are monitored by the board of the ultimate parent on
this basis.

At a Company level, the Company board monitors those same businesses with each one assessed for profitability
by reference to absclute targets, specifically as to capital employed, including such capital as may be required in
the form of liquidity needed to facilitate client business.

The main KPI at an entity level is performance on the basis of return on equity. In the financial year under review
the Company achieved pre-tax and post-tax rates of return of 19% and 15% respectively {(2019: 27% and 21%
respectively) of average capital employed, which the Company's board considers adequate in light of the recent
business expansion.

Risk management

The Company is regulated by the FCA as a full scope €730k investment firm and is subject to the European Union’s
Capital Requirements Directive 1V {EU CRD IV) and associated regulations, and the FCA's Individual Liguidity
Adequacy Standards {ILAS) with regards to liquidity. Frameworks and assessments for the Company have been
developed with reference to these regulations.

Exposures to risk are managed continually to ensure that such exposures are within capital constraints and justified
by the profitability of any initiative that the Company may pursue.

The principal risks faced by the Company are:

Liquidity Risk
Credit Risk
Market Risk
Operational Risk
Regulatory Risk
Reputational Risk
Conduct Risk

Liquidity Risk

Liguidity Risk is monitored daily by reference to internally designed stresses and at least every three days by stress
models referred to by the FCA applying ILAS parameters. Liquidity management is designed to ensure utilisation
by each business dees not exceed pre-agreed capital allocations. The Company has access to contingency
funding and maintains appropriate buffers as laid down by regulation.

Credif, Market, Operational Risks (including Regulatory, Reputational and Conduct Risks)

The mathematical expression of the Company’s appetite for Credit, Market and Operational Risks mentioned above
are measured relative to board approved limits and are reviewed regularly, notably as part of the FCA’s internal
Capital Adequacy Process (ICAAP). New projects or unforeseen events trigger a review of all of the above risks
as part of the ICAAP. Operational Risks also include Reguiatory Risk, Conduct Risk and systems-related risks
with the I[CAAP taking intc account any financial impact flowing from the associate Reputational Risk.
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Credit Risk is managed by setting authorised trading limits on all counterparties and constant monitoring of client
positions to ensure adherence to those limits.

In line with policy, the Company does not actively take directional positions (Market Risk), noting that the
Company's overall strategy is that it is a market maker in certain commodities and currencies. Position and other
Market Risk limits are imposed on all trading teams where there is market making. These are monitored daily.

COVID-19 pandemic

The COVID-19 pandemic which emerged in early 2020 created wide and far reaching impacts across the global
economies. These impacts have included global central banks reducing interest rates to historical low levels and
unprecedented government support packages being offered to both businesses and individuals. National
lockdowns have slowed economic growth and the timeframe for recovery remains uncertain.

Since the onset of the COVID-19 pandemic all businesses have been proactive in managing the change in the
resulting risks, Because of the robust IT infrastructure and strong client relationships the business has continued
to operate without issue whilst ensuring that all staff remained safe and well at all times by working away from the
offices. Business activity benefitted from the periods of high volatility when clients sought to re-align their risk
profiles. It was during these unusual market conditions that the operational resilience of the firm manifested itself.
This included a seamless risk management processes supported by strong systems of internal control.
Understanding our place in the markets with which we seek to connect clients, we remained close to all of our
clients helping them avoid excessive risk situations.

Having operated for most of the year with the COVID-18 pandemic we have become more accustomed to a new
operating environment including understanding the reliability of our internal processes. We are conscious that the
longer lasting impacts of the CQVID-19 pandemic will take some time to play-out and from our experience to date
we remain confident that we able to remain resilient. The directors do not foresee any challenges with its ocperations
and therefore its ability to service clients. There have been no significant increases in administrative expenses or
doubtful custamer receivables. Liquidity remains strong and regulatory capital excesses remain healthy.

As a result of there being no material impacts to revenue, costs, liquidity, reputation and regulatory capital, the
directors are satisfied that the business has not been significantly impacted by the COVID-19 pandemic.

Regulatory challenges due to Brexit

Regarding the implementation of Brexit, the Company and Group have analysed its business activities within the
EU and have implemented the following as mitigants.

o In connection with MiFID business:
o The Group acquired a Luxembourg-based and EU-regulated €730k affiliate, StoneX Europe SA, (SFE)
that:
o provides advice to EU-based clients where needed;
o enables the continued solicitation of business within the territory of the EU for the benefit of the
Company and the wider Group;
o acts as tied agent to the Company in the EU to receive and transmit orders to the UK; and
o enables direct electronic access to EU-based exchanges for cnward transmission to the Company.
o The Company's clients have been informed of any legal or contractual changes that will be made in cases
where this Luxembourg entity will be providing these services.
o On 1 October 2019 the Company’s Irish branch was transferred to SFE to enable that office to continue ta
introduce EU business to the Company taking advantage of SFE’s EU passport.
o In connection with the Global Payments business, on 4 May 2020, the Group acquired Giroxx GmbH
(subsequently renamed StoneX Financial GmbH) which is a German regulated company providing payments
and foreign exchange services.

These changes are now live in post-Brexit environment and are providing the planned mitigation.

IBOR reforms

The transition away from the London interbank Offered Rate (LIBOR), and other IBORs, represents one of the
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biggest challenges facing certain financial services firms. LIBOR regulators (including the FCA and the US
Commodity Futures Trading Commission) have since announced a transition away from LIBOR towards alternative
risk-free rates (RFR).

The FCA has made clear that, at the end of 2021, it will no longer seek to persuade, or compel, banks to submit to
LIBCR. Other regulators have made similar statements.

RFRs have been agreed for all LIBOR currencies. The Company has taken part in industry groups with the current
view that the scheduled changes will not have a material impact of the business model and financial profile because
of the limited direct exposure.

Section 172(1) statement

The Companies (Miscellanecus Reporting) Regulations 2018 requires the directors to demonstrate how they have
had regard to matters set out in section 172(1) of the Companies Act 2006 when performing their duty to promote
the success cf the Company for the benefit of its shareholder(s) as a whole, and in doing so had regard, amongst
other matters, to:

1. The likely consequences of any decisions in the long term: this is demonstrated through the nature of
the strategic decisions made by the board and the day-to-day decisions made by the business referencing
the embedded risk management process of the Company. These decisions focus on the sustainability of
the Company in the long term by ensuring liquidity, capital and regulatery compliance are preserved. During
COVD-19 many decisions at many levels were made that were aligned to the leng term success and
strategy of the Company including the acquisition of Giroxx GmbH (now StoneX Financial GmbH);

2. The interests of the Company's employees: this manifests itself through the board’s acknowledgement
of the Company’s employees being their most valuable asset whom they are committed to develop and
retain, ensuring that they share is the success of the business through award programmes including
participation in share pfans. The Company provides a choice of benefits and rewards that help employees
develop their career and maintain well-being. The principal decisions during the year supported the intense
focus on employee well-being and in March 2020 as the COVID-19 pandemic became more widespread
included regular contact and interaction (informal and formal} by senior management and leaders.
Employee surveys are held covering matters of concern to employees and considered by the board as well
as regular updates on remuneration and human resources initiatives. The Company values diversity in its
every sense and is whole-heartedly rejects any form of prejudice-based actions in the workplace. In
particular the Company actively supports the employment of people of disability and provides the
necessary support in training, career development and promotion. Senior management engage with
employees through regular communication media and board attendance includes participants from the
leaders across the Company. There are frequent communications to all employees regarding the financial
and economic performance of the Company and employee groups have been established to share
information that is likely to affect their interests. There is also a well understood whistleblowing process.
Our people are central to the Company achieving its strategic objectives and we are committed to
developing a highly motivated workforce that provide excellent customer service through collaboration;

3. The need to foster the Company’s business relationships with suppliers, customers and others:

a. we operate closely with many key suppliers in a way that they are aligned with our strategic
objectives ensuring that all businesses continue to run optimally — supported by the strategic
decisions from March 2020 onwards with key IT providers during the COVOD-19 pandemic. We
operate within a risk management framework including Anti-Bribery and Corruption policies and
the board is made aware of any significant supplier issues. Suppliers provide expertise that we do
we not currently possess in-house.

b. With customers we centre our strength of relationship on treating customers fairly and putting them
at the heart of everything we do. We made the natural decision to work very closely with our clients
at times of extreme market volatility driven by the COVID-19 pandemic helping them navigate the
unprecedented levels of volatility in a sustainable way. Senior management is in contact with
customers regularly and report to the board as appropriate. Feedback is actively sought from
customers on how we can improve of service to them. We seek to build our brand by being a
reliable and trusted partner to our customers.

c. We retain a very transparent and respectful dialogue with our regulators ensuring that we keep
them updated as required on key strategic decisions such as the move to integrate the GAIN
Capital UK Limited business with the Company in 2021. The board receives regular updates on
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4.

developments in financial services regulation. Our regulators require us to comply with their rules
to ensure the integrity of the financial markets in which we operate.

d. The StoneX Group Inc is represented by membership on the Company’s board and many senior
managers meet with the Company’s directors and senior management team. There are service
ievel agreements in place between group entities including the Company. We share StoneX
Group’'s mission and vision and contribute to their realisation.

The impact of the Company’s operations on the community and environment: this is demonstrated
through the support and sponsorship that the Company provides to key industry charities and the fact that
employees are encouraged to participate in charitable events which are also supported by the business.
The board receives regular updates on sustainability matters and approves the Tax Strategy. We recognise
the importance of contributing positively to the societies in which we operate;

The desirability of the Company maintaining a reputation for high standards of business conduct:
this is demonstrated through the ‘tone from the top’ in how the directors drive and support the right culture
for a client facing regulated business and the how this cascades to all employees. In making board level
decisions the impact on culture and the right behaviours are considered and were evidenced in recent
acquisition (Giroxx GmbH) and integration plans (GAIN Capital UK Limited); and

The need to act fairly as between shareholders of the Company: the Company is a wholly owned
subsidiary and as such has one shareholder, INTL Netherlands BV, where there is a degree of overlap of
board directors. This ensures that the information asymmetry between the shareholder and the Company's
board is minimised and that the expectations of the ultimate shareholders of the Group are appropriately
channelied.

On appointment, new directors receive induction training on their respensibilities which includes s172(1) matters.

The board understands the importance of ensuring that the Company’s business is undertaken in a way that has
regard to stakeholders’ interests and seeks to align stakeholder and business interests. This approach has three

strands:

our corporate objectives, our stakeholders and our culture and values.

Our corporate objectives focus on serving our growing diversified client base and building our offering to create
value for clients and shareholder.

For our stakeholders the directors consider their views and interests as a wider set as discussed above.

In terms of our culiure and values, the board believes that a strong and positive culture is the bedrock for
appropriate conduct which leads us to protect our business, our clients and other stakeholders and helps preserve
the integrity of the financial markets in which we operate.

On behalf of the board

747

P A Smith
Director

1%t Floor Moor House
120 London Wall

Lendon

EC2Y 5ET
United Kingdom

Date: 25 January 2021
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The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framewark (FRS 101). In preparing these financial statements, the Company applies the recognition,
measurement and disclosure requirements of International Financial Reporting Standards as adopted by the EU.

Principal activities

The Company provides pricing and execution and clearing services in over 140 currencies with delivery to more
than 180 countries. The Company also operates as a broker-dealer and advisor in commodity and foreign
exchange risk management by providing a comprehensive range of customised financial services to help clients
manage volatility and protect themselves against margin exposure.

Resuits and dividends

The profit for the year, after taxation, amounted to $45,181,234 (2019: $55,750,656). The Company paid a dividend
in the year of $20,000,000 (2019: $3,000,000).

Disclosure of information to auditor

The directers who held office at the date of approval of this Directors' Report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware and each director has
taken all the steps that they ought to have taken as a director o make themselves aware of any relevant audit
information and to establish that the Company's auditor is aware of that information.

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

Going concern

The financial statements of the Company have been prepared on a going concern basis as the directors have
satisfied themselves that, having taken into consideration the Company’s projections of and stress testing on
profitability, liquidity and capital requirements and resources. As such the directors have concluded that the
Company has adequate resources to continue in operational existence for a period of at least twelve months from
the date of these financial statements.

The directors are satisfied that the business has not been significantly impacted by the COVID-19 pandemic and
is in a position to manage the future challenges that may emerge as a result of the continuing fallout from the
COVID-19 pandemic, Please refer to Strategic Report for more detail. Accordingly, they continue to adopt the going
concern basis of accounting in preparing the financial statements.

Insurance

The Company has directors’ and officers' liability insurance and intends to maintain such cover for the full term of
their employment or engagement.

Financial instruments
Information regarding the financial risk management objectives and policies are set out within the Strategic Report.
Pillar 3 disclosures

Details of the Company's unaudited Pillar 3 disclosures, as required by the EU CRD IV may be found at
www.StoneX.com.

Political contributions

The Company made no political donations or incurred any political expenditure during the year (2019: $nil).
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Employee engagement statement

Statement of how the directors have engaged with UK employees and how the directors have had regard to
employee interests, and the effect of that regard, including on the principal decisions taken by the Company during
the financial year, may be found within the Section 172(1) statement within the Strategic Report.

Directors
The directors who served the Company during the year and at the date of approval of this report were as follows:

S R Bailey

S M O'Connor

P A Smith

M J Wilde

L J McNeile

J J van Wijngaarden {Appointed 11 August 2020)

No director had any beneficial interests in the share capital of the Company during the year.
Statement as regards fostering relationships with suppliers, customers and others

A statement of how the directors have had regard to the need to foster the Company's business relationships with
suppliers, customers and others, and the effect of that regard, inctuding on the principal decisions taken by the
Company during the financial year, may be found within the Section 172(1) statement within the Strategic Report.

Environmental reporting — streamlined energy and carbon reporting

The UK Government’s Streamlined Energy and Carbon Reporting (SECR} paolicy was implemented on 1 April 2019,
when the Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report)
Reguiations 2018 came into force. The Company meets the SECR qualification in the UK.

The reporting period for compliance was 1 October 2019 to 30 September 2020. The resuits show that the
Company’s total energy use and total gross Green House Gas (GHG) emissions amounted to 473,846 kWh and
approximately 143 tonnes of COze respectively in the financial year in the UK. The Company has chosen Tonnes
of COqe per full time employee as an intensity metric as this is an appropriate metric for the business. As a result,
the intensity metric for the financial year was 0.45.

The Company has invested over many years to reduce its carbon emissions including replace ceiling lights with
more energy efficient units and adjusting operating times for air conditioning units.

Subsequent events
There were no material subsequent events,

On behalf of the board

po

P A Smith
Director

15t Floor Moor House
120 London Wall
London

EC2Y 5ET

United Kingdom

Date: 25 January 2021
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STONEX FINANCIAL LIMITED (Formerly INTL FCStone Limited) Ston eX :

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN
RESPECT OF THE STRATEGIC REPORT, THE DIRECTOR®’
REPORT AND THE FINANCIAL STATEMENTS

30 September 2020

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:
+ select suitable accounting policies and then apply them consistently;
+» make judgements and estimates that are reasonable and prudent;

+ state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

» assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

= use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general responsibility
for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent and
detect fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included
on the Company’'s website. Legislation in the UK governing the preparation and dissemination of financial
statements may differ from legisiation in other jurisdictions.

On behalf of the board

Ll

P A Smith
Director

15t Floor Moor House
120 London Wall
London

EC2Y 5ET

United Kingdom

Date: 25 January 2021
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF STONEX FINANCIAL LIMITED
Opinion
We have audited the financial statements of StoneX Financial Limited {“the Company”) for the year ended 30

September 2020, which comprise the Income Statement and Other Comprehensive income, Statementof Financia
Position, Statement of Changes in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give atrue and fair view of the state of the Company’s affairs as at 30 September 2020 and of its profit for the
year then ended;

+« have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced
Disclosure Framework; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (*ISAs (UK)") and ap plicable
law. Qur responsibilities are described below. We have fulfilled our ethical responsibilties under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethicat Standad. We
believe that the audit evidence we have obtained is a sufficient and ap propriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate
the company or to cease its operations, and as they have concluded that the company'’s financial position means
that this is realistic, They have also concluded that there are no material uncertainties that could have cast
significant doubt over its ability to continue as a going concern for at least a year from the date of approval of the
financial staterments (“the going concern period”).

We are required to reponrt to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least a year from the date of approva of the financial statements. In our evaluation of the
directors’ conclusions, we considered the inherent risks to the company’s business mode! and analysed how those
risks might affect the company’s financial resources or ability to continue operations over the going concern period.
We have nothing to report in these respects.

However, as we cannot predict all future events or corditions and as subsequent events may resultin outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of reference
to a material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.

Strategic Report and Directors’ Report

The directors are responsible for the Strategic Report and the Directors’ Report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the Strategic Report and the Directors’ Repert and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work:

+ we have not identified material misstatements in the Strategic Report and the Directors’ Report;

s in our opinion the information given in those reports for the financial year is consistent with the financia
statements; and

s in ouropinion those reports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

» adequate accounting records have not been kept, or retumns adequate for our audit have not been received
from branches not visited by us; or

+ thefinancial statements are not in agreement with the accounting records and returns; or
» certain disdosures of directors’ remuneration specified by law are not made; or
+ we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
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Directors’ responsibilities

As explained more fully in their statement set out on page 10, the directors are responsible for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the Company’s ability to continue as a gaing concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report. Reasonable
assurance is a high level of assurance but does not guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

A fuller descripton of our responsibiities is provided on the FRC's website a
www frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted bylaw, we do notacceptor assume responsibility to anyone other than the Company and the Company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Rhnd G

Richard Smith (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

E14 5GL

Date: 25 January 2021
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STONEX FINANCIAL LIMITED (Formerly INTL FCStone Limited)
INCOME STATEMENT AND OTHER COMPREHENSIVE INCOME

Year ended 30 Septermber 2020

Note
TRADING PROFIT 4
Administrative and operating expenses
PROFIT BEFORE TAXATION 5
Tax on profit 6
PROFIT FOR THE YEAR
Other comprehensive income for the year (ftems that 7

will never be reclassified to profit or ioss)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

All current year activities of the Company were classified as continuing.

The notes on pages 16 to 43 form part of these financial statements.

Stonem)g_ )

2020
$

235,141,841

(176,037,749)

2019
$

220,405,929

(147,698,424)

59,104,001

72,707,505

(13,922,857)

(16,956,849)

45,181,234 55,750,656
{1,336,871) -
43,844,363 55,750,656




STONEX FINANCIAL LIMITED (Formerly INTL FCStone Limited) StoneX ’

STATEMENT OF FINANCIAL POSITION

As at 30 September 2020

Note 2020 2019
$ $ $ $
Non-current assets
Intangible assets 8 939,189 3,738,002
Property, plant and equipment 9 7,775,105 2,766,640
Equity investments at FVOCI 10 2,405,432 3,742,304
Investment in Group undertakings 11 5,522,201 -
Deferred taxation 13 1,030,341 940,859
17,672,268 11,187,895
Current assets
Inventory 12 26,762,454 7,057,616
Derivative financial instruments 14 355,843,414 279,846,452
Trade and other receivables 15 736,485,505 615,501,168
Financial instruments 16 85,964,467 08,407,073
Cash at bank 250,205,981 225,778,984

1,455,261,821 1,226,591,293

Current liabilities

Derivative financial instruments 14 (413,090,386) (399,362,512)
Trade and other payables 17 (732,313,154) (540,329,951)
(1,145,403,540) (939,692,463)
Net current assets 309,858,281 286,898,830
Non-current liabilities
Lease liabilities 18 (5,599,461) -
(5,599,461) -
Net assets 321,931,088 298,086,725

Capital and reserves

Called up share capital 19 90,000,000 90,000,000
Other reserves 7 (1,336,871) -
Retained earnings 19 233,267,959 208,086,725

Shareholder's funds

321,931,088

298,086,725

The financial statements were approved by the board of directors and authorised for issue on 25 January 2021 and are

signed on their behalf by:
9@;;' [ bt
J J van Wijngaarden

S R Bailey
Director Director

Company Registration No. 5616586

The notes on pages 16 to 43 form part of these financial statements




STONEX FINANCIAL LIMITED (Formerty INTL FCStone Limited) Ston eX :
STATEMENT OF CHANGES IN EQUITY m——
As at 30 September 2020
Share capital Other Reta!ned Total
reserves earnings
$ $ $ $
At 1 October 2018 90,000,000 - 165,336,069 245,336,069
Serc;?t and Total Comprehensive Income for the ) - 55.750.656 55,750,656
Dividends - - (3,000,000}  (3,000,000)
Reserves - - - -
At 30 September 2018 90,000,000 - 208,086,725 208,086,725
i’zf:t and Total Comprehensive Income for the _ - 45,181,234 45.181.234
Dividends - - (20,000,000) (20,000,000)
Reserves - (1,336,871) - (1,336,871)
At 30 September 2020 90,000,000 (1,336,871) 233,267,959 321,931,088

The notes on pages 16 to 43 form part of these financial statements
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STONEX FINANCIAL LIMITED (Formeriy INTL FCStone Limited) StoneX .
NOTES TO THE ACCOUNTS
30 September 2020

1. Accounting policies
General information

StoneX Financial Limited (Company) is a private company incorporated, domiciled and registered in England
and Wales. As part of a global re-branding exercise in July 2020 the Company, formerly known as INTL FCStone
Limited was renamed StoneX Financial Limited. The Company's registered number is 5616586 and the
registered office address is 13 Floor Moor House, 120 London Wall, London, EC2Y 5ET, United Kingdom. The
principal activities of the Company are that of a global broker providing trading, execution, clearing and
provision of liquidity for institutional customers, tailored risk management solutions for commercial entities and a
payment services provider offering efficient transfer of global funds.

Basis of accounting

The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101). In preparing these financial statements, the Company applies the recognition,
measurement and disclosure requirements of international accounting standards in conformity with the
requirements of the Companies Act 2006, but makes amendments where necessary in order to comply with
Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure exemptions has been
taken. Additionally, because the consolidated financial statements of StoneX Group Inc., the ultimate parent
company, include the equivalent disclosures, the Company has taken the available exemptions. Set out below
are FRS 101 disclosure exemptions that the Company has taken:

Cash Flow Statement and related notes;
Certain disclosures regarding revenue;
Comparative period reconciliations for share capital, property, plant and equipment (tangible fixed
assets) and intangible assets;
Disclosures in respect of the compensation of Key Management Personnel;
Disclosures of transactions with a management entity that provides key management personnel services
to the company;
IFRS 2 Share Based Payments in respect of group settled share based payments;

e Where applicable certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures
required by IFRS 7 Financial Instrument Disclosures; and

Section 401 Companies Act 2006 - Exemption for company included in non-EEA group accounts of larger
group

The Company was, at the end of the year, a wholly owned subsidiary ultimately of another company incorporated
outside of the EEA and in accordance with section 401 Companies Act 2006, is not required to produce, and has
not published consolidated accounts. These accounts are therefore the standalone accounts of the Company.

Changes in accounting policies and disclosures — effective for the current year

in the current year, the Company has adopted an amendment to the following standards, interpretations and
amendments to existing standards:

IFRS 16 Leases

[FRS 16 replaces the typical straight-line operating lease expense for those leases applying 1AS 17 with a
depreciation charge for lease assets (included within operating costs} and an interest expense on lease liabilities
(included within finance costs). IFRS 16 distinguishes leases and service contracts on the basis of whether an
identified asset is controlled by the lessee. Distinctions of operating leases {off balance sheet) and finance leases
{on balance sheet) are removed for lessee accounting and are replaced by a model where a right of use asset
and corresponding liability have to be recognised for all leases by lessees (bringing them on balance sheet)
except for short-term leases and leases of low value assets.

The new standard has been adopted retrospectively using a cumulative effect adjustment in the year of adoption.
The impact of the application of this standard may be found at note 9.
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STONEX FINANCIAL LIMITED (Formerty INTL FCStone Limited) StOI‘lEX .
NOTES TO THE ACCOUNTS

30 September 2020

Accounting policies — continued

Changes in accounting policies and disclosures — not yet effective and have not been adopted early by
the Company

There are a number of standards, amendments to standards and interpretations which have been issued by the
IASB that are effective in future accounting periods that the Company has decided not to adopt early. The
following amendments are effective for the pericd beginning 1 October 2020:

+ |AS 1 Presentation of Financial Statements;
IAS 8 Accounting Policies, Changes in Accounting Estimates and errors (Amendment — Definition of
Material);

e |FRS 3 Business Combinations (Amendment — Definition of Business);

« Revised Conceptual Framework for Financial Reporting; and

» |IFRS 17 Insurance Contracts {effective 1 January 2022).

The Company is currently of the view that these new accounting standard amendments are unlikely to be
material.

Measurement convention

The financial statements have been prepared under the historical cost basis as modified by the revaluation of
certain financial instruments in accordance with the Companies Act 2006 and international accounting standards
and explained in the accounting policies below. Historical cost is generally based on fair value of consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating fair value of an asset or a liability, the Company takes
in to account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described in note 20.

Functional and presentation currency

The Company's financial statements are measured using the currency of the primary economic environment in
which the entity operates (functional currency), being US Dollars ($). The financia! statements are presented
in US Dollars, the Company’s presentation currency, and are rounded tc the nearest whole number.

Going concern

The financial statements of the Company have been prepared on a going concern basis as the directors have
satisfied themselves that, having taken into consideraticn the Company’s projections of and stress testing on
profitability, liquidity and capital requirements and resources. The Company is regulated by the FCA and as such
the board is required to maintain and monitor adequate levels of capital and liquidity using prescribed
methodologies within its ICAAP and ILAAP documents. The stress scenarios linked fo these documents were
revisited and new scenarios considered in view of the COVID-19 pandemic in order to test the going concern
assumption. The board has approved a budget that takes into account the COVID-19 pandemic and which covers
more than twelve months from the date of these financial statements. The adeguacy of the Company's
operational resilience across all infrastructure was another facter considered as part of the overall going concern
evaluation.

As such the directors have concluded that the Company has adequate resources to continue in operational
existence for a period of at least twelve months from the date of these financial statements.
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STONEX FINANCIAL LIMITED (Formerly INTL FCStone Limited) StoneX "
NOTES TO THE ACCOUNTS
30 September 2020

Accounting policies — continued

Considering the above and the most recent performance and position of the Cempany, the directors are satisfied
that the business has not been significantly impacted by the COVID-18 pandemic and is in a position to manage
the future challenges that may emerge as a result of the continuing fallout from the COVID-19 pandemic.
Accordingly, they continue to adopt the going concern basis of accounting in preparing the financial statements.

Investments in group undertakings

The Company prepares separate financial statements and in accordance with IAS 27 investments in subsidiaries,
associates, and jeintly controlled entities are accounted for at cost and subject to the annual impairment review
discussed below in accordance with IAS 36.

Foreign currency

Transactions in foreign currencies are translated to the Company’s functionat currencies at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
date of the Statement of Financial Position are retranslated to the functional currency at the foreign exchange
rate ruling at that date. Non-monetary assets and liabilities that are measured in terms of historical cost in a
foreign currency are translated using the exchange rate at the date of the transaction. Non-monetary assets and
liabilities denominated in foreign currencies that are stated at fair value are retranslated to the functional currency
at foreign exchange rates ruling at the dates the fair value was determined. Foreign exchange differences arising
on translation are recognised in the Income Statement.

Trading Profit

In the opinion of the directors, the presentation of turnover, cost of sales and gross profit envisaged by the
Companies Act 2006 is not applicable to brokerage companies. The appropriate presentation therefore is for the
Income Statement to begin with “Trading Profit” which comprise all income and expenses related to the
Company’s trading activities. Trading profit represents realised and unrealised profits on trading, commission
and fee income, and revenues and coests recharged to affiliates, after deduction of the costs of trading, such as
brokerage etc. This is recognised when it is probable that the net economic benefits wil! flow to the Company
and can be reliably measured, using the fair value of the consideration received or receivable.

Employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Company has a present legal or constructive obligation te pay this amount as
a result of past service provided by the employee and the obligation can be estimated reliably.

A defined contribution pension plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive cbligation to pay further amounts.
Obligations for contributions to defined contribution pensicn plans are recognised as an expense in the Income
Statement in the periods during which services are rendered by employees. Other short-term employee benefit
obligations are measured on an undiscounted basis and are expensed as the related service is provided.

The share option programme allows certain employees and directors to acquire shares in the ultimate parent
company at a strike price equal to the market value at the time of the award. The fair value of these options at
the time that they are awarded is determined using Black Scholes model and are amortised over the number of
years during which they vest and recognised as an expense with a corresponding increase in equity.

The amount recognised as an expense is adjusted to reflect the actual number of awards for which the related
service and non-market vesting conditions are expected to be met, such that the amount ultimately recognised
as an expense is based on the number of awards that do meet the related service and non-market performance
conditions at the vesting date.
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STONEX FINANCIAL LIMITED (Formerly INTL FCStone Limited) Stonex i
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NOTES TO THE ACCOUNTS

30 September 2020

Accounting policies — confinued
Leases

The Company has applied IFRS 16 using the modified retrospective approach and therefore the comparative
information has not been restated and continues to be reported under IAS 17.

Policy applicable from 1 October 2019

At inception of a contract, the Cocmpany assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company uses the definition of a lease in IFRS 16. This policy is applied to contracts entered into (or
changed) on or after 1 October 2019.

Company acting as a lessee

At commencement or on madification of a contract that contains a lease component, the Company allocates
censideration in the contract to each lease component on the basis of its relative standalone price. However, for
leases of branches and office premises the Group has elected not to separate ncn-lease components and
accounts for the lease and non-lease components as a single lease component. The Company recognises a
right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially
measured at cost. The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability. The lease liability is
initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease. The lease liability is measured at amortised cost using the
effective interest method. The Company presents right-of-use assets in property, plant and equipment and lease
liabilities in lease liabilities in the Statement of Financial Position.

Short-ferm leases and leases of low-value assels

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets
and short-term leases, including leases of IT equipment. The Company recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease term.

Policy applicable before 1 October 2019
The Company did not have any finance leases under IAS 17.
Operating lease payments

Payments {excluding costs for services and insurance) made under operating leases are recognised in Income
Statement on a straight-line basis over the term of the lease. Lease incentives received are recognised in the
Income Statement as an integral part of the total lease expense.

Interest receivable and interest payable

interest payable and similar expenses include interest payable, finance expense on shares classified as liabilities
and finance leases recognised in the Income Statement using the effective interest method, unwinding of the
discount on provisions, and net foreign exchange losses that are recognised in the Income Statement (see foreign
currency accounting policy). Other interest receivable and similar income include interest receivable on funds
invested and net foreign exchange gains.

tnterest income and interest payable is recognised in the Income Statement as it accrues, using the effective
interest method. Dividend income is recognised in the Income Statement on the date the entity’s right to receive
payments is established. Foreign currency gains and losses are reported on a net basis.
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STONEX FINANCIAL LIMITED (Formerly INTL FGStone Limited) StoneX ;
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NOTES TO THE ACCOUNTS

30 September 2020

Accounting policies — confinued

Taxation

The charge for taxation is based on the profit for the year and takes into account deferred taxation.

Current tax is measured as amounts expected to be paid using the tax rates and laws that have been enacted or
substantively enacted by the date of the Statement of Financial Position. Deferred tax is recognised in respect of
all timing differences that have originated hut not reversed at the date of the Statement of Financial Position
where transactions or events have occurred at that date that are expected to result in an obligation to pay more,
or a right tc pay less or to receive more tax.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not that
there will be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted.

Deferred tax is measured at tax rates that are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates and laws that have been substantively enacted by the date of the Statement
of Financial Position. The measurement reflects the Company’s expectation as to how the manner in which the
timing differences are expected to reverse. Deferred tax assets and liabilities are not discounted.

Provisions

A provision is recognised in the Statement of Financial Position when the Company has a present legal or
constructive obligation as a result of a past event, that can be reliably measured, and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects risks specific to the liability.

Financial instruments
Recognition and initial measurement

Financial assets and financial liabilities are initially recognised when these are originated or when the Company
becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is
initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction costs
that are directly attributable to its acquisition or issue. A trade receivable without a significant financing component
is initially measured at the transaction price.

Financial assets - classification

On initial recognition, a financial asset is classified as measured at: amortised cost, fair value through other
comprehensive income {FVOCI) — equity investment, FVOCI — debt investment or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets in which case all affected financial assets are reclassified on the
first day of the first reporting period following the change in the business model.

A financial asset (including investments) is measured at amortised cost if it meets both of the following conditions:

+ itis held within a business model whose objective is to hold assets to collect contractual cash flows; and

+ its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

An equity or debt investment is measured at FVOCI if it meets both of the following conditions:
« itis held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and
e its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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STONEX FINANCIAL LIMITED (Formerly INTL FCStone Limited) StoneX ’

NOTES TO THE ACCOUNTS
30 September 2020

Accounting policies — continued

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in Other Comprehensive Income (OCI). This election
is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI
or as FVTPL.

Cash & cash equivalents (cash at bank)

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on
demand and form an integral part of the Company’s cash management are included as a component of cash and
cash equivalents.

Financial assets - subsequent measurement and gains and losses

s Financial assets at FVTPL - these assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in the Income Statement.

* Financial assets at amortised cost - these assets are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in the Income Statement. Any gain or loss on
derecognition is recognised in the Income Staterment.

+« Debt investments at FVOCI - these assets are subsequently measured at fair value. Interest income
calculated using the effective interest method, foreign exchange gains and losses and impairment are
recognised in the Income Statement. Other net gains and losses are recognised in OCl. On dereccgnition,
gains and losses accumulated in OCI are reclassified to the Income Statement.

+ Equity investments at FVOCI - these assets are subsequently measured at fair value. Dividends are
recognised as income in the Income Statement unless the dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and losses are recognised in OCI| and are never reclassified to
the Income Statement.

Financial liabilities and equity

Financial instruments issued by the Company are treated as equity only to the extent that they meet the following
two conditions:

» they include no contractual obligations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Company; and

« where the instrument will or may be settled in the Company’'s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the Company's own equity instruments
or is & derivative that will be settied by the Company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these
financial statements for called up share capital and share premium account exclude amounts in relation to those
shares.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
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NOTES TO THE ACCOUNTS

30 September 2020

Accounting policies — continued

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense,
are recognised in the Income Statement. Other financial liabilities are subsequently measured at amortised cost
using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in
the Income Statement. Any gain or loss on derecognition is also recognised in the Incorme Statement.

Where a financial instrument that contains both equity and financial liability components exists these components
are separated and accounted for individually under the above policy.

Derivative financial instruments

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair value is
recognised immediately in the Income Statement. However, where derivatives qualify for hedge accounting,
recognition of any resultant gain or loss depends on the nature of the item being hedged (see below).

e Cash flow hedges - Where a derivative financial instrument is designated as a hedge of the variability in cash
flows of a recognised asset or liability, or a highly probable forecast transaction, the effective part of any gain
or loss on the derivative financial instrument is recognised directly in a hedging reserve. Any ineffective
portion of the hedge is recognised immediately in the Income Statement; and

e  Fair value hedges - Where a derivative financial instrument is designated as a hedge of the variability in fair
value of a recognised asset or liability or an unrecognised firm commitment, all changes in the fair value of
the derivative are reccgnised immediately in the Income Statement. The carrying value of the hedged item
is adjusted by the change in fair value that is attributable to the risk being hedged (even if it is normally carried
at cost or amortised cost) and any gains or losses on remeasurement are recognised immediately in the
income Statement (even if those gains would normally be recognised directly in reserves).

Currently the Company does not have derivatives that qualify for hedge accounting.
Impairment

The Company recognises loss allowances for expected credit losses (ECLs} on financial assets measured at
amortised cost and debt investments measured at FVOCI.

The Company measures loss allowances at an amount equal to lifetime ECL, except for other debt securities
and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition which are measured as a 12-month ECL.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECL, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company's historical experience and informed credit assessment and including forward-looking
information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 90
days past due. The Company considers a financial asset to be in defauit when:

¢ the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company
to actions such as realising security (if any is held); or

e the financial asset is more than 180 days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is below the equivalent
to the globally understood definition of ‘investment grade’ (AAA to BBB- for Standard & Poor's).

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.
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Accounting policies — continued

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the
company is exposed to credit risk. When determining whether the credit risk of a financial asset has increased
significantly since initial recognition, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and
the cash flows that the company expects to receive). ECLs are discounted at the effective interest rate of the
financial asset. Currently the calculation of ECLs is viewed by the directors of the Cempany as being immaterial,
given that assets subject to ECL are largely cash balances and other receivables with a very short term maturity.

Credit-impaired financial assefs

At each reporting date, the company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit impaired. A financial asset is ‘credit-impaired’ when one or more events that have
a detrimental impact on the estimated future cash flows of the financial asset have occurred. Currently the
Company does not have such assets.

Write-offs

The gross carrying amount of a financial asset is written off {either partially or in full) to the extent that there is no
realistic prospect of recovery. In respect of the current year, there were nc material write-offs.

Intangible assets and amortisation

Intangible fixed assets purchased separately from a business are stated at cost less accumulated amortisation
and less accumulated impairment losses, Amortisation is charged to the Income Statement account on a straight-
line basis over the estimated useful lives of the intangible assets unless such lives are indefinite. Intangible assets
with an indefinite useful life are systematically tested for impairment at each date of the Statement of Financial
Position.

Other intangible assets are amortised from the date they are available for use. The estimated useful lives are as
follows:

Software 5 years straight line (subsequent enhancements attract accelerated amortisation rates
to the same assumed expected useful life)

Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment

losses. Depreciation is used to write off the cost fess the estimated residual value by equal instalments over their
estimated useful economic lives as follows:

Computer Equipment 3-5 years straight line

Leasehold improvements and Equipment Straight line to the termination of the lease
Fixtures and Fittings 3 years straight line

Non-motorised Vehicles 1 year straight tine

Depreciation methods, useful lives and residual values are reviewed at each date of the Statement of Financial
Position.
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Accounting policies — continued

Inventory

Inventory is stated at fair value less costs to sell. Changes in the fair value net of costs to sell are recognised in
the Income Statement in the period of the change.

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment.

If any such indication exists, then the asset's recoverable amount is estimated. For intangible assets that have
indefinite useful lives or that are not yet available for use, the recoverable amount is estimated each year at the
same fime.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into
the smallest group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or groups of assets - the cash-generating unit {CGU).

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. 'mpairment losses are recognised in the income Statement. Impairment losses recognised in respect of
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce
the carrying amounts of the other assets in the unit {(group of units) on a pro rata basis.

In respect of non-goodwill assets, impairment losses recognised in prior periods are assessed at each reporting
date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Cash and non-cash distributions (including dividends)

The Company recognises a liability to make cash or non-cash distributions to its equity holders when the
distribution is authorised, and the distribution is no longer at the discretion of the Company. A corresponding
amount is recognised directly in equity. Non-cash distributions are measured at fair value of the assets to be
distributed with fair value measurement recognised directly in equity. Upon distribution of cash assets, any
difference between the carrying amount of the liability and the carrying amount of the assets distributed is
recognised in the Income Statement.

Offsetting

Financial assets and liabilities are offset, and the net amount presented in the Statement of Financial Position
when the Company has a legally enforceable right to offset the recognised amounts and intends either to settle
on a net basis or to realise the asset and settle the liability simultaneously.

Client Money

The Company holds money on behalf of some clients with banks, exchanges, clearing houses and brokers in
segregated accounts in accordance with the Financial Conduct Authority (FCA)'s Client Assets Sourcebook
(CASS) rules. Such monies and the corresponding amounts due to clients are not shown on the face of the
Statement of Financial Position as the Company is not beneficially entitled thereto.
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Accounting policies — continued

Critical accounting estimates and judgements

The Company makes estimates and assumptions regarding the future. Estimates and judgements are continually
evaluated based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. In the future actual results may differ from the planned
assumptions and estimates. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of the assets and liabilities within the next financial year are discussed.
Revisions to estimates are recognised prospectively,

«  Fair value of financial instruments — Investments: The Company determines the fair value of financial
instruments that are not quoted, based on estimates using present values or other valuation techniques.
Those techniques are significantly affected by the assumptions used; including discount rates and estimates
obtained from independent experts or quoted market prices of comparable instruments. Further information
on these financial instruments may be found at note 20.

e Credit impairments: Each quarter the Company considers whether an impairment should be recognised
against its financial assets and other receivables. This impairment loss assessment is made using all relevant
information available to management and by applying judgement on whether there is cbjective evidence that
a financial asset or portfolic of assets is impaired. The calculation of an impairment loss is management’s
best estimate of losses incurred at a point in time and reflects the expected future cash flows likely.

« Taxation: The Company determines the provision for deferred tax on timing differences where tax recognition
occurs at a different time from accounting recognition. Deferred tax liabilities are generally recognised to the
extent that it is probable that there will be future taxable profits against which the timing differences can be
utilised. The Company has considered the carrying value of the deferred tax asset as at the reporting date
and concluded that sufficient taxable profits will be generated in future years to recover recognised deferred

tax assets.
2. Particulars of Employees

2020 2019
$ $

Staff costs including directors consist of:
Salaries and performance related remuneration 75,308,883 68,228,362
Share based payments 47,816 110,727
Social security costs 9,578,235 8,779,991
Pension contributions (defined contribution plans} 1,840,643 1,587,633

86,775,577 78,706,713

The average number of employees of the Company including directors during the year analysed by category was

as follows:
2020 2019
No. No.
Traders and sales 131 135
Operations 73 63
Administration 117 o7
321 295

The Company does not have any defined benefit pension plans.
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Directors’ Emoluments

2020 2019
$ $

Directors' remuneration consists of:
Emoluments for services as directors of the Company 4,768,350 2,815,538
Pension coniributions (defined contribution plans) 18,523 17,312

4,786,873 2,832,850

Emoluments of highest paid director:
Emoluments 4,000,072 2,158,972
Pension (defined contribution plans) 12,761 17,312

During the year two of the directors participated in defined contribution pension schemes (2019: one). Ncne of
the directors participated in defined benefit pension schemes during 2020 (2019: none).

During the current year, no directors (2019: one director) exercised share options that had been awarded in prior
periods. No gains made by the directors where recorded in the figure above (2019: $16,645).

Trading profit

Trading profit is wholly attributable to the principal activities of the Company and arises solely from activities
within the United Kingdom.

2020 2019

$ $
Trading and market making profits 162,415,779 131,439,882
Commissionh and fee income 58,503,799 64,922,446
Revenues received from affiliates 9,125,982 7,866,376
Costs recharged to affiliates 2,225,078 3,520,471
Foreign exchange (loss)/profit (3,368,182} 1,233,750
Interest receivable and similar income 6,239,385 11,423,204
235,141,841 220,405,929

Included within Trading and market making profits is $439,071 (2019: $708,998) in respect of interest revenue
on unpledged securities measured at FVOCI and $565,706 (2019: $709,421) in respect of pledged securities
measured at FVOCI.

Profit hefore taxation
2020 2019

Profit before taxation is stated after charging:
Fees payable to auditor - audit of the annual accounts 389,640 264,321
Fees payable to the auditor and its associates for other services:

- audit related assurance services 129,020 79,911
- other non-audit services 6,451 6,147
Non-current assets depreciation and amortisation 3,027,730 1,965,736
Short-term lease costs 57,865 21,218
Finance cost — Interest payable and similar expenses 1,772,322 1,036,557
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6. Tax on profit
2020 2019
$ $
Analysis of charge in the vear
Current tax:
In respect of the year
UK corporation tax based on the results for the year 13.812,518 17,045,289
Adjustment to prior years 258,463 236,414
Total current tax 14,070,981 17,281,703
Deferred tax
Origination and reversal of timing differences (148,124) {324,854)
Total deferred tax (note 13) (148,124) (324,854)
Tax on profit 13,922,857 16,956,849

The tax computed on the profit for the year is higher (2019 higher} than the standard rate of corporation tax in
the UK of 19% (2019: 19%). The difference is explained below.

2020 2019
$ $

Profit before taxation 59,104,091 72,707,505
Profit by rate of tax:
Rate 22.7% (2019: 22.85%) * 13,416,629 16,613,665
Reconciling items:
Permanent differences
Expenses not deductible for tax purposes 109,769 186,678
Adjustment to prior years 258,463 236,414
Effect of disallowed lease amortisation 98,199 115,623
Withholding tax lost 3,594 6,511
Tax effect of timing differences
Tax effect of share incentives provided by the ultimate parent 79,504 11,289
Depreciation for the year in excess of capital allowances 86,354 101,884
Other timing differences 18,470 9,639
Total current tax 14,070,981 17,281,703

* the blended rate of tax applicable in the UK, including bank tax surcharge, and Ireland.
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7. Other comprehensive income for the year

Financial

ltemns that will never be reclassified to profit or loss assets at
FvOCI

As at 1 Oct 2018 -
Other Comprehensive Income - Revaluation -
As at 30 September 2019 -
As at 1 October 2019
Other Comprehensive Income - Revaluation of LME B shares (1,336,871)
As at 30 September 2020 (1,336,871)

The Company owns 25,000 ‘B’ Shares of LME Holdings Limited as required to become a Category 1 ring dealing
and clearing member of the London Metal Exchange {LME}). During the year a review of the valuation of the LME
B shares was undertaken and the Company believes that £64.00 per share (£82.50 per share) is the current fair
value and accordingly a loss to Other Comprehensive Income of $1,336,871 {2019: $nil) was recognised.

8. Intangibie assets
Software
$

Cost
As at 1 October 2019 8,024,584
Additions 735,662
Impairment loss {3,207,372)
As at 30 September 2020 5,552,774
Amortisation
As at 1 October 2019 4,286,492
Charge for the year 327,093
As at 30 September 2020 4,613,585
Net book value
As at 30 September 2020 939,189
As at 30 September 2019 3,738,092

During the year a review was carried out of the carrying amount of each asset to ensure it exceeds its estimated
recoverable amount. A group of intangible assets related to developed software was deemed to be no longer
required because of the availability of other superior software; its recoverable amount was therefore agreed to
be nil and an impairment loss of $3,207,372 was taken.
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9. Property, plant and equipment

Leasehold Eixt N L hold
|and and IXtures on- easeno
buildings and Motorised Ecz'i“f:éﬁz improvements Total
Fittings Vehicles auip & equipment
$ $ $ $ $ $
Cost
As at 1 October 2019 - 1,255.970 31,209 3,428,720 4712536 9,428,435
Adoption of IFRS 16 7,980,746 - - - - 7,980,746
Additions - 6,411 6,572 326,788 - 339,771
Disposal - (54.417) (2,120) (54.680) (696,164)  (807,381)
’;gzgt 30 September 4 ga6 745 1,207,964 35661  3.700,828 4016372 16,941,571
Depreciation
As at 1 October 2019 - 888,085 27.857 2,975,292 2770,561 6,661,795
Charge for the year 1,373,552 200,895 3,753 321,338 801,099 2,700,637
Disposal ~ (21,941) (1,021) (18,227) (154,777)  (195,966)
nggt 30 September 4 405 550 1,067,039 30,588 3,278,403 3.416,883 9,166,466
Net book value
g‘g’zgt 30 September g 507194 140,925 5,072 422,425 590489 7,775,105
2’:;519“ 30 September . 367.885 3.352 453,428 1041975 2,766,640

The inclusion of leasehold land and buildings is due to the adoption of IFRS 16 in respect of the UK office leases.

10. Equity investments at FVOC]I

The Company had investments as follows:

2020 2019

$ $

Shares in LME — B Shares 2,064,249 3,401,121
Shares in SWIFT 341,183 341,183

2,405,432 3,742,304

The Company owns 25,000 ‘B’ Shares of LME Holdings Limited as required to become a Category 1 ring dealing
and clearing member of the London Metal Exchange (LME). During the year a review of the valuation of the LME
B shares was undertaken and the Company believes that £64.00 per share (£82.50 per share) is the current fair
value and accordingly a loss te Other Comprehensive Income of $1,336,871 (2019: $nil) was recognised.

The Company also holds shares in Society for Worldwide Interbank Financial Telecommunication (SWIFT) as
required to access the secure financial messaging service.
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11. Investment in group undertakings

Shares in group undertakings

$

Cost
As at 1 October 2012 -
Investment in Giroxx GmbH 5,475,118
Investment in Exotix Partners LLP 47,083
As at 30 September 2020 5,522,201

Net book value
At 30 September 2020 5,522,201
At 30 September 2019 -

The Company has the following investments in group undertakings.

Registered office address  Class of shares held Ownership
2020 2019
Solmsstralte 41, 60486 Ordinary 100% -
Giroxx GmbH Frankfurt am Main, Germany
15t Floor Moor House, 120 Capital partnership 1% -
London Wall, London, EC2Y share
Exotix Partners LLP 5ET, United Kingdom

On 4 May 2020, the Company acquired 100% of the brokerage business formerly known as Giroxx GmbH, now
named StoneX Financial GmbH. This is a Germany based firm that provides payment services to its
predominantly EU customer base, including those across the Group. The acquisition was part of the Brexit
mitigation strategy for the Global Payments and other businesses and is discussed below. The acquisition
brought with it a modest number of staff, systems, infrastructure and client relationships.

On 1 April 2020, the Company acquired 1% the brokerage business of Exotix Partners LLP {part of the Tellimer
Group) with the other 99% being acquired by the Company’s parent, INTL Netherlands BV. This UK
headquartered firm is an executing broker in emerging markets fixed income and equities securities. It was
acquired to help add to the existing business in the Company and included a modest number of staff, systems,
infrastructure and client relationships. In December 2020 the transfer of the business of Exotix Partners LLP over
to the Company was completed and the process of liquidating the legal partnership commenced.

12. Inventory
2020 2019
$ $
Metals Inventory 26,762,454 7,057,616

Inventory is held at fair value less costs to sell with changes in fair value reported in the Income Statement for
the year.
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13. Deferred taxation
The movement in the deferred taxation provision during the year was:
2020 2019
$ $
Asset brought forward 940,859 699,322
Origination and reversal of temporary differences during the year 89,482 241,537
Asset carried farward 1,030,341 940,859
The provision for deferred taxation consists of the tax effect of timing differences in respect of:
2020 2019
$ $
Accelerated capital allowances 304,316 323,029
Deferred share based payment 587,355 501,236
Other expenses to be claimed against future tax years 138,670 116,594
1,030,341 940,859

The deferred tax asset at 30 September 2020 has been calculated based on the rates of 19% substantively

enacted at the date of the Statement of Financial Position.

14. Derivative financial instruments

2020 2019

Derivatives financial instruments - assets $ $
OTC derivatives 171,230,544 75,272,961
Exchange traded derivatives 184,612,870 204,573,491
355,843,414 279,846,452

Derivatives financial instruments - liabilities
OTC derivatives

Exchange traded derivatives

(235,829,801)
(177,260,585)

(126,108,128)
(273,254,384)

(413,090,386)

(399,362,512)

15. Trade and other receivables

2020 2019

$ $

Trade receivables 456,611,427 303,095,743
Balances due from clearing houses 176,350,895 214,655,799
Amounts owed by group undertakings 58,934,368 54,517,619
Balances at clearing houses: default fund deposits 33,711,648 33,554,351
Other debtors 166,371 431,809
Accrued income 4,622,032 5,769,805
Financial assets 731,396,741 612,024,926
Other taxation and social security 384,420 754,947
Prepayments 4,704,344 2,721,295
736,485,505 615,501,168

Trade receivables are represented by amounts due from banks, brokers and other counterparties as part of the
Company’s main activities. Balances due from clearing houses are represented by amounts due from such

clearing houses as part of the Company’s main activities.
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16. Financial Instruments
The financial instruments comprise US Treasuries. At 30 September 2020, the Company had pledged
$49,979,211 (2019: $54,673,876) US Treasuries as collateral with an affiliate company for financing transactions.
Such financial instruments are held under certain terms and conditions set out in specific agreements.

Additionally, the Company had $35,985,256 {2019: $43,733,197) of unpledged US Treasuries.

17. Trade and other payables

2020 2019

$ $

Trade payables 695,349,278 507,691,368
Amounts owed to group undertakings 4,126,304 3,264,744
Accruals and deferred income 24,035,042 20,052,251
Financial liabilities 723,510,624 531,008,363
Current lease liability 1,643,472 -
Taxation and social security 7,152,058 9,321,588

732,313,154 540,329,951

Trade payables are represented by amounts due to banks, brokers and other counterparties as part of the
Company’s main activities.

18. Lease liabilities

Lease liabilities are classified based on the amounts that are expected to be settled within the next 12 months
and after more than 12 months from the reporting date, as follows:

2020 2019

$ $

Current liabilities 1,643,472 -
Non-current liabilities 5,699,461 -
7,242,933 -

19. Share capital and reserves

Share capital
Allotted, called up and fully paid

2020 2019 2020 2019
No. No. $ $
Ordinary shares of $1 each 90,000,000 90,000,000 90,000,000 90,000,000

The holders of ordinary shares are entitfed to receive dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. The following dividends were recognised during the year:

2020 2019
$ $
$0.22 (2019: $0.03) per ordinary share 20,000,000 3,000,000

20,000,000 3,000,000

Page | 32




STONEX FINANCIAL LIMITED (Formerty INTL FCStone Limited)

NOTES TO THE ACCOUNTS

30 September 2020

Share capital and reserves - continued

Reserves

The following describes the nature and purpose of each reserve within shareholder's funds or equity:

Stonem?_(_

e Share capital — the amount subscribed for share capital at nominal value; and
+ Other reserves - cumulative net gains and losses recognised in the Statement of Other Comprehensive

Income.

* Retained earnings — cumulative net gains and losses recognised in the Income Statement.

20. Financial instruments

2020

Non-current assets

Equity investments at FVOCI
Current assets

Derivative financial instruments
Trade and other receivables
Financial instruments at FVOCI
Cash at bank

Total financial assets

Current liabilities
Derivative financial instruments

Trade & other payables
Total financial liabilities

2019

Non-current assets

Equity investments at FVQOCI
Current assets

Derivative financial instruments
Trade and other receivables
Financial instruments at FVOCI
Cash at bank

Total financial assets

Current liabilities

Derivative financial instruments
Trade & other payables

Total financial liahilities

Total FVTPL FVOCI Amortised cost
$ $ $ $
2,405,432 - 2,405,432 -
355,843,414 355,843,414 - -
736,485,505 - - 736,485,505
85,064,467 - 85,964,467 -
250,205,981 - - 250,205,981
1,430,904,799 355,843,414 88,369,899 086,601,486
{413,090,386) (413,090,386) - -
(732,313,154) - (732,313,154)
{1,145,403,540) (413,090,386) - (732,313,154)
Amortised
Total FVTPL FVOCI cost
$ $ $ $
3,742,304 - 3,742,304 -
279,846,452 279,846,452 - -
612,024,926 - - 612,024,926
98,407,073 - 98,407,073 -
225,778,984 - - 225,778,984
1,219,799,739 279,846,452 102,149,377 837,803,910

(399,362,512)
(531,008,363)

(399,362,512}

(531,008,363)

(930,370,875)

{399,362,512)

(531,008,363)
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Financial instruments - continued

Fair value hierarchy - fair value measurement

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,
willing parties in an arm’s length transaction on the measurement date.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the
input used in making the measuremenits:

s level 1 — Quoted market price; Quoted prices {unadjusted) in active markets for identical financial assets or
liabilities that the Company can access.

+ level 2 — Observable input: Valuation techniques based on inputs, other than quoted Level 1 prices, that
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices}.

* lLevel 3 — Non observable input: Valuation techniques based on inputs for the assets and liabilities that are
not based on observable market data. The valuation is primarily based on generally accepted vatuation
technigues.

The carrying amount of assets and liabilities at amortised cost approximates to fair value because of their short
term nature. The table below analyses financial instruments by valuation method.
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Financial instruments — continued

Level 1 Level 2 Level 3 Total
$ $ $ $

30 September 2020
Assets
Cash at bank - 250,205,981 - 250,205,981
Equiity investments at FVOCI - - 2,405,432 2,405,432
Derivative financial instruments - 358,823,936 - 358,823,936
Financial instruments at FYQCI - 85,964,467 - 85,964,467
Trade receivables - 861,237,496 - 861,237,496
Total - 1,5656,231,880 2,405,432 1,558,637,312
Liabilities

Derivative financial instruments
Trade & other payables

{413,090,386)
(732,313,154)

- (413,090,386)
- (732,313,154)

Total - {1,145,403,540) - {1,146,403,540)
Level 1 Level 2 Level 3 Total
$ $ $ $
30 September 2019
Assets
Cash at bank - 225,778,984 - 225,778,984
Equity investments at FVOCI - - 3,742,304 3,742,304
Derivative financial instruments - 279,846,452 - 279,846,452
Financial instruments at FYOCI 98,407,073 - - 98,407,073
Trade receivables - 612,024,926 - 612,024,926
Total 88,407,073 1,117,650,362 3,742,304 1,219,799,739
Liabilities

Derivative financial instruments
Trade & other payables
Total

(399,362,5612)
(631,008,363)

- (399,362,512}
- (631,008,363}

(930,370,875)

- (930,370,875}

Fair value — Level 1
The amounts falling within the level category are those represented by US Treasury Bills investments for 2019
and which were classified as Level 2 for 2021.

Fair value — Level 2

The main amounts falling within the level 2 category are those contracts owing by and to the Company’s clients
and counterparties in the Global Payments business including the associated cash balances. Derivatives,
receivables and payables are categorised as Level 2 because the inputs are inputs other than quoted market
prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Fair value — Level 3

The Company’s investments consist of B Shares in London Metals Exchange Holdings Limited which enables
the Company to trade directly on the London Metals Exchange. The Company holds additional investments
which consist of shares in SWIFT both of these investments are treated as Equity investments at FVOCIL.
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21. Offsetting of financial assets and financial liabilities

In respect of transactions on CCPs, with brokers and with clients IAS 32 requires netting on the Statement of
Financial Position subject to certain rules. Specifically, IAS 32.42 prescribes rules for the offsetting of financial
assets and financial liabilities, such that a financial asset and a financial liability should be offset and the net
amount reported on the Statement of Financial Position when, and only when, an entity:

+ has a legally enforceable right to set off the amounts; and
+« intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

For financial assets and liabilities, the gross amounts are not shown on the Statement of Financial Position. The
following table shows the gross amounts, the largest amounts of which are represented by derivative financial
instruments. These comprise cleared derivative contracts that are subject to specific settlement rules at clearing
houses and certain derivative contract agreements with clients.

The total receivables amount in note 15 includes the amount below of $425 million (2012: $267 million) subject
to offset and $441 million (2019: $349 million) not subject to offset. The total payables amount in note 17 includes
the amount below of $558 million (2019: $307 million) subject to offset and $305 million (2019: $233 million) not
subject to offset. It should be noted that amounts represented in the amounts offset column are both cash and
financial instruments in nature.

Amounts subject to enforceable netting arrangements

Amounts not set off in the
Statement of Financial

Position
Net
amounts in
Gross Amounts the Financial Cash Net
amounts offset Statement instruments collateral amount
of Financial
Position
$000 $'000 $000 $000 $°000 $°000
2020
Financial assets
Derivative
financial 4,343,162 (3,987,309) 355,843 (321,168) - 34,675
instruments
Trade
receivables 332,910 (38,065) 294,845 - (64,664) 230,181
Financial liabilities
Derivative
financial (4,341,994} 3,928,904 (413,090) 325,730 - {87,360)
instruments
Trade
payables (5623,663) 96,470 {427,193) - 60,103  (367,090)
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Offsetting of financial assets and financial liabilities — continued

§£0neX "

Amounts subject to enforceable netting arrangements

Amounts not set off in the Statement

of Financial Position
Gross Amounts Net amsc;:tn;;::‘:r:; Financial Cash
amounts offset Financial Position instruments collateral
$'000 $°000 $000 $'000 $’000
2019
Financial assets

Derivative financiai
instruments 5,737,444 (5,457,598) 279,846 (249,240) -
Trade receivables 306,912 (39,727) 267,185 - {72,312)

Financial liabilities

Derivative financial
instruments (5,736,536) 5,337,173 {399,363) 248,369 68,681
Trade payables (466,747} 160,152 {306,595) - 4,502

22, Country-by-country reporting

Net amount

$°000

30,606

194,873

(82,313)

(302,093)

Trading profit represents realised and unrealised profits on customer trading, commissions receivable (after
deduction of brokerage and similar charges), fee income from issuing contracts, and net interest receivable on

trading balances, after deduction of the costs of trading, excluding value added tax.

The geographical analysis has been compiled on the basis of location of the office where the transactions are

recorded.

Name

2020
StoneX Financial Ltd

StoneX Financial GmbH

Name

2019
StoneX Financial Ltd

INTL FCStone Ltd Dublin
branch

Nature of
activities

Broker/Dealer

Payment services

Nature of
activities

Broker/Dealer
Broker/Dealer

Geographical

United Kingdom
Germany

Geographical

United Kingdom
treland

Trading profit Profit/(loss) Corporation Average
before tax tax paid number of
employees

$ $ $
235,141,841 59,104,091 16,234,861 321
345,764 (638,618) - 14
235,487,605 58,465,473 16,234,861 335
Trading profit Profit before Corporation Average
tax tax paid number of
employees

$ $ $
212,658,196 69,527 870 14,425,071 285
7,747,733 3,179,635 522,068 10
220,405,929 72,707,505 14,947,139 295
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Country-by-country reporting - continued

No public subsidies were received during the current or prior reporting periods. Corporation tax paid in any given
year does not generally relate to the profits earned in the same 12 month period, as tax on profits is paid across
multiple years and taxable profits are calculated based on tax legislation which can differ from accounting profits.
The geographical analysis has been prepared in accordance with Capital Requirements (Country-by-Country
Reporting) Regulations 2013.

23. Defined contribution pension scheme

The Company operates a defined contribution pension scheme. The pension cost charge for the period
represents contributions payable by the Company to the scheme and amounted to $1,840,643 (2019:
$1,587,633).

The contributions payable to the scheme at 30 September 2020 were $233,136 (2019: $198,314).
24. Financial risks review
The Company is exposed to the following financial risks:

* Credit — that clients or counterparties might default while being in debt to the Company
Liquidity — that the Company will not be able to pay its liabilities as they fall due
e Market — that market values of positions in (mainly) foreign exchange move materially adversely to the cost

of the Company
¢ Operational — that the failure of any processes negatively affect the efficient and profitable running of the

Company
In addition, the Company recognises its exposure to Capital risk due its regulatory requirements.

The Company manages these risks through various control mechanisms. The overall responsibility for risk
management rest with the board that utilising reported information from dedicated resources within the risk
departrnent to manage all risk exposures.

Credit risk
In managing credit risk, the Company considers its main exposures within two categories:

s Inrespect of derivative contracts, the amounts concentrated at LME.
»  Other receivables across different clients and brokers in different jurisdictions.

The Company had placed $33,711,648 at clearing houses as default deposits (2019: $33,554,351). These might
be wholly or partly at risk should a clearing member default and the initial margin fail to cover any losses incurred
by that member. Management considers these balances to be held at investment grade institutions using external
credit ratings and their own assessments where these do not exist. In a similar way cash at bank is placed with
investment grade banks on a consistent basis wherever possible.

As at 30 September 2020 the Company's most significant combined credit-related exposure was to LME of
$124.8m (2019: $117.0m) comprising $17.4m {2019: $12.5m) in respect of the required default fund contribution
and $107.4m (2019:$104.6m) related to trade exposures.

Derivatives are marked to market daily with margining arrangements in place 1o collect collateral to support
deficits from clients in the form of G8 currencies. Any credit facilities granted to clients is reviewed at least
annually. Management does not consider there to be a material credit risk on these related balances.
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30 September 2020

Financial risks review - continued

The gecgraphic distribution of Credit Risk (Credit Risk on non-trading books and Counterparty credit risk

exposure to derivative conifracts), calculated as per Capital Requirements Regulations, Regulation (EU} No.

575/2013, Part 3, Title I}, including exposure to clearing houses, brokers and clients after deducting cash received
as collateral and exposure to non-trading books as at 30 September was:

2020 2019
Geographical location $ $
Europe 500,211,106 413,621,879
Asia 251,641,560 70,836,859
North America 66,189,435 86,530,194
Latin America 24,057,339 31,689,733
Africa 20,867,872 11,871,321
Australasia 3,358,948 951,182
Total 866,326,260 615,501,168

An analysis of net amounts receivable, after deduction of any collateral received by type of counterparty was as
follows:

2020 2019
Type of counterparty $ $
Clearing houses 210,062,543 248,210,150
Clients and brokers 586,452,182 303,005,743
Affiliates 59,934,368 54,517,619
Other 9,877,167 9,677,656
Total 866,326,260 615,501,168

Subject to the adequacy of collateral received market moves might result in margin calls due to the Company the
following day.

Liquidity risk

Liquidity risk arises mainly from timing differences between margin payments called on the Company by
exchanges and brokers, and subsequent collection from clients. This is managed by parameters set by the board
to constrain total gross and net positions held with each such institution.

The Company is subject to the ILAS regime per the FCA’s handbook (BIPRU 12}, by which it is required to keep
the certain buffers to handle potential margin call stress, and must manage its liguidity as a standalone entity,
not dependent on any liquidity resources that are shared with other group companies. A maturity analysis of
financial instruments as shown below.
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Financial Risk Review — continued

Liabilities
Derivative financial instruments
Trade payables

Other current liabitities

Assets

Derivative financial instruments
Trade and other receivables
Financial instruments at FVOCI
Inventory

Cash at bank

Net Current Assets

Liabilities

Derivative financial instruments
Trade payables

Other current liabilities

Assets

Derivative financial instruments
Trade and other receivables
Financial instruments at FVOCI
Inventory

Cash at bank

Net Current Assets

Market risk

StoneX

2020
Total 1 month 1-3months 3-12 months
$ $ $ $
(413,090,386) {413,090,386) - -

(695,349,278) (695,349,278}
{36,963,876) (36,963,876) - -
(1.145,403,540) {1,145,403,540} - -
355,843,414 355,843,414 - -
736,485,504 702,073,406 315,077 34,097,021
85,964,467 85,964,467 - -
26,762,454 26,762,454 - -
250,205,981 250,205,981 - -
1,455,261,821 1,420,849,722 315,077 34,097,021
309,858,280 275,446,182 315,077 34,097,021

2019
Total 1 month 1.3 months 3-12 months
$ $ $ $
(399,362,512) (399,362,512) - -

(507,691,368) (507,691,368)
(32,638,583} (32,638,583) - -
(939,692,463) (939,692,463) - -
279,846,452 279,846,452 - -
615,501,168 581,824,268 102,963 33,573,937
98,407,073 98,407,073 - -
7,057,616 7,057,616 - -
225,778,984 225,778,984 - -
1,226,5691,293 1,192,914,393 102,963 33,573,937
286,898,830 253,221,930 102,963 33,573,937

The Company does not take positional risk as a strategy but is able to take some risk as market maker if required

in accordance with risk approved limits,
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Financial Risk Review — confinued

The largest ten foreign exchange positions in the Global Payments business (representing the main currency
exposures cn the Statement of Financial Position within the balances shown in notes 15 and 17) for each peried
end (the most active market maker in foreign exchange) expressed in absolute $ and a 5% upward or downward
move against $:

Net Position §

2020

Currency Asset Liability
Ethiopian Birr - (630,033)
Euro 3,543,485 -
tragi Dinar - (917,873)
Jordanian Dinar - (648,837)
Malagasy Ariary - (755,212}
Nepalese Rupee - (1,128,577)
Philippine peso - (586,949)
Paraguayan Guarani - (1,751,491)
Central African CFA Franc - (1,179,764}
West African CFA Franc - (2,310,423}
Other 1,283,542 (6,590,368}
Total 4,827,027 (16,499,527)
5% maove 241,351 824,976
Net Position $

2019

Currency Long Short
Afghan Afghani - (600,595)
Bolivian Boliviano - (1,084,276)
Brazilian Reai - {611,407)
Euro 3,770,032 -
Gambian Dalasi - (2,101,771}
Kenyan Shilling - (995,920}
Malaysian Ringgit - {1,051,914)
Rwandan Franc - (553,812}
Central African CFA Franc - (2,868,092)
West African CFA Franc - (1,339,806)
Other 2,465,489 (6,042,650)
Total 6,235,521 (17,250,243)
5% move 311,776 862,512

Operational Risk

Operational risk management (ORM) forms part of the day-to-day responsibilities of management at all levels,
The ORM framework includes qualitative and quantitative methodologies and tools to assist management to
identify, assess and monitor operational risks and to provide management with information for determining
appropriate controls and mitigating measures. The framework is based around risk and control self-assessments
{RCSA), key risk indicators (KRIs} and incident reporting. All incidents are reported to the executive directors, as
are KRI reports. In addition, the Operational Risk Department escalates where appropriate to work with
management to mitigate any risks.
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Financial Risk Review — continued

While routine operational risk mitigation is embedded by application of necessary controls at all levels of
management, and can be the subject of internal audit, the Company's board continues to focus on all major risks.

All ORM incidents are logged, regardless of any losses incurred, and analysed to ensure that adequate
management action is taken in respect of the cause of losses. ORM incident trends are included in the
Company's regular assessment of the adequacy of the pillar 2 capital requirement.

Assessments are continuous but four specific operational risks are generally identified with a potential for the
material adverse financial impact after mitigation. These are:

Business continuity (failure of data lines, server centres, systems failure, inability to access offices)
Regulatory changes {remaining current around many regulatory changes and their implementation)
Failure of controls in the safeguarding of client assets and third party payments

Client and Company data loss or compromise from external, third party, action including cyber attacks

Each of these risks has received the full attention of management, and effective mitigation designed and
implemented, as have all others with the potential to incur material financial cost (pre mitigation). Mitigation
includes back up data server centres across two continents with tested failover processes, duplicate data lines
into Lendon offices, operation across two offices, available serviced offices for critical staff, well-resourced
internal audit and compliance departments, and a dedicated data security department.

New projects and products are subjected to Operational Risk review before proposals are accepted.

All identified risks are reviewed by the Operational Risk department and at least once a year the whole
management tearn is invited to challenge the impact and effectiveness of mitigation, in a process overseen by
the board of the Company. The Company is in frequent communication with regulators on matters that arise from
its normal business operations. While there are inherent difficulties in predicting the outcome of any of these
communications, the directors of the Company consider that none of these matters will have a material adverse
effect on the financial position or results of the Company.

Capital risk

This is the risk that the Company’s capital and leverage ratios fall short of the requirements imposed by regulation.
The Company calculates both in accordance with the EU's Capital Requirements Directive IV and associated
Regulations frequently: typically, at least once a week, and has throughout the year held capital in excess of its
Pilar 1 requirements. The Company met its minimum capital requirements during the year. All the Company's
capital is classed as valued Common Equity Tier 1 (CET1) for regulatory purposes, subject to minor adjustments:

2020 2019

$°000 $'000
Capital and retained earnings 321,931 298,087
Less: intangible assets (939) (3,738)
Less: Deferred Tax Assets relying on future profitability (1,030} (882)
Less: Free Deliveries (6,281) {5,985)
Own Funds (CET1 only} at 30 September 313,681 287,482

25. Subsequent events

There were no material subsequent events.
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26. Ultimate parent company

The Company is a subsidiary undertaking of and controlled by INTL Netheriands BV, a company registered in
the Netherlands with its registered office at Krijn Taconiskade 430, 1087 HW Amsterdam, Netherlands. The
ultimate controlling party and parent company of this Company is StoneX Group Inc., a company registered in
Delaware, United States of America, whose head office is registered in 155 East 44th Street, Suite, New York,
NY10017, United States of America, and whose shares are listed on the US NASDAQ exchange (NASDAQ:
SNEX). StoneX Group Inc. is considered to be the Company’s ultimate controlling party by virtue of its 100%
ownership of the ordinary share capital of the Company through intermediate subsidiaries.

The results and financial position of the Company are incorporated into the consolidated financial statements of
the ultimate parent company, StoneX Group Inc., and these may be obtained at https:/fwww.stonex com/ in the
section on Investor Relations. The intermediate parent company, INTL Netherlands BV, is exempt from filing
consolidated group financial statements.
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FINANCIAL HIGHLIGHTS

OPERATING REVENUES (IN MILLIONS)

INCOME BEFORE TAX (IN MILLIONS)

2020 $£206.7

. L. e, e o e FE.

A

TOTAL ASSETS (IN MILLIONS)

2020 $13.4749

* ’ e, cehens L T N

STOCKHOLDERS' EQUITY {IN MILLIONS)

2020 $767.5
R : . ;\"fz - T by B

NET ASSET VALUE PER SHARE

2020 $39.61
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SELECTED SUMMARY FINANCIAL INFORMATION

i
2019 |

Cperating revenues ‘ $1.3083 $1.106.1 $975.8 $ 7840 ‘ $ 6710
Transaction-based clearing expenses 2225 1835 179.7 ] 136.3 1299
Introducing broker commissions 1138 - 1147 1338 113.0 8.9
Interest expense 80.4 1420 705 32,7 ‘ 1%5
Interest expense on corporate funding 236 127 10.2 94 | 8.8

Net oggrahng revenues : 6632 E 581.6 2 4926 1 4439

Compensation and benefits 5187 3931 3377 | 2957 | 2639
Trading systems and market information : 46.3 : 388 34.7 344 28.0
Professional fees 30.2 | 210 18.1 15.2 : 14.0
Non-trading technology and support : 284 . 201 139 116 7.1
Occupancy and equipment rental 235 : 19.4 16.5 152 133
Selling end marketing : 122 52 62 40 : 5.1
Travel ond business development ‘ 8.3 162 138 : 133 | 15
Communications 7.0 66 54 5.0 ‘ 47
Depreciation and omortization ; 19.7 140 . 116 98 8.2
Bad debts. net of recoveries and impairment 18.7 25 31 ' 43 4.4
[Recovery} bad debt on physical coal — {12.4) l 10 : 470 —_
Other 296 232 20.1 219 17.2
Total compensation and other expenses : 7432 547.7 482.1 477.4 : 3774
Gain on acquisition and other gaing : BLO 55 20 ' - 6.2
Income before tax ! 208.7 1110 - 1015 : 152 ‘ 727
Income tox expense {‘ 37.1 . 259 ' 46.0 88 ) 18.0
Neticorie, L ’ _$eal  $547

Basic $8.78 $4.46 ° $293 $032 . $2.94
i : ,

Diluted : $86l | $439 | $287 $031 | $290
. .

Basic 5 18824328 ' 18738905 ' 18549011 | 18.395987 | 18410561

Diluted E 19,180,479 ' 19,014,395 | 18,834,830 | 18,687 354 18,625,372

Sclected Balanca Sheot Infarmation:

Total assets i $13.474.9 $9.936.1 $7.824.7 ! $6,243.4 ; $5,950.3
Lenders under loans $268.1 $2023 $ 3552 $230.2 3 $ 1828
Senior secured term loan, net ' $5155 ! $167.6 —_ l —_ ; —
Senior unsecured notes — — — — , $455
Stockholders’ equity $7675 ) $5942 $5053 $4499 : $4338

Return on average stackhaolders’ equity 24.9% . 15.5% , 11.6% ! 1.5% | 132%
1, : i ;

Employees, end of peried ) 2,950 2,012 1,701 1607 1,464

Compensation ond benefits as a 19.6% 35.5% 24.6% 37.7% ! 39.3%

percentage of operating revenues |
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OVERVIEW

VISION & PHILOSOPHY

In 2003, the current management team reconfigured
the company as a provider of financial services focused
on under-served clients in niche markets. We started
out with 10 people and less than $10 million in equity
- but also with the conviction that relentless effort and
execution, a clear focus on providing great service and
value for our clients and a commitment to doing the
right thing rather than the easy thing, would enable

us to build a credible and recognized gltobal financial
franchise.

Since then, we have focused on harnessing the
remarkable power of compeounding on our shareholder
capital to become a bigger and more valuable business.
This approach also enables us to create our own
capital runway for growth —~ making us less dependent
on the capital markets and allowing us to be flexible
and opportunistic when we do seek capital.

Ironically, the great financial crisis of 2008 created
unexpected opportunities for us to accelerate our
growth. In the face of a more rigorous and complex
regulatory framework, we decided to invest in retaining
our broad capabilities to better serve our clients, while
many of our competitors withdrew from markets

and narrowed their offerings. When these regulatory
and related capital pressures forced consolidation
amonast smaller players, we becarme an opportunistic
consolidator — and at valuations that allowed us to
keep compounding our book value without the need to
incur significant amounts of goodwill.

Since 2003, our steady, determined and disciplined
approach has helped us achieve our compounding
strategy, with our book value and market value both
increasing at a compound annual growth rate of 30%,
off the back of revenues that grew at 33% C. A.G.R.
These growth rates remained in the mid-20% range
despite headwinds resulting from the aftermath of the
financial crisis and from becoming a larger and more
mature business. We believe these rates make us a
positive outlier in our industry.

Today, operating under our new StoneX brand, we
connect our clients to 36 derivatives exchanges, 175
foreign exchange markets, most global securities
markets, and numerous bi-lateral liguidity venues,

In addition to execution of financial trades, we also
provide vertically integrated post-trade settlement,
clearing and custody services. This is a unique
product suite outside of the bulge-bracket banks,

and it enables us to serve clients with bulge-bracket
needs who have been cast aside or ignored by

those institutions because of the regulatory burdens
associated with serving them. This capability also
creates “sticky” relationships with our clients, Through
these relationships, we help our clients pursue trading
opportunities, make investments, manage market risk
and improve their performance.

Increasingly, our ability to help clients access a broad
array of financial products and markets with our
combination of high-touch service and institutional-
grade digital platforms is setting us apart from our
peers and driving acquisition of new clients across four
segments: commercial clients, institutional clients, retail
clients and international payments clients.

Our revenue stream is diversified by the client types
above, by asset class and by geography, with a
significant portion of recurring revenue derived from
monetizing client balances in the form of interest and
fee earnings on the float.

Cur businesses are supported by our global
infrastructure of requlated operating subsidiaries, our
advanced technology platforms and our team of more
than 2,900 employees, who serve 32,000 commercial
and institutional clients, and 330,000 retail clients, from
more than 40 offices spread across five continents {as
of September 30, 2020).

