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W minimob MINIMOB LIMITED ’ Annual Report and Financial Statements
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Strategic Report

Review of the Group’s business

Minimob’s holdings have been carefully curated to amplify the focus upon the fastest moving growth areas in the mobile
economy. All the key drivers that comprise the industry, have seen continued maturation and development towards highly
commercial ends. Smartphone penetration has continued to expand towards the multiple billions in terms of devices being
used globally and mobile advertising has overtaken online in key markets (like the UK) by both revenue and volume. As such,
Minimob is at the forefront of a market shift of seismic proportions, and given the immediately effective nature of the
restructuring and careful cost control, the attendant business areas all remain in good stead.

A summary of key financial results is set out in the table below and discussed in this section:

Financial Results 2021 (€) 2020 (€) % increase / (decrease)
Total revenues 34.087.793 37.121.879 -8%
Adjusted operating profit* (563.334) (1.536.353) -63%
Adjusted profit after tax (882.270) {844.623) 4%
EBITDA 8.594.404 8.090.152 6%
Operating (loss)/profit (1.164.567) {9.799.444) -88%
(Loss)/Profit after tax (1.291.108) (8.915.911) -86%

Our Statement of Financial Position at 31 December 2021 is summarized in the table below:

Financial Position Assets (€) Liabilities (€) Net assets (€)
Property, plant & equipment & investment properties 82.451 - 82.451
Goodwill & intangible assets 38.981.409 - 38.981.409
Other non-current assets and liabilities 304.242 (344.636) (40.394)
Deferred tax 1.009.770 (131.363) 878.407
Other current assets and liabilities 11.126.613 (3.576.244) ' 7.550.369
Total before net cash 51.504.485 (4.052.243) 47.452.242
Net cash (including restricted cash) 668.000 (7.653.662) (6.985.662)
Total as at 31 December 2021 52.172.485 {11.705.905) 40.466.580
Total as at 31 December 2020 54.890.174 {13.136.481) 41.753.693

In February 2020 the Group entered into a new credit facility agreement for the amount of €10 million. The facility may be
utilized as an overdraft bearing an interest of 3.5% p.a., as a money market loan bearing an interest of Euribor plus a margin
of 3.15% p.a. and for guarantees.

Receivables days outstanding is 105 days (2021: 96 days) and its cash conversion cycle is 67 days (2020: 57 days).

Summary

As the Group transitions into 2022, the goal is a successful period of reinvestment and consolidation, especially in terms of
the technical delivery of a sophisticated and scalable Minimob platform and the imminent realization of the programmatic
future.
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Strategic Report (continued)

Principal risks and uncertainties

Annual Report and Financial Statements
for the year ended 31 December 2021

. Assessment of change in risk year-

competitive in a fast
developing market —
Mobile Marketing

as the mobile ecosystem evolves and
Minimob needs to continue to
innovate and provide exceptional

entrants but it also shakes weaker
players.

Risk " Impact on Group * Mitigation of Risk
- on-year :
Business Risks
Remaining Mobile marketing is growing rapidly | A growing market encourages new | We monitor competition closely and

rapidly introduce new advertising formats
to Minimob. We have achieved a high
penetration of application developers. We

motivate key people

competence and innovation is critical
to the Group’s performance and is
highly dependent on the expertise of
the management team and key
employees.

turnover of employees and the Greek
economy continues to offer a good
supply of high quality people.

service to an increasing breadth of promote a company culture that
customers. embraces and encourages continuous
change.
Failure to retain and | Technology and marketing | The Group continues to have a low | The Group also has competitive

remuneration packages in place to secure
the services of the management team and
key employees.

Significant  failure/
interruption to
network or T
Systems

A failure or interruption to networks
or IT system would result in high
financial impact since all the value of
the business is derived from such
technology.

The Group has not experienced any
issues to date in regard to this risk. It
has continued to invest in improved
technical infrastructure and process
to protect itself from cybercrime and
other failures.

The Group has rigorous controls to
maintain and secure our operations.
including multi-site back up of key
systems. Additionally the Group has
developed, implemented and tested a
disaster recovery plan.

Failure to keep up to
date  with  fast
evolving technology

An important part of the Group’s job
is staying up to date. Technologies and
the ideas surrounding these
technologies and the things we can do
with them are constantly evolving and
neglecting to keep up with them could
adversely affect the  Group’s
performance.

During 2021, the Group carried major
upgrades of its mobile advertising
platform Minimob and introduced
several new features.

The Group has strong product and market
knowledge which is enriched through new
partnerships and active participation in
trade shows and exhibitions.

Risks
International
Operations

from

The Group is exposed to a variety of
risks and challenges in managing an
organization operating in various
countries. including some less
developed. emerging markets. The
regulatory frameworks may change
and adversely impact our business.
Local culture differences may cause
increased risk.

The Group’s operations are largely
managed centrally which contains the
risk.

The risk is partially mitigated by operating
across a diverse range of territories and
maintaining group wide internal control
processes including common systems and
financial reporting, group policies and
strong HR processes. During 2020 the
Group has decreased the amount of
subsidiaries abroad.

Financial Risks

Foreign currency risk

The Group’s exposure to the risk of
changes in foreign exchange rates
relates primarily to the Group’s
operating activities and the Group's
investments in foreign subsidiaries.

The Group exposure to.foreign
exchange risk decreased in 2021 as a
number of subsidiaries were either
closed or sold. The majority of the
Group’s operational costs are either
in the same currency as the local
sales or in Greece, which is in the
Euro zone. Thus, there is a natural
trading hedge within individual
countries between sales and direct
costs.

The Group mitigates this risk by holding
most of the cash in Euros in tier 1 banks
and reviewing their FX hedging policy
annually. The risk is also mitigated by
holding costs and revenues in the same
local currency so attaining a natural
hedge.
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Strategic Report (continued)

Statement of the Director’s duties in performance of $172(1) Companies Act 2019

The director considers that he has acted in a way he considers, in good faith, would be the most likely to promote the success
of the Company for the benefit of its members as a whole (having regard to the stakeholders and the matters set out in
$172(1) (a-f) of the Act) in the decision taken in the year ended 31 December 2021.

Engagement with employees .

Employees are fundamental to the delivery of the Company’s and Group’s plans. The aim is to be a responsible employer in
the approach of employees’ pay and benefits. The health, safety and well-being of employees is one of the primary
considerations in the way business is conducted, and this has been paramount importance during the recent COVID- 19
situation. The Company and the Group operates a framework for employee information and consultation. Regular meetings
are held between management and employees to allow free flow of information and ideas. The Company and the Group is
an equal opportunity employer and have appropriate policies for considering applications by people of various nationalities
and diverse cultural background.

Engagement with customers, suppliers and others

Company's and Group’s plans are designed to have a long term beneficial impact and so be a reliable, secure partner for our
valued customers and suppliers. These relationships have allowed a clear path through the COVID-19 pandemic. Additionally,
the Company and the Group regularly review reducing overall operations’ impact on the environment.

