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Seatruck Fexmant Ltd

Strategic report
Strategy update and business model

The company’s aim is to secure:continuous charters for its vessel, the Clippet Pennant, at viable rates. While
rates are subject to market forces the company nevertheless aims.to offer an enhanced service through the
reliability and adaptability of its vessel, with a critical awareness of fuel efficiency. This is addfessed and
‘achieved through close co-operation with the .company’s technical'managers.

Review of the business and future developments

The Clipper Pennant has been on charter to Seatruck Ferries Ltd continuously throughout the current.and
preceding year and post year-end. Reliability and ¢ost control have been at satisfactory levels. The company’s
performance ‘in 2019 has been positively affected by currency exchange rates (2018: adversely affected). The'
senior management of the company is continually seeking ways: to mitigate any: adverse effects of foreign
exchange rates.. Further details of the.company’s performance are set out in the:profit and loss account on-
page 10.

As with many other businesses, the BREXIT decision introduces an unwelcome degree of uricertainty into the
market. The company does not forsee this having a significant impact on its operations. The company
anticipates the continuance of its.charter to Seatruck Ferries Ltd; and having made enquiries of-the charterer
it is confident that no-major downturn is anticipated in its activities.

Going concern

commltments in re.pect of Ioa ns. The company’s ongoung revenue generatlon is secu red through charter part:es
with its sister.company, Seatruck Ferries Ltd; and both have the full support of the intérmediate parent company;
Seatruck Ferries Holding Ltd, in their currerit'.,tradih'g environment.and future development plans. The directors
have received confirmation in Writing that origoing financial'support will be made:available to the company from
Seatruck Ferries Holding. Ltd for a. period of at least 12 months from the date of approval of these financial
statements. The directors have considered the financial position of Seéatruick Ferries Holding Ltd, includingits cash
flows, liquidity position and borrowing facilities. The directors are of the opinion that Seatruck Ferries Holding Ltd
is'well _p'laced'tb provide the necessary stipport and that the company is'well placed to- manage its business risks
successfully despite the current uncertain economic outlook

The directors have considered the impact of guarantees provided under the Decémber2038 fi inancing agreement
to other Clipper Group undertakings, as disclosed in note 10 to the financial statements and have obtained.
confirmation from its parent company | Board that it.is not likely that any cash-outflows will arise for Seatruck.
Pennant Limited related to this guarantee arrangement in the period to Septémbér '2021. Baséd on these
considerations it-has been: concluded that the. guarantee arrangement does not impact the going concern’
assessment for the 12-months frém the date of signing of these financial statements.

KPIs

The directors use a nu‘mber of KPIs to'the extent necessary to-understand the d_ev_eiopment, performance and
_position of the company.

2019 12018
Turnover - £3,832,500 £3,068,449
Operating profit margin : 9.2% 15.5%
Net assets ' £5,656,453 £4,935,569



Seatruck Pennant Ltd

Principal risks.and uncertainties

The company is- exposed toa number of’ ooeratnonal and ﬁnancual risks:of which: the following ‘are the
sngmf‘ icant::

Market development of roil-on/ roll-off charter rates

Foreign exchange risk
Interest rate fisk
Credit.risk-

'Brexrt I'lSk
Ccovid 19-risk

° e 0 0 0 @

The«dlrectors have in place systeéms to.ensure thatthe monitoring:and’ control of these risks is‘ongoing. Policies
and procedure S-are. contmually bemg developed to-ensure the.conmipany-is pldced inthe best possmle posntnon
to:couhteract any adverse ‘movementsin thiese vanables, and su bcommlnees regularly report to'the: board

:Poli"c'ieS'co'ns'idered: ‘a’hdl"depioy"ed Where deemed suitableinclude: 'matéi\ing‘of CUrrency'reéeibts“and oa%&‘iné‘nfs

Polrcues on the management of |nterest and cap ital: nsks are developed in: conjunctlon with the -expertise of the
company‘s parent.

Corporate and social responsibility:

The company is fully comniitted 1o the following policies: ‘ .