197 » 1981

Farmers Commodities
Corporation {FCC} became
o clearing member of

the Kansas City Board of
Trade in 1983 and in 1985
purchased its first seat on
the Chicago Boord of Trade.

International Assets
was established as
anh internatienally
focused boutique
brokerage firm.

In the 1930's, Saul
Stone and Company
becarne one of the first
clearing members of
the Chicago Mercantile
Exchange (CME}.

In the earty 1970's, Saul
Stone and Company became
one of the major innovators
on the CME’s International
Monetary Market, bringing
financiel futures to the
forefront of the industry.

A new entity called
Farmers Commodities
Carpotation

was formed to
accommodate the grain
hedging brokerage
services.
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StoneX Growth (US$ millions)

Operating Revenue mmee Book Value of Equity w—— Market Value of Equity

CAGR

$1.400 ~ 29.6%
$1.200
$1.000

$800

$600

$400

$200

International ECC acquired Soul Current management International Assets International Assets

focus on wholesale
execution.

thereby establishing
a London office.

management and asset
backed securities.

cammercial grain
brokerage firms.

U
0
1
1
1
1
1
1
1
1
1
+

- — - ————

Assets was Stone and Company team takes cantrol of aequired glabal acquired Gainvest
iisted on to become ane of International Assets payments business group in South America,
NASDAQ. the nation’s lorgest with a strategy to Global Currencies, specializing in asset

== ————-

FCStone acguired
Chicago-bused
Downes-O'Neill,
daoiry specialists.

S

FCStone acquired
Nashville-based
Globecot, cotton
specialists.



BY THE NUMBERS

StoneX’

L R < -

SHARE PRICE UNDER
AN CURRENT MANAGEMENT

$60 =

2003 2004 2005 2006 2007 2008 2002 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Ambrian Commuodities
Limited (“ACL"). was
acquired to provide
commodities execution
capabilities in the key
LME market.

International
Assets Holding
Corporation
changed name to
INTL FCStone Inc.

International
Assets Holding
Corporation and
FCStone Group,
Inc. merged.

The Company
acquired the
futures division of
Hencorp, coffee,
cocoa and sugor
specialists.

The Company acquired
the business of the Metals
Division of MF Glebal

and upgraded to |LME
Categary One ring dealing
membership.

The Company
acquired Hanley
Group companieas to
expand the group’s
O7TC trading business.

Risk Management
Incerporated, energy risk
management specialists,
was ocquired by the
newly merged company.
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Exchanges | Currencies

Global Execution and Clearing Across Equities,
Fixed Income, FX, Commodities, Metals and Crypto

32,000+ "
$11B ADV

+ 168M

Derivatives
Contracts

40 + Offices 2 ’900 + Employees
$639.5M

Net Segment

Countries Contribution

: The Compony acguired TRX : Online news : The : INTL FCStone : The Company : Accounts of First : The Company : The Company completes
¢ Futures Ltd. a London- 1 ond analysis | institutional | Markets LLC | exitsits y  American Copital | completes the y the aequisition of

1+ based brekeroge and 1 suhscription 1 accounts of 1 registersasa 1 physical 1 and Trading Corp. i consolidation of its 1 G.X. Clarke & Co., an

¢ clearing firm for commercial | service I Tradewire I swop dealer. ! hase metals V' acquired, adding t two UK subsidiories, ! institutional dealer in

: coffee and cocoa customers : Commodity : Securities, ! ! business, ! correspondent ' INTL FCStone Ltd : U.S. government

' that also offers energy and ) Network is ) LLC. are : : : clearing service : and INTL Global ' securities, federal agency
\ financial products. 1 launched. ) acquired. | i y <capabilities. y  Currencies Ltd. 1 and mortgage-backed

& + & * & Y & & securities.
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CHAIRMAN'S LETTER

INTL FCStone Inc.
censolidates its
securities, rates and
FCM businesses
into INTL FCStone

Financial Inc.

Tested in 2020 by a global pandemic and significant macroeconomic
tumult, your company responded by achieving a record return on equity

of 24.9% and record earnings per share of $8.61. That this performance
took place amid such unprecedented socioeconomic upheaval deepens our
humility and our perspective, and our sympathies go out to all who have
suffered personal loss during these trying times.

Indeed, fortune plays a role in any success or hardship, and we recognize that our relative good fortune in
2020 puts us in the minority as compared to many other businesses that have struggled or failed during
the pandemic. However, fortune also favours those who are prepared, and as such, we view our record
results in 2020 as confirming the wisdom, resilience and efficacy of our strategy, our business model and
our approach te managing risk.

As a case in point, the international spread of COVID-19 caused an explosion in volatility of unprecedented
proportions. Among the countless examples, the move of WTI crude oil into negative territory perhaps
stands out most. This increase in volatility caused a massive expansion of our volumes, and with it.

a correspanding increase in our risk — and at a time when our aperational risk was exacerbated in
unprecedented fashion by having nearly 95% of our people working from home. Yet, we succeeded in
capitalizing on the opportunity that the increased transaction flow affords cur mode! while limiting losses
related to that same extreme volatility.

Amid 2020's challenges, your company also completed one of the largest and most immediately successful
transactions in its history with GAIN Capital Holdings, Inc. We announced the deal in February — prior to
the global onset of the pandemic and the market chaos that ensued — with terms based on GAIN's 2019
calendar year financial performance, which included net revenue of $233.9 million and a loss of $60.8
miflion. Laoking beyond the numbers at the time, we believed that adding GAIN's businesses and electronic
platform expertise would be immediately accretive to our earnings and ROE {per our acquisition criteria)
while expanding our client base in the retail financial markets. Yet, the effects of the pandemic-driven
volatility benefited GAIN's business even more than ours, as GAIN posted net income of $91.6 million for
the six months ending June 30, 2020. The transaction was completed on our initial terms in fiscal Q4 2020
and resulted in a substantial bargain purchase gain of $81.8 million in that quarter.

Again, while fortune favoured us with the unexpected boost to GAIN’s performance {which accrued entirely
to our shareholders), our preparation and approach over the longer arc of the process enabled us to
capitalize on what has become one of the best financial deals your company has done,

As a final note on this matter, the GAIN acquisition also marked our first foray into the institutional debt
markets, as we worked with our investment bankers to raise $350 million in senior secure notes to help us
finance the deal. While the price was higher than our liking, the notes were trading ot a premium to the
issue price at the time of this writing and, perhaps mere importantly, this offering opens a new avenue for
capital access should we need it in the future.

Unfortunately, our record performance and our outlook going forward are not without headwinds. While
market volatility spiked in response to the pandemic, interest rates plummeted to nearly zero across

The Company completes
acquisition of the
correspondent securities
clearing business and
independent wealth
management business
from Sterne Agee, LLC.

The Campany agrees

to acquire the
tondon-based EMEA

oils business of ICAP

plc, expanding the
Company's global energy
capabilities.

The comparry
re-launches the former
independent wealth
advisory service of
Sterne Agee LLC as
SA Stone Wealth
Management tne.

The Compony bolsters its
Global Payments offering
by acquiring the SWIFT
Service Bureau of
PayCommerce.

The Company secures
a post-Brexit footprint
in the EU by ocquiring
Luxembourg-based
Carl Kliem SA.
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the globe. Interest income on our cash balances is a significant compenent of our revenue mix and an
important driver of earnings, but lower rates led to decreasing interest revenue - even while our cash
balances increased significantly due to the GAIN acquisition and our successful organic growth. If, as the
Federal Reserve projects, interest rates remain at virtually zero for the next few years, we may have to
consider repricing our service offerings.

In June of 2020, the company renarmed itself StoneX Group inc. and began the process of applying the
new StoneX brand across our customer-facing subsidiary companies and platforms. More detail can be
found in the pages that follow, but I'll note that the new name was well received by the market and cur
client base and is, in my opinion, a massive improvement over its unwieldy predecessor.

Talented and dedicated people also drive the value of our company, and in this context, | am pleased

to welcome Annabelle Bexiga to our Board. She joined us in March 2020 aofter a distinguished career

that includes leadership positions at AlG, JP. Morgan, Bain Capitat and TIAA, We are excited for the IT
expertise Annabelle brings to our Board at a time when we are investing heavily in our systems and
electronic platforms as keys to our future. In addition, the acquisiticn of GAIN allowed us to bolster our
management ranks with Glenn Stevens (former GAIN CEO) and Diego Rotsztain (former GAIN General
Counsel/Head of Corporate Development). They join our own Abbey Perkins {StoneX Group inc. CIO) as
the newest members of our Executive Committee. Numerous GAIN management team members have also
taken on expanded responsibilities with us.

As each year passes, we inevitably lose key members, too. This year, we bid a grateful but regretful
adieu to Bruce Fields, who has retired from his role as Treasurer. Bruce did an outstanding job for us in
managing aur liquidity, the lifeblood of our business, enabling us to continue to achieve organic growth
and pursue external acquisition targets, Bruce gives way to Kevin Murphy, who knows our company well
through his work with us while at P Morgan and Barclays.

So we come to the end of a record yeoar in which your company demonstrated the ability to grow and
prosper in the most difficult conditions. Credit goes to cur strategy, our management team and our maodel,
but alse to our response to the COVID-19 pandemic as led by our Business Continuity team and carried
out by our employees.

Those efforts enabled us to continue our story of consistent, iong-term value creation for our shareholders.
Since 2002, your company has grown operating revenue from $5.2 million to $1,308.3 mitlion and net
income from a loss of $300,000 to a profit of $1693.6 million this year. Over the same period, shareholder
equity has grown from $4.3 million to $767.5 million,

While recegnising the potential headwinds that ebbing volatility and persistently low interest rates may
pose to our performance, | remain optimistic that the financial network and platforms we are building will
continue to prosper and grow, and deliver increasing value to our shareholders and clients — now and over
the long term.

My thanks go to our shareholders for your continued confidence and support, and to our employees and
service providers for all of the value they bring to our efforts each day.

JOHN RADZIWILL
Chairman

INTL FCStone expands
its institutional offering
with the acquisition of
US-based broker-dealer
GMP Securities LLC
{formerly Miller Tebak
Roberts).

INTL FCStone rebrands
itself as StoneX, as the
parent company becomes
StoneX Group Inc. and

its customer-facing
subsidiaries change their
names to incorporate the
new brand name.

The company acquires
the futures and options
brokerage business of
Singapore-bosed UOB
and becomes o fully
regulated FCM in the
Asia-Pacific region,

INTL FCStone acquires
the brokerage businesses
of Tellimer Group in order
to expand its copabilities
in frontier and emerging
markets.

The company
ocguires Giroxx
GmiH and IFCM
GmbH 10 strengthen
its offering in Eurape.

The company acquires
GAIN Copita! Holdings,
Inc., significantly
expanding its retail
footprint through the
addition of FOREX cem
and City Index,
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i STRATEGIC POSITION & BUSINESS MODEL

INTEGRAL PART OF THE GLOBAL FINANCIAL INFRASTRUCTURE

Member of SWIFT,

delivering customer

payments through

a proprietary global Fi il
inancia

network of 325 High value-add

correspondent banks Network E service provided
(o)

Payments

(a) F through a team
Qo - of aver 300 risk

Consultancy management
consultants

Execution :::
& Liquidity

Provide liquidity for clients
@ - - -O across a wide range
of financial products
(exchange and OTC)

We operate a global financial network that our clients use
to trade, invest, manage risk and improve performance. We
monetize activity over this network through commissions
and spreads on trades, interest earned on client deposits
and fees for our expertise and market intelligence.
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DIVERSE AND RESILIENT BUSINESS MODEL

Global access teo over 36 exchanges
and 15,000 OTC products

Global payment solutions in over
170+ countries and 140+ currencies

Forex.com and City Index, two of
the largest and best-known retail
trading brands in the world

Combination of digital trading
platforms and high-touch service

Vertically integrated execution,
clearing & custody

Q

Products

+ Clients in over 180 countries served
by global footprint of 2,300 staff

s lLocal presence provides “Boots
on the Ground™ to serve clients in

K © ] virtually every galobal marketplace

« Diversified across 330,000 retail
and 32,000 institutional and
commercial clients

+ Specific mid-market focus

o Multiple touch points with clients
creates stickiness

+ Long-term customer relationships
drive recurring revenue

Long-Term
Focus -———

Management continuity since 2003
provides steady focus on strategy
execution

Continued focus on key metric of 15%
Return on Equity to compound capital

Diligent risk management to underpin
growth and preserve capital growth

Disciplined focus an strategic acquisitions
to complement organic growth

Increase the value of our network by
adding new products, capabilities,
markets and liquidity venues

Expand into client segments and
geographies

Integrate our offerings, platforms,
marketing strategy and client experience
more tightly through digitization of our
platforms
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2. KEY PERFORMANCE INDICATORS

We have set out some simple but effective long-term key performance indicators to monitor our strategic progress
and hold curselves accountable to our goals. Given the constant evolution of our business, we make a point of
evaluating periodically whether d given metric or target — and the rationale behind it — remains retevant to our
performance ond our goals. As such, we may add, adjust or discontinue certain KPls from year to year.

Compounding Capital TARGET: MET I'

Target: Annual shareholder return on equity of 15%

RATIONALE: 301,00 - ROE
Implies growing our net earnings by a 25 08
L0 ™
similar ameount annually as our retained
earnings grow., 20.0% -
15.0% =
10.000 -
5.0% =
0.0%
2016 2017 2018 2019 2020
Revenue Per Employee
Measures productivity and efficiency in driving 600,000 -
revenue through use of technology, leveraging 500000
existing client relationships and expanding our 400 000 4
products and capabilities. 300000 4
20000
LU DGO -
O

20146 HO1F FASRR) 2019 204

Flexible Cost Structure D

Target: >50% of our total costs variable to revenue TARGET: MET

RATIONALE: oo - Variable Cost Ratio
A highly flexible cost structure helps us protect PRI

our bottom line from the inherent cyclicality of R

the markets. However, our ratio of fixed costs to

variable costs will begin to rise in coming years o

as we increase the digitization and scalability of 3

our global network. 200
FOIM

[
2016 201/ 2018 2019 2026
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Compensation Ratio ]
Target: Total compensation to operating revenue ratio of <40% TARGET: MET

RATIONALE: Compensation to Operating Revenue
Ensure that overall compensation cost is ALT:
proportionat to the return shareholders A0
require for supporting the costs, capital and EAE
risks associated with our platform. 0%
TCA
10505 -
[EHT

e 2017 ELN T 2019 2020

Marked-to-Market Revenue

300

Acting us a facilitator to our ciients in . 2
accessing the global trading markets while " g
taking minimal directional risk to ensure 8
stable, consistent revenues. g 150 =
£
5 100
50 o
o 1
&
@‘Q
%"\\ &,\'ﬂ

Daily Revenues ($000s) ~

RATIONALE: Bad Debt"”
Calibrate our risk tolerance to avoid $14.07 B 1‘60:’"
catastrophic losses that would impede $1204 i iz:
our ability to function normally; ensure LHee [
that bad debt is proportional to our § $304 L 0 aw
annual operating revenue and earnings. 5 $604 | oo
$40 L. 0.4%
{1) In fiscal 2017 and 2018, bad debt excludes bad 420 - o gj(:
debt on physical coal of $47.0 millien and $1.0 miilion, 4 Q0%

respectively. In fiscal 2019, bad debt excludes recoveries
on bad debt on physical coal of $12.4 millicn,

2016 2017 018 RIS 2020
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S LETTER

Amid unprecedented global market conditions in 2020, StoneX achieved record
results in nearly every respect — proving the resiliency of our business while
increasing the strength, depth and breadth of our global franchise.

Operating revenues exceeded $1.3 billion, shareholder equity now exceeds
$767 million and net income reached $169.6 million, significantly eclipsing our
prior year’s record performance.

Earnings per share (diluted) rose to a record $8.61, up 96% over the prior year.
We achieved a 24.9% ROE (return on equity), which exceeds our long-term
target of 15%.

OVERVIEW

We recorded impressive growth in all of our key operational metrics, including trade volumes for listed derivatives
(up 20%). OTC contracts (up 19%), average daily volume for securities (up 20%), average daily volume for FX/
CFD's {(up 611%), and aggregate client balances. These strong transactional metrics drove growth in operating
revenue for each of our segments, while total segment income grew by 29% over 2019. Please see page 22-23
for a segment overview.

We avoided any significant disruption to our business by COVID-19, as we continued to meet our clients’ needs
while protecting the safety of our employees — approximately 95% of whom transitioned to a work-from-home
environment once the scope of the pandemic became clear. More details on our coronavirus response can be
found below.

We completed the acquisition of GAIN Capital Haldings, Inc. our iargest transaction to date, which has
significantly deepened and broadened our retail client segment and added a leading digital capability that we can
leverage more broadly. {More to follow.)

Our customer float, a strong indicator of cur market share and customer engagement, reached nearly $5 billion
after the acquisition, almost doubling from 18 months ago. We now serve more than 32,000 institutional and
commercial clients and more than 330,000 retail clients.

The earnings power of the company has been fundamentally transformed by the GAIN acquisition and the
strong growth of our client base. This is evidenced by our 2020 results, which speak to the earning power of the
combined companies — albeit in a favorable market environment for both.

We rebranded the company as StoneX because we believe it better reflects the company we are today and better
serves cur goal of becoming a leading global financial franchise.

The continued expansion of our capabilities and the growth of our client footprint stand in stark contrast to many
of our peers, and we have increased our recognition among clients and talent across the globe as a trusted
financial service partner,

For years now, we've been pursuing many of the principles and best practices that now fall under the rubric of
environment, social and governance (ESG) policy through our existing corporate culture and its emphasis on
ethical conduct toward, and fair treatment of, our clients, employees and other stakeholders. This year, we provide
more detail on our approach to ESG on page 24,
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In any typical year, our record financial performance would be the lead story of this letter by a long shot. Of
course, 2020 proved to be anything but typical, as it posed historic challenges to oll of our stakeholders. Yet, this
past year also saw us seize some transformative opportunities.

COVID-19 RESPONSE

Clearly, our mest significant challenge in 2020 was the global onset of the COVID-19 pandemic, and we share

aur sympathy and our empathy with those omong us who have suffered personal loss. The coronavirus has also
roiled markets worldwide and disrupted daily life in countless

ways, cre.o.ting exceptionat hardships — and yes, in some cases, ; ’5‘3 featyesdigargi o fos seieg) i;é Iy
opportunities — for nearly all of our clients. ‘ ’

PER

Throughout the pandemic, we have remained focused on

maintaining our ability to meet our clients’ needs while also iRy f’,,"z TR AT PR S % il
protecting the safety of our employees, vendors and other i )

stakeholders. From the beginning, we monitored the virus with REETE IS ERSEACEE R 05 RS KN I
an eye toward reacting with prudence over panic. As the giobal O g iyl e

scope and potential impacts of COVID-19 became clear, we o S

acted swiftly to institute new workplace policies and practices to

ensure business continuity and safety. These included the transition to a 95% work-from-home model, in-office
protocols aimed ot reducing potential virus transmission, compliance with oll applicable local health guidelines,
a pause on alt non-essential employee travel, and the dissemination of personai health and prevention guidance
infarmed by CDC guidelines.

One of the most notable successes of our coronavirus response was the nearly seamless transition of our robust
in-person events program to an all-virtua! footing. Company-hosted events play integral roles in how we deliver
value to our clients. and they help drive the client acquisition efforts of our brokers and sales professionals.
When the spread of COVID-19 in March 2020 began to trigger mass cancellations of in-person events in favor
of “virtual” replacements, our Global Events team and Lead Generation team worked together to adapt their
registration and promotional systems for virtual use quickly, as well as identify and fully implement a new virtual
hosting platform in less than 30 days. This nimbleness and flexibility enabled us to not only host nearly as many
events in fiscal 2020 as we did in fiscal 2019, but also increase registration for those events by 58% over the
prior year.

As aresult of our success in these efforts, we've enabled our clients to continue to pursue their business objectives
and our employees and vendors to continue supporting their families and their communities. We could not be
prouder of the efforts of our Business Continuity and our management teams in “running toward” this challenge
and acting decisively to provide solutions. Nor could we be more grateful to our employees for the vigilance,
diligence and resolve they've displayed in providing exemplary service to our clients under these fluid and often
difficult circumstances.

As global commerce continues, however, so does our need 1o assess the market trends and dynamics that may
affect our business going forward. The economic crises spurred by the effects of COVID-19 have led to increased
market volatility and a reduction of interest rates globally. Our business perfarms best when we have moderate
volatility and can earn a carry on our customer float. Volatility can increase risks for hedgers and provides
money-making opportunities for speculators, so moderately higher velatility drives more activity over our platform
from both types of dlients. Conversely, low interest rates limit the amount of revenue we can generate from our
customer account deposits. In 2020, our performance suggests that the benefits we captured from elevated
volatility outweighed the drag from lower interest rates in the latter half of our fiscal year. While neither trend is
likely to change until the pandemic abates, we can’t assume that their relative balance will persist in our favor
over this time. Therefore, we will keep a close eye on volatility and maintain strict adherence to our risk contrals as
we move through 2021.
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GAIN CAPITAL AND OTHER ACQUISITIONS

In july 2020, we completed our purchase of GAIN Capitel Holdings, inc. for $6.00 per share in an all-cash
transaction representing approximately $237 million in equity value ond a total transaction value of $329 million
- a premium of 12% to GAIN's tangible book value at the time. We financed the purchase consideration with

0 $350 million high-yield band issue — effectively making our debut into the institutional debt markets. This in
itself was a big step for our company and we were pleased that the offering was well received and many times
oversubscribed and has traded strengly in the market since issue. This opens a new avenue for capital to fund our
ongoing growth, if needed. Over time, we believe that we will be able to achieve even more-competitive financing
terms as we further establish our credit market credentials.

Founded more than 20 years ago with the intention of providing traders with low-cost access 1o foreign exchange
markets, GAIN serves more than 130,000 retoil and institutional investors through its FOREX.com and City Index
online platforms, as well as a complementary futures business. It is the largest retail FX firm in the U.S. and has a
significant presence in the UK, Europe and Asia,

GAIN's businesses add significant transaction flow from a new and large global retail client base - that we

can process through our existing clearing and execution infrastructure. This enables us to aggregate flow and
cross spreads internally mare efficiently — in turn driving increased revenue capture. Additionally, our vertically
integrated offering of both execution and post-trade clearing services allows us to internalize margins previousty
paid to third parties. The integrotion of GAIN into our business also added nearly $1bn in customer float

and provided some obvious cost synergies through the elimination of GAIN's public company costs and the
consolidation of our two alobal infrastructures.

From a strategic standpoint, we are adding o new retail segment that offers a substantial addressable market

for us. We can leverage our glebal network and our products and services to enhance GAIN's product offering to
drive market share growth by capturing additional business from existing clients, as well as enable the acquisition
of new clients. Finally, our integration of GAIN's digital assets and expertise will also accelerate the digitization of
our own platforms, which remains a strategic priority.

N 2 A S
At the time we agreed to the transaction in February 2020, we IR S T GRS EEEL il o

believed that this was a well-priced and structured transaction Cerrait; . A S .
. T doniticantivodo-risked an
that achieved strategic objectives for both businesses and would W e . b 3 Q\ d

iy
£y

be accretive in the short term to earnings, EPS and capital. abecvvddy v b o srrucirired
What we could not foresee was the impact of COVID-18, which o .
led to GAIN realizing record results as market volatility spiked, SISO T §,?3"H‘w/!“aii“ii LD A

customer engagement soared, and record numbers of new
accounts were opened. These positive results accrued to our

corh additronal capital, and

shareholders under the terms of the contract and enabled us Pheri ﬂ.‘i,i RN ”i”«»\ g i 114
to realize a sizable gain through the income statement when ) . X '
we closed the transaction in July. GAIN's exceptional results pustibes i’ii SOome OVa 1n

significantly de-risked an already well-structured transaction,
provided us with additional capital, and boosted our core
operating results by some §% in ROE terms.

RO terms”

In addition to GAIN, we completed three smaller but strategically significant acquisitions over the course of 2020.
in Q1, we purchased the brokerage businesses of Tellimer Group, which increases the access we can offer clients
to securities in emerging and frontier markets globally. We also acquired twoe German firms, GIROXX GmbH and
IFCM Commodities GmbH, with the goals of expanding our offerings and buttressing our business lines against
disruptions stemming from potential regulatory changes in Europe,
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GIROXX provides online payment and foreign exchange hedging services to small and medium sized enterprises
(SME's) in Germany, Austria and Switzerland, and wifl partner with our Global Payments Division to offer SME's
the ability to hedge all parts of their production processes through one digital payments and hedging platform.
As along-time partner of aur Metais Division, IFCM specializes in providing commoaodity price-risk management
solutions far base metals clients across Germany and cantinental Europe.

Each of these acquisitions falls in {ine with our patient and disciplined approach and met cur longstanding criteria:
o good cultural fit {client first), clear strategic value in the form of either client relationships or added capabilities
and the ability to be financially accretive quickly.

As the trend toward consolidation across the financial industry persists, we will continue to pair our opportunistic
appreach to acquisitions with prudent investments in organic growth.

REBRAND TO STONEX

Following 2019, in which we achieved record financial performance; we grew our franchise not only in strength
and reach but also in the esteem of customers, prospects, peers and talent; and we pushed the digitization of
our offering further forward through new and innovative trading and analytic platforms. we came to realize that
ane critical element lagged behind all of it: our brand. A brand plays essential roles in how a company is valued
by investors, how it wins business in the marketplace and defends it from competitors, and how it can withstand
challenges and risks to its reputation.

For these reasons, we decided to rebrand the company with a forward-looking name that better captures the

essence of the company we are today and where we plan to go from here: StoneX. While we considered other

names, we chose StoneX for the following strengths: “Stone” is the most tangible, recognizable and long-standing
component of our prior name ~ dating back to

the original predecessor company founded by S dectded to pebirareci b0 i s
Saul Stone in 1924. In addition to providing " '

e _ B T AN T RIS B S S
continuity, it communicates strength and with o torward-loaod PRt Pha

reliobility. The “X" Fepresems 1) EXCth‘IgES. as in % “‘x! i O P i;i ti fliw“‘s i 3.;* K S P . : ﬁ i
- L8 - P Y o HCSE S & &,
all of the markets we connect clients to. as well
1 3 . .
as execution and clearing on those exchanges, COIANY WO 0o daaan AN

in OTC markets and within other ligquidity
venues, 2) the “exchange.” or sharing, of our
services, capabilities, insights and expertise with
clients, 3} "exchange” in the network sense, as in the point where network components and pathways intersect
and increase connectivity, and 4} the multiplier effect, or "X-factor™ that our network delivers in value to all of our
stakeholders. And to be perfectly frank, its brevity was also a plus.

o plan to e fros

Although launched in June, the changeaver to StoneX continues across our platforms and communications
materials as we navigate the myriad legal and regulatory complexities involved in renaming all of our customer-
facing subsidiaries across the globe. But we're confident that all our business lines are already deriving value from
the change,
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CHIEF EXECUTIVE'S LETTER

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORTING

Increasingly, we find curselves fielding questions from stakeholders and potential investors about our
environmental, social and governance (ESG) policies, and what programs or initiatives we're pursuing to support
thern. Qur approach has always been more akin to a philosophy than a “policy” per se. We believe in playing by
the rules, treating all of our stakeholders fairly, creating opportunities for our employees and rewarding them

on merit, and “doing the right thing over the easy thing” in all that we do. Over the years, we've let many of our
practices that falt today under the rubric of ESG arise organically out of these tenets — without feeling g need to
report, catalogue or communicaete them beyond this context.

In hoving these ESG conversations, however, we are reminded of how essential our values, and the proctices they
inform, are to who we are as a company and the value we deliver to ali our stakeholders. For this reason, we've
decided to make a more concerted effort to share our efforts within the context of ESG going forward — beginning
with a new section in this report (on pg. 26) that expresses our core vision. We are also developing a new section
for our website that will provide a more thorough accounting of our ESG initiatives as they grow and progress.

One of the highlights of our progress in 2020 is the growth of cur Women in StoneX employee affinity group.
Organized by one of our female Executive Committee members with support from our Board, Women of

StoneX provides a constructive forum in which all of our employees can discuss how women at cur company

can navigate common workplace challenges and share advice on how to handle performance assessments,
advocate for their own advancement, and take greater advantage of the opportunities afforded by the company’s
entrepreneurial culture.

LOOKING AHEAD

Our core business performed strongly in 2020 despite the global economic tumult brought on by the pandemic,
once again demonstrating both the resilience and the earnings power of our business model. Across the various —
and often markedly different — market environments that have come and gone, we have been able to maintain our
consistent record of growth. Since 2003, we have maintained a consistent record of significant growth - especially
relative to peers and our industry overall. Specifically,

we've grown operating revenue at a compound annual ‘

S A R YRS F RS B R EUETE RS FETPREERY.
growth rate {CAGR) of 33%, book value at 30% CAGR e o R and e Eg“!”““"

and market value at 30% CAGR over this period. In many 11ed IR Qe: R A | EH? 1110
ways, itis in difficult and tumultuous markets that we . AU .

see the most opportunity to differentiate ourselves to AR RAR IR R AR oy cnrilerontiate
our customers by providing consistent service and trade o . e oS v
execution when they need it most. These conditions also prerimae b B U O OO I
offer prime ODF_JOFtunlhes for us to‘expond our franchise Do Sy consisienl service
through organic growth as other firms falter, or through '

disciplined acquisition as the industry continues to U EVRPTEND SR Y ?’%i”iﬁd itmost”
consolidate.

We have reinvested our capital consistently into expanding our global financial services network, which offers
market access across nearly all asset classes, vertically integrated execution and clearing and institutional-grade
digital platforms. In effect, we offer bulge-bracket copabilities to mid-size clients, but pair those capabilities with
high-touch, boots-on-the-ground service and expertise. This truly unique combination is nearly impossible to
find in either the top ar the second tier of our industry, and thus differentiotes us from both larger and smailer
competitors. It also creates “sticky” relationships that we can grow over the long term.
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Past performance and present advantages will count for little unless we can leverage them to copture new
opportunities, scale our enterprise further and fuel continued growth. The foundations for our continued success
depend on management executing on the following key objectives.

s Continue to build our ecasystem and expand our reach within the global financial markets - We must
ensure that we constantly remain relevant to our clients by offering the best and most efficient access to
financial markets and products. This will drive increased engagement and wallet share from existing customers
and continue to drive market share for us as we are seen as the leading market access firm in the industry.

We will pursue this cbjective by adding new trading venues, exchanges and market liquidity sources both
arganically and through acquisition where appropriate.

» Grow and diversify our customer base — We estimate our market share on any given product or service we
offer to be anywhere from <1% to 5%, which means that we have a significant addressable market and a long
growth runway ahead of us. The financial markets are global ond so is the opportunity they offer, which is
why we have invested in a global footprint that enables us to seize that opportunity. Expanding the access we
offer to the global markets ecosystem while our industry has been consolidating has driven organic customer
growth and will continue to do so. We will also selectively look to grow our customer base through team hires
and through acquisitions that meet our criteria. We will also look to diversify our customer base by geography,
by size and by type, which odds to the resilience of our business model. We are unique in serving investors,
speculators, banks, retail and commercial customers - all of which need the efficient access to the financial
markets and the vertically integrated offering we provide.

» Digitize our customer engagement - We continue to invest significantly in digitizing our trading platforms and
client interfaces in order to provide clients with easier and more intuitive ways to pursue their financial market
objectives. Our goal remains to improve client engagement while driving down our delivery costs — enabling us
to increase margins and scate up our business globally without being constrained by physical infrastructure.

» Drive capital formation — As a regulated financial services business, capital underpins our customer activity
and our continued growth. As a public company, we have access to the equity capital markets and now more
recently the institutional debt markets, as well as support from our banking partners. However, capital markets
are fickle and our focus on ROE allows us to create our own capital runway to support our growth without
being dependent on the markets.

As we pursue these objectives and the significant opportunity they represent, we should also recognize all of
the people whose efforts power our success every day. On behalf of the executive management team, | want
to thank all of aur colleagues for their exceptional contributions during this year of unprecedented challenges
and achievements, our Board and advisors for their guidance, our bankers far their financial support and our
stockholders for entrusting their capital to us.

SEAN M. O'CONNOR
Chief Executive Officer
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CLIENT TYPES & SEGMENT PERFORMANCE

StoneX exists to deliver value to our clients - full stop. We work to build long-
term relationships with them through our commitment to treating them fairly
and ethically, our attention to their needs, our expertise and flexibility, our
global reach, our ability to provide access to liquidity in hard-to-reach markets,
and our status as a well-capitalized and regulated organization.

111
Global Diversified = - a
Client Base INSTITUTIONAL L 7 _
Risk Profile ‘

Operating Revenue
% of Total Revenue
Yo -
Segment Income
% of Total Income
Yo +1-
Segment Margin

Segment « Global trading, execution, clearing and
Description provision of liquidity for institutional
customers

» Multi asset-class offering including
domestic and foreign equities and
options, broad range of fixed income
products across the global credit
spectrum and access to 36 derivative
exchanges

» Growing suite of institutional grade
trading and anaiytics platforms

Representative ¢ Fund managers
Clients/Own « Broker-dealers
Brands « Investment advisors

» Banks
* Insurance cos,
+ Hedge funds
= Introducing brokers
« Financiaf institutions
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As such, we find value in evaluating our business and performance from a client-
centric perspective. After completing our acquisition of Gain Capital Inc. and its
significant retail client base, we officially reconfigured our SEC segment reporting
according four client types: commercial, institutional, retail and payments.
Overall, total segment income rose by 29% over the prior year to $395M.

X

e Tailored risk management solutions for | « Platform to provide efficient transfer of Segment
commercial entities funds into 170 non-G20 countries Description

» Capabilities include listed derivatives, | = Full-fledged domestic payments
bespoke structured products, physical capability handling in-bound and out-

trading bound payments in Brazil

» Expertise across all commodity « Network of over 325 in-country
verticals as well as FX and interest correspondent banks ensures efficient
rates and effective payments

» Commercial hedgers » Financial institutions Representative
s Producers « Nonprofits Clients/Own
» Wholesalers & merchants « Government organizations Brands

« Corperations » NGOs

» Introducing brokers « Corporations

« Traders « SMEs

» Graoin elevators

« Merchandisers

« Importers

« Exporters
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ENVIRONMENTAL, SOCIAL & GOVERNANCE

StoneX recognizes that our business, and how we choose to operate it, creates
impacts that reach beyond our client relationships and our bottom line to affect
our physical environment, our society and the climate in which companies like
outs conduct business.

In our business philosophy, we strive to add value to our clients’ businesses over the long-term with an approach
rooted in transparency, ethical conduct, guidance and trust. In our environmental. social and governance (ESG)
approach, we strive to comptement the positive impacts generated by our pursuit of that business philosophy
(i.e. the value of our services to clients and the global economy, the jobs we create, the taxes we pay, etc))

while minimizing or offsetting the passible negative impacts (carbon footprint of operations, contribution to

or perpetuation of perceived economic injustice or inequality) — but we must do so within the context of our
responsibility as a public company to balance the needs of our shareholders, clients, employees and other
stakeholders appropriately.

In past years, we have let our approach to ESG arise orgonically from the corporate culture that we have
cultivated since the current management team took over the company in 2003. The hallmarks of this culture that
pertain most directly to ESG include:

+ Emphasis on ethical conduct, transparency and compliance with applicable regulations globally.

« Empowerment of employees through an entrepreneurial culture featuring equality of access to opportunity,
merit-driven advancement and compensation, and training and support.

s Pursuit of diverse perspectives that add value throughout the organization and enhance our ability to
conduct business globally.

+ Commitment to governance that provides appropriate checks and balances within the executive structure
and aligns incentives with desired behaviors,

This organic, culture-driven approach has produced a number of initiatives and best practices of which we

are very proud, some of which we highlight below. Indeed, we recognize that we have reached a scale as an
enterprise where a more deliberate and purposeful approach to £5G policy and reporting aligns more closely with
our values and generates more value for all of our stakeholders. For these reasons, we have committed ourselves
te a continudl process of evaluating our ESG efforts and how we report our performance from year to year.

ENVIRONMENT

As a financial services firm operating nearly exclusively from office envirecnments and providing most services
electronically (via phone, Internet, etc.), we have tended to view the direct environmental impact of our operations
as arising primarily from the resources our offices consume and the waste that they produce. In most instances,
we defer to the conservation, recycling and waste reduction measures put in place by the companies from whom
we lease our office space, and we expect our employees to comply with those measures. We also stage and
travel to hundreds of in-person seminars, conferences and trade shows each year, and our front-cffice personnel
frequently travel to client sites when doing so helps them serve our clients better. We recognize that all of these
activities produce environmental impacts, and we are aware of the practices that many companies like ours
commonly pursue to mitigate those impacts. These include leasing offices space in LEED-certified buildings,
purchasing energy from renewable sources, switching to “paperless” office environments, and purchasing carbon
credits to offset travel. We hove begun the process of evaluating whether practices like these would generate net
value for all of our stakeholders, and will report our findings and progress in these regards on our website,
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SOCIAL

As a company, we are client- and shareholder-focused, but employee driven. Our success depends in large part
on our employees’ ability and desire to provide exemplary service to our clients. We strive to empower them to do
so through an entrepreneurial culture that rewards them for their efforts and initictive in the forms of competitive
pay and benefits, opportunities to earn commissions {where applicable), merit-based bonuses and promotions,
and opportunities to buy restricted stock in the company at reduced rates. Our employees are also full partners

in our performance evaluation process and have access to numerous training and mentorship opportunities for
developing their skills and advancing their careers.

Employee Diversity

As a global financial services business, StoneX Group Inc. recagnizes the importance of diversity as it provides

us with broader knowledge and skilis to enhance performance and the service we can provide to our clients,

as well as helping us to expand our understanding of the markets in which we operate. In addition to seeking

out and including diverse perspectives and talent in our ranks, we also want to ensure that employees from
diverse backgrounds feel empowered to share their experiences employees with similar diverse backgrounds and
also with other employees with different backgrounds. Our newly established Affinity Group policy provides a
framework for doing so that gives voice and agency to those of us with diverse backgrounds and experiences ~
but in ways that enlarge the perspective of all of our employees and bring us closer together as a company.

Employee Safety & Wellness

We believe that doing our part to maintain the health and welfare of our empioyees is a critical element for
achieving commercial success. As such, we provide our employees with comprehensive health benefits and offer
a wellness program that focuses on employee health strategies and includes a discount to employee medical
premiums for the completian of wellness initiatives. We promate a culture of hard waork and achievement that also
strives to provide an appropriate work-life balance for our employees. We conduct employee surveys from time-
to-time to coliect feedback and incorporate into our planning. In addition, we offer employee assistance programs,
including confidential assistance for financial, mental and physical well-being.

Supply Chain Human Rights

The histary of commodity production and extraction is rife with human rights abuses, and there remain parts

of the world where such practices persist teday. As buyers and sellers of select physical commodities, including
precious metals, we recognize the significant adverse impocts which may be associated with extracting, trading.
handling and exporting commeoedities from conflict-affected and high-risk areas. Specifically, we are committed to
ensuring that there is no modern slavery or human trafficking in cur supply chain, and that our business activities
do not help finance conflict in regions destabilized by war and abuse of human rights. For more detail about how
we are pursuing these commitments, we invite you ta read our Responsible Sourcing Policy and our Anti-Slavery
Policy — both of which are available on our website.

Community Giving

As part of our promotion of a healthy work-life balance among our employees, we recognize that “life” takes place
not only at home, but also in our broader communities. We also understand that employees feel more connected
to baoth their communities and the company when we can help empower them to impact their communities in
positive ways through volunteer efforts and charitable giving. For years, our employees have banded together
with like-minded officemates and drawn on our resources and support to hold fundraisers, participate in fitness
challenges, and host charity outings and dinners.

We prefer this "democratic” approach over having executives direct our charitable giving to their own favored
causes - however worthy thase may be. To facilitate it, and to make it even easier for employees to make the
difference that they wont to make in our communities, we have developad StoneX Cares, an online portal that
enables our employees to find local charities they support and donate their time or money, which we then match -
up to atotal for the company of $500,000 annually.

2020 ANNUAL REPORT | 25



ENVIRONMENTAL, SOCIAL & GOVERNANCE

GOVERNANCE

Executive & Board Diversity

Our commitment to harnessing the value of diverse perspectives for all of our stakeholders reaches to the very
top of our arganization. Two women serve on our nine-person Board of Directors — while two others serve on
our 10-person Executive Management Committee, which is our highest-level strategic/operational body. We
recognize that these somewhat recent additions do not constitute sea changes in our management composition,
and may even seem overdue ta some observers in the ESG space. However, they do represent progress for us —
especially within a glebal financial services industry not known especially for its diversity — and we could not be
more pleased with the ongoing value these women provide to our company through their talent, acumen and
perspectives.

Beoard Independence

We are committed to maintaining the independence of our board as it relates to applicable rules and industry
best practices because we believe doing so serves the best interests of our shareholders. No director is considered
independent if he or she is an executive officer or employee of the Company or has a relationship which, in the
opinion of the Company’s Board of Directors, would interfere with the exercise of independent judgment in
carrying out the responsibilities of a director. In its annual review based on this criteria (in line with Rule 5600 of
the NASDAQ Stock Exchange), the Nominating & Governance Committee of the Board determined that each of
our directors qualifies as independent, with the exception of Sean O’Connor, who is the company’s CEQ. While

Mr. O'Connor is on the board, he does not serve as its Chairman. The roles of Chairman and CEO are split in
accordance with widely recognized best practices with regard to maintaining board independence. John Radziwill
serves as the company’s Chairman.

Executive Pay Tied to Performance

The pay for the members of our executive committee is closely tied to the financial performance of the company.
Specifically, the annual cash bonus for each executive is based entirely on the company's return on equity, a metric
that is considered to be closely linked to stock price appreciation. A substantial portion of the annual cash bonus -
generally 30% - is paid in the form of restricted company steck, which is purchased at a discount but vests over a
three-year period. In addition, executives receive long-term cash awards, which generally vest five years following
grant and their growth in value is also tied to the company’s return on equity. Executive compensation figures for
2020 can be found in our latest proxy statement.

Financial Interest Requirements for Directors and CEQ

We require directors and our CEO to own a substantial equity stake in company stock. This requirement has been
based on a meaningful percentage of the director's or CEO's most recent year's cash compensation. In 2020, we
reviewed our sharehoiding requirement and now require our directars and CEO to own an amount of company
stock equal in value ta three times their annual cash compensation, subject to o phase-in peried for new directors.
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STONEX GROUP INC.

Corporate Governance Statement

The Company is committed to high standards of corporate governance and has put in place a framework thet fosters
good governance, is practical for a company of aur size and satisfies our current listing and regulatory requirements. The
Company has instituted a Code of Ethics that demands honest and ethical conduct from all employees. Specific topics
cavered are conflicts of interest, fair dealing, compliance with regulations, accurate financiai reporting, and diversity and
inclusion.

Executives

The roles of Chairman and CEO are spiit and the Chairman is a non-executive independent director. The CEO ond CFO make
all necessary representations to satisty regulatory and listing requirements. Executive compensation is determined by o
Compensation Committee composed exclusively of independent directors.

Board Of Directors

The Company has a Board of Directors consisting of one executive and eight independent directors. The Chairman is a
non-executive director. The Board oversees the strategy, finances, operations and requlatory compiiance of the Company
through regular quarterly meetings and additional special meetings when reqguired. The non-executive directors reguiarly
meet independently of the executive director. The Nominating & Governance, Audit, Compensation and Risk Committees are
each composed of at least three independent directors. The Audit Committee meets the SEC requirement that at least one of
its members should be a financial expert.

Financial Reporting And Internal Control

The Company strives to present clear. accurate and timely financial statements. Management has @ system of internal
contrels in place, regularly assesses the effectiveness of these controls and maodifies them as necessary. Risk management
is an impaertant aspect of this system of internal controls, and the Risk Committee monitors compliance with risk policies.

Investor Relations

The Company seeks to provide accurate and timely information to stockholders and other stakeholders to facilitate o better
understanding of the Company and its activities. The Company seeks to distribute such information as widely as possible
through filings on Form 8-, press releases and postings on its website, www.stonex.com.

Forward-Looking Statements

This Annual Report contains “forward-looking statements™ within the meaning of Section 27A of the Securities Act of 1833
and Section 21E of the Securities Exchange Act of 1934, These forward-looking statements involve known and unknown
risks and uncertainties, many of which are beyond the Company's control, including adverse changes in economic, political
and market conditions, losses from the Company's activities arising from customer or counterparty failures, changes

in market conditions, the possible loss of key personnel, the impact of increasing competition, the impact of changes in
government regulation, the possibility of jiabilities arising from viclations of laws or regulations and the impact of changes
in technology on our businesses, Although the Company believes that its forward-looking statements are based upon
reasonable assumptions regarding its businesses and future market conditions, there can be no assurances that the
Company’s actual results will not differ materially from any results expressed or implied by the Company's ferward-looking
statements. The Company undertakes no obligation to publicly update or revise any forward-looking statements, whether
as a result of new information, future events or otherwise, Readers are cautioned thot any ferward-looking statements are
not guarantees of future performance,

2812020 ANNUAL REFORT




Executive Director
Sean O’Connor
Chief Executive Officer/President

Officers

William Dunaway
Chief Financial Officer

Xuong Nguyen
Chief Operating Officer

Philip Smith
CEQ -~ StoneX Financial Ltd

Charles Lyon
Executive Vice President
of StoneX Financial Inc.

Mark Maurer
CEQ - StoneX Markets LLC

Kevin Murphy
Group Treasurer

Tricia Harrod
Chief Risk Officer

Diego Rotsztain
Chief Governance & Legal Officer

Aaron Schroeder
Chief Accounting Cfficer

David Bolte
Corporate Secretary

Abbey Perkins
Chief Information Officer

Glenn Stevens
Head of Retail and Foreign Exchange

Non-Executive Directors
John Radziwill

Chairman

Private Investor

Company Director

Scott Branch

Retired Company President
Chairman Risk Committee
Member Audit Committee

John M. Fowler

Chairman Compensation Committee

Member Nominating & Governance Committee
Private Investor

Independent Consultant

Annabelle Bexiga

Member Audit Committee

Member Compensation Committee
Independent Consultant

Company Director

Diane Cooper

Member Audit Committee
Member Risk Committee
Company Director

Bruce Krehbiel

Member Risk Committee

Member Compensation Committee

Chief Executive Officer, Kanza Cooperative Association

Eric Parthemore

Chairman Nominating & Governance Committee
Member Compensation Committee

Independent Consultant

Steve Kass
Chairman Audit Committee
Member Nominating & Governance Committee

Independent Consultant

Corporate Headquarters And
Stockholder Relations

155 East 44th Street, Suite 900

New York, NY 10017, USA

Tel: +1 212 485 3500

Stock Listing
The Company's common stock trades on NASDAQ under
the symbol "SNEX™.

Company Information
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SECURITIES AND EXCHANGE COMMISSION
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ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
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D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to
Commission File Number 000-23554
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(Exact name of registrant as specified in its charter)

DELAWARE 59-2921318
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155 East 44th Street, Suite 900
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Common Stock, $0.01 par value SNEX ‘The Nasdaq Stock Market LLC
SECURITIES REGISTERED UNDER SECTION 12(G) OF THE ACT:
NONE
Indicate by check mark NO
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* if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.,

OO

* if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act.

= whether the registrant (1) has filed all reports required wo be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period thart the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

* whether the registrant has submitted electronically, every Interactive Data File required to be submitred
pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months {or
for such shorter period that the registrant was required to submic such files). D

* whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, ot an emerging growth

company. See the definitions of “large accelerated filer”, “accelerated filer”, “smaller reporting company” and “emerging growth company” in
Rule 12b-2 of the Exchange Act.

Large accelerated filer D Accelerated filer Non-accelerated filer D Smaller reporting company D

A\,

(Do not check if a smaller reporting company) Emerging growth company
* If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended

transition period for complying with any new or revised financial accounting standards provided pursuant
to Section 13(a) of the Exchange Act. [:]

* whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). D

As of March 31, 2020, the aggregate markert value of the registrant’s common stock held by non-affiliates of the registrant was approximarely
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As of December 10, 2020, there were 19,434,929 shares of the registrant’s common stock outstanding.

DOCUMENT INCORPORATED BY REFERENCE

Certain portions of the definitive Proxy Statement for the Registrant’s Annual Meeting of Stockholders to be held on February 24, 2021 are
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Cautionary Statement about Forward-Looking Statements

Certain statements in this report, other than purely historical
information, including estimares, projections, statements relating to
our business plans. objectives and expected operating results, and the
assumptions upon which those statements are based, are “forward-
looking statements” within the meaning of the Private Securities
Litigation Reform Act of 1995, Section 274 of the Securities Acr
of 1933 and Section 21E of the Securities Exchange Act of 1934.
Forward-looking statements are based on current expectations and

assumprions that are subject to risks and uncerrainties which may cause
acrual results to differ materially from the forward-looking statements,
A detailed discussion of these and other risks and uncertainries
that could cause actual results and events to differ marerially from
such forward-looking statements is included in the section entitled
“Risk Factors™ (refer to Part I, Irem 1A). We undertake no obligation
to update or revise publicly any forward-looking statements, whether
as a result of new information, future events or otherwise.
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ITEM 1

Business

Overview of Business and Strategy

We operate a global financiat services network thar connects companies,
organizations, traders and investors to the global market ecosystem
through a unique blend of digital platforms, end-to-end clearing and
execution services, high touch service and deep expertise. We strive
10 be the one trusted partner to our clients, providing our network,
praduct and services to allow them to pursue trading opportunities,
manage their market risks, make investments and improve their
business performance. Our businesses are supported by our global
infrastructure of regulated operating subsidiaries, our advanced
technology plarforms and our team of more than 2,950 employees as of
September 30, 2020. We believe our client-first approach differentiates
us from large banking institutions, engenders trust and has enabled
us to establish leadership positions in a number of complex fields in
financial markets around the world.

We offer a vertically integrated product suite, beginning with
high-touch and electronic access to nearly all major financial markets
worldwide, as well as numerous liquidity venues. We deliver this access
through the entire lifecycle of a trade, from deep marker expertise and
on-the-ground intelligence, to best execution and finally post-trade
clearing, custody and settlement services. We believe this is a unique
product offering outside of the bulge bracket banks, which creates
long-term relationships with our clients. Our business model has
created a revenue stream that is diversified by asset class, client type
and geography, earning commissions and spreads as clients execute
transactions across our financial nerwork, monetizing non-trading
client acriviry including interest and fee earnings on client balances
as well as earning consulting and fees for our market incelligence and
risk management services.

We currently serve more than 32,000 commercial and institutional
clients, and over 330,000 retail accounts located in more than
130 countries. We believe we are the third largest independent, non-
bank furures commission merchant (*FCM”) in the United Stares
(*U1.5.") as measured by our $3.0 billion in required client segregared
assets at our U.S. FCM as of September 30, 2020, and one of the
leading market makers in foreign securities, making markers in
approximately 5,000 different foreign securities. We are one of only nine
Category One ring dealing members of the London Metals Exchange
{the “LME”). Qur clients include commercial entities, regional,
nationa! and introducing broker-dealers, asset managers. insurance
campanies, brokers, instirutional and individual investors, professional
traders, commercial and investment banks as well as government and
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non-governmental organizations ("NGOs™). We believe our
clients value us for our attention to their needs, our expertise and
Hexibility, our global reach, our ability to provide access to liquidity in
hard-te-reach markets and opportunities, and our starus as a
well-capiralized and regulatory-compliant organization.

We engage in direct sales efforts to seck new clients, with a strategy
of extending our services to potential clients that are similar in size
and operations to our existing client base. [n exccuting this strategy,
we intend to both target new geographic locations and expand the
services offered in geographic locations in which we currently operate
where there is an unmet demand for our services. In addition, we
seek to attract new clients through our Internet websites including
StoneX.com, FOREX.com and Cityindex.com. We also pursue new
clients through indirect channels including our relationships with
introducing brokers, who solicit clients on our behalf, and white
label partners, whe offer our services o their customers under their
own brand. In addition, we selectively pursue small- to medium-sized
acquisitions, focusing primarily on targets that satisfy specified criteria,
including client-centric organizations that may help us expand into
new asset classes, client segments and geographies where we currently
have a small or limired marker presence.

We believe we are well positioned to capicalize on key wends impacting
the financial services sector. Among others, these trends include the
impact of increased regulation on banking institutions and other
financial services providers; increased consolidation, especially of
smaller sub-scale financial services providers and independent securities
clearing firms; the growing importance and complexity of conducting
secure cross-border transactions; and the demand among financial
institutions to transact with well-capitalized counterparties.

We focus on mitigating exposure to market risk, ensuring adequare
liquidity to maintain our daily operations and making non-interest
expenses variable, to the greatest extent possible. Our strategy is to
utilize a centralized and disciplined process for capital allocation, risk
management and cost control, while delegaring the execurion of strategic
objectives and day-to-day management to experienced individuals. This
requires high quality managers, a clear communicarion of performance
objecrives and strong financial and compliance controls. We helieve
this strategy will enable us to build a more scalable and significantly
larger organization that embraces an entreprencurial approach wo
business, supported and underpinned by strong centralized financial
and compliance controls.
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Our internet address is www.stonex.con. OQur annual reports on Form 10-K, quarterly reports on Form 10-Q3, current reports on Form 8-K,
statements of changes in beneficial ownership and press releases are available free of charge in the Investar Relations section of this website.
Our website also includes information regarding our corporate governance, including our Code of Ethics, which governs our directors, officers
and employees. The content of our website is not incorporated by reference into this report or any other filings with the SEC.

Capabilities

We provide our clients access to financial markets and liquidity sources
globally to enable them to efficiently hedge their risk and/or gain
expasure. Our financial network connects over 32,000 commercial and
insticurional clients and over 330,000 retail clients co 36 derivatives
exchanges, most global securities exchanges and over 15,000
over-the-counter markets.

Execution

We provide trade execution services to our clients via both high-touch
service and elecironically through a wide variety of technology platforms
that connects them to markets across the globe. Asset and product
types include listed futures and options on futures, equities, mutual
funds, equity options, foreign currencies, corporate, government and
municipal bonds and unit investment trusts.

Clearing

We provide competitive and efficient clearing on all major futures
exchanges globally. In addition, we act as an independent full-service
provider of clearing, custody, research and security-based lending
products in the global securities markets. We provide muld-asset prime
brokerage, outsourced trading and custody, as well as self-clearing and
introduced clearing services for hedge funds, murual funds and family
offices. We provide prime brokerage services in major foreign currency
pairs and swap transactions to institutional clients. Additionally,
we provide clearing of foreign exchange transactions, in addition
to clearing of a wide range of over-the-counter “(OTC") products.

Global Payments

We have builr a scalable platform to provide end-to-end global payment
solutions to banks and commercial businesses, as well as charities,
NGOs and government organizations. We offer payments services
in approximately 140 currencies. In this business, we primarily act
asa principal in buying and selling foreign currericies on a spot basis
deriving revenue from the difference between the purchase and sale
prices. Through our comprehensive platform and our commitment
to client service, we provide simple and fast execution, delivering
funds in any of these countries quickly through our global network
of more than 325 correspondent banking relationships.

Advisory Services

We provide value-added advisory services and high-touch trade
execution across a variety of financial markets, including commodities,
foreign currencies, interest rates, institutional asset management

and independent wealth management. For commercial clients with
exposure to commeadities, foreign currencies and interest rates, we
work threugh our proprictary Integrated Risk Management Program
("IRMP®”) to systematically identify and quantify their risks and then
develop strategic plans to effectively manage these risks with a view to
protecting their margins and uldimately improving their bortom lines.

We also participate in the underwriting and erading of municipal
securities in domestic markets as well as asset-backed securities in our
Argentinian operations. Through our asset management activities,
we leverage our specialist expertise in niche markers to provide
institutional investors with tailored investment products. Through
our independent wealth management business, we provide advisory
services ro the growing retail investor market.

Market Intelligence

Our Market Intelligence platform provides our clients with access
to deep data and incisive commentary from our expert traders and
analysts from across our global network. This platform focuses on
providing local, actionable insights and detailed intelligence from
every market we trade, through the lens of our professionals, who
leverage first-hand knowledge and personal connections to deliver
a uhique advantage for our clients.

Physical Trading

We act as a principal to support the needs of our clients in a variety of
physical commaodities, primarily precious metals, as well as across the
commodity complex, including energy commodities, grains, oil seeds,
cotton, coffee, cocoa, edible oils and feed products. Through these
activities, we have the ability to offer a simplified risk management
approach to our commercial clients by embedding more complex
hedging structures as part of each physical contract to provide clients
with enhanced price risk mitigation. We also offer clients efficient
off-take or supply services, as well as logistics management.

OTC / Market-Making

We offer clients access to the OTC markers for a broad range of traded
commodities, foreign currencies, contracts for difference (*CFDs”)
and interest rates, as well as o global securities markers. For clients
with commodity price and financial risk. our customized and tailored
OTC structures help mitigate those risks by integrating the processes
of product design, execution of the underlying components of the
structured risk product, transaction reporring and valuation.

We provide market-making and execution in a variety of financial
products including commodity derivatives, unlisted American
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Depository Receipts ("ADRs") and Global Depository Receiprs
("GDRs", foreign erdinary shares, and foreign currencies. In addition,
we are an institutional dealer in fixed income securities including

Operating Segments

1.8 Treasury, U.S. government agency, agency mortgage-backed,
asset-backed, corporate, emerging market, and high-yield securities.

Our business activities are managed as operating segments and organized into reportable segments as follows:

Commercial

We offer our commercial clients a comprehensive array of products
and services, including risk management and hedging services,
execution and clearing of exchange-traded and OTC producrs, voice
brokerage, market intelligence and physical trading as well as commodity
financing and logistics services. We believe our ability to provide these
high-value-added products and services, differentiates us from our
competitors and maximizes the opportunity to retain our cliencs.

Our risk management consulting services are designed to quantify and
monitor commercial entities’ exposure to commeodity and financial risk.
Upon assessing this exposure, we develop a plan to control and hedge
these risks with post-trade reparting against specific client objecrives.
Our clients ate assisted in the execution of their hedging strategies
through a wide range of products from listed exchange-traded futures
and options, to basic QTC instruments that offer greater flexibility,
to structured OTC products designed for customized solutions.

Our execution and clearing services span virtually all wraded commaodicy
markets, with the largest concentrations in agricultural and energy
commodirties {(consisting primarily of grains, energy and renewable
fuels, coffee, sugar, cotton, and food service) as well as precious and
base merals products. We also provide execution of foreign currency
forwards and options and interest rate swaps as well as a wide range
of structured product solutions to our commercial clients who are
secking cost-effective hedging strategies. Generally, our clients direct
their own trading activity, and our risk management consultants do not
have discretionary authority to transact trades on behalf of our clients.

We provide a full range of physical trading capabilities in precious merals
markerts providing our clients the ability to purchase physical gold
and other precious metals, in multiple forms, and in denominations
of their choice. In our precious metals trading activities, we act as a
principal, committing our own capital to buy and sell precious metals
on a spot and forward basis.

In addition, we act as a principal to facilitate financing, structured
pricing and logistics services to clients across the commodity complex.
including energy commodities, grains, oil seeds, cotton, coffee, cocoa,
edible oils and feed products. We pravide financing to commercial
commodity-related companies against physical inventories.

We generally mitigate the price risk associated with commodities
held in inventory through the usc of derivatives. We do not elect
hedge accounting under accounting principles generally accepted in
the United States of America (U5, GAAP”) in accounting for this
price risk mitigation.

Within this segment we organize our marketing efforts into client
industry product lines including agricultural, energy and renewable
fuels, merals and various other commedities servicing commercial
producers, end users and intermediaries around the world.
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‘The Commercial industry comprises the activities associated with
the identification, management, hedging and monitoring of various
commodity and financial risks faced by commercial entities in their
business cycles, including risks related to interest rates, foreign
exchange, agricultural commodities, energy and renewable fuels,
industrial metals, precious metals, and other physical commodities.

Industry participants include producers/end-users, wholesalers
and merchants, corporations, introducing brokers, grain elevators,
merchandisers, importter/expotter and market intermediaries such as
FCMs and swaps dealers, and liquidity venues such as commodiry
exchanges, financial exchanges and OTC markets. Commercial entitics
face a vartery of risks, including risks related to commodity input
pricing, supply chain management and inventory ﬁnancing, interest
rate changes, exchange rate changes, and price and quantity volatility
in their outpurs. Market intermediaries facilitate the idencification,
management and hedging of commodity and financial risks on
behalf of commercial entities by designing and executing hedging
programs through the use of various hedging instruments, including
furures and options traded on exchanges or plain vanilla and more
complex structured products traded bi-laterally on the OTC markers.
Commercial entities occasionally prefer to manage exposure to physical
commodities through direct purchase and sale agreements for which
they may atilize the services of physical commodity merchants.

‘Ihe need tor, and volume of, client hedging activity is driven by
commodity supply and demand dynamics, quantity and quality of
commedity production and consumption, both focally and globally,
trading of various commadiries, and economic and geopolitical
factors. In addition. the price levels and price volatility of various
commodities generally increase the need of commercial clients to
hedge. FCMs, swaps dealers, physical commodity merchants and
other intermediaries and service providers create value for commercial
clients by managing risks across the clients” operations, allowing them
to focus on their core expertise. In addition, commercial clients often
face financial risks such as interest rate and exchange rare volatility,
which these intermediaries help to mitigate. Physical commodity
merchants serve clients by providing trading, hedging, inventory
financing and logistics services.

Competitors in the Commercial segment include independent
(non-bank) FCMs, FCMs affiliated with large commeodity producers,
global banks and independent and bank-owned swaps dealers. Although
global banks represent the vast majority of client segregared assets, they
tend to focus on larger clients. Independent, non-bank FCMs tend
to focus on serving small- to mid-sized commercial clients where they
face less competition from the global banks. Over the last 11 years
since the Ainancial crisis, the global banks have increased the minimum
size of clients they are willing to serve, in part due to decreasing profic
margins often driven by regulation, such as the Dodd-Frank Wall Street



Reform and Consumer Protection Act (the “Dodd-Frank Act™ in the
Unirted States and the revised Markets in Financial Instruments
Directive (“MiF1D 1I”) and accompanying regulation, Markets in
Financial Instruments Regulation ("MiFIR”) in Europe. This has
presented an opportunity for smaller players in this industry, such
as us, to acquire small and mid-sized clients and take marker share.

We strive to increase market share and attract new clients that are
underserved by the global banks, capitalizing on our position as one
of few publicly listed mid-sized financial services companies offering
our clients futures and options products through our well-capiralized
independent FCM, structured OTC products through our swaps
dealer as well as our physical commodity offerings. We have also taken
advantage of opportunities to consolidate sub-scale competitors into
our Commercial businesses,

Institutional

We provide institutional clients with a complete suite of equity trading
services to help them find liquidity with best execution, consistent
liquidiry across a robust array of fixed income products, compertitive
and efficient clearing and execution in all major futures and securiries
exchanges globally as well as prime brokerage in equities and major
foreign currency pairs and swap transactions. [n addition, we originate,
structure and place debt instruments in the international and demestic
capital markets, These instraments include asset-backed securities
(primarily in Argentina) and domestic municipal securities.

We provide value-added solutions thar facilitate cross-border trading
in equity securities and believe our clients value our abilicy te manage
complex transactions, including foreign exchange, utilizing our
local understanding of market convention, liquidity and settlement
protocols around the world. Our clients include U.S.-based regional
and national broker-dealers and institutions investing or executing
client transactions in international markets and foreign institutions
seeking access to the U.S. securities markets. We are one of the
leading market makers in foreign securities, making markets in more
than 5,000 ADRs, GDRs and foreign ordinary shares, of which over
3.600 trade in the OTC market. In addition, we will, on request,
make prices in more than 10,000 unlisted foreign securities. We are
also a broker-dealer in Argentina and Brazil, where we are acrive in
providing institutional executions in the local capital markets.

We act as an institutional dealer in fixed income securities, including
U.S. Treasury, U.S. government agency, agency mortgage-backed
and asset-backed secarities as well as investment grade, high yield,
convertible and emerging market debrt to a client base including
asset managets, commercial bank trust and investment departments,
broker-dealers and insurance companies.

We are an independent full-service provider to introducing
broker-dealers (“IBD's”) of cleating, custody, research, syndicated and
security-based lending producrs and services, including a proprietary
technology platform which offers seamless connectivity to ensure a
positive client experience through the clearing and settlement process.
We believe we are one of the leading mid-market clearers in the
securities industry, with approximately 70 correspondent clearing
relationships with over $18 billion in assets under management or
administration as of September 30, 2020.
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We operate an asset management business in which we earn fees,
commissions and other revenues for management of chird party
assets and investment gains or losses on our investments in funds and
proprietary accounts managed cither by our investment managers or
by independent invesrment managers.

We provide competitive and efficient clearing and execution in all major
furures exchanges globally. Through our platforms, dient orders are
accepted and directed to the appropriate exchange for execution. We
then facilitate the clearing of clients” transactions. Clearing involves
the marching of clients’ trades with the exchange, the collection and
management of client margin deposits to supporrt the wransactions,
and the accounting and reporting of the transactions to clients.

As of September 30, 2020, our U.5. FCM held $3.0 biilion in required
client segregated assers, which we believe makes us the third largest
independent, non-bank FCM in the U.S., as measured by required
client segregated assets. We seck to leverage our capabilities and
capacity in clearing 1o financial institutions, fnstitutional rrading firms,
professional traders and introducing brokers as well as offering facilities
management or outsourcing solutions to other FCMs. Through our
London-based Europe, Middle East and Africa ("EMEA”™) oil voice
brokerage business, we provide brokerage services across the fuel,
crude and middle distillates markerts to clients throughour EMEA.

We provide prime brokerage foreign exchange {(“FX”) services to
financial institutions and professional rraders, We provide our clients
with the full range of OTC products, including 24-hour a day execution
of spor, forwards and options as well as non-deliverable forwards in
both liquid and exotic currenctes.

The industry in which we provide services wirhin our Institutional
segiment comprises activities associated with the trading of, and
investment in, various financial assets, including equity and debt
securities, commeadities, forcign currencies, interest rates, and derivatives,
both exchange-traded and OTC. This industry also includes various
services provided to participants in the financial markets, which
allow participants access to liquidity and execution venues, as well as
clearing and settlement of transactions. Industry participants include
institutional and retail investors, banks, insurance companies, fund
fanagers, hedge funds, investment advisers, proprietary rrading firms,
commodirty trading advisors and commodity pool operators, and
foreign institutions and investors seeking access to U.S. markets, as
well as various market intermediaries such as market makers, regional
and national broker-dealers, independent broker-dealers, FCMs,
and investment banks and liquidity venues, such as securities and
derivartives exchanges and OTC markerplaces.

Trading and investing activity across asset classes is driven by growth in
wealth and savings, investors’ asset allocation and diversificarion needs,
including across geographies, and return objectives, risk management
needs and the availability of speculative arbitrage opportunities.
Volatility in asset prices generally drives increased trading activity and
increased demand for execution and clearing services.
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Broker-dealers, FCMs, invesrment banks and other intermediaries
create value for institutional clients by facilitating client access to
various financial markets, including securities and derivatives exchanges,
proprietary sources of liquidity, OTC markets, other institutions and
international markers. Market intermediaries can act as market-makers
or principal traders that facilitate client trading activity by maeching
orders internally. Market intermediaries can also act as agents that
accepre orders, direct them to the appropriate marker and facilitate
the clearing of client transactions, which involves marching client
trades with the exchange, collecting and managing client margin
deposits to support the transactions, and accounring and reporting
these transactions to clients.

Cerrain market intermediaries, predominantly investment banks, also
provide advisory services, securities underwriting, loan syndications,
security-based lending products and services. custodial services,
investment research products, asset management services and technology
platforms for client connectivity.

Competitors in the securities and clearing and execution segments
include global banks, institutional broker-dealers, correspondent clearers,
independent broker-dealers, clearing FCMs and market-makers.
We compete to secure clients based on quality of execution and client
service, global access and local market expertise, and the breaddh of
our product offerings.

Regulatory burdens for FCMs and broker-dealers have increased
since the financial crisis, which has led to increased complexity and
capital requirements thar have disproportionately affected smaller
firms, driving consolidation. We have benefited from these trends and
expect them to continue, and we seek opportunities to participate in
further industry consolidation.

Retail

We provide our retail clients around the world access vo over 15,000
global financial markets, including spot foreign exchange, both
financial trading and physical investment in precious metals, as well
as CFDs, which are investment products with returns linked to the
performance of underlying assets. In addition, our independent wealth
management business offers a comprehensive product suite to retail
investors in the United States.

We are a global provider of trading services and solutions in the global
financial markets, including spot foreign exchange (“forex”), precious
metals trading, as well as CFDs, which are investment products
with returns linked to the performance of underlying assers. We
offer CFDs on currencies, commedities, indices, individual equiries,
cryptocurrencies, bonds, options and interest rate products.

We seek to actract and support our custemers through direct and
indirecr channels. Our primary direct channels for our retail segment
are our Internet websites, FOREX.com and Cityindex.com, which
are available in muliiple languages, including English, Chinese,
Japanese and Arabic. Qur indirect channels include our relationships
with introducing brokers, who solicit customers on our behalf, and
white label partners, who offer our trading services to their customers
under their own brand.
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Our award-winning proprietary trading technology provides our
customers with an enhanced customer experience and muldple ways te
trade and manage their accounts, tailored to their level of experience and
preferred mode of access. In addition, we selectively offer third party
rrading tools that we believe complement our proprietary ofterings.
We believe that our proprietary trading technology is a significant
competitive advantage because we have the ability 1o adapt quickly
to our customers changing needs.

We have longstanding relationships with a large number of institutional
liquidity providers, as well as access to multiple liquidity venues.
They allow us to offer our customers superior liquidity and more
competitive pricing with tighter bid/offer spreads than many of our
competitars. In addition, we have developed a proprietary pricing
engine that aggregates quotes from our liquidity sources to ensure that
our prices accurartely reflect current marker price levels and allow us
to provide our customers with fast, accurate trade execution.

We have proprietary technology to handle numerous aspects of account
onbearding and customer service including the account opening
and customer verification process, fast online account funding and
withdrawals with a wide variety of automared payment methods,
and on-demand delivery of customer information, such as account
statements and other account-related reporting. We also offer account
opening and funding functions on our mobile trading applications
in order to provide a superior experience to the large number of
customers who trade primarily through their mobile devices. Given
the highly regulated and global narure of our business, these processes
are customized to cach regulatory jurisdiction in which we operate,
and are further tailored o customer needs and preferences in specific
countries in order to make it easier for clients in these countries ro
open accounts with us and then to fund and trade in these accounts.

In connection with our retail business, we look to acquire new
customers as cost-cfliciently as possible, primarily through online
marketing efforts such as advertising on third-party websites, search
engine marketing and affiliate marketing. Cur experienced in-house
marketing team creates highly targeted online campaigns tailored
to experienced traders, as well as marketing programs and marerials
designed to support and educate newer traders. We use sophisticated
tracking and measurement techniques to monitor the resules of
individual campaigns and continually work to optimize our overall
marketing results.

We also work with intreducing hrokers in order w expand our customer
base. We work with a variety of different types of introducing brokers,
ranging from small, specialized firms thar specifically identify and
solicit customers interested in forex and CFD trading, to larger, more
established financial services firms.

Our independent broker/dealer, SA Stone Wealth Management Inc.
(“SA Stone™), member FINRA/SIPC, together with its affiliated
SEC-registered investment advisor, SA Stone Investment Advisors Inc.,
provides an integrated platform of technology, comprehensive wealth
management and investment services to registered representatives,
investment advisor representatives and registered investment advisors
nationwide. The firm supports more than 650 mdependent professionals
with best-in-class service and products.



QOur physical retail precious metals business is comprised of the
acquisition of Coinlnvest GmbH and European Precious Metal Trading
GinbH. which was completed in April 2019, "Through our websites
coininvest.com and silver-to-go.com we offer clients the ability o
purchase physical gold and other precious metals, in multiple forms,
including coins and bars, in denominations of their choice, to add o
their investment portfolios.

The market for our retail services is rapidly evolving and highly
competitive. Qur competitors vary by region in terms of regulatory
status, breadch of product offering, size and geographic scope of
operations. In the retail forex industry. we compete with both regulated
forex firms as well as with global multi-asset trading firms. In wealth
managetnent, our competitors vary from large inregrated banks and
on-line brokerage firms to smaller regional registered investment
advisory firms, where competition is driven by reduced commission
tates, continue development of online trading platforms and applications
as well as customer service.

Global Payments

We provide customized foreign exchange and treasury services to banks
and commercial businesses as well as charities and ron-governmenal
and government organizations. We provide transparent pricing and
offer payments services in more than 170 countries and 140 currencies,
which we believe is more than any other payments solutions provider.

Our proprietary FXecute global payments platform is integrated with
a financial information exchange (“FIX”) protocol. This FIX protocol
is an electronic communication method for the real-time exchange of
information, and we believe it represents one of the first FIX offerings
for cross-border payments in exotic currencies. FIX functionality
allows clients to view real time market rates for various currencies,
execute and manage orders in real-time, and view the status of their
payments through the easy-to-use portal,

Additionally, as a member of the Society for Worldwide Interbank
Financial Telecommunication (“SWIFT"), we are able to offer
our services to large money center and global banks seeking more
competitive international payments services. In addition, we operate a
fully accredited SWIFT Service Bureau which facilitates cross-border
payments and acceptance transactions for financial institutions, rrade
networks and corporations.

‘Through this single comprehensive platform and our commirment to
client service, we believe we are able to provide simple and fast execution,
ensuring delivery of funds in local currency to any of these counrries
quickly through our global network of approximately 325 correspondent
banks. In this business, we primarily act as a principal in buying and
selling foreign currencies on a spot basis. We derive revenue from the
difference berween the purchase and sale prices.
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We believe our clients value our ability to provide exchange rates
that are signiﬁcantly more competitive than those offered by large
international banks, a competitive advantage that stems from our years
of foreign exchange expertise focused on smaller. less liquid currencies.

Increasing globalization and growth of international trade, as well as
the need of corporations, institutions and individuals 1o move money
across borders efficiently, have driven growing activity in the global
payments industry. As the world becomes increasingly interconnected,
corporations requite the ability to cost-eflectively exchange foreign
currencies and to send and receive payments from clients and suppliers.
NGOs also demand cross-border payment services as they attempt
to bring funding, goods and services to their target geographies
and recipients at the lowest possible cost. Even banks require lower
cost implementation of foreign exchange transactions, as they are
atherwise dependent on correspondent banks, which may subject
such transactions to cxpensive and opaque pricing.

Volume growth in the globat payments market has been steady driving
revenue growth for cross-border payments providers. Increasingly,
this volume growth comes from transactions to emerging economies,
benehring those few providers such as us who have a strong competitive
position in thase emerging ecenomies and an extensive correspondent
bank network that would be difficult to replicate. As reported in
the Boston Consulting Group 2019 Global Payments Report, by
2028, emerging economies are expected to provide over 553% of taral
payments revenue,

The global payments market has historically been dominarted by
large Organization for Economic Co-operation and Development
(*OECD"} banks chat provide G20 o non-G20 foreign exchange
rates to clients. Such banks, however, are reliant on their correspondent
banking network for foreign exchange raves, which often resules
in uncompetitive rates and a lack of transparency. These issues are
further exacerbated by a lack of uniform regulation in the B2ZB global
payments sector, with no coordinated regulatory framework, even
among significant OECD countries.

We believe that the general lack of transparency in bank offerings in
the global payments market with regard to fees and exchange rates, the
banks' often more expensive services, as well as the lack of systematic
regulation, have opened opportunities for competitors in this market. As
a result, the fast-growing space has attracted significant investor interest.
Independent providers have entered the market, leveraging technology
to lower client acquisition costs and providing an enhanced client
experience through online platforms. [n the global payments market.
we believe we are one of those independent providers and disrupters
offering significant value to our bank, corporate and NGO/ chariries
clients, providing competitive and ransparent payments solutions in
particular for non-G20 currencies.
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Acquisitions during Fiscal Year 2020

Gain Capital Holdings, Inc.

On July 31, 2020, the Company acquired Gain Capital Holdings, Inc.
(“Gain"}. Gain is a global pravider of trading services and solutiens to
institutional and retail investors, specializing in both OTC products
and exchange-traded fuzures and options on futures. Gain provides its
clients with access to a diverse range of global OTC financial markets,

Regulation

Overview

Our business and the industries in which we operate are highly
regulated. Our operating subsidiaries are regulated in a number of
jurisdictions including the U.S., the UK., Luxembourg, Germany,
Argentina, Brazil, Dubai, Nigeria, Hong Kong, Singapore, Japan,
Australia, Canada and the Cayman Islands. Government regulators
and self-regulatory organizations oversee the conduct of our business
in many ways, and a number perform regular examinations to monitor
our compliance with applicable stacutes, regulartions and rules. These
stacutes, regulations and rules cover all aspects of our business, including;

* maintaining specified minimum amounts of capital and limiting
withdrawals of funds from our regulated operating subsidiaries:

* the treatment of customer assets, including custody, control,
safekeeping and. in certain countries, segregation of our customer
funds and securities;

* the methods by which customers can fund accounts with us;

* sales and marketing activities, including our interaction with, and
solicitarion of, customers:

« disclosures to customers, including those related to product risks,
self-dealing and material conflicts of interest;

¢ the safeguarding of customer personal information;
® anti-money lau ndering practices;
« recordkeeping and reporting requirements; and

* continuing education and licensing requirements for our employees,
and supervision of the conduct of directors, officers and employees.

