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TCG Guarqfan 1 Limited

Directors’ report and financial statements
Registered Number 0556463‘!

For the yéar ¢nded 31 December 2017

Directors’ report

The Dir p the Directors' report and the audited financial statements for the year ended 31 December 2017.

Principal activifies and review of the business

The Company’s principal activity is that of an intermediaté holding compary. The company was dormarit in 2016; however it became active diring the current year.
Results and Dividend

The company paid an interim dividead of £39,539,000 on 13 July 2017 (2016: £nil).
The Directors do not recommend the payment of a final dividend (2016 £nil).
During the year ended 31 D ber 2017, the Company received a dividend from its directly owned subsidiary of £39,592,000 (2016: £nil).

During the year, the Company booked an lmpau'ment of £3,660,000 agamst its investment in group undertakings (2016: £nil).

Going concern

Un 23 April 2018, the ulumate parent, Morgan Ad: d Materials pic d its decision to exit the Composites and Defetice Systems b si which includes NP
Acrospace Lzmltcd through closure and potential divestment. NP Aerospace Limited is an indi bsidiary of TCG Guardian: 1 Limited. Discussions with potential acqulrels
of this company and its operations. are at @ very early stage, and there can be no certainty that any divestments will be made or that the company will inue to op

subsequent to the divesuhenf transaction. The intention of any potential buyer in terms of the future of the business is unknown at the time of approval of these accounts.

As 2 result of this decision, a £7.6 million charge was recognised in the six months ended 30 June 2018 in NP Aerospace Limited. This compnses £5.6 mnllum of cash exit costs
relanng to site clean-up costs, professional and legal fees,  staff redundancies and onerous contracts and £2.0 million relating to the nnpaument of plant, property and equipment
and other assets . These coss may be partially offset by p ds from di

To the extent that product lines in the business arc closed, this will be completed when delivery of the last time orders from have been completed. Were this to-occur,
then based on current orders, this would be mid 2019.
The Companies's business activities, together with the factors likely to affect its future development, performance and position, arc set out in the Strategic report. Based on tlie

company’s financial projections for the period of 12 months from the date of signing of these and subject to the effects of the divestment plan the Directors believe that the
Company is well placed to ge its busi risks fully.

Based 6n the informsation that is available al the time of signing the annual financial statements, the directiors’ have a 0 ble pectation that the Company has
resources 1o continue in existence of the foreseeable future. Thus, they coiisider that it is appropriate 10 continue to adopt the going concem basis of accounting in prepanng the
annual financial statements. However the exit plan outlined above is at an early stage, with the' final outcome uncertain and the Directors acknowledge that bécause ‘of this there
is a material uncértainty may cast significant doubt on thé company s ability to continue as a going concern and, therefore, to continue realising its assets and discharging its
liabilities in the normal course of business. The finaacial statements do not include any adjustments v.bal would resuit from the basis of preparation being inappropriate.

A

Directors

The Duec(ors who held office dunng the year were as follows

AC Riley (msngned 6 March 2017)

DS Eldridge (resigned 13 October 2017)

SJR Halliday (appomied 6 March 2017, resigned 9 November 2017)

MJ Coll (appointed 9 November 2017) ,
SD Pickin (appointed 30 October 2017)

Moigan Advanced Materials plc (Mergan Group') purchases Directors’ and Officers’ insurance cover-on behalf of all Group companies in the UK.
The Company has provided to all its Directors, limited indeimnities in respect of costs of defending claims against them, and third-party liabilities. These are all qualifying third
party indemnity provisions for the purposes of the Companies Act 2006 and are all currently in force.

Post balance sheet events
Oni 23 April 2018 the parent undertaking, Morgan Advaiced Materials plc, announced its decisio.n’to exit the Composites and Defence Systems business, which includes NP

Aerospace Linited, an indirect subsidiary of TCG Guardian 1 Limited. Di fons with p ial acquirers are at-an carly stage and it is too sdon to forecast the potential
completion daté and quantify the ﬁnal cosls and savmgs See going concem note above. Them have been no other material post balance sheet events which would require

disclosure or adj t o these financial stat

Exemption from preparing a Strategic report .
The Directors have not prepared a Strategic report, taking a small companies exemption as pérmitted by the Companies Act 2006 (Strategic Report and Directors’ Report)

Regulations 2013.