COVID-19 risk

Like vast majority of the businesses, the Group faces challenges of the COVID-19 pandemic as it continues to date of this
report. The management has developed systems for remote working to enable.the Group to continue to operate in
compliance with legislative and other guidance in the jurisdictions in which the Group operates and continuously monitors
changes to these. The director is confident that the changes to practices will enable the Group to continue operating safely
and successfully.

Streamlined Energy and carbon Report
The Company and the Group have low energy usage (less than 40MW per year) and have not therefore included an energy
and carbon report.

Going concern

Based on all available information about the future, including the impact of COVID-19 pandemic, the director considers that
the Group has considerable financial and other resources to manage its business risks successfully, as it has a diverse range
of businesses across different geographical areas and remains financially strong. Accordingly, the director has a reasonable
expectation that the Group will continue in operational existence for the foreseeable future, and therefore continue to adopt
the going concern basis of accounting in preparing the financial statements.

For further information related to the Group’s business risks and financial position please refer to the Strategic Report, as
well as to note 24 Financial risk management objectives and policies. ’

- Approved and signed by the director

-
Panagiotis Dimitropoulos
(Chief Executive Officer)
26 September 2022
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Director’s Report

The director presents his Annual Report on the affairs of the Group, together with the financial statements and auditor’s
report, for the year ended 31 December 2021.

Details of significant events since the end of the reporting period are contained in note 25 to the financial statements. An
indication of likely future developments in the business of the Company and details of research and development activities
are included in the Strategic Report. Information about the use of financial instruments by the company and its subsidiaries
is given in note 24 to the financial statements.

Business review

The Group offers mobile marketing solutions that enables brands, MNOs and media companies to design and implement
targeted, interactive and measurable campaigns by engaging with and entertaining mobile network subscribers via their
mobile devices. For the review of the business during the year please refer to the Strategic Report included within the Annual
Report. '

Dividends
At present, the director considers that it may be more prudent to retain cash to fund the expansion of the Group and as a
result, feel it is inappropriate to give an indication of the likely level or timing of any future dividend payout (2020: nil).

Directors
The director, who served within 2021 was as follows:
- Panagiotis Dimitropoulos (CEO and Founder)

Director’s Statement as to Disclosure of Information to Auditors

Having made enquiries of fellow directors and of the Group and the Company’s Auditors, the director confirms that to the
best of his knowledge and belief, there is no information relevant to the preparation of his report of which the Group and
the Company’s auditors are unaware.

The director of the Group has taken all the steps that he might reasonably be expected to have taken as a director in order
to make himself aware of any information needed by the Group’s auditors in connection with preparing their report and to
establish that the auditors are aware of that information.

The director at the date of approval of this annual report confirms that:

e sofar as the director is aware, there is no relevant audit information of which the company's auditors are unaware;
and ' : »

e the director has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006.

The director is responsible for the maintenance and integrity of the corporate and financial information included on the
Company’s website. Legislation in the United Kingdom governing the preparation and dissemination of financial statements
may differ from legislation in other jurisdictions.
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Director’s Report (continued)

Auditors
The auditors, AGK Partners, were appointed during the year and their re-appointment will be proposed at the forthcoming
Annual General Meeting. ' .

Approved by the director and signed

- -
Panagiotis Dimitropoulos
(Chief Executive Officer)
26 September 2022
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Director’s Responsibilities Statement

The director is responsible for preparing the Annual Report and the Financial Statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
elected to prepare the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted
by the European Union. Under company law the director must not approve the financial statements unless he is satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, International Accounting Standard 1 requires that the director:

. properly selects and applies accounting policies;

. presents information, including accounting policies, in @ manner that provndes relevant reliable, comparable and
understandable information;

. provides additional disclosures when compliance with the specific requirements in IFRSs are insufficient to enable

users to understand the impact of particular transactions, other events and conditions on the entity's financial
position and financial performance; and
. makes an assessment of the company's ability to continue as a going concern.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable him to
ensure that the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets
of the comgany and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

-
giotis Dimitropoulos
(Chief Executive Officer)
26 September 2022
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Independent auditor’s report to the members of Minimob Limited

Opinion

We have audited the financial statements of Minimob Limited (the 'Parent Company') and its subsidiaries (the 'Group') for
the year ended 31 December 2021 which comprise the Consolidated Statement of Profit or Loss, the Consolidated Statement
of Profit or Loss and Other Comprehensive Income, the Consolidated Statement of Financial Position, the Company Statement
of Financial Position, the Consolidated Statement of Changes in Equity, the Company Statement of Changes in Equity, the
Consolidated Statement of Cash Flows, the Company Statement of Cash Flows and Notes to the Financial Statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and International Financial Reporting Standards {IFRSs) as adopted by the European Union and,
as regards the Parent Company financial statements, as applied in accordance with the provisions of the Companies Act 2006.
In our opinion:

- the financial statements give a true and fair view of the state of the Group's and of the Parent Company's affairs as at 31
December 2021 and of the Group's profit for the year then ended;

- the Group financial statements have been properly prepared in accordance with IFRSs as adopted by the European Union;
- the Parent Company financial statements have been properly prepared in accordance with IFRSs as adopted by the
European Union and as applied in accordance with the provisions of the Companies Act 2006; and

- the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial
statements section of our report. We are independent of the Group in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:

- thedirector’s use of the going concern basis of accounting in the preparation of the financial statements is not appropriate;
or

- the director has not disclosed in the financial statements any identified material uncertainties that may cast significant
doubt about the Group's ability to continue to adopt the going concern basis of accounting for a period of at least twelve
months from the date when the financial statements are authorised for issue.

Other information

The director is responsible for the other information. The other information comprises the information in the Group Strategic
Report, the Report of the Director and the Statement of Director’s Responsibilities, but does not include the financial
statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. if we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.
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Independent auditor’s report to the members of Minimob Limited (continued)

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Group Strategic Report and the Report of the Director for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

- the Group Strategic Report and the Report of the Director have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the Parent Company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Group Strategic Report or the Report of the Director.
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,
in our opinion:

- adequate accounting records have not been kept by the Parent Company, or returns adequate for our audit have not
been received from branches not visited by us; or

- the Parent Company financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or :

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Director’s Responsibilities set out on page five, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the director determines necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the Group's and the Parent Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the director either intends to liquidate the Group or the Parent Company or to cease operations, or have
no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. We
designed procedures capable of detecting non-compliance with laws and regulations and irregularities, including fraud,
through:

- Obtaining an understanding of the Group and the Company and its industry through discussions with management, and
the application of our cumulative audit knowledge and experience of the industry to identify laws and regulations that could
reasonably be expected to have a direct effect on the financial statements including tax, pensions, employment, health and
safety, data protection and anti-bribery legislation, and we considered the extent to which non-compliance might have a
material effect on the financial statements. We also considered those laws and regulations that have a direct |mpact onthe
preparation of the financial statements such as the Companies Act 2006.

