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Brake Bros Receivables Limited
Annual report
For the year ended 31 December 2010

Directors’ report

The directors submit thetr annual report and the audited financial statements for the year ended 31 December 2010

Principal activity and business review
The pnnaipal actvity of the Company 1s that of factonng trade receivables from fellow group undertakings Brake Bros Receivables Limited 15 a mited Company
Incorporated domiciled and operating In the United Kingdom

Dunng the year the Company has purchased trade receivables from Brake Bros Limited and Brake Bros Foodservice Limited, fellow subsidiary undertakings of
Cucina Lux Investments Limited, the ultmate UK parent undertaking The Company has entered into a factonng agreement with a bank and these receivables are
disciosed separataly in the note 5 to the accounts

In accordance with SIC - 12 ("Consohdation - Special Purposes Entites (SPE)™) the Company 18 included within the consolidated results of Brake Bros Limited, the
onginator Company SIC 12 requires that a SPE should be consobdated by its onginator when the substance of the relationship between the onginator and the SPE
indicates that the SPE 1s controlled by the onginator

The resutts of the Company for the year are set out in the tncome statement on page 4

Future outlook and going concern

The directors are satisfied that the current level of operating actwity can be sustained for the foreseeable future The directors consider the financial position fo be
satisfactory, given that Group undertakings have confirmed that they will not require amounts ewed to be repaid by the Company until such time as the Company has
sufficient funds to meet its Labilibes as they fall due Consequently, the financial statements are prepared on the going concem basis

Principal risks and uncertainttes

The directors of the largest UK parent undertaking Cucina Lux Investments Limited manage the Group's nsks and perdformance through its immediate subsidiary
company Cucina Investments (UK) 2 Limited  For this reason a discussion of the Company’s nsks, together with an anatysis using key performance indicators has
nol been included by the Company’'s Directors The pnncipal nsks and uncertainties, together with the development, performance and position, and an analy$is using
key performance indicaters of the Cucina Lux Investments Limited Group, which include those of the Company are discussed in the business review of Cucina Lux
Investments Limited's annual report, which does not form part of this report

Dividends
No intenm dividends (2009 £nil} have been paid and the directors do not recommend a final dividend (2008 £nil)

Directors

The directors of the Company who were n office dunng the year and up to the date of signing the financial statements are given below
MR C Fean

P E R Jansen (appomnted 1 July 2010)

Directors’ third party indemnity provislons

A qualfying third-party indemnity provision as defined in Section 234 of the Companies Act 2006 1s In farce for the benefit of each of the Directors and the Company
Secretary i respect of liabilibes incurred as a result of therr office, to the extent parmitted by law In respect of those llabilties for which Directors may not be
indemnifieg, the Company maintained a Directors’ and officers’ hability insurance policy throughout the financial year, and to the date of signing these financial
statements

Financial risk management
The Company’s pnncipal financial nsks relate to credit nsk, the effects of changes in interest rates and hquidity nsks The Company 15 part of the group's risk
management programme that seeks 1o it the adverse effects of financial nsks on the Company

The Group's Board of Directors have the responsibility for seftting the nsk management policies applied by the Group The policies are implemented by the central
Group treasury department that receives regular reports from the operating Compantes 1o enable prompt identification of financial nsks so that the appropnate actions
may be taken The Group has a policy and procedures manual that sets out specific guidelines to manage foreign currency exchange nsk, interest rate nsk, credit
nsk, use of denvabive and nen-denvative financial instruments, and investment of excess iquidity Further information on this 1s also given in note 8 of these financial
statements

(a) Foreign currency exchange nsk

The Cornpany 15 not exposed to foreign currency exchange nsks

{b) Credit nsk

The Company has no signficant concentratons of credit nsk  Credit nsk anses from exposures to customers including cutstanding receivables and committed
transactrons  For customers, nsk control assess the credit quality of the customer taking into account s financial posiion, past expenence and other factors
indmidual nsk imits are set based on internal or external ratings i accordance with imits set by the Board The Group has implemented policies that require
appropriate credit checks on potential customers before sales commence

{c) Interest rate nsk

The Company has interest beanng labilities at floating rates of interest

(d} Liquidity nsk

The Company’s funding s derived from long term borrowngs and amounts funded from group undertakings that are designed to ensure the Company has sufficient
avatlable funds for operattons and planned expansions
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Brake Bros Receivables Limited
Annual report
For the year ended 31 December 2010

Directors’ report (continued)

Independent Auditors
PncewaterhouseCoopers LLP shall remain in office until the Company or PncewaterhouseCoopers LLP otherwise determine

So far as the directors are aware, there 1s no relevant audit information of which the auditers are unaware and the directors have taken all steps that they ought to
have taken as drectors In order to make themselves aware of any relevant audit information and to establish that the Company’s auditors are aware of that
information

