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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

DIRECTORS' REPORT
. FOR THE YEAR ENDED 31 DECEMBER 2019

‘The Dlrectors present their report and the financial statements of Barclays Capltal Japan Securltues Holdlngs
Limited (the 'Company') for the year ended 31 December 2019.

Results and dividends

During the year the Company received a d|V|dend of ¥4 879,248,696 (2018 ¥8,500,132,368), paid divtdends of
¥4,879,248,696 (2018: ¥8,500,132,368) to the parent company and made a prof it after tax of ¥4,879,248,696
»(2018 -¥8,500,132,368). .

Post year end events

The Board of Directors of Barclays Securities Japan. Limited, a wholly owned subsidiary of the Company, -
" declared an interim dividend in specie of ¥10,457,075,034 on 23 June 2020 to the Company, to be paid on 25 -
June 2020. . .

The Company declared an interim dividend in specie of ¥10,457,075,034 on 23 June 2020 (subject to the -
declaration of dlwdend by Barclays Securities Japan Limited) to be paid on 25 June 2020. ‘

. The Company.is monitoring the potential downside risk associated with both the direct and indirect impact of the
COVID-19 outbreak, the financial effect of which cannot be reliably estimated. However, considering the size and -
posutlon of the Company, the D|rectors assessed the |mpact to be immaterial. .

Directors

The Directors of the Company, who served during the year and up to the date of sugnmg the financial statements
- together wuth thelr dates of appointment and reS|gnat|on are as shown below:

B S Bagary (re5|gned 17 August 2020)

D Spiteri :

J R Pierce (appointed 01 July 2019)

‘M Beniwal (resigned 15 November 2019)
H Sanghrajka (resigned 06 August 2019)

Since the year end,-Bv_S Bagery resigned as a Director on 17 August 2020.
Going concern | -

During the previous year, the proposal for transferring the shares of the wholly owned subsidiary Barclays -
" Securities Japan Limited to Barclays Bank PLC was initiated and is currently in progress. As a result of this
transfer in ownership, the Company will no longer be required and will be liquidated. As such, the Directors have
made the decision to prepare the financial statements on a non-going concern basis, however the accounts have
been prepared under the measurement and disclosure requirements of IFRS. There is no difference in the "
expected recoverable amount of the assets from the carrying value as reported in the Company's balance sheet
- and hence no impact due to the non-going concern basis preparation of the financial statements
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' BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED -

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Directors' responsibilities statement

The Drrectors are responsrble for prepanng the Drrectors report and the fi nancral statements in accordance with
applicable Iaw

Company law requires the Directors to prepare financial statements for each financial year. Under that law they
. -have elected to prepare the financial statements in accordance wrth International Frnancnal Reporting Standards .
(IFRS) as adopted by the EU :

Under Company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparlng the financial statements, the Directors are requwed to :

. select suitable accountlng pollcres and then apply them _consrstently;
e make judgments and esti'rnates that are reasonable and prudent; -

. state whether they have been prepared in accordance with IFRS. as adopted by the EU subject to any
. material departures disclosed and explained in the fi nancral statements; .

e  assess the Company's ability to contlnue as a gomg concern, dlsclosrng as applicable, matters related to -
going concern and .

e use the going concern basis of accounting unless they either intend to liquidate the Company or to cease :
operations, or have no realistic alternative but to do so (as explained in Note 3 the Directors do not believe
that it is appropriate to prepare these financial statements on a going concern basis).

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explaiit
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
~ statements that are free from material misstatement, whether due to fraud or error, and have general |
" responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and-
to prevent and detect fraud and other irregularities.

_Financial l'ISk management

The Company’s activities are exposed to a vanety of financial risks. The Company is requrred to follow the
requirements of the Group risk management policies, which include specific guidelines on the management of
foreign exchange, interest rate and credit risks, and advice on the use of financial instruments to manage them.
The main financial risks that the Company is exposed to are outlined in Note 12. :

Directors’ third party indemnity provisions
-Qualifying thlrd party indemnity provrsnons were in force (as def ned by sectlon 234 of the Companies Act 2006) A
during the course of the financial year ended 31 December 2019 for the benefit of the Directors and, at the date

of this, report, ‘are in force for the benefit of the Directors in relation to certain losses and liabilities which may
occur (or have occurred) in connection with their dutles powers or office.