'S D Pickin
Director

473 Foleshill Road
Coventry
CV65AQ.

28 September 2018
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TCG Guardian 1’ Limited

Directors’ report and financial statements:
Registered Number 05564034

‘For the yéar ended 31 December2017

Statement of Directors’ responsibilities in respect of the Strategic report, the Directors’ report
and the financial statements: '

The directors are responsible for preparing the Strategic Report, the Dlrectors Report and -the financial statéments in
accordance with applicable law and regulations.

Company- law requires the directors to prepare financial staternents for each financial yeat. Under that law they have
elected to prepare the financial staterients in accordance with UK accounting standards and applicable law (UK: Generally
.Accepted. Accounting Practice), including FRS 101 Reduced Disclosure Framework .

Under company law the directors must not approve the financial statements ugless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
‘these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e  make judgements and estimates that are reasonable and prudent;

¢ :state whether applicable UK @ccounting standards have been followed, subject to any material departures dis’close,d
and explained in the finaricial statements;

e ‘assess the company’s ability to continue as a going coricern, disclosing, as applicable, matters related to going
concern; and

o  use the going concern basis of dccounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accoiintinig récords that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy ‘at any time the financial position of the coripany and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from material
‘misstatement, whether due to fraud or error, and have general.-responsibility for takirig such steps as are reasonably open
to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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KPMG LLP

One Snowhill

Snow Hill Queensway -
Birmingham

B4'6GH

Independent auditor's report to the members of TCG Guardian 1 Limited

Opinion
We have sudited the fi ial stat of TCG Guardian 1 Limited ("the company”) for the year ended 31 December 2017 which comprise the Profit and Loss
and other comprehensive income. the Bal Sheet, the Sta of changes in equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:
s give atrue and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for the year then erided;

»  have beesi propeily prepared in accd rdance with UK act ing standards, including FRS 101 Reduced Disclosure Framework;anq
‘e have been prepared in accordance with the requi of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Smndards on Auditing (UK) (“ISAs (UK)‘) and applicable law. Qur respo ‘ilmes are described below

‘We have fulﬁlled our ethical resporisibilities under, &nd are indépend: of the ‘compény in accordanice wnth, UK ethical requirements mcludmg the FRC, Ethical
Standard: We believe that the ‘audit evidence we have obtained is a sufficient dnd & appropnalc basis for our opinion.

Material uncertainty related to going concern ~
We draw attention to note 1 to the financial statements which indicates that on 23 April 2018, the ultimate parent, Morgan Advanced Materials plc announced its
decision to exit the Composites and Defence Systems busincss, which includes NP Aerospace Limited; through cl and p ial di NP Acrospace

Limited is an indirect sub idiary of TCG Guardian I Limited. These events and conditions, along with the other matters explamed in note 1, constitute a material
uncertainty that may cast smmﬁcam doubt on the compuny s ability to continue as a going concern. Qur opinion is not fodified in respect of this matter.

Strategic report and directors’ réport

The directors dre responsible for the strategic report arid the directors’ iépdn. Our opinion on the fiancisl statements does nof_ cover those reports and we do not
press an audit th

Our rtsponsnlnhty is'to md the stmcgu: report and the directors’ report and, in domg $0, consider whether, based on our financial statements audit work, the

‘information therein is ially d or i with the financial \ or our audit knowledge. Based solely on that work:

. ‘we have oot identified materia) mi in the egic feport and the directors’ report;

. in our opinion the information given in those reports for the financial year is consistent with the financial statements; and

. in bur opinion those reports have been prep d in accordance with the Companies Act 2006.

‘Matters on which we are required to report by exceptlon
Under thé Companies Act 2006 we are required to réport to you if, in ouropuuon

. deq ing records have not been kept, or returns adcqua(c for our audit have not been received from branches not visited by us; or
o the ﬁnancual sta(cmzma aré not in agreement with the accounting records and returns; or

e certain disclosures of di T8’ T tion specified by law are not made; or

s we have not recewed all the information and explanations we require. for our audn or

o the directors were not entitled to take advantage of the small companies ¢ ption from the requirel to prepare 8 gic report.