Statement of Directors' Responsibllities
The Cwrectors are responsible for prepanng the annual report and the financial statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financral year Under that law the Directors have elected to prepare the financial
statements in accordance with International Financial Reporting Standards (IFR.Ss) as adopted by the European Union Under Company law the Directors must not
approve the financial statements unless they are satsfied that they give a true and fatr view of the state of affairs of the Company and of the profit or loss of the
Company for that penod

in prepanng those financial statements the directors are required to

- select sutable accounting policies and then apply them consistently,

- make judgements and accounting estmates that are reasonable and prudent

- state whether appiicable IFRSs as adopted by the European Union have been followed, subject to any matenal departures disclosed and explained in the financial
statements, and

- prepare the financial statements on the going concern bas:s, unless it 18 inappropnate to presume that the Company will continue in business

The Directors confirm that they have complied with the above requirements in prepanng the inancial staterments

The Directors are responsible for keeping proper accounting records that disclese with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financtal statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other imegulanties

Approved by the Board of Directors and signed on its behalf by

Registered office
Enterprnse House
Eureka Business Park
Ashlord

Kent

A J Whitehead TN25 4AG

26 Apnl 2011 Registered Number 05586703
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Brake Bros Receivables Limited
Annual report
For the year ended 31 December 2010

Independent Auditors’ report to the members of Brake Bros Receivables Limited

We have audited the financial statements of Brake Bros Receivables Limited for the year ended 31 December 2010 which compnse the income statement, the
statement of financial position, the staterment of changes in equity, the statement of cash flows and the related notes The financial reporing framework that has been
applied i thewr preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European Union

Respective responsibilities of Directors and Auditors

As explained more fully In the Statement of Directors’ Responsibilibes, as set out on page 2, the direclors are responsible for the preparaton of the financial
statements and for being satisfied that they give a true and fair iew Qur responsibility 1s to audit and express an opinton on the financial statements in accordance
with applicable law and Intemational Standards on Audiing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with Chapter 3 of Part 16 of the Companies
Act 2008 and for no other purpose  We do not, in grving these opimons, accept or assume responsibility for any other purpose or to any other person to whom this
report 13 shown or into whose hands it may come save where expressly agreed by our pnor consent in writtng

Scope of the audit of financial statements

An audit involves obtaining ewidence about the amounts and disclosures n the financial statements sufficient to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or emor This includes an assessment of whether the accounting policies are appropnate to
the company’s circumstances and have been consistently applied and adequately disclosed, the reasonableness of signdficant accounting estimates made by the
directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements
. give a true and fair view of the state of the Company's affairs as at 31 December 2010 and of its profit and cash flows for the year then
ended
- have been properly prepared in accordance with [FRSs as adopted by the European Union, and
have been prepared in accordance with the requirements of the Companies Act 2008

Opinion on other matter prescribed by the Companles Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements are prepared 18 consistent with the financial
statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 reguires us to report to you if, in our opinon
- adequale accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us, or
- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have nol recerved all the information and explanations we require for our audit

Christopher Bums (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

London

26 Apnl 2014
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Brake Bros Receivables Limited
Annual report
For the year ended 31 December 2010

Income statement

For the year ended 31 Decembaer 2010

2010 2009
Continuing operations Notes £m £m
Revenue 2 isg 38
Operating costs (11) {2 8)
Operating profit 2 27 10
Finance costs 3 {16) (18}
Profit / {loss} on ordinary activities before taxation 11 (0 8)
Income tax expense 4 (0 1) -
Profit / {loss) for the year attributable to equity holders of the Company 10 10 (0 8)

The Company has no income and expenses other than those included in the income statement above, and therefore no separate statement of other comprehensive

Income has been presenied

The notes on pages 7 o 15 form an integral part of these financial statements
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Brake Bros Receivables Limited
Annual report
For the year ended 31 December 2010

Statement of financial position

As at 31 December 2010

2010 2009
Notes £m £m £m £m
Assets
Current assets
Trade and other recevables 5 1454 149 5
Liabilities
Current liabilities
Financial habilites - borrowings 7 {01) {01)
Trade and other payables 8 (43 2) {58 9)
(43 3) (59 0)
Net current assets 1021 g0 5
Non-curraent liabilities
Financial habilibies - borrowings 7 {110 0) {99 4)
(110 0} {99 4)
Net liabilitles {7 9} (8 9)
Shareholders' deficit
Share capital 9 - -
Retaned eamings 10 {7 9) (8 9)
Total shareholders’ deficit (7 9) (8 9)

The notes on pages 7 to 15 form an integral part of these financial statements

The financtal staterents on pages 4 to 15 were approved by the Board of Directors on 26 Apnl 2011 and were signed on its behalf by

WWN

MR C Fearn
Director
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Brake Bros Receivables Limited
Annual report
For the year ended 31 December 2010

