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ACHERON CAPITAL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

introduction

The company provides investment management and advisory services Fees charged are based on the size of
the assets managed and advised

Business review

These US trusts the company advises are essentially in run-off mode and, given the specific strategy under
which they operate of acquisition of distressed life settiements, I Is unlikely that they can be materially renewed
at this stage. While the return of the capital te inveslors in the years shead has to be seen as an investment
success, It also indicates that in the years ahead the company's income frem this source will gradually decrease
Thus the premise of the strategy is that, while the company should have a sizabls and stable outcome for the
immediate years ahead, this income will automatically decline over lime.

To counler this effact, the company has invested In a broader ILS sirategy, creating a cat bond fund a few years
ago Unfortunately, the fund, despite a steady above- markst performance, has faled to aftract a large number of
investors. Mere importantly, in our professional opinion, the cat bond market has now turned, and the increased
prababliity of an adverse event Is no longer well compensated by declining premiums Accordingly, and bearing
in mind the interest of the investors foremost, In December 2043 #t was decided by the Board to put the cat bond
product ‘on ice' unhl market conditions recover

As an alternative to a broader ILS strategy, the company has been researching cyclically wefl positicned niche
products that it could develop and sell 1o Investors Two strategies have bgen detarmined. private debt in North-
East Asia and distressed Real Estale in Florida In order to execute these strategles, hiring has taken place 1o
ensure that Acheron has both the capacity Io manape these stralegles as well as the additional marketing
strength to distribute K. Furthermore, local agreements have been made or are being made lo enable local
access o the underlying products. It is fo be noled that further ‘research projects’ assoclated with these
developments are continuing, for instance we are continuing to explore the possibility of a Vietnamese Real
Estate Investment Trust The real estate projects however are at a much earler stage of development

The simultaneous development of these two new ranges of products are challenging in two ways First, Acheron
needs to establish its cradentials and credibility in sectors it has not previously been associated with. Secondly,
considerable resources have ta be allocated to ensure the management and distrnbuton of the product can be
dellvered al the standard Inveslors have come to expect from the company. The Board recognises that it will be
critical to the ongoing success of the business that one of these two new products, and any others developed In
the coming years, reach a critical size to offset the declining income predicted from the existing hie setilement
products

Due to the nature and complexity of the products offered and to be offered as these strategies develop, the Firm
intends to retan its current authorizations regarding the type of clients it can deal with and will continue to market
to Professional clients and Eligible counterparties only.

Principal risks and uncertainties

In the short term, the main risk for the company is the currency risk Revenues are overwhelmingly in US$ while
fixed cosis are ;n GBE The company conbnues to monior this nsk and keeps sufficient capital to cover this risk
In the medium term the man uncertainty and risk for the business come from the capacity of the company to
increase the assets under management and the revenues generated

-1-



ACHERON CAPITAL LIMITED

STRATEGIC REPORT {continued}

Financial key performance Indicators

The assets under management es at 31 December 2013 wara £82m (2012 - £79m). This small increase in AUM
is driven by the creation of the Class D of Acheron Portiollo Corporation (Luxembourg) 5.A. with a commilited
capital of US$ 7.6m

Profit for the year amounted to £162,502 (2012 - £217 481) The lower profitabliity of the company was driven
mainly by increased staff and marketing costs

This report was approved by the boardon 8 APRsL Zot% and signad on #ts behalf

to Toller
Director




ACHERON CAPITAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

The directors present their report and the financial statements for the year ended 31 December 2013.
Directors’ responsibilities statement

The directors are responsible for preparing the Direclors’ report and the financial stalements in accordance
with applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year Under thal law the
directors have elecled to prepare the financial stalements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and gpplicable law) Under company
law the directors must not approve the financial statements unless they are sabsfied that they give a trve and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that peried. In
preparing these financial stalements, the direclors are required to.