Independent Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappornted and KPMG
LLP will therefore continue in office.
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

' DIRECTORS' REPORT (CONTINUED) .~
FOR THE YEAR ENDED 31 DECEMBER 2019

Statement of disclosure of information to auditors

So far as the Directors are aware, there is no relevant audit mformahon of which the Companys Auditors are. -
unawaré. The Dlrectors have taken all the steps that they ought to have taken as Directors in order to make.
themselve$ aware of any relevant. audit mformatlon and to estabhsh that the Companys Auditors are aware of
that mformatron : A _ .

N

" This report was approved by the board on 21 August 2020 and s:gned on |ts behalf

DocuSigned by: .
@W Sl
0395393t6E1C438 . i
Spiteri -~ - ‘ . o
Dlrector .
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

- STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019 -

Business review and principal activities

Barclays Capital Japan Securities Holdings Limited is an investment holding company for Barclays Securities
Japan Limited. During 2019 a decision was made to liquidate the Company. As the Directors intend to liquidate

" the Company, they have not prepared the financial statements on a gomg concern basis. The effect of this is
explalned m Note 3.

- Business performance

-The results of the Company show a profit after tax of ¥4,879,248, 696 (2018: ¥8,500,132,368). The Company has
total assets of ¥52, 695,883,244 (2018: ¥52, 695 883,244). '

Future outlook

The Company is not expeoted to continue to act as an investment hotding company, hence there is no -
foreseeable future for this entity. The Directors plan to liquidate the Company after the transfer of shares to the
-parent company. : .

Principal rlsks and uncertainties

From the perspectlve of the Company, the principal nsks and uncertalntres are integrated with the principal rlsks
of the Barclays PLC Group and are not managed separately. Accordingly, the principal risks and uncertainties of
Barclays PLC, which include those of the Company, are discussed |n the Barclays PLC 2019 Annual report
which does not form part of this report.

Key performance indicators

The directors of Barclays PLC manage the Group’s operations on a business cluster basis. For this reason, the
Company's Directors believe that analysis using key performance indicators for the Company is not necessary or
appropriate for an understanding of the development, performance or position of the business of the Company.
The development,  performance and position of the Group, are discussed in the Barclays PLC 2019 Annual
.report which does not form part of this report :

* Section 172(1) statement

The Directors have acted in a way that they considered, in good faith, to'be most I|kely to promote the success of
Barclays Capital Japan Securities Holdings Limited (the ‘Company’) for the benefit of |ts sole member, and in
doing so had regard, amongst other matters to:

. the likely consequences of any decision in the long term;

- - the need to foster the Company’s business relationships with suppliers, customers and others

» - the impact of the Company’s operations on the community and the environment; ’

. the desirability of the Company’s maintaining a reputation for hlgh standards of busmess conduct; and
. to act fairly between members of the Company.

" The Directors also took into account the views and interests of a wider set of stakeholders, including our
regulator the Government, and non-government organisations.

ConS|denng this broad range of interésts is an important part of the way the Board makes demsmns however, in
balancing those different perspectives it won't always be possible to deliver everyone's desired outcome.
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I

' BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

STRATEGIC RE'PORT.(.CON‘TINUED) o
FOR THE YEAR ENDED 31 DECEMBER 2019

Section 172(1)statemen.t (continued) _ - ’ ' .

How does the board engage with stakeholders"

The ‘Board will sometimes engage directly with certain stakeholders on certain issues, but the size and
- distribution of - our stakeholders and of Barclays means that stakeholder engagement often takes ptace at an

operational level. .