Statement of changes in equity

Share Retained Total
capital eamings equity
Note £Em Em Em
At 1 January 2010 - (89) (8 9)
Profit for the year 10 - 10 10
At 31 December 2010 - (7 9) (7 9)
Share Retamned Total
capital earmings equity
Note £m £m £m
At 1 January 2009 - (81} &1
Loss for the year 10 - (0 B) {0 8)
At 31 December 2009 - (89) {8 8)
The notes on pages 7 to 16 form an integral part of these financial statements
Statement of cash flows
For the year ended 31 December 2010
2010 2009
Notes £m £m £m £m
Cash flows from operating activities
Cash {used in} / generated from operations 11 (9 0) 123
Interest pawd (15) (16)
Net cash (used In) / generated from operating activities {10 5) 107
Cash flows from financing activities
Proceeds from / {(repayment of) borrowings 105 {10 7)
Net cash generated from / (used in) financing activities 105 (10 7)

Nst Increase in cash and cash equlvalents

Cash and cash equivalents at 31 December

The notes on pages 7 to 15 form an integral part of these financial statements
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Brake Bros Receivables Limited
Annual report
For the year ended 31 December 2010

Notes to the financial statements

1 Accounting policies

General Information
These financial statements are the financia! statements of Brake Bros Recewvables Limited ("the Company”) for the year ended 31 December 2010, and were
authonsed for 1ssue by the Board of Directors on 26 Apnl 2011

Significant accounting policies
The Company’s pnncipal accounting policies adopted in the preparation of these financial statements are set out below These policies have been consistently
apphied to all the years presented

Basis of preparation

These financial statements have been prepared in accordance with IFRS, as adopted by the European Union, Internatonal Financial Reporting Interpretations
Committee ('IFRIC") interpretations and with those parts of the Companies Act 2006 applicable to companies reporting under IFRS  The financial statements have
been prepared under the histoncal cost convention

At the year end, the Company had net habilites of £7 9m (2009 £8 8m) Group undertakings have confirmed that they will not require repayment of amounts owed
by the Company until such a time as the Company has sufficient funds to repay its labilties as they fall due On this basis the directors constder It appropnate to
prepare the financial statements on the going concern basis

The preparation of financial statements in conformity with generally accepted accounting pnnciples requires the use of estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses dunng the reported penod
Although these estimates are based on management's best knowledge of the amount, event or actions, actua! results ultimately may differ from these estimates

(a) New and amended standards adopted by the Company
The following new standards and amendments to standards are mandatory for the first ime for the financial year beginaing 1 January 2010

IFRS 3 (revised), ‘Business combinations’, and consequential amendments to IAS 27,'Consolidated and separate financial statements’, 1AS 28, ‘Investments in
associates , and IAS 31, 'Interests in joint ventures’, are effective prospectively to business combinations for which the acquisition date 1s on or after the beginning of
the first annual reporting penod beginming on or after 1 July 2009

The revised standard continues to apply the acquisiion method to business combinations but with some significant changes compared with IFRS 3 For example, all
payments to purchase a business are recorded at farr value at the acquisition date, wath contingent payments classified as debt subsequently re-measured through
the statement of comprehensive income  There 1$ & choice on an acquisition-by-acquisition basis to measure the non-controlling interest in the acquiree either at farr
value or at the non-controlling interest’s proportionate share of the acquiree s net assets All acquisitton-related costs are expensed There i1s no impact in the
Company’s financial statements following adoption of this revised standard

IAS 27 (revised) requires the effects of all transactions with non-controlling interests to be recorded in equity if there 1s no change in control and these transactions
will no longer result In goodwil! or gains and fosses The standard also specifies the accounting when control 1s lost Any remaining interest in the entity 1s re-
measured to fair value, and a gain or loss 1s recognised In profit or loss IAS 27 (revised) has had no impact on the current period, as none of the non-controlling
interests have a defict balance, there have been no transachons whereby an interest in an entity I1s retained after the loss of control of that entity, and there have
been no fransactions with non-controlling interests

(b) New and amended standards, and mterpretations mandatory for the first time for the financial year beginning 1 January 2010 but not cumently relevant to the
Company (although they may affect the accounting for future transactions and events)

The following standards and amendments to existing standards have been published and are mandatory for the Company's accounting penods beginning on or after
1 January 2010 or later penods, but the Company has not early adopted them

IFRIC 17, Distnbution of non-cash assets to owners (effective on or after 1 July 2009) The interpretation was published in November 2008 This interpretation
provides guidance on accounting for arrangements whereby an entity distnbutes non-cash assets to shareholders either as a distribution of reserves or as dividends
IFRS 5 has also been amended to require that assets are classified as held for distnbution only when they are available for distnbution in their present cond:tion and
the distnbution 13 highly probable

