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Directors’ report

The directors present their directors’ report and the financial statements for the 53 week year ended 3 January 2010
Principal activity and business review

The profit and loss account for the year 1s set out on page 7

The company’s principal activity 15 that of a property investment company

The directors consider that the financial position at 3 January 2010 was sausfactory and they expect this to be
maintained for the foreseeable future

Going concern

The company participates 1n QHotels Group’s centrahsed treasury arrangements and so shares banking arrangements
with 1ts parent and fellow subsidiaries

The directors, having assessed the responses of the directors of the company’s parent QHotels Group Limuted to their
enquiries have no reason to believe that a material uncertainty exists that may cast significant doubt about the ability of
QHotels Group to contnue as a gomg concern or 1ts ability to continue wath the current banking arrangements which
were agreed on 3 November 2010

On the basis of their assessment of the company’s financial posion and of the enquines made of the directors of
QHotels Group Limuted, the company’s directors have a reasonable expectation that the company will be able to
continue 1n operational existence for the foreseeable future  Accordmgly they continue to adopt the gomng concern basis
of accounting 1 preparmng the annual financial statements

Principal risks and uncertainties

Financing and wnterest rates

The company finances 1ts activities through loans provided by fellow group undertakings on commercial terms
Property insurance and consequennal loss

The company’s key asset 15 its mterest i frechold property and as such mnigates the risk of damage or destruction of
that asset by putting 1n place appropnate msurance cover The cover 1s provided on a group-wide basis and provides
for full remnstatement value of the property and loss of gross profits for a penod of three years

Dividends
The directors do not recommend the payment of a dividend (2008 mil)
Directors and directors® interests

The directors of the company who served duning the year were

Michael Purtill
Ian Goulding
Dawvid Taylor

All directors benefited from qualifying third party indemnity provisions i place during the year and at the date of
this report
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Directors’ report (continued)

Charitable and political donations
No conributions were made by the company for either chanitable or political purposes (2008 £mi)
Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company’s auditors are aware of that information

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappomted and KPMG LLP
will therefore continue 1n office

By order of the board

I Goulding 18 November 2010
Caompany Secretary
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepanng the Directors’ Report and the financial statements i accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements m accordance with UK Accounting Standards and apphcable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that year In
preparing these financial statements, the directors are required to

+ select snitable accounting polictes and then apply them consistently,
¢ make judgments and estimates that are reasonable and prudent,

s state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamed in the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 15 mappropnate to presume that the company
will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient 1o show and explamn the
company's transactions and disclose with reasonable accuracy at any tume the financial position of the company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other uregulanties
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Independent auditors’ report to the members of Marston Crewe Hall Limited

We have audited the financial statements of Marston Crewe Hall Limited for the 53 weeks ended 3 January 2010 set
out on pages 7 to 14 The financial reporting framework that has been applied in their preparation 1s applicable law
and UK Accounting Standards (UK Generaily Accepted Accounting Practicz)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we mught state to the company’s members those
matters we are required to state to them n an auditors' report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or far the opmions we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and faw view  Qur
responsibility 1s to audst the financial statements in accordance wath applicable law and International Standards on
Auditing (UK and lreland) Those standards require us to comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www firc org uk/apb/scope/UKNP.

Opinion on financial statements
In our opmion the financial statements

e give a true and fair view of the state of the company's affairs as at 3 January 2010 and of its loss for the 53
weeks then ended,

*  have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and

e have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the information given in the Directors’ Report for the financial period for which the financial
statements are prepared 15 consistent with the financial statements




Independent auditors’ report to the members of Marston Crewe Hall Limited
(continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compantes Act 2006 requires us to report to
you (f m our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or
e certamn disclosures of directors’ remuneration specified by law ae not made, or

¢ we have not received all the mformation and explanations we require for our audit

Richard Evans (Senior Statutory Auditor) 18 November 2010
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

1 The Embankment

Neville Street

Leeds

LS1 4DW




Profit and loss account
Jor the 53 week year ended 3 January 2010

Turnover

Cost of sales

Gross profit

Admimistrative expenses
Imparment of freehold property

Operating (loss)/profit
Interest recervable and similar income
Interest payable and simlar charges

(Loss)/Profit on ordinary activities before
taxation

Tax on (loss)/profit on oerdinary activities

(Loss)/Profit for the financial year

Marston Crewe Hall Limited (registered No 5600743)

Note

i2

Year ended
3 January 2010
£000

1,075

1,075

(205)
(5,364)

(4,494)
201
54

(4,257)

(341)

(4,598)

All of the company’s operations duning the year shown above represent continumg operations

Note of historical cost profits and losses

for the 53 week year ended 3 January 2010

Reported (loss)/profit on ordinary achvities before taxation
Infference between historical cost depreciation and the actual
depreciation charge for the year calculated on revalued amounts