- In addition, to ehsure a more efﬁment and effective approach, certain stakeholder engagement is led at Barclays
Group -level, in particular where matters are of group-wide significance or have the potentlal to- |mpact the
reputation of the Barclays Group

The Board consuders and dlscusses information from across the orgamsatlon to help it understand the impact of
Barclays’ operations, and the interests and views of our key stakeholders. It also reviews strategy, financial and
operational performance, as well as information covering areas such as -key risks, and legal and regulatory
compliance. This information is provided to the board through reports sent in advance of each board meeting,
and through m-person presentatlons . :

As a result of these activities, the board has an overview of engagement with stakeholders, and other- relevant'
factors, which enables the Directors to comply W|th their legal duty under section 172 of the Companies Act

2008.

The purpose of the Company is to act as an investment holdlng company Due to the nature of the C'ompany, no
decisions were made by the Directors during the reporting period which reqwred them to have regard to the
matters set out in section 172 of the Companies Act 2006.

This report was approved by the board on 21 August 2020 and. Slgned on its behalf

DocuSigned by:
@Ml Spitun
63953931651 C438...

Spiteri
Dlrector
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BARCLAYS CAPITAL JAPAN SECUR!TIES
HOLDINGS LIMITED

Opinion

We have audited the financial statements of Barclays Capital Japan Securities Holdings Limited (“the company”)
for the year ended 31 December 2019 which comprise the Statement of Comprehensive Income, the Statement
of Financial Position, the Statement of Cash flows, the Statement of Changes in Equity and the related notes,
" including a summary of significant accounting policies in note 4. These fi nanmal statements have not been
.prepared on the going concern basis for the reason set out in note 3.

In our oplnlon the t'nanclal statements

. give a true and fair view of the state of the Company s affairs as at 31 December 2019 and of its prof it for

the year then ended, . .
. have been properly prepared in accordance with International Financial Reportmg Standards as adopted
, by the European Unron and :
e  have been prepared in accordance with the requrrements of the Compames Act 2006.

Basis fOr opinion

We conducted our audit in accordance with International® Standards on Auditing (UK) (“ISAs (UK)") and

applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and

are independent of the company in accordance with, UK ethical requirements including the FRC Ethical

’ vStandard We believe that the audlt evidence we have obtained is a sufficient and appropnate basis for our
opinion. ,

Strategic repor‘t and drirectors"report

The directors are responsible for the strategic report and the directors’ report. Our. opinion on the financial
statements. does not cover those reports and we do not express an audit opinion thereon.

L

Our responsibility ‘is to read.the strategic report and the directors’ report and, in doing so, consrder whether,
based on our financial statements audit work, theé information therein is materially misstated or inconsistent with
the fi nancral statements or our audit knowledge. Based soIer on that work:

e _ we have not identified material misstatements in the strategic report and the directors’ report,
. .in our opinion the information given in those reports for the fi nancial year is consistent

‘ with the financial statements; and

. in our opinion those reports have been prepared in accordance with the.Companies Act 2006.
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- BARCLAYS CAPITAL JAPAN SECORITIES HOLDINGS LIMITED

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF BARCLAYS CAPITAL JAPAN SECURITIES
HOLDINGS LIMITED ‘

Matters o.n_which, we are required to report by exception

Under the Companies Act 2006, we are req‘uired to report to yoo if, in ouf opinion:

s adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us;-or i .

Ky the financial statements are not in agreement with.the accountmg records and returns; or

- e certain disclosures of Directors'.remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.
~ We have nothing to report in these respects.
Directors' responsibilities

As explained more fully in their statement set out on page 2-4, the directors are responsible for the preparation of
the financial statements and for being satisfi ed that they give a true and fair view; such internal control as they
determine is necessary to enable the preparatlon of financial statenrients that are free from material mistatement,
whether due to fraud or error; assessing the company's ability to continue as a going concern,disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's res'ponsib'ilities

‘Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditors' report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
" from fraud or error and are considered material if, individually or-in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of thefinancial statemenits.