- Identifying possible risks of material misstatement of the financial statements due to fraud. We considered, in addition
to the non-rebuttable presumption of a risk of fraud arising from management override of controls, whether there was
potential for management bias in the reporting of events and transactions in the financial statements relating to estimates
and assumption, impairment of trade and other receivables and impairment of goodwill.
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Independent auditor’s report to the members of Minimob Limited (continued)

Our audit procedures were designed to designed to respond to the identified risks relating to non-compliance with laws and
regulations and irregularities (including fraud) that are material to the financial statements.

Our audit procedures in relation to non-compliance with laws and regulations included, but were not limited to:

- Discussing with the directors and management their policies and procedures regarding compliance with laws and
regulations and reviewing correspondence with regulators and with solicitors; and

- Communicating identified laws and regulations with the audit team and remaining alert to any indications of non-
compliance throughout the audit; and

- Considering the risk of non-compliance with laws and regulations; and

- Considering whether the financial statement disclosures fairly represent the underlying transactions.

Our audit procedures in relation to irregularities and fraud included, but were not limited to:

- Making enquiries of directors and management as to where they considered there was susceptibility to fraud, and whether
they had knowledge of actual, suspected or alleged fraud; and

- Gaining an understanding of the internal controls established to mitigate risks relating to fraud; and

- Discussing the risk of fraud and management bias with the audit team and remaining alert to any indications of fraud and
management bias throughout the audit; and

- Addressing the risk of management override of controls by testing journal entries, considering the rationale behind
significant or unusual transactions, and reviewing accounting estimates.

There are inherent limitations in the audit procedures described above and the primary responsibility for the prevention and
detection of irregularities including fraud rests with management.

Because of these inherent limitations, there is a risk that we will not detect all irregularities, including those leading to a
material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. This risk is also greater regarding irregularities occurring
due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.
A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the Company and the Company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Alekos Christofis (Senior Statutory Auditor)
for and on behalf of AGK Partners

1 Kings Avenue, London N21 3NA

26 September 2022
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W& minimob MINIMOB LIMITED

Income Statements
For the years ended 31 December 2021 and 2020

(Amounts in Euro unless otherwise stated)

Annual Report and Financial Statements
for the year ended 31 December 2021

Group Company

Notes 2021 2020 2021 2020
Revenues 6 34.087.793 37.121.879 - -
Direct cost of revenues (23.642.342) (26.212.596) - -
Gross profit 10.445.451 10.909.283 - -
Intercompat"ny amour‘lts written off / ) (2.600.474) ) (2.600.4721)
amounts written off investments .
Other operating income/ (other 7 799.432 (4.086.793) 2703 (2.972.426)
operating expenses)
Operating expenses 7 (2.650.479) © (3.449.310) (38.953) (667.215)
Depreciation and amortisation 7 (9.758.971) (10.572.150) - -
Operating profit /(loss) (1.164.567) (9.799.444) (36.250)  (6.240.115)
Finance costs 8 (1.000.078) (2.033.831) (632.412) (115.475)
Finance income 8 1.006.629 2.133.613 6.522 462.166
Profit /(loss) before income tax (1.158.016) (9.699.662) (662.140)  (5.893.424)
Income tax 9 (133.092) 783.751 - -
Profit /(loss) after income tax (1.291.108) (8.915.911) (662.140)  (5.893.424)
Attributable to:.
Owners of the Company (1.170.470) (8.658.872) (662.140) (5.893.424)
Non-controlling interest (120.639) (257.039) - -

(1.291.109) (8.915.911) (662.140)  (5.893.424)

The accompanying notes are an integral part of the financial statements (Page 11 to Page 45, Note 1 to Note 25).

All results are derived from continuing operations.
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Statements of Comprehensive Income
For the years ended 31 December 2021 and 2020

(Amounts in Euro unless otherwise stated)

Annual Report and Financial Statements
for the year ended 31 December 2021

Group Company
2021 2020 2021 2020

Profit /(loss) for the year (1.291.108) (8.915.911) (662.140)  (5.893.424)
Other comprehensive income
Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations 3.996 (1.078.404) 278.191 (865.722)
3:::" comprehensive income for the 3.996 (1.078.404) 278191  (865.722)
Total comprehensive income/(loss) for the year (1.287.112) (9.994.315) (383.949)  (6.759.146)
Attributable to:
Owners of the Company (1.166.473) (9.737.276) (383.949)  (6.759.146)
Non-controlling interest {120.639) {257.039) - -

(1.287.113) {9.994.316) (383.949) {6.759.146)

The accompanying notes are an integral part of the financial statements (Page 11 to Page 45, Note 1 to Note 25).
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Statements of Financial Position
As at 31 December 2021 and 2020

(Amounts in Euro unless otherwise stated)

Annual Report and Financial Statements
for the year ended 31 December 2021

Group Company

Notes 2021 2020 2021 2020
Assets
Non-current assets
Property, plant and equipment 10 82.451 110.315 - -
Right- of-use Asset Ifrs 16 . 11 228.961 341.731 - -
Investment in subsidiaries ' 12 - - 29.695.903  26.833.810
Goodwill ' 11.989.335 11.989.335 - -
Intangible assets 13 26.992.074 27.922.282 - -
Other non-current assets 75.281 73.767 - -
Deferred tax assets 9 1.009.770 1.329.341 - -
Total non-current assets 40.377.872 41.766.771 29.695.903 26.833.810
Current assets
Trade receivables 14 9.299.692 10.273.130 - -
Other receivables 15 1.826.921 1.959.194 10.692.800 14.621.447
Cash and cash equivalents 16 668.000 891.079 221 "1.786
Total current assets 11.794.613 13.123.403 10.693.021 14.623.233
Total assets 52.172.485 54.890.174 40.388.924 41.457.043
Equity and liabilities
Equity attributable to equity holders of the parent company
Share capital 17 122.063 122.063 122.063 122.063
Other capital reserves (1.964.741) (1.964.741) 3.517.704 3.517.704
Exchange differences 1.020.687 1.016.691 1.245.723 967.532
Retained earnings 40.909.981 42.080.451 26.487.708  27.149.848
fg.‘::,li;‘"b"“b'e to equity holders of the parent 40.087.990 41.254.464 31.373.198  31.757.147
Non-controlling interest 378.590 499.229 - -
Total equity 40.466.580 41.753.693 31.373.198 31.757.147
Non-current liabilities
Long term loans 18 6.500.000 5.000.000 - -
Lease Liabilities Ifrs 16 21 89.346 255.246 - -
Other non-current liabilities 255.290 106.888 - -
Deferred tax liabilities 9 131.363 317.842 - «
Total non-current liabilities 6.975.999 5.679.976 - -
Current liabilities
Trade payables 19 2.572.615 2.922.964 6.505 31.178
Short term loans 18 1.153.662 3.698.396 - -
Income tax payable 51.361 51.361 - -
Lease Liabilities Ifrs 16 21 146.011 94.491 .
Other liabilities 20 806.257 689.293 9.009.221 9.668.718
Total current liabilities 4.729.906 7.456.505 9.015.726 9.699.896
Total liabilities 11.705.905 13.136.481 9.015.726 9.699.896
Total equity and liabilities 52.172.485 54.890.174 40.388.924  41.457.043

" The accompanying notes are an integral part of the financial statements (Page 11 to Page 45, Note 1 to Note 25).
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for the year ended 31 December 2021

Statements of Financial Position (continued)

The financial statements of Minimob Limited for the year ended 31 December 2021 were approved and authorized for issue
by the Company'’s director on 26 September 2022.