Historical cost (loss)/profit on ordinary activities before

taxation

Historical cost (loss)/profit for the year retained after

taxation

Statement of total recognised gains and losses

Jfor the 53 week year ended 3 January 2010

(Loss)/Profit for the financial year

Unrealised (deficity/surplus on revaluation of freehold

property

Total recogmised gains and losses in year

Noute

12

Note

i2
i2

Year ended
3 January 2010
£000

4,257)

16

(4,241)

(4,582)

Year ended
3 January 2010
£°000

(4,598)
(5472)

(10,070)

Directors’ report and financial statements
3 January 2010

Year ended
28 December 2008
£'000

1,075

1,075

(s

884
279
{40)

1,123

(336)

787

Year ended
28 December 2008
£'000

1,123

1,125

789

Year ended
28 December 2008
£'600

787
4,496

5,283

—_—



Balance sheet
as at 3 January 2010

Fixed assets
Tangible assets

Current assets
Debtors

Creditors amounts falhng due within one year
Net current assets

Total assets less current hablities

Net assets

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss account

Total equity shareholders® funds

Notes

11
12
12

13
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As at As at
3 January 28 December
2010 2008
£'000 £000
8,894 19,935
4,976 3,610
4,976 3,610
(1,170) (775)
3,806 2,835
12,700 22,770
12,700 22,770
15,000 15,000
- 5,488
(2,300) 2,282
12,700 22770

The financial statements on pages 7 to 14 were approved by the board of directors on 18 November 2010 and were

signed on 1ts behalf by

1 Goulding
Fmance Director
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Notes
(formung part of the financial statements)

1 Accounting policies

The following accounting policies have been apphed consistently m deahng with nems which are considered
matenal m relation to the financial statements

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
historical cost accounting rules as modified to include the revaluation of certain tangible fixed assets

The financial statements have been prepared for the 53 weeks ended 3 January 2010 (2008 52 weeks ended 28
December 2008) The group adopts a vanable reference date and the financial statements are prepared for a fiscal
year to the Sunday closest to 31 December each year The term *year” within the financial statements refers to the
fiscal year as noted herein

Going concern

The company participates 1n QHotels Group’s centralised treasury arrangements and so shares banking arrangements
with its parent and fellow subsidhartes The directors, having assessed the responses of the directors of the company’s
parent QHotels Group Lumited to therr enquines have no reason to believe that a matenal uncertainty exists that may
cast sigmficant doubt about the ability of QHotels Group to continue as a gowmg concemn or 1ts ability to continue wath
the current banking arrangements which were agreed on 3 November 2010

On the basis of their assessment of the company’s financial positon and of the enquines made of the directors of
QHotels Group Limited, the company’s directors have a reasonable expectation that the company will be able to
continue in operational existence for the foreseeable future Accordingly they continue to adopt the gong concern basis
of accounting m preparing the annual financial statements

Basis of accounting

The financial statements have been prepared in accordance with applicable accounting standards and under the
hustonical cost accounting rules as modified to include the revaluation of certain tangible fixed assets

As a wholly owned subsidiary, the company has availed itself of the exemption under Financial Reporting Standard
Number 8, not to disclose ntra-group transactions

Under Financial Reporting Standard Number 1, the company 1s exempt from the requirement to prepare a cash flow
statement on the grounds of 1t being a wholly owned subsidiary of QHotels Group Limited

Tangible assets

No depreciation 1s provided on freehold land Depreciation 1s provided on all tangible fixed assets, other than
freehold land, on a straight hine basis, over their estimated useful economuc lives as follows

Freehold property - up to 50 years
Plant and equipment - between 10 and 20 years
Turnover

Turnover, which excludes value added tax, transactions between group companies and trade discounts, represents the
wmvoiced value of goods and services suppiied

Taxation

The charge for taxation 15 based on the profit or loss for the year and takes into account taxation deferred because of
timung differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recogmsed, without discounting, in respect of all trming differences between the treatment of certain
items for taxation and accounting purposes which have ansen but not reversed by the balance sheet date, except as
otherwise required by FRS 19
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Notes (connnued)
2 Segmental reporting

The company’s turnover, profit before taxation and net assets are derived from 1ts pnncipal actrvity withun the UK
and as such no segmental information has been disclosed

3 Interest recervable and similar income
Year ended Year ended
3 January 28 December
2010 2008
£2000 £7000
Interest recervable from group undertakings 291 279
4 Interest payable and similar charges
Year ended Year ended
3 January 28 December
2010 2008
£000 £000
Interest payable to group undertakings 54 40
5 (Loss)/Profit on ordinary activities before taxation
Year ended Year ended
3 January 28 December
2010 2008
£000 £000
(loss)/Profit on ordinary activities before taxation is stated
after charging/(crediting)
Deprecianon charge for the year 205 191
Property rent receivable (1,075) (1,075)
Impairment of freehold property 5,364 -

The audit fee for the company for the current and prior year was borne by QHotels Services Limited, a fellow
subsidiary The company paid no other fees to the auditors for other services (2008 £mil}