In some jurisdictions in which we offer our products and services, we
are not subject to regulation because there is no established regulatory
regime that covers our products and services or due to the manner in
which we offer our products and service, From time to time, we consult
with legal counsel in jurisdictions in which we operate on a regular
basis, or where we have a matetial concentration of customers, as 10
whether we have the required authcrizations, licenses or approvals
or whether we may conduct our business cross-border with residents
in that jurisdiction without obtaining local regulatory authorization,
approval or consent. To the extent thar we wish to serve customers in a
jurisdiction in which we determine licensing or registration is required,
we may also elect to direct such customers to a licensed white label or
other partner, rather than pursuing licensing or registration ourselves.
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including spot foreign exchange, precious merals, and contracts for
a difference {(where permitted). As a result of the acquisition, the
Company added a new digital platform 1o its global financial network,
significantly expanded its offerings to retail clients, as well as added
a complementary exchange-traded futures and options on futures
business. The acquisition of Gain is also expected to accelerate the
digitization of the Company’s trading platforms.

Though we conduct our business in a manner which we believe
complies with applicable local law, regulators may assert authority
over activitics that they deem to take place within the jurisdiction
they regulate, and new laws, rules or regulations may be enacted
that change the regulatory landscape and result in new, or clarify
preexisting, registration or licensing requirements.

The primary responsibility for ensuring that we maintain compliance
with all applicable regulatory requirements is vested in our legal and
compliance departments. In addition, our legal and compliance
departments are responsible for our ongoing training and education
programs, supervision of our personnel required to be licensed by
one or mare of our regulators, review of sales, marketing and other
communications and other related functions. In addition, our sales
employees are licensed pursuant te applicable regulation.

Failure to comply wich our regulatory requirements could result in
a variety of sanctions, including, but not limited to, revocation of
applicable licenses and regiserations, restrictions or limitations on our
ability to carry on our business, suspensions of individual employees
and significant fines.

U.S. Regulation

The commodities industry in the U.S. is subject to extensive regulation
under federal law. We are required to comply with a wide range of
requirements imposed by the Commodity Futures Trading Commission
(the “CFTC™) and the Narional Futures Association (the “INFA™).
Similarly, the securities industry in the U.S. is subject to extensive
regulation under federal and stare securities laws. We must comply
with a wide range of requirements imposed by the SEC, stare securities
commissions, the Municipal Securities Rulemaking Board (*“MSRB™)
and the Financial Industry Regulatory Authoricy ("FINRA™). These
regulatory bodies safeguard the integrity of the financial markets and
protect the interests of investors in these markets. They also impose
minimum capital requirements on regulated entities.

In connection with our wealth management business, one of our
subsidiaries, SA Srone Investment Advisors Inc., is registered with,
and subject to oversight by, the SEC as an investment adviser. As
such, in its relations with its advisory clients, SA Stone Investment
Advisers Inc. is subject to the fiduciary and other obligations imposed
on investment advisers under the Investment Advisers Act of 1940 and
the rules and regulations promulgated thereunder, as well as various



state securities laws. These laws and regulations include obligations
relating to, among other things, custody and management of client
assets, marketing activities, self-dealing and ful} disclosure of material
conflicts of interest, and generally grant the SEC and other supervisory
bodies administrative powers to address non-compliance.

The CFTC and NFA also regulate our forex and futures trading
activities. Historically, the principal legislation covering our U.S. forex
business was the Commodity Exchange Act, which provides for federal
regulation of all commodities and futures trading activities. In recent
years, as is the case of other companies in the financial services industry,
our forex business has been subject to increasing regulatery oversight.
‘The CFTC Reauthorization Act of 2019, which grants the CFTC
express authority to regulate the retail forex industry, includes a series
of additional rules which regulate various aspects of our business,
including additional risk disclosures to retail forex customers, further
limirations on sales and marketing materials and additional rules and
interpretive notices regarding NFA mandared Information Systems
Security Programs, including training and notification requirements
for cybersecurity incidents.

Many of our subsidiaries are regulated and subject to minimum
and/or net capital requirements. All of our subsidiaries are in compliance
with their capital regulatory requirements as of September 30, 2020.
Additional information on our subsidiaries subject to significant
net capital and minimum net capital requirements can be found in
Note 14 to the Consolidated Financial Statements.

We mainain client segregated deposits from our clients relating ro
their trading of futures and options on futures on U.S. commodities
exchanges, making it subject to CFTC regulation 1.20, which specifies
that such funds must be held in segregation and not commingled with
the firm’s own assers. We maintain acknowledgment letters from each
depository at which we maintain client segregated deposits in which the
depository acknowledges the nature of funds on deposit in the account.
In addition, CFTC regulations require filing of a daily segregation
calculation which compares the assets held in clients segregated
depositories {“segregared assets”) to rhe firm’s toral segregared assets
held on deposit from clients (“segregated liabilities”). The amount of
client segregated assets must be in excess of the segregated liabilities
owed to clients and any shortfall in such assets must be immediately
communicated to the CFT'C.

In addition, we are subject to CFTC regulation 1.23, which governs
the acceptable investment of client segregated assets. This regulation
allows for the investment of client segregated assets in readily markerable
instrumnents including U.S. Treasury securities, municipal securides,
government sponsored enterprise securities, cerrtificates of deposit,
commercial paper and corporate notes or bonds which are guaranteed
by the U.S. under the Temporary Liquidity Guarantee Program, interest
in money market mucual funds, and repurchase transactions with
unafhliated entities in otherwise allowable securities. We predominately
invest our client segregated assets in U.S. Treasury securities and
interest-bearing bank deposits.

In addition, in our capaciry as a securities clearing broker-dealer,
we clear transactions for clients and certain proprietary accounts

of broker-dealers (“PABs"). In accordance with Rule 15¢3-3 of the
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Securities Exchange Act of 1934 (“Rule 15¢3-3"). we maintain special
reserve bank accounts ("SRBAs™) for the exclusive benefit of securities
clients and PABs.

[n addition, several of our foreign subsidiaries are subject to certain
business rules, including those that govern the treatment of client
money and other assets which under certain circumstances for certain
classes of client must be segregated from the firm’s own assets.

We maintain client secured deposits from its clients relating to their
trading of futures and options on futures traded on, or subject to
the rules of, a foreign board of trade, making it subject to CFTC
Regulation 30.7, which requires that such funds must be carried in
separate accounts in an amount sufficient to satisfy all of our current
obligations o clients trading foreign futures and foreign options on
foreign commeodity exchanges or boards of trade, which are designaced
as secured clients’ accounts.

As a Retail Foreign Exchange dealer ("RFED”} registered with the
CFTC and member of NFA, we maintain deposits from clients
relating to their trading of OTC foreign exchange contracts whereby
we act as counterparty to client trading activity making it subject to
CFTC regulation 5.8, which specifies that such funds must be held
in designated accounts ar qualifying insticutions in the Unired States
or money center countries as defined by CFTC regulation 1.49.
In addition, CFTC regulations require filing of a daily retail forex
obligation calculation which compares the assets held for clients with
qualifying insticutions (“retail forex assets”) to the firm’s wtal obligation
to rerail forex customers, also known as net liquidating value (“retail
forex liabilities™). The amount of retatl forex assets must be in excess
of the retail forex liabilities owed o clients and any shorrfall in such
assets must be immediately communicated to the CFTC,

Like other companies in the financial services industry, the Dodd-Frank
Wall Street Reform and Consumer Protection Act (the “Dodd-Frank
Act”) provides for a number of significant provisions affecting our
business. Notably, the Dodd-Frank Act requires the registration of
swap dealers with the CFTC and provides framework for:

* swap data reporting and record keeping on counterparties and data
repositories;

» centralized clearing for swaps, with limited exceptions for end-users;

= the requirement to execute swaps on regulated swap execution facilities;

* the imposition on swap dealers to exchange margin on uncleared
swaps with counterparties; and

* the requirement to comply with new capital rules.

We are a CF1C provisionally registered swap dealer, whose business
is overseen by the NFA. During 2016, CFTC 23.154, Calculation of
Initial Margin rules came into effect, imposing new requirements on
registered swap dealers and cerrain counterparties to exchange initial
margin, with phased-in compliance dates, under which we fall in
the final compliance darte tier initially identified as Seprember 2021
and recently extended to September 2022. Additionally, the CFTC
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finalized the propased net capiral rules applicable to swap dealers on
July 22, 2020. We will need to be in compliance with the new rules
effective Ocrober 6, 2021.

Wich respect wo our retail OTC business, the Dodd-Frank Act includes:

* rules that requite us to ensure that our customers residing in the
Unired States have accounts open only with our U.5S. registered
NFA-member operating entity; and

* ryles that essentially require all retail transactions in any commodity
product other than a retail foreign currency wansaction that is traded
on a leveraged basis to be exceuted on an exchange, rather than OTC.

Cerrain provisions of the Dodd-Frank Act have yet to be implemented
and we will continue to monitor all applicable developments in the
ongoing implementation of the Dodd-Frank Act. The legislarion and
implementing regulations affect not enly us, but alse our clients and
counterparties.

The U.S. maintains various economic sanctions programs administered
by the U.S. Treasury Department’s Office of Foreign Assets Control
(“OFAC”). The OFAC administered sanctions take many forms,
but generally prohibit or restrict trade and investment in and with
sanctions targets, and in some cases require blocking of the targer’s
assets. Vielations of any of the OFAC-administered sanctions are
punishable by civil fines, criminal fines, and imprisonment. We
believe that we have implemented, and that we maintain, appropriate
internal pracrices, procedures and controls to enable us to comply
with applicable OFAC requirements.

We are subject to a variety of statutory and regulatory requirements
concerning our relationships with customers and the review and
monitoring of their transactions. Specifically, we are subject to the
Uniting and Strengthening America by Providing Appropriate Tools
Required to Intercept and Obstruct Terrorism Act of 2001 (the “USA
PATRIOT Act”}, which requires that we maintain a comprehensive
anti-money laundering (AML) program, a customer identification
pregram (CIP), designate an AML compliance officer, provide specified
employee training and conduct an annual independent audit of our
AML program. The USA PATRIOT Act secks to promote cooperation
among financial institutions, regulators and law enforcement entities
in identifying parties that may be involved in terrorism or money
laundering, Anti-money laundering laws outside of the U.S. contain
simifar provisions. We believe that we have implemented, and that we
maintain, appropriate internal practices, procedures and controls to
enable us to comply with the provisions of the USA PATRIOT Acx

and other anti-money laundering laws.

European and United Kingdom Regulation

‘The Financial Conduct Authority {*FCA”), the regulator of the financial
services industry in the UK., regulates several of our subsidiartes as
Markets in Financial Instruments Directive (“MiFID™) investment
firms under part IV of the Financial Services and Markets Act 2000.
Applicable regulations impose regulatory capital, as well as conduct
of business, governance, and other requirements on these entities.
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The conduct of business rules include those that govern the handling
of client money and other assets which, under certain circumstances
must be segregated from the firm’s own assets.

In March 2018, the European Securities and Markets Authority
(*ESMA”) announced product iatervention measures to furcher regulare
the marketing. distribution or sale of CFDs to retail investors in the
E.U. T}ICSC mecasurcs rcquircd ﬁfms to 10WCF levemge, imp]mncnt
stricter margin requirements, provide negative balance protection
that guarantees that a client cannot lose more than the total funds
in their CFD account, stop offering monetary and non-monetary
inducements to encourage trading and provide a standardized risk
warning, which includes the percentage of the firm’s retail client
accounts that have lost money.

In August 2019, the FCA implemented permanent regulations similar to
ESMASs regulations and extended the restrictions to closely substitutable
products, including knock-out products and turbo certificates. Since
then almost all EU countries have introduced permanent national
measures that are similar to the ESMA measures.

The FCA has separately adopted rules to ban the sale of CFDs
referencing cryptocurrencies to retail consumers, which will become
effective in January 2021,

We are subject to the FCA’s Client Money rules, under which we
are required to:

* maintain adequate segregation of client funds;

« maintain adequate records in order to identify appropriate client
details;

* have adequate organizational arrangements in place o minimize the
risk that client money may be paid for by the account of a client
whase money has not yet been received by us;

« undertake daily internal and external client money reconciliations
within an appropriate risk and control framework; and

* appoint an individual who is responsible for Client Asset Sourcebook

(CASS} oversight.

As in the U.S,, we are subject to statutory and regulatory requirements
concerning our relationships with customers and the review and
monitoring of their transacrions. Specifically, we are subject to
ongoing customer due diligence ("CDD") obligations under the
Money Laundering Regulations 2017, as supplemented and amended,
and the FCA Handbook. The prescribed CDD measures require the
U.K. Entities to verify customer identity and understand the nature
and purpose of the proposed relationship on the basis of documents,
dara or information obtained from a reliable and independent source;
and review and monitor their customer’s transactions and acrivities.

Our U.K. entities are required to determine the extent of CDD measures
required for each customer on a risk-based basis depending on the
type of customer, business relationship, product or transaction and
we must be able to demonstrate that such measures are appropriate



in view of the tisks of money laundering and rerrorist financing. Our
procedures are based an the Joint Money Laundering Steering Group’s
Guidance for the U.K. Financial Sector, which provides guidance to
firms for the determinacion of appropriate CIDD measures.

The FCA requires our U.K. entities to have systems and controls in
place to enable them to identify, assess, monitor and manage money
laundering risk. Accordingly, we have implemented appropriace
systems and controls which are proportionate to the narure, scale
and complexity of our activities. We provide relevant training to our
employees in relation to money laundering. As required, our Money
Laundering Reporting Officer provides regular reports on the operation
and effectiveness of these systems and controls, including derails of
our regular assessments of the adequacy of these systems and conurols
to ensure their compliance with FCA requirements.

Our systems and contrels also include CDD and other measures to
identify where customers and others with whom we transact may be
subject to finandial sanctions, including measures initiated or adopred
by the U.K. Treasury or the E.U.

The E.U. European Marker Infrastructure Regulation (Regulation (EU)
648/2012) (“EMIR”) imposes requirements on entities that enter
into any form of derivarive contract, and applies directly to firms in
the E.U. that trade derivatives and indirectly to non-E.U. firms that
trade derivatives with E.U. firms. Accordingly, under these rules, we
are required to:

+ report all derivative contracts and their lifecycle evenrs {(concluded,
modified and terminated) to which we are a party 1o a trade repository
either by ourselves or through a third party;

* keep all records relating to concluding of derivative contracts and
any subsequent modification for 5 years;

* comply with the risk management requirements for OTC bilateral
derivatives, including portfolio reconciliation, portfolio compression,
record keeping, dispute resolution and margining; and

* clear through central counterparties all OTC derivatives which will
be subject to the mandatory clearing obligation.

Where firms offer “execution only” services for cerrain financial
instruments which are deemed “complex”, E.U. Markets in Financial
Tnstruments Directive (Directive 2004/39/EC) (*MiFID I} required
firms to assess the appropriateness of those tnvestments for retail
clients. For this assessment, we are required to collect informarion
about our existing and potencial clients’ knowledge and experience
with regard to specific products and services, including;

» the types of services, transactions and financial instruments with
which the retail clienr is familiar;

» the nature, volume, and frequency of the retail client’s transactions
in financial instruments and the period over which they have been
carried out; and

» the level of education, and profession or relevant former profession
of the retail client or potential retail client.

We are required to offer to a retail client or transact for them only those
products that are deetned appropriate for their knowledge, experience
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and other circumstances. If the retail client demands a product that
has been assessed as inappropriate for the retail client’s circumstances
by us, we may either refuse o offer the product to the client or allow
them access o the product but we are required o give the retail client
a warning that the product may be inappropriare 1o its circumstances.
We are nor required to undertake this analysis for professional clients
as we are entitled to assume that a professional client has the necessary
knowledge and experience in order to understand the risks involved
in relation to the particular produces or services for which chey have
been classified as a professional client.

MIFIL} | applied in the UK. from November 2007 and was recast
into the Markets in Financial Inscruments Directive I1 {Directive
2014/65/EU) ("MiFID II”) in January 2018. In addirion to the
requirements described above, MiFID II:

« expands the number of financial instruments for which firms are
required to carry out an appropriateness assessment before providing
an execution only service to rertail clients;

» extends the pre- and post-trade transparency regime to derivatives
traded on regulated markets, multi-lateral trading facilities (*"MTFs"),
and organized rrading facilities (“OTFs”);

* expands transaction reporting to those financial inscruments traded on
MTFs, OTFs, and those financial instruments where the underlying
instrument is traded on a Trading Venue; and

» pives E.U. Member State regulators the new power to ban ot restrict
the marketing, distriburion or sale of a financial instrument or types
of financial practice where there is a threat to investor protection, the
orderly functioning and integrity of markets or to financial stabiliy.
The European Banking Authority and the European Securities
and Markets Authority have similar powers o impose a ban on an
E.U.-wide basis or in relation to a particular E.U. Member State.

Regulation 1286/486 on key information documents for packaged
retail and insurance-based investment products (“PRIIPs Regulation™,
took effect in the UK. from January 1, 2018. Qur U.K. entities are
required to comply with the PRIIPs Regularion in relation to packaged
retail and insurance-based investment products ("PRIIPs”) that they
manufacture, advise on or sell to retail clients. The FCA regards
derivatives (including options, futures, and contracts for differences)
as falling within the definition of a PRIID The new regime requires us
to provide retail clients with a standardized key information document
(*KID") in good time before any transaction in derivarives is concluded
or for transactions concluded by distance communications, after the
transaction has taken place, but enly if it is not possible to provide
the KID in advance and the client consents.

"The Payments Services Regulations 2017 ("PSRs”) implemented the
second Payments Services Directive (“PSD 11"} in the U.K. The most
significant development conrained in the PSD II is the requirement for
payment services firms to introduce streng customer authentication
(“SCA”) on the payment platforms. Firms providing business via
e-commerce methods have until September 2021 to fully implement
SCA on their platforms.
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The U.K. left the E.U. in January 2020 pursuant to a Wichdrawal
Agreement. [t has entered into a transition period which is due to
operate until December 31, 2020. At the end of the transition period,
British investunent and payment firms will lose the righe to conduct
bustness within European Economic Area ("E.E.A”) states based on their
‘heme’ state authorization. Without appropriate authorization, British
firms will largely be restricted to providing business to clients that are
domiciled in the EEA on a ‘reverse solicirarion’ basis. Furthermore, British
investment firms will lose certain righrs with respect o access to, or
providing their clients with a connection to, certain infrastructural assets
that are necessary for the provision of cerrain services. Examples include
the provision of direct electronic access to trading venues authorized in
the E.U. and the maintenance of a Targer 2 bank account to make or
receive margin payments to central counterparties authorized in the EU.

StoneX Financial Ltd has put in place a comprehensive Brexit contingency
plan to mitigate the risks associated with Brexit. This includes the transfer
of assets, services and clients to StoneX Financial Ltd’s subsidiary (StoneX
Financial Germany GmbH) and sister company (StoneX Financial
Europe S.A). However, StoneX Financial Ltd anticipates challenges
associated with the timing of StoneX Financial Europe $.A. obraining
access to a Targer 2 account to continue clearing the StoneX group’s
Euronext business through LCH S.A. This may necessitate that StoneX
Financial Ltd and StoneX Financial Inc. route this business through
another clearing member of LCH S.A. on an indirect clearing basis.

Similarly, GAIN Capital UK Limited has adopted  contingency
plan to mitigare the risks associated with Brexit. This includes GAIN
Capital UK Limited's affiliate company, GAIN Capiral Europe
Limited, applying for a financial services license in Cyprus to enable
the GAIN Capital group to expand its business in the EEA and
continue benefiting from MIFID passporting rights afrer the end
of the Brexit transition period on 31 December 2020. The license
application is currently under consideration by the Cyprus Securities
and Exchange Commission.

Exchange Memberships

Through our various operating subsidiaries, we are member of a
number of exchanges. including the Chicago Mercantile Exchange,
the Chicagoe Board of Trade, the New York Mercantile Exchange,
COMEX, InterContinental Exchange. Inc., the New Zealand Exchange,
the Minneapolis Grain Exchange, the London Metal Exchange, ICE
Europe Ltd, Euronext Amsterdam. Euronext Paris, European Energy
Exchange, Norexco ASA, the Rosario Funures Exchange and the

Human Capital Management

We believe that our success is determined in large part by the quality and
dedication of our people and by the empowerment of our employees
to serve and engage our clients globally. At the direction of our
Executive Committee and in furtherance of our strategics as a whole,
our worldwide human resources officers are responsible for developing
and executing our human capital strategy. This includes the attraction,
acquisicion, development and engagement of talent to deliver on our
strategy and the design of employee compensation, incentive, welfare

12 StoneX - Form 10-K

The U.K. is due to implement a new prudential regime thar will replace
the existing Capital Requirements Regulation (*CRR") and fourth
Capital Requirements Directive ("CRD IV”) in January 2022. The
UK. Investment Firm Prudential Regime ("IFPR”) is intended to
introduce a more proportionate regime for non-gystemic investment
firms, which are currently regulared under rules designed for banks.
StoneX Financial Ltd is not currently expecting that the IFPR will
require significant changes to be made to its prudential requiremenss.

The E.U. Conflict Minerals Regulation (*"CMR?") is due to enter
into force in January 2021, 'The U.K. is due 1o adopt the CMR as it
entered the U.K. statute book before the expiry the Brexit transition
period. The CMR requires importers to conduct due diligence on their
gold, tantalum, tin, and tungsten supply chains to identify minerals
that may have originated from conflict zones. The new requirements
are largely based on existing guidance issued by the Organisation for
Cooperation and Development (OECD) which StoneX Financial
Ltd has already been applying. Accordingly, a major ovethaul of
StoneX Financial Limited’s processes are not anticipated. However,
the firm has made some amendments to its policies and procedures
in anricipation of the regulation.

Other International Regulation

QOur operating subsidiaries in jurisdictions outside of the U.S. UK. and
E.U. are registered with, or obtained a license from, local regulatory
bodies thar seek ro protecr clients by imposing requirements relating
to capital adequacy and other matters.

Singapore Exchange. ‘These exchanges impose theit own requiretnents
on a variety of matters, in some cases addressing capital adequacy,
protection of client assets, record-keeping and reporting.

Failure to comply with our exchange membership requiremencs could
result in a variety of consequence, including, but not limited o fines
and revocation of memberships, which would limit on our ability to
carry on our business with these exchanges.

and benefits programs. We focus on the following factots in order to
implement and develop our human capiral strategy:

* Employee Compensation and Incentives

* Evaluation of Employee Performance, Training and Talent
Development

* Employee Health and Welfare

+ Diversity and Inclusion



Employee Compensation and Incentives

Ensuring that our employees are well-compensated and have the
appropriate incentives in place to meet and exceed their portential
is a central part of our human capital strategy. Our entrepreneurial
culture ties pay to performance in a variety of ways, including incentive
compensation, merit-based bonus programs and variable compensation.
We also encourage our employees to acquire an ownership stake in
our business by spensoring stock oprion and restricted stock plans for
directors, officers and cmployr;:es. Furthermore, our Nominating &
Governance Committee imposes requirements that our directors and
executive officers maintain a financial interest in our stock by owning
vested Company stock, fostering an additional sense of ownership
and alignment of interests.

Evaluation of Employee Performance, Training
and Talent Development

We commit to our employees by encouraging their growth and
professional development through performance management, training
and wlent development, including:

* Performance evaluations. Employee performance is evaluared
annually through written self-assessments which are reviewed in
discussions with supervisors and managers. Employee performance is
assessed based on a variety of key performance indicators, including
achievement of objectives specific to the employee’s department or
role, feedback from peers and subordinate employees and managers
in other departments and an assessment conducted by the employee’s
direct manager.

* Business Unit Training. Business units provide hands-on training to
their employees to equip them for success in their roles and provide
increased opportunities to develop their careers.

* Manager Training. Management training is provided to senior
leaders and mid-level managers. This training covers, among other
topics, talent review, development of underperforming employees,
handling employee misconduct and coaching and success workshops.

* Know-Your-Business Programs, We make available to employees
a monthly “Know-Your-Business” program led by senior managers,
including our CEQ, to provide our employees with the opportunity
to learn about our diverse product and service offerings, as well as
familiarize themselves with the various operational and administrative
support areas.

* Virtual Networking and Mentoring Programs. We have established
virtual networking and mentoring programs to provide an additional
means for employees to connect with each other, learn about different
parts of our business and to help each other further develop their careers.

Foreign Operations
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Employee Health and Welfare

We believe that doing our part to maintain the health and welfare of
our employees is a critical element for achieving commercial success. As
such, we provide our employees with comprehensive health benefits and
offer a wellness proegram which focuses on employee health strategies
and includes a discount to employee medical premiums for the
completion of wellness initiatives. We have taken a proactive approach
to addressing the Covid-19 pandemic’s impact on our employees,
implementing a mitigation and response program, which includes a
Covid-19 Response Task Force, in order to protect the health of our
employees, encouraging and in some instances requiring working
from home, and balancing these steps with a carefully considered
return to office policy that complies with local guidelines for each
of our offices. We promote a culture of hard work and achievement
that also strives to provide an appropriate work-life balance for our
employees. We conduct employee surveys from time-to-time to collect
feedback and incorporate into our planning. In addition, we offer
employee assistance programs, including confidential assistance for
financial, mental and physical well-being. Finally, we believe thar the
well-being of our employees is enhanced when they can give back 10
their local communities or charities and have established the “StoneX
Cares” program to facilitate participation by our employees in these
initiatives and provide a company match for charitable contributions.

Diversity and Inclusion

We believe that we are more successful commercially with a diverse
employee population and encourage hiring and promotien practices
that focus en the best talent and the most effective performers, regardless
of gender, national origin, ethnicity or other protected class. We
have adopted an Affinity Group Policy which provides a framework
for groups of employees to interact over areas of common interest,
an example being the Women of StoneX program which focuses
on supporting and developing our female employees. In addition,
our Board includes two female direcrors and our Nominating and
Governance Committee is actively focused on issues of diversity and
inclusion as par¢ of its overall mandate. Because we operarte a global
business across multiple business segments, products and service
areas, we believe it is especially important that we attracc employees
with diverse backgrounds and the capability to address client needs
across the numerous cultures in the countries in which we operate.

We operate in a number of foreign jurisdictions, including Canada, Ireland, the United Kingdom, Luxembourg, Germany, Spain, Argentina,
Brazil, Colombia, Uruguay, Paraguay, Mexice, Nigeria, Dubai, China, India, Hong Kong, Australia, Singapore, Japan, Cayman Istands,
Bermuda and Poland. We established wholly owned subsidiaries in the Cayman Islands and Bermuda but do not have offices or employees

in those countries.
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Intellectual Property

We rely on a combination of trademark, copyright, trade secret and
unfair competition laws in the United States and other jurisdictions
to protect our proprietary technology, intellectual property rights
and our brands (e.g., StoneX, [IRMP, FOREX.com. GAIN Capiral,
and City Index). We also enter into confidentiality and invention
assignment agreements with our employees and consulwants, and
confidentiality agreements wich other third parties. We rigorously
control access to our proprietary technology. Currently, we do not
have any pending or issued patents.

Business Risks

We seek to mitigate the market and credit risks arising from our
financial trading activities through an active risk management program.
The principal objective of this program is to limit trading risk o an
acceptable level while maximizing che return generated on the risk
assumed.

We have a defined risk policy administered by our risk management
committee, which reports o the risk committee of our board of
direcrors, We established specific exposure limits for inventory positions

ITEM 1A Risk Factors

We use a variety of service marks that have been registered with the
U.S. Patent and Trademark Office, including: StoneX, IRMD FCStone,
FC Stone, CommodityNetwork, CofleeNetwork, GAIN Capital,
FOREX.com, It’s Your World. Trade It., GAIN Capiral Futures, and
GAIN Futures. We also have registered trademarks covering our Cirty
[ndex brand name and logo in a variety ofjurisdictions, including
Australia, the UK., European Union (*E.U."), Singapore and China.
We also have pursued trademark protection through the Madrid Protocol
covering our StoneX brand name in a variety of jurisdicrions. To date,
we have received preliminary approvals in Australia, the UK., the E.U.
and Singapore, and are awaiting approvals from other jurisdictions.

in every business, as well as specific isstier limits and counterparty limits.
We designed these limits to ensure thac in a situation of unexpecredly
large or rapid movements or disruptions in one or more markets,
systemic financial distress, and the failure of a counterparty or the
default of an issuer. the potential estimated loss will remain within
acceptable levels. The risk committee of our board of directors reviews
the performance of the risk management committee on a quarterly
basis to monitor compliance with the established risk policy.

We face a variety of risks that could adversely impact our financial condition and results of operations, set forth below.

Macroeconomic Risks

Our ability to achieve consistent profitability is subject
to uncertainty due to the nature of our businesses and
the markets in which we operate.

Our revenues and aperating results may fluctuate significantly because
of the following facrors:

* market conditions, such as price levels and volarility in the
commodities, securities and foreign exchange markets in which
we operate:

* changes in the volume of our market-making and trading activities;

* changes in the value of our financial instruments, currency and
commodities positions and our ability to manage related risks; and

* the level and volarility of interest rates.

Although we continue our efforts to diversify the sources of our
revenues, it is likely that our revenues and operating results will
continue to fluctuate substantially in the furure and such fluctuations
could result in losses. These losses could have a material adverse effect
on our business, financial condition and operating results.
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Our net operating revenues may decrease due to
changes in client trading volumes which are dependent
in large part on commodity prices and commodity

price volatility.

Client trading volumes are largely driven by the degree of volatility—the
magnitude and frequency of fluctuations—in prices of commodities.
Higher volatility increases the need ro hedge contractual price risk and
creates opportunities for arbitrage rading. Energy and agricultural
commodities markets periodically experience significant price volauilicy.
In addition 1o price volatility, increases in commodiry prices generally
lead to increased trading volume. As prices of commodities rise,
especia]ly energy prices, new participants enter the markers ro address
their growing risk-management needs or to take advantage of greater
trading opportunities. Sustained periods of stability in the prices of
commodities or generally lower prices could result in lower trading
volumes and, potentially, lower revenues. Lower volatility and lower
volumes could lead w [ower client balances held on deposit, which
in turn may reduce the amount of interest revenue and account fees
based on these deposits.



Factors thar are parricularly likely ro affect price volatility and price
fevels of commodities include supply and demand of commuodities,
weather conditions affecting certain commodities, national and
international economic and political conditions, perceived stability of
commuodities and financtal markets, the level and volarility of interest
rates and inflation and financial strength of market participants.

Low short-term interest rates negatively impact our
profitability.

We have generated significant interest-related revenue in prior periods
and the current significant lowering of short-term interest rates will
materially adversely affect our future profitability. For example, for the
fiscal year ended on September 30, 2020, our interest related income
was $130.9 million and we expect our interest-refated revenue to be
materially lower in the current and furure years unless market interest
rates increase significantly.

Short-term interest rates are highly sensitive to factors that are beyond
our control and we can providc no assurance as to when short-term
interest rates will increase.

The COVID-19 pandemic could have a material

adverse effect on our business.

The COVID-19 pandemic has created significant voladlity, uncertainty
and economic disruption and while increased volaciliry is typically
a driver of increased customer activity and growth in our operating
revenues, longer periods of extreme volatility and dislocation in global

Business Risks

We face risks associated with our market-making and
trading activities.

A significant portion of our operating revenues are generated through
out market making and trading activities. The success of our market-
making and trading activities principally depends on:

* the price volatility of specific financial instruments, currencies and
commodities;

+ our ability to attract order flow and our competitiveness;

* the skill of our personnel, including the efficiency of our order
execution, quality of our client service and the sophistication of
our trading technelogy;

* the availability of capiral. in order to provide enhanced liquidity
o our clients; and

* general marker conditions,

We conduct our marker-making and trading activities predominantly
as a principal and therefore hold positions thar bear the risk of
significant price fluctuations, rapid changes in the liquidity of markets,
deterioration in the creditworthiness of our counterparties and orher
risks thar may cause the value of our positions to decline, which would
lead te lower operating revenues.
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securities, foreign exchange and Commodity markets may affect our
ability to establish effective offsetting positions in our principal trading
and marker-making activities which may expose us to trading losses.
In addition, in the event that the COVID-19 pandemic results in
a global recession of slowdown, extended periods of low short term
interest rates and volatility could affect our profitability. We also
may be exposed to increased counterparty default risk, liquidicy and
credit risk with respect to our client accounts; if our dlients experience
losses in excess of the funds they have deposited with us, we may not
be able to recover the negative client equity from our clients. We
may nonetheless be required to fund positions with counterparties
which case, we may be required to incur charges. If any of these risks
materialize, we may expetience adverse collsequences to our operating
results or ability to conduct our business.

The extent to which the COVID-19 pandemic impacts our business,
financial condition, liquidity or results of operations will depend on
future developments, which are uncertain and cannor be predicred,
including the scope and duration of the COVID-19 pandemic, the
length of time government commercial and travel limitations are in
place, the effectiveness of our work from home arrangements, the
successful execution of plans in connection with our eventual rerurn
to our offices, actions taken by governmental authorities in response
te the pandemic, as well as other direct and indirect impacts on us,
our customers, our vendors and other stakeholders. To the extent
the COVID-19 pandemic adversely affects our business, financial
condition, liquidity or results of operations, it may also have the
effect of heightening many of the other risks described herein and in
any subsequent Quarterly Reports on Form 10-Q.

In addition, as a market maker, while we seek to hedge our exposure
to marker risk relating to the positions we hold, at any given moment,
our unhedged exposure subjects us to market risk, including the risk
of significant losses. Principal gains and losses resulting from our
positions could on occasion have a disproportionate effect, positive or
negative, on our financial condition and results of operations for any
particular reporting period. These risks are increased when we have
large position concentrations in securities of a single issuer or issuers
in specific countries and markets, which is the case from time-to-time.

Declines in the volume of securities, commodiries and derivative
transactions and in market liquidity generally may result in lower
revenues from market-making and trading activities, Changes in price
levels of securities and commodities and other assets, and interest and
foreign exchange rates also may result in reduced trading activity and
reduce our revenues from market-making transactions. Changed price
levels also can result in losses from changes in the fair value of securities,
commodities and other assets held in inventory. Sudden sharp changes
in fair values of securities, commodities and other assets can result in
a number of adverse conditions for our business, including illiquid
markets, fair value losses arising from positions held by us, and the
failure of buyers and sellers of securities, commodities and other assets
to fulfill their settlement obligations. Any change in market volume,
price or liquidity or any other of these factors could have a marerial
adverse effect on our business, financial condition and operating results.

StoneX - Form 10-K
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We operate as a principal in the OTC derivatives
markets which involves the risks associated with
commodity derivative instruments.

We ofter OTC derivatives 1o our clients in which we act as a principal
counterparty. We endeavor to simultaneously offset the underlying
risk of the instruments, such as commodity price risk, by establishing
corresponding offsetting positions with commodity counterparties,
or alternatively we may offset those transactions with similar but
not identical positions on an exchange. To the extent that we are
unable to simultancously offset an open position or the offsetting
transaction is not effective to fully eliminate the derivative risk, we
have market risk exposure on these unmatched cransactions. Our
exposure varies based on the size of the overall positions, the terms
and liquidity of the instruments brokered, and the amount of time
the positions remain open.

To the extent an unhedged position is not dispased of intra-day, adverse
movements in the reference assets or rates underlying these positions
or a downturn or disruption in the markets for these positions could
result in a substantial loss, In additien, any principal gains and losses
resulting from these positions could an occasion have a disproportionare
effect, positive or negative, on our financial condition and results of
operations for any particular reporting period.

Transactions involving OTC derivative contracts may be adversely
affected by flucruations in the level, volatiliry, correlation or relationship
between marker prices, rates, indices andfor other factors. These types
of instruments may also suffer from illiquidity in the market or in
a refated marker,

O1C derivative transactions are subject to unique risks.

OTC derivative transactions are subject to the risk that, as a result
of mismatches or delays in the timing of cash flows due from or to
counterparties in OTC derivarive transactions or related hedging,
trading, collateral or other transactions, we or our counterparty
may not have adequate cash available to fund our or irs current
obligations.

We could incur material losses pursuant to OTC derivative transactions
because of inadequacies in or failures of our internal systems and controls
for monitoring and quantifying the risk and contractual obligations
associated with OTC derivative transactions and related transactions
or for detecting human error, systems failure or management failure.

OTC derivative transactions may generally only be modified or
terminated only by mutual consent of the parties to any such transaction
(other than in certain limited defaulr and other specified situations
(e.g., market disruption events)} and subject to agreement on
individually negotiated terms. Accordingly, it may not be possible
to modify, terminate or offset obligations or exposure 1o the risk
associated with a transaction prior to its scheduled termination date.

In addition, we note thar as a result of rules recently adopted by
U.S. and foreign regulators concerning certain financial contraces
{including OTC derivatives} entered into with our counterparties
that have been designated as global systemically important banking
organizations, we may be restricted in our ability to terminate such
contracts following the occurrence of certain insolvency-relared default
events. In the U.S., the rules have been progressively implemented
between January 1, 2019 and January 1, 2020, We have modified our
affected contracts in accordance with these new regulations as requested

16 StoneX - Form 10-K

by impacted counterparties cicher through bilateral negotiation or
adherence to cerrain “Resolution Stav Protocols” developed by the
International Swaps and Derivatives Association.

We are subject to margin funding requirements on
short notice.

QOur business invalves establishment and carrying of substantial open
positions for clients on futures exchanges and in the OTC derivatives
markets. We are required to post and maintain margin or credit support
for these positions. Although we collect margin or other deposits from
our clients for these positions, significant adverse price movements
can occur which will require us to post margin or other deposits on
short notice, whether or not we are able to collect addicional rargin or
credit support from our clients. We maintain borrowing facilities for
the purpose of funding margin and credit support and have systems
to endeavor to collect margin and other depasits from clients on a
same-day basis; however, there can be no assurance that these facilities
and systems will be adequate to eliminate the risk of margin calls in
the event of severe adverse price movements affecting open positions
of our clients. Generally, if a client is unable 1o meet its margin call,
we promptly liquidate the client’s account. However, there can be
no assurance that in each case the liquidation of the account will not
result in a loss to us or that liquidation will be feasible, given market
conditions, size of the account and tenor of the positions.

We are exposed to counterparty credit risk whereby the
Jailure by persons with whom we do business to meet
their financial obligations could adversely affect our
business, financial condition and resulis of operations.

We are exposed to the risk that our counterparties fail to meet their
obligations to us or to other parties, resulting in significant financial
loss to us. These risks include:

* failure by our clients and counterparties to fulfill contractual
obligarions and honor commitments to us;

= failure by clients to deposit additional collateral for their margin
loans during periods of signiﬁcant price declines;

* failure by our clients to meet their margin cbligations;
+ failure by our hedge counterparties to meet cheir obligarions ro us;

* failure by our clearing brokers and banks ro adequarely discharge
their obligations on a titnely basis or remain solvent; and

+ default by clearing members in the clearing houses in the U.S. and
abroad of which we are members which could cause us to absorb
shortfalls pro rata with other clearing members.

The above listed events could materially affect our business, financial
condition and results of operations.

We are subject to risk of default by financial institutions
that hold our funds and our customers’ funds.

We have significant deposits of our own funds and our customers’
funds with banks and other financial insticutions, including liquidity
providers. In the event of the insolvency of one of these financial
institutions, we might not be able to fully recover the assets we have
deposited since, in certain cases, we will be among the institution’s
unsecured creditors. As a result, our business could be materially
adversely affected by the loss of these funds,



We rely on relationships with introducing brokers
for obtaining some of‘gur clients and our business
or reputation could be harmed by such introducing
broker misconduct or errors.

We have relationships with introducing brokers who assist us in
establishing new client relationships and provide marketing and client
service functions for some of our clients. Many of our relationships
with introducing brokers are non-exclusive or may be canceled on
relatively short notice. In addition, our introducing brokers have no
obligation to provide new client relacionships or minimum levels of
transaction volume. To the extenr any of our competitors offers more
attractive compensation terms to one or more of our introducing
brokers, we could lose the brokers' services or be required ro increase
the compensation we pay to retain the hrokers. Further, we may agree
to set the compensation for one or more introducing brokers at a
level where, based on the transaction volume generated by customers
directed to us by such brokers, it would have been more economically
ateractive to seek to acquire the customers directly rather than through
the introducing broker. Our failure to maintain these relationships
with these introducing brokers, to develop new relationships with
introducing brokers or the failure of these introducing brokers to
establish and maintain client relationships would result in a loss of
revenues, which could adversely affect our business.

We may be held responsible by regulators or third-party plaintiffs for
any improper conduct by our introducing brokers, even though we
do not control their activities. This may be the case even when the
introducing brokers are separarely regulated. Many of our introducing
brokers operate websites, which they use o advertise our services or
direct custoners to us. It is difficult for us o closely monitor the
contents of their websites to ensure that the statements they make in
relation to our services are accutate and comply with applicable rules
and regulations. Any disciplinary action taken against us relating to
the activities of our introducing brokers, or direccly against any of
our introducing brokers could have a material adverse effect on our
reputation, damage our brand name and adversely affect our business,
financial condition and operating results.

Products linked to cryptocurrencies conld expose us to
technology, regulatory and financial risks.

We offer derivative products linked to Bitcoin and other cryptocurrencies
in certain jurisdictions, and may expand the types of these products
offered, the associared types of cryprocurrencies and the jurisdictions
in which the products are offered. The distributed ledger technology
underlying cryprocurrencies and other similar financial assets is
evolving at a rapid pace and may be vulnerable to cyberattacks or
have other inherent weaknesses that are not yet apparent. We may
be, or may become, exposed to risks related to cryprocurrencies or
other financial products that rely on distribured ledger technology
through our facilitation of clients’ activities involving such financial
products linked vo disttibuted ledger rechnology.

There is currently no broadly accepted regulatory framework for Bitcoin
or other cryptacurrencies, and the regulation of cryptocurrencies is
developing and changing rapidly in the U.S. and other countries
around the world. For example, in the U.S., it is unclear whether many
cryptocurrencies are “securities” under federal securiries laws, and the
implications for us if any of our products linked to cryptocurrencies
are determined to be securities could be significant and adverse. In
addition, some market observers have asserted that historical marerial
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price fluctuations in many cryprocurrency markets, such as that for
Bitcain, may indicate the propensity for cryptocurrency markets
to “bubble,” and if markets for any cryptocurrencies linked to our
products suffer severe fluctuations, our customers could experience
significant losses and we could Jose their business.

The manner in which we account for certain of our
precious metals and energy commodities inventory may
increase the volatility of our reported earnings.

Qur net income is subject to volatility due to the manner in which we
teport our precious metals and energy commodities inventory held
by subsidiaries that are not broker-dealers. Gur precious merals and
energy inventory held in subsidiaries which are not broker-dealers
is stated ar the lower of cost or net realizable value. We generally
mitigate the price risk associated with our commodities inventory
through the use of derivatives. We do not elect hedge accounting
under U.S. GAAD for this price risk mitigation. In such situations,
any unrealized gains in our precious merals and energy inventory in
our non-broker-dealer subsidiaries are not recognized under U.S.
GAAD bur unrealized gains and losses in related derivative positions
are recognized under U.S. GAAP As a result, our reported carnings
from these business segments are subject to greater volatilicy than the
earnings from our other business segments,

Our risk management policies and procedures may
leave us exposed to unidentified or unanticipated risk,
which could harm our business,

Our risk management policies and procedures may not be fully effective
in mitigating our risk exposure in all marker environments or against
all types of risk, including risks that are unidentified or unanticipated.
Qur risk management policies and procedures require, among other
things, that we record and monitor thousands of transactions each day
and we face the significant risk that we arc not able to appropriately
manage the risk associated with the large volume of transactions,

Our risk management policies and procedures rely on a combination
of technical and human controls and supervision thar are subject
to error and failure. Some of cur methods for managing risk are
discretionary by nature and are based on internally developed controis
and observed historical market behavior, and also involve reliance
on standard industry pracrices. These methods may not adequately
prevent losses, particularly as they relate to extreme market movements,
which may be significantly greater than historical fluctuadions in the
marker. In addition, our risk management policies and procedures
also may not adequately prevent losses due to technical errors if our
testing and quality control practices are not effective in preventing
software or hardware failures. To the extent that we elect 1o adjust our
risk management policies and procedures to allow for an increase in
risk tolerance, we will be exposed 1o the risk of greater losses. Even
if we our risk management procedures are effective in mitigating
known risks, new unanticipated risks may arise and we may not
be protected against significant financial loss. These new risks may
emerge if, among other reasons, regulators adopt new interpretations
of existing laws, new laws are adopted or third-parties initiate litigation
against us based on new, novel or unantcipated legal theories. Qur
risk tmanagement policies and procedures may not prevent us from
expetiencing a material adverse effect on our financial condition and
results of operations and cash flows,
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Technology and Cybersecurity Risks

Internal or third-party computer and communications
systems failures, capacity constraints and breaches of
security could increase our operating costs and/for credit
losses, decrease net operating revenues and cause us to
lose clients.

We are heavily dependent on the capacity and reliability of the
computer and communications systems supporting our operations,
whether owned and operated internally or by third parties, including
those used for execution and clearance of our client’s trades and our
market-making activities. We receive and process a large portion of
our trade orders through electronic means, such as through public and
private communications networks. These computer and communications
systems and networks are subject to petformance degradation or failure
from any number of reasons, including loss of power, acts of war or
terrorism, human error, natural disasters, fire, sabotage, hardware or
software malfunctions or defects, compurter viruses, intentional acts
of vandalism, client error or misuse, lack of proper maintenance or
monitoring and similar events. While we currently maintain business
continuity and disaster recovery plans {the “BCDs™), which are intended
to minimize service interruptions and secure data integrity, our BCPs
may not work effectively during an emergency.

Our inability to avoid system failures exposes us to significant risks,
including;

* unanticipated disruptions in service to our clients;

* slower response times, delays in trade execution and failed settlement
of trades:

* incomplete, unrimely or inaccurate accounting, recording, reporting
or processing of trades;

* financial losses: and

* litigarion or other client claims and regulatory sanctions.

We hold a significant amount of personally identifiable
information relating to our customers and other
counterparties, which exposes us to significant
regulatory and financial visks if such information is
inadvertently disclosed to the public.

[n connection with our business, we collect and retain personally
identifiable infermation of our clients. The continued occurrence
of high-profile data breaches provides evidence of the serious threats
to information security. Our clients expect that we will adequarely
protece their personal information, and the regulatory environment

Debt Financing and Indebtedness Risks

The success of our business depends on us having access
to significant liguidity.
Our business tequires substantial cash to supporrt our operating

activities, including in connection with the establishment and carrying
of substantial open positions for clients on futures exchanges and in

18 StoneX - Form 16-K

surrounding information security and privacy is increasingly demanding,
Protecting against security breaches, including cyber-security attacks, is
an increasing challenge, and penetrated or compromised data systems
or the intentional, inadvertent or negligent release or disclosure of data
could result in theft, loss or fraudulent or unlawful use of client or
company data. It is possible that our security controls over personally
identifiable information, our training of employees on dara security
and other practices we follow may not prevent the improper disclosure
of personally identifiable information that we store and manage.

We are exposed to significant risks relating to
cybersecurity attacks against our trading platforms,
internal databases and other technology systems.

Cybersecurity attacks across industries, including ours, are increasing
in sophistication and frequency and may range from uncoordinated
individual arcempts to measures rargeted specifically ar us. These
artacks include but are not limited to, malicious software or viruses,
attempts to gain unauthorized access to, or atherwise disrupr, our
information systems, attempts to gain unauthorized access to proprietary
informadion, and other electronic security breaches that could lead to
disruprions in critical systems, unauthorized release of confidential or
otherwise protected information and corruption of data. Cybersecurity
failures may be caused by employee error, malfeasance, system errors
or vulnerabilities, including vulnerabilities of our vendors. suppliers,
and their preducts. We have been subject to cybersecurity attacks in the
past, including breaches of our informatien technology systems, and
may experience them in the furure, potentially with more frequency
or sophistication. Although we maintain cyber risk insurance, this
insurance may not be sufficient to cover all of our losses from any
future breaches of our systems.

System failures, inadvertent disclosure of customer
personal information and/or cybersecurity breaches
expose us to financial losses, regulatory fines or
sanctions and thivd-party litigation.

The occurrence of degradation or failure of the communications and
computer systems on which we rely, due to internal system issues,
cybersecurity awracks or for other reasons, or the significant theft, loss
or fraudulent use of client information, may lead to financial losses,
litigation or arbitration claims filed by or on behalf of our clients,
and regulatory investigations and sanctions. These events could also
have a negative effect on our reputation, which in turn could cause
us to lose existing clienrs to our competitors or make it more difficult
for us to attract new clients in the future.

the OTC derivatives markets by posting and maintaining margin
or credit support for these positions. Although we collect margin
or other deposits from our clients for these positions, significant
adverse price movements can occur which will require us to post
margin or other deposits on short notice, whether or not we are able



10 collect additional margin or credit support from our dicnes. We
have systems in place to collect margin and other deposits from clients
on a same-day basis, however, there can be no assurance that these
facilities and systems will be enable us to obuin additional cash on a
timely basis. As such, the Company is highly dependent on its lines
of credir and other financing facilities in order to fund margin calls
and other operating activities and the loss of access ro these sources
of financing could have a material adverse effect on our results of
operations, financial condition and cash Aows,

Our significant level of indebtedness could adversely
affect our financial condition.

As of September 30, 2020, our total consolidated indebtedness was
$783.6 million, and we may increase our indebtedness in the furure
as we continue to expand our business. The level of our indebtedness
could have material adverse effects on our business, financial condition
and results of operations, including:

* requiring that a portion of our cash flow from operations be used
for the payment of interest on our indebtedness, thereby reducing
our ability to use our cash flow to fund working capiral, capital
expenditutes, acquisitions, investments and general corporate
requirements; and

+ limicing our ability to obtain additienal financing to fund future
working capital, capital expendirures, acquisitions, investments and
general corporate requirements.

We may be able to incur additional indebtedness in the future,
including secured indebtedness. If new indebtedness is added to our
current indebtedness levels, the related risks that we now face could
increase materially.

Committed credit facilities currently available to us
might not be renewed.

We currently have four committed credit facilities under which we
may borrow up to $736.6 million, consisting of:

* 2 $376.6 million facility for general working capital requirements,
committed until February 22, 2022;

Global Regulatory Risks

The sczpe and complexj? of the regulation to which we
f

are subject creates signiftcant visks for us.

The securities and derivatives industries are subject to extensive
regulation under federal, state and foreign laws. In addition, the
SEC, the CFTC, FINRA, the MSRB, the FCA, the FSA, [IROC,
the OSC, MAS, ASIC, CIMA, the NFA, the CME Group, Inc. and
other self-regulatory organizations (commenly referred to as SROs},
state securities commissions, and foreign securities regulators require
compliance with their respective rules and regulations.

These regulations govern a broad and diverse range of our activiries,
including, without limitation, risk management, disclosures to clients,
teporting requirements, client identification and anti-money laundering
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* 2 $75.0 million facility for short-term funding of margin o commodiry
exchanges, committed unuil April 2, 2021;

*2a $260.0 million committed facility for financing commodity
financing arrangements and commodity repurchase agreements,
committed until January 29, 2022; and

* 2 $25.0 million facility for short-term funding of margin to commodity
exchanges, committed until October 14, 2021,

It is possible that these facilities might not be renewed at the end
of their commitment periods and that we will be unable to replace
them with other facilities on terms favorable to us or ac all. If cur
credir facilities are unavailable or are insufficient to supporr furure
ievels of business activity, we may need to raise additional debt or
equity financing. If we cannot raise additional funds on acceprable
terms, we may not be able to develop or enhance our business, take
advantage of future opportunities or respond to competirive pressure
or unanticipated requirements, leading to reduced profitability.

The agreements governing our notes and other debt
contain ﬁnancial covenants that impose restrictions en
our business.

The indenture governing our 8.625% Senior Secured Notes due
2025 and the agreements governing our above-mentioned committed
credit facilities impose significant operating and financial restrictions
and limit our abilicy and that of our restricted substdiaries to incur
and guarantee additional indebtedness, pay dividends or make other
distributions in respect of, or repurchase or redeem, capital steck and
prepay, redeem or repurchase cerrain debt, among other restricrions.

Qur failure to comply with these restrictive covenants, as well as others
contained in any furure debr instruments from time to time, could
result in an event of default, which, if not cured or waived, could
have a material adverse effect on our business, financial condition and
results of operations and result in our being required to repay these
borrowings before their maturity. Qur inability to generate sufficienc
cash flow 1o satisfy our debr obligations, to obtain additional debe or
to refinance our obligations on commercially reasonable terms would
have a material adverse cffect on our business, financial condition
and results of operations.

requirements, safeguarding client assets and personal information and
the conduct of our direcrors, officers and employees.

Failure to comply with any of these laws, rules or regulations could
result in marerial adverse effects on or business, results of operations and
financial condition, including as a result of regulatory investigations and
enforcement proceedings, civil litigation, fines and/or other settlement
payments. In addition, changes in existing rules or regulations,
including the interpretation thereof, or the adeption of new rules or
regulations, could subject us to increased cost and risk of regulatory
investigation or civil litigation and could have a material adverse effect
on our business, financial condition and operating results,
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The cost of complying with our regulatory requirements
is significant and could increase materially in the

Suture.

We have incurred and expect to continue to incur significant costs
to comply with our regularory requirements, including with respect
10 the development, operation and continnyed enhancement of our
trading platforms and rechnology solutions relating to trade execution,
trade reporting, trade surveillance and transaction monitoring, record
keeping and data reporting. New regulations, including amendments
of existing rules, could result in material increases in Operating costs
in order to comply with additional requirements.

We are exposed to significant risk from civil litigation
and regulatory enforcement actions against us.

Our businesses are highly regulated and we are engaged in a large
number of transactions for our global client base. As a result, we are a
party to a significant number of lawsuits and regulatory investigations
and proceedings, which are costly and time consuming o defend or
address and expose us to risk of loss and fines and penalties. Moreover,
the amounts involved in the trades we execure, rogether with the
potential for rapid price movements in the products we offer, can
result in potentially large damage claims in any licigation resulting
from such trades.

In addition, the volume of claims and the amount of damages and
fines claimed in litigation and regulatory proceedings against financial
services firms has been increasing and may continue o increase. ‘The
risks relating to litigation and regulatory investigations and enforcement
actions will increase as our business expands.

For a further discussion of litigation risks, see ltem 3—Legal
Proceedings below and Note 13 - Commitments and Conrtingencies
in the Consolidated Financial Statements.

International Operations Risks

Our international operations involve ;pecial challenges
that we may not be able to meet, which could adversely
affect our financial results.

We engage in a significant amount of business with clients in the
international markets. We face certain additional risks that are inherent
in doing business in international markers, pardcularly in the regulated
industries in which we participate. These risks include an inability
to manage and coordinate the various regulatory requirements of
multiple jurisdictions that are constantly evolving and subject to
unexpected change, difficulties of debt collection and enforcement
of contract rights in foreign jurisdicrions and reduced protection for
intellectual property rights.

Fluctuations in currency exchange rates could
negatively impact our earnings.

A significant pertion of our international business is conducted in
currencies other than the U.S. dollar, and changes in foreign exchange
rates relative to the U.S. dollar can therefore affect the value of our
non-U.S. dollar net assets, revenues and expenses. Although we
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Certain of our subsidiaries are required to maintain
significant levels of net capital and if our subsidiaries
ﬁn’l to meet these requirements, we ﬁtce suspension,
expulsion or limitation on our product lines.

Our regulated subsidiaries are subject 1o a number of requirements to
maintain specific levels of net capital. Failure to maintain the required
net capital may subject our subsidiaries to suspension or revocarion
of their license or registration or expulsion from regulatory bodies.
Any of these outcomes could have a marerial adverse effect on our
business, results of operations and financial condition.

In addition to these net capital requirements, one of our subsidiaries
is subject to the deposit and/or collateral requirements of the clearing
houses in which it participates (such as The Depository Trust &
Clearing Corporarion and The Options Clearing Corporation).
These requirements may fluctuate significantly from dme to time
based upon the nature and size of client trading activity. Failure to
meet such requirements could result in our inability to continue to
participate in the clearinghouse, which could have a material adverse
effect on our business, results of operation and financial condition,

Changes in existing net capital rules or the issuance
of new rules could restrict our operations or limit our

ability to issue dividends or repay debt.

Our business depends on the use of capital, most of which is generated
and held by our operating subsidiaries. If there are changes to existing
net capital rules, or new rules are issued, that require us to hold
additional capital at our operating subsidiaries, we may be unable ro
issue dividends from our subsidiaries to fund our operations or repay
our debt, which could have a material adverse effect on our business,
results of operations and financial conditton.

closely monitor potential exposures as a result of these fluctuatiens in
currencies and adopt strategies designed to reduce the impact of these
fluctuations on our financial performance, there can be no assurance
that we will be successful in managing our foreign exchange risk.
Our exposure to currency exchange rate fluctuacions will grow if the
relative contribution of our operations ourtside the ULS. increases. Any
marerial Aucruarions in currencies could have a material effect on our
financial condition, results of operations and cash flows.

Our international operations are subject to the
political, legal and economic risks associated with
politically unstable and less developed regions of
the world, including the risk of war and other
international conflicts and actions by governmental
authorities, insurgent groups, terrorists and others.

Our international operations are subject to specific risks that are more
likely ta arise in politically unstable and less developed regions of the
world. We may conducrt business in countries that are the subject of
actual or threatened war, terrorist activity, outbreaks of pandemic



or contagious discases, such as the novel coronavirus (COVID-19),
political instability, civil strife and other geopolitical uncerrainty,
economic and financial instabiliry, highly inflationary environment,
unexpected changes in regulatory requirements, tariffs and other trade
barriers, exchange rate fluctuations, applicable currency controls, the
imposition of restriceions on currency conversion or the transfer of
funds and difficulties in staffing and managing foreign operations,
including reliance on local experts. As a result of these and other facrors,
the currencies of these councries may be unstable. Future instability
in such currencies or the imposition of governmental or regulatory
restrictions on such currencies or on business in such countries could
impede our foreign business.

As we operate in certain jurisdictions without local
registration, licensing or authorvization, we may be
subject to possible enforcement action and sanction for
our jpemtiam in such jurisdictions if our operations
ave determined to have violared regulations in

those jurisdictions. Further, we may be required to
cease operations in one or more of the countries in
which we operate without registration, licensing or
authorization, or our growth may be limited by newly
imposed regulatory or other restrictions.

A portion of our retail trading volume was attributable to customers
in jurisdictions in which we or our white label partners are not
currently licensed or authorized by the local government or applicable
self-regulatory organization. This includes jurisdictions, such as
China, from which we derive revenue and profit and in which the
local government has not adopted specific regulations governing
the trading of foreign exchange and CFD) products of the types we
offer to retail clients. We determine the nature and extent of services
we can offer and the manner in which we conducr cur business in
the various jurisdictions in which we serve customers based on a
variety of factors, including legal advice received from local counsel,
our review of applicable U.S. and local laws and regulations and,
in some cases, our discussions with local regulators. In cases in
which we operate in jurisdictions based on local legal advice and/or
cross border in a manmer that we believe does not require us to be
regulated in & particular jurisdiction, we are exposed to the risk thac
our legal, regulatory and other analysis is subsequently determined
by a local regulatory agency or other authority 1o be incorrect and
that we have not been in compliance with local laws or regularions,
including local licensing or authorization requirements, and to the
risk thart the regulatory environment in a jurisdiction may change,
including in a circumstance where laws or regulations ot licensing or
authorization requirements that previously were nor enforced become
subject to enforcement.

In such jurisdicrions in which we are not licensed or authorized, we may
be subject to a variety of restrictions regarding the manner in which
we conduct our business or serve customers, including restrictions on:

* our sales and marketing activites;

* the use of a website specifically targeted to potential customers in
a particular country;

= our ability to have a physical presence in a particular country; or

* the types of services we may offer customers physically present in
each country.
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“These restrictions may have a material adverse effect on our results
of operations and financial condition and/or may limit our ability to
grow or continue to operate our business in any such jurisdiction or
may result in increased overhead costs or degradation in our services
in that jurisdiction. Consequently, we cannot assure you that our
operations in jurisdictions where we are not licensed or authorized
will conrinue uninterrupted or that our international expansion plans
will be achieved.

We may be subject to possible enforcement action and penalties if
we are determined to have previously offered, or currently offet, our
services in violation of applicable laws and regulations in any of the
markets in which we serve customers. In any such case, we may be
required to cease the conduct of our business with customers in one
or more jurisdictions. We may also determine that compliance with
the laws or licensing. authorization or other regulatory requirements
for continuing the business in one or more jurisdictions are too
onerous to justify making the necessary changes. ln addition, any such
event could negatively impacr our relationship with the regulators or
self-regulatory organizations in the jurisdictions where we are subject
to regulation.

Our operations are required to comply with specific
anti-corruption and record-keeping laws and
regulations applicable to companies conducting
business internationally, and if we violate these laws
and regulations, it could adversely affect our business
and subject us to broader liability.

Our international business operations are subject to various
anti-corruption laws and regulations, including restrictions imposed
by the Foreign Corrupt Practices Act (the “FCPA”) and trade sancrions
administered by the U.S. Treasury Department’s Office of Foreign
Assers Control (“OFAC”). The FCPA is intended to prohibit bribery
of foreign officials and requires companies whaose securities are listed
in the U.S. to keep books and records that accurately and fairly
reflect those companies’ transactions and to devise and maintain an
adequate system of internal accounting controls. OFAC administers
and enforces economic and trade sanctions based on U.5. foreign
policy and national security goals against designated foreign states,
organizations and individuals. Though we have policies in place designed
to comply with applicable OFAC sanctions, rules and regulations as
well as the FCPA and equivalent laws and rules of other jurisdictions,
including the UK Bribery Act 2019, there can be no assurance that,
in the future, the operations of our businesses will not viclate these
laws and regulations, and we could be exposed to claims for damages,
financial penalties, reputarional harm, incarceration of employees and
restrictions on our operations and cash flows.

The U.K s withdrawal from the European Union
could have an adverse effect on our business and
Jinancial results.

On January 31, 2020, the U.K. withdrew from membership in the
E.U., which exit (referred to as Brexit} could cause disruptions to,
and create uncertainty surrounding, our business in the U.K. and
E.U., including our historical right to serve customers in the E.U. on
a passpott basis due ro the licenses we hold in the U.K. Brexit could
also impact our existing and future relationships with suppliers and
employees in the U.K. and E.U. by disrupting the free movement of
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goads, services, and people between the UK., the EU, and elsewhere.
As a result, Brexit could have an adverse effect on our future business,
financial results and operations.

The long-term nature of the U.K.s relationship with the E.U. is
unclear and subject to considerable uncerrainry. The effects of Brexit
witl depend on any agreements the UK. makes to retain access to
E.U. markers during a transitional period that is set to expire on
December 31, 2020, during which the British government will

Competition Risk

We are subject to intense competition.

We derive a significant portion of our revenues from market-making
and trading activities involving securities, commodities and foreign
exchange. 'The market for these services, particulatly market-making
services through electronic communications gateways, is rapidly
evolving and intensely competitive. We expect competition to continue
and intensify in the future. We compete primarily with wholesale,
national and regional broker-dealers and FCMEs, as well as electronic
communications networks, We compete primarily on the basis of our
expertise and quality of service.

We also derive a significant portion of our revenues from commedites
risk management services. The commedity risk management industry
is very competitive and we expect competition to continue to intensify
in the furare. Qur primary competitors in this indusery include both
large, diversified financial institutions and commodity-oriented
businesses, smaller firms thar fecus on specific producrs or regional
markets and independent FCMs.

A number of our competitors have significantly greater financial,
technical, marketing and other resources than we have. Some of them:

¢ offer aleernative forms of financial intermediation as a result of
superior technology and greater availability of informarion;

* offer a wider range of services and products than we offer;

Organizational Risks

Our growth has depended significantly on acquisitions.

A large proporttion of our historical growth has been due chrough
acquisitions of complementary businesses, technologies or services.
Our operating revenues grew from $671.0 million in fiscal 2016 to
$1,308.3 million in fiscal 2020 as a result of several acquisitions and
during the fiscal year ended September 30, 2020, we entered into five
transactions, including the acquisition of GAIN Capital Holdings,
Inc., which was material to our results of opetations and financial
condition. We cannot provide any assurances that we will be able to
engage in additional suitable acquisitions on attractive terms or at all,
or that we would be able to obtain financing for future transactions.
[f we are not able enter into additional transactions, our growth may
be adversely affected.
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continue to negotiate the terms of the U.K.s future relationship with
the E.U. The outcome of these negoriations is uncertain, and Brexic
could lead to legal uncertainty and potentially divergent national laws
and regulations as the U.K. determines which E.U. laws to replace or
replicate. Further, uncertainty around these and related issues could
lead to adverse effecrs on the economy of the U.K. and the other
economies in which we operate. There can be no assurance thar any
or all of these events will not have a material adverse effect on our
business operations, results of operations and financial condition,

* are larger and better capitalized;
* have greater name recognition; and
* have more extensive client bases.

These competitors may be able to respond more quickly to new or
evolving opportunities and client requirements. They may also be
able ro underrtake mare extensive promotional activities and offer
more attractive terms to clients.

Recenrt advances in compuring and communications technology are
substantially changing the means by which market-making services
are delivered, including more direct access on-line to a wide variety
of services and information. This has created demand for more
sophisticated levels of client service. Providing these services may
entail considerable cost without an offsetting increase in revenues.
In addirion, current and po[ential competitors have established
or may establish cooperative relationships or may consolidate o
enhance their services and products. New competitors or alliances
among competitors may emerge and thcy may acquire signiﬁc:mt
market share.

We cannot assure you that we will be able to compete effectively with
current or future competitors or thar the competitive pressures we face
will not have an adverse effect on our business, financial conditton
and operating results.

There are numerous significant risks associated with
acquisitions and our failure to adequately manage
these risks could lead to financial loss and a failure to
realize the benefits of the transactions.

There are a number of significant challenges that need to be overcome
in order to realize the benefits of acquisitions, including;

* integrating the management teams, strategies, cultures, technologies
and operations of the acquired companies;

* retaining and assimilating the key personnel of acquired companies;
® retaining existing clients of the acquired companies;

* creating uniform standards, contrels, procedures, policies and
information systems; and

* achieving revenue growth.



If these risks are not appropriately managed, we may fail to realize
the anticipated benefits of such acquisitions or incur unanticipared
liabilities, any of which could materially affect our business, financial
condition and operating resules. In addition, in connection with
our acquisitions, we may be required ro issue comman srock, which
would dilute our existing shareholders, or incur additional debs,
which would increase our operating costs and potentially strain our
liquidity. Moreover, acquisitions could lead to increases in amortization
expenses, impairments of goodwill and purchased long-lived assets
or restructuring charges, any of which could matcerially harm our
financial condition or results.

Acquisitiom give rise to unﬁ?reseen issues,

Acquisitions involve considerable risk, including the potential
disruption of each company’s ongoing business and the distraction
of their respective management teams, unanticipated expenses and
unforeseen liabilities. Our failure to address these risks or other
problems encountered in connection with acquisitions could cause
us to fail to realize the anticipated benefits of such acquisitions or
incur unanticipated liabilities, any of which could adversely affect
our business, financial condition and eperating resules.

We depend on our ability to attract and retain key
personnel.,

Competition for key personnel and other highly qualified management,
sales, trading, compliance and technical personnel is significant, It
is possible that we will be unable to retain our key personnel and to
atrract, assimilate or rerain other highly qualified personnel in the
future. The loss of the services of any of our key personnel or the
inability to identify, hire, train and retain other qualified personnel

PART 1
I'TEM 1B Unresolved Staff Comments

in the future could have a material adverse effect on our business,
financial condition and operating results.

From rime to rime, other companies in the financial sector have
experienced losses of sales and trading professionals. The level of
competition to attract these professionals is intense. It is possible
that we will lose professionals due ro increased competition or other
factors in the future. The loss of a sales and trading professional,
particularly a senior professional with broad industry expertise, could
have a marerial adverse effect on our business, financial condition
and operating resulis.

Certain provisions of Delaware law and our charter
may adversely affect the rights of holders of our

common stock and make a takeover of us more

difficulr.

We are organized under the laws of the State of Delaware. Certain
provisions of Delaware law may have the effect of delaying or preventing
a change in control. In addition, certain provisions of our certificate
of incetporation may have anti-takeover effects and may delay, defer
ar prevent a takeover artempt that a stockholder might consider in its
best interest. Qur certificate of incorporation authorizes the board 1o
determine the cerms of our unissued seties of preferred stock and to
fix the number of shares of any sertes of preferred stock without any
vote or action by our stockholders. As a result, the board can authorize
and issue shares of preferred stock with voting or conversion rights
that could adversely affect the voting or other rights of holders of our
common stock. In addition, the issuance of preferred stock may have
the effect of delaying or preventing a change of control, because the
rights given to the holders of a series of preferred stock may prohibit
a merger, reorganization, sale, liquidation ot other extraordinary
corporate transaction.

ITEM 1B Unresolved Staff Comments

We have received no written comments regarding our periodic or current reporrs from the staff of the SEC that were issued 180 days or more

preceding the end of our fiscal year 2020 that remain unresolved.
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ITEM 2 Properties

The Company maintains offices in New York, New York; Bedminster,
New Jersey; Winter Park, Florida; West Des Moines, lowa; Chicago,
llinois; Kansas City, Missouri; Omaha, Nebraska; Bloonificld,
Nebraska; Minneapolis, Minnescta; Champaign, illinois; Miami,
Florida; Indianapolis, Indiana; Lawrence, Kansas; Mobile, Alabama;
Boca Raton, Florida; Fort Lauderdale, FL; Twin Falls, Idaho; Bowling
Green, Ohio; Powell, Ohio; Birmingham, Alabama; Gadsden. Alabama;
Charlotte, North Carolina; Arlanta, Georgia: Houston, Texas: Drallas,
Texas; Los Angeles, California; Park City, Urah; Seactle, Washington;
Stamford, Connecticuy; Mexico City, Mexico; Buenos Aires, Argenting;
Campinas, Brazil; Sao Paulo, Brazil; Maringa, Brazil; Passo Fundo,
Brazil: Goiania, Brazil; Recife, Brazil; Sorriso, Brazil: Patrocinio,

ITEM 3 Legal Proceedings

Brazil; Campo Grande, Brazil; Primavera do Leste, Brazil; Asuncion
and Ciudad del Este, Paraguay; Bogota, Colombia; London, United
Kingdom; Dublin, Ireland; Dubai, United Arab Emirates; Singapore,
Singapore; Beijing and Shanghai, China; Hong Kong; Tokyo, Japan;
Bangalore, India; Krakow, Poland; Toronte, Canada; Montreal, Canada;
Sydney, Australia; Luxernbourg, Luxembourg; and Frankfurt, Germany.

QOur corporate headquarters is located in New York. New York. All of
our offices and other principal business properties are leased, excepr
for a portion of our space in Buenos Aires, which we own. We believe
that our leased and owned facilities are adequate to meet ancicipated
requirements for our current lines of business.

For information regarding certain legal proceedings to which we are currently a party, see Note 13, “*Commitments and Contingencies - Legal
and Regulatory Proceedings” in the notes to our Consolidared Financial Starements included in this Annual Report on Form 10-K.

ITEM 4

Nort applicable.
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PART II

ITEM 5 Market for Registrant’s Common Equity, Related
Stockholder Matters and Issuer Purchases of
Equity Securities

Our common stock is listed on The NASDAQ Stock Marker LLC (“NASDAQ”} under the symbol ‘SNEX'. Our common stock trades on

the NASDAQ Global Select Marker. As of September 30, 2020, there were approximately 336 registered holders of record of our common
stock. The high and low sales prices per share of our common stack for each full quareerly peried during fiscal 2020 and 2019 were as follows:

Price Range
High Low

2020:

Fourth Quarter $ 60.40 % 48.29

Third Quarter $ 5798 % 32.00

Second Quarter 3 5223 § 28.01

First Quarter $ 5076 % 38.04
2019:

Fourth Quarter $ 45.02 % 35.02

Third Quarter 3 42.39 % 34.10

Second Quarter 3 4457 § 35.73

First Quarter $ 4974 % 35.07

Value over 5 years of $100 invested on September 30, 2015 in each
of the company’s stock (“SNEX”), S&P 500 Index and NYSE/Arca Securities Broker/Dealer Index

250

200

150

100 <7

50

2015 2016 2017 2018 2019 2020

SNEX @ S&D 500 Index - - NYSE/Arca Securities Broker/Dealet [ndex
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ITEM 5 Marker for Registrant’s Common Equity, Relared Stockholder Matters and Issuer Purchases of Equity Securities

We have never declared any cash dividends on our common stock, and do not currently have any plans to pay dividends on our common stock.
The payment of cash dividends in che future is subject ro the discretion of our Board of Directors and will depend on our earnings, financial
condition, capiral requirements, contractual restrictions and other relevant factors. Our credit agreements currently prohibit the payment of
cash dividends by us.

On August 13, 2019, our Board of Directors authorized the tepurchase of up to 1.5 million shares of our outstanding commen stock from
time to time in open marker purchases and private transactions. commencing on August 14, 2019 and ending on September 30, 2020. The
repurchases are subject to the discretion of the senior management team to implement our stock repurchase plan, and subject ro marker
conditions and as permitted by securities laws and other legal, regulatory and contractual requirements and covenants. As of the date of this
filing, there has been no subsequent authorization by our Board of Directors to repurchase shares of our common stock.

Qur common stock repurchase program activity for the three months ended Seprember 30, 2620 was as follows:

Total Number Total Number of Shares Maximum Number of Shares
of Shares Average Price  Purchased as Part of Publicly Remaining to be Purchased
Period Purchased Paid per Share Announced Program Under the Program'
July 1, 2020 o July 31, 2020 — % —_ —— 1,200,000
August 1, 2020 1o August 31, 2020 —_ — — 1,200,000
September 1, 2020 to Seprember 30, 2020 — — — —
Total — — —

(1) The authorized vepurchase af our commion stock in place during fiscal 2020 ended on Scptember 30. 2020,

Information relating to compensacion plans under which our equity securities are authorized for issuance is set forth in Part 111, Ttem 12 of
our Annual Report on Form 10-K.
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ITEM 6 Selected Financial Data

The following selected financial and operating data are derived from our consolidated financial statements and should be read in conjunction
with Management’s Discussion and Analysis of Financial Conditien and Results of Operations, included in [tem 7 and our Conselidated
Financial Statements included in ftem 8.

SELECTED SUMMARY FINANCIAL INFORMATION

Year Ended September 30,

(in millions, except share and per share amounts) 2020 2019 2018 2017 2016
Revenues:
Sales of physical commodities $ 52,8992 $ 31,8303 ¥§ 20,6824 § 286733 § 141120
Principal gains, net 622.2 415.8 354.1 297.0 312.2
Commissions and clearing fees 403.6 3724 3918 318.6 2333
Consulting, management and account fees 83.7 79.6 71.1 65.0 422
[nterest income 130.9 198.9 123.3 069.7 55.2
Total revenues 54,139.6 32,897.0 27,622.7 29,423.6 14,754.9
Cost of sales of physical commodities 52,831.3 31,7909 26.646.9 28,639.6 14,083.9
Operating revenues 1,308.3 1,106.1 975.8 784.0 G71.0
Transaction-based clearing expenses 222.5 183.5 179.7 136.3 1299
Introducing broker commissions 113.8 114.7 133.8 113.0 68.9
[nterest expense 80.4 142.0 70.5 327 19.5
Interest expense on corporate funding 23.6 12.7 10.2 9.4 8.8
Net eperating revenues 868.0 653.2 581.6 492.6 4439
Compensation and other expenses:
Compensation and benefits 518.7 393.1 337.7 295.7 263.9
Trading systems and market information 46.3 38.8 34.7 34.4 28.0
Professional fees 30.2 21.0 18.1 15.2 14.0
Non-trading technology and support 28.4 20.1 13.9 11.6 7.1
Occupancy and equipment rental 23.5 19.4 16,5 15.2 13.3
Selling and marketing 12.2 5.2 6.2 4.0 5.1
Travel and business development 8.9 16.2 13.8 13.3 11.5
Communicarions 7.0 6.6 5.4 5.0 4.7
Depreciation and ameortization 19.7 14.0 11.6 9.8 8.2
Bad debts, net of recoveries and impairment 18.7 25 3.1 4.3 4.4
{(Recovery) bad debt on physical coal — (12.4) 1.0 47.0 .
Other 29.6 23.2 20.1 219 17.2
Tortal compensation and ether expenses 743.2 547.7 482.1 477 .4 3774
(ain on acquisitions and other gains 81.9 5.5 2.0 — 6.2
Income from continuing operations, before rax 206.7 111.0 101.5 15.2 72.7
Income rax expense 37.1 259 46.0 8.8 18.0
Net income 3 169.6  § 851 § 55.5 § 6.4 % 54.7
Earnings per share:
Basic $ 878 ¢ 4.46 § 293 % 032 % 2.94
Diluted $ 861 § 439 § 287 % 031 $% 2.90
Number of shares:
Basic 18,824,328 18,738,905 18,549,011 18,395,987 18,410,561
Diluted 19,180,479 19,014,395 18,934,830 18,687,354 18,625,372
Other Data:
Return on average stockholders” equity 24.9% 15.5% 11.6% 1.5% 13.2%
Employees, end of period 2,950 2,012 1,701 1,607 1,464
Compensation and benefits as a percentage of operating revenues 39.6% 35.5% 34.6% 37.7% 39.3%

SELECTED BALANCE SHEET INFORMATION:

September 30, September 30, September 30, September 30, September 30,

2020 2019 2018 2017 2016
Total assets 5 13,4749 § 9,936.1 3% 7,824.7 §$ 62434 % 5,950.3
Lenders under loans $ 268.1 3% 2023 3% 355.2 % 230.2 % 182.8
Seniot secured borrowings, net 3 5155 § 1676 % — 3 — % —
Senior unsecured notes, net $ — % — $ — % — % 44.5
Srockholders’ equity $ 767.5 3 594.2 § 505.3 % 449.9 § 433.8
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ITEM 7 Management’s Discussion and Analysis of Financial Condition and Results of Operations

ITEM 7 Managements Discussion and Analysis of

Financial Condition and Results of Operations

Throughout this document, unless the context otherwise vequires, the
terms “Company’, “we’, “us” and “our” refer to StoneX Group Inc.
and its consolidated subsidiaries. StoneX Group Inc. was formerly
INTL FCStone Ine.