, To never compromise onthe s"afety" of anyone deployed at’sea:or ashore.
o Yo recognise rts responsnblllty towards the .environment, .and -endeavour constantly to reduce; its’
‘environmental footprmt

“These pollcses are: mplemented« 'managed and réviewed, within the-overall framework of provndmg optimal-
services to.customers-and making sound businéss decisions. Health and’ safety:management is.a critical part of
-the gompany’s_,d_ally wp,_rkmg_,practlces{ asisthe olajectwe to.constantly lncreasebfqel efficiency ac,_ro_ss.all vessels.
‘operatéd. i '

Signed.on behalf of the Board

AEagles
. Director.



Seatruck Pennant Ltd

Directors’ report

The directors present theirannual report and the audited financial statements for the year ended 31 December
2019.

Details 6f3fu{ure develo'pm,erit's-, going concern and financial risk-management cari all be found in the Strategic

Results and vdiuijdends__

The profit for the- year was £720,884 (2018 loss of £424,308): The impact of forelgn cuirency differences was
as follows: profit of £918 134 (2018:'loss’ of: £289; 157) The directors do not recommend payment of a-dividend
(2018: Enil).

Directors . .

The-directors who served during the year are as.follows:
B8 Coppack '

K Donaldson

AEagles

The Company secretary A Hamilton-was appointed 2 March 2020 and ﬁrehi_acédlK_benalds_dn

‘dualifying.third-party indemnity provisions.

As permitted by-the Articles of Association, the directors have the benefit of an‘indemnity which is-a qualifying’
third party indeminity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force.
throughout the last financial year-and-is.currently in force.

_Events after the balance sheet date.
‘Impact of coronavirus{‘COVID-19')

The COVID-19 outbreak that commenced in January 2020 brings an exceptional set of circumstances to the
Company and there are a number of unforeseen challenges nianagement continue to navigate. The Directors
consider the outbreak to-be a non-adjusting post balance sheet event.

The COVID-19 cFisis Téd to.anunprecedented drop in votumes of all cargoes for:this entity’s sister company and
charterer of this Company’s vessels, Seatruck Ferries Limited in March, April and May 2020. The company took
steps to protectthe business and to remove as much cost as possible in the short term by flexing sailing numbers,
however in’t__he.shibping industry-a high proportion of costs-are fixed and cannot: be reduced in response to rapid
reductions in revenue as seen in' Q2 2020. Volumes have improved in june and July 2020 as a gradual relaxation
ofthe ‘lockdown’ has-occurred. .A formal signed agreement has been reached with the lender group on 26.June
2020 to aliow flexibility in the timing of loan payments that provides.comfort to the. company-overthe next 12-
15 months.

Whilst it is cha'llenging to quantffy th’e qu potent'ié! ﬁaa:adéi eff.é,ctp‘f the outbreak on the Company given that

in the §qng—term



Seatfuick Pefinant Ltd
Directors’ repoit {continued)

.

Disclosure of information‘to:auditor

'The dlrectors have-made enquiries: m accordance-with. Sectlon 418" qf the{‘Compames Act 2006 and report’ th‘at

of-any | relevant audlt mformatlon and 10. estabhsh that‘the compauy‘ s: audltor ns aware of that |nformatlon

\

;.Rﬂe.-.aﬁhﬁqiﬁ.t..fﬁ;'erit:-df auditor’

Signed of béfialf of the:Board -

A‘Eagles’
Director .

~ Date:




Seatruck Pennant Ltd
Directors" responsibilities’ statement

:statements in. accordance wrth appllcable Iaw and regulatlons

'Company Iaw requrres the durectors to prepar—e f nanaal statements for each ﬁnandal year Under that law the

_ and’ Under company Iaw the directors must not
}.approve the ﬁnancnal statements unle they are satlsﬁed that they.give a:true and fair view of the state.of affalrs
of'the Company and, of the: prof t 6r-foss:of the Company-for that: perlcd

' préparing these financial statements, the directors are:required to:

. select: suitablé, acco"i]ntmg policies and therapply. them- consustently,
& maké judgementsand; accountmg estumates that are reasonable :and prudent;
¢ state whether - applicable UK Accountlng :Staidards- have: been. followed, subject to any- material

departures dlsclosed and éxplained i the finangial statements; and
. prepare. the: f' nancial; statements onthe.going concern: basis: unless it is ‘inappropriate to-présume that:
) the: Company will continue in business.. .