The directors recerved no remuneration in respect of the year ended 3 January 2010 (2008 £nil)

10




Notes (continued)

6 Tax on (loss)/profit on erdinary activities

Current year
Group relef

Tax charge for the year

Marston Crewe Hall Limited (registered No 5600743}

Directors report and financial statements

3 January 2010

Year ended Year ended
3 January 28 December
2010 2008

£000 £°000

341 336

341 336

The current tax charge for the year 1s hugher (2008 higher) than the standard rate of corporation tax 1n the UK of

28% (2008 28 5%3) The differences are explained below

Current tax reconciliation
(Loss)/profit on ordinary activities before tax

Current tax (credit)/charge at 28% (2008 28 5%

Effects of

Unprovided deferred tax

HBA allowances claimed
Non-qualifying depreciation
Impairment of freehold property

Total current tax charge (see above)

Year ended Year ended
3 January 28 December
2010 2008
£°000 £°000
(4,257) 1,123
(1,192) 320
43 43

(26) (38
14 11
1,502 -
341 336

11
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Notes (connnued)

7 Tangible fixed assets

Freehold land and Plant and
buildings equipment Total
£°000 £°000 £°000

Cost or valuation
At beginning of year 18,224 2,269 20,493
Transfers (21) - @n
Deficit on revaluation (9,692) (1,886) (11,5378)
At end of year 8,511 383 8,394
Depreciation
At beginming of year {93) (465) (558)
Charge for year {53) (152) (205)
Transfers 21 - 21
Depreciation wnitten back
on revaluation 125 617 742
At end of year - - -
Net book value
At 3 January 2010 8,511 383 8,894
At 28 December 2008 18,131 1,804 19,935

The company’s freehold properties were independently valued by CJ Day, MRICS of Chnistie & Co m July 2010
The valuation was prepared on the basis of market value 1n accordance with the Valuation Standards (6lh Edition}
published by the Royal Institution of Chartered Surveyors Chrstie & Co have confirmed that there would have
been no matenal difference in value between July 2010 and 3 January 2010 This valuation has accordingly bemg
used by the directors in these financial statements

The histortcal cost and net book value of the company’s freehold land and buildings ncluded above at valuation 1s as

follows
3 January 2010 28 December 2008
£000 £000
Histonical cost 12,731 12,731
Historical net book value 8,512 12,643
8 Debtors
3 January 2010 28 December 2008
£000 £7000
Amounts due from group undertakings 4,976 3,610




Notes (continued)
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9 Creditors: amounts falling due within one year
3 January 2010 28 December 2008
£000 £000
Amounts due to group undertakings 1,170 775
10 Deferred tax
The amounts provided for deferred taxanon and the amounts not provided are set out below
3 January 2016 28 December 2008
Provided UnProvided Prowvided Unprovided
£°000 £000 £000 £°000
Dnfference between accumulated
depreciation and capital allowances - (173) - (130)
On revaluation of land and buildings - - - 3,020
Deferred tax (asset)/liabihity - (173) - 2,890

Deferred tax timing differences have not been provided because of the uncertanty of therr reversal

11 Called up share capital

Authorised
25,000,000 ordinary shares of £1 each

Allotted, called up and fully paid
15,000,001 ordmary shares of £1 each

12 Reserves
The reserves of the company are as follows

At beginning of year

Loss for the year

Transfer 1n respect of depreciation provided on revaluation surplus
Revaluation of frechold property 1n the year

At end of year

3 January 2010

£000

25,000

15,000
Revaluation Profit & loss
reserve account
£7000 £7000
5,488 2,282
- {4,598)
(16) 16
(5,47 -
- (2,300)

28 December 2008
£000

25,000

15,000

Total
£°000

7,770
(4,598)

(5,472;

(2,300)
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Notes (continued)

13 Reconciliation of movements 1o shareholders’ funds

Year ended

3 January

2010

£'000

Opening shareholders’ funds 22,770
(Loss)/Profit for the year (4,598)
Unrealised (deficit)/surplus on revaiuation of freehold property (5,472)

Closing shareholders’ funds 12,700

14 Ultimate controlling party

3 January 2010

Year ended
28 December
2008

£'000 ‘

17,487
787 ‘
4,496 !
|

22,7710

The entire 1ssued share capital of the company 1s owned by MH Freeholds Lumited The ultunate parent company is

QHotels Group Limited, a company mcorporated mn Great Britain and registered in England and Wales The Group
accounts of QHotels Group Limited can be obtained from Registrar of Companies, Compames House, Crown Way,
Cardiff, CF4 3UZ The ulumate controlling party of QHotels Group Limuted 1s Alchemy Partners Nomunees Limuted
on behalf of investors 1n the Alchemy Investment Plan The Alchemy Investment Plan 1s managed by Alchemy

Partners {Guernsey) Limited

15 Contingent habihties

The company 1s a participant in QHotels Limited's term loan borrowings whereby these borrowings are secured by

fixed and floating charges over the company’s assets

14