Panagiotis Dimitropoulos

Chief Executive Officer
26 September 2022
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Statements of Changes in Equity

For the years ended 31 December 2021 and 2020

{Amounts in Euro unless otherwise stated)

Annual Report and Financial Statements

for the year ended 31 December 2021

Non- controlling

Group Share capital Other capital reserves Exchange differences  Retained earnings Shareholders equity interest Total
Balance at 1 January 2020 122.063 {1.964.741) 2.095.096 50.739.323 50.991.740 - 50.991.741
({Loss)/Profit after income tax - - - {8.658.872) (8.658.872) {257.039) {8.915.912)
Other comprehensive income - - {1.078.404) - {1.078.404) - {1.078.404)
Total comprehensive income/{loss} - - {1.078.404) {8.658.872) {9.737.277) (257.039) (9.994.316)
Non Controlling interest - - - - - 756.268 756.268
Balance at 31 December 2020 122.063 (1.964.741) 1.016.691 42.080.451 41.254.464 499.229 41.753.693
Profit/{loss) after income tax - - - {1.170.470) (1.170.470) (120.§39) {1.291.109)
Other comprehensive income - - 3.996 - 3.996 - 3.996
Total comprehensive income/(loss) - - 3.996 (1.170.470) {1.166.474) {120.639) (1.287.113)
Balance at 31 December 2021 122.063 (1.964.741) 1.020.687 40.909.981 40.087.990 378.590 40.466.580

The accompanying notes are an integral part of the financial statements (Page 11 to Page 45, Note 1 to Note 25).
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Statements of Changes in Equity
For the years ended 31 December 2021 and 2020

(Amounts in Euro unless otherwise stated)

Annual Report and Financial Statements
for the year ended 31 December 2021

Other capital reserves

Company Share capital Exchange Differences  Retained Earnings  Shareholders equity Total
Balance at 1 January 2020 122.063 {1.960.354) 1.833.254 33.043.272 33.038.235 33.038.235
Loss after income tax - - - {5.893.424) (5.893.424) {5.893.424)
Other comprehensive income - - {865.722) - (865.722) (865.722)
Total comprehensive income/(loss) - (865.722) (5.893.424) (6.759.146) (6.759.146)
Fair value Reserves - 5.478.058 - - 5.478.058 5.478.058
Balance at 31 December 2020 122.063 3.517.704 967.532 27.149.848 31.757.147 31.757.147
Loss after income tax - - - (662.140} (662.140) {662.140)
Other comprehensive income - - 278.191 - 278.191 278.191
Total comprehensive income/{loss) 278.191 {662.140) (383.949) (383.949)
Balance at 31 December 2021 122.063 3.517.704 1.245.723 26.487.708 31.373.198 31.373.198

The accompanying notes are an integral part of the financial statements (Page 11 to Page 45, Note 1 to Note 25).
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@ minimob MINIMOB LIMITED

Statements of Cash Flows

For the years ended 31 December 2021 and 2020
(Amounts in Euro unless otherwise stated)

Annual Report and Financial Statements
for the year ended 31 December 2021

Group

2021 2020
Cash flows from operating activities
{Loss)/Profit before income tax (1.158.016) (9.699.662)
Adjustments for:
Depreciation and amortisation 9.758.971 10.572.150
Revaluation of financial assets - 110.776
Allowance for doubtful trade and other receivables 41.296 (467.426)
Losses/(gains) on disposal of property, plant, and equipment (391) (111)
Finance income (6.551) (134.389)
Finance costs 362.016 288.948
Net cash before working capital changes 8.997.325 670.286
Movement in working capital:
Trade receivables 1.013.984 (2.379.414)
Other receivables 134.266 1.626.102
Other non-current assets (1.513) 117.001
Trade payables (428.194) (585.558)
Other liabilities . 168.483 - 1.591.749
Other non-current liabilities (17.498) (77.417)
income taxes paid . (1.993) (913)
Net cash from operating activities 9.864.859 961.835
Cash flows from investing activities
Payments for property, plant and equipment (93.261) (5.607)
Proceeds from disposals of property, plant and equipment 400 61.032
Payments for intangible assets (8.594.878) (9.304.794)
Proceeds from financial assets - (109.624)
Finance income received ) 6.551 245.165
Net cash used in investing activities (8.681.188) (9.113.828)
Cash flows from financing activities
Proceeds from other borrowings - -
Proceeds from long term borrowings 1.500.000 5.000.000
Proceeds from short term borrowings - 3.698.396
Payments of short term borrowings (2.544.734) -
Finance costs paid (362.016) (288.948)
Net cash used in financing activities (1.406.750) 8.409.448
Effect of exchange rates’ changes on flows and cash - -
Net (decrease)/increase in cash and cash equivalents (223.079) 257.455
Cash and cash equivalents at beginning of year 891.079 633.624
Cash and cash equivalents at end of the year 668.000 891.079

Company
2021 2020
(662.140) (5.893.424)
- 110.776
(6.522) -
347.223 4.697
(321.439) (5.777.951)
- 1.447.662
(24.672) (2.581)
(9.013) 2.975.703
(355.123) (1.357.167)
6.522 -
6.522 -
68.846 1.774.586
68.846 1.774.586
278.190 (413.816)
(1.566) 3.602
1.786 (1.817)
221 1.786

The accompanying notes are an integral part of the financial statements (Page 11 to Page 45, Note 1 to Note 25).
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w minimob MINIMOB LIMITED . Annual Report and Financial Statements
for the year ended 31 December 2021

Notes to the Financial Statements

For the year ended 31 December 2021
(Throughout the notes to the financial statements all amounts are in Euro unless otherwise stated.)

1. Corporate Information

Minimob Limited (hereinafter referred to as the “Company”), is incorporated in England and Wales. The Company’s
registered office is located on 14 Old Queen Street, London SW1H 9HP, United Kingdom and the Registered No. is 05512988.

Minimob Limited and its subsidiaries (hereinafter referred to as the “Group”) are mainly engaged in trading and development
of software and related products and services used in wireless communication and telecommunication.

2. Basis of Preparation

(a) Basis of preparation and statement of compliance

The accompanying financial statements for both Group and Company have been prepared on a historical cost basis except
for investment properties that have been measured at fair value. The financial statements have been prepared in accordance
with International Financial Reporting Standards (IFRS) as endorsed by the European Union (EU) and in compliance with the
requirements of the Companies Act 2006. The director has assessed the ability of the Company and the Group to continue
operating as a going concern and believes that the preparation of these financial statements on the going concern basis is
appropriate (for further information please refer to the Strategic report on page 2).