"The following discussion and analysis should be read in conjunction
with the consolidated financial statements and notes thereto appearing
elsewhere in this report. This Annual Report on Form 10-K contains
“forward-looking statements” within the meaning of Section 27A of
the Securities Act of 1933 and Section 21E of the Securities Exchange
Act of 1934. "These forward-looking statements involve known and
unknown risks and uncertainties, many of which are beyond the control
of the Company, including adverse changes in economic, political
and market conditions, losses from our market-making and trading
activities arising from counterparty failures and changes in market
conditions, the possible loss of key personnel, the impact of increasing
competition, the impact of changes in government regulation, the
possibility of liabilities arising from violations of foreign, U.5. federal
and U.S. state securities laws, the impact of changes in technology

Overview

We operate a global financial services network that connects companies,
organizations, traders and investors to the global market ecosystem
through a unique blend of digital platforms, end-to-end clearing and
execution services. high rouch service and deep expertise. We strive
to be the one trusted partner to our clients, providing our network,
product and services to allow them to pursue trading oppertunities,
manage their market risks, make investments and improve their
business performance. Qur businesses are supported by our global
infrastructure of regulated operating subsidiaries, our advanced
technology platform and our team of more than 2,900 employees as of
September 30, 2020, We believe our client-first approach differentiates
us from large banking institutions, engenders trust and has enabled
us to establish leadership positions in a number of complex fields in
financial markets around the world. For additional information, see
Overview of Business and Strategy within Item 1. Business section
of this Annual Report on Form 10-K.

On July 31, 2020, we completed the acquisition of Gain Capital
Group Inc. ("Gain”), an online provider of retail foreign exchange
trading and related services. Gain is a provider of innovative trading
technology and execurtion services to rerail and institutional investors
worldwide, with multiple access points to OTC markets and global
exchanges across a wide range of asset classes, including foreign
exchange, commodities and global equities, We view this as a significant
acquisition, which triggered a reassessment of the financial information
reviewed by our executive management team, which is considered
our Chief Operating Decision Maker, on a regular basis, and which
is used to make resource allocation decisions. The acquisition of Gain
added a significant amount of incremental business from a new client
type — retail, Prior to the acquisition, Gain was a publicly traded
corporation in the United States, and reported its performance along
two reportable segments: retail and futures, in its periodic reporting
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in the securities and commodiries trading industries, the failure
to successfully integrate the operations of businesses acquired and
the potential impact of the COVII-19 pandemic on our business,
operations, results of operations, financial condition, workforce or
the operations or decisions of our customers, suppliers or business
customers. Although we believe that our forward-looking statements
are based upon reasonable assumptions regarding our business and
future market condirtions, there can be no assurances that our actual
results will not differ materially from any results expressed or implied
by our forward-locking statements. Facrors that mighe cause such a
difference include, among other things, those set forth under “Risk
Factors” and those appeating elsewhere in this Form 10-K. Readers
arc cautioned not to place undue reliance on these forward-looking
statements, which reflect managemenc’s analysis only as of the date
hereof. We undertake no obligation to publicly update or revise any
forward-looking statements, whether as a result of new information,
furure events ot otherwise, except as required by law. We caution
readers that any forward-looking statements are not guarantees of
future performance.

with the SEC, We have existing businesses with activities similar to
Gain’s futures business. Gain's retail business however, represents a
fundamental change in our business strategy.

In light of this fundamental change and reassessment described
above, we have modified the operating segments we use to evaluate
our performance. Accordingly, our operating segments are now
based primarily on the nature of the client we serve (commercial,
institutional, and retail), and a fourth operating segment, our global
payments business. We manage our business in this manner due to our
large global footprint, in which we have more than 2,900 employees
allowing us to serve clients in more than 180 countries.

As noted, our four reporrable segments consist of Commercial,
Institutional, Retail, and Global Payments. See Segment Informarion
for a listing of business activities performed wichin our reportable
segments.

In June 2020, we announced the rebranding of our firm as
StoneX Group Inc., following approval by an overwhelming majoriry
of our shareholders during a sharcholder meeting held the same day.
The name change was effective July 6, 2028, and additionally our
common stock is now traded under the symbol SNEX.

The StoneX Group Inc. name and its trade name “StoneX™ carry
forward the foundation established by Saul Stone in 1924 to today’s
modern financial services firm. Today, we provide an institutional-grade
financial services ecosystem connecting our clients to 36 derivatives
exchanges, 175 foreign exchange markets, nearly every global securities
marketplace, and a number of bi-lateral liquidity venues via our nerwork
of highly integrated digital platforms and experienced professionals.
Our platform delivers support throughout the entire lifecycle of a
transaction, from consulting and boots-on-the-ground intelligence,
to efficient execution, to post-trade clearing, custody and settlement.
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ITEM 7 Management'’s Discussion and Analysis of Financial Condition and Results of Operations

COVID Impact

Beginning in the second quarter of fiscal 2020 and continuing
through the end of fiscal 2020, worldwide social and economic activity
became severely impacted by the spread and threat of coronavirus
("COVID-197). In March 2020, COVID-19 was recognized as a global
pandemic and has spread to many regions of the world, including all
countries in which we have operations, The response by governments
and societies to the COVID-19 pandemic, which include temporary
closures of businesses, social distancing, travel restrictions, “shelter in
place” and other governmental regulations, has significantly impacted
market volatility and general economic conditions. We are closely
tracking the evolving impact of COVID-19 and are focused on
helping our customers and employees through these difficult times.

Current Results of Operations

The COVID-19 pandemic has resulted in significant market volarilicy
and unprecedented market conditions. Our fourth quarter results
continue to reflect revenue growth in Equity and Debr Capiral Markers
over the prior year primarily related to increased customer How to our
equity market making desk and a widening of spreads in fixed income
products, albeit to a lesser extent than the third quarter of fiscal 2020,
as a result of periods of higher volatility in the global markets due to
economic concerns related to the COVID-19 pandemic. We have also
seen a a significant increase in customer demand for precious merals in
light of the COVID-19 glebal pandemic and the resulting effect on the
global economy. This revenue growth has been partially offset by che
effect of the actions of the Federal Open Market Committee ("FOMC”)
to immediately reduce short term interest rates by 100 basis points in
March 2020 in response to the economic effect of the pandemic and
the resulting effect on our interest and fee income earned on client
balances as welt as increases in bad debt expense, reflective of the effect
of the global pandemic on our client base.

Impact on Current Balance Sheet and Liquidity

We currently have a strong balance sheet and liquidity profile. In
addition to our cash and cash equivalents as of September 30, 2020,

we had $173.5 million of commitred funds available under our
credit facilicy for general working capital requirements. We believe
we have sufficient liquidity and have preserved financial flexibility
in light of currenr uncertainty in the global markets resulting from
the COVID>-19 pandemic.

Impact on Clients

Qur top priority is to service and care for our current clients. During
this period of highly volatile markets. we have worked to prudendy
manage or reduce marker risk exposures.

Employees

We have taken actions to minimize risk to our employees, including
restricting travel and providing secure and efficient remote work
options for our team members. This leveraged our existing operational
contingency plans at every level of the organizarion which ensured
business process and control continuity. These actions have helped
prevent major disruption to our clients and operations.

Business Continuity Plans

We deployed business continuity plans to ensure operational flexibiliry
through any environment, including the ability to work remotely. We
continue to serve our customers while maintaining social distancing
and other safety protocols to keep our employees and customets safe.

The full extent to which the COVID-19 pandemic will impact our
business and operating results will depend on future developments
that are highly uncertain and cannot be accurately predicred, including
new information that may emerge concerning COVID-19 and the
mitigation efforts by government entities, as well as our own immediate
and continuing COVID-19 operational response. We have and will
continue to take active and decisive steps in this time of uncertainty
and remain committed to the safety of our employees, while also
conrinuing to serve our CUstomers.

Closing of $350 Million of Senior Secured Notes Due 2025 and Closing of Gain

Acquisition

On June 11, 2020, we closed on the offering of $350 million in
aggregate principal amount of 8.625% Senior Secured Notes due
2025 (the “Nores"} at the offering price of 98.5% of the aggregate
principal amount thereof. We used the net proceeds from the sale

Fiscal 2020 Highlights

* Realized records in operating revenues of $1,308.3 million,
net operating tevenues of $868.0 million, and net income of
$169.6 million.

* Achieved a return on average stockholders’ equity of 24.9%, exceeding
our internal target of 13%.

of the Notes to fund the cash consideration for the acquisition of
Gain, to pay cerrain related rransaction-related fees and expenses, and
together with cash on hand, to fund the September 202G repayment
of $91.5 million of Gain’s 5.00% Convertible Senior Notes due 2022

* Rebranded the Company to StoneX Group Inc. and changed the
NASDAQ ticker symbol to SNEX.

* Closed on the issuance of $350 million Senior Secured Notes due
2025 1o fund the purchase of Gain Capirtal Holding, Inc.
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* Completed the acquisition of Gain Capiral Holdings, Inc., a global
provider of trading services and solutions in spot foreign exchange,
precious metals and CFDs in an all-cash transaction.

* Completed the acquisition of the futures and options brokerage and
clearing business of UOB Bullion and Futures Limited.

Executive Summary

Fiscal 2020 was a period marked with the global social and economic
effects of the COVID-19 pandemic as well as well as two significant
transactions for the Company, the acquisition of Gain Capital Holding,
Inc. and the related $350 million Senior Secured Note offering.
Beginning in the second quarter of fiscal 2020, we saw the effect of
the COVID-19 pandemic on the global economy with heightened
volatility and customer demand driving improved performance in
our equity, fixed income and precious merals businesses which was
partially offser by the effect of the actions of the Federal Open Market
Committee ("FOMC") to immediately reduce short term interest
rates by 100 basis points in March 2020 in response to the economic
effect of the pandemic as well as an increase in bad debt expense.

While this reduction of interest rates combined with FOMC actions
in the first and second quarters of fiscal 2020 will result in a significant
decline in interest income for the Company in the near future, we
have been successful in continuing to grow our client balances, as
average client equity increased 33% o $2.8 billion and average
money-market/FDIC sweep balances increased 43% o $1.1 billion
in fiscal 2020 as compared to the prior year.

We continued to diversify our business offering and client base with the
acquisition of Gain in August of 2020. This acquisition significantly
expands our retail distribution channel, adding over 130,000 new
retail clients, that we had previously established with the acquisition
of Sterne Agee’s independent wealth management business as well as
the acquisitions of Coinlnvest and European Precious Metals. This
acquisition broadens our product offering and adds a global digital
placform which we aim to expand across our asset classes. As part of
this acquisition, we issued $350.0 mitlion of Senior Secured Nortes
which was our first issuance into the institutional debt markets and
we believe adds diversification to our capital scructure.

In addition, following a sharcholder vote, we completed a rebranding
of the company, changing our name to StoneX Group Inc., and our
ticker symbol to SNEX. We believe the StoneX brand signals an
exciting new phase for our Company, keeping our roots in the Stone
name which dates back ro 1924 while continuing to pursue our goal
of becoming recognized as a best in class financial services franchise.

Our net income increased $84.5 million to a record $169.6 million
in fiscal 2020 compared to $85.1 million in fiscal 2019. Dilured
earnings per share were $8.01 for fiscal 2020 compared to $4.39 in
fiscal 2019. The increases in net income and diluted earnings per
shares were significantly impacted by a gain on the acquisition of
Gain Capical Holdings, Inc., discussed further below.

Overall segment income increased $89.4 million, or 29%, versus the
prior year. This growth in segment income was led by our Institutional
segment, which added $64.3 million, or 73% versus fiscal 2019,
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* Completed the acquisitions of the brokerage business of 'Tellimer
Group, commaodity risk manager IFCM Commodities GmbH, and
online payment and foreign exchange service provider GIROXX

GmbH.

This growth was driven by a 65% increase in net operating revenugs,
most notably in securities products where we experienced heighrened
volatility in equity and fixed income markets related to COVID-19.
This was partially offset by a $26.4 million decline in interest and fee
income earned on average client equity and FDIC sweep balances
as well as a $8.4 million increase in bad debts, net of recoveries and
impairments.

Segment income in our Retail segment increased $25.3 million or
395% versus fiscal 2019, primarily as a result of the acquisition of
Gain as well as strong performance in rerail precious merals, which
benefited from increased customer demand related to an increase in
volatility and precious metals prices during fiscal 2020.

Global Payments segment income increased $2.5 million, or 4% versus
fiscal 2019, as average daily volumes were relatively flat with the prior
year, as the effect of COVID-19 on global economic markets drove a
decline in the number of debr-capiral market related payments from
our large international banking clients.

Finally, segment income in our Commercial segment, declined
$2.7 million, or 2% versus fiscal 2019, as strong growth in net
operating revenues from physical rransactions, mest notably precious
metals were offset by a $14.5 million dedline in interest income earned
on client balances in our listed and OTC derivative businesses. In
addition, we recorded a lower of cost or nert realizable adjustment for
certain physical energy inventories as well as $7.2 million increase in
bad debts, ner of recoveries and impairment versus fiscal 2019. Also,
fiscal 2019 included recoveries on the bad debt on physical coal of
$12.4 million.

Income before tax for fiscal 2020 was $206.7 million, an increase of
$95.7 million, or 86% versus fiscal 2019 and includes an $81.8 million
bargain purchase gain on the acquisition of Gain included in “Gain on
acquisitions and other gains’ on the Consolidared Income Statement,
while fiscal 2019 includes a $5.4 million bargain purchase on the
acquisition of GMP Securities. These bargain purchase gains are
non-taxable, and accordingly there is no corresponding income tax
pravision amount recorded related to the bargain purchase gains. When
evaluating the acquisition of Gain, along with the bargain purchase
amount recorded, managemenr also considers the £9.6 million of
acquisition related investment banking and legal fees during fiscal
2020 related to the wransaction, as well as an impairment charge of
$5.7 million related to capitalized software not yet placed into service,
now expected to be duplicative and replaced with a system acquired
as part of the Gain transaction. This impairment charge was included
in the bad debts, net of recoveries and impaitment expense noted
above in our Commercial and Institutional segments as $1.6 million
and $4.1 million, respectively.
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Selected Summary Financial Information

Results of Operations

Set forth below is our discussion of the results of our operations, as viewed by management, for the fiscal years ended September 30, 2020,
2019, and 2018,

Financial Overview

The following table shows an overview of our financial results:

Year Ended September 30,
i millions) 2020 % Change 2019 % Change 2018
Revenues:
Sales of physical commodities $ 52,8992 66% $ 31,8303 19% $ 26,6824
Principal gains, net 622.2 50% 415.8 17% 3541
Commission and clearing fees 403.6 8% 372.4 (5)% 391.8
Consulting, management, and account fees 83.7 5% 79.6 12% 71.1
Interest income 130.9 (34)% 198.9 61% 1233
Total revenues 54,139.6 65% 32,897.0 9% 27,6227
Cost of sales of physical commodities 52,831.3 66% 31,790.9 19% 26,646.9
Operating revenues 1,308.3 18% 1,106.1 13% 975.8
Transaction-based clearing expenses 222.5 21% 183.5 2% 179.7
Introducing broker commissions 113.8 (1)% 114.7 (14)% 133.8
Interest expense 80.4 (43)% 142.0 101% 70.5
Interest expense on corporate funding 23.6 86% 12.7 25% 10.2
Net operating revenuies 868.0 33% 653.2 12% 581.6
Compensation and benefits 518.7 32% 393.1 16% 337.7
Bad debts, net of recoveries and impairments 18.7 648% 2.5 {199% 3.1
(Recovery) bad debt on physical coal —_ (100)% (12.4) n/m 1.0
QOther expenses 205.8 25% 164.5 17% 140.3
Total compensation and other expenses 743.2 36% 547.7 14% 482.1
Gain on acquisitions and other gains 81.9 1,389% 5.5 175% 2.0
Income before tax 206.7 86% 111.0 9% 101.5
lncome tax expense 37.1 43% 259 (44)% 46.0
Net income b 169.6 99% $ 85.1 53% § 55.5

The tables below presenr a disaggregacion of consolidated operating revenues and select operating data and metrics used by management in evaluaring
our performance, for the periods indicated:

Year Ended September 30,
2020 % Change 2019 % Change 2018
Operating Revenues (in millions):

Listed derivatives 3 328.5 4% 3 317.1 (7% $ 3397
OTC derivatives 111.2 13% 98.3 3% 95.3
Securities 458.3 39% 3293 33% 248.0
FX / Contract for Difference (“CFD™) contracts 66.9 207% 21.8 23% 17.7
Global payments 114.6 3% 110.8 12% 99.0
Physical contracts 1224 65% 74.0 30% 56.9
[nterest / fees carned on client balances 427 (49)% 839 339 63.2
Other 68.4 (9% 75.2 46% 51.6
Corporate Unallocated 14.6 (30)% 20.8 (13)% 23.9
Eliminations (19.3) (23)% {25.1) 29% (19.5)

$ 13083 18% $  1.106.1 13% § 975.8
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Year Ended September 30,
2020 % Change 2019 % Change 2018
Volumes and Other Select Data (all $ amounts are U.S. dollar or U.S. dollar equivalents):
Listed derivatives {(contracts, 000's) 154,652 20% 128,898 —% 129,487
Listed derivatives, average rate per contrace'” $ 1,98 9% § 2.17 (7% § 2.34
Average client equity - listed derivatives (millions} $ 2,765 33% $ 2,073 (5)% 3% 2,180
Owver-the-counter {“"OTC") derivatives (contracts, 000's) 2,113 19% 1,772 12% 1,583
QOTC derivatives, average rate per contract 3 52.19 (5% § 55.19 (8)% $ 60.08
Securities average daily volume ("ADV”) (milliens) $ 1,729 20% % 1,440 44% § 1,003
Securities rate per million ("RPM ") 3 845 23% § 685 1% § 692
Average money market / FDIC sweep client balances (millions) 3 1,130 43% § 791 M% $ 802
FX 7/ CFD conrtracts ADV (millions)? $ 9,679 611% $ 1,361 {(13)% $ 1.561
FX / CFD conrracts RPM 3 97 70% § 57 27% § 45
Glabal Payments ADV (millions) $ 45 —% $ 45 7% $ 42
Global Payments RPM $ 10,092 3% % 9,805 4% § 9,456

(1) Gruc-up feer ay well as cash and voice brokevage revenues ave excluded from the caleulation of listed devivatives, average rate per contract

(2} Interest income related 1o securities lending is excluded from the calenlarion of Securities RPM.

(3) The ADV for the year ended Seprember 30, 2020 is veflective of the ADV of pass-acquisition of Gamn, and is caleulated bused on 43 trading davs with the activities of Gain,
acquired effective August 1. 2020, which i shown in our Retail scgment, along with our pre-existing FX activities, which is shown in eur Institutional segment, and had trading

days of 260 during the cuvrent fiscal year.

Operating Revenues

Operating revenues increased 18% to $1,308.3 million in fiscal 2020
compared to $1,106.1 million in fiscal 2019,

The table above displays operating revenues disaggregated across the
products in which we conduct our business. Operating revenues in
listed derivatives increased 4%, or $11.4 million to $328.5 million
in [iscal 2020 primarily a result of a 209 increase in listed derivative
volumes while the average rate per contract declined 9%.

Operating revenues in OTC derivatives increased 13% to $111.2 mitlion
in fiscal 2020, driven by a 19% increase in OTC derivative volumes
driven by heightened volatility in energy and renewable fuels markers.

Qperating revenue from Securities transacrions increased 39% to
$458.3 million in fiscal 2020, primarily as a result of a 20% increase
in securities average daily volume ("ADV™) as well as a 23% increase
in RPM, cach of which were driven by heightened volarility in the
global equity and fixed income markets due to economic concerns
related to the COVID-19 pandemic.

Operating revenues from FX/CFD contracts increased 207% to
$66.9 million in fiscal 2020, as a result of $42.9 million increase in
retail FX/CFD contracts operating revenues driven by the acquisition
of Gain in the fourth quarter fiscal 2020.

Operating revenues from global payments increased by 3% to
$114.6 million in fiscal 2020, as a result of 2 3% increase in RPM
as the ADV was relatively flat with the prior year at $45 as the result
global economic slowdown related to the COVID-19 pandemic.

Operating revenues from physical contracts increased 65% to
$122 .4 million in fiscal 2020, primarily due o a significant increase
in customer demand for precious metals as well as a widening of spreads
due to market dislocations related ro the COVID-19 pandemic. This
was partially offset by a $7.6 million lower of cost or net realizable value
adjustment for certain physical inventories in energy commaodities.
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Finally, interest and fee income earned on client balances, which is
associated with our listed and OTC derivative businesses, as well as
our correspondent clearing and independent wealth management
businesses, declined 499% as compared to the prior year as a result of
a significant declines in short rerm interest rates related to FOMC
actions to reduce the federal funds rate beginning in Auguse 2019,
Partially offsecting rthe decline in short term inrerest rares was an
increase in average client equity and average FDIC sweep client
balances of 33% and 43%, respectively.

Operating revenues increased 13% to $1,106.1 million in fiscal 2019
compared to $975.8 million in fiscal 2018.

'The table above displays operating revenues disaggregated across the
products in which we conducr our business. Operating revenues in
listed derivatives declined 7%, or $22.6 million to $317.1 million
in fiscal 2019 primarily a result of 2 7% decline in the average rare
per contract in listed derivatives as contract volumes were relatively
flar as compared to fiscal 2018.

Operating revenues in OTC derivatives increased 3% te $98.3 million
in fiscal 2019, driven by a 12% increase in OTC derivative volumes as
a result of an increase in agricultural and energy commodity volumes,

Operating revenue from Securities transactions increased 33% to
$329.3 million in fiscal 2019, primarily as a result of a 44% increase
in securiries ADV as RPM was relacively flar with fiscal 2018.

Operating revenues from FX Contracts increased 23% to $21.8 millien
in fiscal 2019 as compared ro fiscal 2018. This increase was the result
of a 27% increase in RPM versus 2018, which was partially offset by a
13% decline in ADV. In addition, fiscal 2019 includes a $2.7 million

setlement received in the Barclays PLC ‘last look’ class action matrer.

Operating revenues from global payments increased by 12% 10 $110.8
in fiscal 2019 as a resulr of a 7% increase in the ADV as well as a 4%
increase in RPM as compared to fiscal 2018,
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Operating revenues from physical contracts increased 30% ro
$74.0 million in fiscal 2019, primarily due ro increased market
volatility in global precious metals markets.

Finally, interest and fee income earned on client balances, which is
associated with our listed and OTC derivative businesses, as well as
our correspondent clearing and independent wealth management
businesses, increased 33% as compared to the prior year as a result
of an increase in short term interest rates as compared to fiscaf 2018,

Interest and Transactional Expenses

Transaction-based clearing expenses: Transaction-based clearing
expenses increased 21% vo $222.5 million in fiscal 2020 compated to
$183.5 million in fiscal 2019, and were 17% of operating revenues in
fiscal 2020 and fiscal 2019. The increase in expense primarily resulted
from higher listed derivative contracts, higher clearing and exchange
fees within Equity Capital Markets and incremental costs in Retail
Forex related to the acquisition of Gain effective July 31, 2020.

Introducing broker commissions: Introducing broker commissions
decreased 1% to $113.8 million in fiscal 2020 compared to
$114.7 million in fiscal 2019, and were 9% of operating revenues in
fiscal 2020 compared to 10% in fiscal 2019. The decrease in expense
is primarily due to decreased activity of listed derivatives within our
Institutional and Commercial segments, partially offser by expense
increases in our Retail segment due to incremental expense from the
Gain acquisition and increased acrivity in our Independent Wealth
Management business as a result of higher revenues.

Interest expense: Interest expense directly attributable to trading
activities, interest expense on short-term ﬁnancing facilities of
subsidiaries and other direct interest expense of operating segments
decreased $61.6 million, or 43%, to $80.4 million during fiscal 2020
compared to $142.0 million in fiscal 2019 primarily due to the impact of
changes in the short-term interest rate environment. During fiscal 2020,
interest expense directly associated with serving as an institutional dealer
in fixed income securities decreased $40.4 million to $33.5 million
compared to $73.9 million in fiscal 2019. Additionally, a5 a result
of the impact of lower short-term interest rates, during fiscal 2020
interest expense directly atributable o securities lending activities
decreased $10.8 million o $23.0 million compared to $35.8 million
in fiscal 2019 and interest expense on short-term financing facilicies
of subsidiaries and other direct interest expense of operating segments
decreased $10.4 million to $21.9 million compared to $32.3 million,
primarily from the decrease in short-term interest rates along with
lower average borrowings outstanding on our physical commodiries
financing facilities.

Interest expense on corporate funding: Interest expense related ro
corporate funding purposes was $23.6 million in fiscal 2020 compared
to $12.7 million in fiscal 2019, primarily due to lower short-term
ititerest rates, partially offset by incremental interest related to the
issuatice of senior secured notes during June 2020. On June 11, 2020,
we completed the issuance and sale of $350 million in aggregate
principal amount of the Company’s 8.625% Senior Secured Notes due
2025 ar the offering price of 98.5% of the aggregate principal amount.

Transaction-based clearing expenses: Transaction-based clearing
expenses increased 2% to $183.5 million in fiscal 2019 compared to
$179.7 million in fiscal 2018, and were 17% of operating revenues in
fiscal 2019 compared ro 18% in fiscal 2018, The increase in expense
is primarily related to increases in ADR conversion fees and exchange
fees, partially offset by lower transaction taxes, in our Equity Capital
Markets component. Also, our Debt Capical Markets component
had an increase in expenses related to our activities conducted as an
insticutional dealer in fixed income securities and from the acquisition
of GMP Securities, LLC. Additionally, higher volumes in our LME
component resulted in higher expenses. These increases were partially
offset by a decrease in expense resulting from lower volumes in our
Exchange-Traded Furures & Oprions component,

Introducing broker commissions: Introducing broker commissions
decreased 14% to $114.7 million in fiscal 2019 compared to
$133.8 million in fiscal 2018. and were 10% of operating revenues
in fiscal 2019 compared to 14% in fiscal 2018. The decrease in the
percentage of introducing broker commissions as a percentage of
vperating revenues is primarily a result of the growth in interest income.
‘The decrease in expense is primarily due to decreased activity in our
Exchange-Traded Futures & Options component and lower costs in
our Argentinian Debt Capital Markets business, partialty offset by
expense increases in our Financial Ag & Energy and Independent
Wealth Management components as a result of higher revenues.

Interest expense: Interest expense directy attriburable o trading
activities, interest expense on short-rerm financing facilities of
subsidiaries and other direct interest expense of operating segments
increased $71.5 million, or 101%, to $142.0 million in fiscal 2019
compared to $70.5 million in fiscal 2018. Asa result, during fiscal 2019,
interest expense directly associated with serving as an institutional dealer
in fixed income securities increased $35.3 million to $73.9 million
compared to $38.6 million in fiscal 2018. As a result of the expansion
in securities lending during fiscal 2019, interest expense directly
auriburtable to securities lending acrivities increased $22.6 million
to $35.8 million compared to $13.2 million in fiscal 2019, During
fiscal 2019, interest expense on short-term financing facilities of
subsidiaries and other direct interest expense of operating segments
increased $13.6 million to $32.3 million compared to $18.7 million,
primarily related to the increase in short-term rates resulting in
higher costs in our Exchange-Traded Futures 8 Options business,
and higher short-term rates along with higher average borrowings
outstanding on our physical commodiries financing facilities resulted
in increased expense.

Interest expense on corporate funding: Interest expense related to
corporate funding purposes was $12.7 million in fiscal 2019 compared
to $10.2 million, in fiscal 2018.

Net Operating Revenues

Net operating revenues is one of the key measures used by management
to assess the performance of our operating segments. Net operating
revenue is calculated as operating revenue less transaction-based
clearing expenses, introducing broker commissions and interest
expense. Transaction-based clearing expenses represent variable
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expenses paid to executing brokers, exchanges, clearing organizations
and banks in relation to our rransactional volumes. Introducing broker
commissions include commissien paid to non-employee third parties
that have introduced clients to us. Net operating revenues represent

revenues available to pay variable compensation to risk management
consultants and traders and direct non-variable expenses, as well as
variable and non-variable expenses of operational and administrarive
employees, including our executive management team.

The table below presents a disaggregation of conselidated net operating revenues used by management in evaluating our performance, for the

periods indicated:

Year Ended September 30,
2020 % Change 2019 % Change 2018
Net Operating Revenues (in millions):

Listed derivatives $ 143.9 —% % 143.4 (2)% $ 145.6
OTC derivatives 111.2 13% 98.2 3% 95.2
Securities 2879 112% 135.7 39% 97.3
FX / CFD contracts 55.4 195% 18.8 30% 14.5
Global Payments 108.7 4% 105.0 13% 933
Physical contracts 1071 90% 56.5 26% 449
[nterest, net / fees earned on client balances 35.4 (47)% 67.3 27% 52.8
Other 42,9 10% 39.1 2% 383
Corporate Unallocated {24.5) 127% {10.8) 3,500% (0.3)

3 868.0 33% % 653.2 12% $ 581.0

Net operating revenues increased 33% to $868.0 million in fiscal 2020 compared to $653.2 millien in fiscal 2019

Net operating revenues increased 12% to $653.2 million in fiscal 2019 compared to $581.6 millien in fiscal 2018.

Compensation and Other Expenses

‘lhe following table presents a summary of expenses, other than interest and transactional expenses.

Year Ended September 30,
(in millions) 2020 % Changﬂ 2019 % Change 2018
COMPENSATION AND BENEFITS:
Variable compensation and benefits 3 296.8 40% § 211.6 2% § 174.1
Fixed compensation and benefits 2219 22% 181.5 11% 163.6
518.7 32% 393.1 16% 337.7
OTHER EXPENSES:
Trading systems and market information 46.3 19% 38.8 12% 34.7
Professional fees 30.2 44% 21.0 16% 18.1
Non-trading technology and support 28.4 41% 20.1 45% 13.9
Occupancy and equipment rental 235 21% 19.4 18% 16.5
Selling and marketing 122 135% 5.2 (16)% 6.2
Travel and business development 8.9 {45)% 16.2 17% 13.8
Communications 7.0 6% 6.6 22% 5.4
Depreciation and amortization 19.7 41% 14.0 21% 11.6
Bad debts, net of recoveries and impairment 18.7 648% 2.5 (19% 31
{Recovery) bad debt on physical coal — (100)% (12.4) (1,340)% 1.0
Other 29.6 28% 23.2 15% 20.1
224.5 45% 154.6 7% 144.4
Total compensation and other expenses $ 743.2 36% % 547.7 14% 3 482.1
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Compensation and Other Expenses: Compensation and other
expenses increased $195.5 million, or 36%, to $743.2 millien in fiscal
2020 compared to $547.7 million in fiscal 2019. Compensation and
other expenses related to acquisitions and new business inidatives

during fiscal 2020 added $76.2 million.

Compensation and Benefits: Total compensation and benefits expense
increased $125.6 million, or 32%, to $518.7 million in fiscal 2020
compared to $393.1 million in fiscal 2019. Total compensarion and
benefits were 40% of operating revenues in fiscal 2020 compared
to 36% in fiscal 2019. The variable porton of compensation and
benefirs increased $85.2 million, or 409, to $296.8 million in
fiscal 2020 compared to $211.6 million in fiscal 2019. Variable
compensation and benefits were 34% of ner operating revenues in
fiscal 2020 compared to 32% in fAiscal 2019. The primary driver of the
increase in variable compensation is the increased front office variable
incentive compensation of $71.5 miflion. Additionally, administrative,
centralized and local operations and executive incentive compensation
increased $13.7 million to $45.8 million in fiscal 2020 compared o0
$32.1 million in fiscal 2019, primarily due to increased headcount
and company performance.

The hxed portion of compensation and benefits increased $40.4 million,
or 22%, to $221.9 million in fiscal 2020 compared to $181.5 million
in fiscal 2019. Non-variable salaries increased $30.7 million, or
24%, primarily due o our recent acquisitions and new business
initiatives, which added $17.9 million in fiscal 2020. Employee benefics,
excluding share-based compensation, increased $9.8 million in fiscal
2020, primarily relared ro higher payroll, health care and retirement
costs from the increased headcount. Share-based compensation is
a component of the fixed portion, and includes stock option and
restricted stock expense. Share-based compensation was $10.3 million
in fiscal 2020 compared to $8.1 million in fiscal 2019. The number of
employees was 2,950 at the end of fiscal 2020 compared to 2,012 at
the end of fiscal 2019, with the increase in headcount being primarily
acquisition related.

Other Expenses: Other non-compensation expenses increased
$69.9 million, or 45%, to $224.5 million in fiscal 2020 compared to
$154.6 million in fiscal 2019. Other non-compensation expenses related
to acquisitions and new business initiatives began after September 2018
added $27.7 million.

“Trading systems and market information costs increased $7.5 million,
of which $6.1 million was related ro incremental costs from recent
acquisitions and new business initiatives, Professional fees increased
$9.2 million, primarily related to acquisirion-specific closing costs.
Non-trading technology and support increased $8.3 million, primarily
due to higher costs from non-trading software as a service arrangements
related to various IT, client engagement, accounting and human
resources systems, higher costs from external data center services, and
incremental costs due to acquisitions and new business initiatives during
fiscal 2020. Occupancy and equipment rental increased $4.1 million,
primarily relaced o higher office lease costs of $3.7 million, including
$1.5 million in incremental costs from recent acquisitions. Selling
and marketing costs increased $7.0 million, primarily related o
incremental costs from the acquisition of Gain, effecrive July 31, 2020.
Travel and business development decreased $7.3 million primarily as
a result of the impact of the response by governments and societies to

the COVID-19 pandemic, which included secial distancing; travel
restrictions, “shelter in place” and other governmental regulations.
Depreciation and amortization increased primarily due to higher
depreciation expense of leaseholds and IT equipment, and higher
amortization expense of intangible assets recorded as part of the
acquisitions completed during fiscal 2020.

Excluding the recovery of bad debt on physical coal discussed below,
bad debts, net of recoveries and impairment increased $16.2 million
year-over-year. During fiscal 2020, bad debts, net of recoveries
were $13.0 million, primarily related to client trading account
deficits in our Commetcial, Institutional, and Retail segments of
$3.5 million, $5.7 million, and $0.6 million, respectively. Additionally,
we recorded bad debt expense of $3.2 million related to trade
receivables with physical clients. During fiscal 2019, bad debts, net
of recoveries were $2.5 million, primarily related to $2.7 million
of OTC client account deficits, partially offset by a $1.4 million
client recovery, in the Commercial segment and $1.4 millien in the
Institutional segment.

In connecrion with the integration of Gain, the Company re-evaluated
all trading systems urilized across the organization in order to idenrify
duplicative systems. In connection with this process, the Company
determined that certain legacy capitalized developed software costs
within our OTC foreign exchange and physical metals business would
no longer be placed into service and utilized as expecred prior to the
merger with Gain. As a result, the Company recorded impairment
charges of $5.7 million in fiscal 2020,

{Recovery) Bad Debt on Physical Coal: During fiscal 2019, we
recorded recoveries on the bad debt on physical coal of $12.4 million
related 1o settlements reached with clients and proceeds received
through an insurance policy claim related to the physical coal matter,
as described in further deil below.

Gain on Acquisitions and Other Gains: The results of fiscal 2020
include a bargain purchase gain of $81.8 million refated ro the
acquisition of Gain. The results of fiscal 2019 include bargain putchase
gains of $5.5 million, primarily related to the acquisition of the former
subsidiary GMP Securities LLC., which was subsequently merged

into StoneX Financial Inc.

Provision for Taxes: The effective income tax rate was 18% in fiscal
2020 compared 1o 23% in fiscal 2019. The cffective income tax rate
for fiscal 2020 was lower than the U.S. federal statutory rate of 21%
due to the non-taxable bargain purchase gain recognized upon the
acquisition of Gain. State income tax, global intangible low-taxed
income (“GILTT"), U.S. and foreign permanent differences, and an
increase to foreign valuation alfowances increased the effective income
tax rate. The bargain purchase gain on acquisitions of $81.9 million
is not taxable and reduced the effective income tax rate 8%. The
estimated federal expense from GILTI increased the effective income
1ax rate approximately 0.7%. State income tax expense increased the
effective income tax rate 1.0%. U.S. and foreign permanent differences
increased the effective income rax rate approximarely 1.4%. The increase
in foreign valuation allowances also increased the effective income tax
rate 1.0%. The effective income tax race for fiscal 2019 was 23%. It
was higher than the U.S. federal statutary rate of 21% due to GILTI,
carnings taxed at a higher rate, foreign permanent differences, and an
increase in foreign valuation allowances. The effective income tax rate
can vary from period to period depending on, among other factors,
the geographic and business mix of our earnings.
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Compensation and Other Expenses: Compensation and other
expenses increased $65.6 million, or 14%, o $547.7 million in fiscal
2019 compared ro $482.1 million in fiscal 2018. Compensation and
other expenses related to acquisitions and new business initiarives
duting fiscal 2019 added $25.3 million.

Compensation and Benefits: Total compensation and benefits expenses
increased $55.4 million, or 16% te $393.1 million in fiscal 2019
compared to $337.7 million in fiscal 2018. Total compensation and
benefits were 36% of operaring revenues in fiscal 2019 compared to 35%
in fiscal 2018. The variable portion of compensation and benefits
increased $37.5 million, or 22%, to $211.6 million in fiscal 2019
compared to $174.1 million in fiscal 2018. Variable compensation
and benefits were 32% of net operating revenues in fiscal 2019
compared to 30% in fiscal 2018. The primary driver of the increase in
variable compensation is the increased front office variable incentive
compensation of $31.7 million. Addivienally, administrative, centralized
operations and executive incentive compensation increased $5.8 million
to $30.4 million in fiscal 2019 compared to $24.6 million in fiscal
2018, primarily due to increased headcount and company performancc.

The fixed portion of compensation and benefits increased $17.9 million,
or 11% to $181.5 million in fiscal 2019 compared ro $163.6 million
in fiscal 2018. Non-variable salaries increased $11.5 million, or 10%,
primarily due to our recent acquisitions and new business initiatives,
which added $8.0 million in fiscal 2019. Employee benefirs, excluding
share-based compensation, increased $7.0 million in fiscal 2019,
primarily related to higher payroll, health care and retirement costs from
the increased headcount. Share-based compensation is a component
of the fixed portion, and includes stock option and restricted stock
expense. Share-based compensation was $8.1 million in fiscal 2019
compared to $6.6 million in fiscal 2018. The number of employces
was 2,012 ar the end of fiscal 2019 compared to [,701 ar the end
of fiscal 2018.

Other Expenses: Other non-compensation expenses $10.2 million, or
7% to $154.6 million in fiscal 2019 compared to $144.4 million in
fiscal 2018. Other non-compensation expenses related ro acquisitions
and new business initiatives during fiscal 2019 added $7.9 million.

Trading systemns and market irformation costs increased $4.1 million,
primarily due to higher costs in our Financial Ag & Energy. Equity
Capital Markets and Debt Capital Markers businesses, including
$1.5 million in incremental costs due to acquisitions and new business
initiatives during fiscal 2019. Occupancy and equipment rental increased
$2.9 millien, primarily related to higher office lease costs, including
$1.1 million in incremental costs of office space from recent acquisitions
during fiscal 2019. Professional fees increased $2.9 million, primarily
related to higher legal fecs, including $1.0 million of contingency-based
legal fees resulting from successful outcomes of monetary collections.
Non-trading technelegy and support increased $6.2 million, primarily
due to higher support and maintenance costs related to various IT,
client engagement, accounting and human resources systems, as well
as $0.8 million in incremental costs due to acquisitions and new
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business initiatives during fiscal 2019. Depreciation and amortization
increased primarily due to higher depreciation expense of leaseholds
and I'T equipment, and higher amortization expense of intangible
assets recorded as part of the acquisitions complered during fiscal
2019. Communications expenses increased $1.2 million, primarily
related to incremental costs due to acquisitions during fiscal 2019,

Excluding the recovery of bad debt on physical coal discussed below, bad
debts, net of recoveries decreased $0.6 miltion year-over-year. During
fiscal 2019, bad debrts, net of recoveries were $2.5 million, primarily
related to $2.7 million of O'I'C client account deficits in the Comumercial
segment, and $1.4 million in the Institucional segment, parrially offser
by a $1.4 million client recovery in the Commercial segment. During
fiscal 2018, bad debts, net of recoveries were $3.1 million, primarily
related to $2.8 millien of agricultural OTC client account deficits in
our Commercial segment and $0.4 million of exchange-traded client
account deficits in our Institutional segment.

(Recovery) Bad Debt on Physical Coal: During fiscal 2019, we reached
settlements with clients, paying $8.4 million related to demurrage,
dead freight, and other penalty charges regarding coal supplied during
fiscal 2017. "The settlement amounts paid were less than the accrued
liabilities for the transactions recorded during fiscal 2017 and fscal
2018, and accordingly we recorded a recovery on the bad debt on
physical coal of $2.4 million. Additionally, in September 2019, we
received $10.0 million through an insurance policy claim related ro
the physical coal matter, and recorded the insurance proceeds as an
additional recovery. During fiscal 2018, we recorded additional bad
debrt expense of $1.0 million related to reimbursement due to us
from a coal supplier following our tecorded charge of 347.0 million
during fiscal 2017.

Gain on Acquisitions and Other Gains: The results of fiscal 2019
included bargain purchase gains of $5.5 million, primarily related
to the acquisition of INTL FCStone Credit Trading, LLC (formerly
GMP Securities LLC). The fiscal 2018 results included a gain of
$2.0 million related to a judgment received in final sectlement of eur
claim in the Sentinel Management Group Inc. bankruptey proceeding.

Provision for Taxes: The effective income tax rate was 23% in fiscal
2019 compared to 45% in fiscal 2018. The effective income tax rate for
fiscal 2019 was higher than the U.S. federal stacutory rate of 21% due
to GILTI earnings taxed at a higher rate, foreign permanent differences
and an increase to foreign valuacion allowances. The estimated federal
and state tax expense from GILTT increased che effective income tax
rate approximately 2%. The bargain purchase gain on acquisitions
of $5.5 million was not raxable and reduced the effective inceme rax
rate 1%. The amount of earnings taxed at higher tax rates increased
the effective income tax rate 1%, and the increase in foreign valuation
allowances also increased the effective income tax rate 1%. The effective
income tax rate for fiscal 2018 excluding the impacts of the Tax Reform
was 26%. The effective income tax rate decreased 0.5% due to excess
tax benefirs on share-based compensation recognized during the period
related to the adoption of ASU 2016-09. The effective income tax rate
can vary from period to period depending on, among other factors,
the geographic and business mix of our earnings.
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Unallocated Costs and Expenses

The following table is a breakout of our unallocated costs and expenses from the total costs and expenses shown above. The unallocated costs
and expenses include certain shared services such as information technology, accounting and treasury, credit and risk, legal and compliance,

and human resources and other activities.

Year Ended September 30,
fin millions) 2020 % Change 2019 Yo Chaggg 2018
COMPENSATION AND BENEFITS:
Variable compensation and benefics $ 40.5 46% S 27.7 24% 8 22.4
Fixed compensation and benefies 86.8 19% 728 14% 63.9
127.3 27% 1430.5 16% 86.3
OTHER EXTENSES;
Qccupancy and equipment renral 234 21% 19.3 17% 16.5
Nen-vading technelogy and support 22.2 47% 15.1 39% 10.9
Professional fees 22.0 65% 13.3 27% 10.5
Depreciation and amortization 16.5 53% 10.8 16% 9.3
Conimunications 6.2 —% 6.2 24% 5.0
Selling and marketing 4.1 273% 1.1 (62)% 29
Trading systems and market information 2.6 (4)% 2.7 (10)% 3.0
Travel and business development 2.3 {(3N% 3.8 15% 3.3
Qther 19.2 16% 16.6 14% 14.5
118.5 33% 88.9 17% 759
Total compensation and other expenses 3 245.8 30% 3 189.4 17% % 162.2

Toral unallocared costs and other expenses increased $56.4 million
o $245.8 million in fiscal 2020 compared ro $189.4 million in
fiscal 2019. Compensation and benefits increased $26.8 million, or
27%, to $127.3 million in fiscal 2020 compared to $100.5 million
in fiscal 2019.

During fiscal 2020, the increase in fixed compensation and benefirs
was primatily related to a 35% increase in headcount across several
administrative departments, including I'T, compliance and accounting,
of which 61% of the increase in headcount was acquisition related,
adding $5.4 million. The increase in variable compensation and
benefits was primarily due to improved overall company performance,
along with an incremental $3.4 million relaced to recent acquisitions.

Orher non-compensation expenses related to acquisitions and new
business initiatives began after fiscal 2018 added $11.¢ million.
During the fiscal year ended, the increase in fixed compensation
and benefits and variable compensation and benefits is also related
to headcount increases across several administrative departments.

Additionally, non-trading technology and support increased due to
higher support and maintenance costs related to various T, client
engagement, accounting and human resources systems.

Total unallocated costs and other expenses increased $27.2 million
to $189.4 million in fiscal 2019 compared to $162.2 million in
fiscal 2018. Compensarion and benefits increased $14.2 million, or
16% ro $100.5 million in fiscal 2019 compared to $86.3 million in
fiscal 2018, of which $2.2 million relates ro recent acquisitions. Other
non-compensation expenses relared to acquisitions and new business
initiatives during fiscal 2019 added $3.6 million,

During the fiscal year ended, the increase in fixed compensation
and benefits and variable compensation and benefics is also related
to headcount increases across several administrative departments.
Additionally, non-trading technology and support increased due to
higher support and maintenance costs related to various IT, client
engagement, accounting and human resources systems.
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Variable vs. Fixed Expenses

We seek to make our non-interest expenses variable to the greatest extent possible, and o keep our fixed costs as low as possible. The rable
below sets forth our variable expenses and non-variable expenses as a percentage of total non-interest expenses for the periods indicared.

Year Ended September 30,

{in millions) 2020 % of Total 2019 %4 of Toral 2018 % of Total
Variable compensation and benefits $ 2968 27% % 2116 25% % 174.1 22%
Transaction-based clearing expenses 2225 21% 1835 22% 179.7 23%
Introducing broker commissions 113.8 11% 114.7 14% 133.8 16%
Total variable expenses 633.1 59% 509.8 G1Y% 487.6 61%
Fixed compensation and benefits 221.9 21% 181.5 21% 163.6 21%
Other fixed expenses 205.8 19% 164.5 19% 140.3 18%
Bad debts, net of recoveries and impairmenc 18.7 2% 2.5 —% 3.1 —0
(Recovery) bad debt on physical coal — —% (12.4) {1)% 1.0 Uy
Total non-variable expenses 446.4 41% 336.1 39% 308.0 39%
Total non-interest expenses $ 1,079.5 100% § 845.9 [00% $ 795.6 100%

Our variable expenses include variable compensation paid to traders
and risk management consultants, bonuses paid to operational,
administrative, and executive employees, transaction-based clearing
expenses and introducing broker commissions. As a percentage of
total non-interest expenses, variable expenses were 59% in fiscal 2020,
01% in fiscal 2019 and 61% in fiscal 2018.

During fiscal 2020, non-variable expenses, excluding bad debts, net
of recovery and impairment and the recovery of bad debt on physical
coal, increased $81.7 million, or 24%, compared to fiscal 2019,
primarily driven by incremental costs from the acquisitions of UOB
Bullion and Futures Limired. Tellimer, GIROXX, and Gain during
the year, as well as certain transaction costs related to our acquisition
of Gain. We view these acquisitions as long-term strategic decisions,

Segment Information

During the quarter ended September 30, 2020, we completed the
acquisition of Gain Capital Group Inc. {*Gain"}, which we view as
a significant acquisition and which triggered a teassessment of the
financial informarion reviewed by our executive management team,
which is considered our Chief Operating Decision Maker, on a
regular basis, and which is used ro make resource allocation decisions.
The acquisition of Gain added a significant amount of incremental
business from a new client type — retail. Prior to the acquisition, Gain
was a publicly traded corporation in the United Startes, and reported
its performance along two reportable segments: retail and furures,
in its periodic reporting with the SEC, We have existing businesses
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and in aggregate, these acquisitions and expansion efforts resulred in
pre-tax net income of $13.8 million during fiscal 2020.

During fiscal 2019, non-variable expenses, excluding bad debrs, ner of
recoveries and the recoveries and bad debt on physical coal, increased
$42.1 million, or 14%, compared to fiscal 2018, primarily driven by
our acquisitions of Carl Kliem 5.A., PayCommerce Financial Selutions,
LLC, Coinlnvest GmbH, European Precious Metal Trading GmbH
and GMP Securities LLC, as well as the launch of our securities
prime brokerage initiative and our expansion effores in Canada. We
viewed these acquisitions and expansion efforts as long-term strategic
decisions, and in aggregate, these acquisitions and expansion effors
resulted in a pre-tax net loss of $10.3 million during fiscal 2019,

with activities similar to Gain's futures business. Gain's retail business
however, represents a fundamental change in our business strategy.

In light of this fundamental change and reassessment described
above, we have modified the operating segments we use to evaluate
our performance. Accordingly, our operating segments are now
based primarily on the nature of the clients we serve {commercial,
institutional, and retail), and a fourth operating segment, our global
payments business. We manage our business in this manner due to our
large global footprint, in which we have more than 2,900 employees
allowing us to serve clients in more than 180 countries.



PART 11

ITEM 7 Management’s Discussion and Analysis of Financial Condition and Results of Operations

Following the acquisition of Gain, our business activities are managed as operating segments and organized into reportable segments as shown
below. All segment information has been revised to reflect the operating segment reorganization retroactive to October 1, 2017,

StoneX Group Inc.

Commercial Institutional
Primary Activities: Primary Activities:
- Financial Ag - Equity Capital

& Energy Markets
- Physical Ag - Debt Capital
& Energy Markets

- Precious Metals

- FX Prime Brokerage

- Exchange-Traded
Futures & Options

- Derivative Voice

Brokerage

- Correspondent
Clearing

Operating revenues, net operating revenues, net contriburion and
segment income are some of the key measures used by management
to assess the performancc of each segment and for decisions rcgarding
the allocation of our resources. Operaring revenues are calculaced as
total revenues less cost of sales of physical commodities.

Net operating revenue is calculated as operating revenue less
transaction-based clearing expenses, intreducing broker commissions
and interest expense.

Ner contribution is calculated as net operating revenues less variable
compensation. Variable compensation paid to risk management

Total Segment Results

Global Payments

Primary Activities:

Retail

Primary Activities:
- Global Payments

- Rerail Forex

- Retail Precious - Payment
Maetals Technology
- Independent Services
Wealth
Management

consultants and traders generally represents a fixed percentage, that
can vary by revenue type, of an amount equal to revenues generated,
and in some cases, revenues gencrated less transaction-based clearing
expenses, base salaries and an overhead allocation.

Segment income is calculated as net contribution less non-variable
direct segment costs. 'lhese non-variable direct expenses include
trader base compensation and benefits, operational charges, trading
systems and market informarion, professional fees, travel and business
development, communications, bad debrs, trade errors and direct
marketing expenses.

The following rable presents summary information concerning all of our business segments on a combined basis, excluding unallocared

overhead, for the periods indicared.

Year Ended September 30,
% of % of % of

Operating Operating Operating

(in millions) 2020 Revenues 2019 Revenues 2018 Revenues
Sales of physical commodities % 52,8992 $ 31,8303 $ 26,6824
Principal gains, net 620.8 412.8 342.8
Commission and clearing fees 405.1 3730 392.5
Consulting, management, and account fees 79.2 77.2 69.1
Interest income 140.0 208.0 131,5
Tortal revenues 54,144.3 32,901.3 27,618.3
Cost of sales of physical commodities 52,831.3 31,790.9 26,646.9

QOperating revenues 1,313.0 100% 1,110.4 100% 971.4 100%

Transaction-based clearing expenses 221.0 17% 182.6 16% 178.7 18%

Introducing broker commissions 113.6 9% 114.6 10% 1337 14%

Interest expense 85.9 7% 149.2 13% 77.1 8%
Net operating revenues 892.5 664.0 581.9

Variable direct compensation and benefits 253.0 19% 181.2 16% 149.5 15%
Net contriburion 639.5 482.8 432.4
Fixed compensation and benefits 117.7 93.5 84.2
Orther fixed expenses 108.0 93.5 82.2
Bad debts, net of recoveries and impairment 18.7 25 3.1
{Recovery) bad debt on physical coal — (12.4) 1.0

Total non-variable direct expenses 244.4 19% 177.1 16% 170.5 18%
Segment income $ 395.1 3 305.7 $ 261.9
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Net contribution for all of our business segments increased 32% to
£639.5 million in fiscal 2020 compared to $482.8 mitlion in fiscal
2019. Segment income increased 29% to $395.1 million in fiscal
2020 compared to $305.7 million in fiscal 2019,

Net contribution for all of our business segments increased 12% to
$482.8 million in fiscal 2019 compared to $432.4 million in fiscal
2018. Segment income increased 17% to $305.7 million in bscal
2019 compared to $261.9 million in fiscal 2018.

Commercial

We offer our commercial clients 2 comprehensive array of products znd
services, including risk management and hedging services, execution
and clearing of exchange-traded and OT'C products, voice brokerage,
marker intelligence and physical trading as well as commodity financing
and logistics services. We believe our ability to provide these high-value-
added products and services, differentiates us from our competitors
and maximizes the opportunity to retain our clients.

The tables below present the financial performance, a disaggregation of operating revenues, and select operating data and metrics used by
management in evaluating the performance of the Commercial segment, for the perieds indicated.

Year Ended September 30,
(in millions) 2020 % Change 2019 % Change 2018
Revenues:
Sales of physical commodities $ 52,593.9 66% $  31,759.3 19% $ 26,6824
Principal gains, net 194.1 24% 156.7 12% 140.2
Commission and clearing tees 140.1 (7)% 1505 1% 1495
Consulting, management and account fees 18.8 1% 18.6 11% 16.7
Interest income 232 (42)% 40.3 35% 299
Total tevenues 52,970.1 65% 32,125.4 19% 27.018.7
Cost of sales of physical commeodicics 52,538.6 66% 31,721.0 19% 26,6469
Operating revenues 4315 7% 404.4 9% 371.8
Transaction-based clearing expenses 40.8 5% 38.9 3% 37.9
Introducing broker commissions 24.0 (10)% 26.8 24% 21.7
Interest expense 13.3 (24)% 17.5 37% 12.8
Net operating revenues 353.4 10% 321.2 7% 299.4
Variable direct compensation and benefits 111.2 15% 96.6 8% 89.4
Net contribution 2422 8% 224.6 7% 210.0
Fixed compensation and benefits 48.5 3% 47.0 0% 44.4
Other fixed expenses 43.5 (D)% 44.3 2% 43.5
Bad debts, net of recoveries and impairment 8.3 655% 1.1 (61)% 2.8
{Recovery) bad debt on physical coal — {100)% (12.4) (1,340)% 1.0
Total non-variable dircce expenses 100.3 25% 80.0 (13)% 91.7
Segment income 141.9 (2% $ 144.6 22% § 118.3
Year Ended September 30,
2020 % Change 2019 % Change 2018
Operating Revenues (in millions):
Listed derivatives 1769 4% 3 184.5 4% $ 178.2
OTC derivatives i11.0 13% 98.3 3% 95.3
Physical contracts 109.6 419% 73.5 29% 56.9
Interest / fees earned on client balances 14.5 (50)% 29.0 27% 22.8
Other 19.5 2% 19.1 3% [8.6
431.5 7% $ 404.4 9% % 371.8
Select data (all $ amounts are U.S. dollar equivalent):
Listed derivatives {contracts, 000’s) 29,255 5% 27,985 1% 27,587
Listed derivatives, average rate per coneract'™ 5.48 —% % 5.49 2% $ 5.36
Average client equity - listed derivatives (milliens) 1,019 8% § 948 1% $ 938
Qver-the-counter (“OTC") derivatives {contracts, 000's) 2,113 19% 1,772 12% 1,583
OTC derivatives, average rate per contract 52.19 (5)% @ 55.19 8)% $ 60.08

(1) Give-up fees as well as cash and voice brokerage are excluded from the caleulation of listed derivatives, average rate per contract.

For infermation abour the assets of this segment, see Note 23 to the Consolidated Financial Starements.
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Operating revenues increased 7% to $431.5 million in fiscal 2020
compared to $404.4 million in fiscal 2019, Net operating revenues
increased 10% to $353.4 million in fiscal 2020 compared to
$321.2 millien in fiscal 2019.

The increase in operating revenues derived from physical transactions
led the overall increase, benefiting from a significant increase in
customer demand for precious metals and a widening of spreads due
to markert dislocations related to the COVID-19 global pandemic
and the resulting cffect on the global precious metals marker. Partially
offsetting the increase in physical contract operating revenues, we
recorded lower of cost or net realizable value adjustments for certain
physical invenrories of crude oil and lew sulfur fuel oil primarily
based on quality degradation and censideration of costs to sell of
$7.6 million. These adjustments are included in “cost of sales of physical
commodities’. We are attempting to recover this write down from our
supplier, however there is substantial uncertainty as to whether we
will be successful. We continues to pursue all legal avenues available
to us regarding this matter.

‘The increase in operating revenues derived from OTC transactions
wete driven by a 19% increase in OTC voluines, which was partally
offset by a 5% decline in the average rate per contract. The increase
in OTC revenues was primarily driven by an increase in energy and
renewable fuels operating revenues as a result of increased volatiliry
caused by economic concerns over the COVID-19 pandemic.

The decrease in operating revenues derived from listed derivarives
was primarily driven by a $13.6 million decline in derivarive voice
brokerage revenues. Derivative voice brokerage dara is not included in
the listed derivatives volume or average rate per contract in the select
data table above. This decline was partially offser by a 5% increase in
listed derivatives contract volumes while the average rate per contract
was relatively flac with the prior year period.

Interest and fee income earned en client balances declined 50% as
compared to the prior year as a result of a significant declines in short
term interest races related to FOMC actions to reduce the federal
funds rate beginning in August 2019. Parrially offsetting the decline
in short term interest rates was an 8% increase in average client equity
to $1,019 million.

Vatiable expenses, excluding interest, expressed as a percentage of
aperating revenues were 41% in fiscal 2020 compared to 40% in
fiscal 2019.

During 2020, we recorded bad debs, net of recoveries of $6.7 million,
including $3.2 million relared to trade receivables with physical
clients and $3.5 million related 1o client deficies in our OTC and
listed derivatives businesses. Also, in fiscal 2020 we recorded an
impaitment charge of $1.6 million related to capitalized development
on a back-office software system not yer placed into service, that is
now expected to be replaced with an alternative system we acquired
as part of our acquisition of Gain,

Duting fiscal 2019, we recorded recoveries on the bad debt an physical
coal of $12.4 million related o settlements reached with clients and
proceeds received through an insurance policy claim related 1o the
physical coal matter, as described further detail below.

Segment income decreased 2% to $141.9 million in fiscal 2020
compared to $144.6 million in fiscal 2019, as growth in operating
revenues were offset by the bad debts, impairment, and impact of
fiscal 2019's recovery. Fixed compensation and benefits and other
fixed expenses increased modestly.

Operating revenues increased 99% to 404.4 miliion in fiscal 2019
compared o 371.8 million in fiscal 2018. Net operating revenues
increased 7% to 321.2 in fiscal 2019 compared to 299.4 in fiscal 2018.

The increase in operating revenues derived from listed derivatives was
due to a 1% increase in cleared listed derivatives contract volumes as
well as a 2% increase in the average rate per contract.

Operating revenues derived from OTC transactions increased 3% to
$98.3 millien in fiscal 2019 as compared to $95.3 million in fiscal
2018. 'This was driven by a 12% increase in OTC volumes which
was partially offset by an 8% decline in the average rate per contrace
compared to the prior year. 'The increase in OTC revenues was a result
of increased acrivity in agricultural markess, particularly in grain and
coffec markets in Brazil and Latin America as well as in energy and
renewable fuels. These increases were offset by lower OTC revenues
in cotton and food service and dairy markets,

Operating revenues from physical transactions increased 29% to
$73.5 million in fiscal 2019 compared to $56.9 million in fscal 2018,
This increase was primarily driven by increased marker volarility in
global precious metals markets as well as increased physical volumes
on our electronic platform.

Interest and fee income earned on client balances increased 27% as
compared to the prior year as a result of an increase in short term
interest rates as average client equity was relatively flat as compared

to fiscal 2018 ar $948 million.

Variable expenses, excluding interest, expressed as a percentage of
operating reventes were 40% in both fiscal 2019 and 2018.

During fiscal 20619, we reached settlements with clients, paying
$8.4 million related to demurrage, dead freight, and other penalty
charges regarding coal supplied during fiscal 2017. The settlement
amounts paid were less than the accrued liability for the transactions
recorded during fiscal 2017 and fiscal 2018, and accordingly we
recorded a recovery on the bad debt on physical coal of $2.4 million.
In September 2019, we received $10.0 million through an insurance
policy claim related to the physical coal matcer, and recorded the
insurance proceeds as an additional recovery. Fiscal 2018 included
$1.0 million of bad debt on physical coal related to our exit of the
physical coal business.

Segment income increased 22% to $144.6 miilion in fiscal 2019
compared to $118.3 million in fiscal 2018 driven by the increase
in operating revenues as well as the recovery on the bad debt on
physical coal. The increase in operating revenues was partially offsec
by a $4.7 million increase in interest expense as well as a $2.6 million
increase in non-variable compensation and benefits.
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Institutional

We provide institutional clients with a comp[cte suite of equity trading
services w0 help them find liquidity with best execudion, consistent
liquidity across a robust array of fixed income products, competitive
and efficient clearing and execution in all major futures and securities

exchanges globally as well as prime brokerage in equities and major
foreign currency pairs and swap transactions, In addition, we originate,
structure and place debt instruments in the international and domestic
capital markets. These instruments include asset-backed securities
{primarily in Argentina) and domestic municipal securitics,

The tables below present the financial performance, a disaggregation of operating revenues, and select operating dara and metrics used by
matagement in evalua[ing the performance of the Institurional segment, for the periods indicated.

Year Ended September 30,
(in maillions) 2020 Yo Change 2019 Yo Cha.nge 2018
Revenues:
Sales of physical commodities 3 — — 3 — — $ —
Principal gains, net 273.6 83% 149.5 39% 107.5
Commission and clearing tees 211.1 24% 170.0 {11}% 190.2
Consulting, management, and account fees 23.3 (18)% 28.3 —% 282
Interest income 116.1 (31)% 167.2 65% 101.2
Total revenues 624.1 21% 515.0 21% 427.1
Cost of sales of physical commodities — — — — —
Operating revenues 624.1 21% 515.0 21% 427.1
Transactien-based clearing expenses 168.7 23% 136.7 2% 133.9
Introducing broker commissions 19.9 (25)% 26.7 (49)1% 52.8
Lnterest expense 717 (45)% 131.5 105% 4.1
Net operating revenues 363.8 65% 220.1 25% 176.3
Variable compensation and benefits 114.9 82% 63.1 55% 4017
Net contribution 2489 59% 157.0 16% 135.6
Fixed compensation and benefirs 47.2 45% 32.6 10% 29.6
Orher fixed expenses 39.0 13% 34.4 25% 275
Bad debts, net of recoveries and impairmenc 9.8 600% 1.4 367% 0.3
Total non-variable direct expenses 96.0 40% 68.4 19% 57.4
Seement income 3 152.9 73% 3% 88.6 13% § 78.2
Year Ended September 30,
2020 % Change 2019 % Change 2018
Operating Revenues (in millions):
Listed derivatives $ 151.6 14% 3§ 132.6 (18)% $ 161.5
OTC derivatives 0.2 n/m — n/m —
Securities 376.1 48% 253.6 43% 176.9
FX contracts 24.0 10% 21.8 23% 17.7
Interest/fees earned en client balances 26.5 (50)% 52.9 38% 38.2
QOther 45.7 (16)% 54.1 65% 32.8
3 624.1 21% § 515.0 21% $ 427.1
Volumes and Other Select Data (all $ amounts are U.S. doHar equivalents):
Listed derivacives (contracts, 000%) 125,397 24% 100,913 {1)% 101,900
Listed derivacives, average race per contract™® $ 1.17 6)% $ 1.25 (18)% % 1.52
Average client equity - listed derivatives {millions) $ 1,746 55% § 1,125 {N% % 1.242
Securities ADV (millions) $ 1,729 20% % 1,440 44% § 1,003
Securities RPM*™ $ 845 23% § 685 {N% $ 692
Average money market / FDIC sweep client balances (millions) $ 1,130 43% § 791 N% % 802
FX contracts ADV (millions) $ 1,322 3% $ 1,361 {(13)% $ 1,561
FX contracts RPM § 72 26% § 57 27% $ 45

(1) Giye—up fc’z reventue are exclided ﬁ'om the calculation 0fl'z'rted‘ derivative, QUerage rate per comtract.

(2) Interest incame reluted to securities lending 1 excluded from the calenlution of Securities RPM.

For information abour the assets of this segment, see Note 23 1o the Censolidated Financial Statements.
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Operating revenues increased 21% to $624.1 million in fiscal
2020 compared to $515.0 million in fiscal 2019. Net operating
revenues increased 65% to $363.8 million in fiscal 2020 compared
to $220.1 million in fiscal 2019.

The increase in operating revenues was primarily driven by the growth
in operating revenues from securities transactions. The average daily
volume ("ADV") of securities traded increased 20% and the rate per
million (“RPM") traded increased 23%, each of which were driven
by heightened volatility in the global equity and fixed income markets
due to economic concerns related to the COVID-19 pandemic.

QOperating revenucs derived from listed derivatives increased 14%
as listed derivative contract velumes increased 24% in fiscal 2020
compared to fiscal 2019, however the average rate per contract declined
6%. The increased in derivative contract volume was primarily driven

by increased market volatility as a result of the COVD-19 pandemic.

The increase in operating revenues derived from FX contracts resulted
from a 26% increase in the RPM, driven by volatility in foreign exchange
markets during fiscal 2020 related to the effect of COVID-19 which
was partially offset by a 3% decrease in the ADV traded compared to
prior year. The prior year period also includes a $2.7 million settlement
received related to the Barclays PLC ‘last look’ class action marter.

Finally, interest and fee income earned on client balances, which
is associated with our listed derivative business, as well as our
correspondent clearing and independent wealth management businesses,
declined 50% as compared to the prior year as a resulr of a significant
decline in short term interest rates related to FOMC actions to reduce
the federal funds rate beginning in August 2619. Partially offsetting
the decline in shart term interest rares was an increase in average
client equity and average FIJIC sweep client balances of 55% and
43%, respectively.

Variable expenses, excluding interest, expressed as a percenrage of
operating revenues increased to 49% in fiscal 2020 compared ro 44%
in fiscal 2019, primarily as the result of the decline in interest income
and higher variable compensation s a result of improved performance.

During 2020, we recorded bad debts of $5.7 million, primarily
related o client deficits in our listed derivatives businesses. Also,
in fiscal 2020 we recorded an impairment charge of $4.1 million
related to capitalized development on a back-office software system
not yet placed into service, that is now expected to be replaced with
an alternative system we acquired as part of our acquisition of Gain.

Segment income increased 73% ro $152.9 million in fiscal 2020
compared to $88.6 million in fiscal 2019, primarily as a result of the
increase in operating revenues noted above, and partially offset by the
increase in bad debts and impairment. Non-variable direct expenses,
excluding bad debts, increased $19.2 million. or 29% versus fiscal
2019, primarily related to fixed compensation and trade system costs
associated with the continued build out of several recent acquisitions
and initiarives, including equity prime brokerage.

Operating revenues increased 21% to 515.0 million i fiscal 2019
compared to 427.1 million in fiscal 2018. Net operating revenues
increased 25% to 220.1 million in Ascal 2019 compared to 176.3
in fiscal 2018.

The increase in operating revenues was primarily driven by the growth
in operating revenues from securities transactions. The ADV of
securities traded increased 44% while the RPM traded was relatively
flat as compared to fiscal 2018. The increase in ADV was primarily as
a result of increased volatility and marker share and 1o a lesser exrent
the acquisition of GMTI' Securities.

The increase in operating revenues derived from FX contracts resulted
from an 27% increase in the RPM traded, as well as a $2.7 million
settlement received in fiscal 2019 related to the Barclays PLC 'last
look’ class action matcer.

The decrease in operating revenues derived from listed derivatives
declined as volumes were relatively flar wich the prior year period,
however the average rate per contract declined 18%,

Finally, interest and fee income earned on client balances, which
is associated with our listed derivative business, as well as our
correspondent clearing and independent wealth management businesses,
increased 38% as compared to the prior year as a result of an increase
in short term interest rates while average client equity and average
FDIC sweep client balances declined 9% and 1% respectively as
compared to fiscal 2018,

Variable expenses, excluding interest, exptessed as 2 percentage of
operating revenues declined to 44% in fiscal 2019 as compared
to 53% in fiscal 2018 primarily as the resuit of lower introducing
broker commissions and transaction-based clearing expenses related
to product mix.

Segment income increased 13% to $88.6 million in fiscal 2019
compared (o $78.2 million in fiscal 2018, primarily as a result of
the increase in net operaring revenues noted above, which were
tempered by higher interest expense in our institurional fixed income
dealer as well as in our conduit securities lending activities combined
with a decline in profitability in our municipal securities business.
Non-variable direct expenses, excluding bad debts, increased
£9.9 million, or 17% versus fiscal 2018, primarily as a resule of the
acquisitions of GMP Securities and Carl Kliem as well as the launch
of our securities prime brokerage, institutional sales and Canadian
initiatives.

Retail

We provide our retail clients around the world access to over 15,000
global financial markets, including spot foreign exchange {“forex”),
both financial trading and physical investment in precious metals,
as well as contracts for difference (“CFDs™), which are investment
products with returns linked to the performance of underlying assets.
In addition, our independent wealth management business offers a
comprehensive product suite to retail investors in the United Stares.
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"The tables below present the financial performance, a disaggregation of operating revenues, and sclect operating data and metrics used by
management in evaluating the performance of the Retail segment, for the periods indicated.

Year Ended September 30,
{in puillions) 2020 % Change 2019 % Change 2018
Revenues:
Sales of physical commaodities 3 305.3 330% § 71.0 — $ —_
Prineipal gains, net 42.3 (8,560)% {0.5) (600)% 0.1
Commission and clearing fees 49.8 2% 48.7 —% 48.9
Consulting, management, and account fees 34.6 21% 285 19% 24.0
Interest income 0.7 75% 0.4 33% 0.3
Toral revenues 432.7 192% 148.1 102% 73.3
Cost of physical commodities sold 292.7 319% 69.9 n/m —
Operating revenues 140.0 79% 78.2 7% 73.3
Transaction-based cleating expenses 6.4 205% 2.1 (1N% 2.6
Intreducing broker commissions 69.0 14% 60.3 4% 58.0
Interest expense 0.8 700% 0.1 n/m —
Net operating revetiues 63.8 306% 15.7 24% 12.7
Variable compensation and benefirs 5.0 355% 1.1 22% 0.9
Net contribution 58.8 303% 14.6 24% 11.8
Fixed compensation and benefits 10.2 149% 4.1 17% 35
Other fixed expenses 16.3 298% 4.1 52% 2.7
Bad debts, nert of recoveries 0.6 n/m — n/m —
Total non-variable direct expenses 27.1 230% 8.2 32% 6.2
Segment income 3 31.7 395% $ 6.4 14% & 5.6

‘[he tables below reflecr a disaggregation of operating revenues and select operating data and metrics used by management in evaluating

performance of our Retail segment for the periods indicated.

Year Ended September 30,
2020 % Change 2019 % Change 2018
Operating Revenues (in millions):
Securiries $ 82.2 9% % 75.7 6% % 71.1
FX / CFD contracts 429 n/m — n/m —
Physical contracts 12.8 2,460% 0.5 n/m —
Interest / fees earned on clienc balances 1.7 (15)% 2.0 (9% 22
Other 0.4 n/m — n/m —
$ 140.0 79% 8 78.2 7% 3 73.3
Select data (all $ amounts are U.S. dollar equivalents):
FX / CFD contracts ADV {millions)™ $ 8,357 nfm $ —_ n/m 3 —
FX / CFD contracts RPM@ $ 120 n/m $ —_ n/m 3 —

11) The ADV for the year ended Seprember 30, 2020 is reflective of the ADV post-acquisition of Gan, and 15 caleulated based on 43 trading days with the activities of Gain, acquired

effecrive August 1, 2020.

For information about the assets of this segment, see Note 23 to the Consolidated Financial Statements.

Operating revenues were $140.0 million in fiscal 2020 compared 1o
$78.2 million in fiscal 2019. Net operating revenues were $63.8 million
in fiscal 2020 compared o $15.7 million in fiscal 2019.

Operating revenues derived from FX / CFD contracts represent the
incremental revenues from the acquisition of Gain effecrive July 31,
2020.

Operating revenues from securities transactions and other primarily
relate to our independent wealth management activities which increased
9% to $82.2 million in fiscal 2020 as compared 10 $75.7 million in
fiscal 2019.
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The increase in operating revenues derived from physical contracts
was a result of the acquisition of Coininvest GmbH and European
Precious Metal Trading GmbH, which was completed in April 2019,
which benefited from increased customer demand for precious metals
transactions through our online platform.

Interest and fee income earned on client balances declined 15%
to $1.7 million primarily as a result of the decline in short term
Inkerest rares.

Variable expenses, excluding interest, as a percentage of operating
revenues were 57% in fiscal 2020 compared to 81% in fiscal 2019,
with the decrease in the variable rate percentage being driven by the
recent Gain acquisition thart brings a large lower variable rate cost base.
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Segment income increased 395% to $31.7 million in fiscal 2020
compared to $6.4 million in fiscal 2019, primarily as a result of
the increase in net operating revenues noted above. The increase in
non-variable direct expenses, was primarily a result of incremental
costs frem the acquisition of Gain effective July 31, 2020, which a
brings a larger fixed cost base.

Operating revenues were $78.2 million in fiscal 2019 compared to
$73.3 million In fiscal 2018. Net operating revenues were $15.7 million
in fiscal 2019 compared to $12.7 million in fiscal 2018.

The increase in operating revenues from securities transactions and
other primarily relates to increased customer activity in our independent
wealth management business,

Operaring revenues derived from physical contracts was primarily
related to our acquisitden of Coininvest GmbH and European Precious
Merals GmbH, effective April 1, 2019, which allows customers to
putchase precious metals through our enline platforms.

Interest and fee income earned on client balances declined 9% to
$2.0 million compared to the fiscal 2018.

Variable expenses, excluding interest, as a percentage of operating
revenues were 81% in fiscal 2019 compared to 84% in fiscal 2018.
Segment income increased 14% to 86.4 million in fiscal 2019 compared
to $5.6 milfion in fiscal 2018, primarily as a result of the increase in
net operating revenues noted above. The increase in non-variable direct
expenses, was primarily a result of an increase in fixed compensation
and benefits, trade system costs and professional fees in our independent
wealth management business.

Global Payments

We provide customized toreign exchange and treasury services to banks
and commercial businesses as well as charities and non-governmental
and government organizations. We provide transparent pricing and
offer payments services in more than 170 councries and 140 currencies,
which we believe is more than any other payments solutions provider.

The tables below present the financial performance, a disaggregation of operating revenues, and select operating data and metrics used by
management in evaluating the performance of the Global Payments segment for the periods indicated.

Year Ended September 30,
(in millions) 2020 % Change 2019 % Change 2018
Revenues:
Sales of physical commodiries $ - — $ — — : o
Principal gains, net 110.8 3% 107.1 13% 95.0
Commission and clearing fees 4.1 8% 3.8 (3)% 3.9
Consulting, management, account fees 25 39% 1.8 800% 0.2
[nterest income —— (100)% 0.1 —Y% 0.1
Total revenues 117.4 4% 112.8 14% 99.2
Cost of sales of physical commoadities — — — — e
Operating revenues 117.4 4% 112.8 149 99.2
Transaction-based clearing expenses 5.1 4% 4.9 14% 4.3
Introducing broker commissions 0.7 (13)% 0.8 (331% 1.2
[nterest expense 0.1 —% 0.1 (50)% 0.2
Net operating revenues 111.5 4% 107.0 14% 93.5
Variable compensation and benefits 21.9 7% 20.4 10% 18.5
Net contribution 89.6 3% 86.6 15% 75.0
Fixed compensarion and benefits 11.8 20% 9.8 46Y% 6.7
Other fixed expenses 9.2 (14)% 10.7 26% 8.5
Bad debts — —% — —Y% —
Total non-variable direct expenses 21.0 2% 20.5 35% 15.2
Sepment income $ 68.6 4% 3 606.1 11% $ 59.8
Year Ended September 30,
2020 % Change 2019 % Change 2018
Operating Revenues (in millions):
Payments $ 114.6 3% $ 110.8 2% % 99.0
Other 2.8 40% 2.0 200% 0.2
$ 117.4 4% $ 112.8 14% § 99,2
Select data (all $ amounts are U.S. dollar equivalents):
Global Payments ADV (millions) $ 45 —% $ 45 7% $ 42
Global Payments RPM®Y! $ 10,092 3% § 9,805 4% § 2,456

{1} Rate per million is based on principal gains, net and commission and clearing fees revenues and the ADY shown above.

For information abour the assets of this segment, see Note 23 to the Consolidated Financial Stacements.
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Operating revenues increased 4% to $117.4 million in fiscal
2020 compared to $112.8 million in fiscal 2019, Net operating
revenues increased 4% to $111.5 million in fiscal 2020 compared to
$107.0 million in fiscal 2019.

“The increase in operating revenues were primarily driven by a 3%
increase in the rare per million dollars traded, while the average daily
notional payment volume was relatively unchanged year-over-year, as
larger debr capital market transactions from our international banking
clients decreased in fiscal 2020 compared to fiscal 2019 duc to the
global economic slowdown impact of the COVID-19 pandemic.