The directors are responsible for keepirig adequate accounting récords that:are sufficient to show and explain the:
CompanY _transactions and disclose:with.reasonable’ accuracy.at any- time thefi nancsal position of the Compahy-
and"' hable: thérm 6 efsire that the'ﬁnancral sstatemients comply with the Compariies Act;2006. They are also;
responsnble for safeguarding the: assets:of the Company; and hencefor taking reasonable steps for. the prevention
and detectnon of fraud.and other |rregu|armes




Independent auditor’s report to the members of'Seatruck Pennant Ltd

Report on the audit of the financial statements

Opinion .
In our opinion the financial statements of Seatruck Pennant Limited (the ‘company’):
e give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit
for the year then ended; .
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
. Practice, including Financial Reporting Standard 102 “The FlnanCIaI Reporting Standard applicable in
the UK and Republic of Ireland”; and
e have been prepared in accordance W|th the requirements of the Companles Act 2006.

We have audited the financial statements which comprise: . ~
e the profit and loss account;
e the balance sheet;
e the statement of changes in equity;
e - the related notes 1 to 19.

The financial reporting framework that has been applied in their prepération is applicable law and United
Kingdom Accounting Standards, including Financial Reperting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK).(ISAs (UK)) and-applicable
law. Our responsibilities under those standards are_further described |n the auditor's respons:bllmes for the
audit of the financial statements section of our-report.

N . ¢
We are independent of the company in accordance with the ethicalrequirements that are relevant to our audit-
of thefinancial statements in the UK, including the Financial Reporting Council's (the “FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for-our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
e the directors’ use of the going concern basis of° accounting in preparatlon of the financial statements
is not appropriate; or )
e the directors have not disclosed in the financial statements any identified. material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going.concern basis
of accounting for a period of at least twelve months from the-date when the financial statements
are authorised for issue.

N

We have nothing to report in respect of these matters.

Other-information

The directors are responsible for the other-information. The other information comprises the mformat|on
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwnse expllatly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit-or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in respect of these.matters.



Independent auditor’s report to the member of Seatruck Pennant Ltd {(continued)

Responsnbllltles of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsnble for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of ﬁnancial'stat.ements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so. :

Auditor’s responsibilities-for the audit of the financial statements -
"Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable-assurance is a high level of assurance, but is not a guarantee that an audit conducted-in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of-an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional,
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

3 involve collusion, forgery, intentional omissions; misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are apprepriate in the circumstances; but not for the purpose of expressing an opinion. on the
effectiveness of the company’s internal control. )

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the director.

e Conclude on the appropriateness of the director’s use of the going concern baS|s of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists relatéd to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
-we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s-
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of the
auditor’s report. However future events or conditions may cause the entity {or where relevant, the
group) to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. ’

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
the auditor identifies during the audit. . -




Independent auditor’s report to the member of Seatruck Pennant Ltd (continued)
Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
e the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
e the strategic report and the directors’ report have been prepared in-accordance with applicable Iegal
requirements. .

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified any material misstatements in the strategic report or the directors’ report..

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or }
e - the financial statements are not in agreement with the accounting records and returns; or
certain disclosures ofdirectors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

N

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 .of Part-16 of
 the Companies-Act-2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to.them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
-have formed.

NP

lan Kelsall ACA (Senior Statutory Auditor)
. For and on behalf of Deloitte (NI) Limited

Statutory Auditor

Belfast, United Kingdom

Date: 8'" September 2020



Profit and loss account.
for the year ended:31Deceifiber2019'

“Turnover--
Cost of sales.

“Operating profit

Ifiterest payableiand similar chiargés-
Profit/(loss) .on ordinary:activities beforé taxation:

" “Tax.on profit/{loss)ion ordinary activities

fif?tofﬁi/(loss{ for;f“h’e:ﬁnancial'f;\‘fégn‘ :

The company has no additional income or*adjustmenits:

Note: £

2019 . 2018

3, 38325000 -~ 3,068,449

{3:481,780)  (2592962)

a4 350,720 475,487

& 372,873 . (897.054)

723593 (421,567)

9 (2;709) {2,741y

720,884 (424308}

incoe. othief:than those includedin the results -

above, and therefore o separate statémmient of other-compréhensive income has been presented.

