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Gala Electric Casino Two Limited

DIRECTORS’ REPORT
for the year ended 29 September 2007

The directors present their report and the audited financial statements of the company for the year to 29
September 2007 These financial statements are drawn up to the last Saturday in September each year
Accordingly, the 2007 resuits compnse 52 weeks trading, whereas the 2006 results comprise 53 weeks
trading

RESULTS AND DIVIDENDS
The result for the year, after taxation, amounted to £mul (2006 - £ml)

No dividends have been paid or proposed (2006 - £ml)

PRINCIPAL ACTIVITY
The company 1s a subsidiary of Gala Electric Casinos LEimuted It has not traded duning the year and the
directors do not intend for 1t to trade duning the comuing year

PRINCIPAL RISKS AND UNCERTAINTIES

The directors of Gala Coral Group Limted manage the group’s risks at a group level, rather than at an
indrvidual business umt level The company’s directors believe that a discussion of the group’s risks
would not be appropriate for an understanding of the development, performance or position of Gala
Electric Casmo Two Lirnited’'s business  The principal risks and uncertamues of the Gala Coral Group,
which include those of the company, are discussed on pages 25 to 26 of the group’s annual report which
does not form part of this report

BUSINESS REVIEW AND KEY PERFORMANCE INDICATORS

The directors of Gala Coral Group Limuted manage the group’s operations on a divisional basis  For this
reason, the company’s directors believe that analysis using key performance indicators for the company 15
not necessary or appropriate for an understanding of the development, performance or position of the
business of Gala Electric Casino Two Limuted The development, performance and position of the Gala
Coral Group, which includes this company, 15 discussed on pages 3 to 24 of the group’s annual report
which does not form part of this report

DIRECTORS

The following served as directors duning the year

M S Gunuenny (resigned 23 August 2007)
P A C Caiterall (resigned 23 August 2007)
JJT Cronk (appointed 23 August 2007)
Gala Coral Nomunees Limuted (appointed 23 August 2007)

No director had any interest in the shares of the company during the year




Gala Electric Casino Two Limited

DIRECTORS’ REPORT (CONTINUED)
for the year ended 29 September 2007

STATEMENT OF DISCLOSURE OF INFORMATION TO AUDITORS
For all the directors at the tune this report was approved, the following applies

a) so far as each director 1s aware, there 15 no relevant audit information of which the company’s
auditors are unaware, and

b) each director has taken all the steps that they ought to have taken as director m order to make
them aware of any relevant audit mformation and to establish that the company’s auditors are
aware of that information

AUDITORS
A resolution to reappomt PricewaterhouseCoopers LLP as auditors will be put to the members at the
Annual General Meeting

By order of the board

For and on behalf of

Gala Coral Secretanies Linuted
Secretary
1 Apnil 2008




Gala Electric Casino Two Limited

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
ACCOUNTS

Company law requires the directors to prepare accounts for each financial year which give a true and far
view of the state of affairs of the company and of the profit or loss of the company for that penied In
preparing those accounts, the directors are required to

s  select suitable accounting policies and then apply them consistently,
»  make judgements and estunates that are reasonable and prudent,
s state whether applicable accounting standards have been followed, and

s prepare the accounts on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue 1n busness

The directors confirm that the accounts comply wiath the above requirements

The diwrectors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the accounts
comply with the Compamies Act 1985 They are alsc responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities

The maintenance and ntegnty of the Gala Coral Group corporate website 1s the responsibility of the
directors, the work carned out by the auditors does not involve consideration of these matters and,
accordingly, the auditors accept no responsibility for any changes that may have occurred to the financial
statements since they were imtially presented on the website

Legislation m the United Kingdom governing the preparation and dissemumation of financial statements
may differ from legislation in other junisdictions




INDEPENDENT AUDITORS’ REPORT
to the members of Gala Electric Casino Two Limited
We have audited the financial statements of Gala Electric Casino Two Limated for the year ended 29 September 2007

which comprise the Balance Sheet, the reconcihation of movement 1n total shareholders funds and the related notes
These financial statements have been prepared under the accounting policies set cut therein

Respective responsibilities of directors and auditors

The directors’ responstbilities for preparing the financial statements tn accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice} are set out in the
Statement of Directors’ Responsibihities

Our responsibility 1s to audit the finaneial statements in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland) This report, including the opinion, has been prepared for
and only for the company’s members as a body in accordance with Section 235 of the Compames Act 1985 and for
no other purpose We do not, 1n giving this opmion, accept or assume responsibility for any other purpose or to any
other person to whem this report 1s shown or inte whose hands 1t may come save where expressly agreed by our prior
consent in writing