Variable expenses, excluding interest, expressed as a percentage of
operating revenues were 24% in fiscal 2020 compared to 23% in fiscal
2014, primarily as a result of an increase in variable compensation.

Segment income increased 49 to $68.6 million in fiscal 2020 compared
to $66.1 million in fiscal 2019, This increase primarily resulted from
the increase in net operating revenues, partially offset by a $0.5 million
decrease in non-variable direct expenses versus the prior year period.

Operating revenues increased 14% ro $112.8 million in fiscal 2019
compared ta $99.2 million in fiscal 2018, driven by a 4% increase in
the rate per million dollars traded, while the average daily notional
payment volume increased 7% compared to fiscal 2018. This growth
was driven by increased activity from our international banking clients,
particularly related to capital transactions, mergers and acquisitions,
and smaller recurring payments.

Segment income increased 11% to $66.1 million in fiscal 2019
compared to $59.8 million in fiscal 2018. This increase primarily
resulted from the increase in operating revenues, partially offset by a
$5.3 million increase in non-variable direct expenses versus the prior
vear period, primarily driven by the acquisition of PayCommerce
Financial Solutions, LLC in the fourth quarter of fiscal 2018 as
well as the addition of several new front office employees. Variable
expenses, excluding interest, expressed as a percentage of operating
revenues decreased to 23% in fiscal 2019 compared to 24% in fiscal
2018, primarily as a result of a decrease in variable compensation.

Liquidity, Financial Condition and Capital Resources

Overview

Liquidity is defined as our ability to generate sufficient amounts of
cash ro meer all of our cash needs. Liquidity is of critical importance
to us and imperative to maintaining our opetations on a daily basis.
Our senior management establishes liquidity and capiral policies,
and monitors liquidity on a daily basis. Senior management reviews
business performance relative to these policies and monitors the
availability of our internal and external sources of financing. We have
historically financed our liquidity and capital needs primarily with
funds generated from our subsidiaries” operations. the issuance of
debr and equity securities, and access o committed credic facilities,
We plan to finance our future operating liquidity and regulatory
capital needs in a manner consistent with our past practice. Liquidity
and capiral marters are reported regularly to our board of directors.

StoneX Financial Inc. is registered as a broker-dealer with the Securities
and Exchange Commission ("SEC”) and is a member of the Financial
Industry Regulatory Authority (“FINRA™) and the Municipal Securities
Rulemaking Board (*“MSRB”). In addition, StoneX Financial is
registered as a futures commission merchant with the CFTC and
NFA, and a member of various commaodirties and futures exchanges
in the U.S. and abread. StoneX Financial has a tesponsibility to meet
margin calls at all exchanges on a daily basis and intra-day basis, if
necessary. We require our clients to make any required margin deposits
the next business day, and we require our largest clients ro make
intra-day margin payments during periods of significant price
movement. Margin required to be posted to the exchanges is a funcrion
of the net open positions of our clients and the required margin per
contract. StoneX Financial is subject to minimum capital requirements
under Section 4(f}{b) of the Commodity Exchange Act, Part 1.17
of the rules and regulations of the CFT'C and the SEC Uniform Net
Capital Rule 15¢3-1 under the Securities Exchange Act of 1934,
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StoneX Financial is also subject to the Rule 15¢3-3 of the Securities
Exchange Act of 1934, as amended (“Customer Protection Rule”).

Gain Capital Group, LLC is registered as a futures commission merchant
and forex dealer subsidiary and is also subject to minimum capital
requirements under Section 4(f)(b) of the Commedity Exchange
Act, Part 1.17 of the rules and regulations of the CFTC and NFA
Financial Requirements, Sections 1 and 1.

These rules specify the minimum amount of capital that must be
available to support our clients” open trading positions, including the
amaunt of assets that StoneX Financial and Gain Capital Group, LLC
must maintain in relatively liquid form, and are designed w measure
general financial integrity and liquidicy.

StoneX Financial Lid (formetly INTL FCStone Lid) is regulated
by the Financial Conduct Authority {"FCA”}, the regulator of the
financial services industry in the U.K. and is subject to regulations
which impose regulatory capital requirements. StoneX Financial
Ltd is a member of various commodities and futures exchanges in
the U.K. and Europe and has the responsibility to meet margin calls
ar all exchanges on a daily basis and intra-day basis, if necessary.
$toneX Financial Ltd is required to be compliant with the U.K.’s
Individual Liquidity Adequacy Standards {*1LAS™). To comply with
these standards, we have implemented daily liquidity procedures,
conduct periodic reviews of liquidity by stressed scenarios, and have
created liquidity buffers.

GAIN Capirtal U.K. Ltd. is regulated by the FCA as a full scope
€730k IFPRU Investment Firm, and is also subject to regulations
which impose regulatory capital requirements.

These regulations discussed above limit funds available for dividends
to StoneX. As a result, we may be unable to access funds which are
generated by our operating subsidiaries when we need them.
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In addition, in our physical commodities trading, commercial hedging
OTC, securirties and foreign exchange trading activities, we may be
called upon to meet margin calls with our various trading counterparties
based upon the underlying open transactions we have in place with
those counterparrics.

We continuously review our overall credit and capital needs ro ensure
that our capital base, both stockholders’ equity and debt, as well as
available credit facilities can appropriately support the anticipated
financing needs of our operating subsidiaries.

As of September 30, 2020, we had total equity capital of $767.5 million,
outstanding loans under revolving credir facilities of $268.1 million,
outstanding senior secured term loan of $179.5 million and
$336.0 million cutstanding on our senior secured notes, net of
deferred financing costs.

A substantial portion of our assets are liquid. As of Seprember 30,
2029, approximately 97% of our assets consisted of cash; securities
purchascd under agreements to resell; securities borrowed; deposits
with and receivables from exchange-clearing organizations,
broker-dealers, clearing organizations and counterparties; client
receivables, marketable financial instruments and investments, and
physical commodities inventory. All assets that are not client and
counterparty deposits are financed by our equity capital, bank loans,
short-term borrowings from financial instruments sold, not yet
purchased and under repurchase agreements, securities leaned and
other payables.

As of September 30, 2020, we had deferred tax asscts totaling
$36.9 million. We are required to assess our deferred tax assets
and the need for a valuation allowance at each reporting period. In
assessing the realizability of deferred rax assets, we consider whether
it is more likely than not that we will not realize some or all of the
deferred tax assets. We are required to record a valuation allowance
against deferred tax assets when it is considered more likely than not
that all or a portion of our deferred tax assets will not be realized.
The valuation allowance for deferred tax assets as of September 30,
2020 and September 30, 2019 was $12.4 million and $8.5 million,
respectively. The valuation allowances as of September 30, 2020 and
September 30, 2019 were primarily related to U.S. state and local,
and foreign net operaring loss carryforwards and foreign tax credits
acquired through the merger with Gain that, in the judgment of
management, are not rore likely than not to be realized.

Client and Counterparty Credit and

Liquidity Risk

Our operations expose us to credit risk of default of our clients and
counterparties. The risk includes liquidity risk to the extent our clients
or counterpartics are unable to make timely payment of margin or
ather credit support. These risks expose us indirectly to the financing
and liquidity risks of our clients and counterparties, including the
risks that our clients and counterparties may not be able to finance
their operations.

As a clearing broker, we act on behalf of our clients for all trades
consummated on exchanges. We must pay initial and variation
margin to the exchanges, on a net basis, before we receive the required
payments from our clients. Accordingly, we are responsible for our
clients’ obligations with respect ro these transactions, which exposes
us to significant credit risk, Qur clients are required to make any

required margin deposits the next business day, and we require our
fargest clients to make intra-day margin payments during periods of
significant price movement. Qur dlients are required to maintain initial
margin requirements at the level set by the respective exchanges, but
we have the ability to increase the margin requirements for clients
based on rheir open positions, trading activity, or market conditions.

With OTC derivative transactions, we act as a principal, which
exposes us to the credit risk of both our clients and the counterparties
with which we offset our client positions. As with exchange-traded
transactions, our OTC transactions require that we meet inital and
variation margin payments on behalf of our clients before we receive
the required payment from our clients. OTC clients are required
to post sufficient collateral to meet margin requirements based on
value-at-risk models as well as variation margin requirement based on the
price movement of the commadity or security in which they transact.
Our clients are required to make any required margin deposits the next
business day. and we may require our largest clients to make intra-day
margin payments during periods of significant price movement. We
have the ability to increase the margin requirements for clients based
on their open positions, trading activity, or market conditions. On
a limited basis, we provide credic thresholds to certain clients, based
on internal evaluations and monitoring of client creditworthiness.

In additien, with OTC wansactions, we are at risk that a counterparty
will fail to meet its obligations when due. We would then be exposed
to the risk that the setdement of a transaction which is due a client
will not be collected from the respective counterparey with which the
transaction was offset. We continuously monitor the credit quality of
our respective counterparties and mark our positions held with each
counterparty to market on a daily basis.

We enter into securities purchased under agreements to resell,
securities sold under agreements to repurchase, securities borrowed
and securiries loaned transactions to, among other things, finance
financial instcruments, acquire securities ro cover short positions,
acquire securities for settlement, and to accommodate counterparties’
needs. In connection with these agreements and transactions, it is our
policy w receive or pledge cash or securities 1o adequately collateralize
such agreements and transactions in accordance with general industry
guidelines and practices. The value of the collateral is valued daily
and we may require counterparties to deposit additional collateral or
return collateral pledged, when appropriate.

Excluding the bad debt and recoveries on physical coal discussed
below, during the fiscal years ended September 30, 2020, 2019, and
2018, we recorded bad debrs, net of recoveries of $13.0 million,
$2.5 million, and $3.1 million, respectively. Additional information
related to bad debts, net of recoveries, for the fiscal years ended
September 30, 2020, 2019, and 2018 is set forth in Note 7 of the
Consolidated Financial Statements.

OptionSellers

In November 2018, balances in approximately 300 accounts of the
futures commission merchant (“FCM?”) division of our wholly owned
subsidiary, StoneX Financial Inc. (“StoneX Financial™), declined
below required maintenance margin levels, primarily as a result
of significant and unexpected price flucruations in the narural gas
markets. All positions in these accounts, which were managed by
OptionSellers.com Inc. (*OptionSellers”), an independent Commodity
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Trading Advisor (“CTA"), were liquidated in accordance with the
StoneX Financial's client agreements and obligations under market
regulation standards. OptionSellers, in its role as a CTA, had been
granted by each of its elients full discretionary authority to manage
the trading in the client accounts, while StoneX Financial acted solely
as the clearing firm in its role as the FCM.

StoneX Financial’s client agreements hold account holders liable for all
losses in their accounts and obligate the account holders to reimburse
SteneX Financial for any account deficits in their accounts. As of
September 30, 2020, the aggregate receivable from these client accounts,
net of collections and other allowable deductions, was $29.0 million,
with no individual account receivable exceeding $1.4 million. StoneX
Financial continues to pursuc collection of these receivables and
intends both to enforce and to defend its rights aggressively, and to
claim interest and costs of collection where applicable.

We have done an assessment of the collecrability of these accounts,
considered the status of arbitration proceedings, and have concluded
that we do not have a sufficienc basis to record an allowance against
these uncollected balances. As we move through the collection and
arbitration processes and additional information becomes available,
we will continue to consider the need for an allowance against the
carrying value of these uncollected balances. Depending on future
collections and arbitration proceedings, any provisions for bad debts
and actual losses ultimately may or may not be material to our financial
results, Currently, we do not believe that any potential losses related
to this matter would impact our ability to comply with our ongoing
liquidity, capital, and regulatory requirements.

Bad Debt and Recoveries on Physical Coal

During fiscal 2017 and fiscal 2018, we recorded charges to earnings of
$47.0 millior and $1.0 million, respectively, to record an allowance for
doubtful accounts related to a bad debt incurred in our physical coal
business, conducted solely in our Singapore subsidiary, INTL Asia Pte.
Lrtd., with a coal supplier. Components of the bad debt on physical
coal included allowances on amounts due te us from our supplier
related to: coal paid for but not delivered to clients; reimbursement of
demurrage claims, dead freight and other charges paid by INTL Asia
Pre. Lid. to its clients; reimbursement due for deficiencies in the
quality of coal delivered to clients; and losses incurred related to the
cancellation of open sales contracts. During fiscal 2018, we completed
out exit of the physical coal business.

During fiscal 2019, we reached settlements with clients, paying
$8.4 million related to demurrage, dead freight, and other penalty
charges regarding coal supplied during fiscal 2017. The settlement
amounts paid were less than the accrued liabiliries for the transactions
recorded during fiscal 2018 and fiscal 2017, and accordingly we
recorded a recovery on the bad debt on physical coal of $2.4 million.

Senior Secured Notes

On June 11, 2020, we issued $350 million in aggregate principal
amount of our 8.625% Senior Secured Notes due 2025 (the “Notes™)
at the offering price of 98.5% of the aggregate principal amount.
We used the ner proceeds from the sale of the Notes to fund the
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Additionally, in Septemnber 2019, we received $10.0 million through
an insurance policy claim related to the physical coal matter, and
recorded the insurance proceeds as an additional recovery.

Primary Sources and Uses of Cash

Qur cash and cash equivalents and customer cash and securities
held for customers are held at banks, deposits at liquidity providers,
investments in money marker funds that invest in highly liquid
investment grade securities including U.S. treasury bills, as well as
investments in U.S treasury bills. In general, we believe all of our
investments and deposits are of high credit quality and we have more
than adequare liquidity to conduct our businesses,

Our assets and liabilities may vary significantly from period to period
due to changing client requirements, economic and market conditdons
and our growth. Our total assets as of September 30, 2020 and
September 30, 2019, were $13.5 bitlion and $9.9 billion, respectively.
Our operating activities generate or utilize cash as a result of net
income or loss carned or incurred during each period and fluctuations
in our assets and liabilities. The most significant fluctuations arise
from changes in che level of client activity, commodities prices and
changes in the balances of financial instruments and commodities
inventoty. StoneX Financial and StoneX Financial Ltd occasionally
utilize their margin line credit facilities, on a short-term basis, to
meet intraday settlements with the commodity exchanges prior to
collecting margin funds from their cliencs.

The majority of the assets of StoneX Financial, StoneX Financial Lid,
Gain Capital Group, LLC and GAIN Capital U.K. Ltd. are restricted
from being transferred ro its parent or other affiliates due to specific
regulatory requirements. This restriction has no impact on our ability
o meet our cash obligations, and no impact is expected in the future.

We have liquidity and funding policies and processes in place that are
intended to mainuain significant flexibility to address both company-
specific and industry liquidity needs. The majority of our excess funds
are held with high-quality institutions, under highly liquid reverse
repurchase agreements, U.S, government obligations, interest earning
cash deposits and AA-rated money market investments.

We do not intend to distribute earnings of our foreign subsidiaries
in a taxable manner, and therefore intend to limit distributions to
earnings previously taxed in the U.S., or earnings that would qualify
for the 100 percent dividends received deduction, and earnings thar
would not result in any significant foreign taxes. We repartriated $30.0
million and $13.0 million for the fiscal year ended September 30,
2020 and 2019, respectively, of earnings previously taxed in the
U.S. resulting in no significant incremental taxes, Therefore, the
Company has not recognized a deferred rax liability on its investment
in foreign subsidiaries.

preliminary cash consideration for the merger of Gain on the closing
date, to pay certain related transactions fees and expenses, and to
fund the repayment of Gain's 5.00% Convertible Senior Notes due
2022 (“the Gain Notes”} as further discussed below and in Note 18,
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‘The Notes will mature on June 15, 2025, Interest on the Senior
Secured Notes accrues ar a rate of 8.625% per annum and is payable
semiannually in arrears on June 15 and December 15 of each year,
commencing on December 15, 2020. We incurred debt issuance
costs of $9.5 million in connection with the issuance of the Senior
Secured Notes, which are being amortized over the term of the Senior
Secured Notes under the effective interest method.

We have the option to redeem all or a portion of the Senior Secured
Notes at any time prior to June 15, 2022 at a price equal to 1009
of the principal amount of the Senior Secured Notes redeemed plus
accrued and unpaid interest to the redemption date plus a “make-whole”
premium. At any time on or after June 15, 2022, we may redeem
the Senior Secured Notes, in whole or in pare, at the redemption
prices set forth in the indenture. At any time before June 15, 2022,
we may dlso redeem up to 40% of the aggregate principal amount
of the Senior Secured Notes at a redemption price of 108.625% of
the principal amount, plus accrued and unpaid interest, if any, ro
the date of redemption. with the proceeds of certain equity offerings.
I addition, upon the earlier to occur of (x} a business combination
between our subsidiaries that are registered in the UK and regulated
by the Financial Conduct Authority and {y) the one year anniversary
of the date of issuance of the Senior Secured Notes, we may elect
to redeem up to $100.0 million in aggregate principal amount of
the Senior Secured Notes at a redemption price equal to 103% of
the principal amount of the Senior Secured Notes redeemed, plus
accrued and unpaid interest, if any, to the date of redemption. If
we elect not to redeem the Senior Secured Notes, the holders of the
Senior Secured Notes will have the right o require us to repurchase
up to $100.0 million in aggregate principal amount of the Senijor
Secured Notes (or a lesser amount equal o the difference between
$100.0 million and the amounts previously redeemed by us) at a
purchase price equal to 103% of the principal amount of the Senior
Secured Notes repurchased, plus accrued and unpaid interest, if any, to
the date of repurchase. On February 22, 2019, the Company amended
its $262.0 million senior secured revolving credit facility, to extend

Committed Credit Facilities

As of September 30, 2020, we had four committed bank credit facilities,
totaling $736.6 million, of which $427.6 million was outstanding.
Additional information regarding our bank credit facilities can be
found in Nore 12 of the Consclidated Financial Statemments. The
credit facilities include:

* A threc-year syndicated loan facility, which includes a $196.5 million
revolving credit facility and a $196.5 million Term Loan, committed
until February 22, 2022, under which we are entitled to borrow
up to $376.6 million, subject to certain rerms and conditions of
the credit agreement. This credit facility will continue to be used
to finance the Company’s working capital requirements and capiral
expenditures, The credit facility is secured by a first priority lien
on substantially all of the assets of the Company and those of our
subsidiaries that guarantee the credit facility. The Company is
required to make quarterly principal payments against the Term
Loan equal to 1.25% of the eriginal balance with the remaining
balance due on the maturity date. Amounts repaid on the Term
Loan may not be reborrowed.

the maturity date through February 2022, and to increase the size of
the facility to $350.0 million. Subsequent to September 30, 2020,
additional members were added to the syndication further increasing
the committed amount to $393.0 million,

In connection with the Gain merger, the Company assumed the
Gain Notes in an aggregate principal amount of $92.0 million, that
were issued by Gain on August 22, 2017. ‘The notes bear interest at
a fixed rate of 5.00% per year, payable semi-annually in arrears on
February 15 and August 15 of each year, beginning on February 15,
2018. 'The consummation of the merger with Gain constituted a
fundamental change and make-whole fundamental change under the
terms of the Gain Notes” indenture, As a result, the holders of the
Gain Notes were entitled to require us to repurchase the Gain Notes
at a repurchase price equal to $1,002.36 per $1,000 principal amount
on September 1, 2020. Alrernatively, the holders of the Gain Notes
could continue to hold such notes without exercising the repurchase
right, in which case the Gain Notes will continue to bear interest at
5.00% and the notes will be convertible inta the right to convert the
principal amount of the Senior Secured Notes solely into cash in an
amount equal to the conversion rate in effect on the conversion date
multiplied by $6.00.

Holders of the Gain Notes in the aggregate principal amount of
$0.5 million neither exercised such holder’s fundamental change
repurchase right or make-whole fundamental change conversion right,
and accordingly $0.5 million of Gain Notes remain ourstanding,
We were required to redeem the Senior Secured Notes in an amount
equal 1o the aggregate principal amount of the Gain Notes that
remained outstanding after the fundamental change repurchase date,
at 4 redemption price equal o 100% of the principal amount of the
Senior Secured Nores redeemed, plus accrued and unpaid interest,
if any, to the redemption date. In September 2020, we redeemed
$91.5 million in principal amount of the Senior Secured Notes. The
remaining aggregate principal amount of $0.5 million will mature on
August 15, 2022, unless earlier converted, redeemed or repurchased.

* An unsecured syndicated loan facility committed until April 2, 2021,
under which our subsidiary, StoneX Financial is entitled o borrow
up to $75.0 million, subject to certain terms and conditions of the
credit agreement. This facility is intended to provide short-term
funding of margin to commodity exchanges as necessary.

* A syndicated loan facility commited until January 29, 2022,
under which our subsidiary, FCStone Merchant Secvices, LLC is
entitled to borrow up to $260.0 million, subject to cerrain terms
and conditions of the credit agreement. The loan proceeds are used
to finance commodity financing arrangements and commaodity
repurchase agreements.

* An unsecured syndicated loan facility committed until October 14,
2021, under which our subsidiary, StoneX Financial Lid is entitled to
borrow up to $25.0 million, subject to certain terms and conditions
of the credit agreement. This facility is intended to provide short-
term funding of margin o commodity exchanges as necessary.
This facility matured on October 14, 2020 and was replaced by an
unsecured syndicated commicted borrowing facility with substantially
similar terms.
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Additional information regarding the commiteed bank credir facilities
can be found in Note 12 of the Consolidated Financial Statements.
As reflected above, $75.0 million of our committed credir facilities are
scheduled te expire during fiscal 2021, We intend to renew or replace
these facilities as they expire, and based on our liquidity position and
capital structure, we believe we will be able to do so.

As of September 30, 2020, we had four uncommirtred bank credit
facilities with an outstanding balance of $20.0 million. The credit
facilities include:

* A secured uncommirted loan facility under which StoneX Financial
may borrow up to $§75.0 million, collateralized by commodity
warchouse receiprs, to facilitate U.S. commodiry exchange deliveries
of its clients, subject to cerrain terms and conditions of the credit
agreement.

A secured uncommitted loan facilicy under which StoneX Financial
may borrow up to $100.0 million for short term funding of firm and
client margin requirements, subject to cerrain terms and conditions
of the agreement. The borrowings are secured by first liens on firm
owned marketable securities or client owned securities which have
been pledged to us under a clearing arrangement.

A secured uncommitted loan facility under which StoneX Financial
may borrow requested amounts for shore term funding of firm
and clienc margin requirements. The uncommirted maximum
amount available to be borrowed is not specifted, and all requests
for borrowing are subject to the sole discretion of the lender. The
barrowings are secured by first liens on firm owned marketable
securities or client owned securities which have been pledged to us
under a clearing arrangement.

A secured uncommitted loan facility under which StoneX Financial
Ltd may borrow up te $20.0 million, collateralized by commodiries
warehouse receipts, to facilitate the financing of inventory of
commodities, subject to certain terms and conditions of the credit
agl‘ecment.

Our facility agreements contain certain financial covenants relating
to financial measures on a consolidated basis, as well as on a certain
stand-alone subsidiary basis, including minimum tangible net worth,
minimum regularory capital, minimum net unencumbered liquid
assets, maximum net loss, minimum Axed charge coverage ratio and
maximum funded debx t net worth ratio. Failure co comply with any
such covenants could result in the debt becoming payable on demand.
As of September 30, 2020, we and our subsidiaries are in compliance
with all of our financial covenants under rhe outstanding facilities.

In accordance with required disclosure as part of our rhree-year
syndicated revolving loan facility, during the trailing twelve monchs
ended September 30, 2020, interest expense directly arcributable to
wading activities includes $33.5 miltion in connection with trading
activities conducted as an institutional dealer in fixed income securities,
and $25.0 million in connection with securities lending acrivities.

Other Capital Considerations

Our activities are subject to various significant governmental regulations
and capital adequacy requirements, both in the U.S. and in the
international jurisdictions in which we operate. Cerrtain other of our
non-U.S. subsidiaries are also subject to capiral adequacy requirements
promulgated by authorities of the countries in which they operate.
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Our subsidiaries are in compliance with all of their capital regularory
requirements as of September 30, 2020. Additional information on
our subsidiaties subject to significant net capital and minimum nes
capital requirements can be found in Note 14 of the Consolidared
Financial Statements.

The Dodd-Frank Act created a comprehensive new regulatory regime
governing the O'I'C swaps and tmposed further regulations on listed
derivatives. The Dodd-Frank Act also created a registration regime
for new categories of market participants, such as “swap dealers”,
among athers.

The Dodd-Frank Act generally introduced a framework for (i) swap dara
reporting and record keeping on counterpartics and data repositories;
(ii) centralized clearing for swaps, with limited exceprions for end-users;
(iii} the requirement to execute swaps on regulated swap execution
facilities; (iv) imposition on swap dealers to exchange margin on
uncleared swaps with counrterparties; and (v) the requirement to
comply with new capital rules.

QOur subsidiary, StoneX Markets LLC, is a CFTC provisionally
registered swap dealer. Our subsidiary, GAIN GTX, LLC, is a CFI'C
and NFA provisionally registered swap dealer. Certain of our other
subsidiaries may be required to register, or may register volunrarily,
as swap dealers and/or swap execution facilities. During 2016, CFTC
23.154, Calculation of Inirial Margin ruies came into effect, imposing
new requirements on registered swap dealers (such as our subsidiary,
StoneX Markers, LLC) and certain counterparties to exchange initial
margin, with phased-in compliance dates, with StoneX Markets,
LLC falling in the final compliance date tier of September 2021, We
will continue to monitor all applicable developments in the ongoing
implementation of the Dodd-Frank Act.

Swap dealers are subject to a comprehensive regulatory regime with
new obligations for the swaps activities for which they are registered,
including adherence to risk management policies, supervisory
procedures, trade record and real time reporting requirements, as
well as proposed rules for new minimum capital requirements.
StoneX Markets LLC and GAIN GTX, LLC have faced, and may
continue to face, increased costs due to the registration and regulatory
requirements {isted above, as may any other of our subsidiaries that
register as a swap dealer and/or swap execution facility. In particular,
the CFTC has proposed rules that would require a swap-dealer to
maintain regulatory capital of at least $20.0 million. Compliance
with this or other swap-related regulatory capital requirements may
require us to devote more capital to these businesses or otherwise
restrucrure our operations, such as by combining these businesses
with other regulated subsidiaries that must also satisfy regulatory
capital requirements.

Cash Flows

Following the adoption of Accounting Standards Update ("ASU™)
2016-18 on Ocrober 1, 2018, we now include client cash and securities
segregated for regulatory purposes in our consolidated cash flow
statements. We hold a significant amount of U.S. Treasury obligations
which represent investment of client funds or client-owned investments
pledged in lieu of cash margin. U.S. Treasury securities held with
third-parry banks or pledged with exchange-clearing organizations
representing investments of client funds or which are held for particular
clients in lieu of cash margin are included in the beginning and ending
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cash balances reconciled on our consolidated statements of cash
Hows to the extent that they have an original or acquired maturicy
of 90 days or less and, therefore, meet the definition of a segregated
cash equivalent. Purchases and sales of 1.5, Treasury securities
representing investment of clients’ funds and U.S. Treasury securities
pledged or redeemed by particular clients in lieu of cash margin are
presented as operating uses and sources of cash, respectively, within
the operating section of the consolidated statements of cash flows if
they have an original or acquired maturity of greater than 90 days.
Typically, there is an offsetting use or source of cash related to the
change in the payables to clients. However, we will report a use of
cash in periods where segregated U.S. Treasury securities that meet
the aforementioned definition of a segregated cash equivalent marure
and are replaced with U.S. Treasury securities that have original or
acquired maturities that are greater than 90 days.

QOur cash, segregated cash, cash equivalents, and segregated cash
equivalents increased from $2,451.3 million as of September 30,
2019 o $4,468.6 million as of September 30, 2020, a net increase
of $2,017.1 million. Net cash of $1,950.6 million was provided by
operating activities, $241.6 million was used in investing activities and
net cash of $312.3 million was provided by financing activities, which
included a $21.5 million source of financing cash fows related to the
issuance of the seniar secured term loan, partially offsec by required
quarterly principal payments of $9.8 million made during the year
ended Seprember 30, 2020, There was a financing cash outflow relared
1o net payments on our revolving lines of credit with maturities of
90 days or less of $99.7 million during the year ended September
30, 2020, which reduced payables to lenders under loans. There was
a financing cash outflow related to repayments on our revolving
line of credit which exceeded our proceeds from barrowings with
matutities of greater than 90 days in the amount of $33.5 million,
which decreased payables to lenders under loans. Fluctuations in
exchange rates decreased our cash, segregated cash, cash equivalents
and segregated cash equivalents by $4.2 million.

In the broker-dealer and related trading industries, companies report
trading activities in the operating section of the statement of cash Hows.
Due to the daily price velatility in the commodities marker, as well as
changes in margin requiremencs, fluctuations in the balances of deposits
held at various exchanges, marketable securities and client commedity
accounts may occur from day-ro-day. A use of cash, as calculated on
the consolidared statement of cash flows, includes unrestricted cash
transferred and pledged to the exchanges or guarantee funds. These
funds are held in interest-bearing deposit accounts at the exchanges,
and based on daily exchange requirements, may be withdrawn and
returned to unrestricted cash. Additionally, within our unregulated
OTC and fareign exchange operations, cash deposits received from
clients are reflected as cash provided from operations. Subsequent
transfer of these cash deposits 1o counterparties or exchanges to
margin their open positions will be reflected as an operating use of
cash to the extent the transfer occurs in a different period than the
cash deposit was recetved.

Untealized gains and losses on open pasitions revalued at prevailing
foreign cutrency exchange rates are included in trading revenue but
have no direct impact on cash flow from operations. Similarly, gains

and losses become realized when client transactions are liquidated,
though they do net affect cash flow. To some extent, the amount of
net deposits made by our clients in any given petiod is influenced
by the impact of gains and losses on our client balances, such that
clients may be required to post additional funds to maintain open
positions or may choose to withdraw excess funds on open positions.

We continuously evaluate opportunities to expand out business.
Investing activities include $16.6 million in capitai expenditures for
property and equipment during fiscal 2020 compared o $11.9 miliion
during fiscal 2019 and $12.5 millien during fiscal 2018. Flucruarions
in capital expenditures are primarily due to the timing of purchases
of IT equipment and trade and non-trade system sofcware as well as
the timing on leasehold improvement projects.

Capital expenditures over the past three years has primarily included
core informartion technology hardware acquisitions and leasehold
improvements on office space. Following the acquisition of Gain we
expect higher capital expenditares for future years primarily related w
developing and creating additional features to various crading platforms,

In conjunction with the integration of Gain, we re-evaluated all rading
systems utilized across the organization in order to identify duplicative
systems. In connection with this process, we determined thar certain
legacy capitalized developed software costs within our OTC foreign
exchange and precious merals businesses and would no longer be
placed into service and utilized as expected prior to the merger with
Gain. As a result, we recorded impairment charges of $5.7 million,
which are reflected in ‘Bad debts and impairments’ on the consolidated
income statement for the year ended September 30, 2020.

Investing activities also include $225.0 million in cash payments
for the acquisition of businesses during fiscal 2020 compared to
$28.9 million during fiscal 2019. Further information about business
acquisitions is contained in Note 21 to the Condensed Consolidated
Financial Statements.

During fiscal 2020 and 2019, we repurchased 200,000 and
100,000 shares of our outstanding common stock in open marker
transactions, for an aggregate purchase price of 7.5 million and
$3.8 million, respectively. During fiscal 2018 we had no repurchases
of our outstanding common stock.

On August 13, 2019, our Board of Directors authorized the repurchase
of up to 1.5 million shares of our outstanding common stock from
time to time in open market purchases and private transactions,
commencing on August 14, 2019 and ending on September 30,
2020, 'The repurchases were subject to the discretion of the senior
management team to implement our stock repurchase plan, and subject
to market conditions and as permitted by securities laws and other
legal, regulatory and contractual requirements and covenants. As of
the date of this filing, there has been no subsequent authorization by
our Board of Directors to repurchase shares of our common stock.

Apart from what has been disclosed above, there are no known trends,
events or uncereainties that have had or are likely to have a marerial
impact on our liquidity, financial condition and capital resources.

StoneX - Form 10-K 51



PART II

ITEM 7 Management’s Discussion and Analysis of Financial Condition and Results of Operations

Contractual Obligations

The following table summarizes our cash payment obligations as of September 30, 2020:

Payments Due by Period

(in millions) Toral Less than 1 year 1 - 3 Years 3 -5 Years After 5 Years
Operating lease obligations $ 1503 § 16.0 § 289 % 22.8 % 82.6
Purchase obligations'"! 5.207.3 5,207 .3 — — —
Payable to lenders under loans 268.1 20.0 2481 —_ p—
Senior secured borrowings 530.0 9.8 170.7 349.5 —
Contingent acquisition consideration 1.5 1.5 — — —
Other 63.2 23.6 19.2 17.2 3.2
3 6,220.4 § 5,278.2 § 466.9 % 3895 § 85.8

(1) Represents an estimate of contractual purchase commitments in the ordinary course of business primarily for the purchase of precious metals and agriveltrral and energy
cormnaditics. Ur{pricrd contract commitnents have been estimated mirzg b‘c’przmbr’r 30, 2020 ﬁrir valucs. The purﬁ’m.rr COPILERTOHES ﬁ)r less thaw ene year will be Pﬂr{iﬂﬁ'}' a_[fier

by corresponding sales commitments of $5,162 4 million

Total contractual obligations exclude defined benefir pension obligations.
We comply with the minimum funding requirements, and accordingly
contributed $0.1 million to our defined benefit pension plans during the
year ended September 30, 2020. In fiscal 2021, we anticipate making
future benefit payments of $2.1 million related ro the defined benefit
plans. Additional informarion on the funded status of these plans
can be found in Note 17 of the Consolidated Financial Starements.

Based upon our current aperarions, we believe that cash flow from
operations, available cash and available borrowings under our credir
faciliries will be adequarte to meet our future liquidity needs.

Off Balance Sheet Arrangements

We are party to certain financial instrumencs with off-balance
sheet risk in the normal course of business as a registered securities
broker-dealer, furures commission merchant. U.K. based financial
services firm, provisionally registered swap dealer and from our
market-making and proprietary trading in the foreign exchange and
commodities and debt securities markets. These financial instruments
include futures, forward and foreign exchange contracts, exchange-
traded and O'T'C options, To Be Anunounced (“TBA"} securities and
interest rate swaps. Derivative financial instruments involve varying
degrees of off-balance sheet market risk whereby changes in the fair
values of underlying financial instruments may result in changes in
the fair value of the financial instruments in excess of the amounts
reflected in the consolidated balance sheets. Exposure to marker risk is
influenced by a number of factors, including the relationships berween
the financial instruments and our positions, as well as the volarility
and liquidity in the markets in which the financial instruments
are traded. The principal risk components of financial inseruments
include, among other things, interest rate volatiliry, the duration
of the underlying instruments and changes in commodity pricing
and foreign exchange rates. We artempt to manage our exposure to
market risk through various techniques. Aggregate market limirts have
been established and market risk measures are routinely monitored
against these limits. Derivative contracts are traded along with cash
transactions because of the integrated nature of the markets for such
products. We manage the risks associated with derivatives on an
aggregate basis along with the risks associated with our proprietary
trading and market-making activities in cash instruments as part of
our firm-wide risk management policies.
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A significant portion of these instruments are primarily the execution
of orders for commodity futures and options on futures contracts on
behalf of our clients, substantially all of which are transacred on a
matgin basis. Such transactions may expose us to significant credit
risk in the event margin requirements are nov sufficient w fully cover
losses which clients may incur. We control the risks associated with
these rransactions by requiring clients to maintain margin deposits in
compliance with both clearing organization requirements and internal
guidelines. We monitor required margin levels daily and, therefore,
may require clients to deposit additional collareral or reduce positions
when necessary, We also establish contract limits for cliencs, which
are monitored daily. We evaluate each client’s creditworthiness on a
case-by-case basis, Clearing, financing, and settlement activities may
require us to mainezin funds with or pledge securities as collateral with
other financial institutions. Generally, these exposures to exchanges are
subject ro netting of open positions and collateral, while exposures to
clients are subject to netting, per the terms of the client agreements,
which reduce the exposure to us by permitting receivables and payables
with such clients to be offset in the event of a client default. Management
believes that the margin deposits held as of September 30, 2019 are
adequate to minimize the risk of material loss that could be created
by positions held at that time. Additienally, we monitor collateral fair
value on a daily basis and adjust collateral levels in the event of excess
market exposure. Generally, these exposures o both counterparties
and clients are subjecr to master netting agreements and the terms
of the client agreements, which reduce our exposure.

As a broker-dealer in U.S. Treasury obligations, U.S. governmenrt agency
abligations, agency mortgage-backed obligarions, and asset-backed
obligations, we are engaged in various securities trading, borrowing
and lending acrivities serving solely institutional counterparties.
Our exposure to credit risk associated with the nonperformance of
counterparties in fulfilling their contractual obligarions pursuant 1o
these securities transactions and marker risk associated with the sale
of securities not yet purchased can be directly impacted by volatile
trading markets which may impair their ability to satisfy outstanding
obligations to us. In the event of non-performance and unfavorable
market price movements, we may be required to purchase or sell
financial instruments, which may result in a loss to us.
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We transact OTC and foreign exchange contracts with our clients, and
our OTC and foreign exchange trade desks will generally offser the
dlient’s transaction simultaneously with one of our trading counterparties
or will offset that transaction with a similar, but not identical, position
on the exchange. These unmartched transactions are intended to be
short-term in nature and are conducted to facilitate the most effective
tratisaction for our client,

Additionally, we hold options and futures on options contracts
resulting frem market-making and proprictary trading activities in
these product lines. We assist clients in our commaodiries trading
business to protect the value of their future production {precious
or base metals) by selling them put options on an OTC basis. We
also provide our physical commodities trading business clients with
sophisticated option products, including combinations of buying
and selling puts and calls. We mitigate our risk by effecting oftsetting
options with market counterparties or through the purchase or sale of
exchange-traded commodiries futures. The risk mitigation of offsetting
options is not within the documented hedging designation requirements

of the Deerivarives and Hedging Topic of the ASC.

As part of the activities discussed above, we carry short positions. We
sell financial instruments that we do not own, borrow the financial
instruments to make good delivery, and therefore are obliged to
purchase such financial instruments at a future date in order to return
the borrowed financial instruments. We record these obligations in
the condensed consolidated financial stacements as of September 30,
2020 and September 30, 2019, at fair value of the related financial
inscruments, totaling $686.0 million and $714.8 million, respectively.
These positions are held to offset the risks related o financial assets
owned, and reported in our condensed consolidated balance
sheets in ‘financial instruments owned, at fair value', and ‘physical
commodities inventory, net’. We will incur losses if the fair value of
the financial instruments sold, not yet purchased, increases subsequent
w September 30, 2020, which might be partially or wholly offset
by gains in the value of assets held as of September 30, 2020. The
totals of $686.0 million and $714.8 million include a net liability of
$176.8 million and £58.1 for derivatives, based on their fair value as
of September 30, 2020 and Septernber 30, 2019, respectively.

We do not anticipate non-performance by counterpartics in the
above situations. We have a policy of reviewing the credit standing of
each counterparty with which we conduct business, We have credit
guidelines that limit our current and potential credit exposure to any
one counterparty. We administer limits, monitor credit €Xposure,
and periodically review the financial soundness of counterparties.
We manage the credit exposure relating to our trading activities in
various ways, including entering into collateral arrangements and
limiting the duration of exposure. Risk is mitigated in certain cases by
closing out transactions and entering into risk reducing eransactions,

We are a member of various exchanges that trade and clear futures
and option contracts. We are also a member of and provide guarantees
to securities clearinghouses and exchanges in connection with client
trading activiries. Associated with our memberships, we may be
required to pay a proportionate share of the financial obligations of
another member who may default on its obligations w the exchanges,
While the rules governing different exchange memberships vary, in
general our guarantee obligations would atise only if the exchange had
previously exhausted its resources. In addition, any such guarantee
obligation would be apportioned among the other non-defaulting
members of the exchange. Our liability under these arrangements

is not quantifiable and could exceed the cash and securities we have
posted as collateral at the exchanges. However, management believes
that the potential for us 1o be required to make payments under
these arrangements is remote. Accordingly, no contingent liability for
these arrangements has been recorded in the condensed consolidated

balance sheets as of Seprember 30, 2020 and September 30, 2019.

Effects of Inflation

Because our assets are, to a large extent, liquid in nature, they are
not signiﬁcantly affected by inflation. Increases in our expenses, such
as compensation and benefics, transaction-based clearing expenses,
occupancy and equipment rental, due to inflation, may not be readily
recoverable from increasing the prices of our services. While rising
interest rates are generally favorable for us, ro the extent thar inflation
has other adverse effects on the financial markets and on the value of
the financial inscruments held in inventory, it may adversely affect
our financial position and results of operations.

Critical Accounting Policies

The preparation of consolidated financial statements in conformity with
U.S. GAAP requires management to make estimates and assumptions
that aftect the reported amounts of assets and liabilities, disclosure of
contingent liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reported peried.
The accounting estimates and assumptions discussed in this section
are those that we consider the most critical to the hinancial stacements.
We believe these estimates and assumptions can involve a high degree
of judgment and complexity. Due to their nature, estimates involve
judgment based upon available information. Actual results or amounts
could differ from estimates and the difference could have a marerial
impact on the financial statemencs. Therefore, understanding these
policies is important in understanding our reported and potential
future results of operations and financial position.

Substantially all Anancial instruments are reflected in the consolidated
financial statements ac fair value, or amounts that approximare fair
value due to their short-term narure or level of collateralization.
“These financial instruments include: cash and cash equivalents;
cash. securities and other assets segregated under federal and other
regulations; securities purchased under agreements to resell; securities
borrowed; deposits with and receivables from broker-dealers, clearing
organizations, and counterparties; financial instruments owned;
securities sold under agreements ro repurchase; securities loaned;
and financial instruments sold, but not yet purchased. Unrealized
gains and losses related to these financial instruments, which are not
client owned positions, are reflected in earnings. Where available,
we use prices from independent sources such as listed marker prices,
third-party pricing services, or broker or dealer price quotations.
Fair values for certain derivative contracts are derived from pricing
models that consider current market and contractual prices for the
underlying financial instruments or commodities, as well as time
value and yield curve or velatility factors underlying the positions.
In some cases, even though the value of a security is derived from
an independent market price, or broker or dealer quote, certain
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assumptions may be required to determine the fair value. However,
these assumptions may be incorrect and the actual value realized
upon disposition could be different from the current carrying value.
The value offorcign currencies, inciuding forcign currencies sold, not
yet purchased, are converted into their U1.S. dollar equivalents at the
toreign exchange rates in effect at the close of business ac the end of
the accounting period. For foreign Currency transactions completed
during each reporting period, the foreign exchange rate in effect at
the time of the transaction is used.

The application of the valuation process for financial instruments
and foreign cutrencies is critical because these items represent a
significant pordon of our total assets and total liabilities. Valuations
for substantially all of the financial instruments held are available
from independent publishers of market informacion. The valuation
process may involve estimates and judgments in the case of cerrain
financial instruments with limited liquidity and OTC derivatives.
Given the wide availahility of pricing information, the high degree of
liquidity of the majority of our assets, and the relatively short periods
for which they are typically held in inventory, there is insignificant
sensitivity to changes in estimates and insignificant risk of changes
in estimates having a material effect on our consolidared financial
statements. The basis for estimating the valuation of any financial
instruments has not undergone any change.

A significant portion of our revenues are derived principally from realized
and unrealized trading income in securities, derivative instruments,
commodities and foreign currencies purchased or sold fer our account.
We record realized and unrealized trading income on a trade date basis.
We state financial instruments owned and financial instruments sold,
not yet purchased and foreign currencies sold. not yet purchased, at fair
value with related changes in unrealized appreciation or depreciation
reflected in ‘principal gains, nec’ in the consolidated income statements.
We record fee and interest income on the accrual basis and dividend
income is recognized on the ex-dividend date.

Revernue on commadities thar are purchased for physicat delivery 1o
clients and that are not readily convertible into cash is recognized
at the point in time when the commedity has been shipped, title
and risk of loss has been transferred to the client, and che following
conditions have been met: persuasive evidence of an arrangement
exists, the price is fixed and dererminable, and collectability of the
resulting receivable is reasonably assured.

The critical aspect of revenue recognicion is recording all known
transactions as of the trade date of cach transaction for the financial
period. We have developed systems for each of our businesses to caprure
all known transactions. Recording all krown transactions involves
reviewing trades that occur after the financial period thar relate to
the financial period. The accuracy of capruring this information is
dependent upon the completeness and accuracy of data capture of
the operations systems and our clearing firms.

We are subject 1o income taxes in the U.S. and numerous foreign
jurisdictions. Significant judgment is required in determining the
consolidated income taxes and in evaluating tax positions, including
evaluating income tax uncertainties. As a result, the company recognizes
tax liabilities based on estimates of whether additional taxes and
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interest will be due. These tax liabilities are recognized when despite
our belief that our tax return positions are supportable, we believe
that certain positions may not be fully sustained upon review by the
relevant tax authorities.

Income taxes are accounted for under the asset and liability method.
Dreferred rax assers and liabilities are recognized for the estimared
future tax consequences attriburable to differences between the
financial statement carrying amounts of existing assets and liabilicies
and their respective tax bases. Deferred tax assets and liabilities are
measured using enacted tax rates in effect for the year in which those
temporary differences are expected to be recovered or settled. The
effect on deferred 1ax assets and liabilities of a change in tax rates is
recognized in income in the period that includes the enactment date.
Significant judgment is also required in determining any valuation
allowance recorded against deferred tax assets. In assessing the need for
a valuation allowance for deferred rax assets, management considers all
available evidence for each jurisdiction including past operating results,
estimates of future taxable income, and the feasibility of ongoing tax
planning strategies. In the event that we change our determination as
to the amount of deferred tax assets that can be realized, we will adjust
our valuartion allowance with a corresponding impact to income tax
expense in the period in which such determinarion is made.

We believe that our accruals for tax liabilities are adequate for all
open audir years based on our assessment of many factors including
past experience and interpretations of tax law. This assessment relies
on estimates and assumptions and may involve a series of complex
judgments about future events. To the extent that new informarion
becomes available which causes us to change our judgment regarding
the adequacy of existing tax liabilities, such changes to tax liabilities will
impact income rax expense in the period in which such determination
is made, The consolidated income taxes will change period to period
based on non-recurring events, such as the settlement of income tax
audits and changes in tax law, as well as recurring facrors including
the geographic mix of income before tax, state and local tax, and the
effects of various global income rax straregies.

In executing our business strategy, we frequently enter into transactions
to acquire businesses. We apply acquisition accounting on the date of
acquisition to those transactions meeting the definition of a business.
Applying acquisition accounting requires us to allocate the purchase
consideration to the fair value of the identifiable tangible and intangible
assets acquired and liabilities assumed on the acquisition date. In
determining the fair value of identifiable assets acquired and liabilities
assumed, we frequently utilize the assistance of a third-party valuation
specialist. Management applies certain significant assumptions,
estimates, and judgments in determining the fair value of assets acquired
and liabilities assumed on the acquisition date. These significant
assumptions, estimates, and judgements include, bur are not limited to,
cash flow forecasts, discount rates, client churn rates, royalty rates, and
economic lives. Any excess of the purchase consideration over the fair
value of the net assets acquired is recorded as goodwill. Alternatively,
in instances where the fair value of the ner assets acquired exceeds
the purchase consideration, we record a bargain purchase gain in the
consolidated income statement at the date of acquisition. We include the
post-acquisition results of acquired businesses in vur consolidated
income statements from the dare of acquisition. Acquisition related
costs are expensed as incurred.
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Accounting Standards Update

In December 2019, the Financial Accounting Standards Board (*FASB”)
issued Accounting Standards Updarte ("ASU”) 2019-12, Income
“Taxes {Topic 740): Simplifying the Accounting for Income Taxes.
“This ASU removes certain exceptions for recognizing deferred taxes
for investments, performing intra-period allocation and calculating
income taxes in interim periods. The ASU also adds guidance to reduce
complexity in certain areas, including recognizing deferred taxes for
tax goodwill and allocating taxes to members of a consolidared group.
We intend to adopt this guidance during the first quarter of fiscal year
2022. We are currencly evaluating the impact that this new guidance
will have on our consolidated financial statements.

In June 2016, the FASB issued ASU No. 2016-13, “Measurement of
Credit Losses on Financial Instruments”, which significantly changes
the ways entities recognize credit tosses on financial instruments.
“The guidance s effective for public business entities for annual and
interim periods in fiscal years beginning after December 15, 2019.
In April 2019, the FASB issued ASU No. 2019-04, “Codification
Improvements to Topic 326, Financial Inscruments - Credit Losses,

Topic 815, Derivatives and Hedging, and Topic 825, Financial

Instruments”, which among other things, included several amendments
to ASU No. 2016-13 changing how a company considers expected
recoveries and contractual extensions or renewal options when
estimating expected credit losses.

“The guidance replaces the current incurred loss impairment guidance
and introduces a new credit reserving model known as the Current
Expected Credit Loss {*CECL”} model, which is based on expected
losses over the life of an asser, and applies to financial assets carrted at
amortized cost, held-to-maturity debe securiries and off-balance sheet
credit exposures. The allowance must reflect managements estimare of
credit lasses over the life of the assets taking furure econemic changes
into consideration.

The Comnpany has adopted this guidance for fiscal 2021, effective
October 1, 2020, using the modified retrospective approach for all
in-scope assets. The Company will recognize a cumulative-effect
adjustment to beginning retained earnings in the quarter ended December
31. 2020 and does not expect the adoption of this standard to have a
material impact on the Company’s consolidated financial statements,
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ITEM 7A Quantitative and Qualitative Disclosures about

Market Risk

See also Note 6 to the Consolidared Financial Starements, ‘Financial Instruments with Off-Balance Sheer Risk and Concentrations of Credit Risk’.

Market Risk

We conduct our market-making and trading activities predominantdy
as a principal, which subjects our capital to significant risks. These risks
include, but are not limited to, absolute and relative price movements,
price voladility and changes in liquidicy, over which we have vircually
no control. Qur exposure to market risk varies in accordance with the
volume of client-driven market-making wransactions, the size of che
proprietary positions and the volatility of the financial instruments

traded.

We seek to mitigate exposure to market risk by utilizing a variety of
qualitative and quantitative techniques:

* Diversification of business activities and instruments;

* Limitations on positions;

® Allocarion of capital and limits based on estimated weighted risks; and
* Daily monitoring of positions and mark-te-marker proficabilicy,

We utilize derivative products in a trading capacity as a dealer to
satisfy client needs and mitigate risk. We manage risks from both
derivatives and non-derivative cash inscruments on a consolidated
basis. The risks of derivatives should not be viewed in isolation, but
in aggregate with our other trading activiries.

We are exposed to market risk in connection with our retail trading
activities. Because we act as counterparty to our retail customers’
transactions, we are expased to risk on each trade that the value of our
position will decline. Accordingly, accurate and efficient management
of aur ner exposure is a high priority, and we have developed policies
addressing both our autemated and manual procedures to manage
our exposure. These risk-management policies and procedures are
established and reviewed regularly by the Risk Commirtee of our
Board of Directors. Our risk-management policies require quantitative
analyses by instrument, as well as assessment of a range of market
inputs, including trade size, dealing rate, customer margin and market
liquidity. Qur risk-management procedures require our team of senior
traders to monitor risk exposure on a continuous basis and update
senjor management both informally over the course of the trading
day and formally through intraday and end of day reporting. A key
component of our approach to managing market risk is that we do
not initiate market positions for our own account in anticipation of
future movemnents in the relative prices of products we offer.

Management believes that the volatility of revenues is a key indicaror
of the effectiveness of its risk management techniques. ‘The graph
below summarizes volatility of our daily revenue, determined on a
matked-to-market basis, during the year ended September 30, 2020.

Marked-to-Market Revenues
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In our Securities market-making and trading activities, we maintain
inventories of equity and debr securities. In our Commercial segment,
our positions include physical commodities inventories, precious
metals on lease, forwards, futures and options on futures, and OTC
derivatives. Qur commodity trading activities are managed as one
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consolidated book for each commodity encempassing both cash
positions and derivarive instruments. We monitor the aggregate
position for each commodity in equivalent physical ounces, metric
tons, ot other relevant unic.



Interest Rate Risk

In the ordinary course of our operations, we have interest rate risk
from the possibility that changes in interest rates will affec the
values of financial instruments and impact interest income earned.
Within our domestic institutional dealer in fixed income securities
business, we maintain a signiﬁcam amount of trading assets and
liabilities which are sensitive 1o changes in interest rates. These trading
activiies primarily consist of securities trading in connection with U.S.
Treasury, U.S. government agency, agency mortgage-backed and agency
asset-backed obligations as well as investment grade, high-yteld,
convertible and emerging markets debt securitics, Derivative
instruments, which consist of futures, TBA securities and forward
settling transactions, are used to manage risk exposures in the trading
inventory. We enter into TBA securities transactions for the sole
purpose of managing risk associated with mortgage-backed securiries.

In addition, we generate interest income from the positive spread
earned on client deposits. We typically invest in U.S. Treasury bills,
notes, and obligations issued by government sponsored entities,

Foreign Currency Risk

Currency risk arises from the possibility that fluctuations in foreign
exchange rates will impace the value of our earnings and assets. Enities
that have assets and liabilities denominated in currencies other than
the primary economic environment in which the entity operates are
subject to remeasurement. Virtually all sales and refated operating
costs are denominared in the currency of the local country and
translated into USD for consolidated reporting purposes. Although

PART II
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reverse repurchasc agreements involving U.S. Treasury bills and
government obligarions or AA-rated money market funds. In some
instances, we maintain interest carning cash deposits with banks,
clearing organizations and counterparties. We have an investment
policy which establishes acceptable standards of credic quality and
limits the amount of funds that can be invested within a particular
fund, institurion, clearing organization or counterparty. We estimate
that as of September 30, 2020, an immediate 25 basis point decrease
in short-term interest rates would result in approximarely $6.4 million
less in annual pretax income.

We manage interest expense using a combination of variable and fixed
rate debt. The debrt instruments are carried ar their unpaid principal
balance which approximates fair value. As of September 30, 2020,
$448.2 million of outstanding principal debt was variable-race debt.
We are subject to earnings and liquidity risks for changes in the
interest rate on this debt. As of Septrember 30, 2020, $350.0 million
of outstanding principal debt was fixed-rare long-term debr.

the majority of the assets and liabilities of these subsidiaries are
denominated in the functional currency of the subsidiary, they may
also hold assets or liabilities denominated in other currencies. As a
result, our results of operations and financial position are exposed
to changing currency rates. We may consider entering into hedging
transactions to mitigate our exposure to foreign currency exchange
rates. These hedging transactions may not be successful.
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Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors
StaneX Group Inc.:

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets
of StoneX Group Inc. and subsidiaries {the Company}) as of
September 30, 2020 and 2019, the related consolidated income
statements, consolidated statements of comprehensive income,
consolidated statements of cash flows, and consolidared statements
of stockholders’ equity for each of the years in the three-year period
ended Seprember 30, 2020, and che relared nores and financial
statement schedule {collectively, the consolidated financial statements).
In our opinien, the consolidated financial statements present faitly,
in all material respects, the financial position of the Company as of
September 30, 2020 and 2019, and the results of its operations and
its cash flows for each of the years in the three-year period ended
September 30, 2020, in conformity with U.S. generally accepted
accounting principles.

We also have audited, in accordance with the standards of the Public
Company Accounting Oversight Board (United States) {(PCAQOB), the
Company’s internal control over financial reporting as of September 30,
2020, based on criteria established in futernal Control — Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations
of the Treadway Commission, and our report dated December 14,
2020 expressed an unqualified opinion on the effectiveness of the
Company’s internal control over financial reporting.
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Basis for Opinion

These consolidated financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion
on these consolidated financial statements based on our audits. We are
a public accounting firm registered with the PCAOB and are required
to be independent with respect to the Company in accordance with
the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the
PCAOB. Those standards require that we plan and perform the
audit to obrain reasonable assurance about whether the consolidated
financial statements are free of material misstatement, whether due
to error or fraud. Our audirs included performing procedures to
assess the risks of material misstatement of the consolidated financial
statements, whether due 1o error or fraud, and performing procedures
that respond to those risks. Such procedures included examining, on
a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements. Qur audits also included evaluating
the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the
consolidated financial statements. We believe that our audits provide
a reasonable basis for our opinion.

i KPMG LLP
We have served as the Company’s audicor since 2010.

Kansas Ciry, Missouri
December 14, 2020
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Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors
StoneX Group Inc.:

Opinion on Internal Control Over Financial
Reporting

We have audited StoneX Group Inc. and subsidiaries’ (the Company)
internal control over financial reporting as of September 30, 2020, based
on criteria established in Internal Control - Integrated Framework
(2013) issued by the Committee of Sponsoring Organizations of the
Treadway Commission, In our opinion, the Company maintained, in
all marerial respects, effective internal control over financial reporting
as of September 30, 2020, based on criteria established in Internal
Conzrol — Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission.

We also have audited, in accordance with the standards of the
Public Company Accounting Oversight Board {United Srartes)
(PCAOB}, the censolidated balance sheets of the Company as of
September 30, 2020 and 2019, and the related consolidated income
statements, consolidated statements of comprehensive income,
cansolidated statements of cash flows, and consolidated statements of
stockholders’ equity for each of the years in the three-year period ended
Seprember 30, 2020, and the related notes and financial statement
schedule (collectively, the consolidated financial statements), and our
report dared December 14, 2020 expressed an unqualified opinion
on those consolidaced financial statements.

Managements assessrment of the effectiveness of the Companys internal
control over financial reporting as of September 30, 2020 excluded the
futures and options brokerage and clearing business of UOB Bullion
and Futures Limited, acquired with effect from Ocrober 7, 2019; [FCM
Commodities GmbH, acquired with effect from January 2, 2020; Exotix
Parmners, LLI, acquired with effect from April 1, 2020; GIROXX GmbH,
acquired with effect from May [, 2020; Tellimer Capital Ltd, acquired
with effect from June 1, 2020: and Gain Capiral Holdings, Inc., acquired
with effect from July 30, 2020. These acquired businesses had aggregare
total assets of $1,788.2 million and rotal revenues of $67.5 million
included in the Company’s consolidated financial statements as of and
for the year ended Seprember 30, 2020. Qur audit of internal control
over financial reporting of the Company also excluded an evaluation of
the internal control aver financial reporting of the fututes and options
brokerage and clearing business of UOB Bullion and Futures Limired,
IFCM Commodities GmbH, Exotix Partners, LLE GIROXX GmbH,
Tellimer Capital Ltd. and Gain Capital Holdings, Inc.

Basis for Opinion

The Company's management is responsible for maintaining effective
internal control over financial reporting and for its assessment of the
effectiveness of internal control over financial reporting, included in the
accompanying Management’s Report on Internal Control Over Financial
Reporting. Our responsibility is to exptess an opinion on the Company’s
internal control over financial reporting based on our audit. We are a
public accounting firm registered with the PCAOB and are required ro
be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of che
PCAOB. Those standards require that we plan and perform the audit
to obrain reasonahle assurance abour whether effective internal control
over financial reporting was maintained in all material respects. Cur
audit of internal control over financial reperting included obtaining
an understanding of internal control over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the
assessed risk, Our audit also included performing such other procedures
as we considered necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control
Over Financial Reporting

A company’s internal control over financial reporting is a process
designed ro provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial starements for
external purposes in accordance with generally accepted accounting
principles. A company’s internal control over financial reparting includes
those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable derail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide
reasonable assurance thar transactions are recorded as necessary to
pertnit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expendirures of
the company arc being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements.

Because of its inherent limirations, internal control over financial
reporting may not prevent or detect misstatemenss. Alse, projections
of any evaluation of effectiveness to future periods are subject to
the risk that controls may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

/o KPMG LLP

Kansas Ciry, Missouri
December 14, 2020
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Consolidated Balance Sheets

{in millions, excepi par value and share amownts} Seplember 30, 2020 September 30, 2019
ASSETS
Cash and cash equivalents $ 9526 % 471.3
Cash, securities and other assets segregated under federal and other regulations (including 3$2.6 million
and $306.0 million at fair value at September 30. 2020 and September 30, 2019, respectively) 1.920.2 1,049.9
Collateralized transactions:
Securities purchased under agreements to resell 1.696.2 1,424.5
Securities barrowed 1,440.0 1,423.2

Deposits with and receivables from broker-dealers, clearing organizations and counterparries. net
(including $1,775.8 million and $626.9 million at fair value at September 30, 2020 and Seprember 30,

2019, respectively) 3,629.9 2,540.5
Receivable from clients, net 411.4 422.3
Notes receivable, net 1.7 29
[ncome taxes receivable 16.6 5.2
Financial instruments owned, at fair value (includes securities pledged as collateral that can be sold or
repledged of $468.6 million and §478.8 million at Seprember 30, 2020 and September 30, 2019, respectively) 2,727.7 2,175.2
Physical commodities inventory, net {(including $215.7 million and $151.9 million at fair value at
September 30, 2020 and September 30, 2019, respectively) 281.1 229.3
Deferred income taxes, net 36.9 18.0
Property and equipment, net 62.1 43.9
Operating right of use assets 101.5 —
Goodwill and intangible assets, net 109.5 67.9
Orher assets 87.5 62.0
Total assets $ 13,4749 3 9,936.1
LIABILITIES AND EQUITY
Liabilicies:
Accounts payable and other accrued liabilities (including $1.5 million and $1.8 million at fair value
at September 30, 2020 and September 30, 2019, respectively) $ 2726 % 157.5
Opetating lease liabiliries 118.7 —
Payables to:
Clients 5,689.0 3,589.5
Broker-dealers, clearing organizations and counterparties (including $14.7 million and $5.6 million
at fair value at September 30, 2020 and Seprember 30, 2019, respectively) 537.5 266.2
Lenders under loans 268.1 2023
Senior secured borrowings, net 515.5 167.6
[ncome taxes payable 22.6 10.4
Collateralized transacrions:
Securities sold under agreements to repurchase 3,155.5 2,773.7
Securities loaned 1,441.9 1,459.9
Financial inscruments sold, not yet purchased, at fair value 686.0 714.8
Total liabilities 12,707.4 9,341.9

Commitments and contingencies (Note 13)
Stockholders’ equity:
Preferred stock, $0.01 par value. Authorized 1,000,000 shares: no shares issued or outstanding — —

Common stock, $0.01 par value. Authorized 30,000,000 shares; 21.798,551 issued and
19,376.594 outstanding at Seprember 30, 2020 and 21,297,317 issued and 19,075,360

outstanding at September 30, 2019 0.2 0.2
Commeon stock in treasury, at cost - 2,421,957 shares at Seprember 30, 2020 and 2,221,957 shares at
September 30, 2019 (57.6} (50.1)
Additional paid-in-capital 292.6 276.8
Retained carnings 572.4 402.1
Accumulated other comprehensive loss, net (40.1) (34.8)
Total equity 767.5 594.2
Total liabilities and stockholders’ equity $ 134749 § 9,936.1

See accompanying notes to consolidated financial statoments.
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Year Ended September 30,
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(in millions, except share and per share amuunts) 2020 2019 2018
Revenues:
Sales of physical commodities 52,899.2 % 31,8303 % 26,682.4
Principal gains, net 622.2 415.8 354.1
Commission and clearing fees 403.6 372.4 391.8
Consulting, management, and account fees 837 79.6 71.1
Interest income 130.9 198.9 123.3
Total revenues 54,139.6 32,897.0 27,6227
Cost of sales of physical commodities 52,831.3 31,790.9 26.646.9
Operating reventes 1,308.3 1,106.1 975.8
Transaction-based clearing expenses 2225 183.5 179.7
Introducing broker commissions 113.8 114.7 133.8
Interest expense 80.4 142.0 70.5
Interest expense on corporate funding 23.6 12.7 10.2
Net operating revenues 868.0 653.2 581.6
Compensation and other expenses:
Compensation and benefits 518.7 393.1 337.7
Trading systems and market information 46.3 38.8 34.7
Professional fees 30.2 21.0 18.1
Non-trading technology and support 284 20.1 13.9
Occupancy and equipment rencal 23.5 19.4 16.5
Selling and marketing 12.2 5.2 6.2
Travel and business development 8.9 16.2 13.8
Communications 7.0 6.6 5.4
Depreciation 2nd amortization 19.7 14.0 11.6
Bad debrts, nec of recoveries and impairment 18.7 2.5 3.1
(Recavery) bad debt on physical coal — (12.4) 1.0
Other 29.6 23.2 20.1
Total compensation and other expenses 743.2 547.7 482.1
Gain on acquisitions and other gaing 81.9 5.5 2.0
Income before tax 206.7 111.0 101.5
Income tax expense 37.1 25.9 46.0
Net income 169.6  § 85.1 % 55.9
Earnings per share:
Basic 8.78 § 4.46 % 2.93
Diluted 8.61 § 439 § 2.87
Weighted-average number of common shares outstanding:
Basic 18,824,328 18,738,905 18,549,011
Dilured 19,180,479 19.014,395 18,934,830

See accompanying notes to consolidnted financial statements.
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Consolidated Statements of Comprehensive Income

Year Ended September 30,

(fn millrons) 2020 2019 2018
Net income $ 169.6 % 851 % 55.5
Other comprehensive loss, net of tax:
Foreign currency translation adjustment (4.5) (0.8) (9.0)
Pension liabilities adjustment (0.2) (0.8) 0.3
Reclassification of adjusrment for losses (gains) included in net income:
Periodic pension costs (included in compensation and benefits) 0.1 0.1 0.1
Foreign currency gains realized upon dissolution of subsidiaries
{included in principal gains, net) — (0.2)
Reclassification adjustment for losses (gains} included in net income 0.1 (0.1) 0.1
Other comprehensive loss (4.6} (LN (8.6)
Comprehensive income $ 165.0  § 834 § 46.9

See accompanying notes by consolidated financeal statements.
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Consolidated Statements of Cash Flows

Year Ended September 30,
{in millions) 2020 2019 2018
Cash flows from operating activities:
Net income $ 169.6 § 851 % 35.5
Adjustments to reconcile net income to net cash provided by (used in) operating
activities:
(Recovery) bad debt on physical coal — (2.4} 1.0
Depreciation and amortization 19.7 14.0 11.6
Amortization of operating right of use assets 9.9 — e
Provision for bad debts, net of recoveries and impairment 18.7 2.5 3.1
Deterred income taxes 4.1 3.7 223
Amortizarion and extinguishment of debt issuance costs 6.5 1.5 1.0
Actuarial gain on pension and postretiremenc benefirs (0.2) 0.3) (0.3}
Amortization of share-based compensation expense 10.3 8.1 6.6
Gain en acquisition (81.9) (5.5) —
Changes in operating assets and liabilities, net:
Cash, securities and other assets segregated under federal and other regulations 293.0 337.2 (626.7)
Securities purchased under agreements to resell 271.7) (553.7) (464.9
Securiries barrawed (16.8) (1,197.7) (138.8)
Deposits with and receivables from broker-dealers, clearing organizations, and
counterparties (326.0) (241.7) (292.9)
Receivable from clicnts, net 0.9 (134.3) (24.3)
Nores receivable, net 1.2 0.9 6.8
Income taxes receivable (11.1) (4.2) (1.3)
Financial instruments owned, ac fair value (552.5) (113.3) (308.7}
Physical commodities inventory (51.8) 3.0 (98.7)
Other assets (3.7) (8.3} (3.3}
Accounrs payable and orher accrued liabilities 42.7 6.7 18.6
Operating lease liabilities 9.5) — —
Payable to dlients 2,093.7 (46.8) 520.0
Payable to broker-dealers, clearing organizations and counterparties 270.8 176.4 (27.8)
Income taxes payable 0.3) 1.8 3.2
Securities sold under agreements to repurchase 381.8 837.0 543.7
Securities loaned (18.0) 1,182.0 166.8
Financial instruments sold, not yet purchased, ar fair vafue (28.8) (156.1) 153.2
Net cash provided by (used in) operating activities 1,950.6 195.6 (473.6)
Cash flows from investing activities:
Cash paid for acquisitions {225.0) (28.9) {3.7)
Sale of clearing Organization common stock - — 0.8
Purchase of property and equipment (16.6) (11.9) (12.5)
Net cash used in investing activities {241.6) {40.8) (15.4}
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Year Ended September 30,
fiw millions) 2020 2019 2018

Cash flows from financing activities:

Net change in lenders under loans with maturiries 90 days or less 99.7 (162.6) 125.8
Proceeds from lenders under loans with maturities greater than 90 days 608.5 357.2 —
Repayments of lendets under loans with marurities greater than 90 days (642.0) (346.7) —
Proceeds from issuance of senior secured term loan 215 175.0 —
Repayments of senior secured term loan (9.8) (6.6) —
Proceeds from issuance of senior secured notes 344.8 — —
Repayment of senior secured notes {92.1} — —
Repaymients of note payable (0.4) (0.8} 0.8}
Deferred payments on acquisitions (0.9} — (5.5
Share repurchase (7.5) (3.8) —_
Debt issuance costs (15.0) (3.3} {0.4)
Exercisc of stock options 5.5 1.2 2.0
Withholding taxes on stock option exercises = — {0.8)
Net cash provided by financing activities 312.3 9.6 1209
Effect of exchange rates on cash, segregated cash, cash equivalents, and segregated
cash equivalents (4.2} (0.7} (4.1)
Nec increase (decrease) in cash, segregaced cash, cash equivalents, and segregared cash
equivalents 2,017.1 163.7 {372.2)
Cash, segregated cash, cash equivalents, and segregared cash equivalents ac beginning
of period 2,451.3 2,287.6 2,659.8
Cash, segregared cash. cash equivalents, and segregated cash equivalents at end of
period % 44684 % 24513 3% 2.287.6
Supplemental disctosure of cash flow information:
Cash paid for interest 5 904 $ [53.2 % 78.9
Income taxes paid, net of cash refunds $ 44.0 % 246 % 222
Supplemencal disclosure of non-cash investing and financing activities:
Identified intangible assets and poodwill on acquisitions $ 11.8 $ 10.8 § 3.9
Additional consideration payable related to acquisitions $ 216 % 1.8 & —
Acquisition of businesses:
Assets acquired $ 1,169.2 % 47.1 % 1.7
Liabilities acquired (359.5) (8.9) (1.9
Total net assets acquired 3 809.7 % 382 % 0.2

The following table provides a reconciliation of cash, segregated cash, cash equivalents, and segregated cash equivalents reported within the
consolidated balance sheets.

September 30,
(in millions) 2020 2019 2018
Cash and cash equivalents $ 9526 § 4713 $ 3423
Cash segregated under federal and acher regulariens™ 1,907.2 743.9 7655
Cash segregared and deposiced with or pledged ro exchange-clearing organizations
and other futures commission merchants (“ECMs™)® 698.7 947.4 7119
Securities segregated and pledged to exchange-clearing organizations'® 509.9 288.7 467.9

Total cash, segregated cash, cash equivalents, and segregated cash equivalents shown

in the consolidated statements of cash flows $ 4,4G8.4 % 2,4513 § 2,287.6

(1) Represents segregated cliens cash held at thivd-party banks. Excludes segregated commaodity warchouse receipis, scgregated United States (“U.8,”) Treasury obligations with original
or acquired marurities of grearer than 90 days, and other assets of $13.0 million, $3306.0 million, and $643.2 millivn as of Sepromber 30, 2020, 2019. and 2018, vespecrively,
included within ‘Cash, sccurities and other gssers segregared under fedeval and other vegulations’ on the consolidated balance sheets.

12)  Represents segregated client cash and U.S. Treasury obligations on deposit with, ov pledged to. cxchange clearing vrganizations and other FCMs. Excludes non-segregaied cash,
segregated securitios pledged ro excbdngt-rfmﬂng organizations with origmal or acquired maturities greater than 90 days, and other asiers of $2,021.3 milfion, $1,304.4 millon,
and $1.054.7 wmillion as of September 30, 2020, 2019, and 2018, respectively, inchuded within ‘Depasirs with and receivables from broker-dealers, clearing organizations, and
cazntterparties, net’ on the consolidared balance sheets.

See acrompanying notes to consolidated financial siatements.
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Consolidated Statements of Stockholders’ Equity

Accumulated
Additional Qther
Common Treasury Paid-in Retained  Comprehensive

(in millions) Stock Stock Capital Earpings Loss, net Total
Balances as of Scprember 30, 2017 $ 02 % (46.3) $ 259.0 % 2615 % (24.5) 3% 449.9
Net income 59.5 55.5
Orther comprehensive loss (8.6) (8.6}
Exercise of stock options 1.9 1.9
Share-based compensation 6.6 6.6
Balances as of September 30, 2018 0.2 (406.3) 267.5 317.0 (33.1) 505.3
Net income 85.1 85.1
Other anprchtnsivc loss (1.7) (1.7}
Exercise of stock options 1.2 1.2
Share-bascd compensation 8.1 8.1
Repurchase of stock (3.8) (3.8)
Balances as of September 30, 2019 0.2 (50.1) 276.8 402.1 (34.8) 594.2
ASU 2018-02 cumulative transition adjustment 0.7 (0.7) —
Adjusted Balances as of September 30, 2019 0.2 (50.1) 276.8 402.8 (35.5) 594.2
Net income 169.6 169.6
Other comprehensive loss (4.6) (4.6}
Exercise of stock options 5.5 5.5
Share-based compensation 10.3 10.3
Repurchase of stock (7.5) (7.5}
Balances as of September 30, 2020 g 0.2 § (57.6) $% 2926 $ 5724 $ (40.1) % 767.5

See accompanying notes to consolidated financial statemenss.
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Notes to Consolidated Financial Statements

NOTE 1

StoneX Group Inc., a Delaware corporation, and its consolidated
subsidiaries (collectively "SNEX” or “the Company”), is a global
financial services network that connects companies, organizations,
traders and investors to the global market ecosystem through a unique
blend of digital platforms, end-to-end clearing and execution services,
high touch service and deep expertise. The Company strives to be
the one trusted partner to its clients, providing its nerwork, product
and services to allow them 1o pursue trading opportunities, manage
their marker risks, make investments and improve their business
performance, The Company offets a vertically integrated product suite,
beginning with high-touch and electronic access to nearly all major
financial markets worldwide. as well as numerous liquidity venues. It
defivers this access through the entire lifecycle of a trade, from deep
market expertise and on-the-ground intelligence, to best execution
and finally post-trade clearing, custody and settlement services. The
Coempany has created a revenue stream that is diversified by asset
class, client type and geography, earning commissions and spreads as
clients execute transacrions across our financial neowork, monetizing
non-trading client activity including interest and fee earnings on
client balances as well as earning consulting and fees for our market
intelligence and risk management services.

The Company provides these services to a diverse group of more than
32,000 commercial and instirutional clients and over 330,000 rerail
clients located in more than 130 countties, including commercial
entities, asset managers, regional, national and introducing broker-
dealers, insurance companies, brokers, institutional investors and
professional traders, commercial and investment banks and governmen
and non-governmental organizations (“NGQs”).

The Company’s shareholders voted and approved to change the
Company’s name from INTL FCStone Inc. to StoneX Group Inc. on
June 24, 2020. The change in the Company’s name became effective
on July 7, 2020 and the Company’s common stock began trading
on The NASDAQ Global Select Market under the symbol “SNEX”.

Basis of Presentation

The accompanying consolidated financial statements include the
accounts of StoneX Group Inc. and all other entities in which the
Company has a controlling financial interest. All material intercompany
transactions and balances have been eliminated in censolidation.

Unless otherwise stated herein, all references to fiscal 2020, fiscal 2019,
and fiscal 2018 refer to the Company’s fiscal years ended September 30.

In the consolidated income statements, the total revenues reported
combine gross revenues for the physical commodities business and
net revenues for all other businesses. The subtotal ‘operating revenues’
in the consolidated income statements is calculated by deducting
physical commodities cost of sales from total revenues. The subtotal
‘net operating revenues’ in the consolidated income statements is
calculated as operating revenues less transaction-based clearing expenses,
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introducing broker commissions and interest expense, Transaction-
based clearing expenses represent variable expenses paid to executing
brokers, exchanges, clearing organizations and banks in relation to
transactional volumes. Introducing broker commissions include
commission paid to non-employee third parties that have introduced
clients to the Company. Net operating revenues represent revenues
available 1o pay variable compensation to risk management consulrants
and traders and direct non-variable expenses, as well as variable and
non-variable expenses of operational and administrative employees.

Use of Estimates

The preparation of consolidated financial statements in conformity
with accounting principles generally accepred in the United States of
America {“U.S. GAAP") requires management to make estimates and
assumprtions that affect the reported amounts of assets and liabilities,
disclosure of contingent liabilities as of the date of the financial
statements and the reported amounts of revenue and expenses during
the reporting period. The most significant of these estimates and
assumptions relate to fair value measurements for financial instruments,
revenue recognition. the provision for probable losses from bad debts,
valuation of inventories, and incomes taxes and contingencies. These
estimates are based on management's best knowledge of current events
and actions the Company may undertake in the future. The Company
reviews all significant estimates affecting the financial statements ona
recurring basis and records the effect of any necessary adjustments prior
to their issuance. Although these and other estimates and assumptions
are based on the best available information, actual results could be
materially different from these estimates.

Internal Subsidiaries Consolidation

As discussed further in Note 21, on January 14, 2019 the Company
acquired 100% of the U.S.-based broker-dealer GMP Securities LLC
(“GMP”). Subsequent to the acquisition date, the legal name of GMP
was changed 1o INTL FCStone Credit Trading LLC {“IFT7). Effective
May 1, 2019, the Company merged IFT into StoneX Financial Inc.
(“StoneX Financial”). As such, the assers, liabilities and equity of IFT
were transferred into StoneX Financial.