We have nothing to repont in these respects.
Directors’ re’sp‘onsibilities

As explamed miore fully in their statement set out on page 2, the d S are resp ibl for: the preparsti of the financial statements and for being satisfied that

they give a true ‘and fair view; such intemnal control as they deétermine is nécessary to enable the preparation of fi ial st that are free from material
‘ rnisstatement, whether due to fraud or error; assessing the oompany s ability to continue as a going concern, disclosing, as applic ible, related to going

concern; and using the gomg ‘concern basis of accounting unless they either intend to 1 ,' idate the- npany or to cease¢ operations, or have no realistic’ alternstive

but to do so. )

Auditor’s responsibilities

Our dbjectivés are to obtain réasonable sssurdnce about whetheér the fineancial . as a whole are free from msteris] misstatement, whether due to fraud or

error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high level of assurance, but does not guarantee that an sudit conducted in
accordance with ]SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could bly be red to infh the mic decisions of users taken on the basis of the financial statements.

-

bsite at www.frc ora uk/auditorsresponsibilities.

A fuller description of our responsibilities is provided on the FRC's
The purpose of our audit work and to whom we owe our respoasibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has beeén
undertaken so that we might state to the company's members.those we are required to state to them in an auditor’s rcport and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's mbers; as a l_aody. for our audit
work. for this reoort, or for the opinions we have formed.

499%””’

‘Nicola Davies (Senlor Statutory Audltor)

‘for and on behalf of KPMG LLP, Statutory Auditor
Char{en’d Accoumams

One Snowhill

Snow Hill Queensway

Birmingham

B4 6GH

28 September 2018
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o . : ’ TCG Guardian 1 Limited
Ditéctors’ fepGrt and financial statemenis

Registered Number 05564034

For the year ended 31 December 2017

Profit and loss account and other comprehensive income
for the year endéd 31 Deceniber 2017 ’

-Note 2017 2016

£000 £000

Airiounts written off fixed asset investments - 4 ~ (3,660) -
Operating loss (3;660) -
JIncome from shares in group undertakings ' 5 39,592 -
Profit on ordinary activities before taxation » 35,932 -
Tax'on profit.on ordinary activities : 6. - -
Profit for the financial year being other _.compréhensive‘pr_oﬁ_t 35,932 -

The amounts presented for the current year-are derived from continuing operations (2016: dormant)

“The notes on pages 7 to 19 form part of these finincial statements. Movements on reserves are shown on page 6:
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. TCG Guardian 1 Limited
Directors’ report and firancial 'statéments
‘Registered Number 05564034

For the year ended 31.De¢émber 2017

Balance sheet

at 31 .December 2017
Noté ) 2017 2016
, ’ -£000 £000
Fiked assets ;
Invéstiments . 7 ' 3,500 7,160
3,500 7,160
Creditors: amounts falling dug within one year 8 : - (1,392y
“Net current liabilities - S 139)
Total assets less current liabilities 3‘,500- 5,768
‘Neét.assets. ’ 3,500. 5768,
Cépital and reserves. _ .
Called up share capital . 9 - 6,986
‘Share premium accourit 3 . 179
«Profit and loss account 3,500 (1,397
Shareholders’ funds ) . -3,500 '5;76'8‘

Thie notes on pages 7to 19 form pait of these finaricial stateménts:

Thiese financisl siatements were approved by the board of Directors on 28 Septerniber 2018 arid wére sighed on its behalf by:

S D Pickin
Direczor
28-Séptember 2018
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Statement of changes in equity
for the year ended 31 December 2017

Balance at 1 January 2016

Total comprehensive income for the year
Profit or loss being total comprehensive loss for the year

Total contributions by and distributions to owner

Balance at 31 December 2016

Balance at 1 January 2017

Total comprehensive income for the year

Profit or loss being total comprehensive income for the year
Total other comprehensive income for the year
Transactions with owners, recorded directly in equity
Amount owed to group waived

Share capital and share premium reduction

Dividends paid

Total contributions by and distributions to owner

Balance at 31 December 2017

The notes on pages 7 to 19 form part of these financial statements.