A fuller description of our ‘respon'sibilities . is provided on the FRC's" website at
www.frc.org.uk/auditorsresponsibilities. ’ ‘ ‘

The purpbse of our audit work and'to whom We owe our reeponsibilities A

- This report is made solely to the’ company s members, as a body, in accordance with. Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
- those matters we are required to state to them in an auditor's report and for no other purpose. - To the fullest
extent permitted by law, we do not accept or assume responsibility to.anyone other than the company and the
company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

Whaticn,

Zaffarali Khakoo (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

16 Canada Square

London,E14 5GL

24 August 2020
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- BARCLAYS CAPITAL JAPAN SEC'URITIES HOLDINGS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
*FOR THE YEAR ENDED 31 DECEMBER 2019

—_

2019 2018

: | | Note ~ ¥000  ~ ¥000
Dividend recejved from subsidiary : o . A 5 4,879,249 8,500,132

"« Profit before tax 4,879,249 8,500,132

- Tax expense -
© Profit for the year 4,879,249 8,500,132
~ Total compr_ehen,siye income . ' L . . K ’ ' -4,873,249 8,500,132

. The accompanying ﬁotes from pagés 13 to 20 form ar_i integral parf of the financial statemer{ts.
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

REGISTERED NUMBER: 05614527

STATEMENT OF FINAN‘CIAL POSITION
AS AT 31 DECEMBER 2019

Asset_s

Investment in subsidiary

" Total assets

: Eduity

‘Share capital
Share premium

TOTAL EQUITY

Note

.

9 .

2019 2018
¥000 '¥000
52,695,883 52,695,883
52,695,883 52,695,883
47,890,100 47,890,100
4,805,783 4,805,783
52,695,883 52,695,883

The f nancial statements on pages 9 to 20 were approved and authonsed for-issue by the board of Dlrectors on

21 August 2020 and were signed on its behalf by:

DocuSigned by:
Daid Sprfu/\ .
C39539316E1C438...

D Spiteri
Director
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

At 1 January 2019 .
Comprehensive income for the year -
Profit for the year -

Total comprehensive income for the year ‘

. Contributions by and distributions to owners’

Dividends

Total contributions by and distributions to
owners :

‘At ‘31 December 2019

“At 1 January 2018 . )
Comprehensive income for the year
" Profit for the year =~ o

“ Total comprehensive income for the year
‘Contributions by and distributiqns to owners
Dividends

' Total contributions by and distributions to

" owners ‘ ‘

At 31 December 2018

_The accompanying notes from pagés 13 to0 20 form an intégi’_al part of the financial statements.

Share . = Share .' . Retained - B
capital premium earnings Total equity .
'¥000 ¥000 ¥000 ¥000
47,890,100 ~ 4,805,783 - 52,695,883
- - 4879249 4,879,249
- - 4,879,249 4,879,249 .
; - (4,879249) (4.879,249)
- - (4,879249) (4,879,249)
47,890,100 _ 4,805,783 - 52,695,883
Share Share ~ Retained .
capital premium. ' earnings Total equity
¥000. ¥000 ¥000 ¥000
47,890,100, . 4,805,783 . 52695883
- - 8,500,132 8,500,132
- - 8,500,132 8,500,132
- - (8,500,132) ' (8,500,132)
- - (8,500,132) '(8,500,132)
47,890,100 4,805,783 - 52,695,883

" Page 11~
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

~ . _ : " e o 2019 2018
‘ - - " ¥000 ~ ¥000

Cash flows from'operat'ing activities ) o :

Profit for the year - _ ‘ - . ' ' 4,879,249 - 8,500,132

Adjustments for ' o ’ ’ ' ' 4

Dividend income R _ " (4,879,249) (8,500,132)

Income taxes paid s ' C . : - o

_Net cash from operating activities : ' . S

Cash flows from investing activities ‘ ‘
Dividends received from subsidiary - ' - 4,879,249 8,500,132

Net cash fro'm'investing activities _ - : ‘ .4,879,24‘9,. . 8,500,132 '

Cash flows from financing activities

Dividends paid to the holders of the parent o (4,879,249)  (8,500,132):
. Net cash used in financing éotivitiés _ C ’ . (4,879,249) (8,500,132) .
Cash aod cash equivalents at the end of the year - o ) - -

All transactions with fellow group compames are settled through movements in amounts outstandlng with those
group companies. ' . ,

The accompanying notes from pages 13 to 20 form an integral part of the financial statements.
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

 NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2019

1.