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether 1n our opinion the information
given in the Directors' Report 15 consistent with the financial statements

In addition we report to you if, 1n our opimon, the company has not kept proper accounting records, 1f we have not
received all the information and explanations we require for our audst, or 1f information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implhications for our report 1f we become aware of any apparent
musstatements within it

Basis of audit opimon

We conducted our audit i accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examunation, on a test basts, of evidence relevant to the amounts and
disclosures in the financial statements [t also includes an assessment of the sigmficant estimates and judgments made
by the directors in the preparation of the financial statements, and of whether the accounting policies are appropriate
to the company’s circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give rcasonable assurance that the financial statements are
free from matenial misstatement, whether caused by fraud or other irregularity or error In forming our opinion we
also evaluated the overall adequacy of the presentation of information 1n the financial statements

Opmnion
In our opimon

¢ the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 29 September 2007 and of the company’s result
for the year then ended,

«  the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and

¢  the information given in the directors' report 1s consistent with the financial statements
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PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
London
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Gala Electric Casino Two Limited

BALANCE SHEET
As at 29 September 2007

CURRENT ASSETS
Debtors due after more than one year

NET ASSETS
CAPITAL AND RESERVES
Called up share capatal

TOTAL SHAREBOLDERS’ FUNDS

Notes

2007

2006
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The financial statements were approved by the Board of Directors on ! Q % 8 Wl ‘2 gQ‘G -

and are signed on 1ts behalf by

Director




Gala Electric Casino Two Limuted

RECONCILIATION OF MOVEMENT IN TOTAL SHAREHOLDERS’ FUNDS
for the year ended 29 September 2007

2007 2006
£ £
Opening shareholders’ funds 1 |

Closimng shareholders’ funds 1 1




(Gala Electric Casino Two Limited

NOTES TO THE ACCOUNTS
for the year ended 29 September 2007

1. ACCOUNTING POLICIES

Basis of preparation

The financial statements are prepared under the historical cost convention, the accounting policies set out
below, and 1n accordance with applicable accounting standards m the United Kingdom and the Companies
Act 1985

The financial statements are drawn up for the 52 week period ending on the last Saturday in September
and comprise the results of the operations of the company from 1 October 2006 0 29 September 2007,
whereas the 20006 results comprise 53 weeks

Cash flow statement and related party transactions

The company’s ultimate parent company 1s Gala Coral Group Lirmted, and the company 1s ncluded in the
consolidated financial statements of (Gala Coral Group Limuted, which are publicly available
Consequently, the company has taken advantage of the exemption from prepanng a cash flow statement
under the terms of FRS 1 (revised 1996) The company 15 also exempt under the terms of FRS 8 from
disclosing related party transactions with entities that are part of the Gala Coral Group Limited group

2. RESULTS FOR THE FINANCIAL YEAR
The company has not traded duning the year and accordingly 1t has made neither a profit nor a loss

3. DIRECTORS’, AUDITORS’ AND EMPLOYEES’ REMUNERATION

Nene of the directors who have served during the year have received any remuneration 1n respect of ther
services to the company Details of director’s remuneration for services to the group are given m the
financial statements of Gala Coral Group Limited and Coral Group Limited

One fee for auditors’ remuneration has been charged for the Gala Coral Group audit and 1t 1s not
practicable to split this by individual company The auditors’ remuneration has been paid by Gala Leisure
Limited, a fellow subsidiary company

The company does not have any employees Management services are provided to the company by a
fellow subsidiary company No charge 1s made for these services

4. DEBTORS - due after more than one year

2006 and
2007
£

Amounts owed by group companies due after more than one year 1

Amounts owed by group comparues are unsecured, have no fixed date of repayment and the directors have
e wrrnn A thnt tlne A~
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companies are not interest bearing




Gala Electric Casino Two Limited

NOTES TO THE ACCOUNTS
for the year ended 29 September 2007

5. CALLED UP SHARE CAPITAL

Authorised
At 29 September 2007 and 30 September 2006

Allotted, called up and fully pard
At 29 September 2007 and 30 September 2006

6. PARENT COMPANY AND CONTROLLING PARTY

Ordmnary shares
of £1 each
No £

1,000 1,000

Ordmnary shares
of £1 each
No

by

The company 15 a subsidiary company of Gala Electric Casinos Lirmted, a company incorporated in Great

Britain

The largest and only group in which the results of Gala Electnic Casino Two Limited are consolidated 1s
that headed by Gala Coral Group Limuted This company 1s also regarded as the ultimate parent company
and controlling party These consohdated financial statements are available to the public and may be
obtamed from Gala Coral Group Linuted, Glebe House, Vicarage Dnive, Barking, Essex, 1Gi1 7NS