Pagé 1

TCG Guardian 1 Limited

Directors’ report and financial statements
Registered Number 05564034

For the year ended 31 December 2017

Called up Share Profitand Total equity
share capital premium loss account

- £000 - £000 T T X000 £000

6,986 179 (1,397) 5,768

6,986 179 (1,397) 5,768

6,986 179 (1,397) 5,768

- - 35,932 35,932

(6,986) 1(179) 35,932 35,932

- - 1,339 1,339

(6,986) 179 7,165 -

- - (39,539) (39,539)

(6,986) (179) (31,035) (38,200)

- - 3,500 " 3,500




TCG Guardian 1 Limited

Directors’ report and financial statements
Registered Number 05564034

For the year erided 31 Decémber 2017

Notes _

(forming part of the financlal statements)

1 Accounting polities ) o

TCG Guardian | Limited is a private pany incorp d, domiciled and registered in England in the UK. The registeréd mimber is 05564034 and the registered address is 473

Foleshill Road, Coventry, CV6 5AQ, England, UK. -

These financial is were prepared in Jance with Financial Reporting Standard 101 Reduced Disclosiire Framework (FRS 101).

Inpreparmg!hue- iancial , the Company applies the recognition, mi ment and disclosire requi of Initerational Financial Re g Standards as adopted by the
(‘Adopted IFRSs"), _bm makes dments where ne y in order to comply with. Companiés Act 2006 and has sef out below where advanmgc of the FRS lOl disclosure

exemptians has been taken.

The accounting policies sct ut in this note have been applied in preparing the financial s for the year ended 31 D ber 2017, The company was dormant in the year ended 31

Detember 2016, A

The Company’s ultimatc, pa:cm undertaking, Morgan Advanced Matenals ple, iricludes the Company in its consolidated financial stat The cor ‘ d financial stats : of

Morgan Advanced Materials plc ere prepared in accordance with omal Financial Reporting Standards and are availablé to the public and may be obfained from Quadrant, 55-57

High Street, Wmdsor, Berkshire, SL4 ILP. .

In these fmancial ts, the pany has applied the exemptions available under FRS 10] in respect of the following disclosures: N

o  a'Cash Flow Stalement and related notes;

o comparstive period reconciliations for share capm:\ and wangible fixed assets;
. discl in respect of' ions with wholly owned subsidiaries;

s disclosures in respect of capital management,

o the effects of new but not yet effective IFRSs, and

. dlsclosum in respect of the compensation of Key Manag t P iel and the services provided to them,

As the lidited financial ints of Morgan Advanded Materials plc include the equivalent disc] , the Company has also taken the cxemptions under FRS 101 available in
respect of the following disclosures: )

+ the disclosurés required by IFRS 13 Fair Value-Measur and the disclosures required by IFRS 7 Financial Instrument Discl

The accounting policies set out below have, unless othérwise stated, been dpplied isteatly to the period p d in these financial

Consolidation

These financial Statements present information about the Company 8s an individual pany and not about its group, The Commpany is exempt wunder Section 400 of the Compamm Act
2006 from the obligation 16 prepare group financial and to deliver them to the ch;suarof(‘ panies as it is a subsidiary ing of another UK corp body, which

nrepares group financial statements.,

Measurement convention

The finaricial ts are prépared on the historical cost basis.

Going Concern

On23 Ap-nl 2018, the ultimate pmm., Morgm\ Advanwd Materials plc announced its decision 10 exit the Composites and Defence Systems business, which includes NP Aérospace
Limited, through ¢l and potenti NP Aerospace Limited is an indireci subsidiary of TCG Guardian 1 Limited. Discussions with potmual neqmmrs of this compmy and
its operations are at a very early stage, and theré can be.no inty that any di will be 'made ar that the pany will inue to op , to the d

transaction. The intention of any potential buyer in terms of the future of the business is unknown at the time of gpprovql of these accounts.