IFRIC 18, Transfers of assets from customers’, effective for transfer of assets received on or afer 1 July 2009 This interpretation clanfies the requirements of IFRSs
for agreements in which an entity receives from a customer an item of property, plant and equipment that the entity must then use either to connect the customer to a
network or to provide the customer with ongoing access to a supply of goods or services (such as a supply of electricity, gas or water) In some cases, the entity
recewves cash from a customer that must be used only to acquire or construct the item of property, plant, and equipment in order to connect the customer to a
network or provide the customer with ongoing access to a supply of goods or services (or to do both)

IFRIC 9, 'Reassessment of embedded denvatives and IAS 39 Financial instuments Recogniion and measurement, effective 1 July 2009 This amendment to
IFRIC 9 requires an entity to assess whether an embedded denvative should be separated from a host contract when the entity reclassifies a hybnd financial asset
out of the ‘far value through profit or loss’ category This assessment 1s to be made based on creumstances that existed on the later of the date the entiy first
became a party to the contract and the date of any contract amendments that significantly change the cash flows of the contract  If the entity 1s unable to make this
assessment, the hybnd instrument must remain classified as at farr value through profit or loss in its entirety

IFRIC 18, ‘Hedges ¢f a net investment in a foreign operation’ effective 1 July 2009 This amendment states that n a hedge of a net investment in a forewgn
operation, qualifying hedging instruments may be held by any entity or entites wathin the Group, including the foreign operation itself, as long as the designation,
documentation and effectiveness requirements of tAS 39 that relate to a net investment hedge are satisfied In particular, the Company should clearty document its
hedging strategy because of the possibility of different designations at different levels of the Group

tAS 38 (amendment), ‘Intangtble assets', effective 1 January 2010 The amendment clanfies guidance in measunng the far value of an intangible asset acquired in a
business combinaton and permits the grouping of intangible assets as a single asset if each asset has similar useful economic lives
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Brake Bros Receivables Limited
Annual report
For the year ended 31 December 2010

Notes to the financial statements
1 Accounting policies {continued)

Basis of preparation {continued)

IAS 1 (amendment), 'Presentation of financial statements’ The amendment clanfies that the potential settlement of a hability by the 1ssue of equity 15 not relevant to
its classification as current or non current By amending the defimtion of current hability, the amendment permits a liability to be classified as non-current (provided
that the entity has an unconditional nght to defer settiement by transfer of cash or other assets for at least 12 months after the accounting penod) notwithstanding the
fact that the entity could be required by the counterparty to settle in shares at any tme

IAS 386 (amendment}, ‘Impaiment of assets’, effective 1 January 2010 The amendment clanfies that the largest cash-generating unit {or group of units) to which
goodwill should be allocated for the purposes of imparment testing 1s an operabng segment, as defined by paragraph 5 of IFRS B, ' Operating segments’ (that 1s,
before the aggregation of segments with similar economic charactenstics)

IFRS 2 {(amendments), 'Group cash-settled share-based payment transactons’, effectve form 1 January 2010 In addibon to incorporating IFRIC 8, "Scope of IFRS
2, and IFRIC 11, 'IFRS 2 - Group and treasury share transactions’, the amendments expand on the guidance in IFRIC 11 to address the classificaton of group
arrangements that were not covered by that interpretation

IFRS & (amendmaent), “Non-current assets held for sale and discontinued operations’ The amendment clanfies that IFRS § specifies the disclosures required in
respect of non-current assets (or disposal Groups) classified as held for sale or discontinued operations It also clanfies that the general requirement of IAS 1 still
apply n parbcular paragraph 15 (lo achieve a fair presentation) and paragraph 125 (sources of estimation uncertainty} of IAS 1

¢) New standards amendments and interpretations 1ssued but not effective for the financial year beginning 1 January 2010 and not earfy adopted
The Company's assessment of the impact of these new standards and interpretations 13 set out below

IFRS 9, 'Financral instruments’, issued 1n November 2008 This standard 1s the first step in the process to replace 1AS 39, ‘Financial instruments recognition and
measurement' |IFRS 8 introduces new requirements for classifying and measunng financial assets and is likely to affect the Company’s accountng for is financal
assets The standard is not applicable until 1 January 2013 but 15 available for early adoption However, the standard has not yet been endorsed by the EU The
Company is yet to assess IFRS 9's full impact

Revised IAS 24 (revised), ‘Retated party disclosures’, issued in November 2009 It supersedes IAS 24, Related party disclosures’, i1ssued In 2003 IAS 24 {revised)
1s mandatory for penods beginning on or after 1 January 2011 Earhier application, in whole or in part, 1s permitted, however, the standard has not yet been endorsed
by the EU

The revised standard clanfies and simplfies the defimition of a related party and removes the requirement for government-related entities to disclose detalls of all
transactons with the government and other government-related entiies The Company will apply the rewised standard from 1 January 2011 When the revised
standard is applied, the Company will need to disclose any transactions between its subsidianes and its asscciates

‘Classification of nghts 1ssues’ (amendment to IAS 32), 1ssued in October 2009 The amendment applies to annual periods beginning on or after 1 February 2010