- select suitable accounting policies and then apply them consistenity;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followad, subject to any materal
deparures disclosed and explained in the financial stalements;

. prepare the financial statements on the going concern basls unless it is inappropriate to presume that
the Company will continue In business.

The direclors are responsible for keeping adequate accounting records that are sufficiant to show and explain
the Company's transaclions and disclose with reasonable accuracy at any hme the financlal position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the asseis of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities

Results

The profit for the year, after faxation, amounted to £162,502 (2012 - £217,481)
Directors

The directors who served during the year weare

Jean-Michel Paul
Peler Swete
John Felitti
Carlo Toller

Pillar 3 Disclosures

The firm has documenied the disclosures required by the FCA under BIPRU 11 These are available from 1
Great Cumberiand Place, London, W1H 7AL.




ACHERON CAPITAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

Disclosum of Information to auditors

Each of the persons who are direclors st the fime when this Directors’ report is approved has confirmed that:
. 80 far ag that director 1s aware, there Is no relevant audit information of which the Company's auditors
are unaware, and

. that director has taken all the steps thal ought to have been taken as a director in order to be aware of
any relevant audit information and lo esieblish that the Companys auditors are sware of that
Information,

Auditors

The auditors, Rees Follock, wik be proposed for reappointment in aceordance with section 485 of the
Companles Act 2006.

This report was approved by the board and signed on its behalf.

irector
Date: 45 /Olr/ 2ol
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REESPOLLOCK
Chartered Accountants

35 New Bnidge Street
London EC4V 6BW
Telephone 020 7778 7200
Fax 020 7329 6408

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF www reespollock co uk

ACHERON CAPITAL LTD

We have audited the financial statements of Acheron Capital Limited for the year ended 31 December 2013, set out on
pages 6 to 17 The financial reporting framework that has been applied 1n their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Thus report 13 made solely to the company's shareholders, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's shareholders those
matters we are required to state to them in an Auditers’ report and for no other purpose To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's shareholders as a
body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view Our responsibility 15 to audit and express an
opinion on the financial statements 1n accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropnate to the company's circumstances and have
been consistently apphed and adequately disclosed, the reasonableness of sigmificant accounting estimates made by the
directors, and the overall presentatton of the financial statements In addition, we read all the financial and non-financial
information in the Strategic report and the Directors' report to 1dentify matenial inconsistencies with the audited financial
statements and to 1dentify any information that 1s apparently materially incorrect based on, or matenially mnconsistent with,
the knowledge acquired by us i1n the course of performing the audit If we become aware of any apparent matenal
musstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our optnion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2013 and of s profit for the year
then ended,

. have been properly prepared i accordance with United Kingdom Generally Accepted Accounting Practice, and

. have been prepared in accordance with the requirements of the Compamies Act 2006

Opinmion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the Strategic report and the Directors' report for the financial year for which the
finaneial statements are prepared 18 consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,
In our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

) certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

Peter Scott (Sentor statutory audttor)
for and on behalf of
Rees Pollock, Statutory Auditor

16 April 2014

Parmers Smmon Rees FCA CTA, Johnny Moulsdale FCa, Catherime Kimberhin Ca, Jonathan Munday Fca cTa Page 5
Chnis Dummick Fca, Phul Vipond FCA Alex Macpherson FCA, Peter Scote aca, Rees Pollock Luruted

Regustered to carry on audit work m the UK and Ireland and regulated for a range of investment business acovinies by the Insutute of Chartered Accountants tn England and Wales

VAT Regustranon No 524 9426 37




ACHERON CAPITAL LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012
Note £ £
Turnover 1 1,439,068 1,247,616
Adminlstrative expenses {1,243,498) (978,838)
Oparating profit 3 195,570 268,678
income from olher fixed asset investments - 8,188
Profil on disposal of investments 16,328 -
Inlerest receivable and similar income 50 65
Profit on ordinary activities before taxation 211,948 276,831
Tax on profit on ordinary activities 7 (49,446) (59,450)
Profit for the financial year 14 162,502 217.481

All amounts relate to continuing operations.