10:



Seatruck Pennant Ltd

Balance sheet
as-at 31'December 2019

Fixed assets;
Tangible assets

Cufrent assets

Creditors: amounts falling due within‘oné year’

N&t current assefs:

' Creditors: amounts falling due’sfter more than-one.year

Nét assets’

:Capnal and reserves

Called Up'share-capital’
‘Capital.contribution;

‘Currency reserve

Rrofit-and lossiaccount deficit:

Shareholder’s funds.

" Note

10

1

120

15
15
15

208

| 17:629,145

- 2018
£

18}604,418

2,955,856

(1,641;552)

3,339,137

{1,538:991)

1,314,264

(13,286,956}

1,800,146

(15,468,995)

5,656,453

4,935,569

: 1
10,000,000
1,323;126:

(5:666,674)

1
10,000;000;
‘1,323,126
16,387,558)

5,656,453

4,935,569

The financial:statements:of Seatruck Pennant Ltd reglstered number ‘05564627, were approved ‘by the Board

of'Directors and authorlsed for issue on’

Sighed ori bighalf ofithé Board'

A Eagles
Director

11



Seatruick Pennant Ltd

Statement of changésiinequity.
for the year ended 31 December.2019

Called up: Capital:
share capital. contribution

Total

£

£ £

At:31 Decernber:2017 1 - 10,000,000 13232260 (5963250)  5;359:877°

Loss for the financial year: . - Lo (424,308)  (424,308) '

1 10,000,000 1323126 (6,387,558) -
- 720884

At3TDecember20is - 1 10;000,000: 1,323,126  -(5;666,674) 5,656,453

12



Sezzruck Pennant Ltd

Notes to the financial statements

for the year ended 31 December 2019

Accounting policies

The principal accounting policies are summarised below. They have all been -applied consistently:
throughout the year and to'the preceding year.

General information and basis of accounting

Seatruck Pennant Ltd (‘the Company’) is a private company limited by shares-and incorporated ihv the
United Kingdom under the Companies Act and is registered in Northern. Ireland. The addréss of the
registered office is given on page 1. The nature of the Company’s operations and its principal activities
are set out in the strategic report on pages 2 to 3.

The financial statements have been-prepared under the historical cost convention, modified to include
certain items at fair value, and in accordance with-Financial Reporting Standard 102 (FRS 102) issued by
the Financial Reporting Council.

The functional currency of the Company is considered to be pounds sterling because that is the-currency
of the primary economic environment in which the Company operates.

The Company meets the definition of .a qualifying entity. under FRS 102 and has therefore taken
advantage of the disclosure exemptions available to it in respect of its séparate financial statements: The
Company is-consolidated in the financial statements of its parent; Seatruck Ferries Holding Ltd, which
may be obtained at North Quay, Port of Heysham, Morecambe Lancashire LA3 2UH. Exemptions-have
been taken in these separate Company financial statements: in relation to ﬁnancﬁal instruments,
presentation-of a cash flow statement and remuneration of key management personnel.

Going concern

Thé Company has a range of funding initiatives in place to ensure it remains able to meet its fong-term

‘commitments in respect of loans. The'company’s ongoing revenue generation is:secured through charter

parties with its sister company, Seatrick Ferries Ltd, and both-have the full support of the intermediate
parent’ company, Seatruck Ferries Holding Ltd,. lin ‘their current trading environment and future
development plans. The directars have received confirmation in-writing that origoing financial support
will be made available to the company from Seatruck Ferries Holding Ltd for a period of at least 12
months from the date of approval of these financial statements. The directors have considered the

financial position of Seatruck Ferries Holding Ltd, including its cash flows, liquidity position and borrowing.
facilities. The directors are.of the opinion that Seatruck Ferries Holding Ltd is well placed to provide the

‘neécessary support and that the company is well placed to manage its'business risks successfully despite
the current uncertain economic outlook. As the:Company is in a.net current habulmes position a letter of
support hds been obtained from Seatruck Ferries Holding Ltd.

As referred to in note 14, in 2018 Clipper Group A/S; of which the company is a subsidiary, coricluded a
new long-term financing agreerient to replace the current financing agreement.

The directors have considered the impact of guarantees provided under the Decemiber 2018 financing
agreement to other Clipper Group undertakings, as disclosed in note 10 to the financial statements and
have obtained confirmation from its parent company Board that.it is not likely that any cash-outflows.
will arise for Seatriick Pennant Limited related tothis guarantee arrangement inthe-period toSeptember
2021. Based on these considerations it has been concluded that the guarantee arrangement does not
impact the going concern assessment for the 12 months from the date of signing of these firancial
statements.