Earlier application 1s permitted The amendment addresses the accounting for nghts 1ssues that are denominated in a currency other than the functional currency of
the 1ssuer Prowvided certain conditions are met such nghts 1ssues are now classified as equity regardiess of the currency in which the exercise pnce 1s denominated

Previously, these 1ssues had to be accounted for as denvatve liabiiies The amendment applies retrospectively in accordance with IAS 8 Accounting policies,
changes in accounting estimates and errors  The Company will apply the amended standard from 1 January 2011

IFRIC 19, ‘Extinguishing financial labilites with equity insttuments’, effective 1 July 2010 The interpretation clanfies the acoounting by an entity when the terms of a
financial lability are renegobiated and result in the entity 1ssuing equity instruments to a creditor of the entity to extinguish all or part of the financial hability (debt for
equity swap) It requires a gamn or loss to be recognised in profit or loss, which 15 measured as the difference between the carrying amount of the financial hiability and
the farr value of the egquity instruments 1ssued f the fair value of the equity instruments 1s5ued cannot be reliably measured, the equity instruments should be
measured to reflect the fair value of the financial iability extinguished The Company will apply the interpretation from 1 January 2011, subject to endorsement by the
EU [tis not expected to have any impact on the Company's financial statements

'Prepayments of a minimum funding requirement’ (amendments to IFRIC 14} The amendments correct an unintended consequence of IFRIC 14, IAS 19 — The limit
on a defined benefit asset, miimum funding requirements and their interaction’ Without the amendments, entties are not permitted to recognise as an asset some
voluntary prepayments for mimmum funding contnbutions  This was not intended when IFRIC 14 was i1ssued, and the amendments correct this The amendments
are effechve for annual penods beginning 1 January 2011 Earlier application is permitted The amendments should be applied retrospectively to the earhest
comparative penod presented The Company will apply these amendments for the financial reporting penod commencing on 1 January 2011 The amendments will
not have any impact on the Company’s financial statements

Revenue
Revenue compnses fees charged to group undertakings in respect of the management of the factored trade receivables

Revenue 1s recogrised when the Company has delivered the service and has transferred to the group undertaking the sigmficant nsks and rewards of ownership and
when it 18 considered probable that the related receivable is collectable

Financlal assets
The Company classifies its financial assets into the following category loans and receivables The classification 18 based on the purpose for which the financial
assets were acquired Management determines the classification of 1ts financtal assets at initial recognition

Loans and receivables

Loans and recevables are non-denvative financial assets with fixed or determinable payments that are not quoted in an active market They are included i current
assets, except for matunties greater than 12 months after the date of the statement of financial pesiion These are classified as non-cument assets The Company's
loans and receivables compnse 'trade and other receivables’ in the statement of financial posttion
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Notes te the financial statements

1 Accounting policies (continued)

Trade receivables

Trade recevables are recognised mstially at far value and subsequently measured at amortised cost less provision for impairment A prowvision for impairment is
established when there 1s objective evidence that the Company will not be able to collect all amounts due according to the onginal terms of receivables  Significant
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 2
months overdue) are considered indicators that the trade recewable 1s impaired The amount of the provision s the difference between the asset's camying amount
and the p nt value of ted future cash flows, discounted at the onginal effective interest rate  The camying amount of the asset 1s reduced through the use of
a trade recevables impairment account, and the amount of the loss 15 recognised 1n the income statement within direct purchase cost When a trade recevable is
uncollectable 1t 1s wniten off against the trade recevables impairment account Subsequent recovenes of amounts previously wnitten off are credited in the income
statement

Trade receivables - factored
Where the Company has sold trade recevabies to a third party with recourse the Company continues to bear the nsks and rewards of these amounts

Other payables
Other payables are non-interest beanng

Current and deferred income tax

The current iIncome {ax charge 1s calculated on the basis of the tax laws enacted or substantively enacted at the date of the statement of financial position
Management penodically evaluates positions taken in tax retums with respect to situations in which applicable tax regulaton is subject to interpretation and
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authontes

Defemmed income tax 1s provided in full, using the liability method, on temporary differences ansing between the tax base of assets and liabilittes and thew carrying
amounts In the financial statements However, the deferred income tax s not accounted for (f it anses from inibial recogniion of an asset or hability in a transaction
other than a business combination that at the time of the transaction affects neither accounting nor taxable profit or loss Deferred income tax 1s deterrmined using tax
rates (and laws) that have been enacted or substantially enacted by the date of the statement of financial position and are expected to apply when the related
deferred income tax asset 13 realised Deferred income tax 15 measured on an undiscounted basis

Deferred tax assets are recogmised to the extent that it 1s probable that taxable profits will be availlable against which the temporary difference can be utilised

Borrowings and finance costs
Borrowings are recognised inttially at farr value, being the issue proceeds net of any transaction costs tncured