There were no recognised gains and losses for 2013 or 2012 other than those Included in the Profit and loss
account

The notes on pages 9 to 17 form part of these financial statements




ACHERON CAPITAL LIMITED
Registered number: 05588630

BALANCE SHEET
AS AT 31 DECEMBER 2013
2013 2012
Note £ £ £ £
Fixed assets
Tangible assels 8 40,736 38,993
Invastments 9 771,753 670,245
812,489 708,238
Current assets
Debtors 10 202,612 106,730
Cash at bank and in hand 279,014 341,760
481,626 448,480
Creditors: amounts fafling dus within one
yoar 1 {783,620) {741,254)
Net curront liabilities {311,994) {292,764)
Total assats less current liabllities 500,495 416,474
Provisions for liabilities
Deferred tax 12 (1,518) -
Neot assets 498,876 416,474
= p——-—————
Capital and resarves
Called up share capltal 13 100,000 100,000
Profit and loss account 14 398,976 318,474
Sharehaiders' funds 15 498,976 416,474
St

The financial statements were approvad and authorised for issue by the board and wers signed on its behalf by:

Director

Dale: 45/09/2" fe

The notes on pages 9 to 17 form pan of these financial stalements




ACHERON CAPITAL LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012
Note £ £
Net cash flow from operating activiies 17 186,393 386,878
Returns on investments and servicing of finance 18 80 8,253
Taxation (59.450) {38,946)
Capltal expenditure and financial investment 18 (109,739) (247,962)
Equily dividends paid (80.000) (80,000}
{Decrease)/Increase in cash in the year (62,746) 28,223
p  ——————— ——— ]
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2013
2013 2012
£ £
(Decrease)/Increase in cash in the year (62,748) 28,223
Movemaent in net funds in the year (62,748) 28,223
Net funds at 1 January 2013 341,760 313,637
Net funds at 31 Decembar 2013 278,014 311,760

The notes on pages 9 to 17 form part of these financial statements.




ACHERON CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

1. Accounting policies

11

1.2

13

Basis of preparation of financial statements

The financial stalernents have been prepared under the hislorical cost convention and in accordance
with applicable accounting standards

Going concarn

The company has a salisfactory capital positon and as a consequence the directors believe that the
company is well placed o manage its business risks successfully despite the current uncertain
economic outfook

The company has net current liabilities al ihe balance shest date However, based on predicted
revenue and expenses for the next iwelve months the directors have prepared a cash flow forecast
and have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseaable fulure. Additionally, the directors do nal consider the
company to be exposed to significant liquidity risk as the fixed agset investments of £771,753 could
be realised in a short space of time (f the directors deemed it necessary. Accordingly, they continue
to adopt the going concern basis In preparing the financial statements,

Turnover

Turnover comprises revenue recognised by the Company in respect of goods and services supplied
during the year, exclusive of Value Addad Tax and trade discounts

Tanglble fixed assets and depreciation
Tangible fixed assels are stated at cost less depreciation Depreciation is provided at rates

calculated to wnte off the cost of fixed assets, less thewr estimated residual value, over their
expecied useful lives on the following bases

Motor vehictes - 33.33% straight fina

Furniture & Fixtures - 3333% straight line

Computer equipment - 33.33% straight line
Deferred taxation

Full provision is made for deferred tax assets and liabllities arising from all timing differences
between the recognition of gains and losses In the financial statements and recognition in the tax
computation

A net deferred tax assel is recognised only if it can be regarded as mare likely than not that there will
be suilable taxable profits from which the future reversal of the underlying timing differences can be
deducted.

Deferred tax assets and liabilitles are calculated at the tax rates expected to be effactive al the tme
the timing differencas are expecled io reverse.

Deferraed lax assets and liabilities are not discounted

.9.



ACHERON CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

4.