The preparation of the financial statements, in accordance with IFRS as endorsed by the EU, requires the use of critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the accounting
policies which have been adopted. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to financial statements are disclosed in Note 4.

The financial statements are presented in Euro (€) the functional currency of the Group.
(b) Basis of Consolidation

(i) Subsidiaries

The financial statements of the subsidiaries are prepared for the same reporting period as the Company, using consistent
accounting policies. All intercompany balances, transactions, unrealized gains and losses resulting from intercompany
transactions and dividends are eliminated in full on consolidation. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in the statement of comprehensive income from the date the Group
gains control until the date the Group ceases to control the subsidiary. '

Subsidiaries are consolidated from the date of their acquisition, being the date on which the Group obtains control, and
continue to be consolidated until the date such control ceases. Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and has the ability to affect those returns through its power over
the investee.

Specifically, the Group controls an investee if and only if the Group has:
e Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the
investee)

e Exposure, or rights, to variable returns from its involvement with the investee, and
e The ability to use its power over the investee to affect its returns
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Notes to the Financial Statements (continued)

2. Basis of Preparation (continued)

(i) Subsidiaries (continued)
When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts
and circumstances in assessing whether it has power over an investee, including:

e The contractual arrangement with the other vote holders of the investee
e Rights arising from other contractual arrangements
e The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control. ‘

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent
of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line
with the Group’s accounting policies. )

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the
Group loses control over a subsidiary, it:

e Derecognizes the assets (including goodwill) and liabilities of the subsidiary

e Derecognizes the carrying amount of any non-controlling interests

e Derecognizes the cumulative translation differences recorded in equity

s Recognizes the fair value of the consideration received

¢ Recognizes the fair value of any investment retained

e Recognizes any surplus or deficit in profit or loss

e Reclassifies the parent’s share of components previously recognized in OCI to profit or loss or retained earnings. as
appropriate. as would be required if the Group had directly disposed of the related assets or liabilities

(ii) Going Concern

Based on all available information about the future, including the impact of COVID-19 pandemic, the director considers that
there are no material uncertainties that may cause significant doubt about the company’s ability to continue as a going
concern; covering such period as he considers appropriate. Director’s expectations are based on a business plan prepared for
a period of 18 months, since the review period covers a period of at least twelve months from the date of approval of annual
financial statements. '

The director considers that the Group has considerable financial and other resources to manage its business risks successfully,
as it has a diverse range of businesses across different geographical areas and remains financially strong. Moreover, the
director has a reasonable expectation that the Group has adequate resources to continue its operations for the foreseeable
future. Thus he continues to adopt the going concern basis of accounting in preparing the annual financial statements.

3. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the accompanying financial statements are as follows:

(a) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any non-controlling
interest in the acquiree. For each business combination, the Group elects whether it measures the non-controlling interest

in the acquiree either at fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition costs
incurred are expensed and included in administrative expenses.
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Notes to the Financial Statements (continued)

3. Summary of significant accounting policies (continued)

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition
date. This includes the separation of embedded derivatives in host contracts by the acquiree.

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at the acquisition date.
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of IAS 39 Financial
Instruments: Recognition and Measurement, is measured at fair value with changes in fair value recognized either in the
profit or loss or as a change to other comprehensive income. If the contingent consideration is not within the scope of IAS
39, it is measured in accordance with the appropriate IFRS. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognized for non-controlling interest over the net identifiable assets acquired and liabilities assumed. If the fair value of
the net assets acquired is in excess of the aggregate consideration transferred, the gain is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cash-
generating units that are expected to benefit from the combination, irrespective of whether other assets or liabilities of the
acquiree are assigned to those units.

(b) Foreign currency translation:

The Company'’s functional currency is the British Pound, while each entity in the Group determines its own functional
currency and the items included in the financial statements of each entity are measured using that functional currency.
However, the consolidated and separate financial statements are presented in Euro.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Group’s entities at their respective functional currency spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognized in profit or loss with the exception of
monetary items that are designated as part of the hedge of the Group’s net investment of a foreign operation. These are
recognized in other comprehensive income until the net investment is disposed of, at which time, the cumulative amount is
reclassified to profit or loss. Tax charges and credits attributable to exchange differences on those monetary items are also
recorded in other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of gain or loss on change in fair value of the
item (i.e. translation differences on items whose fair value gain or loss is recognized in other comprehensive income or
profit or loss are also recognized in other comprehensive income or profit or loss, respectively).

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying amounts of assets

and liabilities arising on the acquisition are treated as assets and liabilities of the foreign operation and translated at the spot
rate of exchange at the reporting date.
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Notes to the Financial Statements (continued)

3. Summary of significant accounting policies (continued)

Group companies

On consolidation, the assets and liabilities of foreign operations are translated into euros at the rate of exchange prevailing
at the reporting date and their income statements are translated at exchange rates prevailing at the dates of the transactions.
The exchange differences arising on translation for consolidation are recognized in other comprehensive income. On disposal
of a foreign operation, the component of other comprehensive income relating to that particular foreign operation is
recognized in profit or loss.

(c) Current versus non-current classification
The Group presents assets and liabilities in statement of financial position based on current/non-current classification. An
asset as current when it is:
e Expected to be realized or intended to sold or consumed in normal operating cycle
e Held primarily for the purpose of trading
e Expected to be realized within twelve months after the reporting period, or
e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period
All other assets are classified as non-current. A liability is current when:
e Itis expected to be settled in normal operating cycle
e [tis held primarily for the purpose of trading
e Itis due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period
The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

(d) Revenue recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the revenue can
be reliably measured regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding discounts,
rebates, and taxes or duty. The Group assesses its revenue arrangements against specific criteria in order to determine if it
is acting as principal or agent. The following specific recognition criteria must also be met before revenue is recognized:

Revenue from services

Revenues of the Group mainly consist of telecommunications traffic that is generated from the end users/ subscribers.
Revenues are recognized at the time such services are provided to subscribers or customers, based on the activity and the
flow of premium rate telephone minutes and SMS messages.

Mobile marketing campaigns (Minimob)

Minimob is an alternative delivery platform to Mobidialog that also runs mobile marketing campaigns. Minimob differs in
that there is no aggregator relationship, rather Mobidialog has the direct relationship with the company (advertiser or other
business) that wishes to activate a campaign. The campaigns run through Minimob are also used by a broader customer base
as opposed to Mobidialog which is constrained to MNQ's.

An advertiser or other business contacts the group in order to place an ad through the group’s subscriber network. The
advertiser proposes a budget and signs a purchase order, on a performance basis. The group then takes that order and
matches the ad with the in-app subscriber base through the Minimob software platform with the aim of maximizing the
conversion rate of the advertisement. The more conversions generated, the more revenues earned as the group is paid on a
per conversion {or click through) basis, up to the pre-agreed budget cap. Once the budget is exhausted, the advertiser may
decide to run additional campaigns. In line with the contractual arrangements the service has been delivered and revenue
earned each time a subscriber responds to the campaign. Revenue is therefore recognized at this time.
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Notes to the Financial Statements (continued)

3. Summary of significant accounting policies (continued)

Interest income .