Borrowings are subsequently measured at amortised cost using the effective interest method Amortised cost 1s adjusted for the amortisation of any transaction
costs The amorisahon 1s recogrised in finance costs  Transaction costs are amortised over the expected term of the related financial instruments

Borrowings are classified as cumrent liabilies unless the Company has an unconditional nght to defer settlement of the hability for at least twelve months after the
date of the statement of financral position

Share capital

Where the Company 1gsues shares ar other financial instruments, these financial instruments are classified as a financtal liability, financial asset or equity according
to the substance of the contractual arangement, or its component parts Dividends or interest ansing on such financial instruments are recognised according to the
classification of the financial iInstrument

Critical accounting estimates and assumptions

The Company makes estimates and assumptions conceming the future  The resulting accounting estmate will, by definttion, seldom equal the related actual results
The estmates and assumptons that have a significant nsk of causing matenal adjustment to the carrying amounts of assets and labilities within the next financal
year are in relaton to prowision for impaumment of trade recevables as discussed below

A provision for impairment 15 established when there 15 objective evidence that the Company will not be able to collect all amounts due according to the onginal terms
of receivables Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in
payments {more than 2 months overdue) are considered indicators that the trade receivabie is imparred and represent the key assumptions used by the Company's
managment in detenming the amount of the provision At 31 December 2010 the amount of the proviston was £2 6m (2009 £2 6m) If management's esttmates on
the level of provision required were 10% higher or lower then the prowisien for impaiment would have been £0 3m (2009 £0 3m) higher or lower and income taxes in
the income statement would be £0 1m (2009 £0 1m) lower or ligher
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Notas to the financial statements

2 Revenue and operating profit

2010 2009
£Em £m
Revenue - fees charged to group undertakings 3s 38
Administrative expenses (11) (2 8}
Total agminustrative expenses (11 (2 8)
Operating profit 27 10
The Company's revenue relates to management fees charged to group undertakings
2010 2009
Profit / (loss) on ordinary activities before taxation 18 armved at after charging £m £m
Trade receivables impaument 11 28
The auditors remuneration has been borme by Brake Bros Limited, a group undertaking
3 Finance costs
2010 2009
£m Em
Finance costs
Bank [oans 15 186
Amortisation of debt Issue costs 01 02
Finance costs 16 18
4 Income tax expense
Taxation 15 based on the profit / (loss) for the year and compnises
2010 2009
£m £m
Current tax
- Current year group relief 03 -
- Adjustments in respect of pnor years provisions {0 2) -
Income tax expense 01 -
A reconciliation of the tax credit for the year compared to the effective standard rate of corporation tax 1s summansed below
2010 2009
£m £Em
Profit / (loss) on ordinary actvities before tax 11 (0 8)
Al 28% (2009 28%) 03 02)
Effects of
Adjustments to tax in respect of previous years {0 2) -
Expenses not deductible for tax purposes - 02
Tax charge 01 -
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Notas to the financial statements

§ Trade and other receivables

2010 2009
£m £m

Trade recervables - factored 1480 1521
Less provision for impairment of receivables {26) (2 6)
Trade receivables - net 1454 149 5
1454 149 5

Duning the year the Company has purchased trade receivables from Brake Bros Limited and Brake 8ros Foodservice Limited, fellow subsidiary undertakings of Brake
Bros Holding | Limited The Company has entered into a factonng agreement with a bank and these receivables are disclosed separately in the note above The
transaction has been accounted for as a collateralised borrowing (see note 7) [n case the Company defaults under the loan agreement, the lender has the nght to
receive the cash flows from the recewvables transferred  Without default, the Cempany will collect the receivables and allocate new recewvables as collateral

Concentrations of credit nsk with respect to trade recewables are imited due to the Company’s customer base being large and unrelated Due to this, management
beheve there 1s no further credit nsk prowision required n excess of the normal provision for doubtful recervables Therefors the maxamum exposure to credit nsk at
the reporting date 1s the fair value of each class of receivable The Company does not hold any collateral as secunty

As of 31 December 2010, trade receivables of £126 Om (2009 £140 2m}) were fully performing

As of 31 December 2010, trade receivables of £19 3m (2009 £9 4m) were past due but not impared The ageing analysis of these trade receivabies ts as follows

2010 2009

£m £m

Up to 3 months 192 04
3 to 6 months 01

193 94

As of 31 December 2010, trade recevables of £2 6m (2009 £2 6m) were impared and provided for The amount of the provision was £2 6m as of 31 December
2010 {2009 £26m) The indwidually impared receivables mamly relate to customers, which are in unexpectedly difficult economic situahons A portion of these
recesvables is expected to be recovered The ageing analysis of these trade receivables 1s as follows

2010 2009

£m £m

Up to 3 months 06 15
3 to 6 months 13 02
Qver 8 manths 07 09
26 28

The book value of trade and other receivables with a matunly of less than one year are assumed to approximate to far value