' ’Coympliance with International Financial Reporting Standards

Reportmg entlty

These financial statements are prepared for Barclays Capital Japan Securltles Holdlngs Limited (the
‘Company’) the principal activity of which is to act as an lnvestment holding company for Barclays
Securities Japan Limited. The financial statements are prepared for the Company only in liné with the UK
Companies Act 2006. The Company is exempt by virtue of Section 400 of the Companies Act. 2006 from
the requirement to prepare group financial statements. These. financial statements present information
about the Company as an individual undertaking .and not about its Group. The parent undertaking of the
smallest group that presents consolidated financial statements is Barclays Bank PLC and the ultimate
holding company and the parent undertaking of the largest group that presents group financial statements -
is Barclays PLC, both of which prepare consolidated financial statements in accordance with International
Financial Reporting Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee
(IFRSIC), "as published by the International Accounting Standards Board (IASB’) and accordingly-
consolidated financial statements have not been: prepared based on the exemption provided under

' paragraph 4(a) of IFRS.10.

-

The Company is a private limited company, domtcned and incorporated in the United ngdom The

address of the reglstered office of the Company is 1 Churchill Place, London, E14 5HP

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) and Interpretations (IFRICs) issued by the Interpretations Committee, as published by
the International Accounting Standards Board (IASB). They are also in accordance with IFRS and IFRIC
interpretations endorsed by .the European Union. The principal accounting policies applied in the
preparation of the financial statements are set out below, and in the relevant notes to the fi nancral .

statements These policies have been consistently applied.

Basis of prepabration :

During the previous:year, the proposal for transferring th.e shares of the wholly owned subsidiary Barclays

‘Securities Japan Limited to Barclays Bank PLC was initiated and is currently in progress. As a result of :

this transfer in ownership, the Company will no longer to required and will be liquidated. As such, the
Directors have made the decision to prepare the financial statements on the basis of accountlng policies
applicable to non gomg concern.

Given the circumstances of the liquidation, the Directors have elected to prepare the accounts in
compliance with International Financial Reporting Standards (IFRS) and interpretations (IFRICs) issued by
the Interpretations Committee, as published by the International Accounting Standards Board (IASB), and
under the historical cost convention modified to include the fair valuation of certain financial instruments to
the extent required or permitted under IFRS 9, as set out in the relevant ‘accounting policies. "The

Directors. consider that IFRS are still appropriate to the circumstances of the Company, and that there is - -

no difference between the carrying value of the Company’s residual assets and the recoverab|e amounts-
of those assets.

. Financial stateménts are presented in thousands of Japanese Yen (¥'000), the functional currency of the
Company

Pag'e 13
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

'NOTES TO THE FtNANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

4. .

Accounting policies
41 New standards, interpretati‘ons and amendments not yet effective

The accounting policies adopted are consistent with those of the previous financial year. There were no
new or amended standards or interpretations. that have had a material lmpact on the Company's -
accountlng pohcres A

Future accounting develobments

The.Company does not expect any significant changes to its financial reportinQ after 2020 as. a result of
amended or new accounting standards that have been or will be issued by the IASB.

4.2 Dividend received from s'ubsidiary . - ' ' ' o

" Dividends income is recogmsed when the right to receive payment is established, which is when the

dividends are recerved or the dividends are appropriately authorised by the subsidiary.
4.3 Share capltal and lelden_ds
Share issuance costs -

Incremental costs directly attrlbutab|e to the issuance of new shares or options or the acqursmon of a
busmess are shown in equity as a deductron net of tax, from the proceeds

D|V|dends on ordmary shares

' Dividends on ordlnary shares are recogmsed in eqwty in the period in Wthh they are paid or, if earlier,

approved by the Company’s shareholders. , N
4.4 .Taxation

Income tax payable on taxable prof its (current tax) is recogmsed as an. expense in the penod in wh|ch :

“the profits arise. Income tax recoverable on tax allowable losses is recognised as an asset only to. the

extent that it is regarded as recoverable by offset against current year or prior-year taxable profits.