For all financial instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR),
which is the rate that exactly discounts the estimated future cash payments or receipts through the expected life of the
financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset or liability.
Interest income is included in finance income in the income statement.

(e) Taxes

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, by the reporting date, in the countries where the Group operates and generates taxable
income.

Current income tax relating to items recognized directly in equity is recognized in equity and not in the income statement.
Management periodically evaluates positions taken in the tax returns with respect to situations |n which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences at the reporting date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

o Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

e In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized except:

s  Where the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.

* Inrespect of deductible temporary differences associated with investments in subsudlanes associates and interests
in joint ventures, deferred tax assets are recognized only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilized.

22



W minimob \\\ os umiTeD Annual Report and Financial Statements
for the year ended 31 December 2021

Notes to the Financial Statements (continued)

3. Summary of significant accounting policies (continued)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are reassessed at each reporting date and are recognized to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the year when the asset is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at.the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss. Deferred tax items are
recognized in correlation to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current income tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date,
are recognized subsequently if new information about facts and circumstances change. The adjustment is either treated as a
reduction to goodwill (as long as it does not exceed goodwill) if it was incurred during the measurement period or recognized
in profit or loss. ) :

" Sales tax
Expenses and assets are recognized net of the amount of sales tax, except:

e  When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case the sales tax is recognized as part of the cost of acquisition of the asset or as part of the expense item,
as applicable

e  When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the statement of financial position.

(f) Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and/or accumulated impairment losses, if
any. Cost of the property, plant and equipment includes the purchase price of the asset and all necessary expenditures to
prepare the asset for its intended use. Repair and maintenance costs are recognized in the income statement as incurred.
Significant improvements are capitalized to the cost of the related asset if such improvements increase the life of the asset,
increase its production capacity or improve its efficiency.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognized.

The assets’ residual values, useful lives and methods of depreciation are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Depreciation is calculated on a straight-line basis over the estimated useful life of the asset as follows:

e leasehold improvements: Amortised on a straight-line basis over the period of the lease
e Network and computer hardware: 3-Syears

e Transportation assets: 7 years

e Furniture and other equipment: S years
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3. Summary of significant accounting policies (continued)

(g) Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at the
inception date. The arrangement is assessed for whether fulfillment of the arrangement is dependent on the use of a specific
asset or assets or the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an
arrangement.

(h) Investment properties

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions at the reporting date. Gains or losses arising from changes
in the fair values of investment properties are included in profit or loss in the period in which they arise, including the
corresponding tax effect. Fair values are determined based on an annual evaluation performed by an accredited external,
independent valuer, applying a valuation mode! recommended by the International Valuation Standards Committee.

Investment properties are derecognized either when they have been disposed of or when they are permanently withdrawn
from use and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds
and the carrying amount of the asset is recognized in the income statement in the period of derecognition.

Transfers are made to or from investment property only when there is a change in use. For a transfer from investment
property to owner-occupied property, the deemed cost for subsequent accounting is the fair value at the date of change in
use. If owner-occupied property becomes an investment property, the Group accounts for such property in accordance with
the policy stated under property, plant and equipment up to the date of change in use.

(i) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a
business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried
at cost less any accumulated amortisation and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in profit and loss in the period in
which the expenditure is incurred.

Subsequent development expenditure is capitalized as an intangible asset where it represents a ‘substantial improvement’
of the existing software assets, in the context of paragraph 8 of IAS 38 ‘Intangible Assets’ and all the criteria specified by
paragraph 57 of IAS 38 for capitalization have been met.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognized in the income statement as the expense category
that is consistent with the function of the intangible assets.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the income statement when the asset is derecognised.

Development costs

Development expenditures on an individual project are recognized as an intangible asset when the Group can demonstrate:
e Thetechnical feasibility of completing the intangible asset so that the asset will be available for use or sale

Its intention to complete and its ability to use or sell the asset

How the asset will generate future economic benefits

The availability of resources to complete the asset

The ability to measure reliably the expenditure during development
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3. Summary of significant accounting policies (continued)

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated
amortisation and accumulated impairment losses. Amortisation of the asset begins when development is complete and the
asset is available for use. It is amortised over the period of expected future benefit. Amortisation is recorded in cost of sales.
During the period of development, the asset is tested for impairment annually.

Purchased and internally generated software

Intangible assets include both purchased and internally generated software and various licenses of minor value. Intangible
assets acquired separately are measured on initial recognition at cost. Internally generated software includes costs such as
payroll, materials and services received and any other expenditure directly incurred in developing computer software and
applications in order to bring the software and applications into their intended use. Amortisation of internally generated
software is included in the income statement under cost of sales.

Amortisation
Amortisation is calculated on a straight-line basis over the estimated useful life of the asset as follows:
e Purchased software: 3-8 years
e Internally generated software: 3- 5 years
e Patents and trademarks: 15 years
e Customer relationships: 8 -15 years
e Non-compete agreement: 1-5years

(j) Financial instruments

i) Financial assets

Initial recognition and measurement

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profit or loss, loans and
receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The Group determines the classification of its financial assets at initial
recognition.

All financial assets are recognized initially at fair value plus transaction costs, except in the case of financial assets recorded
at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date, i.e. the date that the Group commits
to purchase or sell the asset. :

The Group's financial assets include cash and short-term deposits, trade and other receivables and loans and other
receivables.

Subsequent measurement- Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the income statement. The losses arising from impairment are recognized in the income statement in finance costs
for loans and in cost of sales or other operating expenses for receivables.
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3. Summary of significant accounting policies (continued)

Derecognition .
A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets) is derecognised
when:

e Therights to receive cash flows from the asset have expired )

e The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a)
the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the asset
is recognized to the extent of the Group’s continuing involvement in the asset. In that case, the Group also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

ii) Impairment of financial assets

The Group assesses, at each reporting date, whether there is objective evidence that a financial asset or a Group of financial
assets is impaired. A financial asset or a Group of financial assets is deemed to be impaired if there is objective evidence of
impairment as a result of one or more events that has occurred since the initial recognition of the asset (an incurred ‘loss
event’) and that loss event has an impact on the estimated future cash flows of the financial asset or the Group of financial
assets that can be reliably estimated. Evidence of impairment may include indications that the debtors or a Group of debtors
is experiencing significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation and observable data indicating that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses whether objective evidence of impairment exists
individually for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. If the Group determines that no objective evidence of impairment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a Group of financial assets with similar credit risk characteristics and
collectively assesses them for impairment. Assets that are individually assessed for impairment and for which an impairment
loss is, or continues to be, recognized are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows (excluding future expected credit
losses that have not yet been incurred). The present value of the estimated future cash flows is discounted at the financial
asset’s original effective interest rate. If a loan has a variable interest rate, the discount rate for measuring any impairment
loss is the current EIR.