Reclassifications

During the year ended September 30, 2020, the Company reclassified
certain selling and marketing related costs in connection with the
acquisition of Gain Capital Holdings, Inc. (“Gain™). In performing this
reclassification, the Company has made retrospective adjustments to
the consolidated income statements for the years ended Seprember 30,
2019 and 2018. For the years ended September 30, 2019 and 2018,
selling and marketing related costs of $3.2 million and $6.2 millien,
were reclassified from 'Other’ expense ro “Selling and marketing” expense.



During the year ended September 30, 2019, the Company reclassified
certain brokerage related revenues for which the Company earns
commissions on trading acrivity in the capacity of an agent. In
performing this reclassification, the Company has made a retrospecrive
adjustment to the consolidated income statement for the year ended
September 30, 2018. For the year ended September 30, 2018, brokerage
related revenue of $35.0 million, was reclassified from ‘principal gains,
net’ to ‘commissions and clearing fees’. Additionalty, the Company
has changed the name of the line item ‘trading gains, net’ to ‘principal
gains, net’ an the consolidated income statement in order to reflect
the fact that these revenue streams ate earned from trading financial
inscruments in the capacity of a principal and in order 1o properly
segregare revenues earned from contracts with clients.

Foreign Currency Translation

The Company's consolidated financial statements are reported in ULS,
dollars. The Company's foreign subsidiaries maintain their records either
in U.S. dollars or in certain instances the currency of the councry in
which they operate. The method of translating local currency financial
information inte U.5. dollars depends on whether the economy in
which the foreign subsidiary operates has been designated as highly
inflationary or not. Economies with a three-year cumulative inflation
tate of more than 100% are considered highly inflationary.

Assets and liabilities of foreign subsidiaries in non-highly inflationary
economies are translated into U.S. dollars using rates of exchange at
the balance sheer date, Translation adjustments are recorded in other
comprehensive income (loss). Revenues and expense are translared
ar rates of exchange in effect during the year. Transaction gains and
fosses are recorded in earnings.

Foreign subsidiaries that operate in highly inflationary countries use the
U.S. dollar as their functional currency. Local currency monetary assets
and liabilities are remeasured into U.S. dollars using rates of exchange
as of each balance sheet date, with remeasurement adjustinents and
other transaction gains and losses recoghized in earnings. Nonmonerary
assets and liabilities do not flucruare with changes in the local currency
exchange rates to the dollar as the translated amounts for nonmonetary
assets and liabilities at the end of the accounting period in which the
economy becomes highly inflationary becomes the accounting basis
for those assets and liabilities in the period of change and subsequent
periods. Revenues and expenses are translated at rates of exchange in
effect during the year.

The Company operates asset management and debt trading businesses
in Argentina through various wholly-owned subsidiaries. Operating
revenues from the Argentinean subsidiaries represented approximately
2% of the consolidated operating revenues for the year ended
Seprember 30, 2020, The operating environment in Argentina
continues to present business challenges, including ongoing devaluation
of the Argentine peso and significant inflation. For the year ended
September 30, 2018, the Argentine peso declined approximarely
139% (from 17.3 to 41.3 pesos to the U.S. dollar). Based upon
inflationary dara published by the International Practices Task Force
of the Center for Audit Quality, the economy of Argentina became
highly inflationary during the three months ended June 30, 2018.

Beginning July 1, 2018, the Company designated Argentina’s economy
as highly inflationary for accounting purposes, As a result, the Company
has accounted for the Argentinean entities using the U.S. dollar as their
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functional currency beginning in the quarter ending September 30,
2018. Argentine peso-denominated monetary assers and liabilities
are remeasured at each balance sheet dare 1o the currency exchange
rate then in effect, with currency remeasurement gains and loses
recognized in earnings. The translated balances for nonmonetary
assets and liabilities as of June 30, 2018, became the accounting basis
for those assets in the period of change and subsequent periods. Asa
result of Argentina’s highly inflationary status, the Company recorded
translation losses through earnings of $3.9 million and $3.4 million for
the years ended Seprember 30, 2019 and 2018, respecrively. Translation
adjustments recorded through earnings were de minimis for the
year ended September 30, 2020, as the Company has implemented
strategies to reduce the exposure to the Argentine peso.

At September 30, 2020, the Company had net monetary liabilities
denominared in Argenrine pesos of $0.1 million, compared to net
monetary assets of $5.5 million at September 30, 2019, The Company
held cash and cash equivalents denominated in Argentine pesos of
$0.1 million and $1.4 millien as of September 30, 2020 and 2019,
respectively. At September 30, 2020 and 2019, the Company had net
nonmonetary assets denominated in Argentine pesos of $0.9 million
and $1.0 million, respectively.

Cash and Cash Equivalents

The Company considers cash held at banks and all highly liquid
investments not held for trading purposes, with original or acquired
maturities of 90 days or [ess, including certificates of deposit and money
marker mutual funds, to be cash and cash equivalents. Cash and cash
equivalents consists of cash, certificates of deposit, and money market
murual funds not deposited with or pledged to clearing organizations,
broker-dealers, clearing organizations or counterparties, or segregated
under federa) or other regulations. Certificates of deposit are stated
ac cost plus accrued interest, which approximates fair value, and may
be withdrawn at any rime at the discretion of the Company without
penalty. Money market mutual funds are stated at their net assec value.

Cash, Securities and Other Assets Segregated
under Federal and other Regulations

Pursuant to requirements of the Commodity Exchange Acr and
Commission Regulation 30.7 of the U.5. Commodity Futures
Trading Commission (“CFTC”) in the U.S., the Markets in Financial
Instruments Implementing Directive 2006/73/EC underpinning the
Client Asser (“CASS”) rules in rhe Financial Services Auchority (*FSA™)
handbook in the United Kingdom (*U.K.”), and the Securities &
Futures Act ("SFA”) in Singapore, funds deposited by clients relating
to futures and options on futures contracts in regulated commodities
must be carried in separate accounts which are designated as segregated
or secured client accounts. Additionally, in accordance with Rule
15¢3-3 of the Securities Exchange Act of 1934 (“Rule 15¢3-37), the
Company mainrtains separate accounts for the exclusive benefir of
securities clients and proptietary accounts of broker dealers (“PABs”).
Rule 15¢3-3 requires the Company to maintain special reserve bank
accounts {“SRBAs") for the exclusive benefit of securities clients and
PABs. The deposits in segregated client accounts and SRBAs are not
commingled with the funds of the Company. Under the FSA’s rules,
certain categories of clients may choose to opt-out of segregation. As of
September 30, 2020 and September 3¢, 2019, cash, securities, and other
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assets segrepated under federal and other regulations consisted of cash
held at banks of approximately $1,907.2 million and $743.9 million,
respectively, U.S. Treasury obligations of apptoximately $10.6 million
and $299.8 million, respectively, and commodities warehouse receipts
of approximately $2.4 million and $6.2 million, respectively (see fair
value measurements discussion in Note 5).

Collateralized Transactions

The Company enters into securities purchased under agreements
to resell, securities sold under agreements to repurchasc, securities
borrowed transacrions, and securities loaned transactions primarily o
fund principal debr trading, acquire securities to cover shorr pasitions,
acquire securities for sertlement, or meec counterparty needs under
matched-booked trading strategies.

These transactions are accounted for as collateralized financing
transactions and are recorded at their contractual amounts plus accrued
interest. In connection with these agreements and transactions, it is
the policy of the Company to receive or pledge cash or securities to
collateralize such agreements and transactions in accordance with
contractual arrangements. The Company moniters the fair value
of the collateral on a daily basis and the Company may require
counterparties, or may be required by counterparties, to deposit
additienal collateral or return collateral pledged. Interest income and
interest expense are recognized over the life of the arrangements and
are recorded in the statement of income as interest income or interest
expense, as applicable. The carrying amount of these transactions
approximate fair value due to their short-term nature and the level
of collateralization, These transactions are reported gross, except
when a right of offset exists and the other criteria for netring under
Financial Accounting Standacds Board ("FASB”) Accounting Standards
Codification ("ASC") 210-20, Balance Sheer - Offserting are met.

Deposits with and Receivables from
Broker-dealers, Clearing Organizations and
Counterparties, and Payables to Broker-dealers,
Clearing Organizations and Counterparties

As required by regulations of the CFTC, FSA, and Monetary Authority
of Singapore (*MAS”). client funds received to margin, guarantee,
and/or secure commodity futures and futures on options as well as
retail foreign exchange transactions are segregated and accounted for
separately from the general assets of the Company. Deposits with
broker-dealers, clearing organizations, and counterparties pertain
primatily to deposits made to satisfy margin requirements on client
and proprietary open futures and options on furures positions and
to satisty the requirements set by clearing exchanges for clearing
membership. The Company also pledges margin depaosits with various
counterparties for over-the-counter (“OTC”) derivative contracts,
and these deposits are also included in deposits with broker-dealers,
clearing organizations, and ceunterparties, The Company also deposits
cash margin with various securities clearing organizations as an
ongoing condition of the securities clearing relationships, and these
deposirs are also included in deposits with broker-dealers, clearing
organizations, and counterparties. Deposits with and receivables from
broket-dealers, clearing organizations, and counterparties are reported
gross, except where a right of offset exists. As of September 30, 2020
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and September 30, 2019, the Company had cash and cash equivalents
an deposit with or pledged to broker-dealers, clearing organizations,
and counterparties of approximately 1.6 billion.

Deposits with and receivables from broker-dealers, clearing
organizations, and counterparties also includes guaranty deposits
with clearing exchanges. The guaranty deposits are held by the
clearing exchanges for use in potential defaulr situations by one or
more members of the clearing exchanges. The guaranty deposits may
be applied to the Company’s obligations to the clearing exchange, or
to the clearing exchange’s obligations to unrelased parties.

Deposits with and receivables from broker-dealers, clearing
organizations, and counterparties also include securities pledged
to clearing exchanges. These securities are either pledged to the
Company by its clients or represent investments of client funds. It
is the Company’s practice to include client-owned securities on its
consolidated balance sheets, as the rights to those securities have been
transferred to the Company under the terms of the futures trading
agreements. Securities pledged primarily include U.S. Treasury
obligations, foreign government obligations, and certain exchange-traded
funds ("ETFs"). Securities that are not clienr-owned, and represent an
investment of client funds, are adjusted to fair value with associated
changes in unrealized gains or losses recorded in “interest income’ in
the consolidated income statements. For client-owned securities, the
change in fair value is offset against the payable to clients with no
impact recognized in the consolidated income statements. The fair
value of these securities included within deposits with and receivables
from broker-dealers, clearing organizations, and counterparties was
$1,949.3 million and $603.8 million as of September 30, 2020 and
September 30, 2019, respectively.

Management has considered guidance required by ASC 860, Transfers
and Servicing as it relates to securities pledged by clients to margin their
futures and options on futures wading accounts, Based on a review of
the agreements with the client, management believes the transferor
surrenders control over those assets because: {(a) the transferred assets
have been isolated from the transferor—put presumptively beyond the
reach of the transferor and its credivors, even in bankruprey or other
receivership, (b} each transferee has the right to pledge or exchange
the assets (or beneficial interests) it received, and no condition both
constrains the transferee (or holder) from taking advantage of its right
to pledge or exchange and provides mote than a wivial benefit to the
transferor and (c) the transferor does not maintain effective control
over the transferred assets through either (1) an agreement that both
enritles and abligates the transferor to repurchase or redeem them
before their maturity or {2) the abiliry to unilaterally cause the holder
to return specific assets, other than through a cleanup call. Under
this guidance, the Company reflects the client collateral assets and
corresponding liabilities in the Company’s consolidated balance sheets
as of September 30, 2020 and September 30, 2019.

Deposits with and receivables from broker-dealers, clearing
organizations, and counterparties also includes amounts due from
clearing exchanges for unrealized gains and losses associated with
clients’ options on futures contracts, See discussion in the Financial
Instruments section below for additional information on the Company’s
accounting policies for derivative contracts, For clienv-owned derivative
contracts, the fair value is offser against the payable to clients with no
impact recognized on the consolidated income statements.



‘The Company maintains client omnibus and proprietary accounts
with other clearing organizations, and the equity balances in those
accounts along with any margin cash or securities deposited wich the
clearing organizations are included in deposits with and receivables
from broker-dealers, clearing organizations, and counterparrics.

Deposits with and receivables from broker-dealers, clearing
crganizations, and counterparties also include amouncs due from
or due to clearing exchanges for daily variation sertlements on open
futures and options on futures positions. The variation settlements due
from or due to clearing exchanges are paid in cash on the following
business day. Variation sertlements equal the daily setelement of fucures
contracts and premiums on options on futures contracrs.

Reccivables from broker-dealers and counterparties also include
amounts receivable for securities sold bur nor yer delivered by the
Company on sectlement date (“fails-to-deliver”) and net recetvables
arising from unsettled proprietary trades.

Payables to broker-dealers and counterparties primarily include
amounts payable for securities purchased bur not yet received by the
Company on sertlement date (“fails-to-receive”) and net payables
arising from unseutled proprietary trades.

Receivables from broker-dealers, clearing organizations and
counterparties, and payables to broker-dealers, clearing organizations
and counterparties also include amounts related to the value of
registered broker-dealer clients cross-currency payment transacrions
refated to the Global Payments segment. These amounts arise due
to a clearing period before the funds are received and payments are
made, which usually is one to two business days.

Receivable from and Payable to Clients

Receivable from clients. net of the allowance for doubtful accounts,
include the total of net deficits in individual exchange-traded futures
and OTC derivative rrading accounts carried by the Company. Client
deficits arise from realized and unrealized trading losses on client
futures, options on futures, swaps and forwards and amounes due
on cash and margin transactions. Client deficit accounts are reported
gross of client accounts that contain net credit or positive balances.
except where a right of offset exists. Net deficits in individual fucures
exchange-traded and OTC derivative trading accounts include both
secured and unsecured deficic balances due from clients as of the
balance sheet date. Secured deficit amounts are backed by U.S. Treasury
obligations and commodity warehouse receipts. These U.S Treasury
obligations and commuodity warehouse receipts are not netted against
the secured deficit amounts, as the conditions for right of setoff have
not been met. See note 13 for additional discussion of client deficit
accounts originating in November 2018,

Receivable from clients, net also includes the net amounrs receivable
from securities clients in connection with the settlement of regular-way
cash securiries, margin loans ro clients, and client cash debits. It is
the Company’s policy to report margin loans and payables that arise
due to positive cash flows in the same client’s accounts on a ner basis
when the conditions for netting as specified in U.S. GAAD are met.
Clients securities transactions cleared by the Company are recorded on
a sertlement date basis. Securities cleared by the Company and pledged
to the Company as a condition of the custodial clearing arrangemencs
are owned by the clients, including those that collateralize margin or
other similar transactions, and are not reflected on the consolidated
balance sheets as the Company does not have title to, or beneficial
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interests, in those assets. In the event of uncompleted transactions
on settlement date, the Company records corresponding receivables
and payables, respectively. The carrying value of the receivables and
payables approximates fair value due to their short-rerm nature,

Receivables from clients, net also include amounts receivable from
non-broker-dealer clients for securities sold but not yet delivered by
the Company on settlement date {“fails-co-deliver”) and net receivables
arising from unsetdled proprietary trades.

Payable to clients represent the total of client accounts with credit or
positive balances. Client accounts are used primarily in connection
with exchange-traded and OTC commaodiry, foreign exchange, precious
metals, and securities transactions and include gains and losses on
open trades as well as securities and cash margin deposits made as
required by the Company, the exchange-clearing organizations or
other clearing organizations. Client accounts with credit or positive
balances are reported gross of client deficit accounts, except where a
right of offset exists.

Payables 1o broker-dealers and counterparties also includes amounts
payable to non-broker-dealer clients for securities purchased but not
yet received by the Company on settlement date {“fails-to-receive”)
and net payables arising from unsettled proprietary trades.

Receivable from and payables to clients also include amounts related
to the value of non-registered broker-dealer clients cross-currency
payment transactions related to the Global Payments segment, These
amounts arise due to a clearing period before the funds are received
and payments are made, which usually is one to two business days.

The future collectability of receivables from clients can be impacted
by the Company’s collection efforts, the financial stability of its
clients, and the general cconomic climate in which it operates. The
Company evaluates accounts that it believes may become uncollectible
an a specific identification basis, through reviewing daily margin
deficit reports, the historical daily aging of the receivables, and by
meonitering the financial scrength of its clients, The Company may
unilaterally close client trading positions in certain circumstances. In
addition, to evaluate client margining and collateral requirements,
client positions are stress tested regularly and menitored for excessive
concentration levels relative to the overall market size. Furthermore,
in cerrain instances, the Company is indemnified, and able to charge
back, introducing broker-dealers for bad debts incurred by their clients.

The Company generally charges off an outstanding receivable balance
when all economic means of recovery have been exhausted. That
dererminarion considers informarion such as the occurrence of
significant changes in the client’s financial position such that the
client can no longer pay the obiigation, or that the proceeds from
collateral will not be sufficient to pay the balance.

Notes Receivable

Accrual of commaodirty financing income on any note is discontinued
when, in the opinion of management, thete is reasonable doubt as to
the timely collectability of interest or principal. Nonaccrual notes are
returned to an accrual status when, in the opinion of management,
the financial position of the borrower indicates there is no longer any
reasenable doubt as to the rimely payment of principal and interest.
The Company records a charge against earnings for notes receivable
losses when management believes that the collection of eutstanding
principal is not probable.
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Physical Commodities Inventory

Inventories of certain agricultural commediries are carried at net
realizable value, which approximates fair value less disposal costs. The
agricultural commodities inventeries have reliable, readily determinable
and realizable market prices, have relatively predictable and insignificanc
costs of disposal and are available for immediate delivery. Changes
in the fair values of these agricultural commaodities inventories are
included as a component of ‘cost of sales of physical commadities’
in the consolidated income statements.

Inventories of energy related products are valued at the lower of
cost or net realizable value. Inventories of precious metals held by
subsidiaries thar are not broker-dealers are valued ar the lower of cost
or net realizable value, using the weighted-average price and first-in
first-out costing method.

Precious metals inventory held by StoneX Financial Lid, a U.K. based
broker-dealer subsidiary, is measured at fair value, with changes in
fair value included as a component of ‘principal gains, net’ in the
consolidated income statements.

Property and Equipment

Property and equipment is stated at cost, net of accumulaced
depreciation and amortization and depreciated using the straighe-
line method over the escimated useful lives of the assets. Leasehold
improvements are amortized on a straight—line basis over the estimared
useful life of the improvement or the term of the lease, whichever is
shorter. Expenditures that increase the value or productive capacity
of assets are capitalized. When property and equipment are retired,
sold, or otherwise disposed of, the asset’s carrying amount and related
accumulated depreciation are removed from the accounts and any
gain or loss is included in earnings.

The Company accounts for costs incurred to develop its trading
placforms and related sofeware in accordance with ASC 350-40,
Internal-Use Software. ASC 350-40 requires that such technology
be capitalized in the application development stages. Costs related
to training, administration and non-value added maintenance are
charged to expense as incurred. Capiralized software development
costs are amortized over the useful life of the software, which the
Company estimates at three years.

In accordance with ASC 360-10, Property, Plant and Equipment,
the Company periodically evaluates the carrying value of long-lived
assets when events and circumsrances warrant such review. The
carrying value of a long-lived asset is considered impaired when the
anticipated identifiable undiscaunted cash flows from such an asset
(or asset group) are less than catrying value. In that event, a loss is
recognized in the amount by which the carrying value exceeds fair
market value of the [ong-lived asset. This standard applies to assets
held for use and nor to assets held for sale. The Company has no
assers held for sale. The Company has identified no such impairment
indicators as of September 30, 2020 or 2019.

Acquisitions

The Company applies acquisition accounting on the date of acquisition
to those transactions meeting the definition of a business under
ASC 805. Applying acquisition accounting requires the Company to
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allocate the purchase consideration to the fair value of the identifiable
tangible and intangible assers acquired and liabilities assumed on the
acquisition date. In determining the fair value of identifiable assers
acquired and liabilities assumed, the Company frequently utilize
the assistance of a third-party valuation specialist. The Company
applies certain signiﬁcant assumptions, estimates, and judgments in
determining the fair value of assets acquired and liabilities assumed
on the acquisition date. These significant assumptions, escimates, and
judgements include, but are not limited to, cash flow forecasts, discount
rates, client churn rates, royalty rates, and economic lives. Any excess of
the purchase consideration vver the fair value of the ner assets acquired
is recorded as goodwill. Alternatively, in an instance where the fair
value of the net assets acquired exceeds the purchase consideration,
the Company records a bargain purchase gain in the consolidated
income statement at the date of acquisition. While the Company
uses its best estimates and assumptions as a part of the purchase price
allocarion to accurately value assets acquired and liabilities assumed
at the acquisition dare, these estimaces are inherently uncertain and
subject to refinement. As a resule, during the remeasurement period,
which may extend one year from the acquisition date, the Company
may record adjustments to the assets acquired and liabilities assumed,
with the corresponding offset to goodwill or bargain purchase gain.
Upon conclusion of the measurement period or inal determination
of the fair values of assets acquired and liabilicies assumed, whichever
comes first, any subsequent adjustments are recorded to the consolidated
income staternents rather than adjusted through goodwill or bargain
purchase gains. The Company includes the post-acquisition results of
acquired businesses in the consolidated income statements from the
date of acquisition. Acquisition related costs, such as fees for attorneys,
accountants, and investment bankers, are expensed as incurred and
are not capitalized as part of the purchase price.

Goodwill and Identifiable Intangible Assets

Goodwill is the cost of acquired companies in excess of the fair value of
identifiable net assets at the acquisition date. Goodwill is not subject to
amortization, but racher is evaluated for impairment at least annually.

The Company evaluates its goodwill fer impairment at the fiscal year
end {or more frequently if indicators of potential impairment exist) in
accordance with ASC 350, Intangibles - Goodwill and Other. Goodwill
impairment is determined by comparing the estimated fair value of a
reporting unit with its respective carrying value, If the estimated fair
value exceeds the carrying value, goodwill at the reporting unit level
is not deemed to be impaired. However, if the estimarted fair value
is below carrying value, further analysis is required to determine the
amount of the impairment. This furcher analysis involves assigning
tangible assets and liabilities, identified intangible assets and goodwill
to reporting units and comparing the fair value of each reporting unit
to its carrying amount.

In the course of the evaluation of the potential impairment of goodwill,
the Company may perform either a qualitative or a quantirative
assessment. The Company’s qualirative assessment of potential
impairment may result in the determination that a quantitative
impairment analysis is not necessary. Under this elective process,
the Company assesses qualirative facrors to determine whether the
existence of events or circumstances leads the Company te determine
that it is more likely than not char the fair value of a reporting unit is
less than its carrying amount. If after assessing the totality of events ot



circumstances, the Company determines it is more [ikely than not that
the fair value of a reporting unit is greater than its carrying amount,
then performing a quantitative analysis is not required. However, if
the Company concludes otherwise, then the Company performs a
quantitative impairment analysis.

If the Company either chooses not to perform a qualitative assessment,
or the Company chooses to perform a qualitative assessment but is
unable to qualitatively conclude that no impairment has occurred,
then the Company performs a quantitative evaluation. In the case of
a quantirative assessment, the Company estimates the fair value of the
reporting unit which the goodwill that is subject to the quantitative
analysis is associated (generally defined as the businesses for which
financial informarion is available and reviewed regularly by management)
and compares it to the carrying value. If the estimated fair value
of a reporting unir is less than its carrying value, the Company
estimates the fair value of all assets and liabilities of the reporting
unit, including goodwill. 1f the carrying value of the reporting unit’s
gooadwill is greater than the estimated fair value, an impairment
charge is recognized for the excess. The fair value of the Company’s
reporting units exceeded their respective carrying values under the
first step of the quantirative assessment and no impairment charges
were recorded for any of the periods presented.

Identifiable intangible assets subject to amertization are amortized
using the straight-line method over their estimated period of benefit,
ranging from five to twenry years. Identifiable intangible assets are
tested for impairment whenever events or changes in circumstances
suggest that an asset’s or asset group’s carrying value may not be fully
recoverable. Residual value is presumed to be zero for all identifiable
intangible assets.

Financial Instruments Owned and Sold, Not Yet
Purchased

Financial instruments owned and sold, not yet purchased, at fair value
consist of financial instruments carried at fair value on = recurring
basis or amounts thar approximate fair value, with related realized
and unrealized gains and losses recognized in current period earnings.
Realized and unrealized gains and losses on financial instruments
owned and sold, not yet purchased, are included in ‘principal gains,
net’, ‘interest income’, ‘interest expense’, and ‘cost of sales of physical
commaodities’ in the consolidated income statements. The fair value of
a financial inscrument is the amount at which the instrument could
be exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale.

Financial instruments owned and sold, not yet purchased are comprised
primarily of the financial instruments held by the Company’s broker-
dealer subsidiaries and the Company’s OTC derivative swap dealer.
Financial instruments owned and financial instruments sold, not yet
purchased, includes trading securities that the Company holds as a
principal. The Company has not classified any financial instruments
owned ot sold, not yet purchased, as available-for-sale ot held-to-maturity.

Financial instruments owned and sold, not yet purchased includes
derivative instrumnents that the Company holds as a principal which
are primarily transacted on an OTC basis. As a derivatives dealer,
the Company utilizes derivative instruments to manage exposures
to foreign currency, commodity price and interest rate risks for the
Company and its clients. The Company’s objectives for holding
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derivatives include reducing, eliminating, and efhiciently managing
the economic impace of these exposures as effectively as possible,
"The Company’s derivative instruments also include forward purchase
and sale commitments for the physical delivery of agricultural and
energy related commodiries in a future period. Contracts to purchase
agriculturat and energy commodities generally refate to the currenc
or future crop year. Contracts for the sale of agricultural and energy
commaodities generally do not extend beyond ane year.

Derivative instruments are recognized as either assets or liabilities and
are measured at fair value on a recurring basis. As the Company does
not elect hedge accounting for any derivarive instruments, realized and
unrealized gains and losses from the change in fair value of derivative
instruments are recognized immediately in current period earnings.
Realized and unrealized gains and losses from the derivative instruments
in which the Company acts as a dealer are included within ‘principal
gains, net’ on the consolidated income statements. Realized and
unrealized gains and losses on firm purchase and sale commitments
are included within ‘cost of sales of physical commodities’ on the
consolidared income statements.

To reduce credit exposure on the derivative instruments for which
the Company acts as a dealer, the Company may enter into a master
netting arrangement thar allows for sextlement of all derivative
transactions with each counterparty. In addition, the credit support
annex that accompanies master netting arrangements allows parties to
the master netting agreement to mitigate their credit risk by requiring
the party which is out of the money to post collateral. The Company
acceprs collateral in the form of cash or other marketable securities.
Where permitted, the Company elects to net-by-counterparry certain
derivarive inscruments entered into under a legally enforceable master
netting agreement and, therefore, the fair value of those derivative
instruments are netted by counterparty in the consolidated balance
sheets. As the Company elects to net-by-counterparty the fair value of
such derivative instruments, the Company also nets-by-counterparty
cash collateral exchanged as part of those derivative instruments.

The Company also brokers foreign exchange forwards, eptions and
cash, or spot, transactions between clients and external counterparties.
A portion of the contracts are arranged on an offserting basis, limiting
the Company’s risk to performance of the rwo offsetting parties, The
offsetting nature of the contracts eliminates the effects of marker
fluctuations on the Company’s operating results. Due o the Company’s
role as a principal participating in both sides of these contracts, the
amounts are presented gross on the consolidated balance sheets at
their respective fair values, net of offsetting assets and liabilities.

The Company holds proprietary positions in its foreign exchange line
of business. On a limited basis, the Company’s foreign exchange trade
desk will accept a client transaction and will offset that transaction
with a similar bur not identical position with a counterparty. These
unmatched transactions are intended to be short-term in nature and
are often conducted to facilitate the most effective transaction for the
Company's client. These spot and forward contracts are accounted for
as free-standing derivatives and reported in the consolidated balance
sheets at their fair values.

The Company may lease commodities to or from clients or
counterparties. ‘These commodity leases, which primarily involve
precious metals, are recorded at fair value utilizing the fair value option
based on guidance in ASC 825-10, Financial [nstruments - Fair Value
Option. These commodities leases represent hybrid financial instruments
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which contain both a dellar denominared loan host contract and an
embedded forward derivarive contract on the underlying commodities,
which can be sercled in either cash or metals. As permitted by the fair
value option election, the entire instrument is recorded at fair value
as either an asset or liability in the consolidared balance sheers. The
corresponding change in the fair value of the instrument is recognized
in the consolidated income statements as a component of ‘principal
gains, net’ for the fiscal years ended September 30, 2020, 2019, and
2018, The Company does elect to value all of their commodities [ease
agreements at fair value using the fair value option.

For further information regarding the rypes of financial instruments
owned and sold, not yer purchased, as well as the related valuation
techniques refer to Note 5.

Exchange and Clearing Organization
Memberships

The Company is required to hold certain exchange and clearing
organization memberships and pledges them for elearing purposes,
in order to provide the Company the right ro process trades directly
with the respective venues. Exchange memberships include seats on the
Chicago Board of Trade ("CBQY1™), the Minneapolis Grain Exchange,
the New York Mercantile Exchange (“NYMEX"), the Commodity
Exchange, Inc. (“COMEX”) Division of the New York Mercantile
Exchange, Mercada de Valores de Buenos Aires S.A. (“MERVAL™), the
Chicago Mercantile Exchange ("CME") Growth and Emerging Markets,
InterContinental Exchange, Inc. {"ICE") Furures US, ICE Europe Ltd
and London Metal Exchange (“LME™). Exchange firm and clearing
organization commen stock include shares of CME Group, Inc., ICE,
LME. and the Depostitory Trust & Clearing Corporation (“D'TCC").

Exchange and clearing OL‘ganization rnemberships required in order
to conduct business through the respective venues are recorded at
cost and are included in ‘other assets’ on the consolidated balance
sheets. Equity investments in exchange firm common stock not
required in order to conduct business on the exchanges are classified
as rrading securities included within ‘financial instruments owned’
on the consolidated balance sheets and recorded at fair value, wich
unrealized gains and losses recorded as a component of ‘principal
gains, net’ on the consolidated income statements. TThe fair value
of exchange firm common stock not required in order to conduct
business on the exchanges is determined from quoted market prices.

Exchange memberships that represent (a) both an ownership interest
and the right to conduct business in the respective venues and are held
for operating purposes, or {b) an ownership interest, which must be
held by the Company to conduct business in the respective venues
are accounted for as an ownership interesr ar cost with appropriate
consideration for other-than-temporary impairment. The cost of exchange
and clearing organization memberships thar represent an ownership
interest and are required in order to conduct business in the respective
venues was $5.6 million as of Seprember 30, 2020 and Seprember 30,
2019 compared to a fair value of $6.7 million and $6.0 million as of
September 30, 2020 and September 30, 2019, respectively. Fair value
was determined using quoted market prices and recent rransactions.

Alwrnatively, exchange memberships, or sears, char only represent
the right to conduct business on an exchange, but not an ownership
interest in the exchange, are accounted for as intangible assets at cost
with potential impairment determined under Accounting Standards
Codification 350-30- Intangibles - Goodwill and Other. The cost
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of exchange memberships required in order to conduct business
on the exchange, but that do not represent an ownership interest
in the exchange, was $5.8 million as of September 30, 2020 and
September 30, 2019. As of September 30, 2020, there were no
indicators of impairment that would suggest thar the carrying value
of exchange memberships thar don't represent an ownership interest
are impaired, primarily based upon projections of tuture cash flows
and earnings actributable 1o access these respective venues,

Product Financing Arrangements

In the normal course of operations, the Company executes notes
receivable under repurchase agreements with clients whereby the cliencs
sell certain commedity inventory or other investments to the Company
and agree to repurchase the commodity inventory or investment at
a furure date at a fixed price. These transactions are short-term in
nature, and in accordance with the guidance contained in ASC 860,
‘Transfer and Servicing, are treated as secured borrowings rather than
commodity inventory and purchases and sales in the Company’s
consolidated financial statements. These transactions are reflected
as ‘notes receivable’ in the consolidated balance sheet. Commodiries
or investments sold under repurchase agreements are reflecred at the
amount of cash received in connection with the transactions. The
Company may be required to provide additional collateral based on
the fair value of the underlying asser.

"The Company also participates in commodity repurchase transactions
that are accounted for as commodiry inventory and purchases and
sales of physical commodities as opposed to secured borrowings. The
repurchase price under these arrangements is not fixed at the time of
execution and, therefore, do not meet all the criteria to be accounted
for as producr financing arrangements.

Lenders Under Loans

Lenders under loans are accounted for at amortized cost, which
approximates fair value due to their variable rares of interest.

Senior Secured Borrowings

The senior secured borrowings are accounted for at amortized cost,
and are stated net of unamortized deferred financing costs and originat
issue discount.

Contingent Consideration

‘The Company estimates and records the acquisition date estimated fair
value of contingent consideration as part of purchase price consideration
for acquisitions. Additionally, each reporting period, the Company
estimates changes in the fair value of contingent consideration, and any
change in fair value is recognized in the consolidated income statements.
An increase in the contingent consideration expected to be paid will result
in a charge to operations in the petiod thar the anticipated fair value
of contingent consideration increases, while a decrease in the earn-out
expected to be paid will result in a credit to operations in the period
that the anticipated fair value of contingent consideration decreases. The
estimate of the fair value of contingent consideration requires subjeceive
assumptions to be made of future operating results, discount rates, and
probabilities assigned to various potential operating result scenartos.



Revenue Recognition

Refer to Note 3 for a discussion of the Company's significant accounting
policies related to revenue recognition.

Cost of Sales of Physical Commodities

Cost of sales of physical commuodities include finished commodity or
raw material and processing costs along with eperating costs relating
to the receipt, storage and delivery of the physical commodities.
Cost of sales of physical commaodities also includes changes in the
fair value of agricultural commaedity inventories held for sale, and
related forward purchase and sale commitments and exchange-traded
futufﬁs ﬂ.]]d Options contracts.

Interest Expense

Interest expense is recognized on an accrual basis. Interest expense is
incurred on outstanding balances on the Company’s credit facilities.
Interest expense is also incurred on fixed income securities sold, not yet
purchased, that the Company holds in its market-marking businesses.
Interest expense is also incurred from collateralized transactions,
including securiries leaned and securities sold under agreements to
repurchase.

Compensation and Benefits

Compensation and benefits consists primarily of salaries, incentive
compensation, variable compensation, including commissions,
related payroll taxes and emplovee benefits. The Company classifies
employees as either risk management consultants / eraders, operational or
administrative personnel, which includes the executive officers. Variable
rnmpensation paid to risk management consultancs and traders generally
represeits a fixed percentage of revenues generated, and in some cases,
revenues produced less direct costs and an overhead allocation. The
Company accrues commission expense on a trade-dare basis.

Share-Based Compensation

‘The Company accounts for share-based compensation in accordance with
the guidanee in ASC 718-10, Compensation - Stock Compensation,
"Ihe cost of employee services received in exchange for a share-based
award is generally measured based on the grane-date fair value of the
award. Share-based emplayee awards that require future service are
amortized over the relevant service period. Fotfeitures are accounted
for as they occur in determining share-based employee compensation
expense. For option awards granted, compensation cost is rccognized
on a straight-line basis over the vesting period for the entire award.

Transaction-Based Clearing Expenses

Clearing fees and related expenses include primarily variable expenses
for clearing and settlement services, including fees the Company
pays to executing brokers, exchanges, clearing organizations and
banks. These fees are based on transaction volume, and recorded as
expense on the trade date. Clearing fees are passed en to clients and
are presented gross in the consolidated statements of income as the
Company acrs as a principal for these transactions,
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[ntroducing Broker Commissions

Introducing broker commissions isclude commissions paid to non-
employee third parties that have introduced clients to the Company.
Tntroducing brokers are individuals or organizations that maintain
relationships with clients and accept futures and options ordets from
those clients. The Company directly provides all account, transaction
and margining services to introducing brokers, including accepting
money, securities and property from the clicnts. The commissions
are determined and settled monthly.

Income Taxes

Income tax expense includes U.S. federal, state and local and foreign
income taxes. Certain items of income and expense are not reported
in tax returns and financial statements in the same year. The objectives
of accounting for income raxes are to recognize the amount of taxes
payable or refundable for the current year. The Company urilizes the
asset and liability method to provide income taxes on all transactions
recorded in the consolidated financial statements. This method
requires thar income taxes reflect the expected future tax consequences
of temporary differences between the carrying amounts of assets or
liabilities for book and tax purposes. Accordingly, a deferred tax
asset or liabilicy for each temporary difference is determined based
on the tax rates that the Company expects to be in effect when the
underlying items of income and expense are realized. Judgment
is required in assessing the future tax consequences of events that
have been recognized in the Company’s financial statements or
tax returns, including the repatriation of undistributed carnings
of foreign subsidiaries. In assessing the realizability of deferred rax
assets, management considers whether it is more likely than not
that some or all of the deferred tax assets will not be realized. The
Company recognizes the tax benefit from an uncertain tax position
only if it is more likely than not that the tax position will be sustained
on examination by the taxing autharity; based upon the technical
merits of the position. The tax benefit recognized in the consolidated
ftnancial statements from such a position is measured based on the
largest benefit that has a greater than 50% likelihood of being realized
upon ultimate settlement. See Note 20 for further informacion on
the Company's income taxes.

Additional Paid-In Capital

The Company’s addirional paid-in capital ("APIC”) consists of
stockholder contributions that are in excess of par value of common
stock. Included in APIC are amounts related to the exercise of stock
options and amortization of share-based compensation.

Comprehensive Income

Comprehensive income consists of net income and other gains and
losses affecting stockholders’ equity that, under U.S. GAAR, are excluded
from ner income. Other comprehensive income (loss) includes net
actuarial gains and losses from defined benefit pension plans and
gains and fosses on foteign currency translations.

StoneX - Form 10-K 73



PART II
ITEM 8 Financial Statements and Supplementary Dara

Preferred Stock

The Company is authorized to issue one million shares of preferred
stock, par value of $0.01 per share, in ene or more classes or series 1o be
established by the Company’s board of direcrors. As of September 30,
2020 and September 30, 2019, no preferred shares were outstanding
and the Company’s board of directors had not yet established any
ClaSS or series Of ShﬂrCSA

Accounting Standards Adopted

In February 2016, the Financial Accounting Standards Board (“FASB™)
issued Accounting Standards Updarte ("ASU”) 2016-02, Leases
(Topic 842). This update requires a lessee to recognize on the balance
sheet a liability o make Jease payments and a corresponding right-of-use
asset. The guidance also requires certain qualitative and quantitative
disclosures about the amount, timing and uncertainty of cash flows
arising from leases. In July 2018, the FASB issued ASU 2018-10,
Codification Improvements to Topic 842, Leases and ASU 2018-11,
Leases (Topic 842} Targeted Improvements. In March 2019, che FASB
issued ASU 2019-01, Leases (Topic 842) Codification Improvements.
Among other things, this updared guidance provides an optional
transition method, which allows for the initial application of the new

NOTE 2 leases

The Company currently leases office space under non-cancelable
operating leases with third parties as of September 30, 2020. Leases
with an initial term of 12 months or less are not recorded on the
condensed consolidated balance sheet and the Company recognizes
lease expense for these leases on a straight-line basis over the lease
term. Certain office space leases include one or more options to
renew, with renewal terms that can extend the lease term from three
to ten years, and some of which include the Company’s option to
terminate the leases within two years of the balance sheet date. The
Company has nort considered any renewal options in the lease terms of
its office space leases as the Company does not believe it is reasonably
certain that any of the rights will be exercised. In determining the
term of certain office space leases, the Company has not included the
periods covered by an option to terminate if the Company believes
it is reasonably cerrain 1o do so.

As the office space leases do not provide an implicit rate, the
Company applies a collareralized incremental borrowing rare based
on the information available ar the lease commencemenr date in
determining the present value of lease payments. The Company applied
a collateralized incremental borrowing rate as of October 1, 2019 for
operating leases that commenced prior to that date. For office space
leases executed by subsidiaries, including foreign subsidiaries, the
Company has applied the incremental borrowing rate of the parent
company. The Company believes this is a reasonable approach as
its subsidiaries either do not have their own treasury functions or
the credit facilities available w its subsidiaries do not permic the

74 StoneX - Form 10-K

accounting standard at the adoption date and the recognition of a
cumularive-effect adjustment to the opening balance of rewined earnings
as of the beginning of the period of adoption. The Company adopred
the new ASUs on October 1, 2019, using the effective date modified
retrospective transition approach and has not restated comparative
perieds. "The Company elected the package of practical expedients
permitied under the transition guidance within the new standard,
which among other things, allowed the Company to not reassess
contracts to determine if they conrain leases, lease classification and
initial direct costs. The Company’s application of the new standard
resulted in changes to the condensed consolidated balance sheet
bur did not have an impact on the condensed consolidated income
statement. See Note 2 for more information.

In February 2018, the FASB issued ASU 2018-02, Income Statement -
Reporting Comprehensive [ncome (Topic 220): Reclassification of
Certain Tax Effects from Accumulated Other Comprehensive Income.
"Lhe amendments in this updated standard allow a reclassification from
accumulated other comprehensive loss, net to retained earnings for
stranded tax effects resulting from the Tax Cuts and Jobs Act of 2017.
‘The Company adopted this standard on October 1, 2019 and, as a
result, recorded a $0.7 million reclassification between accumulated
other comprehensive loss, ner and rerained earnings.

financing of right-of-use assets. Additionally, in certain instances, the
patent company provides a guarantee of the lease payments to the
lessor under office space leases executed by its subsidiaries. As such,
the Company believes thar the pricing of subsidiary leases is more
significandy influenced by the credit standing of the parent company
than that of its subsidiaries.

Certain office space leases contain variable lease payments related to
fair market rent adjustments and local inflation index measures. The
Company estimates variable lease payments based upon information
available at the lease commencement date in determining the present
value of lease payments. The Company applied information available
as of October 1, 2019 for operating leases that commenced prior to
thar date.

‘The Company has elected to not separate lease components from
nonlease components for all office space leases. The Company does
not have any financing leases as of Sepreraber 30, 2020. Operating
lease expense is recognized on a straight-line basis over the lease term
and is reported within ‘occupancy and equipment rental’ on the
condensed consolidated statement of income.

As of September 30, 2020, the Company recorded operating lease
right-of-use assets and operating lease liabilities of $101.5 million and
$118.7 million, respectively. As of October 1, 2019, in conjunction
with the adoption of the new accounting standard, the Company
recorded operaring lease right-of-use assets and operating lease liabilities
of $33.1 million and $36.2 million, respectively.
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The following table presents operating lease costs and other relared information as of and for the year ended Seprember 30, 2020 (in millions,

except as stated):

Year Ended
September 30,
2020

Qperating lcase costs!" $ 17.2
Supplemental cash flow information and non-cash activity:

Cash paid for amounts included in the measurement of operating lease labilities $ 12.1
Right-of-use assets obtained in exchange for operating lease liabifities $ 96.4
Lease term and discount rate information:

Weighted average remaining lease term (years) 11.3
Weighted averape discount rate 4.3%
(1) fuctudes shore-term leases and variable lease costs. which are immaterial
“The maturities of the lease liabilities are as follows as of September 30, 2020 (in millions);

2021 $ 16.0
2022 15.3
2023 13.6
2024 11.8
2025 11.0
After 2025 82.0
Toral lease payments 150.3
Less: interest 31.6
Present value of lease liabilities 3 118.7

In accordance with the disclosure requirements for the adoption of Topic 842, the Company is presenting its operating lease commitment
table as of September 30, 2019, which was previously disclosed in Note 12 of the Companys Annual Report on Form 10-K for the fiscal year

ended Seprember 30, 2019 (in millions):

2020 3 11.2

2021 9.9

2022 7.5

2023 6.2

2024 5.8

Thereafter 2.6
$ 43.2

NOTE 3 Revenue from Contracts with Clients

Beginning on October 1, 2018, the Company accounts for revenue
earned from contracts with clients for services such as the execution,
clearing, brokering, and custedy of futures and options on futures
contracts, OTC derivatives, and securities, investment management,
and underwriting services under Topic 606. As such, revenues for these
services are recognized when the performance obligations related to
the underlying transaction are completed.

Revenues are recognized when conrrol of the promised goods or services
are transferred to clients, in an amount that reflects the consideration
the Company expects to be entitled to in exchange for those goods or
services. Revenues are analyzed to determine whether the Company
is the principal (i.c. reports revenue on a gross basis) or agent (i.e.,
reports revenues on a net basis) in the concract. Principal or agent
designations depend primarily on the control an entity has over the
good or service before control is transferred to a client. The indicators
of which party exercises control include primary responsibility aver
performance obligations, inventory risk before the good or service is
transferred, and discretion in establishing the price.

The new revenue recognition model does not apply to revenues associared
with dealing, or markec-making, activities in financial instruments
or contracts in the capacity of a principal, incduding derivative sales
contracts which result in physical settlement and interest income.

The Company's revenues from contracts with clients subject to Topic
606 represent approximarely 0.9%, 1.4%, and 1.7% of the Company’s
total revenues for the years ended Seprember 30, 2020, 2019, and
2018 respectively. The Company’ revenues from contracts with
clients subject to Topic 6046 represent approximately 37.2%, 40.9%,
and 47.4% of the Company's operating revenues for the years ended
September 30, 2020, 2019, and 2018, respectively.

Revenues within the scope of Topic 606 are presented within
‘Commission and clearing fees’ and ‘Consulting, management, and
account fees' on the consolidated income sratements. Revenues that
are not within the scope of Topic 606 are presented within ‘sales of
physical commodities’, ‘principal gains, net’, and ‘interest income’
on the consolidated income statements.
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The following table represents a disaggregation of the Company’s toral revenues separated between revenues from contracts with clients and
other sources of revenue tor the years ended Seprember 30, 2020, 2019, and 2018 {in millions):

Year Ended September 30,

2020 2019 2018
Revenues from contracts with dients:
Commission and clearing fees:
Sales-bused:
Exchange-traded futures and options 5 143.7 ¢ 1449 8§ 163.4
OTC derivative brokerage 19.7 321 30.3
Equities and fixed income 39.9 16.1 11.2
Mutual funds 5.2 7.5 7.2
Insurance and annuity products 8.4 7.3 5.8
Other 1.4 1.3 0.9
Tortal sales-based commission 218.5 209.2 218.8
Trailing:
Mutual funds 12.9 12.4 13.2
Insurance and annuity products 15.3 14.4 14.6
Total trailing commission 28.2 26.8 27.8
Clearing fees 139.0 118.8 i23.3
Trade conversion fees 8.9 7.5 6.8
Other 9.2 10.1 15.1
Total commission and clearing fees: 403.6 372.4 391.8
Consulting, management, and account fees:
Underwriting fees 0.6 0.7 1.7
Asset management fees 31.3 26.2 24.8
Advisory and consulting fees 222 20,0 19.0
Sweep program fees 2.5 16.3 11.6
Client accounc fees 12.3 10.6 11.1
Other 7.8 5.8 29
Total consulting, management, and account fees 83.7 79.6 71.1
Total revenues from contracts with clients $ 487.3 § 4520 % 462.9
Method of revenue recognition:
Point-in-time $ 3961 % 3627 $ 379.7
Time elapsed 91.2 89.3 83.2
Total revenues from contracts with clients 487.3 452.0 462.9
Orther sources of revenues
Physical precious metals trading 51,598.5 30,694.5 25,762.9
Physical agricultural and energy product trading 1,300.7 1,135.8 919.5
Principal gains, net 622.2 415.8 354.1
[nterest income 130.9 198.9 123.3

Total revenues

$ 54,139.6__ % 32,897.0  § 27,6227

The substantial majority of the Company’s performance obligations
for revenues from contracts with clients are satisfied at a point in tme
and are typically collected from clients by debiting their accounts
with the Company.

Commission and clearing fees revenue and consulting, management,
and account fees revenue are primarily related to the Commercial and
Institutional reportable segments. Principal gains, net are contribured
by all of the Company's reportable segiments. Interest income is
primarily related to the Commercial and Institutional reporeable
segments, Precious metals trading and agricultural and energy
produce trading revenues are primarily related to the Commercial
reportable segment.
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Commission and Clearing Fees

Commission revenue represents sales and brokerage commissions
generated by internal brokers, introducing broker-dealers, or regiseered
investment advisors of introducing-broker dealers for their cliencs’
trading activity in futures, options on futures, OTC derivatives, fixed
income securities, equity securities, mutual funds, and annuities.
‘The Company views the selling, disuribution, and marketing, or any
combination thereof, of murual funds and insurance and annuity
products to clients on the Company’s registered investment advisor
(“RIA”) platform as a single performance obligation to the product
sponsors.

The Company is the principal for commission revenue, as it is
respansible for the execution of the clients’ purchases and sales, and
mainrains relationships with product sponsors for trailing commission,



Introducing broker dealers and registered investment advisors assist the
Company in performing its obligarions. Accordingly, total commission
revenues are reportﬁd on a gross basis.

The Company primarily generates commission revenue on exchange-
traded derivacives, OTC derivarives, and securities, Exchange-traded
and OTC dertvative commissions are recognized at a point in time
on the trade date when the client, either directly or through the use
of an internal broker or introducing broker. requests the clearance
and execution of a trade. Securities commissions are either sale-based
commisstons that are recognized at a point in time on the trade
date or trailing commission that are recognized over time as earned.
Sales-based securities commissions are typically a flat fee per security
transaction and in cerrain instances are based on a percentage of the
trade date cransaction value,

Trailing commission revenue is generally based on a percentage of
the periodic fair value of clients’ investment holdings in trail-eligible
assets, and is recognized over the period during which services, such
as on-going support, are performed. As trailing commission revenue is
based on the fair value of clients’ investment holdings in trail-eligible
assets, this variable consideration is constrained undil the fair value
of trail-eligible assets is determinable.

Clearing fees generally represent transactional based fees charged by the
various exchanges and clearing organizations for which the Company
or one of its clearing brakers is a member for the privilege of executing
and clearing trades through them. Clearing fees are generally passed
through to the clients” accounts and are reported gross as the Company
maintains control over the clearing and execution services provided,
maintains relationships with the exchanges ot clearing brokers, and
has ultimare discretion in whether the fees are passed through to the
clients and the rates ac which they are passed through. As clearing fees
are transactional based revenues they are recognized ar a point in time
on the trade date along with the related commissien revenue when
the client requests the clearance and execution of a trade.

Trade Conversion Fees

Trade conversion fees include revenue earned from converting fereign
ordinary equities into an American Depository Receipt ("ADR”") or
Global Depository Receipt (“GDR”) and fees earned from converting
an ADR or GDR into foreign ordinary equities on behalf of clients.
Trade conversion revenue is recognized at a point in time on the
trade date.

Underwriting Fees

Revenues from investment banking consists of revenues earned
from underwriting fixed income securiries, primatily municipal and
asset-backed securities, and are recognized in revenues upon completion
of the underlying transaction, which is generally the trade daie, based
upon the terms of the assignment as the performance obligation is to
successfully broker a specific transaction.

Asset Management Fees

‘The Company earns asset management fees on Company sponsored and
managed mutual funds and on the advisory accounts of independent
registered investment advisors on the Company’s platform. The
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Company provides ongoing investment advice and acts as a custodian,
providing broktragc and execution services on transactions, and performs
administrative services for these accounts. "This series of performance
obligations transfers control of the services to the client over time as
the services are performed. This revenue is recognized ratably over
time to match the continued delivery of the performance obligations
to the client over the life of the contract. The asset management
revenue generated is based on a percentage of the market value of the
eligible assets in the clients’ accounts. As such, the consideration for
this revenue is variable and rhis variable consideration is constrained
until the market value of eligible assets in the clients’ accounts is
determinable,

Advisory and Consulting Fees

Advisory and consulting fees are primarily related to risk management
consulting fees which are billed and recognized as revenue on a
menthly basis when risk management services are provided. Risk
management consulting contracts are generally for a minimum term
of six months and then continue from month to month, but may be
terminated at any time after the original six months by either party
upon providing written notice. Advisory and consulting fees are not
variable based on client trading activities. This revenue is generally
recognized ratably over time to march the continued delivery of the
performance obligation to the client over the life of the contrace.

Sweep Program Fees

‘The Company earns fees generared in lieu of interest income from a
mulii-bank sweep program with unathliated banks and money market
funds. Pursuant to contractual arrangements with clients and their
introducing-brokers, available cash balances in client accounts are
swept into either Federal Deposit Insurance Corporation ("FDIC™)
insured cash accounts at unaffiliated banks or unaffiliated money market
funds for which the Company earns a portion of the interest income
generated by the client balances for administration and recordkeeping.
The fees generated by the Company’s multi-bank sweep program are
reported net of the balances remitted to the introducing-brokers and
the clients of introducing-brokers. These fees are paid and recognized
aver tite to match the continued delivery of the administration and
recordkeeping performance obligations o the life of the contract.
The fees earned under this program are generally based upon the
type of sweep account. prevailing interest rates, and the amount of
client balances invested.

Client Accounts Fees

Client accounts fees represent fees earned for custodial, recordkeeping,
and administrative functions performed for the securities clearing
accounts of clients. These include statement delivery fees, account
transfer fees, safekeeping fees, errors and omission insurance fees,
platform fees, and other fees. Client account fees that are transacrional
based, such as account transfer fees, are recognized at a point in time
when the related performance obligation is satisfied. Client account
fees that are relared to ongoing services. such as statemene delivery
fees and errors and omission insurance fees, are recognizcd over time.
Client account fees that relate to ongoing services are typically billed
to clients’ accounts on a monthly or quarterly basis.
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Physical Precious Metals Trading

The Company principally generates revenue from trading physical
precious metals on an OTC basis. Revenues from the sate of physical
precious metals are recorded on a trade date basis and generally settle
on an unallocated basis. Substantially all of the Company’s sales of
precious metals are conducted using sales contracts that meer the
definition of derivative instruments in accordance with ASC 815,
Derivatives and Hedging {“Topic 815). The contracts underlying
the Company’s commitment to deliver precious merals are referred
to as fixed price forward commodity contracts because the price of
the commedity is fixed ac the time the order is placed. Although the
contracts typically are executed on a spor basis and settle on unallocated
account, the client has the oprion 1o request delivery of the precious
metals, the option to net sectle out of the position by executing an
offsetting crade, or the option to roll the transaction to a subsequent
maturity date. Thus, the sales contracts contain embedded option
derivatives that would be subject to the guidance in Topic 815. As
the contracts are subject to the guidance in Topic 815, the fixed
price derivarive sales contracts are outside the scope of Topic 606.
The Company recognizes revenue when control of the inventory is
transferred within the meaning of Topic 606.

Physical precious metals trading revenuc generated by registered
broker-dealer subsidiaries are presented on a net basis and included
as a component of ‘Principal gains, net in the consolidated income
statements, in accordance with U.S GAAP accounting requirements
for broker-dealers. Physical precious metals trading revenue for
subsidiaries that are not broker-dealers continue to be recorded on
a gross basis.

Physical Agricultural and Energy Product
Trading

The Company principally generates revenue from merchandising and
originating physical agricultural and energy commodities from forward
firm sales commitments accounted in accordance with Topic 815. The
fixed and provisionally-priced derivative sales contracts that result in
physical delivery are outside the scope of Topic 606. The Company
recognizes revenue when control of the inventory is wransferred within

the meaning of Tepic 606.

Principal Gains, Net

Principal gains, net includes revenues on financial transactions or
contracts for which the Company acts as principal that is reported on
a net basis and is primarily outside the scope of ASC 606. Principal
gains, net includes margins generated from OTC derivative trades,
equities, fixed income, precious metals, and foreign exchange executed
with clients and other counterparties and are recognized on a trade-date
basis. Principal gains, net, also includes realized and unrealized gains
and losses derived principally from market making activities in OTC
derivarives, equities, fixed income, and foreign exchange. Net dealer
inventory and investment gains are recognized on a trade-date basis
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and include realized gains or losses and changes in unrealized gains or
losses on investments at fair value. Principal gains, net also includes
dividend income on long equity positions and dividend expense on
short equity positions, which are recognized on the ex-dividend date.

Interest Income

Interest income is generated from client funds depoesited with the
Company to satisfy margin requirements which is held by third-party
barks or on deposit with or pledged to exchange-clearing organizations
or other FCMs. Interest income is also generared from the investment
of client funds in allowable securities, primarily U.S. Treasury
obligations. Interest income is also generated from trading fixed
income securities that the Company holds in its market-making
businesses. Interest income also includes interest generated from
collareralized transactions, including securitics borrowed and securities
purchased under agreements to resell, and from extending margin
loans to clients. Interest income is recognized on an accrual basts and
is not within the scope of Topic 606.

Remaining Performance Obligations

Remaining perfarmance obligations are services that the firm has
committed to perform in the future in connection with its contracts
with clients. The Company’s remaining performance obligations
are generally related to its risk management consulting and assec
management contracts with clients. Revenues assoctated with remaining
performance obligations related to these contracts with clients are not
material to the overall consolidated results of the Company. Similar
to above, risk management consulting contraces are generally for a
minimum term of six months and then continue from month to menth,
but may be terminated at any time after the original six months by
either party upon providing writen notice. Asset management contracts
may be rerminated by the client at any dme. For the Company's
asset management activities, where fees are calculated based on a
percentage of the market value of eligible assets in client’s accounts,
future revenue associated with remaining performance obligations
cannot be determined as such fees are subject to fluctuations in the
market value of eligible assets in clients’ accounts,

Practical Expedients

‘The Company has applied Topic 606's practical expedient that permits
for the non-disclosure of the value of performance obligations for
(i) contracts with an original expecred length or one year or less
and (ii) contracts for which the Company recognizes revenue at the
amount to which is has the right to invoice for services performed.

'The Company has akso applied Topic 606's practical expedient that
allows for no adjustment to consideration due to a sighificant financing
component if the expectation at contract inception is such that the
period between payment by the client and the transfer of the promised
goods or services to the client will be one year or less.



NOTE 4 Earnings per Share

The Company presents basic and dilured earnings per shave (“EPS”)
using the two-class method which requires all oursranding unvested
share-based payment awards that conrain rights to non-forfeitable
dividends and therefore participate in undiscributed earnings with
common stockholders be included in computing earnings per
share. Under the two-class method, net income is reduced by the
amount of dividends declared in the peried for each <lass of common
stock and participating security. The remaining undistributed earnings
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are then allocated to common stock and participating securities,
based on their respective rights to receive dividends. Restricted stock
awards granted to certain employees and directors contain nen-
forfeitable rights to dividends at the same rate as common stock, and
are considered participating securities. Basic EPS has been compured
by dividing net income by the weighted-average number of common
shares outstanding.

The following is a reconciliation of the numerator and denominaror of the diluted net income per share compucations for the periods presented

below.
Year Ended September 30,
(in millions, except share amounts) 2020 2019 2018
Numerator:
Net income 3 169.6 § 85.1 § 55.5
Less: Allocation to participating securitics {4.0) (1.5) 0.9
Net income allocated to common stockholders $ 1656 § 836 § 54.0
Denominator;
Weighted average number of:
Commaon shares outstanding 18,824,328 18,738,905 18,549,011
Dilutive potential common shares outstanding:
Share-based awards 356,151 275,490 385,819
Diluted shares outstanding 19,180,479 19.014,395 18,934,830

The dilutive effect of share-based awards is reflected in diluted net
income per share by application of the treasury scock method, which
includes consideration of unamortized share-based compensation
expense.

NOTE 5 Assets and Liabilities, at Fair Value

Fair value is defined by U.S. GAAP as the exchange price that would
be received for an asset or paid to transfer a liabiliry (an exir price) in
the principal or most advantageous market for the asset or liability
in an orderly transaction between willing marker participants on the
measurement date.

Fair value is a market-based measure considered from the perspective of
a market participant rather than an entity-specific measure. Therefore,
even when market assumnptions are not readily available, the Company
is required to develop a ser of assumptions that reflecr those that
market participants would use in pricing the asset or liability at the
measurement date. The Company uses prices and inpurs that are
current as of the measurement date, including periods of market
dislocation. In pcriods of market dislocation, the observability of
prices and inpurs may be reduced for many securities. This condition
could cause a security to be reclassified to a lower level within the
fair value hierarchy.

The Company has designed independent price verification controls
and periodically performs such controls t ensure the reasonableness
of such values.

Oprions to purchase 898,420, 907,089 and 92,627 shares of common
stock for fiscal years ended September 30, 2020, 2019, and 2018,
respectively, were excluded from the calculation of diluted earnings
per share because they would have been anti-dilurive.

In accordance with FASB ASC 820, Fair Value Measurement, the
Company groups its assets and liabilities measured at fair value in
three levels based on the markets in which the assets and liabilities
are traded and the reliability of the assumprions used to determine
fair value. These levels are:

Level 1 - Valuation is based upon unadjusted quoted prices in active
markets that are accessible at the measurement date for idencical,
unrestricted assets or liabilities. Level 1 consists of financial assets and
liabilities whose fair values are estimared using quoted marker prices.

Level 2 - Valuation is based upon quoted prices for identical or similar
assets or liabilities in markets thart are less active, that is, markets in
which there are few transactions for the asset or liability that are
observable for substantially the full cerm. Included in Level 2 are
those financial assets and liabilities for which fair values are estimared
using models or other valuation methodologies. These models are
primarily industry-standard models that consider various observable
inputs, including time value, yield curve, volaility factors, observable
current market and contractual prices for the underlying financial
instruments, as well as other relevanr economic measures.
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Level 3 - Valuation is based on prices or valuation rechniques that
require inputs that are both significant to the fair value measurement
and unobservable (i.e., supported by little or no market activity). Level 3
comprises financial assets and liabilities whose fair value is estimared
based on internally developed models or methodologies urilizing
significant inputs that are not readily observable from objective sources,
Level 3 includes contingent liabilities thar have been valued using an
income approach based upon management developed discounted cash
flow projections, which are an unobservable input. The Company
had $1.5 million and $1.8 million of contingent liabilities classified
within Level 3 of the fair value hierarchy as of September 30, 2020
and Seprember 30, 2019, respectively. The Company had no Level 3
assers as of Seprember 30, 2020 and September 30, 2019,

Financial and nonfinancial assets and liabilities are classified in their
entirety based on the lowest level of inpur that is significant to the
fair value measurement. The hierarchy gives the highest priority
to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). A market is active if
there are sufficient transactions on an ongoing basis to provide carrent
pricing information for the asset or liability, pricing infoermation
is released publicly, and price quotations do not vary substantially
either over time or among market makers. Observable inputs reflect
the assumptions market participants would use in pricing the asset
or liability developed based on marker data obrained from sources
indcpcndcnt of the reporting entity.

The guidance requires the Company to consider counterparty credit
risk of all parties of outstanding derivative instruments that would
be considered by a market participant in the transfer or settlement
of such contracts (exi price). The Company’s exposure to credit risk
on derivative financial instruments relates to the portfolic of OTC
derivative contracts as all exchange-traded contracts held can be
settled on an active market with a credit guarantee from the respective
exchange. The Company requires each counterparty to deposit margin
collateral for all OTC instruments and is also required to deposit
margin collateral with counterparties. The Company has assessed
the natare of these deposits and used its discretion w adjust each
based on the underlying credit considerations for the counterparry
and determined that the collateral deposits minimize the exposure
to counterparty credit risk in the evaluation of the fair value of OTC
instruments as determined by a market participant.

Fair value of financial and nonfinancial
assets and liabilities that are carried on the
Consolidated Balance Sheets at fair value on
a recurring basis

Cash and cash equivalents reported at fair value on a recurring basis
includes certificates of deposit and money marker murual funds, which
are stated at cost plus accrued interest, which approximates fair value.

Cash, securities and other assets segregated under federal and other
regulations reported at fair value on a recurring basis include the
value of pledged investments, primarily U.S. Treasury obligations
and commodities warehouse receipts,
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Depasits with and receivables from broker-dealers, clearing erganizations
and counterparties and payable to clients and broker-dealers, clearing
organizations and counterparties includes the fair value of pledged
investments, primarily U.S. Treasury obligations and foreign government
obligations. These balances also include the fair value of exchange-
traded options on futures and OTC forwards, swaps, and eptions.

Financial instruments owned and sold, not yet purchased include the
fair value of equity securities, which includes commeon, preferred, and
foreign ordinary shares, American Depository Receipts ("ADRs"),
Global Depository Receipts (“GDRs"), and exchange-traded funds
(“ETFs"), corporate and municipal bonds, U.S. Treasury obligations,
U.S. government agency obligations, foreign government obligations.
agency mortgage-backed obligations, assetr-backed obligations, derivative
financial instruments, commodities warehouse receipts, exchange firm
common stock, and investiments in managed funds. The fair value of
exchange firm common stock is determined by quoted market prices.

Cash equivalents, debr and equity securities, commodities warchouse
receipts, physical commedities inventory, derivarive financial instruments
and contingent liabilities are carried at fair value, on a recutring
basis, and are classified and disclosed inte three levels in the fair
value hierarchy.

The following section describes the valuation methodologies used by
the Company to measure classes of financial instruments ac fair value
and specifies the level within the fair value hierarchy where various
financial inscruments are classified.

The Company uses quoted prices in active markets, where available,
and classifies such instruments within Level 1 of the fair value hierarchy.
Examples include U.S. Treasury obligations, foreign government
obligations, commuodities warehouse receipts, certain equity securities
traded in active markets, physical precious metals invencory held
by a regulated broker-dealer subsidiary, exchange firm common
stock, investments in managed funds, as well as options on furteres
cantracts traded on narional exchanges. The fair value of exchange
firm common stock is determined by recent sale transactions and is
included within Level 1.

When instruments are traded in secondary markets and observable
prices are not available for substantially the full term, the Company
generally relies on internal valuation techniques or prices obtained from
third-party pricing services or brokers or a combinatien theteof, and
accordingly, classified these instruments as Level 2. Examples include
corporate and municipal bonds, U.S. government agency obligations,
agency-mortgage backed obligations, asset-backed obligations, certain
equity securities traded in less active markets, and OTC derivative
conrracts, which include purchase and sale commitments related to
the Company’s agricultural and energy commoditics.

Cerrain derivatives withourt a quated price in an active market and
derivatives executed OTC are valued using internal valuarion techniques,
including pricing models which utilize significant inputs observable to
market participants. The valuation techniques and inpurts depend on
the type of derivative and the nature of the underlying instrament. The
key inputs depend upon the type of detivative and the nature of the
underlying instrumenr and include interest yield curves, foreign exchange
rates, commodity prices, volatilities and correlation. These derivative
instruments are included within Level 2 of the fair value hierarchy.



Physical commodities inventory includes precious metals that are a
part of the trading activities of a regulated broker-dealer subsidiary
and is recotded at fair value using exchange-quoted prices. Physical
commodities inventory also includes agricultural commodities that are
a part of the trading activities of a non-broker dealer subsidiary and
are recorded at net realizable value using exchange-quoted prices. The
fair value of precious metals physical commodirties inventory is based
upon unadjusted exchange-quoted prices and is. therefore, classified
within Level 1 of the fair value hierarchy. The fair value of agriculeural
physical commoditics inventory and the related OTC firm sale and
purchase commitments are generally based upon exchange-quoted
prices, adjusted for basis or differences in local markets, broker or dealer
quotations or market transactions in either listed or OTC markets.
Exchange-quoted prices are adjusted for location and quality because
the exchange-quoted prices for agricultural and energy related products
reptesent contracts that have standardized terms for commodity,
quantiry, future delivery period, de]ivery location. and commodity
quality or grade. The basis or local market adjustments are observable
inputs or have an insignificant impact on the measurement of fair value
and, therefore, the agriculeural physical commodities inventory as well
as the related OTC forward firm sale and purchase commitments have
been included within Level 2 of the fair value hierarchy.

With the exception of certain derivative inscruments where the
valuation approach is disclosed above, financial instruments owned
and sold are primarily valued using third-party pricing sources.
Third-party pricing vendors compile prices from various sources and

PART 11
ITEM 8 Financial Statements and Supplementary Data

often apply matrix pricing for similar securities when market-observable
transactions for the instruments are not observable for substancially the
full term. The Company reviews the pricing methodologies used by
third-party pricing vendors in order to evaluate the fair value hierarchy
classification of vendor-priced financial instruments and the accuracy
of vendor pricing, which rypically involves the comparison of primary
vendor prices to internal trader prices or secondary vendor prices.
When evaluating the propriety of vendor-priced financial instruments
using secondary prices, considerations include the range and quality of
vendor prices, level of observable transactions for identical and similar
instruments, and judgments based upon knowledge of a particular
marker and asset class. If & primary vendor price does not represent
fair value, justificarion for using a secondary price, including source
dara used to make the determination, is subject to review and approval
by authorized personnel priot to using a secondary price. Financial
instruments owned and sold that are valued using third-party pricing
vendors are included within either Level 1 or Level 2 of the fair value
hierarchy based upon the observability of the inputs used and the
level of activity in the market.

The fair value estimates presented herein are based on perrinent
information available to management as of September 30, 2020 and
2019. Although management is not aware of any factors that would
significantly affect the estimated fair value amounts, such amounts have
not been comprehensively revalued for purposes of these consolidated
financial statements since that dare and current estimares of fair value
may differ significantly from the amounts presented herein.
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The following tables set forth the Company’s financial and nonfinancial assets and liabilities accounted for at fair value. on a recurring basis,
as of Seprember 30, 2020 and September 30, 2019 by level in che fair value hierarchy. Except as disclosed in Note 8, there were no assets or
liabilities chat were measured ac fair value on a nonrecurring basis as of Seprember 30, 2020 and September 30, 2019.

September 30, 2020
(in millions} Level 1 Level 2 Level 3 Netting!"! Total
ASSETS:
Certificates of deposir $ 32 % — $ — 3 — % 32
Money market mutual funds 12.8 — — — 12.8
Cash and cash equivalents 16.0 e — — 16.0
Commodities warehouse receipts 24 —_ — — 2.4
U.S. Treasury obligations 0.2 — — - 0.2
Securities and other assets segregated under federal and other
regulations 2.6 — — — 2.6
U.S. Treasury abligations 1,941.3 — e — 1,041.3
To be announced ("I'BA™} and forward settling securities — 31.0 — (11.8) 19.2
Foreign government obligations 8.0 — — — 8.0
Derivatives 1,949.0 395.8 — (2,537.5) (192.7)
Deposits with and receivables from broker-dealers, clearing
_organizations and counterparties, net 3,898.3 426.8 — (2,549.3) 1,775.8
Receivables from clients, net - Derivatives — 235.6 — (234.1) 1.5
Equity securities 254.9 9.4 — e 264.3
Corporate and municipal bonds — 66.9 — — 66.9
U.S. Treasury obligations 419.9 — — — 419.9
U.S. government agency obligations — 293.4 — —_— 293.4
Foreign government obligations 25 — — —_ 2.5
Agency mortgage-backed obligations o 1.384.6 — — 1,384.6
Asset-backed obligations — 33.0 — — 33.0
Derivartives 0.7 652.3 — {535.6) 117.4
Commodities leases — 24.9 — — 249
Commodities warchouse receipts 103.2 — — — 103.2
Exchange firm comman stock 10.1 — — — 10.1
Mutual funds and other 7.5 — — — 7.5
Financial instruments owned 798.8 2,464.5 — (535.6) 2,727.7
Physical commodities inventory 26.8 188.9 o —— 215.7
Total assets at fair value $ 47425 $ 33158 % — $ {3,319.0) $& 4,739.3
LIABILITIES:
Accounts payable and other accrued liabilities - contingent liabilities $ — % — § 1.5 § — 3% 1.5
Payables to clients - Derivatives 2,000.8 176.4 — (2,399.9) {222.7)
TBA and forward settling securities — 22.0 — (11.8) 10.2
Derivatives — 306.7 — (302.2) 4.5
Payable to broket-dealers, clearing organizations and counterparties — 328.7 — (314.0) 14.7
Equity securities 218.0 14.9 — — 232.9
Corporate and municipal bonds e 225 — - 22.5
U.S. Treasury obligations 2475 — — — 247.5
U.S. government agency obligations — 0.1 — — 0.1
Agency mortgage-backed obligations — 5.1 e — 5.1
Derivatives 563.6 — (386.8) 176.8
Commodities leases — 1.1 — — 1.1
Financial instruments sold, not yet purchased 465.5 607.3 — (386.8) 686.0
‘Total liabilities at fair value $ 24663 § 1,1124 § 1.5 § (3,100.7) $ 479.5

(1) Represents cash collazeral and the impact of netting across the levels of the fair value bierarchy. Netring among positions clusified within the same level are included in that fevel.

82 StoncX - Form 10-K



PART 11

ITEM 8 Financial Statements and Supplementary Dara

September 30, 2019

(in millians) Level 1 Level 2 Level 3 Netting'"' Total

ASSETS:

Certificates of deposit $ 49 % — 3 — % — 8 4.9
Money market murual funds 8.9 — — — 8.9

Cash and cash equivalents 13.8 e — o 13.8
Commodities warehouse receipts 6.2 — — — 6.2
U.S. Treasury obligations 299.8 — — — 299.8

Securities and other assets segregated under federal and other

regulations 306.0 — — e 306.0
U.S. Treasury obligations 593.9 — — — 593.9
TBA and forward sectling securities —_ 9.8 —_ (1.5) 8.3
Foreign government obligations 9.9 e e — 9.9
Derivatives 3,131.2 43.2 — (3,159.6) 14.8

Deposits with and receivables from broker-dealers, clearing

organizations and counterparties, net 3,735.0 53.0 e {3,161.1) 626.9
Equity securities 159.5 9.0 — —_ 168.5
Corperate and municipal bonds — 80.0 — — 80.0
U.S. Treasury obligations 248.7 — — — 248.7
U.S. government agency obligations — 447.1 — — 447.1
Foreign government obligations 0.5 — — — 0.5
Agency mortgage-backed obligations e 1,045.0 - e 1,045.0
Asset-backed obligations — 29.1 — — 29.1
Derivatives 1.0 486.3 —_ (420.8) 66.5
Commodiries leases — 28.6 — - 28.6
Commodities warehouse receipts 48.4 _ e — 48.4
Exchange firm common stock 12,7 — — — 12.7
Mutual funds and other 0.1 — — — 0.1

Financial instruments owned 470.9 2,125.1 — (420.8) 2,175.2

Physical commodities inventory 7.1 144.8 — — 151.9

Total assets at fair value $ 45328 § 23229 % — % {3,581.9) % 3,273.8

LIABILITIES:

Accounts payable and other accrued liabilities - contingent liabilities $ — 3 - $ 1.8 $ —  $ 1.8
TBA and forward settling securicies — 6.8 — (1.5) 5.3
Derivatives 3,079.1 38.3 — {3,.117.1) 0.3

Payable 1o broker-dealers, clearing organizations and counterparties 3,079.1 45.1 — {3,118.6) 5.6
Equirty securities 147.3 10.8 — — 158.1
Corporate and municipal bonds e 39.2 e — 39.2
U.S. Treasury obligations 2723 — — — 272.3
U.S. government agency obligations - 43.8 — v 43.8
Agency mortgage-backed obligations — 29.6 — — 29.6
Derivatives —_— 480.3 — (422.2) 58.1
Commodities leases — 113.7 — — 113.7

Financial instruments sold, not yet purchased 419.6 717.4 s (422.2) 714.8

Total liabilities at fair value $ 34987 $ 7625 % 1.8 % {3,540.8) % 722.2

(1) Represents cash rollateral and the impact of netting avross the levels of the fair value hierarchy. Netting ameng positions classified within the same level arc included in that level.

Realized and unrealized gains and losses are included in ‘principal gains, net’, ‘interest income’, and ‘cost of sales of physical commodities’ in

the consolidated income statements.
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Information on Level 3 Financial Liabilities

The acquisition of Fillmore Advisors, LLC, as further discussed
in Note 21, included a contingent consideration arrangement as
a component of the purchase price. Pursuant to the contingent
consideration agreement, the Company is required to make additional
future cash payments based on cerrain financial performance measures
of the acquired business. As of September 30, 2020 and 2019, the
Company has classified its liability for the contingent consideration
within Level 3 of the fair value hierarchy because the fair value was
determined using significant unobservable inputs, which included
projected cash flows. During the year ended September 30, 2020, the
Company recorded cash settlements against the liability of $0.9 million,
partially offset by remeasurement losses of $0.6 million, which are
included in *Other’ expenses on the consolidared income statement

for the year ended Seprember 30, 2020,

The fair value of an exchange-traded options on futures contract
is equal to the unrealized gain or loss on the contract determined
by marking the contract to the current settlement price for a like
contract on the valuarion date of the contract. A settlement price
may not be used if the market makes a limic move with respect to a
particular options on futures contract or if the contract’s underlying
experiences significant price fluctuations afier the determination of
the sertlement price. When a sertlement price cannot be used, options
on futures contracts will be valued at their fair value as determined
in good faith pursuant to procedures adopted by management of
the Company.

The Company has classified equity investments in exchange firms’
common stock not pledged for clearing purpeses as trading securities.
The investments are recorded at fair vafue, with unrealized gains
and losses recorded, net of taxes, included in earnings. As of
September 30, 2020, the cost and fair value of the equity investments
in exchange firmsg is $3.7 million and $10.1 million, respectively.
As of September 30, 2019, rthe cost and fair value of the equiry
investments in exchange firms was $3.7 million and $12.7 million,
respectively.

Additional disclosures about the fair value of

financial instruments that are not carried on the
Consolidated Balance Sheets at fair value

Many, but not all, of the financial instruments that the Company
holds are recorded ac fair value in the Consoclidated Balance Sheets.
The following represents financial instruments in which the ending
balance at Seprember 30, 2020 and 2019 was not carried at fair value
in accerdance with U.S. GAAP on our Consolidated Balance Sheets:

Short-term financial instruments: The carrying value of short-term
financial instruments, including cash and cash equivalents, cash
segregated under federal and other regulations, securities purchased
under agreements to re-sell and securities sold under agreements
to re-purchase. and sccurities borrowed and loaned are recorded
at amounts that approximare the fair value of these insrruments
due to their short-term nature and level of collateralization. These
financial instruments generally expose us to limited credit risk and
have no stated maturities or have short-term marurities and carry
interest rates that approximate market rates. Under the fair value
hierarchy, cash and cash equivalents and cash segregated under federal
and other regulations are classified as Level 1. Securities purchased
under agreements to re-sell and securities sold under agreements to
re-purchase, and securities borrowed and loaned are classified as
Level 2 under the fair value hierarchy as they are generally overnight,
or short-term in nature, and are collateratized by common stock,
U.S. Treasury obligations, U.S. government agency obligations,
agency mortgage-backed obligations. and asset-backed obligations.