13



Seatruck Pennant Ltd

Notes to the financiai statements (continued)
for the year ended 31 December. 2019

1

Accounting policies {continued)
Tangible fixed assets

-The cost.of tangible fixed assets is their purchase :cost,,together'wifh any incidéntal ‘costs of acquisition.
Depreciation is calculated so as to write off the cost of tangible fixed assets, less their estimated residual
values, on-2-straight-line basis over the expected useful economic lives of the-assets concerned...The useful
-economic lives of assets arereviewed at the end of each reporting period and when necessary revised. The
company-also incurs significant levels of expenditure on dry-docking costs which enhance the condition of
the vessels. Itis.the company’s policy to capitalise this expenditure and write it off over the period until the.
next scheduled dry-dock. The principal annual depreciation rates used are:

Vessels 35years.
Dry-docking 24 to 60 months depending on dry-docking interval

At-each balance sheet date; the company reviews the carryinig amounts. of its. tangible. fixed assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverabie amount of the asset is estimated to determine the extent of the:
impairment loss (if any). Where the asset does not generate cash flows that are independent.from other.
‘assets, the Company estimates the recoverable amount of the cash-generating unit to which-the asset
belongs.

‘Recoverable amount is the higher of fair value less costs to sell and value-in Use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects currént market assessments of the time value of money and the risks specific to the asset for which
the estimates of future.cash flows have not been adjusted.

if the recoverable amount of an asset {or cash-generating unit) is éstimated to be Iess than its carrying
amount, the carrying.amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or. loss, unless the relevant asset is carried-at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the. carrying amount-of the asset (or cash-generating
unit} is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been d'eterm'ihed‘h_ad no impairment loss
been recognised for the asset (or tash-generaﬁng_unit) in prior years. A reversal of an impairment loss is
recognised immediately in proﬁt or loss, unless the relevant asset is carried at a revalued.amount, in which
case the reversal of the impairment loss is treated as a revaluation increase..

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument. :

Financial liabilities and equity instruments are classified :according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the,
assets of the Company after deducting all of its liabilities.

{i) Finandial assets and liabilities

All financial assets ard liabilities are initially measured at transaction price (including transaction costs),
except for those financial assets classified as at fair value through profit or loss, which are initially
measured at fair value (which is normally the transaction price excluding transaction costs), unless the-
arrangement constitutes a financing transaction. If an arrangement constitutes a financing transaction,
the financial asset or financial liability is measured at the present valiie of thé future payments
discounted at a market rate of interest for a similar debtiinstrument..

14



Seatruck Pennant ,i.td

Notes to the financial statements (continued)
for the'year ended 31 December 2019

1. Accounting policies (continued)
Financial instruments (continued)

Financial assets and liabilities.are only offset in the statement of financial pasition when, and only when
there exists a legally enforceable-right to set off the recognised amounts arid the Company-intends either
to settle on'a net basis, or to realise the asset and settle the liability-simultaneously.

Debt instruments which, meet the conditions of being ‘basic’ financial -instruments.as defined in. FRS,
—102.11.9 are subsequently measured at amortised cost using the effective interest method.

Debt instruments that have.no stated interest rate (and do not constitute financing transaction) and are
classified as payable or receivable within one year are initially' measuredat an undiscounted amount of
the cash or other. consideration.expected to be paid or received,.net of impairment.

‘With the exception of some hedging instruments, cther debt instruments not meeting condmons of
bemg ‘basic’ financial instrtuments are measured at fair:value through profit or loss.-

Commitments to make.and receive loahs which meet the ¢onditions mehtioned above-are measured at
cost (which may be nil} less impairment.

Financial assets are derecognised when and only'when (a) the contractual rights to the cash flows from
the financial asset expire or are settled, (b) the Company. transfers to another-party substantially all of
the risks and rewards of ownership -of the financial.asset, or {c) the Company, despite having retained
some, but not all, significant risks and rewards of ownership, has transferred contrpi_ of the asset to
‘another party.