Current tax assets and liabilities are. only offset where, there is both the Iegallright and the intention to
settle on a net basis or to reallse the asset and settle the lrablllty srmultaneously with the same-tax
authority.

Page 14 .
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

4,

ACcounttng policies (continued)
4.5 Financial assets

The Company applies IFRS 9 Financial Instruments to the recognition, classification and measurement,
and derecognition of financial assets and financial liabilities and the impairment of financial assets.

Recogmtlon ‘

The Company recognises financial assets and liabilities when it becomes a party to the terms of the
contract. Trade date or settlement date accountlng is applied depending on the classrf cation of the -
financial asset.- .

Classification and measurement )
Financial assets are classified on the basis of two criteria:
i} the business model within which financial assets are managed; and

. ii) their contractual cash flow characteristics (whether the cash flows represent -‘solely payments of

principal and interest’ (SPP1)).

The Company assesses the business model criteria at a portfolio level. Information that is considered in

" determining the applicable business model includes (i) policies and objectives for the relevant portfolio, (ii)

how the performance and risks of the portfolio are managed, evaluated and reported to management, and
(iii) the frequency, volume and timing of sales in prior perlods sales expectation for future periods, and the
reasons for such sales. . :

AThe contractual cash flow characteristics of financial assets are assessed with reference to whether the

cash flows represent SPPI. In assessing whether contractual cash flows are SPPI compliant, interest is

defined as consideration primarily for the time value of money and the credit risk of the principal

outstanding. The time value of money is defined as the element of interest that provides consideration

‘only for the passage of time and not consideration for other risks or costs associated with holding the
- financial asset. Terms that could change the contractual cash flows so that it would not meet the condition

for SPPI are considered, ‘including: (i) contingent and leverage features, (ii) non-recourse arrangements
and (m) features that could modify the time. value of money. :

" Financial assets will be measured at amortised cost -

Financial assets will be measured at amortiséd cost if they are held within a busrness model whose
objective is to hold financial assets in order-to collect contractual cash flows, and their contractual cash
flows represent solely payments of principal and mterest

Financial assets will be measured at fair value through other comprehensive income
Financial assets will be measured at fair value through other comprehensive income if they are held within

- a business model whose objective is achieved by both collecting contractual cash flows and selling

financial assets, and their contractual cash flows represent solely payments of prmupal and mterest

Financial mstruments at fair value through profit or Ioss

‘Other financial assets are measured at fair value through profit and loss. There is an option to make an

irrevocable election for non-traded equity investments to' be measured at fair value through other
comprehensive income, in which case dividends are recognised in profit or loss, but gains or losses are
not reclassified to profit or loss upon derecognition, and |mpa|m1ent is not recognised in the income
statement." -
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BARCLAYS CAPITAL JAFAN SECURITIES HOLDINGS LIMITED

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

4. Accounting policies (continued)
4.6 Investments in subsidiaries

- Investments in subsidiaries are stated at cost less impairment, if any. Subsidiaries are all entities

" (including structured entities) over which the'Company has control. The Company controls an entity when
the.Company is exposed to, or has rights to, variable returns from its:involvement with the entity and has

_ the ability to affect those returnis through | |ts power over the entlty . :

Impairment of mvestments in subs;dlanes

At each balance sheet date, or more frequently when events or changés in cwcumstances dictate,
investments in subsidiaries are assessed for indications of impairment. If indications are present these
assets are subject to an impairment review. The impairment review comprises a comparison’ of the
carrying amount of the asset with its recoverable amount, the higher of the asset or the cash-generating
unit's net selling price and its value in use. Net selling price is calculated by reference to the amount at .
which the asset could be disposed of in a binding sale agreement in an arm’'s length transaction

~evidenced by an active market or recent transactions for similar assets. Value in use is calculated by

~ discounting the expected future cash flows obtainable as a result of the asset's continued use, including
those resulting from its ultimate disposal, at a market based discount rate on a pre-tax basis.

-4.7  Critical accounting'estimates

The preparation of financial statements in accordance with IFRS requires the use of estlmates It also’
requires management to exercise judgement in applying the accounting policies. The key areas involving
a higher degree of judgement or- complexity, or areas where assumptions are significant to the
consolidated and individual financial statements are highlighted under the relevant note.