Receivables and other assets: Receivables from broker-dealers, clearing
organizations, and counterparties, receivables from clients, net, notes
receivables, net and certain other assets are recorded at amounts that
approximate fair value due to their short-term nature and are classified
as Level 2 under the fair value hierarchy.

Payables: Payables to clients and payables t¢ brokers-dealers, clearing
organizations, and counterparties are recorded at amounts that
approximate fair value duc to their short-term nature and are classified
as Level 2 under the fair value hierarchy.

Lender under lpans: Payables to lenders under loans carry variable
rates of interest and thus approximate fair value and are classified as
Level 2 under the fair value hierarchy.

Senior secured borrowings, net: Senior secured borrowings, net includes
a senior secured term loan with a carrying value of $179.5 million
as of September 30, 2020, which carries a variable rate of interest
and thus approximates fair value and is classified as Level 2 under
the fair value hierarchy. Senior secured borrowings, net also includes
the Company’s 8.625% Senior Secured Notes due 2025 (the
“Senior Secured Notes™) and Gain’s 5.00% Senior Notes due 2022
(the “Gain Notes™) as further described in Note 12 with a carrying
value of $336.0 millicon as of September 30, 2020. The carrying value
of the Senior Secured Notes and Gain Notes represent their principal
amounts net of unamortized deferred financing costs and original
issue discount. As of September 30, 2020, the Senior Secured Notes
and Gain Notes had a fair value of $379.4 million and are classified

as Level 2 under the fair value hierarchy.

NOTE 6 Financial Instruments with Qff-Balance Sheet Risk and Concentrations

of Credit Risk

‘The Company is party to certain financial instruments with off-balance
sheet risk in the normal course of its business. The Company has sold
financial instruments chat it does not currently own and will therefore
be obliged to purchase such financial instruments at a future dare.
The Company has recorded these obligations in the consolidated
financial statements as of September 30, 2020 at the fair values of
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the related financtal instruments. The Company will incur losses
if the fair value of the underlying financial inseruments increases
subsequent to Seprember 30, 2020. The total of $686.0 million as of
September 30, 2020 includes $176.8 million for derivative contracts,
which represent a liability to the Company based on their fair values
as of September 30, 2020.



Derivatives

The Company utilizes derivative products in irs trading capacity asa
dealer in order to satisfy client needs and mirigate risk. The Company
manages risks from both derivatives and nen-derivative cash instrumenrs
on a consolidated basis. The risks of derivatives should not be viewed in
isolation, but in aggregate with the Company’s other trading activities.
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The Company's derivative positions are included in the consolidating
balance sheets in ‘deposits with and receivables from broker-dealers,
clearing organizations, and counterparties’, ‘receivables from clients,
net’, ‘financial instruments owned and sold, nert yet purchased, at fair
value', ‘payables to clients’ and ‘payables to broker-dealers, clearing
organizations and counterparties’.

Listed below are the fair values of the Company’s derivative assets and liabilities as of September 30, 2020 and Seprember 30, 2019. Assets
represent nee unrealized gains and liabilities represent net unrealized losses.

September 30, 2020 September 30, 2019

{in millions) Assets" Liabilities™ Assers!! Liabilities'”
Derivative contracts not accounted for as hedges:
Exchange-traded commodity derivatives 3 1,637.2 $ 1.747.3 % 1.437.1 $ 1,463.4
OTC commodity derivatives 553.9 433.2 84.2 106.2
Exchange-traded foreign exchange derivatives 9.3 13.0 36.9 33.5
OTC foreign exchange derivatives 520.8 461.5 403.2 368.8
Exchange-traded interest rate derivatives 271.1 200.7 900.1 882.0
OTC interest rate derivatives 96.0 96.6 42.1 43.6
Exchange-traded equity index derivatives 321 39.8 758.1 700.2
OTC equity and indices derivatives 113.0 55.4 — —
TBA and forward setding securiries 31.0 22.0 9.8 6.8
Gross fair value of derivative contracts 3,264.4 3,069.5 3,671.5 3,604.5

Impact of necting and collateral $  (3,319.0) $  (31007) $ (3.581.9) $ (3,540.8)

Total fair value included in "Deposits with and receivables from

broker-dealers, clearing organizations, and counterparties, net’ $ (173.5) $ 23.1

Total fair value included in 'Receivables from clients, net’ 3 1.5 $ —

Total fair value included in 'Financial instruments owned,

ar fair value $ 117.4 66.5

Total fair value included in ‘Payables to clients’ $ (222.7) $ —

Total fair value included in ‘Payables 1o broker-dealers, clearing

organizations and counterparties 3 14.7 3 5.6

Tetal fair value included in ‘Financial instruments sold, not yet

purchased, ac fair value’ 3 176.8 $ 58.1

(1) As of Seprember 30, 2020 and September 30, 2019, the Company’ derivative contract volume for open positions was approximately 7.9 million and 10.6 wullion contracts,

respectively.

The Company’s derivative contracts are principally held in
its Commercial and Retail segments. The Company assists its
Commercial segment clients in protecting the value of their future
production by entering into option or forward agreements with
them on an OTC basis. The Company also provides its Cominercial
segment clients with option products, including combinations of
buying and sclling puts and calls. In its Retail segment, the Company
provides its retail clients with access to spot foreign exchange, precious
metals trading, as well as contracts for a difference (“CFDs™) and
spread bets, where permitted. The Company mitigates its risk by
generally offsecting the client’s transaction simultaneously with one of
the Company’s trading counterparties or will offset that transaction
with a similar but not identical position on the exchange. The risk
mitigation of these offsetting trades is not within the documented
hedging designation requirements of the Derivatives and Hedging
Topic of the ASC. These derivative contracts are traded along with
cash transactions because of the integrated nature of the markerts
for these products. The Company manages the risks associated with

derivatives on an aggregate basis along with the risks associated
with its proprictary trading and market-making activities in cash
instruments as part of its firm-wide risk management policies. In
particular, the risks refated to derivative positions may be partially
offset by inventory, unrealized gains in inventory or cash collateral
paid or received.

The Company transacts in derivative instruments, which consist
of futures, mortgage-backed TBA securities and forward seutling
transactions, that are used to manage risk exposures in the Company’s
fixed income portfolio. The fair value of these transactions is
recorded in depasits wirh and receivables from and payables
to broker-dealers, clearing organizations, and counterparties.
Realized and unrealized gains and losses on securities and
derivative transactions are reflected in ‘principal gains, net’. The
Company enters into TBA securities transactions for the sole
purpose of managing risk associated with the purchase of mortgage
pass-through securities.
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As of Seprember 30, 2020 and September 30, 2019, TBA and forward settling securities recorded within deposics with and receivables from
and pavables to broker-dealers, clearing organizations, and counterparties are summarized as follows (in millions):

September 30, 2020 September 30, 2019
Notional Notional
(Gain/(Loss) Amounts Gain/(Loss) Amounts
Unrealized gain on TBA securities purchased within deposits with and
receivables from broker-dealers, clt‘dring organizations and counterparties, net and
related notional amounts 3 108 % 5.389.3 § 37 % 1,778.4
Unrealized loss on TBA securities purchased within deposits wicth and
receivables from broker-dealers, clearing organizations and counterparties, net and
related notional amounts $ (1.7) % 2,647.7 $ ©.6) % 234.5
Unrealized gatn on TBA securities sold within payables to broker-dealers,
clearing organizations and counterparties and related notional amounts $ 28 % (2,978.7) § 0.9 $ (451.6)
Unrealized loss on TBA securities sold within payables to broker-dealers,
clearing organizations and counterparties and related notional amounts 5 (13.0) $ (6,549.4) $ (59} § (2,788.0)
Unrealized loss on forward settling securities purchased within payables wo
broker-dealers, clearing organizations and counterparties and related notional
amounts 3 — 3 — § (0.3) % 1,243 5
Unrealized gain on forward sectling securities sold within deposits with and
receivables from broker-dealers, clearing organizations and counterparties, net
and related notional amounts b 174 % (1,946.0) § 5.2 $ {581.2)
Unrealized loss on forward sertling securities purchased within deposits with
and receivables from broker-dealers. clearing organizations and counterparties,
net and related notional amounts $ 7.3y § 24471 % — $ —

The notional amounts of these instruments reflect the extent of the Company’s involvement in TBA and forward settling securities and do

not represent counwerparty CXPOSUI‘C.

The following table sets forth the Company's net gains (losses) related to derivative financial inscruments for the fiscal years ended Seprember 30,
2020, 2019, and 2018, in accordance with the Derivatives and Hedging Topic of the ASC. The ner gains (losses) set forth below are included

in ‘principal gains, net” and ‘cost of sales of physical commodities’ in the consolidared income statements.

Year Ended September 30,

(in millions) 2020 2019 2018

Commodities $ 197.3 3% 1008 $ 94.0
Foreign exchange 38.2 8.1 9.2
Interest rate, equities, and indices 20.4 (2.6) 1.0
TBA and forward settling securities (49.7) {35.3) 14.5
Net gains from derivative contracts $ 2062 % 710 ¢ 118.7

Credit Risk

In the normal course of business, the Company purchases and
sells financial inscruments, ceommedities and foreign currencies as
either principal or agent on behalf of its clients. If either the client
or counterparty fails to perform, the Company may be required
to discharge the obligations of the nonperforming pasty. In such
circumstances, the Company may sustain a loss if the fair value of
the financial instrumenr or foreign currency is different from the
contract value of the transaction.

The majority of the Company’s transactions and, consequently, the
concentration of its credir exposure are with commodity exchanges,
clients, broker-dealers and other financial institutions. These activities
primarily involve collateralized and uncollateralized arrangements
and may result in credit exposure in the event that a counterparty
fails to meer irs contracrual obligations. The Company's exposure
to credit tisk can be directly impacted by volarile financial markers,
which may impair the ability of counterparties to satisfy their
contractual obligations. The Company seeks to control its credit
risk through a variety of reporting and control procedures, including
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establishing credit limits based upon a review of the counterparties’
financial condition and credit ratings. The Company monitors
collateral levels on a daily basis for compliance with regularory
and internal guidelines and requests changes in collateral levels
as appropriare.

The Company is a party to financial instruments in the normal course
of its business through client and proprietary trading accounts in
exchange-traded and OTC derivative instruments. These instruments
are primarily the execution of orders for commaodity futures, options
on futures and forward foreign currency contraces on behalf of its
clients, substantially all of which are transacted on a margin basis.
Such transactions may expose the Company to significant credit risk
in the event margin requirements are not sufficient to fully cover
losses which clients may incur. The Company controls the risks
associated with these transactions by requiring clients to maintain
margin deposits in compliance with individual exchange regulations
and internal guidelines. The Company menitors required margin
levels daily and, therefore, may require clients to deposit additional
collateral or reduce positions when necessary. The Company also
establishes credit limits for clients, which are monitored daily.



The Company evaluates each client’s creditworthiness on a case
by case basis, Clearing, financing, and seitlement activities may
requite the Company to maintain funds with or pledge securiries as
collateral with other financial institutions. Generally, these exposures
to both clients and counterparties are subject to master netting, or
client agreements, which reduce the exposure to the Company by
permicting receivables and payables with such clients 1o be offset in
the event of a client default. Management believes that the margin
deposits held as of September 30, 2020 and September 30, 2019
were adequate to minimize the risk of material loss thar could be
created by positions held at that time. Additionally, the Company
moniters collateral fair value on a daily basis and adjusts collateral
levels in the event of excess market exposure.

NOTE 7 Allowance for Doubtful Accounts

Deposits with and receivables from broker-dealers, clearing
organizations, and counterparties, net, receivables from clients, net,
and notes receivable, net include an allowance for doubtful accounts,
which reflects the Company’s best estimate of probable losses inherent
in the accounts. The Company provides for an allowance for doubtful
accounts based on a specific-identification basis. The Company
centinually reviews its allowance for doubtful accounts.

The allowance for doubtful accounts related to deposits with
and receivables from broker-dealers, clearing organizations, and
counterparties was $1.3 million and $36.9 million as of Seprember 30,
2020 and September 30, 2019, respectively. During the year ended
September 30, 2020, the Company charged off $35.6 million of
receivables against the allowance for doubtful accounts related to
the physical coal business, which the Company exited in fiscal 2018.

The allowance for doubtful accounts related to receivables from clients
was $25.8 million and $11.7 million as of September 30, 2020 and
September 30, 2019, respectively. The Company had no allowance
for doubrful accounts relared to notes receivable as of Seprember 30,
2020 and September 30, 2019.

During the year ended September 30, 2020, the Company recorded
bad debt expense of $13.0 million. The bad debt expense during
fiscal 2020 primarily related to $3.5 million of client OTC derivative
account deficits in the Commercial segment, $5.4 million of clienr
exchange-traded futures and options on futures account deficits in
the Institutional segment, and $0.6 million of OTC derivative client
account deficits in rhe Retail segment. The Company also incurred bad
debt expense of $3.2 million within the Commercial segment related
to receivables in the Company’s physical energy commodity business.
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Derivative financial instruments involve varying degrees of oft-balance
sheet market risk whereby changes in the fair values of underlying
financial instruments may result in changes in the fair value of
the financial instruments in excess of the amounts reflected in the
consolidated balance sheets. Exposure to marker risk is influsnced by
a number of factors, including the relationships between the financial
instruments and the Company's positions, as well as the volatility
and liquidity in the markets in which the financial instruments
are traded, The principal risk components of financial instruments
include, among other things, Interest rate vo]ati]ity, the duration
of the underlying instruments and changes in commodity pricing
and foreign exchange rates. The Company atternpts te manage its
exposure to market risk through various techniques. Aggregate market
limics have been established and markert risk measures are routinely
monitored against these limits.

During the year ended September 30, 2019, the Company recorded
bad debr expense, net of recoveries, of $2.5 million, including
a net increase in provision for bad debts of $2.6 million, direct
write-offs of $0.3 million, and direct recoveries of $0.4 million.
The increase in provision for bad debrs during fiscal 2019 primarily
related to $2.7 millien of client QTC derivative account deficits
in the Commercial segment, and $1.4 million in the Institutional
segment, partially offset by client recoveries in the Commercial
segment. Additionally, during the year ended September 30, 2019,
the Company recorded recoveries on the bad debt on physical coal
of $12.4 million, reducing the allowance for deubtful accounts
related to deposits with and receivables from broker-dealers, clearing
organizations, and counterparties. See additional information in

Note 19.
During the year ended September 30, 2018, the Company recorded

bad debt expense, net of recoveries, of $3.1 million, including a net
increase in provision for bad debts of $2.9 million, direct write-offs of
$0.3 million, and recoveries of $0.1 million. The increase in provision
for bad debts during fiscal 2018 primarily related to $2.8 million of
agricultural OTC derivative client accounts deficits in the Commercial
segment and $0.4 million of client exchange-traded futures and
options on futures account deficits in the Institutional segment,
partially offsct by a provision decrease in the physical agricultural
and energy business of the Commercial segment. Additienally, during
the year ended September 30, 2018, cthe Company recorded charges
to earnings of $1.0 million, to record an additional allowance for
doubtful accounts related to a bad debt incurred in the physical coal
business. See additional information in Note 19.

Activity in the allowance for doubtlul accounts for the fiscal years ended September 30, 2020, 2019, and 2018 was as follows:

(in millions) 2020 2019 2018

Balance, beginning of year $ 486 % 582 & 54.6
Provision {recovery) for bad debts 13.0 (9.8) 3.9
Allowance charge-offs (35.6) (1.3) {0.3)
Other'” 1.1 1.5 —

Balance, end of year 3 271 % 48.6 % 58.2

(1) Allowance incredse is related to 2 recoverable amount dur from an affiliated party and recorded in ‘other asscts’ on the consolidated balance sheets.
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NOTE 8 Physical Commodities Inventory

The Company’s inventories consist of finished physical commuodiries as shown below.

(in nritlions)

September 30, 2020 September 30, 2019

Physical Ag 8 Energy!" $ 201.5 $ 144.8
Precious merals - held by broker-dealer subsidiary'® 14.2 71
Precious metals - held by non-broker-dealer subsidiaries'” 65.4 77.4
Physical commeodiries inventory $ 281.1 3 229.3

(4} Physical Ag & Energy consists of agricultural commodity inventories, including corn, soybeans. wheat, dricd distillcrs grain, canola. sorghum, coffee. cocoa, cotton, and others.
The agricultural commodity inventories ave carried at net realizable value, which approximates selling prices in the ordinary course of business, less disposal costs, with changes
in net realizable valne tncluded as a component of rost af_ra[es af‘{:;)yyn‘,{f rormadities’ on the consolidated income statenents. The ugv‘:fufturrzl’ inventories have reliable, readily
determinable and realizable market prices, bave velarively insignificant costs of disposal and are available for inmediate delivery. Physical Ag & Ewcrgy also consists of cnergy
related inventories, including primarily propane, gasoline. and kerosene, which arc valued at the lower of cost or net realizable valwe.

{2) Precivus rctals held by the Companys subsidiary, StoneX Frnancial Lid, a UK. based broker-dealer subsidiary, is measured at Jair value, with changes 1 fair value included as a
component af principal gains. net’ on the consolidated income statements, in accordance with U.S. GAAP accounting requarcmenis for broker-dealers

(3) Precious metals inuentory beld by subsidiaries that are not broker-dealers ure valued ar the lower of cosr ar net realizable value

The Company has recorded lower of cost or net realizable value
adjustments for certain precious metals inventory of $0.7 million and
$0.5 million as of September 30, 2020 and 2019, respectively. The
adjustments are included in “cost of sales of physical commodities’
in the consolidated income statements.

The Company has recorded lower of cost or net realizable value
adjustments for certain physical inventory of crude oil and low sulfur

NOTE9 Property and Equipment, net

fuel oil primarily based on quality degradation and consideration of
costs to sell of $7.6 million. The adjustments are included in ‘cost of
sales of physical commodities” in the consalidared income starements.
The Company is atcempting to recover this write down from its
supplier, however there is substantial uncertainty as to whether the
Company will be successful. The Company continues to pursue all
legal avenues available to it regarding this martter.

Property and equipment are stated ar cost, and reported net of accumulared depreciation on the consolidated balance sheets. Depreciation on
praperty and equipmen is calculated wsing the straight-line method over the estimated useful lives of the assets. The estimated useful lives of
property and equipment range from 3 to 10 years. During the fiscal years ended September 30, 2020, 2019, and 2018, depreciation expense

was $13.3 million, $11.2 million, and $2.4 million, respectively.

A summary of property and equipment, at cost less accumulated depreciation as of September 30, 2020 and 2019 is as follows:

(in millians)

September 30, 2020 September 30, 2019

Property and equipment;

Furniture and fixtures $ 10.2 % 10.6
Software 28.6 339
Equipment 30.8 281
Leasehold improvements 38.3 20.3
Total property and equipment 107.9 92.9
Less zccumulated depreciation {45.8) (49.0)
Property and equipment, nec $ 62.1 % 43.9

In connection with the integration of Gain, the Company re-evaluated
all trading systems utilized across the organization in order to identify
duplicative systems. In connection with this process, the Company
determined that certain legacy capitalized developed software costs
within the Company’s OTC foreign exchange business would no longer
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be placed into service and urilized as expected prior to the merger
with Gain. As a result, the Company recorded impairment charges
of $5.7 million, which are reflected in ‘Bad debts, net of recoveries
and impairment’ on the consclidated income statement for the year
ended September 30, 2020.



NOTE 10 Goodwill

PART II

ITEM $ Financtal Statements and Supplementary Data

Goodwill allocated to the Company’s operating segments as of September 30, 2020 and 2019 is as follows:

(in millions) September 30, 2020 September 30, 2019

Commercial 3 327 ¢ 327
Institutional 9.8 8.7
Retail 2.2 2.2
Global Payments 10.0 7.0
Total Goodwill $ 547 & 51.2

The Company recorded $0.1 million and zero in foreign exchange revaluation adjustments on goodwill for the years ended September 30,

2020 and 2019, respectively.

The Company recorded additional goodwill of $2.3 million during the year ended September 30, 2020 within the Global Payments operating
segment related to the initial purchase price allocation for the acquisition of GIROXX GmbH (*GIROXX") as further discussed in Note 21.

The Company recorded additional goedwill of $1.1 million during the year ended September 30, 2020 within che Institutional reporrable
segment related to the final purchase price allocation for the acquisition of the futures and options brokerage and clearing business of UOB

Bullien and Futures Limited as further discussed in Note 21.

NOTE 11 Intangible Assets

The Company recorded $3.1 million, $1.0 million, $1.7 million, and
$9.8 million of customer base intangible assets during the year ended
September 30, 2020 related to the acquisitions of UOB Bullion and
Futures Limited, IFCM Commodities GmbH, Quest Capiral, and
Gain, respectively, as further discussed in Note 21.

‘The Company recorded $22.2 million and $1.5 million of software
program/platform intangible assets during the year ended September 30,
2020 related to the acquisitions of Gain and GIROXX, respectively,
as further discussed in Note 21.

‘The Company recorded $3.7 miliion of trade/domain name intangible
assets during the year ended September 30, 2020 related to the

acquisition of Gain as further discussed in Note 21.
The Company recorded $0.4 million of indefinite lived business

license intangible assets during the year ended Seprember 30, 2020
related to the acquisition of GIROXX as further discussed in Note 21

The gross and net carrying values of intangible assets as of the balance sheet dates, by major intangible asset class are as follows (in millions):

September 30, 2020 September 30, 2019
Gross Accumulated Net Gross Accumulated Net
Amount  Amortization Amount Amount Amortization Amount

Intangible assets subject to amortization:
Trade/domain names $ 3.7 § 0.2 $ 35 % — % — & -
Software programs/platforms 29.0 (4.9} 24.1 5.3 (3.0 2.3
Customer basc 38.2 (16.3) 21.9 22.1 (12.9) 9.6

Total intangible assets subject to amortization 70.9 (21.4) 49.5 27.4 (15.5) 1.9
Intangible assets not subject to amortization:
Website domains 2.1 — 2.1 2.1 — 2.1
Business licenses 3.2 —_ 3.2 2.7 — 2.7

Total intangible assets not subject to amortization: 5.3 — 5.3 4.8 — 4.8

Total intangible assets $ 76.2 % (21.4) § 54.8 % 322 % (15.5) & 16.7

Amortization expense related to intangible assets was $5.8 million, $2.8 million, and $2.3 million for the years ended September 30, 2020,

2019, and 2018, respectively.

As of September 30, 2020, the estimated future amortization expense was as follows:

(in millions)

Fiscal 2021 3 15.1
Fiscal 2022 138
Fiscal 2023 12.2
Fiscal 2024 4.7
Fiscal 2025 and thereafter 3.7

3 49.5
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NOTE 12 Credit Facilities

Committed Credit Facilities

The Company has four committed credit facilities, including a senior
secured term loan, under which the Company and its subsidiaries may
borrow up to $736.6 million, subject to the terms and conditions for
these facilities. The amounts ourstanding under these credit faciliries
carty variable rates of interest, thus approximating fair value. The
Companys committed credit facilities consist of the following:

* A three-year first-lien senior secured syndicated loan facifity under
which $376.6 million is available to the Company for general
working capital requirements and capital expenditures. During the
year ended September 30, 2020, additional members were added
to the syndication further increasing the committed amount to
$393.0 million. The amended facility is comptised of a $196.5 million
revolving credit facility and a $196.5 million Term Loan facility.

'The Company is required to make quarterly principal payments
against the Term Loan equal to 1.25% of the original balance wich
the remaining balance due on the maturity date, During the year
ended Seprember 30, 2020, the Company made scheduled quarterly
principal payments against the Term Loan equal to $9.8 million,
reducing the amount outstanding to $180.1 million as of September
30, 2020. Amounts repaid on the Term Loan may not be reborrowed.

The credit faciliry is secured by a first priority lien on substantially
all of the assets of the Company and those of our subsidiaries thac
guarantee the credit facility. Per the terms of the amended faciliry,
the commitment fees and interest rates are subject to decrease if the
Company'’s consolidated teverage ratio, as defined, decreases below
cerrain thresholds. As of September 30, 2020, unused portions of
the loan facility require a commitment fee of 0.625% on the unused
commitment. Both the revolving credit facility and the Term Loan
are subject to variable rates of interest. As of September 30, 2020,
borrowings under the facility bear interest at the Eurodollar Rare,
as defined, plus 3.00% or the Base Rate, as defined, plus 2.00%,
Borrowings under the Base Rate and Eurodollars options were
subject to interest rates of 5.25% and 3.10%. respectively, as of
September 30, 2020. The agreement contains financial covenants
related to consolidated tangible net worth, consolidated funded
debt to ner worth ratio, consolidated fixed charge coverage ratio
and consolidated net unencumbered liquid assets, as defined. The
agreement also contains a non-financial covenant related to the
allowable annual consolidated capital expenditures permirted under
the agreement. The Company was in compliance with all covenants
under the loan facility as of Seprember 30, 2020.

An unsecured committed line of credit under which $75.0 million
is available to the Company’s wholly owned subsidiary, StoneX
Financial Inc to provide short term funding of margin to commodity
exchanges as necessary. This line of credit is subject to annual review,
and the continued availability of this line of credic is subjecr to StoneX
Financial Inc’s financial condition and operating results continuing
10 be satisfacrory as set forth in the agreement, Unused porrions of
the margin line require a commitment fee of 0.50% on the unused
commitment. Borrowings under the margin line are on a demand basis
and bear interest at the Base Rate, as defined, plus 2.00%, which was
5.25% as of September 30, 2020. The agreement contains financial
covenants related to StoneX Financial Inc’s tangible nec worth, excess
ner capital and maximum net loss over a trailing rwelve month period,
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as defined. StoneX Financial Inc was in compliance with these covenants
as of September 30, 2020. The facility is guaranteed by the Company.

A syndicated committed borrowing facilicy under which $260.0 million
is available to the Company’s wholly owned subsidiary, FCStone
Merchant Services, LLC {'FCStone Merchanes”) to finance commadity
financing arrangements and commodity repurchase agreements. The
facility is secured by the assets of FCStone Merchants, and guaranteed
by the Company. Unused portions of the borrowing facility require
a commitment fee of 0.35% on the unused commitment. The
borrowings outstanding under the facility bear interest at a rate
per annum equal to the Eurodollar Rare plus Applicable Margin,
as defined, or the Base Rate plus Applicable Margin, as defined.
Borrowings under the Base Rate and Eurodollar options were subject
to interest rates of 3.25% and 2.4%, respectively, as of Seprember 30,
2020. The agreement conrains financial covenancs related to tangible
net worth, as defined. FCStone Merchants was in compliance with
this covenant as of September 30, 2020.

An unsecured syndicated committed borrowing facility under which
$25.0 million is available vo the Company’s wholly owned subsidiary,
StoneX Financial Led for short term funding of margin to commaodity
exchanges, The borrowings cutstanding under the facility bear
interest at a rate per annum equal t 2.50% plus LIBOR, as defined.
'The agreement contains financial covenants related to nec tangible
assets, as defined. StoneX Financial Ltd was in compliance with this
covenant as of September 30, 2020. The facility is guaranteed by
the Company. This facility matured on October 14, 2020 and was
replaced by an unsecured syndicated committed borrowing facilicy
with substantially similar terms,

Uncommitted Credit Facilities

During the year ended September 30, 2020, the Company execured
a secured, uncommitted loan facility, under which StoneX Financial
Ltd may borrow up to $20.0 millien, collateralized by commodities
warehouse receipts, to facilitate the financing of inventory of
commodities, subject to certain terms and conditions of the credir
agreement. There were $20.0 million in borrowings outstanding
under this credit facility as of September 30, 2020.

The Company has a secured, uncommitted loan facility, under which
StoneX Financial Inc may borrow up to $75.0 million, collateralized
by commodities warehouse receipts, to facilitate U.S. commaodicy
exchange deliveries of its elients, subject to cerrain terms and conditions
of the credit agreement. There were no borrowings outstanding under
this credit facility at September 30, 2020 and 2019.

The Company has a secured, uncommitted loan facility, under which
StoneX Financial [nc. may borrow for short term funding of proprietary
and client securities margin requirements, subjecr to certain rerms and
condirions of the agreement. The uncommitted amount available tw be
borrowed is not specified, and all requests for borrowing are subject to
the sole discretion of the lender. The borrowings are secured by first liens
on Company owned marketable securities or client owned securities
which have been pledged to the Company. The amounts borrowed
under the facilities are payable on demand. There were no borrowings
outstanding under this credit facilicy as of September 30, 2020, and
September 30, 2019,



‘The Company has secured uncommitted loan facilities under which
StoneX Financial Inc may borrow up to $100.0 million for short term
funding of proprietary and client securities margin requitements, subject
to certain terms and conditions of the agreement. The borrowings
are secured by first fiens on Company owned marketable sccuriries
or client owned securities which have been pledged to the Company.
‘The amounts borrowed under the facilities are payable on demand.
There were no borrowings outstanding under chis credit facility as
of September 30, 2020 and September 30, 2019.

“Ihe Company had a secured, uncommitted loan facility under which
FCStone Merchant Services, LLC could borrow up to $20.0 million
to facilitate the financing of inventory of commodities and other
producrs or goods approved by the lender in its sole discretion,
subject to certain terms and conditions of the loan facility agreement.
‘There were $3.4 million in borrowings outstanding under rhis credir
facility as of September 30, 2019. The credit facility was terminated
during the three months ended March 31, 2020, in connection with
the refinancing and extension of FCStone Merchant Services, LLCs
committed credit facility.

Note Payable to Bank

In April 2013, the Company obrained a $4.0 million loan from a
commercial bank, secured by equipment purchased with the proceeds.
The note was payable in monthly installments, wich the final payment
made during March 2020. The note bore interest at a rate per annum
equal to LIBOR plus 2.00%.

Senior Secured Notes

On June 11, 2020, the Company completed the issuance and sale of
$350 million in aggregate principal amount of the Company’s Notes
at the offering price of 98.5% of the aggregare principal amount.

The Company used the proceeds from the issuance of the Senior
Secured Notes to fund the merger consideration for the consummation
of the merger of the Company's wholly-owned subsidiary with Gain
as further discussed in Note 18, to pay acquisition related costs of the
merger, and 1 fund the redemprion of the Gain Notes, The Senior
Secured Notes are fully and unconditionally guaranteed, jointly and
severally, on a senior second lien secured basis, by certain subsidiaries
of the Company that guarantee the Company’s senior committed
credit facility and by Gain and certain of its domestic subsidiaries,

The Notes will mature on June 15, 2025, Interest on the Senior
Secured Notes accrues at a rate of 8.625% per annum and is payable
semiannually in arrears on June 15 and December 15 of each year,
commencing on December 15, 2020. The Company incurred debt
issuance costs of $9.5 million in connecrion with the issuance of the
Senior Secured Notes, which are being amortized over the term of the
Senior Secured Notes under the effective interest method.

The Company has the option to redeem all or a portion of the
Senior Secured Notes at any time prior to June 15, 2022 at a price
equal to 1009 of the principal amount of the Senior Secured Notes
redeemed plus accrued and unpaid interest to the redemption date
plus a “make-whole” premium. At any time on or after June 19, 2022,
the Company may redeem the Senior Secured Notes, in whale or
in part, at the redemprion prices set forth in the indenture. At any
time before June 15, 2022, the Company may also redeem up ro
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40% of the aggregate principal amount of the Senior Secured Notes
at a redemption price of 108.625% of the principal amount, plus
accrued and unpaid interest, if any, to the date of redemption, with
the proceeds of certain equity offerings. [n addition, upon the ecarlicr
to occur of (x} a business combination between the Company's
subsidiaries that are registered in the UK and regulared by the
Financial Conduct Aurhority and (y) the one year anniversary of
the date of issuance of the Senior Secured Notes, the Company
may elect to redeem up to $100.0 million in aggregate principal
amount of the Senior Secured Notes at a redemption price equal
to 103% of the principal amount of the Senior Secured Notes
redeemed, plus accrued and unpaid inrerest, if any, to the date
of redemprion. If the Company elects not to redeem the Seniot
Secured Notes, the holders of the Senior Secured Notes will have the
right to require the Company to repurchase up to $100.0 million
in aggregate principal amount of the Senior Secured Notes (or a
lesser amount equal to the difference berween $100.0 million and
the amounts previously redeemed by the Company) at a purchase
price equal to 103% of the principal amount of the Senior Secured
Notes repurchased, plus accrued and unpaid interest, if any, to the
date of repurchase.

In connection with the Gain merger, the Company assumed the
Gain Notes in an aggregate principal amount of $92.0 million. The
constmmation of the merger with Gain constituted a fundamental
change and make-whole fundamental change under the terms of the
Gain Notes' indenture. As a result, the holders of the Gain Notes were
entitled to require the Company to repurchase the Gain Notes at a
repurchase price equal to 100% of the principal amount, together with
accrued and unpaid interest, on September 1, 2020. Alternatively,
the holders of the Gain Notes could continue to hold such noces
without exercising the repurchase right, in which case the Gain Notes
continued to bear interese at 5.00% and the notes are convertible
into the right to convert the principal amount of the Senior Secured
Notes solely into cash in an amount equal to the conversion rare in
effect on the conversion date multiplied by $6.00. Under the terms
of the fundamenta! change and make-whele fundamental change,
the Company redeemed $91.5 million of the aggregate principal
amount of Gain Notes on September 1, 2020, with apptoximately
$0.5 million remaining outstanding as of September 30, 2020. The
Company was required to redeem the Senior Secured Notes n an
amount equal to the aggregate principal amount of the Gain Notes
thar remained ourstanding after the fundamental change repurchase
date, at a redemprion price equal to 100% of the principal amount
of the Senior Secured Notes redeemed, plus accrued and unpaid
interest, if any, to the redemption date.

Financing Bridge Commitment

On February 26, 2020, the Company entered into a commitment
lecter with Jefferies Finance LLC (“Jefferies”), pursuant to which subject
to the terms and conditions set forth therein, Jefferies committed to
provide a $350 million senior secured bridge loan facility to finance the
merger with Gain and to pay related fees and expenses. In consideration
for Jefferies commitment to provide the bridge facility, the Company
paid Jefferies 2 non-refundable commitment fee of $4.4 million.
As a result of the issuance of the Senior Secured Notes as described
above, the commirment was rerminared and the commitment fee was
extinguished and included in ‘interest expense’ on the consolidared
income statement for the year ended Seprember 30, 2020.
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‘The following table sets forth a listing of credit facilities, the current committed amounts as of the report date on the facilities, and outstanding
borrewings on the facilities as well as indebredness on a promissory note and the Senior Secured Notes as of the periods indicated:

Amounts Qutstanding

(i miltions) Renewal/ Total September 30, September 30,
Borrower Security Expiratdon Date  Commitment 2020 2019
COMMITTED CREDIT FACILITIES
Term Loan " February 22,2022 % 180.1 § 179.5% % 167.6
Revolving Line of Credit i February 22, 2022 196.5 23.0 70.0
Senior StoneX Group Inc.
Committed Credit Facility 376.6 202.5 237.6
SroneX Financial Inc. None April 2, 2021 75.0 — —
Certain commodities
FCSrone Merchants Services, LLC assets January 29, 2022 260.0 200.1 128.5
SteneX Financial Lid.® None October 14, 2021 25.0 25.0 —
) 736.6 § 427.6 $ 366.1
UNCOMMITTED CREDIT FACILITIES
SteneX Financial Inc. Cominodities warehouse n/a nfa —_ —
receipts and certain
pledged securities
Certain commodities
FCStone Merchant Services, LL.C assers nfa nfa — 34
Commodities warehouse
StoneX Financial Led. receipts n/a n/a 20.0 —
NOTES PAYABLE TO BANK Certain equipment — 0.4
Senior Secured Notes @ 336.0°% —
Total outstanding borrowings $ 783.6 $ 369.9

(1} The StaneX Graoup Inc. committed credit facility is secured by substantially all of the assets of StoneX Graup Inc. and cortain subsidiaries identified n the credit facility agreement
as abligors, and P{ra'gm" equity r)f certain subsidiarics iaf(n(iﬁnf in the oredit jfl(‘ij’fgl as limired guaranzors.

(2) The Senior Secured Notes and the related guarantees are secured by liens on substantially all of the Company’s and the guarantors’ assets, subject to certain customary and other
exceptions and permiizied liens. The liens on the assets that secure the Senior Sccured Notes and the related grarantecs ave contractually subordinated to the liens on the assers that
secure the Companys and the guarantors exisiing and future first lien secured indebtedness, including mdebiedness under the Company’s senior committed credit facility,

(3) Amounts outstanding under the Term Loan and the Senior Sccuved Notes are reported nei af unamortized deferved financing cosn and original ivue discownt of $0.5 million and

$14.0 million, respectively.

(4) The StoneX Financial Ltd committed eredic facility faciliey in plece ar Sepresber 30, 2020 marured on Octaber 14, 2020 and was replaced by an unsecured syndicated commrirted
borrowing facifity with substantially the siruilar terms. The expivation date noted abave relates o the new facility which became effective October 14, 2020

As reflected above, $75.0 million of the Company’s committed credir facilities are scheduled to expire during the fiscal year ended Seprember 30,
2021. The Company intends to renew or replace these facilities as they expire, and based on the Company’s liquidity position and capital

structure, the Company believes it will be able to do so.

NOTE 13 Commitments and Contingencies

Legal and Regulatory Proceedings

Certain conditions may exist as of the date the financial statements
are issued, which may result in a loss to the Company buc which
will only be resolved when one or more future events occur or fail
to occur. The Company assesses such contingent liabilities, and such
assessment inherently involves an exercise of judgment. In assessing
loss conringencies related to legal and regulatory proceedings chat
are pending against the Company or unasserted claims thar may
result in such proceedings, the Company’s legal counsel evaluates the
perceived merits of any legal or regulatory proceedings or unasserted
claims as well as the perceived merits of the amount of relief sought
or expected to be sought therein,

If the assessment of a contingency indicates that it is probable that a
material loss had been incurred at the date of the financial statements
and the amount of the liability can bhe estimared, then rthe estimated
liability would be accrued in the Company’s financial statements. If
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the assessment indicates that a potentially material loss contingency
is not probable, bur is reasonably possible, or is prebable but cannot
be estimated, then the nature of the contingent liability, together with
an estimate of the range of possible loss if determinable and material,
would be disclosed. Neither accrual nor disclosure is required for loss
contingencies that are deemed remote. The Company accrues legal
fees related to contingent liabilities as they are incurred.

From time to rime and in the ordinary course of business, the
Company is involved in various legal actions and proceedings,
including tort claims, contractual disputes, employment marrers,
workers' compensation claims and collections. The Company carries
insurance that provides protection against certain types of claims,
up to the limits of the respective policy. Addirionally, the Company
is subject to extensive regulation and supervision by U.S. federal
and international governmental agencies and various self-regulatory
organizations. The Company and its advisors periodically engage



with such regulatory agencies and organizations, in the context of
examinations or otherwise, to rcspond to inquiries, informational
requests, and investigations. From time to time, such engagements
result in regulatory complaints or other matters, the reselution of
which can include fines and other remediadion.

As of September 30, 2020 and 2019, the consolidated balance sheets
include loss contingency accruals, recorded during and prior to these
fiscal years then ended, which are not material, individually or in the
aggregate, to the Company’s financial position or liquidity. In the
opinion of management, possible exposure from loss contingencies
in excess of the amounts accrued, and in addition to the possible
losses discussed below, is not material to the Company’s earnings.
financial position or liquidity.

The following is a summary of a significant legal matter involving

the Company

During the week ended November 16, 2018, balances in approximately
300 accounts of the FCM division of the Company’s wholly owned
subsidiary, StoneX Financial Inc., declined below required maintenance
margin levels, primarily as a result of significant and unexpected price
Auctuarions in the natural gas markets. All positions in these accounts,
which were managed by OptionSellers.com Inc. (*OptionSellers™), an
independent Commodity Trading Advisor ("CTA"), were liquidated
in accordance with the StoneX Financial Inc.s client agreements and
obligations under markert regulation standards.

A CTA is registered with the U.S. Commodity Futures Trading
Commission (“CFTC”) and a member of, and subject to audit by.
the National Futures Association (“NFA”). OptionSellers is registered
under a CFTC Rule 4.7 exemption for “qualified efigible persons,”
which requires the account holders authorizing OptionSellers to act as
their CTA w meet or exceed certain minimum financial requirements.
OptionSellers, in its role as a CTA, had been granted by each of its
clients full discretionary authority to manage the trading in the client
accounts, while StoneX Financial Inc. acred solely as the clearing firm

in its role as the FCM.,

StoneX Financial Inc.’s client agreemenrs hold account holders liable for
all losses in their accounts and obligate the account holders to reimburse
SroneX Financial Inc. for any account deficits in their accounts. As of
September 30, 2019, the aggregate receivable from these client accounts,
net of collections and other allowable deductions, was $29.0 million,
with no individual account receivable exceeding $1.4 million. StoneX
Financial Inc. continues w pursue collection of these receivables and
intends both 1o enforce and to defend its righrs aggressively, and to
claim interest and costs of collection where applicable.

StoneX Financial Inc. has been named in arbitrations brought by clients
seeking damages relating to the trading losses in these accounts. The
Company believes thart such cases are without merit and intend to
defend them vigorously. At the same time, the Company has initiated
numerous arbitration proceedings against clients to recover deficit balances
in their accounts, The Company believes it has a valid claim against its
clients, based on the express [anguage of the client contracts and legal
precedent, and intends to pursue collection of these claims vigorously.

The Company has done an assessment of the collectability of these
accounts, considered the starus of atbicrarion proceedings, and has
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concluded that it does not have a sufficient basis to record an allowance
against these uncollected balances. As the Company moves through
the collection and arbitration processes and additional information
becomes available, the Company will continue to consider the need for
an allowance against the carrying value of these uncollected balances.
Depending on future collections and arbitration proceedings, any
provisions for bad debts and actual losses ultimately may or may
not be material to the Company’s financial results. Currently, the
Company does not believe that any potential losses related to this
matter would impact its ability to comply with its ongoing liquidiry,
capital, and regulatory requirements.

Contractual Commitments

The Company determines an estimate of contractual purchase
commitmentes in the ordinary course of business primarily for
the purchase of precious metals and agriculturai and energy
commodities. Unpriced contract commitments have been estimated
using September 30, 2020 fair values. The purchase commitments
and other obligations as of September 30, 2020 for less than
one year, one to three years, three to five years, and after five
years were $5,230.9 million, $19.2 million, $17.2 millien. and
$3.2 million respectively. The purchase commitments for less
than one year will be offset by corresponding sales commitments
of $5,162.4 million.

‘The Company is 2 member of various exchanges that trade and
clear futures and option contracts. In connection with the Sterne
acquisition, the Company is also 2 member of and provides guarantees
to securities clearinghouses and exchanges in connection with client
rrading activities. Associated with its memberships, the Company may
be required to pay a proportionate share of the financial obligarions of
another member who may default an its obligations to the exchanges.
While the rules governing different exchange memberships vary, in
general the Company’s guarantee obligations would arise only if the
exchange had previously exhausted its resources. In addition, any
such guarantee obligation would be apportioned among the other
non-defaulting members of the exchange. Any potential contingent
liability under these arrangements is not quantifiable and could
exceed the cash and securities it has posted ro the clearinghouse
as collarteral.

'The Company has not recorded any contingent liability in the
consolidated financial statements for these agreements and believes that
any portential requirement to make payments under these agreements
is remore.

‘The Company self-insures its costs related to medical and dental claims.
The Company is self-insured, up to a stop loss amount, for eligible
participating employces and retirees, and for qualified dependent
medical and dental claims, subject to deductibles and limitations.
Liabilities are recognized based on claims filed and an estimare of
claims incurred but not reported. The Company has purchased
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stop-loss coverage ro limir its exposure on a per claim basis and in
aggregate in the event that aggregated actual claims would exceed
120% of actuarially estimated claims. The Company is insured for
covered costs in excess of these limits. Alchough the ultimate outcome
of these matters may exceed the amounts recorded and additional losses
may be incurred, the Company does not believe thar any addirional

potential exposure for such liabilities will have a material adverse
effect on the Company’s consolidated financial pesition or results of
operations. As of September 30, 2020 and September 30, 2019, the
Company had $1.1 million and $0.8 million, respectively, accrued for
self-insured medical and dental claims included in ‘accounts payable
and other liabilities’ in the consolidared balance sheets.

NOTE 14 Regulatory Requirements and Subsidiary Dividend Restrictions

The Company's subsidiary StoneX Financial is registered as a
broker dealer and member of the Financial [ndustry Regulatory
Auchority ("FINRA”) subject to the SEC Uniform Net Capiral Rule
15¢3-1, which requires the maintenance of minimum net capital.
StoneX Financial is also a futures commission merchant registered
with the CFTC and subject to the net capital requirements of
the CFTC Regulation 1.17. Under the more restrictive of these
rules, StoneX Financial is required to maintain “adjusted net
capita]”, equivalent to the greater of $1,000,000 or 8 percent of
client and non-client risk maintenance margin requirements on all
positions, as defined in such rules, regulations, and requirements.
Adjusted net capital and the related net capital requirement may
fluctuate on a daily basis. StoneX Financial also has a restriction
on dividends, which restricts the withdrawal of equity capital if
the planned withdrawal would reduce net capital, subsequent to
haircuts and charges, to an amount less than 120% of the greatest
minitmum quulrcan[.

The Company's subsidiary Gain Capital Group, LLC is subject
to regulation by the CFT'C and NFA and is required to maintain
specific levels of regulatory capital. As a futures commission
merchant and rerail foreign exchange dealer, Gain Capiral Group,
LLC is required to maintain adjusted net capital of the greater of
$1.0 million or 8% of customer and non-customer risk maintenance
margin, or $20.0 million plus 5.0% of the amount of rerail customer
liabilities over $10.0 million, plus 10% of all liabilities owed to
eligible contract participant counterparties acting as a dealer that
are not an affiliace.

StoneX Financial as a registered securities carrying broker dealer is
also subject to Rule 15¢3-3 of the Securities Exchange Act of 1934
(“Rule 15¢3-3"), which requires the Company to maintain separate
accounts for the benefir of securities clients and proprietary accounts
of broker dealers (“PABs”). These client protection rules require the
Company to maintain special reserve bank accounts (“SRBAs”) for the
exclusive benefit of securities clients and PABs. As of September 30,
2020, StoneX Financial prepared reserve compurations for the
client accounts and PAB accounts in accordance with the customer
reserve compurtation guidelines set forth in Rule 15¢3-3. Based
upon these computations, the customer reserve requirement was
$18.5 million as of September 30, 2020. The Company held
$17.3 million in the customer SRBA as of September 30, 2020 and
made additional deposits of $6.2 million on October 2, 2020, o meet
the customer segregation and segregated deposit timing requirements of
Rule 15¢3-3. The PAB reserve requirement was $2.2 million as of
September 30, 2020. The Company held $2.1 million in the PAB
SRBA as of September 30, 2020, and made additional deposits of
$1.1 million on October 2, 2020, to meet the PAB segregation and
segregated deposit timing requirements of Rule 15¢3-3.
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Pursuant to the requirements of the Commodity Exchange Act, funds
deposited by clients of StoneX Financial and Gain Capital Group,
LLC relating ro their trading of futures and opticns on furures on
a U.S. commeodities exchange must be carried in separate accounts
which are designared as segregated clients’ accounts. Pursuant to the
requirements of the CFTC, funds deposited by clients of StoneX
Financial and Gain Capital Group, LLC relating to their trading
of futures and options on futures traded on, or subject to the rules
of, a foreign board of trade must be carried in separate accounts in
an amount sufficient to satisfy all of StoneX Financial's and Gain
Capital Group, LLC's current obligations to clients trading foreign
furures and foreign options on fol'cign commodiry exchanges or
boards of trade, which are designated as secured clients’ accounts.
As of September 30, 2020, StoneX Financial had clienr segregated
and client secured funds of $3,089.9 millicn and $162.6 million,
respectively, compared to a minimum regulatory requirement of
$3,030.6 million and $150.1 million, respectively. As of Seprember 30,
2020, Gain Capital Group, LLC had client segregated and client
secured funds of $340.4 million and $4.3 million, respectively,
compared to a minimum regulatory requirement of $319.8 million
and $2.5 million, respectively.

The Company’s subsidiaries StoneX Financial Lid. and Gain Capital
U.K. Led. are regulated by the Financial Conduct Authority (*FCA”),
the regulator of the financial services industry in the U.K. The
regulations impose regulatory capital, as well as conducr of business,
governance, and other requirements. The conduct of business rules
include those that govern the treatment of client money and other
assets which under cetrain circumstances for certain classes of client
must be segregated from the firm’s own assets. As of September 30,
2020, StoneX Financial Ltd. and Gain Capital U.K. Ltd. had client
segregated funds of $516.5 million and $206.9 million, respectively,
compared to a minimum regulatory requirement of $505.6 million
and $205.6 million, respectively.

StoneX Financial Pre. Ltd. is regulated by the Monetary Authority of
Singapore {(*MAS”) and operates as an approved holder of a Capital
Market Services License, StoneX Financial Pre. Ltd. is subject to the
requirements of MAS and pursuant to the Securities and Futures
Act. 'The regulations include those that govern the treaument of client
money and other assets which under cerrain circumstances must be
segregated from the firm's own assets. As of September 30, 2020,
StoneX Financial Pre. Lid. had client segregated funds of $340.6 million
compared to a minimum regulatory requirement of $338.9 million.
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‘The following rable details the Company’s substdiaries with a minimum regulatory net capital requirement in excess of $5.0 million as well as
the actual regulatory capital of the subsidiary as of September 30, 2020 (in millions):

Minimum
Subsidiary Regulatory Authority Actual Requirement
StoneX Financial Inc. SEC and CFTC $ 2298 § 137.6
StoneX Financial Lid. FCA $ 264.3 § 145.1
Gain Capital Group, LLC CFTC $ 715 §$ 32.2
Gain Capital UK. Lid. FCA $ 185.4 % 65.2

Certain other subsidiaries of the Company, each with 2 minimum requirement less than $5.0 million, are also subjecr to net capiral requirements
promulgated by authoerities in the countries in which they operate. As of September 30, 2020, all of the Company’s subsidiaries were in

compliance with their local regulatory requirements.

NOTE 15 Securities and Commodity Financing Transactions

The Company enters into securities purchased under agreements
o resell, securities sold under agreements to repurchase. secufities
borrowed and securities loaned transactions to, among other things,
fund principal debt trading, acquire securities to cover short positions,
acquire securities for settlement, and to accommodate counterparties’
needs under matched-book trading surategies. These agreements are
recorded as collateralized financings ar their contractual amounts plus
accrued interest. 'The related interest is recorded in the consolidated
income statements as interest income or interest expense, as applicable.
In connection with these agreements and transacrions, it is the pﬂlicy
of the Company to receive or pledge cash or securities to adequately
collareralize such agreements and transactions in accordance with
contractual agreements. The collateral is valued daily and the Company
may require counterparties to deposit additional collateral or return
collateral pledged.

The Company pledges financial instruments owned to collaceralize
repurchase agreements. At September 30, 2020 and 2019, financial
instruments owned, at fair value of $468.6 million and $478.8 million,
respectively, were pledged as collateral under repurchase agreements.
The counterparty has the right to repledge the collateral in connection
with these transactions. These financial instruments owned have been
pledged as collateral and have been parenthetically disclosed on the
COnSUlidath balﬂllcﬁ Shccts.

In addition, as of September 30, 2020 and 2019, the Company
pledged financial instruments owned, at fair value of $1,266.4 million

and $1,228.9 million, respectively, to cover collateral requirements
for tri-party repurchase agreements, These securities have not been
parenchetically disclosed on the consolidated balance sheets since the
counterparties do not have the right 1o sell or repledge the collateral. The
Company also repledged securities received under reverse repurchase
agreements of $1,484.7 million and $1,175.1 millien, respectively,
to cover collateral requirements for tri-party repurchase agreements.

The Company also has repledged securities borrowed and client
securities held under custodial dearing arrangements to collateralize
securities loaned agreements with a fair value of $1,410.3 million and
$1,414.0 million as of Seprember 30, 2020 and 2019, respectively.

At September 30, 2020 and 2019, the Company had accepted collateral
that it is permitted by contract to sell or repledge. This collaceral consists
primarily of securities received in reverse repurchase agreements,
sccurities borrowed agreements, and margin securities held on behalf of
correspondent brokers. The fair value of such collateral at September 30,
2020 and 2019 was $3,303.1 million and $3,060.2 million, respectively,
of which $285.7 million and $329.8 million, respectively, was used 1o
cover securities sold short which are recorded in financial instruments
sold, not yet purchased on the consolidated balance sheets. In the normal
course of business, this collateral is used by the Company to cover
financial inscruments sold, not yet purchased, to obtain financing in
the form of repurchase agreements, and to meet counterparties’ needs
under lending arrangements and marched-book trading strategies.

The following tables provide the contractual maturities of gross obligations under repurchase and securities lending agreements as of the

periods indicated (in millions):

September 30, 2020
Overnjght and Less than
Open 30 Days 30-90 Days Over 90 Days Total
Securities sold under agreements to repurchase 3 1,736.3 1,069.2 § 325.0 250 % 3,155.5
Securities loaned 1,441.9 e e — 1,441.9
Gross amount of secured financing 3 3,178.2 § 1,069.2 $ 3250 % 25.0 § 4,597.4
September 30, 2019
Overnight and Less than
Open 30 Days 30-90 Days Over 90 Days Toral
Securities sold under agreements to repurchase $ 1,553.9 $ 565.8 3% 654.0 — 8 2,773.7
Securities loaned 1.459.9 — — — 1,459.9
Gross amount of secured financing % 3,013.8 % 565.8 % 654.0 — § 4,233.6
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'The following table provides the underlying collateral types of the gross obligations under repurchase and securities lending agreements as of
the periods indicated {in millions):

Securities sold under agreements to repurchase September 30, 2020 September 30, 2019

U.S. Treasury obligations ) 815.8 $ 108.8

U.S. government agency obligations 2795 359.5

Asset-backed obligations 18.0 96.7

Agency mortgage-backed obligations 1,990.0 2,208.7

Corporate bonds 52.2 —
Toral sccurities sold under agrcement to repurchase 1 3,155.5 $ 2,773.7

Securities foaned

Equity securities 1,441.9 1,459.9
Total sccurities loaned 1,441.9 1,459.9
Gross amount of secured financing b 4,597.4 3 4,233.6

‘the following tables provide the netting of securities purchased under agreements to resell, securities sold under agreements to repurchase,
securities borrowed and securities loaned as of the periods indicated (in millions):

September 30, 2020
Amounts Offset in the Net Amounts Presented
Gross Amounts Consolidated Balance in the Consolidated
Offsetting of collateralized transactions: Recognized Sheet Balance Sheet
Securities purchased under agreements to resell 3 1,696.2 § — 8 1,696.2
Securities borrowed $ 14400 § — 3 1,440.0
Securities sold under agreements to repurchase $ 3,1555 % — 3 3,155.5
Secutities [oaned $ 1,441.9 § — % 1,441.9
September 30, 2019
Amounts Offset in the Net Amounts Presented
Gross Amounts Consolidated Balance in the Consolidated
Offsetting of collateralized transactions: Recognized Sheet Balance Sheet
Securities purchased under agreements ro resell $ 1,474.4 $ (49.9) $ 1,424.5
Securities borrowed $ 14232 % — § 1,423.2
Securities sold under agreements to repurchase $ 2,823.6 § (49.9) % 2.773.7
Securities [oaned $ 1,459.9 % — 3 1,459.9

NOTE 16 Share-Based Compensation

Share-based compensation expense is included in ‘compensation and benefits’ in the conselidated income statements and totaled $10.3 million,
#8.1 million and $6.6 million for the fiscal years ended Seprember 30, 2020, 2019, and 2018, respectively.

Stock Option Plans

The Company sponsors a stock eption plan for its directors, officers, employees and consultants. The 2013 Stock Oprion Plan, which was
approved by the Company’s Board of Directors and shareholders, authorizes the Cempany to issue stock options covering up to 2.0 million
shares of the Company’s common stock. As of September 30, 2020. there were 0.7 million shares authorized for future grant under this plan.
Awards that expire or are canceled generally become available for issuance again under the plan. The Company settles stock option exercises
with newly issued shares of common stock.

Fair value is estimated at the grant date based on a Black-Scholes-Merton option-pricing model using the following weighted-average assumptions:

Fiscal Year Ended September 30, 2020

2020 2019 2018
Expected stock price volatility —% 27% 30%
Expected dividend yield —% —% —%
Risk free interest rate —% 1.86% 1.23%
Average expected life (7r years) 0.00 6.05 3.06

(1) There were no stack optians granted under the plan during the year ended Scptember 30, 2020.
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Expected stock price volatility rates are primarily based on the historical titne that options or awards granted are expected to be outstanding,
volatilicy. The Company has nor paid dividends in the past and does based on the Company’s historical share option exercise experience
not currently expect to do so in che future. Risk free interest rates for similar option grants. The weighted average fair value of options

are based on the U.S. Treasury yield curve in effect at the time of issued during fiscal years ended Seprember 30, 2020, 2019, and 2018
grant for periods corresponding with the expected life of the option was $0.00, $10.47 and 9.79, respectively,
or award. The average expected life represents the estimared period of

The following is a summary of stock option activity for the year ended September 30, 2020

Shares Number of Weighted Weighted Average Weighted Average Aggregate
Available Options Average Grant Date Remaining Term  Intrinsic Value
for Grant Qutstanding Exercise Price Fair Value (in years} {8 millions}
Balances at September 30, 2019 692,652 1,684,378 % 3759 § 11.32 4.62 § 9.2
Exercised (244,511) $ 30.56 $ 11.36
Forfeited 13,662 (13,662) §$ 39.64 $ 8.62
Expired 18,169 (18,169) & 3730 % 8.19
Balances at September 30, 2020 724,483 1,408,036 % 3879 % 11.38 4.16 § 17.4
Exercisable at September 30, 2020 423,112 & 29.25 $ 12.64 1.38 § 9.3

The total compensation cost not yet recognized for non-vested awards of $7.2 million as of September 30, 2020 has a weighted-average period
of 5.35 years over which the compensation expense is expected to be recognized. The total intrinsic value of optiens exercised during fiscal
years ended September 30, 2020, 2019, and 2018 was $4.2 million, $0.7 million and $2.1 million, respectively.

The options outstanding as of September 30, 2020 broken down by exercise price are as follows:

Weighted Average
Number of Options Weighted Average Remaining Term
Exercise Price Questanding Exercise Price (in years)
$ — 5 5.00 — n/a nfa
$ 5.00 % 10.00 — n/a nfa
3 10.00 - 3 15.00 — nfa nfa
$ 15.00 $ 20.00 — nfa nfa
3 20.00 - $ 25.00 — n/a nfa
b 25.00 - $ 30.00 420,000 $ 25.91 1.36
3 30.00 - % 35.00 — n/a n/a
$ 35.00 $ 40.00 126,161 % 39.65 2.02
5 40.00 - § 45.00 859,875 § 44.92 5.84
$ 45.00 $ 50.00 — nfa n/a
$ 50.00 - $ 55.00 — nfa nfa
$ 55.00 - 3 60.00 2,000 3§ 55.28 1.89
1,408,036 $ 38.79 4.16
Restricted Stock Plan
The Company sponsors a restricted stock plan for its directors, officers restricted stock plan. Awards that expire or are canceled generally
and employees. The Company’s 2017 restricted stock plan, which was become available for issuance again under the plan. The Company
approved by the Company’s Board of Directors and shareholders, utilizes newly issued shares of common stock to make restricted
authorizes up to 1.5 million shares to be issued. As of September 30, stock grants,
2020, 0.9 million shares were authorized for future grant under the
The following is a summary of restricted stock activicy through September 30, 2020:
Shares Number Weighted Average  Weighted Average Aggregate
Avaifable of Shares Grant Date Remaining Term Intrinsic Value
for Grant Qutstanding Fair Value (in years) (8 millions)
Balances at September 30, 2019 1,156,902 350,778 § 40.06 1.36 $ 14.4
Granted (299,858) 299,858 $ 44,94
Vested — (161,880) $ 40.26
Forfeited 4,410 (4,410} $ 44.23
Balances at September 30, 2020 861,454 484,346 $ 42.97 1.37 % 24.8
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'The total compensation cost not yet recognized of $15.6 million as of September 30, 2020 has a weighred-average period of 1.37 years over
which the compensation expense is expected to be recognized. Compensarion expense is amortized on a straight-line basis over the vesting
period. Restricted stock grants are included in the Company’s total issued and outstanding common shares.

NOTE 17 Retirement Plans

Defined Benefit Retirement Plans

‘The Company has a frozen qualified defined benefit pension plan
(the “Qualified Plan”) and a nonqualified defined benefit pension
plan {the “Nonqualified Plan”), and recognizes their funded status,
measured as the difference berween the fair value of the plan assets
and the projected benefit obligation, in “other assets” or "accouncs
payable and other accrued liabilities™ in the consolidated balance
sheets, depending on the funded status of each plan.

The Qualified Plan assets, which are managed in a third-party trust,
primarily consist of a diversified blend of approximately 80% debt
securities and 20% equity investments and had a rotal fair value of
$40.8 million and $38.9 million as of September 30, 2020 and 2019,
respectively. All Qualified Plan assets fall within Level 2 of che fair value
hierarchy. The benefit obligation associated with the Qualified Plan will
vary over time only as a result of changes in market interest rates, the
life expectancy of the plan participants, and benefit payments, since the
accrual of benefits was suspended when the Qualified Plan was frozen
in 2006. 'The benefir obligation was $38.1 million and $36.5 million
and the discount rare assumprion used in the measurement of this
obligation was 2.5%% and 3.10% as of September 30, 2020 and 2019,
respectively. Related to the Qualified Plan, the Company’s net pension
abligation was in a funded status of $2.7 million and $2.4 million as
of Seprember 30, 2020 and 2019, respectively.

The Nonqualified Plan assets had a toral fair value of less than
$0.1 million as of September 30, 2020 and 2019. The benefit obligation
associated with the Nonqualified Plan will vary over time only as a
result of changes in marker interest rates, the life expectancy of the plan
participants, and benefit payments. There are no active participants
in the Nonqualified plan. The benefit obligation was $1.6 million
and $1.7 million as of September 30, 2020 and 2019, respectively.
Refated to the Nonqualified Plan, the Company's unfunded pension
obligation was $1.6 million as of September 30, 2020 and 2019.

NOTE 18 Other Expenses

‘IThe Company recognized a net periodic benefir of $0.4 million,
$0.1 million and $0.2 million for the year ended Seprember 30,
2020, 2019 and 2018, respectively. The expected long-term return
on plan assers assumption was 4.35% for 2020. The Company made
contributions of $0.1 million to the plans in the years ended September
30, 2020 and 2019. The Company complies with minimum funding
requirements. The estimated undiscounted future benefit payments
are expected to be $2.1 million in 2021, $2.1 million in 2022,
$2.1 million in 2023, $2.1 million in 2024, $2.0 millicn in 2025
and $9.5 million in 2026 through 2030.

Defined Contribution Retirement Plans

"The Company offers participation in the StoneX Group Inc. 401(k)
Plan (*401{k) Plan”}. a defined contribution plan providing retirenent
benefits to all domestic full-time non-temporary employees who have
reached 21 years of age. Employees may contribute from 1% to 80% of
their annual compensation to the 401(k) Plan, limited to a maximum
annual amounr as set periodically by the Internal Revenue Service.
The Company makes matching contributions to the 431(k) Plan in an
amount equal to 62.5% of each participant’s eligible elective deferral
contribution to the 401{k) Plan, up to 8% of employee compensation.
Matching contributions vest, by participant, based on the following years
of service schedule: less than two years — notie, after two years — 33%,
after three years — 66%, and after four years — 100%.

U.K. based employees of StoneX Group are eligible to participate
in a defined contribution pension plan. The Company contributes
double the employee’s contribution up to 10% of rotal base salary
for this plan. For this plan, employees are 1{% vested in both the
employee and employer contributions ac all times.

For fiscal year ended September 30, 2020, 2019 and 2018, the
Company’s contributions to these defined contribution plans were
$10.1 million, $7.5 million and $6.8 million. respectively.

Other expenses for the years ended September 30, 2020, 2019, and 2018 are comprised of the following:

Year Ended September 30,

{in millions) 2020 2019 2018

Insurance 4.7 $ 3.4 $ 2.6
Office supplies and printing 1.8 1.9 1.7
Other clearing related expenses 2.8 2.5 2.5
(O¢her non-income raxes 6.6 4.6 4.9
Contingent consideration, net 0.5 — —
Other 13.2 10.8 8.4
Total other expenses 29.6 3 23.2 $ 20.1
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NOTE 19 Bad Debt on Physical Coal

During the year ended September 30, 2018 and 2017, the Company
recorded charges to earnings of $1.0 million and $47.0 million,
tespectively, to record an allowance for doubtful accounts related o
a bad debt incurred in the physical coal business, conducred solely
in the Company’s Singapore subsidiary, StoneX APAC Pre. Lid.,
with a coal supplier. Components of the bad debr on physical coal
included allowances on amounts due to the Company from its supplier
related to: coal paid for bur not delivered to clients; reimbursement
of demurrage claims, dead freight and other charges paid by StoneX
APAC Pre. Led. to its clients; reimbursement due for deficiencies in
the quality of coal delivered to clients; and losses incurred related
to the cancellation of open sales contracts. During the year ended
Seprember 30, 2018, the Company complered its exit of the physical
coal business.

During the year ended Seprember 30, 2019, the Company reached
settlements with clients, paying $8.4 million related to demurrage,

NOTE 20 Income Taxes

Effects of the Tax Cuts and Jobs Act

On December 22, 2017, the President of the United States signed and
enacted into law H.R. 1, the Tax Cuts and Jobs Act (“the Tax Reform”).
Among the significant changes to the U.S. Internal Revenue Code, the
Tax Reform lowered the U.S. federal corporate income tax rate from
35% to 21%, effective January 1, 2018. The Company computed
its income tax expense for the years ending September 30, 2020 and
2019 using a U.S. statutory tax rate of 21%. The Company computed
income tax expense tor the year ended Seprember 30, 2018 using a U.S.
statutory tax rate of 24.5%. The Tax Reform imposed a mandatory
repatriation transition tax on previously untaxed accumulated and
current earnings and profits (“E&P”) of certain foreign subsidiaries
for the year ended September 30, 2018.

"lhe Tax Reform also established new rax laws thar affected the years
ending Seprember 30, 2020 and 2019, including, but not limited
10, (1) elimination of the corporate alternative minimum rax, (2} a
new provision designed to tax global intangible low-taxed income
(“GILTT), (3) limitations on the utilization of ner operating losses
incurred in tax years beginning after September 30, 2018 to 80% of
taxable income per tax year, (4) the creation of the base erosion anti-
abuse tax ("BEAT™}, (5) a general elimination of U.S. federal income
taxes on dividends from foreign subsidiaries, and (6} limitations on the
deductibility of interest expense and certain executive compensation.
The Company made the policy election to treat GILTT as a current
period expense when incurred.

For the year ended Septermber 30, 2018, the Company recorded income
tax expense of $8.6 million related to the remeasurement of deferred
tax assets and liabilities, which increased the effective tax rate by 8.5%.
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dead freighe, and other penalty charges regarding coal supplied
during fiscal 2017. "The settlement amounts paid were less than the
accrued liabilities for the transactions recorded during fiscal 2018
and fscal 2017, and accordingly the Company recorded a recovery
on the bad debt on physical coal of $2.4 million. During the year
ended September 30, 2019, the Company also teccived $10.0 million
through an insurance policy claim related to the physical coal matter,
and recorded the insurance proceeds as an addirional recovery. The
Company has presented the bad debt on physical coal and subsequent
recoveries separately as a component of income before tax in the
consolidated income statements,

During the year ended September 30, 2020, the Company charged
off $35.6 million of receivables against the allowance for doubsful
accounts related to the physical coal business as the Company had
exhausted all economically sensible means of recovery.

'The Tax Reform also included a mandatory repatriation transition
tax on previously untaxed accumulated and current E&F of certain
of the Company’s foreign subsidiaries. To determine the amount of
the transition tax, the Company determined, in addition to other
factors, the amount of past 1986 E&P of the relevant subsidiaries,
as well as the amount of non-U.S. income taxes paid on such
earnings. The Company recorded a transition tax obligation of
$11.2 million during the year ended September 30, 2018, which
increased the effective tax rate by 11% during the year ended
September 30, 2018.

Coronavirus Aid, Relief, and Economic
Security Act

On March 27, 2020. the U.5. government enacted the Coronavirus
Aid, Relief, and Economic Security Acr (“CARES Act”), which
provides econemic relief in response to the coronavirus pandemic.
The CARES Act, among other things, includes provisions to allow
certain net operating losses to be carried-back up to five years, to
increase interest deducrion limirations, accelerares the refunds of
alternative minimum tax credits, and makes technical corrections
to tax depreciation methods for qualified [easehold improvement
property. The Company evaluated and propetly accounted for the
provisions of the CARES Act and there was no material impact to
the Company’s consolidated financial statements.
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Income tax expense (benefit) for the years ended September 30, 2020, 2019, and 2018 was allocated as follows:

Year Ended September 30,

{in millions) 2020 2019 2018
Income tax expense attriburable to income from operadions $ 37.1 3 259 % 46.0
Taxes allocated o stockholders’ equity, related to pension liabilities — (0.2) 0.1
Total income tax expense $ 37.1 3 25.7 3 46.1
'The components of income tax expense (benefit) artributable to income from operations were as follows:
Year Ended September 30,
(in miltions) 2020 2019 2018
Current taxes:
U.S. federal $ 0.6) % (1o % 0.8
U.S. State and local 2.3 (0.8) 0.5
International 31.3 24.9 22.4
Total current taxes 33.0 222 23.7
Deterred taxes 4.1 3.7 22.3
Income tax expense 3 37.1 $ 259 % 46.0
U.S. and international components of income (loss) from operations, before tax, was as follows:
Year Ended September 30,
(in millions) 2020 2019 2018
u.s. $ 88.8 $ (26) $ 9.9
International 117.9 113.6 91.6
Income from operations, before tax ) 206.7 $ 111.0 $ 101.5

ltems accounting for the difference between income taxes computed ar the federal scaturory rare and income rax expense were as follows:

Year Ended September 30,
2020 2019 2018

Federal statukory rate effect of: 21.0% 21.0% 24.5%
U.S. State and local income taxes 1.0% (1.5)% 0.8%
Foreign earnings and losses taxed ac different rates 0.1% 0.7% {0.8)%
Change in forcign valuation allowance 1.0% 1.0% {0.8)%
Change in state valuation allowance 0.2% 0.5% %
U.S. permanent items 0.9% 0.1% (0.2)%
Foreign permanent items 0.5% 0.7% 2.1%
U.S. bargain purchase gain (8.3)% (1.0% —%
Remeasurement of deferred tax —% —% 8.5%
Repatriation Transition tax —% —% 11.0%
GILTI 0.7% 2.2% —%
Other reconciling items 0.9% (0.4)% 0.2%

Effective rate 18.0% 23.3% 45.3%
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"the components of deferred income tax assets and liabilities were as follows:

{in millions) September 30, 2020 September 30, 2019
Deferred rax assets:
Share-based compensation 3 3.1 $ 3.3
Deferred compensation 4.1 3.6
Foreign net operating loss carryforwards 5.4 2.6
U.S. State and local net operating loss carryforwards 2.0 9.2
U.S. federal net operating loss carryforwards 1.8 1.1
Intangible assets 929 4.8
Bad debt reserve 4.4 1.3
Tax credit carryforwards 0.2 0.5
Foreign tax credit carryforwards 2.4 5.0
Other compensation 5.8 22
Properry and equipment 7.3 —
Other 1.9 1.1
Toral gross deferred rax assets 55.3 34.7
Less valuation allowance {12.4) (8.5)
Deferred tax assets 42.9 26.2
Deferred income rax liabilities:
Unrealized gain on securities 2.4 3.2
Prepaid expenses 3.4 2.2
Property and equipment o 2.6
Pension liability 0.2 0.2
Deferred income tax liabilities 6.0 8.2
Deferred income taxes, net 3 36.9 3 18.0

Deferred income tax balances reflect the effects of temperary differences
berween the carrying amounts of assets and liabilities and their tax
bases and are stated at enacred rax rares expected to be in effect when
taxes are actually paid or recovered.

As of September 30, 2020 and September 30, 2019, the Company
has net operating loss carryforwards for U.S. federal, state, local, and
foreign income tax purposes of $6.9 million and $7.1 million, net of
valuation allowances, respectively, which are available to offsec future
taxable income in these jurisdictions. The state and local net operating
loss carryforwards of $4.7 million. net of valuation allowance, begin
to expire after September 2022,

The Company also has $0.6 million, net of valuation allowances, of
federal net operating loss carryforwards, which consist of a portion
that will expire in tax years ending 2031 through 2036. The remaining
portion of cthe federal net operating loss carryforwards do not expire,
but cannot be utilized until after 2037 and ate limited by Internal
Revenue Code ("IRC”) Section 382. As of Seprember 30, 2020, Gain
Capital UK Ltd. has a net operating loss carryforward of $0.9 million.

As a result of Tax Reform, the AMT credit carryforward deferred rax asset
was reclassified to income taxes receivable during the year ended Seprember
30. 2018. As a result of the CARES Act, the AMT credir carryforward
was 30% refundable during the year ending September 30, 2019 and
the remaining 50% is refundable in the year ended September 30,
2020, 1o the extent it is not used to offset regular income tax liability.
During the year ended September 30, 2018, the Company generated
$5.1 million in foreign tax credit carryforwards as part of the mandatory
repatriation transition tax. These credits are being fully utilized during
the year ended September 30, 2020. The Company also has $1.3 million,
net of valuation allowance, in toreign tax credits due to the merger with
Gain, as further discussed in Note 21, which expire in 2023, In the
judgment of management, the Company believes thar sufficient raxable

income will be earned to udilize the foreign tax credic carryforwards,
net of valuation allowance, before they expire.

“The valuation altowance for deferred tax assets as of September 30, 2020
was $12.4 million. The net change in the total valuation allowance for
the year ended Seprember 3¢, 2020 was an increase of $3.9 million. Of
this amount, $1.1 million was related to foreign tax credits acquired
through the merger with Gain, which are limited by provision of IRC
Section 383 and expire in 2023. The remaining increase is related
to foreign and state ner operating loss carryforwards. The valuation
allowances as ofSeptember 30, 2020 and September 30, 2019 were
primarily related to U.S. state and local and foreign net operacing loss
carryforwards that, in the judgment of management, are not more
likely than not to be realized.

The Company does not intend to distribute earnings of its foreign
subsidiaries in a raxable manner, and therefore intends to limit
distributions to earnings previously taxed in the U.S., or earnings that
would qualify for the 100 percent dividends received deduction, and
earnings that would not result in any significant foreign taxes. The
Company repatriated $30.0 million and $13.0 million during the
years ended September 30, 2620 and September 30, 2019, respectively,
of earnings previously taxed in the U.S. resulting in no significant
incremental taxes. Therefore, the Company has not recognized a
deferred tax liability on its investment in foreign subsidiaries.

The Company had a de minimis balance of unrecognized tax benefits
as of September 30, 2020, 2019, and 2018 tha, if recognized., would
affect the effective tax rate.

Accrued interest and penalties are included in the related tax liability
line in the consolidated balance sheets. The Company had no accrued
interest and penalties included in the consolidated balance sheets as
of Septetnber 30, 2020 and September 30, 2019,
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‘lhe Company recognizes accrued interest and penalties related o
income taxes as a component of income tax expense, The Company
had a de minimus amount of interest, net of federal benefir, and
penalties recognized as a component of income tax expense during
the years ended September 30, 2020, 2019, and 2018.

The Company and its subsidiaries file income tax returns with
the LS. federal jurisdiction and various U.S. state and local and
foreign jurisdictions. The Company has open tax years ranging from

NOTE 21 Acquisitions

The Company’s consolidated financial statements include the operating
results and cash flows of the acquired businesses from che dates of
acquisition,

Acquisitions in Fiscal 2020

On February 26, 2020, the Company entered into a definitive merger
agreement to acquire Gain. The Company agreed to acquire Gain for
$6.00 per share in an all-cash transaction. Gain is a global provider
of trading services and solutions to institutional and retail investors,
specializing in both OTC products and exchange-traded furures
and eptions on futures. Gain provides its clients with access to a
diverse range of global OTC financial markets, including spot foreign
exchange, precious metals, and CFDs (where permitted). As a result
of the acquisition, the Company added a new digital platform to its
global financial network, significantly expanded its offerings to retail
cliens, as well as added a complementary exchange-traded futures and
options on futures business. The acquisition of Gain is also expected
to accelerate the digitization of the Company's trading placforms.

‘The merger closed on July 30, 2020 (“the Gain acquisition date™)
subsequent to approval by Gains shareholders, approval by regulators,
and the completion of customary closing conditions.

On the Gain acquisition date, each issued and cutstanding share of
Gain common stock (other than shares of Gain common stock held
by those Gain stockholders who had properly demanded and not
waived or withdrawn appraisal rights under Delaware law as further
discussed below) automatically converted into the right to receive
$6.00 per share in cash.