The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognized in profit or
loss. Interest income continues to be accrued on the reduced carrying amount and is accrued using the rate of interest used
to discount the future cash flows for the purpose of measuring the impairment loss. The interest income is recorded as .
finance income in the income statement. Loans together with the associated allowance are written off when there is no
realistic prospect of future recovery and all collateral has been realized or has been transferred to the Group. If, in a
subsequent year, the amount of the estimated impairment loss increases or decreases because of an event occurring after
the impairment was recognized, the previously recognized impairment loss isincreased or reduced by adjusting the allowance
account. If a write-off is later recovered, the recovery is credited to finance costs in the income statement.
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ili) Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through profit or loss, loans and
borrowings, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. The Group determines
the classification of its financial liabilities at initial recognition.

Al financial liabilities are recognized initially at fair value and, in the case of loans and borrowings, net of directly attributable
transaction costs.

Thg Group’s financial liabilities include trade and other payables, bank overdrafts, loans and borrowings, and financial
guarantee contracts.

Subsequent measurement - Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the income statement.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled, or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the origina!
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the income
statement.

iv) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of financial
. position if there is a currently enforceable legal right to.offset the recognized amounts and there is an intention to settle on
a net basis, to realize the assets and settle the liabilities simultaneously.

v) Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is determined by reference to
quoted market prices or dealer price quotations (bid price for long positions and ask price for short positions), without any
deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using appropriate valuation techniques.
Such technigues may include:

e Using recent arm’s length market transactions

e Reference to the current fair value of another instrument that is substantially the same

e Adiscounted cash flow analysis or other valuation models

(k) Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s {CGU) fair value less costs to sell and its value
in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or Groups of assets. When the carrying amount of an asset or CGU exceeds
its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. in determining fair
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value less costs to sell, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for
each of the Group’s CGUs to which the individual assets are allocated. These budgets and forecast calculations generally
cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows
after the fifth year.

impairment losses of continuing operations are recognized in the income statement in expense categories consistent with
the function of the impaired asset, except for a property previously revalued when the revaluation was taken to other
comprehensive income. In this case, the impairment is also recognized in other comprehensive income up to the amount of
any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that
previously recognized impairment losses no longer exist or have decreased. If such indication exists, the Group estimates the
asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior
years. Such reversal is recognized in the income statement unless the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.

The following assets have specific characteristics for impairment testing:

Goodwill

Goodwill is tested for impairment annually as at 31 December and when circumstances indicate that the carrying value may
be impaired. Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or Group of CGUs) to
which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is
recognized. Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets

Intangible assets with indefinite useful lives are tested for impairment annually as at 31 December either individually or at
the CGU level, as appropriate, and when circumstances indicate that the carrying value may be impaired.

() Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at bank and short-term deposits with a
maturity of three months or less. For the purpose of the consolidated statement of cash flows, cash and cash equivalents
consist of cash and short-term deposits as defined above, net of outstanding bank overdrafts excluding restricted cash.

(m) Share capital

Share capital represents the par value of the Company’s shares in issue. Any excess of the fair value of the consideration
received over the par value of the shares issued is recognized as the “share premium” in shareholders’ equity. Incremental
external costs directly attributable to the issue of new shares are shown as a deduction from the proceeds in equity, net of
tax.
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4. Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of the assets or liabilities
affected in future periods.

Judgements
In the process of applying the Group’s accounting policies, management has made the following judgements, which have
the most significant effect on the amounts recognized in the consolidated financial statements:

Accounting for the Group reorganization
The accounting for this transaction involved significant management judgement in selecting an appropriate accounting policy

to apply. Further details are given, as described, in note 2(b)(i).

Internally generated software

Development costs relating to internally generated software are capitalized in accordance with the accounting policy in Note
3(i). Initial capitalization of costs is based on management’s judgement that technological and economic feasibility is
confirmed.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination and recognized separately from goodwill are initially recognized at their
fair value at the acquisition date (which is regarded as their cost). Subsequent to initial recognition, intangible assets acquired
in a business combination are reported at cost less accumulated amortization and accumulated impairment losses, on the
same basis as intangible assets that are acquired separately. In estimating the fair value of these assets the Group engages
third party qualified valuers to perform the valuations. The Chief Financial Officer works closely with the qualified external
valuers to establish the appropriate valuation techniques and inputs to the model. Information about the intangible assets
acquired in business combinations are disclosed in note 13 “Intangible assets”.

Provision for income taxes and unaudited tax years

Uncertainties exist with respect to certain interpretation of the tax regulations and the amount and timing of future taxable
income. Given the wide range of international business relationships and the long-term nature and complexity of existing
contractual agreements, differences arising between the actual results and the assumptions made, or future changes to such
assumptions, could necessitate future adjustments to tax income and expense already recorded. The Group establishes
provisions, based on reasonable estimates, for possible consequences of audits by the tax authorities of the respective
countries in which it operates. The amount of such provisions is based on various factors, such as experience of previous tax
audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences
of interpretation may arise on a wide variety of issues depending on the conditions prevailing in the respective Group
companies’ domicile. As a result of the above the Group has established provisions for unaudited tax years, the carrying
amount of which as at 31 December 2021 is €40.000 (2020: €40.000).

Deferred tax assets

Deferred tax assets are recognized for all unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilized. Significant management judgement is required to determine the amount of deferred
tax assets that can be recognized, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies. '

The deferred tax assets recognized on losses carried forward amounting to €4.195 and refer to certain affiliates of the

Company, for which sufficient taxable profits are anticipated in order for this asset to be recovered. If these affiliates do not
generate future profits, the deferred income tax asset will have to be written off as income tax expense.
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On the other hand, the Group has tax losses carried forward for which no deferred tax asset has been recognized due to the
uncertainty of future taxable profits occurring given the current facts and circumstances. Further details are given in Note 9.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertéinty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Group based its assumptions and estimates on parameters available when the consolidated
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising beyond the control of the Group. Such changes are reflected in the
assumptions when they occur.

Impairment of trade and other receivables

The Group’s management periodically reassesses the adequacy of the allowance for doubtful receivables in conjunction with
its credit policy and taking into consideration reports from its legal advisors, which are prepared following the processing of
historical data and recent developments of the cases they are handling. Moreover, the Group determines if there is any
objective evidence of impairment of receivable amounts by considering factors such as the probability of insolvency or
significant financial difficulties of the debtor and default or significant delay in payments.

The carrying amount of the Group’s trade and other receivables as at 31 December 2021 and 2020 is disclosed in Notes 14
and 15.

Impairment of Goodwill

Determining whether Goodwill is impaired requires an estimation of the value in use of the cash-generating units to which
goodwill has been allocated. The value in use calculations requires management to estimate the future cash flows expected
to arise from the cash-generating unit and a suitable discount rate in order to calculate present value.

5. New Standards and interpretations that have not been applied yet or have not been adopted by the
European Union

At the date of authorisation of these financial statements, the Group has not applied the following new and revised IFRS
Standards that have been issued but are not yet effective.