5. Dividends

*. The Company received a dividend of ¥4,879,248, 696 (2018 ¥8 500, 132 368) from-its subsndlary Barclays
* Securities Japan Limited durlng the year ’

6. Audit fees, Employees and key management mcludlng Dlrectors :

- Certain operatlng expenses of the Company, including audit fees amountmg to ¥752, 358 (2018:
¥702,653), have been borne by Barclays PLC. There were no employees employed by the Company
durlng the year ended 31 December 2019 (2018 Nil).

The Directors did not receive any emoluments in respect of their services to the Company during the year
ended 31 December 2019 (2018: Nil). During the year two Directors had exercised options (2018: N:I)
under the Barclays PLC Sharesave Scheme and Long Term Incentive schemes.
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. BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

NO'I‘ES_TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
7. Investment in subsidiaries
The investment in Barcfays Securities Japan Limited is stated in rhe baiahce sheet at a cost of |
¥52,695,883,244 (2018: ¥52,695,883,244). . : .

Details of Company's investment in subsidiary is given below:

otal

proportion
of nominal
o o value held
o , |Registered [Class of [Name of . |by '
’ : . : office _ Ishares/u [immediate [immediate
Name of subsidiary - addres nits parent __|parent (%)
R 10-1 ' Barclays
Roppongi . | Capital
- 6-chome ' Japan
' Minato-ku ~ |Securities
, . Tokyo Ordinary/ [Holdings
Barclays Securities Japan Limited Japan 1542114 |[Limited- -~ [100
8. Tax expense
2019 2018
¥000 ¥000-
Current‘year tax (charge)/credit : : : A 4 - -
Overall tax (charge)/ credit in the Income Statement - : . - -

‘From 1 April 2017, the main rate of UK corporation tax is 19%. Legislation has been introduced to reduce

the main.rate of UK corporation tax to 17% from 1 April 2020. In the March 2020 budget announcement,

the Chancellor confirmed that the rate of corporation tax will remain at 19% from 1 April 2020. This -

~ measure has been made under a Budget resolution which has statutory effect under the provisions of the

Provisional Collection of Taxes Act 1968. Since-this change (cancelling the enacted reduction to 17%)

-was not enacted or substantively enacted on the balance sheet date, this has not been used to calculate
current or deferred tax for tax dlsclosures for year ended 31 December 2019.

2019

2018
¥000 ¥000
Proﬁt/(Loss) before tax - 4,879,249 8,500,132
‘Tax charge at average UK corporatlon tax rate of 19% (201 8: 19%) . (927,057) (1,615,025)
Non - taxable income 927,057 1615025
- Overall tax (charge)/ credit . : -
0% 0%

Effective tax rate
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED ..

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

9.

10.

1.

Share- capltal

Authorlsed
2019 2019 2018 2018
. . Number © ¥000 Number ¥000
Shares treated as equity o o A ' : o :
Ordinary shares of ¥50,000.00 each - _ 957,802 47,890,100 957,802 47,890,100 -
957,802 47,8_90,100 C 957,802

Issued and fdlly- paid

2019 -

2019

¥000 -

47,890,100

12018
Number

" 957,802

. , ) Number
.. Ordinary shares of ¥50,000.00 each
At1 Jan and 31 Dec - 957,802

N

Dividends on ordinal;y shares

47,890,100

2018
¥000

47,890,100

The par value of ordmary shares is ¥50,000 each. Two shares were |ssued ata premlum of ¥4 805, 783
: ~thousand (2018: ¥4,805, 783 thousand) A :

The Dlrectors approved an mtenm dividend in specie of ¥4, 879 248 696 (2018 ¥8,500,132 368) which

was paid on 27 Mar 2019.

Fair values of financial instruments

11. 1 Falr value measurements

There are no material dlfferences between the carrying amount ‘and the fair value of the Company’s

fi nanc1al assets and liabilities.
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12.

’

13.