The carmyng amounts of the Company’s trade and other recewvables are denominated in the following currencies

2010 2009
£m £m
Pounds 1454 1495
Movemenis on the provision for impairment of trade recewables are as follows
2010 2009
Em £m
At 1 January 28 20
Proviston for recevables impaimnent 11 28
Receivables wniten off during the year as uncollectible 11 (22)
At 31 December 26 28

The creation and release of a prowiston for impaired recervables has been included in ‘adminigirative expenses’ in the income statement.
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Notes to the financial statements

6 Trade and other payables - current

2010 2009
£Em £Em
Amounts owed to group undertakings 43 2 589
43 2 589
Amounis owed to group and parent undertakings are unsecured bear no interest and are repayable on demand
T Financial {iabilities - borrowings
Current 2010 2009
Em £m
Bank loans 01 01
01 01
Non-current 2010 2009
£m £m
Bank loans 1101 29 6
Debt issue costs - 01)
1101 99 5
Less amounts faling due within gne year {0 1) (0 1)
1100 95 4
Bank ioans have been obtained pursuant to a debt factonng agreement and are collateralised borrowings secured by trade recerwvables
Bank lgans include an interest accrual of £0 1m (2008 £0 1m) which falls due within one year
All borrowings are denominated in UK Sterding
The matunty profile of borrowings is set out in note B (b) The exposure of the Company to interest rate changes i3 as tollows
2010 2009
£m £m
Borrowings at floating interest rates 110 1 95 8
The effective interest rates at the dates of the statement of financial position were as follows
2010 2009
Bank loans 13% 13%
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Notes to the financial statements
8 Financlal Instruments

8 (a) Financial instruments - narrative disclosures
Disclosures in respect of the Company’s financial nsks are set out below Additonal numerical disclosures in respect of financial Instruments are set out In note & (b}

Financial risk management
The Company's pnncipal financial nsks relate to credit nsk, the effects of changes in interest rates and hiquidity risks
The Company is part of the group’s nsk management programme that seeks to imit the adverse effects of financial nsks on the Company

The Group's Board of Directors have the responsibiity for setting the nsk management policies applied by the Group The policies are implemented by the central
treasury department that receives regular reports from the operating companies to enable prompt dentification of financial nsks so that the appropnate actions may
be taken The group has a policy and procedures manual that sets out specific guidelmes to manage foreign cumency exchange risk, interest rate nsk, credit nsk,
liquidity nsk and the use of Ainancial instruments to manage these

{a} Foreign currency exchange risk

The Company 1s not exposed to foreign currency exchange nsks

(b) Credit nsk

The Company has no significant concentratiens of credit nsk  Credit nsk anses from cash and cash equivalents, as well as credit exposures to customers, including
outstanding receivables and committed transactions For customers, nsk control assesses the credit quality of the customes, taking into account its financial position,
past expenence and other factors Individual nsk imits are set based on internal or extenal ratings  The Company has implemented policies that require appropnate
credit checks on potenbal customers before sales commence

(c) Interest rate nsk

The Company has interest beanng labiites at floating rates of interest The Company's inferest rate sk pnmanly anses from floating interest rate long term
borrowings  Borrowings issued at vanable rates expose the Company to cash flow interest rate nsk  Dunng 2010, the Company’s borrowings at vanable rate were
denominated in the UK pound The Company analyses ts interest rate exposure on a dynamic basis Vanous scenanos are simulated taking into consideration
refinancing, renewal of existing positions, alternative financing and hedging  Based on these scenanos, the Company calculates the impact on profit and loss of a
defined interest rate shift Based on the simulations performed the impact on the post tax profit of a 10% shift would be a maximum increase or decrease of £0 1m

(d) Liquidity nsk

The Company’s funding 1s denved from long term bomowings and amounts funded from parent undertakings that are designed to ensure the Company has sufficent
available funds for operations and planned expansions Management manitors rolling forecasts of the Company's liquidity reserve (compnses undrawn borrowing
facility (note 8(b)) on the basis of expected cash flow This 1s generally camed out a higher group level In addition, the Company’s iquidity management policy
nvolves projecting cash flows in major currencies and considening the level of liquid assets necessary to meet these

Capital risk management

The Company's cbjectives when managing capital are to safeguard the Company’s ability to continue as a gotng concem in order to provide returns for shareholders
and to maintain an optmal capital structure to reduce the cost of capital These objectives are managed at the ultimate UK group level, Cucina Lux Investments
Limited, rather than at indvidual unit level

The overall debt and equity structure of the Company 1s under the control of the ultimate parent company, Cucina (BC) Luxco Sarl There are no external capital
requirements on the company Further details of the share capital of the Company can be found in note 9 of the financial statements

Accounting for derivative financial instruments and hedging actlvitles

The Company has no derivative financral instruments and has not entered into hedging armangements

