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Section 1 Purpose of the Joint
Administrators’ progress report

Introduction

This 1s the 12th progress report prepared by the
Joint Admimistrators (the “Administrators”) of
Cherry Tree Mortgages Limited (the “Company” or
(“*Cherry Tree”)

This report provides an update on the work the
Administrators have undertaken and the progress
made since their appointment, with particular
focus on the progress made in the six months to 12
October 2014

Objectives of the Administration

The Administrators are pursuing the objective of
achieving a better result for the creditors of the
Company as a whole, than would be likely 1f the
Company were wound up {without first being mn
Administration)

The specific aims of the Administration were to

o Protect and control the
portfolios of assets, and

= Realise these assets, wncluding mortgage
portfohos, on a managed basis

Company's

Having achieved the specific aims, the
Admimstrators are now seeking to conclude the
Administration

Outcome for creditors

On 24 June 2013, the Court gave the
Admimstrators of Cherry Tree permission to agree
and pay a dividend mm respect of the admitted
claxms of its unsecured creditors

On 20 September 2013, the Admnistrators
declared and paid a first interim dividend of 9
pence 1n the £ to the Company’s unsecured non-
preferental creditors

On 12 September 2014, a second intenm dividend
of 40 pence n the E was paid

It 1s anticipated that a small further dividend will
be paid prior to the closure of the Admimistration

Pension Liability

During the reporting period, the Administrators
entered mnto an agreement to settle the Upper
Tribunal proceedings agamnst various Lehman
compantes The purpose of the Upper Tnbunal
proceedings was to decide whether a Finanacial

Support Direction (“FSD”) should be made, and
agamst which entities, 1 respect of the Lehman
Brothers Pension Scheme (the “Scheme™) such that
additional contnbutions would be paid into the
Scheme

Following the settlement agreement with the
Pension Scheme Trustees, and all other potential
FSD targets, which became effective on 18 August
2014, Cherry Tree no longer has a potential hiabihty
to the Scheme

As part of the settlement, Cherry Tree has
contmbuted to certamn legal costs of the Pension
Scheme Trustees and the Pensions Regulator
Cherry Tree has not contnbuted to the cost of
funding pension habilities under the settlement,
which are bemg discharged by other Lehman
compantes

Extension of the administration

On the application of the Admimstrators, the High
Court made an order te extend the pertod of the
Admimstration for a further i2 months to 30
November 2015

Future reports

The Administrators will next report to creditors in
approximately six months or when the
Admimistration comes to an end, whichever 1s
sooner

D

GE Bruce
Joint Admnstrator
Cherry Tree Mortgages Limited

AV Lomas, SA Pearson, GE Bruce and JG Parr have
been apponted as Jownt Admumstrators of Cherry Tree
Mortgages Limited to manage s affarrs, business and
property as agents without personal habihty AV
Lomas, SA Pearson, GE Bruce and JG Parr are licensed
in the Urated Kingdom fo act as wmsolvency practitioners
by the Insthtute of Chartered Accountants i England
and Wales

The Jownt Admumstrators are Data Controllers of
personal data as defined by the Data Protection Act
1998 PricewaterhouseCoopers LLP will act as Data
Processor on thewr winstructions Personal data will be
kept secure and processed only for matters relating to
the Admunistration
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Section 2 Joint Administrators’ actions
to date

Background

The pnneipal activity of Cherry Tree was an
mvestment in the equity release mortgage portfoho
of More 2 Life Limited with funding that was
procured from LB SF Nn 1

Administrators’ actions to date

The sale of Cherry Tree’s entire mortgage portfolio
was completed on 30 July 2009 for total
consideration of £14 2m

To date, the Admimistrators have received ¢ £1 15m
n respect of the sale of tax losses to other group
companies

The Admimstrators recently submitted a claim
agamnst Mable Commercial Funding Limited for
£159k which has since been admitted for dividend
purposes In the pertod covered by this report, the
Company has received a catch-up dividend of £38k,
equating to 24 1 pence n the £ mn respect of its
claim

On 20 September 2013, Cherry Tree declared a first
interim dividend of gp n the £ to creditors whose
claims had been admitted

On 12 September 2014, a second internm dividend
of 40 pence 1n the £ was paid following the pension
settlement

Following the extension of the Admimistration for a
further 12 months, the Admmstrators are now
seeking to conclude the Admmistration and pay the
final dividend to Cherry Tree’s creditors.
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Section 3 Statutory and other
Information

Court details for the Admimstration

High Court of Justice, Chancery Division, Companies Court - case 8953 of 2008

Full name

Cherry Tree Mortgages Limited

Trading name

Cherry Tree Mortgages Limited

Registered number 05529374

Registered address Level 23, 25 Canada Square, London E14 51.Q, Umted Kingdom
Company directors CJ Patrick (resigned 28/11/08), EW Marley Shaw (resigned 28/11/08)
Company secretary Chfford Chance Secretanes (CCA) Limited (resigned 01/12/08)