-Financial risks

-The Companys activities expose it to.a variety of financial risks. These are credrt risk, I|qU|d|ty rlsk and

market rlsk (which includes interest rate risk. and foreign currency nsk)

'The Company is requrred to follow the requrrements of the Barclays Grdup risk management policies,
* which includes specific guidelines on the management of forelgn exchange, interest rate and credlt risks,

and advrce on the use of financial mstruments to manage them

. The Board of Directors monitors the Company’s financial rlsks and has respon5|b|||ty for ensurmg effectlve

risk management and control

(a) . Creditrisk .

Credit risk is the risk of suffering financial loss, should any of the Company’s customers or market
counterparties fail to- fulfil ‘their contractual obligations to the Company.The Company assesses, all
counterparties, including its customers, for credit risk before contracting with them. Risk rating is the main
method used to measure credit risk. There were no significant concentrations of credit risk. :
(b) Liquidity rlsk .

Ltquidity risk is the risk that the Company's cash and committed facilities may be insufficient to meet its -

. debts as they fall due. There were no significant concentratlons of liquidity risk, as the Company had no

liabilities as at 31 December 2019 and 31 December 2018.

(c) Interest rate risk

" Interest rate risk is the possibility that changes in interest rates will result inhigher financing costs and/or

reduced income from the Company’s interest bearing financial assets and liabilities. No interest rate

~ sensitivity analysis is disclosed as the Company does not have any interest-bearing assets or liabilities. -

(d) . Foretgn currency risk

Fdreign currency risk is the risk that the Companys foreign eurrency assets are not being matched by
foreign currency borrowings in the same currency. The Company is exposed to forelgn currency nsk from'
future forelgn currency transactrons and recognlsed assets and llabllmes

There were no significant forergn currency exposures at elther 31 December 2019 or 2018. Due to the low
level of exposures, no change in foreign exchange rates would have a significant effect on elther the profit
or movements in equrty for the year ended 31 December 2019 or 2018.

Related party transactions

Partles are considered to be related |f one party has the. ablllty to control the other party or exercise
significant.influence over the party in making fmancral or operatlonal decisions, or one other party controls
both.

The definition of related parties includes parent co'mpany,-ultim.ate parent company, subsidiary, associated
and joint venture companies, as well as the Company’s key management which includes its Directors. :
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BARCLAYS CAPITAL JAPAN SECURITIES HOLDINGS LIMITED.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019 -
13, ,‘ Related party transactions (continued)
" 13.1 Other related party transai:tio_n's :
Oiher related party transactions are as follows:
Related party relationship o : - ' o Transaction amount'
: : : : 2019 - 2018.
. _ 4 . _ ) , "¥000 . ¥000
' Dividends received from subsidiary ) - 4,879,249 8,500,132
4,879,249 8,500,132
' ~ 14.  Capital rﬁanagem‘ént »
The Board of Directors is resbonsible for capital management and has approved minimum 'con'trol
requirements for capital and liquidity risk management. The Company regards as capital its equity, as
shown in the balance sheet. The Company is not subject to externally imposed capital requirements.
| 2019 2018
, ‘ ¥000 ¥000
Share capital - ‘ e ' v , ' 47,890,100 47,890,100
Share premium S . 4805783 43805783
] Total S S 4,805,783 . 4,805,783
15.  Parent undertaking and ultimate parent company
‘The parent of the Company is Barclays Capital Asia Holdings Limited. The parent undertaking. of the"‘
-smallest group that presents consolidated financial statements is Barclays Bank PLC. The ultimate’
holding company and the parent company of the largest group that presents group financial statements is
Barclays -PLC. Barclays Bank PLC and Barclays PLC are incorporated in the United Kingdom and
registered in England. Barclays Bank PLC’'s and Barclays PLC'’s statutory financial statements are
available from Barclays Corporate Secretariat, 1 Churchill Place London E14 5HP. ' :
16. Events after the reporting date

The Company is monitoring the potential downside risk associated with both the direct and indirect impact
of the COVID-18 outbreak, the financial effect of which cannot be reliably estimated. However, considering

the size and positio'n‘ of the Company, the.Directors assessed the impact to.be immaterial. -
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