Financial liabilities- are derecognised only when the obligation specified in the contract-is discharged,
cancelled or expires:

(i) Equity instruments
Equlty instruments:issued.by the Company are recorded at the fair value of cash or other resources
received or receivable, net of transaction costs.

Impairment of assets

Financial assets

For financial assets carried at amortised. oost, the amount of impairment is the difference between the
asset’s carrying amount and the present value of estimated future cash flows, discounted at the financial
asset’s original effective interest rate. '

For financial assets carried at cost less impairment, the impairment loss is the difference between the
assét’s carrying amotint and the best estimate of the amount that would be received for the asset if it
were 1o be sold at'the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related. objectively to
an-event occurring after the impairment was recogmsed the prior |mpaln'nent loss is tested todetermine
reversal. An impairment loss is reversed on an lndlwdual impaired financial asset to the extent that the
revised recoverable.value does not lead to a revised.carrying amourit highér than the-carrying value had
no impairment been recognised. '

15



Seatruck Pennant Ltd.

Notes:tothefinancial statements (continued)
‘for theyear ended 31 Deceniber 2019

1

e

‘Foreign currencies

v

Accounting policies.(contiriued)

Taxation

tax based on:adaily: shlpprng profit.. No prov iis; ma de for deferred axatldn in: accerdance with: the
regime.

Leases -

"The Compariy-as lessor

3
Rental income: from operatngeas recoghiséd on a straight:line:basis over the term of-the relevant
[ curred 'in negotratmg and-arranging an: operatmg lease ‘afe added to the-

.car rrg amoun of the leased asset and recognlsed on:a strarght “line basis-over the: Iease term.

Transactions denomifiated in: forergn currencies: are translated at the-exchange” rate at the: date of the
“trarisaction. Monetary-assets-and- Jiabilities: denommated inforeign cirrencies are translated at the rite-of
'exchange rullng at the! balance $heet: date of the: exchange Fate of a'related foreign exchange contract.
‘where: appropriate. Non-monetary.assets’ nd.liabilities derniominated in: foreign: currencies are: translated
atthérate of. exchange at'the date of the transaction. The:resulting:gain or Ioss'l' dealt within the%prof t:
andJossaccount. The currency reserve arose-onthe: change;o otal currency from Euro to Sterling in:2009. .

Turnover:

- Tufrover represents the.invoiced value of services: provnded durrng the year excluding valie.added tax:
and‘is:net'of trade discounts and rebates. Revenueisr

'the charter agreement

;‘Financescsrs

Finance costs. lncurred during'the constructron Stage are capitalised and depreaated overthe life.of the?
vessel: Finance: ‘costs’are recogmsed in the proﬁt and loss:account once thevesselis. brought into-use..

16



Seatruck Pennant Ltd

2:

Nates to the financial statements (continued)
for the'year ended 31 December 2019

Critical accounting judgements and key sources:of estimation uncertainty .
In:the application.o of the:Company’s accounting policies, Which aré described:in note;1, the'directors:are
réquired to make: judgements estimates and.assumptions about:the carrying: amounts? of assets and
liabilities that-are not,readlty apparent:from other.sources. The estlmates.and assouated assutnptions’

-aré-based -on historical'experience and. other,factors ‘that areconsndered to'be relevant: Actual.results

may.differ from: these ‘estimates.

The estimates :and- underlymg assumptions are rewewed oni‘an ongoing basns ‘Revisions to accounting:

‘estimates are, recognlsed in the’ peruod in whlch the. esnmate.,{ Tevised if the. revmon'affects .only that
' enod orin‘the period of the FEVISIon, and future penods if the revision 3ffects both:-current and future
;penods

Key source .of_'esfinnafibn -uneertairity‘~-'-im'pa'irmenti-o'f vassels

The: Company has assessed estlmated net selhng pnces and value in use of vessels. The review of
‘estimated net'selling prices: wasmade with referenceto’ prices provuded by internationally-ackr uW'EdgEd'
{shlpbrokers andvaluein use:derived from: dxscounted cash. flow calcufatnons Valueé inusg’is:der ftol
discounted cashflow calculations. determmed o the basas of an assurmiption of & earmngs from: contnnued
'.operatlcn of the vessels .The.assessments have not: guven riseto:a:write-down for- lmpalrment in: elther"
;the turrent or'preteding.year.