Shareholdings held by the directors and
secretary

None of the directors own shares in the Company

Date of the Admmmstration appointment

13 October 2008

Current Admuustrators’ names and
addresses

GE Bruce, SA Pearson, AV Lomas and JG Parr of PricewaterhouseCoopers LLP,
7 More London Riverside, London, SE1 2RT

Appointer’s name and address

The ongmnal appointment of Admimstrators was made by the directors of the
Company, 25 Bank Street, London E14 5LE

Objective being pursued by the
Adrumstrators

Achieving a better result for creditors as a whole than would be lhikely if the
Company was wound up (without first being in Admimstration)

Dunsion of the Adnumistrators’
responsthilities

In relation to paragraph 100(2) Sch B1 LA86, dunng the period for which the
Admimstration is 1n force, any act required or authonised under any enactment
to be done by either or all of the Joint Admimistrators, may be done by any or
one or more of the Joint Admimistrators

Details of any extenstons of the mitial
pertod of appotntment

The High Court of Justice has granted five successne extensions to the
Administratton peried to 30 November 2010, 30 November 2011,
30 November 2012, 30 November 2014 and more recently to 30 November
2015

Proposed end of the Admimistration

The Admimstrators wish to retain various exat options available to them The
most likely exat route from the Adnmimstration 15 to continue to distribute from
the Admimstration (the Admmstrators having obtained permission from the
Court to do so 1n June 2013} and then to apply for the dissolution of the
Company

Estimated dundend for unsecured
creditors

The Administrators declared a first intenm dividend of 9p 1n the £ to unsecured
non-preferential creditors on 2oth September 2013 A second interim dinndend
of 40 pence 1n the £ was paid on 12 September 2014 The quantum and ttming
of any further dividend remains uncertain at present

Estimated values of the prescribed part
and Cherry Tree’s net property

Not apphcable as there 1s no quahfying floating charge

Whether and why the Admnistrators
intend to apply to court under Section
176A(5) IA86

Not applicable as there 1s no prescribed part

The European Regulation on Insolvency
Proceedings (Councl Regulation(EC) No
1346/2000 of 29 May 2000)

The European Regulation on Insclvency Proceedings apphes to this
Admimstration and these are the main proceedings
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Section 4 Financial Information

Administrators’ remuneration

In May 2009, the Administrators requested and
received consent from Cherry Tree’s creditors for
the Admunistrators’ remuneration to be fixed by
reference to the time properly given by them and
the wvarous grades of therr staff The
Administrators were also authorised to draw their
remuneration from time to time

Attached at Section 6, 15 a summary of the
Admuimstrators’ time costs for the pernod 1 Apnl
2014 to 30 September 2014, presented 1n
accordance with the Statement of Insolvency
Practice 9, together with a narrative of the work
performed Time costs for this peried total £65,393
plus VAT, which represents 178 hours at an average
hourly rate of £368 Details of time costs incurred
m earlier periods have heen prowvided in earher
reports

Receipts and payments account

An account of the receipts and payments in the
Administration showing movements for the six
months to 12 October 2014 1s set out overleaf

Key movements in period

* £122m n respect of a second 1nterim
dividend paid to unsecured creditors,

s £73.3k plus VAT drawn by the
Admimistrators 1o respect of their
remuneration, and

¢ f171k earned 1n interest from the
mvestment of funds on the money markets

Cash held as at 12 October 2014 totals ¢.£1 74m
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Narrative of the Joint Administrators’ time costs for the period 1 April 2014 to
30 September 2014

Accounting and Treasury - £16,563

¢ Reconciliation of bank accounts,
Arranging receipts and payments of funds and coding of movements,
Monrtonng flow of funds inte bank accounts,
¢ Managing funds 1n various mstitutions mn order to mitigate rnsk, and
= Dealing funds on the money markets and inputting deals.

Administration and Planning - £ 18,487

Discussions regarding strategy for the Admimstration including quantum and tirming of the distnbution,
Regular team meetings and discussions on case progression,

Liaising with various teams on resource management and strategy gong forward,

Reviewing financial information, and

Updating strategy documents

Creditors - £1,444

» Mamntaiming hist of creditor claims and status of such claims, and
» Responding to Creditor queries

Statutory and Compliance - £11,137

Preparation of Admimstrators’ eleventh progress report,

Preparation of Administrators’ receipts and payments account,

Circulation of progress report to creditors,

Statutory filngs at Compames House and Court,

Preparing detatled remuneration summary and narrative of work undertaken,
Undertaking six monthly review of Administration,

Managing Admimstration database, and

Reviewing of time costs mn preparation for bilhing.

Pensions - £ 262
o Liaising with internal and external adwisors 1n relation to the pensions matter

Tax and VAT - £17,215

Dealing with Corporation Tax and VAT quertes,
Tax comphance

Preparation of VAT returns, and

VAT reconcihiation and preparation

LBL / LBIE Recharges - £285

s This 1s an apportionment of the costs ncurred by Lehman Brothers Limuted and Lehman Brothers
International (Europe) associated with the admimistration companies
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