Accounting policies (continued)

1.6 Forelgn currencies

Monetary assels and liabilities denominated in foreign currencies are translated into sterling at rates

of exchange ruling at the balance sheet date.

Transactions in foreign currencies are translated into stering at the rate ruling on the date of the

transaction.

Exchange gains and losses ara recognised In the Profit and loss account.

1.7 Investments

Listed and unlisted invesiments held as fixed assels are shown at historic cost at the balance sheet

dale, unless thare has been a permanent diminution in value.

Turmnover

The whole of the tumover 1s atiributable to the company's principal activity of providing management

services

A geogrephical analysis of tumover Is as follows.

EU
Rest of world

Operating profit
The operating profit is stated after charging/(crediting):

Depreciation of tangible fixed assets-
- owned by the company
Difference on foreign exchanga
Operating lease - Land & Buildings
Profil on disposal of fixed asset

Auditors’ remuneration

Fees payable to the Company's auditor and its assoclates for the
audit of the Company’s annual accounts

2013 2012

£ £

15,086 18,088
1,424,012 1,228,528
1,439,068 1,247,616
i —_——
2013 2012

E £

22816 14,632
17.217 18,607
29,594 27,531
24,169 128
———

2013 2012

£ £

6,500 6,250

-10 -




ACHERON CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

5. Staff costs

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Soclal security costs

The average monthly number of employees, including the directors, during the year was as follows:

Direclors
Others

6. Directors’ remuneration

Remuneration

7. Taxation

Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit for the year

Deferred tax (see note 12)
Origination and reversal of tming differences

Tax on profit on erdinary activities

2013 2012

£ E

379,920 305,149

44,483 37,432

424,403 342,581

2013 2012

No. No.

2 2

5 4

7 6

2013 2012

£ E

151,250 100,000

2013 2012

£ £

47,927 59,450
1,519 -

49,448 59,450

-11-



ACHERON CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

7. Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the yaar is the same as (2012 - lower than) the standard rate of corporation tax in
the UK of 20% (2012 - 24 §%). The differences are explained below’

2013 2012
£ £
Profit on ordinary activilies before tax 211,948 276,931
p————————— p——— - -}
Profit on ordinary actvities multiplied by standard rale of
corparation {ax in the UK of 20% (2012 - 24 5%) 42,390 67.841
Effects of:
Expenses not deductible for tax purposes 10,272 6,362
Depreciation in excess of capital allowances {1,817} (524}
Timing differences on fixed assels 264 97
Non-laxable income less expenses not deductible for tax
purposes, other than goodwill and impalrment (3,268) -
Capital gains 84 715
Diwvidends from Luxembourg companles - (2,006)
Marginal refief - (13,035}
Current tax charge for the year (see note above) 47,927 58,450
f———— ————
8. Tangible fixed agsets
Motor  Furniture & Computer
vehicles Fixtures equipment Total
£ £ £ £
Cost
At 1 January 2013 32,165 9,350 24,151 65,666
Additions - 1,722 22 837 24 559
At 31 December 2013 32,165 11,072 46,088 90,225
Depreciation
Al 1 January 2013 7.148 2,758 16,767 28,873
Charge for the year 10,721 2,682 8,413 22,816
At 31 December 2013 17,869 5,440 26,180 49,489
Net book value
Al 31 December 2013 14,286 5,632 20,808 40,736
————— e
At 31 December 2012 25017 6,592 7.384 38,093
| ————

-12-



ACHERON CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

10.

11.