8 (b) Financial Instruments - numerical disclosures

Set out below are numencal disclosures in respect of the Company’s finangial nstruments

Fair values of non-derivative financlal assets and liabillties

Where market values are not avalable, farr values of financial assets and financial habilities have been calculated by discounting expected future cash flows at

prevaiing interest rates  The book value of short term bomowings approximate to fair value

Financial Instruments - by category
The accounting policies for financial instruments have been applied to the ine items below

As at 31 December 2010 As at 31 December 2008
Other Other
Loans and financial Loans and financial
recelvables liabilities receivables labiites
Em £Em £m £m
Assets as per the statement of financial position
Trade and other recewvables 145 4 - 149 5 -
Liabilitles as per tho statement of financial position
Financial labities - borrowings - 1101 - 996
Trade and other payables - 432 - 589
- 163 3 - 158 5
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8 {b) Financial Instruments - numerical disclosures {continued)

Fair value of primary financial instruments held or issued to finance operations

2010 2008
Book value Fair value Book value Fair value
£Em £Em £m £m
Pnmary financial instruments held or ssued to finance the Company’s cperations
Short term financial habihties and current portion of long term borrowings {0 1) {01) 1 01
Other long term bormowings (110 0}) {103 9) {99 5) (93 2)
Trade and other payables (43 2) {43 2) (58 9) (58 9)
Trade and other receivables 145 4 1454 1495 1495

Maturity of financial {iabilitles

The table below analyses the Company's financial iatuliies into relevant matunty groupings based on the remaining penod at the date of the statement of financial
posiion to the contract matunty date The amounts disclosed in the table are the contractual undiscounted cash flows Balances due within 12 months equal their

carrying batances as the impact of discounting 1s not significant

As at 31 December 2010

As at 31 December 2008

Trade and Trade and

other other
payables Bank loans Total payables Bank loans Total
£m £m £m £m £m £m
Less than one year 432 01 433 589 01 590
Between two and five years - 1100 1100 - 99 5 99 5
432 110 1 153 3 58 9 99 6 158 5

Borrowing facilities

Undrawn committed borrowing facilites available at 31 December 2010 are £15 Om (2008 £25 am)

Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to cur Group nsk profite indication based upon Informaton

provided by our external credit agency

2010 2009
£m £m
Trade recelvables
Low nsk 757 1124
Medium rigk 422 187
High nsk 81 81
At 31 December 126 0 140 2
These categones of nsk reflect the relative credit nsk attnbutable to our trade receivables
9 Share capital
2010 2009
£ £
Authonsed
1,000 ordinary shares of £1 each 1,000 1,000

Issued and fully paid
1 ordinary share pad of £1 each

At 31 December
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10 Retained eamings

2010 2009
Em £m
At 1 January (89) [}
Profit / (loss) for the year 10 (0 8)
At 31 December 79 (8 9)
11 Cash generated from operations
Reconciliation of profit / (loss) after taxation to cash flow generated from oparations
2010 2009
£m £m
Profit / (loss) after taxation 10 e
Adjustments for
Income tax expense 01 -
Finance costs 16 18
Decrease / (increase) in trade and other receivables 41 (17)
(Decrease) / increass in trade and other payables (15 8} 130
Cash (used in) / generated from operations {90) 123

12 Employees’ and Directors’ emoluments

No emolurnents were payable to the directors in respect of services to the Company and the Company did not have any employees dunng the current financial year
or the pnor year

13 Related party transactions

Dunng the year the Company has entered into certain transactions with other companies in the Gucina Lux Investments Limited group Details of the transactions
with other group undertakings are as follows

2010 2009

£m £Em

Turnover from fetlow subsidianes 3s 38
Amounts recewvable from parent undertakings 97 100
Amounts payable to fellow subsidianes 529) B89

14 Ultimate parent Company and controlling party

The immediate parent underiaking and controling party 1s Brake Bros Holding It Limited, a Company incorporated in England and Wales

The ultimate parent undertaking 1s Cucina {(BC) Luxco Sarl, a pnvate imited Company registered in Luxembourg The ulimate controlling party of the Company 1s
Bain Capial Fund IX E LP, an exempted limited partnership registered in the Cayman Islands, which is indirectly controlled by Bain Capita! Investors LLC, 2 Delaware
limited lrability Company

In accordance with SIC - 12 ("Consolidation - Special Purposes Entites”), the Company 1s included within the consolidated results of Brake Bros Limited which forms
ihe smallest group 10 consohidate these financial statements

The parent undertaking of the largest UK group to consolidate these financial statements 1s Cucina Lux Investments Limited Copies of Brake Bros Limited and
Cucina Lux Investments Limited consolidated financial statements can be obtained from the Company Secretary at Enterpnse House, Eureka Business Park,
Ashford, Kent, TN25 4AG

15 Post balance sheet events

There were no post balance sheet events
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