Purchase Price

The aggregate merger consideration was (in millions):

Aggregarte cash consideration $ 215.0
Accrual for merger cash consideration 21.6
Total merger consideration $ 236.6
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September 30, 2012 through September 30, 2020 with U.S. federal
and state and local taxing authorities. In the U.K., the Company has
open tax years ending Seprember 30, 2018 o September 30, 2020,
In Brazil, the Company has open tax years ranging from December
31, 2015 through December 31, 2019. In Argentina, the Company
has open tax years ranging from September 30, 2013 to Seprember
30, 2020. In Singapore, the Company has open tax years ranging
from Seprember 30, 2016 to September 30, 2020.

Subsequent to the Gain acquisition date, holders of 3.6 million shares
of Gain common stock outstanding at the Gain acquisition date who
did nort vote o approve the merger {“Dissenting Holders”, and the
shares held by such Dissenting Holders, the "Dissenting Shares”)
purportedly demanded appraisal rights pursuant w Section 262 of
the Dielaware General Corporation Law in the Court of Chancery
of the State of Delaware. The $21.6 million accrual for merger
consideration included in the aggregare merger consideration was based
upon 3.6 million Dissenting Shares assuming a right to receive $6.00
per share at the Gain acquisition date. Any subsequent sectlement
with the Dissenting Holders will be considered the sextlement of a
post-acquisition contingency to be included in the Company’s post-
acquisition consolidated income statements.

Preliminary Purchase Price Allocation

The consolidated financial statements have been prepared using
the acquisition method of accounting under U.S. GAAP with the
Company treated as the acquirer of Gain for accounting purposes.
Under the acquisition method of accounting, the aggregate merger
consideration was allocated to the assets acquired and liabilities
assumed generally based on their fair value at the Gain acquisition
date. The Company has made significant estimates and assumptions
in determining cthe fair value of assets acquired and liabilities based
upoen discussions with management and informed insights into the
industries in which Gain operates. These significant estimates and
assumptions include, bur are not limited to, projected cash Aows of
the acquired business, client attrition rates, discount rates, royaley
rates, and economic lives of the identified assets.

The Company engaged a third party valuation specialist to assist with
assessing the overall reasonableness of the bargain purchase gain as
further discussed below and determining the fair value of the net
identifiable assets acquired.
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"The following table summarizes the preliminary purchase price allocation as of the Gain acquisition darte (in millions):

Preliminary Purchase
Price Allocation

Cash and cash equivalents 3 507.2
Cash, securities and other assets segregated under federal and other regulations 497.4
Deposits with and receivables from breker-dealers, clearing organizations, and councerparties™ 249.7
Receivables from clients. net'? 2.0
Income taxes receivable 0.4
Deferred income taxes, net 23.0
Property and equipment, net 6.1
Right of use assets, net 15.0
Other assets 17.9
Total fair value of rangible assets acquired 1,318.7
Accounts payable and other accrued liabilities 52.7
Operating lease liabilities 15.0
[ayable to clients 863.4
Payable to broker-dealers, clearing organizations, and counterparties 0.5
Income taxes payable 12.4
Convertible senior notes' 92.0
Total fair value of tangible liabilities assumed 1,036.0
Fair value of tangible net assets acquired” 282.7
Identifiable intangible assets acquired
Trademarks/domain names'™ 3.7
Software programs/platforms® 222
Customer base™ 9.8
Total fair value of intangible assets acquired 35.7
Fair value of identifiable net assets acquired 318.4
Total merger consideration 236.6
Bargain purchase gain 5 81.8

(1} Amount reproents the contractual amount ofa't’paxi.’: with and recervabies fmm broker-dealers, c[mring orgunizations, and counterpurties, all nfwhicf? the Company expects te be

collectible as of the Gain acquisirion date.

(2} Amonns represents the contractual amonnt of receivables due frovr clients fiur trading activity, afl of which the Company expects to be collectible us of the Gam acquisition dare.

(3) As 8915 million of the $92.0 million in aggregate principal of the Gaint Notes were redeewed on Seprember 1, 2020, the Company befieves that the face value af the Garn Notes
approximared their fair valie as of vhe Gain acquisition date due (o the fundimcenial change right provided for in the Gain Notes indenture. Refer to Note 12 for further discuosion

of the Guin Notes redemptiorn.

() With the exception of deferred income taxes and the convertible senivr nates, the Company believes that the fair value of the tangible assers acquived and rangible labilities assumed
approxanate their carrying values as of the Gain acquisition date due cither to thewr short-term nature, the Companys ability to initiate the withdrawal and sestlement of clicnt
related trading balances, or the fict that the balances arc recorded at farr value an a recurring basis.

{5} The trademarkldomain names, saftware programsiplatforms, and customer base intanmble assets have been assigned sseful lives of 5 years, 3 years, and 4 years, respectively.

The Company believes that the transaction resulted in a bargain purchase
gain primarily due to the significant market volaility experienced
during the first calendar quarter of 2020, primarily as a result of the
COVID-19 pandemic. The market volatility experienced during 2020
through the Gatn acquisition date increased significantly compared
1o corresponding historical perieds. This resulted in Gain generating
windfall profits and a corresponding increase in net rangible book
value. The bargain putchase gain is included in ‘Gain on acquisitions
and other gains’ on the Company’s consolidated income statement
for the year ended September 30, 2020.

Post-Acquisition Results and Unaudited Pro Forma
Information

Gain’s resules of operations and cash lows have been included in
the Company’s consolidared financial statements for the period
subsequent o July 31, 2020. For the year ended September 30, 2020,
the Company'’s results include total revenues and net income from
Gain of $49.0 million and $1.8 million, respective[y.

The following unaudited pro forma financial informarion {in millions, except per share amounts) has been adjusted to give effect to the Gain

merger as if it were consummarted on October 1, 2018.

Year Ended Year Ended
September 30, 2020 Seprember 30, 2019
Tortal revenues $ 54,414.1 $ 33,160.0
Net income $ 138.5 $ 38.3
Basic earnings per share 3 7.17 $ 2.01
Diluted earnings per share 3 7.02 $ 1.97
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The unaudited pro forma financial information includes material,
nenrecurring pro forma adjustments directly ateributable o
the Gain acquisition primarily including the adjustment for a
goodwill impairment loss, adjustment for the bargain purchase
gain, adjustments to the amortization of intangible assets, and
adjustments for direct and incremental acquisition-related costs
and the related tax effects. The unaudited pro forma financial
information does not include any revenue or cost saving synergies
from operating efficiencies or the effect of incremental costs incurred
from inregrating the companies.

The Company incurred costs related to the merger of $5.2 million
for the year ended Seprember 30, 2020, that are included within

Professional fees” on the consolidated income statement.

The business acquired has been assigned ro the Company’s Rerail and
Institutional reportable segments.

On March 19, 2019, the Company’s subsidiary StoneX Financial
Pre Lid executed an asser purchase agreement to acquire the furures
and options brokerage and clearing business of UOB Bullien and
Futures Limited (“UOB”), a subsidiary of United Overseas Bank
Limited. Closing was conditional upen receiving regulatory approval
by the Monetary Authority of Singapore. This acquisition provides
the Company access to an established institutional client base and
alse augments the Company's global service capabilicies in Singapaore.
The cash purchase price for the acquired assets was $5.0 million of
which $2.5 million was due upon the execution of the asset purchase
agreement and the remaining $2.5 million was due upon the closing
of the acquisition, which occurred on Qcrober 7, 2019,

'The purchase price allocation resulted in the recognition of liabilities
assumed related to the futures and options on futares client account
balances of approximately $351.8 million as of the acquisition date,
which was recorded within “payables to clients’ on the consolidated
balance sheet, and an equal and offsetting amount of assets acquired.
‘The carrying amount of the client assets and relaced liabilities was
assumed to approximate fair value due to their short-term nature,
the Company’s ability to initiate the withdrawal and settlement of
client related trading balances, and the fact that the open derivative
positions are recorded at fair value on a recurring basis.

The Company also acquired certain client base intangible assets
and property and equipment in connection with the acquisition.
The Company engaged a third-party valuation specialist to assist
with the valuation of the acquired intangible assets and property
and equipment. As of the acquisition dare, $0.8 million of the
purchase price was allocated to the fair value of the property and
equipment acquired and $3.1 million was allocated to the fair value
of the client base intangible assets acquired. The remaining excess
of the purchase price over the fair value of the net assets acquired
of $1.1 million was allocated to goodwill. The Company believes
the goodwill represents the synergies that can be realized from
integrating the acquired business into its existing exchange-traded
futures and option business. The allocation of the purchase price ro
the fair value of assets acquired and liabilities assumed is considered
final as of September 30, 2020.
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“The business acquired has been assigned to the Company’s Institutional
repartable segment. The client base intangible assets have been assigned
a useful life of 5 years.

UOB’s results of operations and cash flows have been included in the
Company’s consolidated financial statements for the period subsequent
to Ocrober 7, 2019, For the year ended September 30, 2020, the
Company's results include total revenues and net loss from UOB of
$10.3 million and $1.4 million, respectively.

In December 2019, the Company executed a definitive purchase
agreement to acquire the brokerage businesses of Tellimer Group
(“Tellimer”). This transaction involved the stock purchase of 100%
of Exotix Parters, LLP, based in the United Kingdom, and the stock
purchase of 100% of Tellimer Capiral Lrd based in Nigeria. The
closing of this transaction was subject to limited conditions including
regulatory approval in the relevant jurisdictions. The cash purchase
price was equal w the net tangible book value of the acquired entides
upon closing.

Regulatory approval for the acquisition of Exotix Partners, LLP, was
obtained during the period with the acquisition closing on April 1,
2020. The cash purchase price for the acquisition of Exotix Partners,
LLP, was $4.7 million. The final allocation of the cash purchase price
to the fair value of assets acquired and liabilities assumed resulted
in the recognition of $1.0 million in cash and cash equivalents,
$1.0 million it receivables from clients, net. $0.3 million in property
and equipment, net, $3.4 million in other assets. and $1.0 million
in liabilities assumed.

Regulatory approval for the acquisitien of Tellimer Capital Lud was
obtained during the period with the acquisition closing on June 1,
2020. The cash purchase price for the acquisition of Tellimer Capital
Ltd and the related allocarion to the fair value of assets acquired and
liabilities assumed was not material to the Company’s consalidated
financial scarements.

Tellimer's results of operations and cash flows have been included in
the Company’s consolidated financial statements from the dates of
acquisition. For the year ended September 30, 2020, the Company’s
results include total revenues and net loss from Tellimer of $3.9 million
and less than $0.1 million, respecrively.

'The acquired business have been assigned to the Company's Institutional
reportable segment.

On January 2, 2020, the Company’s wholly owned subsidiary, INTL
Netherlands B.V., executed and closed on a stock purchase agreement
to acquire 100% of the equity interests of IFCM Commodities GmbH
("[FCM") based in Germany. IFCM specializes in providing commedity
price risk management solutions for base metals serving clients across
Germany and continental Europe and historically introduced clients to
StoneX Financial Led. This purchase is pare of the Company’s overall
strategic plan to expand the Company's footprint in Germany and
continental Furope in order to handle European clients and regional
metals business following Brexit.



'The cash purchase price of $1.9 million was equal to net wangible
book value upen closing plus a premium ot $1.0 million. The excess
of the cash consideration over the fair value of the ner tangible assets
acquired on the closing date was allocated to the fair value of IFCM’s
client relationships. This client base intangible asset has been assigned,
and will be amorrized over, a useful of five years.

IFCM’s results of operations and cash flows have been included
in the Company’s consolidared financial starements for the period
subsequent to January 2, 2020. For the year ended September 30,
2020, the Company’s results include total revenues and net income
from IFCM of $1.8 million and $0.5 million. respectively.

In January 2020, the Company's wholly owned subsidiary, StoneX
Financial Lid, executed a stock putchase agreement to acquire 100% of
GIROXX based in Germany. Through its digital platform, GIROXX
provides online payment and foreign exchange hedging services
to small and medium sized enterprises in Germany, Austria, and
Switzerland. The Company offers a wide range of financial services
including advisory and execution services in commaedities, which
will be offered to GIROXXs institutional client base. This purchase
completes a series ofacquisi[ions and restructurings to ensure that
all clients of the Company are secure with their continuity of service
and market access following Brexit. The closing of the transaction
was conditional upon the approval of financial services regularors in
Germany. which was obtained during the period with the transaction
closing on May 1, 2020.

The cash purchase price for the acquisition of GIROXX was
$4 .4 million. The preliminary allocation of the cash purchase price
to the fair value of tangible assets acquired and liabilities assumed
resulted in the recognition of cash and cash equivalents of $6.5 million,
property and equipment of $0.1 million, accounts payables and
other accrued liabilities of $0.6 million, and payables to clients of
$5.8 million as of the acquisition date.

The Company acquired certain idenciftable intangible assets in
connection with the acquisition of GIROXX, primarily related ro
a business license permitting the Company to facilitate payment
transactions in the European Union and certain proprietary developed
software. The Company has preliminarily allocated $0.4 million
and $1.5 million of the excess purchase price over ner tangible assets
acquired to the business license and proprietary developed software,
respectively. The remaining excess purchase price over the net tangible
assets acquired of $2.3 million has preliminary been allocated to
goodwill, The Company believes the preliminary allocation to goodwill
represents the synergies that can be realized from integrating the
acquired business into its existing Global Payments reportable segment.

‘The Company is in the process of gathering the information necessary
to complete a valuation analysis of the inrangible assets acquired.
Once the valuation analysis is complete, the Company will record
measurement period adjustments to refiect the final determination
of the fair value of the identifiable intangible assets acquired with any
remaining excess consideration allocated to goodwill.

The acquired business license has been assigned an indefinite life and
the proprietary developed software has been preliminarily assigned
a useful life of 3 years.
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GIROXX's results of operations and cash flows have been included
in the Company’s consolidated financial statements for the period
subsequent to May 1, 2020. For the year ended September 30,
2020, the Company’s results include toral revenues and ner loss from
GIROXX of $0.5 million and 3$0.6 million, respectively.

"The acquired business has been assigned to the Company’s Global
Payments reportable segment.

Asset Acquisitions

In August 2019, the Company’s subsidiary, SA Stone Wealth
Management, executed an asset purchase agreement to acquire certain
client accounts of Quest Capital Strategies, Inc. The asset purchase
agreement was subject to FINRA approval and other conditions to
closing. FINRA approval was obtained and the other conditions to
dosing were fulfilled and the closing of the transaction occurred on
December 9, 2019. The cash purchase price for the acquired client
accounts was equal to $1.7 million. This transaction was accounted for
as an asset acquisition at cost. The cash purchase price was allocated
to the fair value of the client lists and relationships obtained and has
been assigned, and will be amortized, over a useful life of seven years.

Acquisitions in Fiscal 2019

On November 30, 2018, the Company acquired the enrire issued and
ourstanding share capital of Carl Kliem $.A., an independent interdealer
broker based in Luxembourg, which provides forcign exchange, interest
rate and fixed income products to institutional clients across the
European Union (“E.U."). Catl Kliem 5.A. employs approximately
40 people and has more than 400 active institutional clients. "Lhis
acquisition provides the Company with access to additional European
institutional clients that can benefit from the Company’s full suite of
financial services and a E.U.-based entity in anticipation of the U.K.s
planned exit from the E.U, The purchase price was $2.1 million of
cash consideration, and was equal to the net tangible book value on
the closing date less restructuring costs. The Company subsequently
renamed Carl Kliem $.A. to StoneX Financial Europe S.A.

‘The final purchase price allocation resulted in cash and cash equivalents
of $1.7 million, reccivables from clients of $1.1 million, property and
equipment of $0.1 million, income tax receivables of $0.1 million,
accounts payable and other accrued liabilides of $0.6 million, and
payable ro broker-dealers, clearing organizations, and counterparties
of $0.2 million. The nec fair value of the assets acquired exceeded the
aggregate cash purchase price; accordingly, the Company recorded
a bargain purchase gain of $0.1 million during the year ended
September 30, 2019, which is presented within ‘Gain on acquisitions
and other gains’ in the consolidated income statement.

The business activities of INTL FCStone Europe S.A. have been
included within the Company’s Institutional reportable segment.
The Company’s consolidated income statement for the year ended
September 30, 2019 includes operating revenues and a net {oss of
$4.2 million and $2.3 million, respectively, for the post-acquisition
results of the acquired business.
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On January 14, 2019 the Company acquired 100% of the U.S.-based
broker-dealer GMP Securities [LLC (*GMP”), formerly known as
Miller Tabak Securities, LLC, an independent, SEC-registered broker-
dealer and Financial Industry Regulatory Authority, Inc. ("FINRA”)
member. GMP has an insticutional fixed-income trading business
which deals in high yield, convertible and emerging marker debt
and makes markets in certain equity securities. This transaction also
involved the purchase of GMIPs U.S.-based parent. This acquisition
allows the Company to expand its fixed income product offerings o
clients and adds new institutional clients who can benefit from the
Companys full suite of financial services.

‘The purchase price was $8.2 million of cash consideration was equal
to the final ner tangible book value derermined as of the acquisition
date less $2.0 million. The nec fair value of the assets acquired exceeded
the aggregare cash purchase price, and accordingly the Company

recorded a bargain purchase gain of $5.4 million during the year ended
September 30, 2019, which is presented within 'Gain on acquisitions
and other gains’ in the consolidated income statement. The Company
believes the transaction resulted in a bargain purchase gain due to the
Company’s ability to incorporate GMP’s business activities into its
existing business structure, and its ability ro utilize certain deferred
tax assets, including net operating loss carryforwards, and other
assets while operating the business that may not have been likely wo
be realized by the seller nor was contemplated in the purchase price.

On May 1, 2019, GMP was merged into the Company’s whally owned
regulated U.S. subsidiary, StoneX Financial. The Company's consolidated
income statement includes the post-acquisition results, which include
operaring revenues and a net loss before tax of $8.2 million and
$2.1 million, respectively, for the year ended September 30, 2019. The
acquired businesses are included within the Company’s Institurional
reportable segment.

The following represents the final allocation of the purchase price to the fair value of identifiable assets acquired and liabilities assumed as of

the acquisition date (in millions):

Fair Value

Cash and cash equivalents $ 1.1
Deposits with and receivables from broker-dealers, clearing organizations, and counterparties™ 7.7
Financial inscruments owned, at fair value® 7.1
Deferred income taxes 27
Property and equipment 0.7
Orther assets 0.7

Total fair value of assets acquired 20.0
Accounts payable and other accrued liabilities 1.9
Payable to broker-dealers, clearing organizations, and councerparties 0.1
Financial instruments sold, not yet purchased, at fair value? 4.4

Total fair value of liabilities assumed 6.4
Fair value of net assets acquired 13.6
Purchase price 8.2
Bargain purchase gain $ 5.4

(1) Amount represents the contractual amaxnt of depasits and receivables due from the clearing organization for trading activity as of the acquisition date.

(2} Financial instruments swned and soled, not yer purrl'}zlsr'a', al f.air value /Jr.iﬂmri{'y arichedes equsty securities and bigf? yié‘ld: corivertible and emcrging marker ﬁx&'d’ inceme securitics. Equix_y
securities have beern fncluded within Leved 1 of the fair value hierarchy and fixed income securities bave been included in Level 2 of the fair value hicrarchy as disclosed in Note 4.

On April 1, 2019, the Company’s subsidiary StoneX (Netherlands)
B.V. acquired 100% of the outstanding shares of Coininvest GmbH
and European Precious Metal Trading GmbH. Through the websites
coininvest.com and silver-to-go.com, Coininvest GmbH and European
Precious Metal Trading GmbH are leading Furopean online providers
of gold, silver, platinum, and palladivm products to retail investors,
institutional investors, and financial advisors. The addition of Coininvest
GmbH and European Precious Metal Trading GmbH to the Company’s
global product suite expands its offering, providing clients the ability o
purchase physical gold and other precious metals, in multiple forms, and
in denominations of their choice, to add to their investment pordfolios.

The purchase price consisted of cash consideration of $22.0 million,
including $11.2 million for the purchase of shareholders loans
outstanding with the acquired entiries. The cash consideration
transferred exceeded the final fair value of the tangible net assets
acquired on the closing date by $6.8 million.

106 StoneX - Farm J0-K

The Company acquired certain tdentifiable intangible assets, including
website domain names and internally developed software. The Company
has engaged a third-party valuation specialist to assist with the valuation
of these acquired intangible assecs. Based upon the final valuation
analysis, the Company allocated $2.1 million and $2.5 million of
the excess consideration over the final fair value of tangible net assets
acquired on the closing date to the identifiable domnain names and
internally developed sofrware, respectively. The remaining excess of
$2.2 million was allocated to goodwill. The goodwill represents the
synergies expected to be achieved by combining the acquired business
with the Company’s existing precious metals offering and the acquired
assembled workforce.



‘lhe internally developed software was assigned to the Retail reportable
segment and is being amortized over a useful life of 5 years. The useful
life of the domain names was determined ro be indefinite.,

The Company’s consolidated income statement includes the post-
acquisition results, including operating reverues and a net loss before
tax of $0.6 million and $0.3 milion, respectively, for the year ended
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Seprember 30, 2019. Operating revenues during the year ended
September 30, 2019 include unrealized losses on derivarives held 1o
manage the downside price risk of physical commodities inventory,
which is valued at the lower of cost or ner realizable value; therefore,
inventory was not recorded above its cost basis. The acquired businesses
are included within the Company’s Commercial reportable segment.

The following represents the final allocation of the purchase price to the fair value of identifiable assets acquired and liabilities assumed as of

the acquisition date (in millions):

Fair Value

Cash and cash equivalents 8 2.0
Receivables from clients'® 1.2
Reccivable from affiliate 1.1
Income tax receivable 0.1
Physical commodities inventory 2.5
Deferred tax assets, net 0.2
Orcher assets 1.2

Total fair value of tangible assets acquired 15.6
Accounts payable and other accrued labilities 0.2
'ayables to clients 0.2

Total fair value of tangible liabilities assumed 0.4
Fair value of net tangible assets acquired 15.2
Purchase price 220
Excess purchase price over fair value of tangible net assets acquired $ 6.8
Excess purchase price over fair value of tangible net assets acquired allocared to identifiable intangible assets:
[Domain names 3 2.1
Internally developed software 2.5

Toral excess purchase price allocated to identifiable intangible assets 4.6
Remaining excess allocated to goodwill 3 2.2

(1) Ameunt represenis the contractual amount af recervatiles die ﬁ'am clierits fbr Ir{zdiﬂg acHpLy, all ﬂf which was collected.

On September 1, 2019, the Company acquired 100% of the U.S.-
based trading firm Fillmore Advisors, LLC (“Fillmore”). Fillmore
is an independent, SEC-registered broker-dealer firm and FINRA
member firm and a leading provider of outsourced trading solutions
and operational consulting to institutional assec managers. "The
firm. headquartered in Park City, Utah, is composed of traders that
specialize in global buy-side and sell-side experience. Institutional
clients can benefit from Fillmore’s comprehensive product coverage
offering for equities, equity-linked, foreign exchange, credit, rates,
and commeodities, Fillmore will become an extension of the newly
established prime brokerage division of the Company’s Institutional
reportable segment.

The purchase price consists of $1.4 millien of cash consideration and

also includes a contingent earn-out with payments over the eight
g pay 5

quarters following the acquisition. The contingent earn-out payments

are variable in nature and equal to 509 of Segment Income, as defined
in the SPA, for each quarterly period. The fair value of the contingent
consideration was estimated at $1.8 million as of the dlosing date.
See Note 5 for fair value measurement considerations.

"the Company acquired certain identifiable intangible assets related
to Fillmore’s client base. Based upon the final valuation analysis, the
Company has allocared $0.7 million of the excess consideration over the
final fair value of tangible net assets acquired on the closing date to this
intangible asset. The remaining excess of $1.9 million was allocated to
goodwill. The goodwill represents the synergies expected to be achieved
by combining the acquired business with the Company’s existing prime
brekerage offering and the acquired assembled workforce.

The client base intangible asset and goodwill were assigned to the
[nsticudonal reportable segment. The client base intangible asset will
be amortized over a useful life of 5 years.
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The following represents the final allecation of the purchase price to the fair value of identifiable assets acquired and liabilities assumed as of

the acquisition date (in millions):

Fair Value

Cash and cash equivalents $ 0.2
Deposits with and receivables from broker-dealers, clearing organizations, and counterparties 0.3
Receivables from clients, net” 0.2
Other assets 0.4

Tocal fair value of tangible assets acquired 1.1
Accounts pavable and other accrued liabilities 0.5

Total fair value of rangible liabilities assumed 0.5
Fair value of net wngible assets acquired 0.6
Purchase price®™ 3.2
Excess purchase price over fair value of tangible ner assets acquired $ 2.6
Excess purchase price over fair value of tangible net assets acquired allocated to identifiable intangible assets:
Client refationships $ 0.7
Total excess purchase price allocated to identifiable intangible assets 0.7
Remuaining excess allocated to goodwill $ 1.9

(1 ) Amount rfprejf'ntj the contractual amaunt nf veceivables due ﬁ'om clients fbr tmdmg m'tiw!y, all of‘u'b:d} teas collected,

(2} Includes the fair value of contingent considenqiion of §1.8 mithon.

Acquisitions in Fiscal 2018

On Seprember 5, 2018, the Company acquired all of the outstanding
membership interests of PayCommerce Financial Solurtiens, LLC
(*PCES"). Subsequent to the acquisition, the Company renamed PCFS
to INTL Technelogy Services, LLC (“ITS). ITS is a fully accredited
Society for Worldwide Interbank Financial Telecommunication
(“SWIFT") Service Bureau provider. This acquisition enables
the Company to act as a SWIFT Service Bureau for its 300-plus
correspondent banking network, thus providing another important
service for delivering local currency, cross-border payments to the
developing world.

The purchase price was approximately $3.8 million of cash consideration.
The final purchase price allocation resulted in $0.7 million in receivables,
$0.8 million in property, plant, and equipment, a $0.5 million equity
investment related ro a minority interest in the joint venture entity
Akshay Financeware, Inc., and $2.2 million in liabilities assumed.
Additionally, the Company acquired identifiable, definite-lived client
relationship and client list assets that have been assigned a fair value
of $1.3 million and a useful life of 5 years. The fair value of the
consideration transferred exceeded the final fair value of identifiable
assets acquired and liabilities assumed. The excess of the purchase

consideration over the final fair value of net tangible and identifiable
intangible assets acquired of $2.6 million was recorded as goodwill
as of September 30, 2018.

On February 13, 2019, the Company paid $0.2 million to acquire the
majority interest in Akshay Financeware, Inc. The acquisition of the
majority interest in Akshay Financeware, Inc. was accounted for asa
step acquisition. As a result, the Company changed the classification
and measurement of the $0.5 million previously held equity interest
and recognized all identifiable assets and labilities of the wholly-
owned entity at fair value. The Company recorded $2.7 million of
indefinite-lived intangible assets related to SWIFT licenses held by the
acquired entity and an assoctared deferred tax liability of $0.7 million.
Additionally, the Company recorded a measurement period adjustment
to goodwill of $1.3 million. As of September 30, 2019, the Company
had recorded goodwill of $1.3 million related to the acquisition of
PCFS and the step acquisition of Akshay Financeware, Inc.

Management believes chat the goedwill represents the synergies
expected from the incremental revenue that can be realized from
combining the techuologics acquired with the Company’s pre-existing
correspondent banking network. This business has been included
within the Company’s Global Payments Segment. The Company’s
consolidated income statement for the year ended September 30, 2018
includes the post-acquisition resufts of ITS, which was immarerial in
relation to the Company’s consolidated results.

NOTE 22 Accumulated Other Comprehensive (Loss) Income

Comprehensive income consists of net income and other gains and losses affecting stockhelders equity that, under U.S. GAAP, are excluded from
net income. Other comprehensive loss includes net actuarial losses from defined benefit pension plans and losses on foreign currency translations.
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‘The following table summarizes the changes in accumulated other comprehensive loss fur the year ended Seprember 30, 2020,

Foreign
Currency Pension Accumulated Other
Translatien Benefits Comprehensive
(in millions) Adjustment Adjustment Laoss
Balances as of September 30, 2019 $ (31.5) § (3.3 3 (34.8)
ASU 2018-02 cumulative transition adjustment — (0.7} (0.7}
Adjusted Balances as of September 30, 2019 (31.5) (4.0) (35.5)
Other comprehensive loss {4.5) (0.2) (4.7)
Amounts reclassified from AQCI, net of tax — 0.1 0.1
Other comprehensive loss {4.5) (0.1) (4.6)
Balances as of September 30, 2020 3 (36.0) $ (4.1) 3 (40.1)
NOTE 23 Segment and Geographic Information
During the three months ended September 30, 2020, the Company Commercial

completed its acquisition of Gain Capitat Group Inc. (“Gain”}, which
it views as a significant acquisition and which triggered a reassessment
of the financial information reviewed by its executive management
weam, which is considered our Chief Operating Decision Maker, on a
regular basis, and which is used ro make resource allocation decisions.
'The acquisition of Gain added a significant amount of incremental
business from a new client type — retail. Prior to the acquisition,
Gain was a publicly traded corporation in the United States, and
reported its performance along two reportable segments: retail and
futures, in its periodic reporting with the SEC. The Company has
existing businesses with activities similar to Gait's futures business.
Gain’s retail business however, represents a fundamental change in
the Company’s business strategy.

In light of this fundamental change and reassessment described
above, the Company has modifted the operating segments it uses o
evaluate its performance. Accordingly, its operating segments are now
based primarily on the nature of the clients we serve (commercial,
institutional, and reail). and a fourth operating segment, its global
payments business. The Company manages irs business in this manner
due to its large global footprint, in which it has more than 2,900
employees allowing it to serve clients in more than 180 countries.

Following the acquisition of Gain, the Company's business activities
are managed as operaring segments and organized into reportable
segments as follows:

» Commercial

* [nstitutional

* Retail

® Global Payments

All segment information has been revised to reflect the operating
segment reorganization retroactive to October 1, 2017.

'The Company offers commercial clients a comprehensive array of
products and services, including risk management and hedging
services, execution and clearing of exchange-traded and OTC products,
voice brokerage, market intelligence and physical trading as well as
commedity financing and logistics services. The abilicy to provide these
high-value-added products and services, differentiates the Company
from its competitors and maximizes the opportunity to retain clients.

Institutional

The Company provides insticutional clients with a complete suite of
equity trading services to help them find liquidity with best execurion,
consistent liquidity across a robust array of fixed income products,
competitive and efficient clearing and execution in all major futures
and securities exchanges globally as well as prime brokerage in equities
and major foreign currency pairs and swap transactions. In addition,
the Company eriginates, structures and place debt instruments in
the international and domestic capital markets. These instruments
include asset-backed securicies (primarily in Argentina) and domestic
municipal securities.

Retail

The Company provides retail clients around the world access to over
15,000 global financial markets, including spot foreign exchange
(“forex”), both financial trading and physical investment in precious
metals, as well as contracts for difference (“CFDs"), which are investment
products with returns linked to the performance of underlying assets.
In addition, its independent wealth management business offers a
comprehensive preduct suite to recail investars in the United States.
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Global Payments

The Company provides customized foreign exchange and treasury
services to banks and commercial businesses as well as charities and
non—governmenml organizations and government organizations. The
Company provides transparent pricing and effers payments services
in more than 170 countries and 140 currencies. which it believes is
more than any other payments solution provider.

kNN

The total revenues reported combine gross revenues from physical
contracts for subsidiaries that are not broker-dealers and net revenues
for all other businesses. [n otder to reflect the way that the Company's
management views the results, the table below also reflects the segment
contriburion to ‘operaring revenues’, which is shown on the face of the
consolidated income statements and which is calculared by deducting
physical commodities cost of sales from total revenues.

Segment data includes the profitability measure of net conuibution
by segment. Net contribution is one of the key measures used by
management to assess the performance of each segment and for decisions
regarding the allocation of the Company’s resources. Net contribution is
calculated as revenue less direct cost of sales, transaction-based clearing
expenses, variable compensation, introducing broker cormmissions,
and interest expense. Variable compensation paid to risk management
consultantsfwraders generally represents 4 fixed percentage of revenues
generated, and in some cases, revenues generared less transaction-based
clearing expenses, base salaries and an ovetrhead allocation.

Segment data also includes segment income which is calculated as
net contribution less non-variable direct expenses of the segment.
These non-variable direct expenses include trader base compensation
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and benefits, operational employee compensation and benefits,
communication and dara services, business devt]opmcnt, pmﬁ:ssional
{ees. bad debr expense and other direct expenses.

Inter-segment revenues, expenses, receivables and payables are eliminated
upon consolidation, except revenues and expenses related to foreign
currency transactions undertaken on an arnis length basis by the foreign
exchange trading business for the securities business. The foreign
exchange trading business competes for this business as it does any
other business. If its rates are not competitive, the securiries businesses
buy or sell their foreign currency through other market participants.

Total revenues, operating revenues and net operating revenues shown
as “Corporate Unallocared” primarily consist of interest income from
its centralized corporate treasury function. In the normal course of
operations, the Company operates a centralized corporate treasury
function in which it may sweep excess cash from certain subsidiaries,
where permitted within regulatory limirations, in exchange for a
short-term interest bearing intercompany payable, or provide excess
cash to subsidiaries in exchange for a shorr-term interest bearing
intercompany receivable in lieu of the subsidiary borrowing on
external credit facilities. The intercompany receivables and payables
are eliminated during consolidation; however, this practice may impact
reported total assets between segments.

Net costs not allocated 1o operating segments include costs and
expenses of certain shared services such as information tcchnology,
accounting and treasury, credit and risk, legal and compliance, and
human resources and other acrivities.
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Information for the reportable segments is shown in accordance with the Segment Reporting Topic of the ASC as follows

Year Ended September 30,

(in millians) 2020 2019 2018
Toral revenues:

Commercial 3 52,970.1 3 32,125.4 % 27.018.7

Institutional 624.1 515.0 427.1

Retail 432.7 148.1 73.3

Global Payments 117.4 112.8 99.2

Carporaie Unallocated 14.6 20.8 23.9

Eliminations (19.3) (25.1) {19.5)

Total 3 54,139.6 3 32,897.0 $ 27,622.7
Operating revenues:

Clommercial $ 431.5 3 404.4 $ 371.8

Institutional 624.1 515.0 427.1

Retail 140.0 78.2 73.3

Global Payments 117.4 112.8 99.2

Corporate Unallocated 14.6 20.8 239

Eliminations (19.3) (25.1) (19.5)

Total 3 1,308.3 3 1,106.1 $ 975.8
Ner operating revenues {loss):

Commercial $ 353.4 $ 321.2 $ 299.4

Institutional 363.8 220.1 176.3

Rerail 63.8 15.7 12.7

Global Payments 111.5 107.0 93.5

Corporate Unallocated (24.5) (10.8) {0.3)

Total 3 868.0 3 653.2 $ 581.6
Net contribution:

(Revenues less cost of sales of physical comnmodities, transaction-based clearing

expenses, variable compensation, introducing broker commissions and interest expense)

Commercial $ 242.2 $ 224.6 $ 210.0

Institurional 248.9 157.0 135.6

Retail 58.8 14.6 11.8

Global Payments 89.6 86.6 75.0

Toral $ 639.5 b) 482.8 $ 432.4
Segment income (loss):
{Net coneibution less non-variable direct segment costs)

Commercial " $ 141.9 3 144.6 3 118.3

Institutional 152.9 88.6 78.2

Retail 31.7 6.4 5.6

Global Payments 68.6 66.1 59.8

Toual $ 395.1 $ 305.7 $ 261.9
Reconciliation of segment income to income before tax:

Segment income $ 395.1 $ 305.7 $ 2619
Net costs not allocated to operating segments (279.3) (200.2) (162.4)
Gain on acquisitions and other gains 81.9 5.5 2.0

Income before tax 3 206.7 $ 111.0 $ 101.5

(1) During fiscal 2019, the Company recorded recoveries on the bad debr on physical coal of $12.4 million, During fisca! 2018, the Company recorded charges to earnings of
$1.0 million to record an allowance for doubtful accouns related to a bad debt 1ncurred in the physical coal bustness with a coal supplier, a5 further diseussed in Note 19,
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(in_millions) As of September 30, 2020 As of September 30, 2019 As of September 30, 2018
Toral assets:
Commercial b 2,753.6 % 23864 % 2,349.5
Institutional 8,740.8 7,111.2 5,168.1
Rerail 1,245.9 12.4 —_
Global Payments 315.9 278.2 206.6
Corporate unallocated 418.7 147.9 100.5
Toral 3 13,474.9 % 9,936.1 § 7.824.7

Information regarding revenues and operating revenues for the years ended September 30, 2020, 2019, and 2018, and information regarding
long-lived assets (defined as properry, equipment, leasehold improvements and software) as of Seprember 30, 2020, 2019, and 2018 in

geographic areas were as follows:

Year Ended September 30,
(in millions) 2020 2019 2018
Total revenues:
United Stares $ 22233 % 1,947.6 % 1.587.6
Europe 532.6 280.2 189.6
South America 58.9 56.5 59.5
Middle East and Asia 51,317.1 30,6069 25,7814
QOther 7.7 5.8 4.6
Total 3 54,1396 $ 32,897.0 § 27,622.7
Operating revenues:
United States 5 928.3 § 7994 § 695.3
Europe 237.9 209.6 189.0
South America 58.9 56.5 58.0
Middie East and Asia 75.5 34.8 28.9
Qther 7.7 5.8 4.6
Total $ 1,308.3 $ 1,106.1  § 975.8
{in millions) As of September 30, 2020 As of September 30, 2019 As of September 30, 2018
Long-lived assets, as defined:
United States $ 554 % 339 % 330
Europe 3.1 6.6 6.8
South America 2.1 21 1.4
Middle East and Asia 1.3 1.0 1.2
Other 0.2 0.3 e
Total 3 621 % 43.9 § 42.4
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NOTE 24 Quarterly Financial Information (Unaudited)

The Company has ser forth cercain quarrerly unaudieed financial data for the past two years in the tables below:

For the 2020 Fiscal Quarter Ended

{in milligns, except per shure amounis) September 30 June 30 March 31 December 31
Total revenues $ 14,284.9 $ 8,243.4 $ 20,366.3 % 11,245.0
Cost of sales of physical commodities 13,942.8 7,920.8 19,999.5 10,968.2
Operating revenues 342.1 322.6 366.8 276.8
Transaction-based clearing expenses 57.1 55.3 63.8 46.3
Introducing broker commissions 34.0 24.0 29.6 26.2
[nrerest expense 10.0 11.5 27.8 31.1
Interest expense on corporate funding 14.8 39 2.2 2.7
Net operating revenues 226.2 227.9 2434 170.5
Compensation and benefits 145.5 132.5 136.7 104.0
Bad debts, net of recoveries and impairment 12.5 1.8 4.4 —
Other expenses 70.1 44.6 46.2 44.9
Total compensation and other expenses 228.1 178.9 187.3 148.9
Gain on acquisitions’ 81.8 — —_ 0.1
Income before tax 79.9 49.0 56.1 21.7
[ncome tax expense 2.5 12.4 16.8 5.4
Net income $ 774 $ 36.6 $ 39.3  § 16.3
Net basic earnings per share $ 4.00 $ 1.90 $ 203 % 0.85
Net dilured earnings per share b 3,90 3 1.87 $ 200 8% 0.84
For the 2019 Fiscal Quarter Ended
(in millions, except per share anounts) September 30, June 30, March 31, December 31,
Total revenues $ 11,279.6 3 7.873.0 $ 7,1922 % 6,552.2
Cost of sales of physical commodities 10,992.7 7,589.6 6,921.1 6,287.5
Operating revenues 286.9 283.4 2711 2064.7
Transaction-based clearing expenses 45.0 457 427 50.1
Intreducing broker commissions 27.7 29.6 24.8 32.6
Interest expense 37.2 39.4 35.2 30.2
Interest expense on corporate funding 3.6 3.1 3.2 2.8
Net operating revenues 173.4 165.6 165.2 149.0
Compensarion and benefits 105.2 100.9 97.9 89.1
Bad debts, net of recoveries 1.0 0.5 0.7 0.3
Recovery of bad debt on physical coal® (10.0) — — (2.4)
Orther expenses 43.2 42.6 41.1 37.6
Total compensation and other expenses 139.4 144.0 139.7 124.6
Gain on acquisitions® 0.1 — 5.4 e
Income before tax 34.1 21.6 30.9 24.4
Income tax expense 0.9 5.3 7.5 6.2
Net income (loss) $ 27.2 $ 16.3 $ 234 % 18.2
Net basic (loss) earnings per share $ 1.42 $ 0.85 3 1.23  §% 0.96
Net diluted (loss) earnings per share k) 1.40 $ 0.84 3 .21 § 0.94

(1) Daring the fourth quarter ended Seprentber 30, 2020, the Company recordeed a bargain purchase gain of 381.8 million related 1o the acquisition of Gain. See Note 21 for addisional

information.

(2) During the fourth guarter ended September 30, 2019, the Company vecorded a recovery on the bad debt on physical coal yeceived through an insurance policy claim related 1o the

mater. See Nate 19 for additional informatisn.

(3)  During the second quarter ended March 31. 2019, the Company recorded a bargain purchase gain af $5.4 million related to the acquisition of INTL FCStone Credit Trading, LLC

(formerly GMP Securizies LLC). See Note 21 for additional information.
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SCHEDULEI StoneX Group Inc. Condensed

Balance Sheets

(in miflions} September 30, 2020  September 30, 2019
ASSETS
Cash and cash equivalents % 7.4 $ 2.0
Receivable from subsidiaries, net —_ 17.6
Receivable from clients 0.4 .5
Notes receivable, net 1.7 2.8
Income taxes receivable 46.2 15.7
Investmenc in subsidiaries™ 834.0 399.4
Deferred inconie taxes, net 4.3 8.2
Property and equipment, net 42.1 26.9
Operarting right of use assets 69.0 —
Other assets 20.1 13.0
Total assets 3 1,025.2 3 486.1
LIABILITIES AND EQUITY
Liabilities:
Accounts payable and other accrued liabilities $ 734 3 29.4
Operating lease liabilities 85.4 e
Payable to clients 0.3 0.3
Payable to subsidiaries, net 96.5 —
Payable to lenders under loans 23.0 704
Senior secured borrowings, net 515.1 167.6
Financial instruments sold, not yer purchased, at fair value 1.1 84.5
Total liabilities 794.8 352.2
EQUITY:
StoneX Group Inc. {Parent Company Only) stockholders” equity:
Preferred stock, $0.01 par value. Authorized 1,000,000 shares; no shares issued or outstanding — —
Common stock, $0.01 par value. Authorized 30,000,000 shares; 21,798,551 issued and 19,376,594
ousstanding ar Seprember 30, 2020 and 21,297,317 issued and 19,075,360 outstanding ar
September 30, 2019 0.2 0.2
Common stock in treasury, at cost - 2,421,957 shares ar September 30, 2020 and 2,221,957 shares at
September 30, 2019 (57.6} (50.1)
Additional paid-in capital 292.6 276.8
Retained earnings™’ (4.8) (93.0)
Total SteneX Group Inc. (Parent Company Only) stockholders’ equity 230.4 133.9
Total liabilities and equity 3 1,025.2 § 486.1

(1) Within the Condensed Balance Sheets and Conderised Statements of Operations of StoneX Group Inc. - Parent Company Only, the Company has accounzed for its investment i wholly
owned subsidiarics using the cost method afacmz:n.rfug, Under this method, the Cum‘z‘mn)'} share af the carnings or Losves Df.m('f) subsidiaries ave not included in the Condensed Balance
Sheet or Condensed Statemenss of Operations, [f the accounting for its investment in wholly owned subsidiaries were presented under the equity mevhod of accounting, investment in
subsidiaries and retained earnings wonld each increase by $577.2 million as of September 30, 2020, respectively, and $495.1 million, as of September 30, 2019, respectively
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PART 11
SCHEDULE I StoneX Group Inc. Condensed Statements of Operations

Year Ended September 30,
(in millions) 2020 2018
Revenues:
Management fees from affiliates $ 45.1 ) 43.2 3 40.4
Trading losses, net 0.6 — —
Consulting fees 0.3 0.1 —
Interest income 2.4 1.5 23
Dividend income from subsidiaries™' 111.8 85.7 41.9
Total revenues 160,2 130.5 84.6
Interest expense 30.0 19.7 15.7
Net revenues 130.2 110.8 08.9
Non-interest expenses:
Compensation and benefits 83.0 79.7 73.0
Clearing and related expenses 0.3 0.9 1.1
_Trade systems and market information 3.9 6.4 5.8
QOccupancy and equipment rental 3.8 3.4 2.6
Professional fees 129 7.3 6.7
Travel and business development 1.7 2.9 206
Non-trading technology and support 19.8 12.5 9.1
Depreciation and amortization 6.7 5.2 4.8
Commuunications 0.7 0.8 0.9
Impairment 2.5 e
Management services fees to affiliates 23 0.5 —
Orher 10.8 5.8 6.9
Total non-interest expenses 153.4 125.4 1135
Gzain on acquisitions 81.9 5.3 —
Income (loss) before tax 58.7 (9.3) (44.6)
Income tax expense 29.5 24.6 7.4
Net income (loss) 3 88.2 $ i5.3 5 (37.2)

(2) Within the Condensed Balance Sheets and Condensed Stazements of Operations of StoreX Group Inc. - Parent Company Only. the Company buas accannted for its investment
tn whaolly auned subsidiarses wang the cost method of accounting Under this method, the Company’s share of the earnigs or lossec of such subsidiaries are not included in the
Condensed Balance Sheet or Condensed Statements of Operations. If the accounting for its investment in wholly ouned subsidiavics were presented under the cquity method of
arcounting, revenes wewld also include income from investment in subsidiaries of $81.4 wmitlion, $69.8 million, and $92.7 million Jor the yeurs ended September 30, 2020,

2019, and 2018, rfjpn'tiwfy.
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SCHEDULEI StoneX Group Inc. Condensed
Statements of Cash Flows

Year Ended September 30,
(i millions) 2020 2019 2018
Cash Hows from aperating acrivities:
Nert income (loss) $ 88.2 $ 15.3 $ (37.2)
Adjustments to reconcile net income (loss) to net cash provided by (used in)
operating activities:
Depreciation and amortizarion 6.7 5.2 4.8
Amortization of operating right of use assets 4.4 — —
Deferred income taxes — 0.6 18.0
Amortization and extinguishment of debt issuance costs 6.1 1.2 0.7
Amortization of share-based compensation expense 9.2 7.1 6.1
Empairment 25 — —
Gain on acquisition (81.9) (5.4} —
Changes in operating assets and liabilities:
Due to/from subsidiaries 149.3 8.3 (69.4)
Receivables from clients, net 0.1 {0.5) —_
Notes receivable, net 1.1 {1.07 2.9
Income taxes receivable (48.4) (0.8) (6.6)
Financial instruments owned, ac fair value — 4.4 (4.4)
Ovther assets 7.7) (4.4) (0.7)
Accounts payable and other accrued liabilities 24.0 4.6 8.6
Operating lease liabilities (2.8 - —
Payable to clients — (1.4) (0.3)
Financial instruments sold, not yer purchased, at fair value (83.4) 25.2 34.0
Net cash provided by (used in) operating activities 67.4 58.4 {43.5)
Cash flows from investing activities:
Capital contribution in affiliates (251.9) (75.8) (4.5)
Purchase of property and equipment (10.2) (6.2) (5.9
Net cash used in investing activities (262.1} (82.0) {10.4)
Cash flows from financing activities:
Proceeds from revelving credit facility
Ner change in lenders under loans (47.0) (138.2) 58.2
Payments of notes payable (0.4} (0.8) (0.8)
Proceeds from issuance of senior secured term loan 21.5 175.0 —
Repayments of senior secured term lean (9.8} (6.6) e
Proceeds from issuance of senior secured notes 344.8 —_— —
Repayments of senior secured notes (92.1) oo —
Deferred payments on acquisitions (0.9} — (5.5
Share repurchase (7.5) (3.8) —
Debt issuance costs (14.0) (3.0) —
Exercise of steck options 5.5 1.2 2.6
Withholding taxes on stock option exercises — — (0.8}
Net cash provided by financing activities 200.1 23.8 53.7
Net increase (decrease) in cash and cash equivalents 5.4 0.2 (0.2}
Cash and cash equivalents at beginning of period 2.0 1.8 2.0
Cash and cash equivalents at end of period 3 7.4 3 2.0 3 1.8
Supplemental disclosure of cash flow information:
Cash paid for interest $ 15.3 3 18.9 $ 15.0
Income taxes {received) paid, net of cash refunds $ 4.3) $ 239y % (18.4)
Supplemental disclosure of non-cash investing and financing acrivities:
Additional consideration payable related to acquisitions $ 21.6 $ 1.8 § e
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ITEM 9 Changes in and Disagreements with Accountants
on Accounting and Financial Disclosure

None.

ITEM 9A Controls and Procedures

(a)

In connection with the filing of this Fotm 10-K, our management,
including our Chief Executive Officer and Chief Financial Officer,
evaluated the effectiveness of the design and operarion of our disclosure
controls and procedures {as such term is defined in Rules 13a-15(¢)
and 15d-15(e) under the Securiries Exchange Act of 1934, as amended
(the “Exchange Act”™)} as of September 30, 2020. We seck to design
our disclosure controls and procedures to provide reasonable assurance
that the reports we file or submit under the Exchange Act contain
the required information and that we submit these reports within

(b)

Our management is responsible for establishing and maintaining
adequate internal control aver financial reporting, as such term is defined
in Exchange Act Rule 13a-15(f) and 15d-15(f}. Our internal control over
financial reporting is a process designed wo provide reasonable assurance
regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with ULS.
generally accepted accounting principles (“U.S. GAAP”). Our internal
control over financial reporting includes those policies and procedures
that: (i) pertain to the maintenance of records that in reasonable detail
accurately and fairly reflect the transactions and dispositions of the assets
of the Company; (ii) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in
accordance with U.S. GAAP, and thar receipts and expenditures of the
Company are being made only in accordance with authorizations of
management and direcrors of the Company; and (iii) provide reasonable
assurance regarding prevention or rimely detection of unauthorized
acquisition, use or disposition of the Company’s assets that could have
a material effect on the financial statements.

‘There are limitations inherent in any internal control, such as the
possibility of human error and the citcumvention or overriding
of controls. A control system, no marter how well canceived and
operated, can provide only reasonable, nor absolute, assurance thar
the objectives of the control system are met, and may not prevent or
detect misstatements. As conditicns change over time, so too may the
effectiveness of internal controls. A material weakness is a deficiency,
or a combination of deficiencies, in internal control over financial
reporting such that chere is a reasonable possibility thar a material
misstatement of our annual er interim financial statements will not
be prevented or detected on a timely basis.

Evaluation of Disclosure Controls and Procedures

the time periods specified in SEC rules and forms. We also seek to
design these controls and procedures to ensure that we accumulate and
communicate correct information to our manageiment, including our
Chief Executive Officer and Chief Financial Officer, as appropriare,
to allow timely decisions regarding required disclosure.

Based upen that evaluation, our Chief Executive Officer and
Chief Financial Officer have concluded thar our disclosure controls
and procedures were effective as of September 30, 2020,

Management’s Report on Internal Control Over Financial Reporting

Management, with the participation of our Chief Executive Officer and
Chief Financial Officer, evaluated the Company’s internal control over
financial reporting as of September 30, 2020, based on the framewotk
in Internal Control - Integrated Framework {2013) issued by the
Committee of Sponsoring Organizations (COSO) of the Treadway

Commission.

Management’s assessment of the effectiveness of the Company’s
internal control over financial reporting as of September 30, 2020
excluded the furures and options brokerage and clearing business
of UOB Bullion and Futures Limited, acquired with effect from
October 7, 2019; IFCM Commodities GmbH, acquired with effect
from January 2, 2020; Exotix Partners, LLP, acquired with effect
from April 1, 2020; GIROXX GmbH, acquired with effect from
May 1, 2020; Tellimer Capital Ltd, acquired with effect from June
1, 2020; and Gain Capital Holdings, Inc. acquired with effect from
July 30, 2020. These acquired businesses had aggregate toral assets of
$1.788.2 billion and rotal revenues of $67.5 million included in the
Company’s consolidared financial statements as of and for the year

ended September 30, 2020,

Based on its assessment, managemenr has concluded thar our internal
conurol over financial reporting was effective as of September 30, 2020.

KPMG LLP. an independent registered public accounting firm, was
engaged to audit the effectiveness of our internal control over financial
reporting as of September 30, 2020 and has issued an audit report
regarding their assessment of the effectiveness of internal control
over financial reporting which is included on page 66 in this Annual
Report on Form 10-K.
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() Changes in Internal Control Over Financial Reporting

There have been no changes in our internal conerols over financial reporting thar occurred during the quarter ended September 30, 2020 thar
materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

ITEM 9B Other Information

None.
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ITEM 10 Directors, Executive Officers and Corporate

Governance

We will include a list of our execurive officers and biographical and
cther information about them and our directors in the definirive
Proxy Statemtent for our 2021 Annual Meeting of Stockholders to be
held on February 24, 2021. We will file the proxy within 120 days
of the end of our fiscal year ended September 30, 2020 (the 2021
Proxy Statement”). The 2021 Proxy Statement is incorporated
hetein by reference. Information about our Audit Coemmirtee may
be found in the Proxy Statement. That information is incorporated
herein by reference.

We adopted a code of ethics that applies to the directors. officers and
employees of the Company and each of its subsidiaries. The code
of ethics is publicly availabie on our Website at www.intlfcstone.
com/ethics.aspx. [f we make any substantive amendments to the
code of ethics or grant any waiver, including any implicit waiver,
from a provision of the code to our Chief Executive Officer, Chief
Financial Officer, or Chief Accounting Officer, we will disclose the
nature of the amendment or waiver on that website or in a report
on Form 8-K.

ITEM 11 Executive Compensation

We will include information relating to our executive officer and director compensation and the compensation committee of our board of
directors in the 2021 Proxy Statement and is incorporared herein by reference,
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ITEM 12 Security Ownership of Certain Beneficial

Owners and Management and Related
Stockholder Matters

We will include information relating to security ownership of certain The following table provides information generally as of September 30,
beneficial owners of our common stock and informarion relating 2020, the last day of fiscal 2021, regarding securities to be issued
to the secarity ownership of our management in the 2021 Proxy on exercise of stack options, and securities remaining available for
Statement and is incorporated herein by reference. issuance under our equity compensation plans that were in effect

during fiscal 2021.

Number of securities to ~ Weighted average Number of securities

be issned upon exercise exercise price of temaining available for

of outstanding options, outstanding options, future issuance under equity
Plan Category warrants and rights warrants and rights compensation plans
Equiry compensation plans approved by stockholders 1,408,036 3 38.79 724,483
Equiry compensacion plans not approved by stockholders —
Toral 1,408,036 _$ 37.59 724,483

[TEM 13 Certain Relationships and Related Transactions,
and Director Independence

We will include information regarding certain relationships and related transactions and director independence in the 2021 Proxy Statement
and is incorporated herein by reference.

ITEM 14 Principal Accountant Fees and Services

Information regarding principal accountant fees and services will be included in the 2021 Proxy Statement and is incorporated herein by reference.
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2.1

3.1

3.2

33

4.1

4.2

4.3

4.4

4.5

4.6

4.7

4.8

4.9

4,10

10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

10.9

Agreement and Plan of Merger, daced as of February 26, 2020, by and among the Company, Merger Sub and GCAP (incorporated by
reference to Exhibit 10.] of the Company’s Current Report on Form 8-K filed by the Company on February 27, 2020).

Amended and Restated Certificate of Incorporation (incorporated by reference from the Company's Cusrenc Report on Form 8-K filed with
the SEC on Ocrober 8, 2009).

Amended and Restated By-laws (incorporated by reference from the Company’s Quarterly Report on Form 10-Q filed with the SEC on
August 14, 2007),

Certificate of Amendment of Certificate of Incorporation {incorporated by reference from the Company’s Form 10-QQ filed with the SEC on

August 6, 2020},

International Assets Holding Corporation 2003 Stock Option Plan (incorporated by reference from the Company’s Proxy Statement on
Schedule 14A filed on January 14, 2003).

Amendment o International Assets Holding Corporation 2003 Stock Option Plan (incorporared by reference trom the Company's Proxy
Scatement on Form 14A filed with the SEC an February 11, 2004},

Amendment to International Assets Holding Corporation 2003 Stock Option Plan (incorporated by reference from the Company’s Prexy
Statement on Form 14A filed with the SEC on January 23, 2006).

INTL FCStone Inc. 2013 Stock Qptien Plan (incorporated by reference from the Company's Proxy Statement on Schedule 14A filed on
January 11, 2013),
Description of Registrant’s Securities *

Indenture by and among the Coampany, the guarantors party thereto from time to time and The Bank of New York Mellon, as trustee and
collateral agene, dated as of June 11, 2020 (incorporated by reference from the Company's Current Report on Form 8-K filed with the SEC
on June 11, 2020},

Form of 8.625% Senior Secured Notes due 2025 (included in Exhibit 4.1) (incorporated by reference from the Company's Current Report
on Report 8-K filed with the SEC on June 11, 2020).

First Supplemental Indenture, dated as of July 31, 2020, by and ameong the Company, the Guaranteeing Subsidiaries and the Trustee and
Collateral Agent (incorporated by reference from the Company’s Current Report on Form 8-K filed with the SEC on July 31, 2020).

Security and Pledge Agreement, dated as of July 31, 2020, by and among the Company, the Domestic Guaranteeing Subsidiaries and the
Collateral Agent (incorporated by reference from the Cempany's Current Report on Form 8-K filed with the SEC on July 31, 2020).

Joinder to the Amended and Restated Credit Agreement, dated as of July 31, 2020, by and among the GAIN Guaranteeing Subsidiaries and
the Administrative Agent (incorporated by reference from the Company’s Current Report on Form 8-K filed with the SEC on july 31, 2020),

Registration Rights Agreement, dated October 22, 2002, by and between the Company, and Sean O’Connor (incorporated by reference from
the Company’s Current Report on Form 8-K filed with the SEC on Ocrober 24, 2002).

First Amendment ro Registration Rights Agreement, dated December 6, 2002, by and between the Company and Sean O’Connor
(incorporated by reference from the Company's Form 8-K filed with the SEC on December 10, 2002).

Registration Rights Agreement, dated October 22, 2002, by and between the Company and John Radziwill (incorporated by reference from
the Company’s Current Report on Form 8-K filed with the SEC on Ocrober 24, 2002).

First Amendment to Registration Rights Agreement. dated December 6, 2002, by and between the Company and John Radziwill
(incorporated by reference from the Company’s Current Report on Form 8-K filed with the SEC on December 10, 2002).

2012 Restricted Stock Plan (incorporated by reference from che Company’s Proxy Statement on Form 144 filed with the SEC on
January 13, 2012).

INTL FCStone Inc. 2016 Executive Performance Plan (incorporated by reference from the Company's Proxy Statement on Form 14A filed
with the SEC on January 15, 2016).

INTL FCStone Inc. 2016 Long-Term Performance Incentive lan (incorperated by reference from the Company’s Proxy Statement on Form
14A filed with the SEC on January 19, 2016),

2017 Restricted Stock Plan (incorporated by reference from the Company’s Proxy Statement on Form 14A filed with the $EC on
January 13, 2017).

Farmers Commodities Corporation Supplemental Nonqualified Pension Plan (incorporated by reference from Amendment No. 2 to the
Registration Statement on Form 5-4 filed by FCStone Group, Inc, with the SEC on December 9, 2004)
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10,10 Form of Director Indemnification Agreement (incorporated by reference from Amendment No. 3 1o the Registration Statement on Form S-4
filed by FCStone Group, Inc. with the SEC on December 30, 2004)

10.11  Amended and Restated Credit Agreement made as of February 22, 2019 by and between INTL FCSrone Inc. as Borrower, Bank of America,
N.A.. as Administrative Agent, Swing Line Lender and L/C Issuer, Bank of America Merrill Lynch and Capital One, National Association, as
Joint Lead Arrangers and Joint Bookrunners, and Signature Bank, BMO Harris Bank N.A., BankUnited, N.A., CIBC Bank USA, Barclays
Bank PLC, Cadence Bank. N.A., The Huntington National Bank, Webster Bank, National Assoctation, and TriState Capital Bank, as
additional Lenders, and with the lenders from time to time parties thereto. {incorporated by reference from the Company's Repert on Form
8-K filed with the SEC on February 27, 2019).

1012 Lender Joinder Agreement dated as of October 3, 2019, to the Amended and Restated Credit Agreement, dated as of February 22, 2019 by
and berween INTL FCStone Inc. as Borrower, the Lenders from rime to time party therero and Bank of America, N.A., as Administrative
Agent, Swing Line Lender and L/C Issuer, by and among Bank of Hope, as New Lender, INTL FCStone Inc., as Borrawer, and Bank of
America, N A, as Administrative Agent.”

1013 Lender Joinder Agreement dared as of November 20, 2019, to the Amended and Restated Credit Agreement, dated as of February 22, 2019
by and berween INTL FCStone Inc. as Borrower, the Lenders from time to time party thereto and Bank of America, N.A., as Administrative
Agent, Swing Line Lender and L/C Issuer, by and among Investors Bank, as New Lender, INTL FCStone Inc., as Borrower, and Bank of
America, N A., as Administrative Agent.”

10.14  Amended and Restased Credit Agreement, made as of June 21, 2010, by and between FCStone, LEC, as borrower, FCStone Group, Inc., as
a guarantor, International Assets Holding Corporation, as a guarantor, Bank of Moncreal, as administrative agent, BMO Capital Markets, as
Sole Lead Arranger, and che lenders party thereto (incerporated by reference from the Company’s Current Report on Form 8-K filed with the
SEC on June 24, 2010).

10.15  Loan Auchorization Agreement entered into as of May 3, 2015, by and between FCStone, LLC, as Borrower, and BMO Harris Bank N.A., as
Bank {incorporated by reference from the Company'’s Current Report on Form 8-K filed with the SEC on May 8, 2015).

10.16 Reafhirmation and Assumption entered into as of June 30, 2015 with BMO Harris Bank N.A. {incorporared by reference from the Company's
Current Report on Form 8-K filed with the SEC on July 7, 2015).

10.17  Seventeenth Amendment o Amended and Restated Credit Agreement entered into as of April 4, 2019 with Bank of Montreal, as
Administrative Agent, and BMO Harris Financing, Inc., as a lender party thereto. *

10.18  Second Amended and Restated Credit Agreement, entered into as of January 29, 2020, by and among FCStone Merchant Services, LLC, as
Borrower, INTL FCStone Inc., as Guarantor, the several financial institutions from time to time party 1o this Agreement, as Lenders, and
COOPERATIEVE RABOBANK U.A,, NEW YORK BRANCH, as Administrative Agent. *

10.19  License Agreement, dated August 9, 2007, by and between GAIN Capital Group, LLC and MeraQuores Software Corp, *

10.20  Form of Indemnification Agreement with Gain Capital Holdings Inc.'s Non-Employee Direcrors.*

14 International Assets Holding Corporation Cede of Ethics (incorporated by reference from the Company’s Form 10-KSB filed with the SEC
on December 29, 2003).
21 List of the Company’s subsidiaries. *

23.1 Consent of KPMG LLP *
3.1 Certification of Chief Execurive Officer, pursuant to Rule 13a—14(a). *
31.2 Certification of Chief Financial Cfficer, pursuant to Rule 13a—14(a). *

321 Certification of Chicf Exceutive Officer, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Secrion 906 of the Sarbanes-Oxley
Actof 2002 %

32.2 Cerrification of Chief Financial Officer, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002. *

Filed as part of this repors.

*

Schedules and Exhibits Excluded

All schedules and exhibits not included are not applicable, not required or would contain information which is included in the Consolidated
Financial Statements, Summary of Significant Accounting Policies, or the Notes te the Consolidated Financial Statements,
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Signatures

PART IV

Signatures

Pursuant o the requirements of Section 13 or 15(d} of the Securities Exchange Act of 1934, the repistrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

StoneX Group Inc.

Dated:

/s! SEAN M. O’CONNOQR
Sean M. O’Connor

Chief Executive Officer
December 14, 2020

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of
the registrant and in the capacities and on the dates indicated.

Signature

Tite

Date

/s/ JOHN RADZIWILL
John Radziwill

/sf SEAN M. O'CONNOR
Sean M. O’Cennor

/s/f ANNABELLE G. BEXIGA
Annabelle G. Bexiga

/sl SCOTT J. BRANCH
Scott J. Branch

st DIANE L. COOPER
Diane L. Cooper

fs/ JOHN M. FOWLER
John M. Fowler

{s/ STEVEN KASS
Steven Kass

/s BRUCE KREHBIEL
Bruce Krehbiel

/s/ ERIC PARTHEMORE
Eric Parthemore

s/ WILLIAM ]. DUNAWAY
William J. Dunaway

Director and Chairman of the Board

Director, President and Chief Executive Officer
(Principal Fxecutive Officer)

Director

Divecror

Director

Director

Director

Director

Director

Chief Financial Officer
(Principal Financial and Accounting Officer)

December 14, 2020

December 14, 2020

December 14, 2020

December 14, 2020

December 14, 2020

December 14, 2020

December 14, 2020

December 14, 2020

December 14, 2020

December 14, 2020
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EXHIBIT 21 Subsidiaries of the Registrant

Name

Place of Incorporation

Coininvest GmbH

European Precious Mertal Trading GmbH
FCC Futures, Inc.

FCStone Commaodity Services (Europe) Led
FCStone do Brasil Leda.

FCStone Group, Inc.

FCStene Merchant Services, LLC

FCStone Paraguay S.R.L.

Gain Capital Australia Pey. Led.

Gain Capital Europe, Lid.

Gain Capital — Forex.com Canada, Ltd.
Gain Capital - Forex.com Cyprus Led.
Gain Capital — Forex.com Hong Kong, Lid.
Gain Capital Group, LLC

Gain Capital Holdings [nternational, B.V.
Gain Capital Holdings International, LLC
Gain Capital Holdings Ltd.

Gain Capital Japan Co., Lid.

Gain Capital Poland sp z.0.0.

Gain Capital Singapore Pte. Lid.

Gain Capital Technology Consulting Hong Kong Limited
Gain Capital UK Limited

Gain Global Markets Bermuda, Ltd.

Gain Global Markets {nternational, B.V.
Gain Global Markets, Inc.

Gain GTX, LLC

Gain Holdings, LLC

Gainvest Asset Management Led.

GCAM, LLC

Global Asset Advisors, LLC

Global Futures 8¢ Forex, Ltd.

GTX SEE, LLC

INTL Capital S.A.

INTL CIBSA S.A.

INTL FCStene Banco de Cambio S.A.
INTL FCStone (BVI) Limited

INTL FCStene Commodities DMCC
INTL FCSrone de Mexico, S, de R.L. de C.V.
INTL FCStone DTVM Ltda.

INTL FCStone Financial (Canada) Inc.
INTL FCStone Payments Ltd

INTL FCStone Pry Led

INTL FCStone S.A.

INTL FCStone (Shanghai) Trading Co., Lid
INTL FCStone Technology Services Private Limited
INTL Fillmore Advisors Canada, ULC
INTL Fillmore Advisors LLC

INTL Gainvest S.A.

INTL Netherlands B.V.

INTL Pagos 5.A.U.

INTL Participacoes Ltda.

Island Traders {Cayman), Limited

Germany
Germany

Towa, U.S.

Ireland

Brazil

Delaware, U.5.
Delaware, U.S.
Paraguay

Australia

Cyprus

Canada

Cyprus

Hong Kong
Delaware, U.S.
The Netherlands
Delaware, U.S.
England and Wales
Japan

Poland

Singapore

Hong Kong
England and Wales
Bermuda

The Necherlands
Cayman Istands
Delaware, U1.S.
Delaware, 1.5,
British Virgin [slands
Delawate

[inois, U.S.
Michigan, U.8,
Delaware, U.S.
Argentina
Argentina

Brazil

British Virgin Islands
Dusbai, United Arab Emirates
Mexico

Brazil

British Columbia, Canada
United Kingdom
Australia
Argentina

China

India

British Columbia, Canada
Delaware, U.S.
Argentina

‘The Netherlands
Argentina

Brazil

Cayman Islands
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Name

EXHIBIT 21 Subsidiaries of the Registrant

Place of Incorporation

Jia Rao Network Technology Co. Lid.

SA Stone Investment Advisors Inc.
SA Stone Wealth Management Inc.
StoneX Agency Services Limited
StoneX APAC Pre. Led.

StoneX Bullion Inc.

StoneX Credit Trading Inc.
StoneX Financial Europe S.A.
StoneX Financial GmbH

StoneX Financial {HK} Ltd.
StoneX Financial Inc,

StoneX Financial Led

StoneX Financial Nigeria Limited
StoneX Financial Pre. Lid.

StoneX Markers ELC

StoneX (Netherlands) B.Y.

SroneX Technology Services LLC
Top Third AG Marketing, LLC
Trade Facts Ltd.

‘Westown Commodiries, LLC

China
Delaware, U.S.
Delaware, U.S.
Nigeria
Singapore
Florida, U.5S.
Delaware, U.S.
Luxembourg
Germany

Hong Kong
Florida, U.S.
United Kingdom
Nigeria
Singapore

Towa, U.S.

The Netherlands
Delaware, U.S.
Deelaware, U.S.
England

lowa, U.S.
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EXHIBIT 23.1

The Board of Directors
StoneX Group Inc.:

We consent to the incorporation by reference in the registration
statemnents (Nos, 333-117544. 333-137992, 333-144719, 333-152461,
333-186704, 333-209912, and 333-231301 on Form $-3 and Nos.
333-108332, 333-142262, 333-196413, 333-197773, 333-216538,
and 333-229807 on Form $-8) of StoneX Group Inc. of our reports
dated December 14, 2020, with respect to the consolidated balance
sheets of StoneX Group Inc. and subsidiaries (the Company) as of
September 30, 2020 and 2019, the related consolidated income
statements, consolidated statements of comprehensive income,
consolidated statements of cash flows, and consolidated statements
of stockholders’ equity, for each of the years in the three-year period
ended September 30, 2020, and the related notes and financial
statement schedule, and the effectiveness of internal control over
financial reporting as of September 30, 2020, which reports appear
in the September 30, 2020 annual report on Form 10-K of StoneX
Group Inc.

E-3 StoneX - Form 10-K

Consent of Independent Registered Public Accounting Firm

Our report dated December 14, 2020, on the effectiveness of internal
contro} over financial reporting as of September 38, 2020. contains
an explanatory paragraph that states management’s assessment of the
effectiveness of the Company’s internal control over financial reporting
as of September 30, 2020 excluded the futures and options brokerage
and clearing business of UOB Bullion and Futures Limited, acquired
with effect from October 7, 2019; IFCM Commodities GmbH,
acquired with effect from January 2, 2020; Exotix Partners, LLD,
acquired with effect from April 1, 2020; GIROXX GmbH, acquired
with effect from May 1, 2020; Tellimer Capital Lzd, acquired with
effect from June 1, 2020; and Gain Capital Holdings, Inc., acquired
with effect from July 30, 2020. Our audit of internal contro] over
financial reporting of the Company also excluded an evaluation of
the internal control over financial reporting of the futures and options
brokerage and clearing business of UOB Bullion and Futures Limired,
IFCM Commodities GmbH, Exotix Partnets, LLP, GIROXX GmbH,
Tellimer Capiral L1d, and Gain Capital Holdings, Inc.

if KPMG LLP
Kansas Ciry, Missouri

December 14, 2020



EXHIBIT 31.1 Section 302 Certification

[, Sean M. O’Connor, certify that: {c) Evaluated the effectivencss of the registrant’s disclosure
controls and procedures and presented in this report our
conclusions about the effectiveness of the disclasute controls

and procedures, as of the end of the period covered by chis
2. Based on my knowledge, this report does not contain any report based on such evaluation; and

untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not
misleading with respect to the period covered by this repart;

1. Ihave reviewed this Annual Report on Form 10-K of StoneX
Group Inc.;

{d) Disclosed in this repore any change in the registrant’s internal
control over financial reporting thar occurred during the
registrant’s most recent fiscal quarter that has materially
affected, or is reasonably likely vo materially affect, the

3. Based on my knowledge, the financial statements, and other registrant’s internal control over financial reporting; and
financial information included in this reporr, fairly present in all
material respects the financial condirion, results of operations and
cash flows of the registrant as of, and for. the periods presented
in this report;

5. 'The registrant’s other certifying officer and I have disclosed, based
on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee
of the registrant’s board of directors (or persons performing the

4. 'Ihe registrant's other certifying QﬁiCEr and I are fﬁSpOﬂSiblC fOI’ equivalen[ Func[ions):
establishing and maintaining disclosure conrols and procedures (a} All significant deficiencies and material weaknesses in
(as defined in Exchange Act Rules 13a-15(¢) and 15d-15(e)) and & w esse

. , . . the design or operation of internal control over financial
internal control over financial reporting {as defined in Exchange . . ;
reporting which are reasonably likely to adversely affect

Act Rules 13a-15(f) and 15d - 15(0) for the registrant and have: the registrant’s ability to record, process, summarize and

(&) Designed such disclosure conrrols and procedures, or caused repore financial information; and
such disclosure controls and pl’OCCd ures 1o be designed under
our supervision, to ensure that material information relating
to the registrant, including its consolidated subsidiaries, is
made known ta us by others within those encities, particularly

{b} Any fraud, whether or not material, that involves management
or other employees who have a significant role in the
registrant’s incernal concrol over financial reporting.

during the period in which this report is being prepared; Date: December 14, 2020
(b) Designed such internal control over financial reporting, /st SEAN M. O’CONNOR

or caused such internal control over financial reporting to Sean M. O’Connor

be designed under our supervision, to provide reasonable Chief Executive Officer

assurance regarding the reliability of financial reporting
and the preparation of financial statements for external
purposes in accordance with generally accepred accounting
principles;

StoneX - Form [0-K E-4



EXHIBIT 31.2 Section 302 Certification

[, William J. Dunaway certify thart: (¢} Evaluated the effectiveness of the registrant’s disclosure
controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls
and procedures, as of the end of the period covered by this
2. Based on my knowledge, this report does not conrain any report based on such evaluation; and
untrue statement of a material fact or omit to state a marerial
fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

1. T have reviewed this Annual Report on Form 10-K of StoneX
Group Inc,;

(d} Disclosed in this report any change in the registrant’s internal
control over financial reporting that occurred during the
registrant’s most recent fiscal quarter thar has marterially
affected, or is reasonably likely to matertally affect, the

3. Based on my knowledge, the financial statements, and other registrant’s internal conrtrol over financial reporting; and

financial information included in this repor, fairly present in all
material respects the financial condition, results of operations and
cash flows of the registrant as of, and for, the periods presented
in this report;

5. The registrant’s other certifying officer and [ have disclosed, based
on our most recent evaluation of internal control over financial
reporting. to the registrant’s auditors and the audit committee
of the registrant’s board of directors (or persons performing the

4. The registrant’s other certifying officer and [ are responsible for equivalent funcrions):
establishing and maintaining disclosure controls and procedures (@ All significant deficiencies and material weaknesses in
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and . sipnriicant ¢e > eannes

] . , . the design or operation of internal control over financial
internal control over financial reporting (as defined in Exchange . . .
. reporting which are reasonably likely to adversely affect
Act Rules 13a-15(f) and 15d - 15(f)) for the registrant and have: . s /
the registrant’s ability to record, process, summarize and

(a) Designed such disclosure controls and proccdures. or caused report financial information; and
such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating
to the registrant, including its consolidated subsidiaries, is
made known to us by others within those entities, particularly

(by Any fraud, whether or not material, that involves managernent
or other employees who have a significant role in the
registrant’s internal control over financial reporting,

during the period in which this report is being prepared; Date: December 14, 2020
{b) Designed such internal control over financial reporting, s/ WILLIAM |. DUNAWAY

or caused such internal contro! over financial reporting to William J. Dunaway

be designed under our supervision, to provide reasonable Chief Financial Officer

assurance regarding the reliability of financial reporting
and the preparation of financial statements for external
purpases in accordance with generally accepred accounting
principles;
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EXHIBIT 32.1

Certification Pursuant to 18 U.S.C. Section 1350, as Adopted

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Annual Report of StoneX Group Inc. (the
Company)} on Form 10-K for the period ended September 30, 2020
as filed wirth the Securities and Exchange Commission on the date
hereof (the Report), 1, Sean M. O'Conner, Chief Executive Officer
of the Company, certify, pursuant 1o 18 U.S.C. § 1350, as adopted
pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that to the
best of my knowledge:

{1)  The Report fully complies with the requirements of section 13(a)
or 15(d} of the Securities Exchange Act of 1934; and

{2) The information contained in the Report faitly presents, in all
material respects, the financial condition and results of operations
of the Company.

Dated: December 14, 2020

/st SEAN M. O'"CONNOR

Sean M. O’Connor
Chief Executive Officer

A signed original of this written statement required by Section 906 or other document authenticating, acknowledging or otherwise adopting
the signature that appears in typed form within the electronic version of this written statement required by Section 906, has been provided
to StoneX Group Inc. and will be retained by StoneX Group Inc. and furnished to the Securities and Exchange Commissien or its staff

upon l’EunSt.
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EXHIBIT 32.2 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Annual Report of StoneX Group Inc. (the
Company} on Form 10-K for the period ended September 30, 2020
as filed with the Securities and Exchange Commission on the date
hereof (the Report), 1, William J. Dunaway, Chief Financial Ofhcer
of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopred
pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that to the
best of my knowledge:

{1)  The Repart fully complies with the requirements of secrion 13(a)
or 15(d) of the Secutities Exchange Act of 1934; and

(2)  The information contained in the Report fairly presents, in all
material respects, the financial condition and results of operations
of the Company.

Dated: December 14, 2020

/s{ WILLIAM J. DUNAWAY

William J. Dunaway
Chief Financial Officer

A signed original of this written statement required by Section 906 or other document authenticating, acknowledging or otherwise adopting
the signature that appears in typed form within rhe elecrronic version of this written statement required by Section 906, has been provided o
StoneX Group Inc. and will be retained by StoneX Group Inc. and furnished to the Securities and Exchange Commission or its staff upon request.
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