Fixed asset investments

Cost

At 1 January 2013
Purchase price

Disposals

Transfer between classes

Al 31 December 2013

Net book value
At 31 December 2013

At 31 December 2012

Listed investments

Unlisted Listed

Investments investments Total
£ E £

403,862 266,383 670,245
450,445 26,577 477,022
(375,514) - (375,514)

38,172 {38,172) -

516,865 254,788 771,753
516,865 254,788 771,783

e p— —_————
403,862 266,383 670,245
———— N f—————]

The market value of the listed invesiments at 31 December 2013 was £215,697 (2012 - £343,108)

Debtors

Due after more than one year
Other debtors

Due within one year

Trade deblars
VAT recoverable
Olher debtors
Prepayments

Creditors:
Amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social security
Otlher creditors

Accruals and deferred income

2013 2012
£ £
34,553 16,440
82,283 32,146
8,336 5,607
61,238 36,743
16,202 15,794
202,612 106,730
f—
2013 2012
£ £
54,066 23,407
47 927 58,450
10,197 8,369
23,042 72,646
656,388 576,382
793,620 741,254
f——

-13-



ACHERON CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

12. Deferred taxation

At beginning of yaar
Charge for year (PSL)

At end of year

The provision for deferred taxation is made up as follows

Accelerated capilal allowances

13. Share capital

Authorised, allotted, called up and fully paid
100,000 Ordinary shares of £1 each

14. Reserves

At 1 January 2013
Profit for the financial year
Dividends’ Equity capital

At 31 December 2013

18. Reconciliation of movement in shareholders’ funds

Opening shareholders’ funds
Profil for the financial year
Dividends (Nole 16)

Clasing shareho!ders' funds

2043 2012
£ £
1,519 -
1,519 -
2013 2012
£ £
1,519 -
p ——————
2013 2012
£ £
100,000 100,000
Profit and
loss account
£
316,474
162,502
{80,000)
388,976
2013 2012
3 £
416,474 278,993
162,502 217,481
(80,000) (80,000}
498,876 416,474
f— —
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ACHERON CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

16.

17.

18.

Dividends

Dividends paid on equity capital

Net cash flow from operating activities

Operating profit

Depreciation of tanglble fixed assels
Impairments of fixed assets
{Increasa)/decrease in debtors
Increase/{decrease) In creditors

Net cash inflow from operating activities

Analysis of cash flows for headings natted in cash flow statement

Returns on investments and servicing of finance

Interest raceved
income from investments

Net cash inflow from returns on Investments and servicing of

finance

Capitat expenditure and financial investment

Purchase of tangible fixed assets

Sale of tangible fixed assets

Purchase of listed investments

Sale of listed Investimenls

Purchase of unlisted and other investments
Sale of unlisted and other investments

Net cash outflow from capital expenditure

2013 2012
£ £

80,000 80,000

2013 2012

£ £

195,570 268,678
22,816 14,632

. 10,753

(65,881) 138,157
888 (45,342)

186,393 386,878

p =

2013 2012

£ £

50 65

- 8,188

50 8,253

e—— e p— ———--—————-%
2013 2012

£ £

{24,559) (46,438)

. 12,872

(26,577) {45,176)

- 52,180

(450,445) (231,585)
391,842 10,185
(108,739) (247,962)
p—————— 3 T
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ACHERON CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

19. Analysis of changes in net funds

1 January Cash flow 31 December

2013 2013

£ £ £

Cash at bank and in hand 341,760 (62,746) 279,014
Net funds 341,760 (62,746) 279,014

I ————— IR = T —

20. Operating lease commitments
At 31 December 2013 the Company had annual commitments under nan-cancsllable operaling leases as

follows'
2013 2012
£ £
Explry date:
Within 1 year 8,260 -
Belween 2 and 5 years - 27,531

16 -



ACHERON CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR

THE YEAR ENDED 31 DECEMBER 2013

21.

Related party transactions

The company Furstenberg SARL is a related party with Jean-Michel Paul as a director During the penod
Acheron Capltal Lid provided advisory services to Furstenberg SARL amounting to £5,546 (£8,335 -
2012) The autstanding balance at year-end was nil (E349 - 2012)

Dunng the year, dividends of £80,000 (2012 £80,000) were paid to Jean- Michel Paul, a director.

Controlling party
Mr Jean-Michel Paul Is the controlling party of the campany,

.17 -