As a result of this decision, a £7.6 million charge was gnised in the six hs ended 30 June 2018 in NP Aerospace Limited. This comprises £5.6 million of cash exit costs relating
to site clean-up costs, professional and legal fees, staff redundancies and onerous and £2.0 million relating t6 the impairment of plant,.property and equipment and other assets .
These costs may be partially offset by proceeds from divestments.

To the extent that product lines in the business arc closed, this will be completed when delivery of the last time orders from customers have’beed completed. Were this to occiir, then

based on current orders, this would be mid 2019

The Companies's business activitics, together with the factors likely to affect its future developr perfon > and p ition, are set out in the Strategic rcport. Based on the company’s
‘financial pmjechons for the périod of 12 months from the date of signing of these and subject to ‘the effects of the d plan the Directors believe that the Company is well placed
tom its business risks fully.
Based on the information that is available at the time of signing the annual financis! , the directiors’ have a ble expectation that the Company has ad to
in existe of the foreseeabl future. Thus, they consider that it is appropriatc to continue to adopt the going concem basis of accounting in preparing l.he annusl financial
slatements However the exit plan omlmed above is at an early stage, with the final outcome uncertain and the Direct ] ledge that b of this there is a material uncertainty
may casl snguﬁcam doubt on the comp ny ’s ablhty to conti e as a going and, heref , to f \ ing its assels and discharging its liabilities'in the normal course of
bust The fi ial do not include any adjustments that would result from the basis of p bemg pprop
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TCG Guardien | Limited

Directors report and financial statements
Registered Number 05564034

For the year ended 31 Detember 2017

Notes
(forming part of the financial statements)

Classification of financial instruments issued by the Company
Following the adoption of IAS 32, financial instruments issued by the Company are treated as equity only to the extent that they meet the following two conditions:

(a) they include no ctual obligations upon the Company to deliver cash or other financial assets or to exchange financial assets or financial lisbilities with another party under
conditions that are ially unfavourable to the C and

®) where the instrument will or may be settled in the Company's own equity instruments, itis enhcr a non-derivative that includes no obligation to deliver a variable number of the
Company’s own equity msmunems or is a derivative that will be scttled by the Comp y's exchanging 8 fixed' of cash or other financial assets for a fixed number of its own
equttv instruments.

To the extent that this definition is not met, the procesds of issue are classified as a financial Jiability. Where the instrument-so classified takes the legal form of the Company's own
shares, the amounts presented in these financial statements for called up share capital and share premium accouns excluile an ¢ in folation to thoac sharcs.:

Non-derivative financial instruments
Non-derivative fi ial i comprise i in equity and debt securities, trade and other debtors, cash arid cash equivalents, loans and borrowings, and trade and other

creditors.

Trade and oiher debtors
Trade and other debtms are recogmsed initiafly at fair value. Subsequent to initisl recognition they are measured at amortised cost using the effective interest method, less any

impairment losses.

Trade and other creditors
Trade and other creditors are recognised initially at fair value. Subsequent t6 initial recognition they are d at amortised cost using the efch:ﬁve interest method.

Investments in debt and equity securitles
Investments in jointly lled entities, iates and subsidiaries are carried at cost less impairment.

Cash and cash equlvalenu'
Cash and cash equival comprise cash balances and call deposits. Bank . drafis thet ar¢ iépayable an demand and form an i gral part of the Company's cash 8 are
mcludcd asa oomponen: of cash and cash cuulvalen:s for 1.he oumose only of the cash flow statement.

lmpuinnent excluding stocks and deferred tax assets

Financial assets (includmg trade and other debiors)

A financial asset not carried at fair value through profit or loss is assessed at eoch reporting date to determine whether there is objective evidence that it i§ impaired. A financial asset is
paired if objective evidence indi that a loss event has ‘occurred after the initial recognition of the assct, and that the loss event had a negative effect on the estimated future cash

flows of that nsset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying amount end the present vatue of the cstimated future cash

flows discounted at the asset’s original effective interest rate. For fi ial i d at cost less impairnient an impairment is celculatcd as the difference bétween its carrying

amount and the best esti of the that the Ci par would receive for the agset if it were to be sold at the reporting date. Intercst on the impaired assct continues to be
ised through the inding of the di When a subsequent event causes the amoum of impairment loss to decteese, the decrease in impairment loss is reversed through profit

or loss

Non-finuncial assets .