Critical Judgements
) 4 ) .
The Directoss-do-pot-conisider that ary ¢ritical judgements have been made- in_the application of the

-Company’s accounting policies:

Tuiriover

Turnover.relates to the company’s main activity whichiis carfied out'in the United Kingdorm. -

Opetatirig profit :
. o 2019 2018
Operating profit.isstated after.charging. ' £ . E
Depreciation of tangible fixed ‘assets . 975,273 959,972
Audit fees- : '

The audit fees: for Seatruck Pennant Ltd have beén borne by another groupcompany A reasonable .
approximation.of the: fee is;£2,000 (2018: £2,000). There were no. non-audlt services in either year:

Employee information

There were no‘employees:during either yéar apart fronthe ditectors:



Seatruck Pennant Ltd

Notes to'the financial stateriénts (continued)

forthe year ended 31 December 2019.

 Directors” emioluiments;

Thie diréctors, did .not receivex -any, emoluments durmg:elther year There afe Ao returement benefits
accruingto.any d|rector The dlrector‘ ‘afe remunerated by Seatruck: Fernes Ltd and it'isnof; pract:cable

to. allocate amounts to other subsudlarles

Interest'payable and similar-charges:

lnterest payable on bank |oans

2018

607,897
289,157

372,873)

o 1897;05‘4

Forengn exchiange. gams and losses:arise:on bank loans -and are, therefor ,'mcluded in other mterest

‘payable and similar charges

- Taxation,

Current tax '

YK corporation tax

Uk: tonnage tax.

Overseas tonnage’ ‘tax

Total tax o profit/(loss) oi.ordinary activities:

Reconciliation'of tax charge:
‘Profit/(loss).on ordinary.activities before tax:

‘Current tax 3t 19% (2018:19%)

Effects of;

Taxon proﬂt/(loss) oh'vessels and operatmg activities under

‘tonnage:t
Tonnage: tax payable

Total currént tax chiaige for the year

2019 2018
£ _E
1,477 1,477
11,232 1,264.
2,709 2,741
£ £
723,583 (421567) -

137,483 .80,098
{137,483} {80,098)
2,709 2741
2,709 2,781

18



9.

10.

’The standard 'rate of tax apphed to the prof‘ t/(loss) ‘on, ordmary actiVlti‘es ‘|5'19% (2018 19%) Ch”a’ng’e's

"S'e‘atruck-:Reg nant:Ltd,

Notes to the finaricial statements:(continued)
for the yearended 31 December 2019

"Taxation (co’nfinued)‘l

,Factors&that may affect future tax charges

normal Lcorporation tax

prof ts under the UK tonnage tax, reglme ‘will.be SUbjECt to tax at these rates

Tangibie fixed asséts’ J .
Vessel  Dry-docking.  Total:
£ £ a £
Cost ‘ ' .
At 1 Januaty-and 31 December 2019 29,925,315 697,917 30,623,232

Accumulated deprecuatlon L e
Atd January:2019. 11,775,033 243,781 12,018,814
Charge for year :826,476. - 148,797 975,273

At31 Décémber 2019 . Tiaeousos- 392578 12,998,087

Nt book value ~ -
At 31 December2019 17:82 806 it

At31December2018. 18;150,282. 454,136 18,604,418

‘Cumuilative ﬁnance costs. capxtahsed in the cost of tang:ble fixed asséts:amount-to:£1,152,981 (2018:
€1, 152 981)

the vessel (mcludmg dry-docklng) prov:ded: as! securlt;l for bank loans totalled £17 629 145 (2018 i

Each meriber of Clipper Group Lid-that is party:to the Decetmiber 2018 fir ing agréements-guarantees.
with €ach’lender included.in the financing agreemient the performance by‘all members of Clipper Group:
Ltd of théir obligations under the financing agreements.. ‘Seatrick: Pénnant Limited is part of this-
guarantee arrangement, ' ‘
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Seatruck-Pennant Ltd

| statements ‘(continued)
for the year ended 31 December 2019

A1, Debtors-

-Amounts duefrom:group undertakirigs

2019

£

2,955,856.

2018
'£4

3,339,137

-Amounts..due from - group undertaklngs iare unsecured,. do, néf beéar interest: and - are reoayabie on

-demand.