The carrying ints of the Company’s financial assets are reviewed at each reporting date to determine whether there is any indicstion of impaimment. If any such indication exisis,

then the asset’s T ble is esti d .

The recoverable amount of an asset or cash-genamnng unit {CGU) i is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash
flows are discounted to their pn:scnt value usmg a pre-tax discount rate that neﬂects cumnt market assessments of the time value of money and the risks specific to the asset, For the
purpose of impairment testing, assets that cannot be tested individually m ped together into the llest group of assets that generates cash.inflows from continuing use that are
laigely indegenderit of the cash inflows of other assets or groups of assets.

In respect of other assets, impairment losses tecognised in prior periods are assessed at each reporting date for eny indications that the loss has decreased or no longer exigts, An
impairment loss is reversed if there has been a change in the estimates used to determnine the recoverable amount An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of d iation or amortisation, if no impairmerit loss had been recognised.

Expenses
Interest receivable and Interest payable
Interest payable and simiilar r.hargs include intérest payable and finance charges on shares classified as liabilities.

Interest income and intcrest payable is recognised in profit or loss as it accrues, using the effective interest method.

Taxation.
Tax on the profit or loss for the year comprises current tax. Tax is recognised in the profit and loss account except to the extent that it relates to items recognised directly in equity or other

comprehensive income, in which case it is recognised directly in cqulty or other. comprehensive income.
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
adjustment to tax-payable in respect of previous vears,

q

or substantively d ét the balance sheet date, and any
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2 Notes to the profit and loss account v

Included in profit/loss aré:
“Expenses and auditor’s femuneration.
Audit of these financial statemeits

“TCG Guardian | Limited

Directors” report aiid findncial stitements
Registered Number 05564034

For the yéar'ended 31 Decémber:2017

12017 2016
£000 £0600

Company’s financial statements, have not been dlsclosed as the mformatmn is requu-ed instead to be disclosed on a consohdated basxs in the
consolidated financial statéments of the Céripany’s ultimaté parent undertaking, Morgan Advanced Maierials plc
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! . TCG Guardian 1. Limited
Diteciors’,report and financial statements

Registered Niimber 05564034

‘For the year ended 31 December 2017

3 Dir¢ctors' emoluriients and émployees
"I'hg‘d.irggtqrs-perﬁ_':med no qualifying services for the company in respect of the curfent or.precéding periods and therefore feceived no émoluinents.

Theéfé are 10, eiriployiées in this Cotnpany (2016: ).
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4 - Impairment of fixéd assets investments

Amounfs written off investments-in group-undertakings

‘Invéstment in NP-Aérospace lithited Was Writteni down by £3,660,000 (2016: £nil).
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TEG Guardian .1, Limited

Directors’ report-and financial statenients
Registered Number 05564034

For the year ended 31 December 2017

2017 2016
£000 £000
3,660 -
) 3,660 -




S, Income from shares in group undertakings

Inierim dividends received

riterim dividends of £39,592,000-(2016: £xil) weie received from TCG Guardian 2 Limited.
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TCG Guiardin 1 Limifed

Directors’ report and fisiincial stateirients
Registered Number 05564034

“For the year ended 31 Deceinbier 2017

2017 2016
£000 .£000
39:5,92 i =
39,592 o -




TCG Guardian 1 Limited

Directors’ report and financial Statemerits
Registered Number 05564034

For the year ended 31 Decembér2017

6 Taxation
Analysis of credit i period
2017 2016
£000 £000
UK corporation tax
Ciirrént tax on proﬂt- for the year - R
‘Tax on profit on ordinary.activitiés ' - N
‘Récoiiciliation of efféctive tax rate::
The tax charge for the period-is lower than the standard rate of corporation tax in the UK of 19.25%. The dxfferences aré explained below:
2017 2016
£000 £000
Tax reconciliatiori
Profit on ordinary activities before tax 35,932 ;
’ 35,932 .
Current tax at 19.25%. (2016:20%) 6,916 -
Effects of:-
Expenses rot deductible ’ ) . 705
Non-taxable income : (7,621) -
Total tax credit (see above) ' A _

Factors that gy affectfuture current and total tax ciedit

A'reduction in the UK corporation tax ratc from 20% to 19% (effective from 1 April 2017) and to 18% (effective'l April 2020) were

substantively enacted'on 26 October 2015, and-an additional reduction to 17% (effective 1 April 2020) was substantively enacted on

6 September 2016. This will reduce the company’s future current tax charge accordmgly
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TCG Guardian 1 Limited

Directors™ report and financial statements’
Registered Number 05564034 -

For the year ended 31 Decemiber 201'1

7 Investments
‘Shares in group
undertakings
£000
Cost and net book value
At 1 Januery 2017-and 31 December 2017 . 3500
The companies in which the Company's interést at the year end is 20% or more are as. follows:,
Registéred Country of Priucipal ‘Class and
address incorporation activity percentage of
. ‘ shares held st
2017 and 2016
Subsidiary undertakirig - Directly owned
TCG Guardian 2 Limited 473 Foleshill UK _ ‘Intermediate  100% - Ordinary
Road Coventry Holding company
CV6 5AQ
Subsidiary undertaking - Indirectly owned ,
‘NP, Aerospace.Limited 473 Foleshill UK Manufacturing  100% -:Ordinary
’ Road Coventry
CV6 SAQ
NP Aerospacé (Canada) Limited 1185 Walkers Canada Manufacturing  100% ~ Commion
Line, Burlington,
Ontario
‘Participating indirect interest
‘Integrated Survivability Tectinologies Limiied 21 Holbom UK Contrating  50% - Ordinary.
Viaduct, London '
ECIA2DY

TCGGuardian 2 Limited was dormant in 2016, however, became active in the current year.
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8 ‘Creditors: amounts falling due:within one year.

Amounts owed o Group undertakings
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2017 2016.
£000 £000
: 1,392




TCG Guardian | ‘Litiiited

Directors’ report-and financial statements
‘Registered Number 05564034

For the year ended 31'December 2017

9 Called up share capital

. 2017 2016

£000 £000

Allstred, called up and fully paid
3 (2016: 6,985,791):Ordinary shares of £1 each
At beginning of year ' ' - - 6,986 6,986
Reduction in‘the year : (6:986) .
At end of year ] - ) 6,986

On 31 March 2017 a special resolution was passed t6 feduce the comipany's share capital from £6,985,791 to £3 by cancelling and
" extinguishing 6,985,788 of the issued ordinary shares of £1 each inthe company, each of which is fully paid up and.the amount by which
the share capital is so reduced to-be credited to a reserve. '
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10 Related party disé¢losures

\
As NP Aerospace Limited, TCG Guardian 1. Limited, TCG Guardian 2 Limited and NP Aerospace (Canadd) Limited are wholly owned
subsidiaries of Clearpower Limited. The Company has taken advantage of the exemption coritained in FRS 101 and has therefore, not
disclosed fransactions or balances with these companies, as part of.its related party disclosures.

The Company’s key management. personnel are the Directors.. Details of the Directors’ ~remunej'atfon are given in note 3,
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1 Aécounting estimates and judgemerts
Key sources of estimation uncertainty

There are no estirnates or judgements applicable.

TCG Guardian 1 Liriited

Directors? réport.and financial.statements
"Registered Number 05564034

Fot thie year.énded 31 Decémbér 2017
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*For the year ended 31 Decembér 2017

12 Ultimate parent company and parent undertaking of larger group of which the Company is a mémbér

The Directors regard Morgan Advanced. Materials plc, incorporated in England-and- Walm as being the Conipany’s ultimate:parent undertaking. The
smallést and largest group in which the results of the Company are consolidated is that headed by Morgan Advanced Materidls ple. The consolidated
accounts ‘of Morgan' Advanced Materials plc are available 10 the public and may be obtained from its reglstered office situated at, Quadrant, 55-57

High Street, Windsor, Berksthire SLA.1LP.
Clearpower ‘Liriited is the immediate parent undemkmg incorporated in England and Wales. Copies of their. financial statements may. be obtained

from their.registered office situated at 473 Foleshili Road, Coventry CV6 SAQ.

Page 19