12:  Créditors: amounts-falling due'within one year

Al ounts(due fo group: undertakmgs
‘Bank loan: (note 14)

'deféfrediincome: S

2019

551,901,
1,083,565.
1,477

4,649

1,641,592

1,538,501

Amolints :due to _group - -undertakings -are: unsecured -do: not bear interest .and are repayable—on
demand:,

43s
Bank 16 (fote 14)

14, ‘Bank-loan:

ity of Borowings.

‘Less than one.year
_ Two to fiveiyears

amount;

2019
£

13,286,956

2018
£.

15;468,995:

2019
' £

1,083; 565:
. 13,286,956

1 5,468,995

14370521

16,616,968
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Seatruck Pennant Ltd

Notes to the fina

cial statements (continued). .

for the year'ended 31 Deceimber 2019

158

16:

iz

Called up share capital and reserves

2019 2018
£ £

Allotted and fully paid: : ,
1:Ordinary.share of £1 ' o | 1

The Company’s reserves are-as follows:

The: capltal contnbutlon -accolnt- Feépresents :a non-dlstnbutable equnty lnjectlon made durmg the
coristruction phase of'the'Chpper Pennant: :

2

changed from Euro to Sterlmg lt |s non-dlstrlbutable

‘Thé profit and:loss account represents cumulatwe _profits of losses: fiet of dividends paid_and other

adjustments

Future minimum;:lease.income’

“Future mcome ot .der non—cancellable leasés’aré as: follows

}2019,~ 2018
Expirydate ‘
- within one year- . 2:992,500 3,003,000:
‘Subsequent events:

Impact-of ‘coronavirus (‘COVID-19")

The. COVID- 19 ogutbréak which cémmenced in January@/OZO brings an. exceptlonal set-of’ ¢ircumstances
to -the, Company ‘and there: are a: ‘number :of unforeseen challenges mar :gemen,,t ‘continue: to-
navigate.. The: Dlrectors,.consvder the;outbreak to: bea non-adjusting post’baldnce sheet event.

The COVlD—19 ‘Crisis led to an unprecedented drop in volumes of all cargoes: for this entity’s sister:
company ‘and chartérer.of this: Company‘s vessels Seatruck FeiriesLi lted in March, April and May 2020.

" “The company. took steps.to. protect’ the busmess and to remove as-muth cost s possnble in‘the short

term by flexing sailingnumbers; however ih.th hipping industry a. high propomon of costs are fxed and
cannot bé reduced in response-to. rapid reductions. in-revenue as seen in: Q2 2020. Volumes: ‘have
improved i in Juhe and July:2020 as:a gradual relaxatlon of the: ‘Iockdown has occu' ed. A formal signed
agreement:has been reached with.the lenider groiip o126 Jiune 2020 to aliow: flexibility in the timing

:csf"loan';paymen;s%t,_'h‘at‘;pr‘c;»vgd'@a_'_s;"cpmfcrt;fftd;the &:’o‘rnpanyzover the'next:12-15 months.

“Whilst itis: challenglng to: quantlfy thefull. potentual ﬁna nc1a| ffect of the outbreak ‘on the: Company given
that the external envnronment is‘constantly evolvmg, lmtlal stress-tests do.not lndzcate thatthe impact
‘will be severeé'in; the long-term..
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Seatrick Pennant:Ltd

BN . A P

Notes:to'the financial statefnents (¢sntinued).
for the year-ended 31 December 2019

18..

‘The co

“Group;AfS; Thessmallest groupiin which the results of Seatruck Pe
headéd by'Seatruck Ferries: Holdlng Ltd: The consol:dated finaricial st:

‘available ‘to the -public and ‘may: be obtaifed from: Clipper. Group : /S-'_: Sundkrogsgade 19 2100
?Copenhagen, Denmarki—

Related party transactions.

i’ ERS 102, section 33:1.(A) not to :disclose®
,.Aa'-wholly-owned subsndlary of: Chpper Group--

‘ompany has: taken advantage of the exemptlf”
sactions-with- other group.companies; as the;

Afs.

Ultlmate parent:company’

-aiconipany registered if
the Bahamas; as'the

pany’s immediate. parent ¢ companY is:Seatruck: Ferrigs Holdifig
England. The directors regard Clipper Group lelted -a compar
ultimate-parent company..

The Iargest group:in hich the resuilts. of Seatruck Pennant: Ltd are-con!

3
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