- IFRS 17 (including the June 2020 amendments to IFRS 17) — Insurance Contracts.

- Amendments to IFRS 10 and IAS 28- Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture.

- Amendments to IAS 1- Classification of Liabilities as Current or Non-Current.

- Amendments to IFRS 3- Reference to the Conceptual Framework.

- Amendments to IAS 16- Property, Plant and Equipment—Proceeds before Intended Use.

- Amendments to IAS 37 - Onerous Contracts- Cost of Fulfilling a Contract.
Annual Improvements to IFRS Standards 2018-2020 Cycle- Amendments to IFRS 1 First-time Adoption of
International Financial Reporting Standards, IFRS 9 Financial Instruments, IFRS 16 Leases, and IAS 41 Agriculture.

- Amendments to IAS 1 and IFRS Practice Statement 2- Disclosure of Accounting Policies.

- Amendments to IAS 8 -Definition of Accounting Estimates

- Amendments to IAS 12- Deferred Tax related to Assets and Liabilities arising from a Single Transaction.

The directors do not expect that the adoption of the Standards listed above will have a material impact on the financial
statements of the Group in future periods.
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EBITDA is defined by adding back to (or subtracting from) profit after tax, income tax, finance costs, finance income and

depreciation & amortisation expenses.

The table below presents a reconciliation from (Loss)/Profit after income tax to EBITDA:

Group

2021 2020
(Loss)/Profit after income tax (1.291.108) (8.915.911)
Amounts written off group companies - 2.600.474
Losses from impairment of investments - 4.716.971
Income tax 133.092: (783.751)
Finance costs 1.000.078 2.033.831
Finance income (1.006.629) (2.133.613)
Depreciation and amortisation 9.758.971 10.572.150 -
EBITDA 8.594.404 8.090.152

Adjusted results, which are non-GAAP financial measures, are presented in the accompanying financial statements in order
to improve understanding of financial results and improve comparability of financial information frem period to period.
The table below presents the adjusted amounts to the Group’s financial results for 31 December 2021 and 2020:

Group

2021 2020
Amounts written off group companies - 2.600.474
Losses from impairment of investments - 4.716.971
Amortisation of assets identified in business combinations 601.233 945.646
Adjustments to operating profit 601.233 8.263.091
Losses from revaluation of financial assets - 110.776
Deferred tax income on amortisation of the assets identified in business combinations (192.395) (302.579)
Adjustments to profit after income tax 408.838 8.071.288

Reconciliation of the adjusted results for the year ended 31 December 2021:

Group
Income Statement Adjustments Adjusted results
EBITDA 8.594.404 8.594.404
Operating profit/(loss) (1.164.567) 601.233 (563.334)
Profit/(Loss) after tax (1.291.108) 408.838 (882.270)
Geographic information
The Company being only the holding company of the Group has no operations in the country of domicile.
’ Group
2021 2020
Europe 21.192.117 25.257.087
Middle East and Africa 7.175.820 6.466.154
Asia 5.719.856 5.398.639
Total revenues 34.087.793 37.121.879
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(Loss)/Profit for the year has been arrived at after charging/(crediting) the following:

Group

2021 2020
Net foreign exchange (gains)/losses (362.016) (254.341)
Depreciation of property plant and equipment 39.968 92.116
Amortisation of right-of-use assets ifrs 16 193.918 154.586
Loss/(Gain) on disposal of property, plant and equipment (391) (111)
Amortisation of intangible assets 9.665.574 10.266.022
Payroll and related costs 1.482.176 1.864.128
Development costs capitalised (89.048) {115.509)
Impairment loss recognised on trade and other
receivables 41.296 6.865
Impairment of financial assets - 110.776
Intercompany amounts written off - 2.600.474
Operating lease rentals 4.304 14.952
Income from investment property - (5.400)
Total ) 10.975.780 14.734.559

Payroll and related costs in the accompanying income statements are analyzed as follows:

Company
2021 2020
285.188 (462.166)
- 110.776
- 2.600.474
285.188 2.249.084

Company
2021 2020

Group

2021 2020
Wages and salaries 1.248.528 1.579.166
Social security costs 82.472 209.081
Staff retirement indemnities 132.736 55.157
Other staff costs 18.440 20.726
Total 1.482.176 1.864.128
Less: Amounts capitalised (89.048) (115.509)
Total 1.393.129 1.748.620

The Group’s number of employees as at 31 December 2021 amounted to 36 (2020: 52). The number of employees were

made up as follows:

Group
2021 2020
Administration 15 18
International Operations 16 25
IT and software development 5 S
Total ’ 36 52
The remuneration of the auditors included in the in the accompanying income statements is analyzed as follows:
Group
2021 2020
Fees payable to the Company’s auditor for the audit of the Company’s annual accounts: 16.000 16.000
Fees payable to the Company’s auditor for the audit of the Company’s subsidiaries: 22.288 19.121
Total 38.288 35.121
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Finance (costs)/income in the accompanying financial statements are analyzed as follows:

Group

2021 2020
Interest on short term borrowings {Note 18) (140.858) (33.251)
Interest on long term borrowings (Note 18) (160.563) (151.753)
Revaluation of financial assets - (110.776)
Exchange differences (638.062) (1.634.107)
Operating lease liabilities interest (14.899) (25.023)
Other finance costs (45.696) (78.921)
Total finance (costs) (1.000.078) (2.033.831)
Interest earned 6.551 245.165
Exchange differences 1.000.078 1.888.448
Total finance income 1.006.629 2.133.613
Total finance (costs), net 6.551 99.782

9. Income tax

The amounts of income taxes which are reflected in the accompanying income statements are analyzed as follows:

Company
2021 2020
- (110.776)
(285.188) -
(347.224) (4.699)
(632.412) (115.475)
6.522 -
- 462.166
6.522 462.166
(625.890) 346.691
Company
2021 2020

Group
2021 2020
Current income taxes - UK - -
Current income taxes - OQverseas - 3.672
Deferred tax 133.092 (787.423)
Total (credit)/charge for income taxes 133.092 (783.751)

The reconciliation of income taxes reflected in the income statements and the amount of income taxes determined by the

application of the Company’s statutory tax rate to pretax income is summarized as follows:

Group

2021 2020
(Loss)/(Profit) before income taxes (1.158.016) (9.699.662)
Income tax calculated at the nominal applicable rate (20%)
(2020: 20%) (231.603) (1.939.933)
Effect of income/loss subject to different tax rates 464.640 1.382.113
Tax effect on non-tax deductible expenses and non-taxable (895.108) (575.111)
income
Tax effect on tax losses for which no.deferred tax was recognised 305.911 872.839
Group tax provision - -
Other 489.253 (523.660)
Adjustment to tax charge in respect of prior years - -
Total {credit)/charge for income taxes 133.093 (783.751)

Company
2021 2020
(662.140) (5.893.424)
(132.428) (58.926)
132.428 58.926
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The Company is obliged to file its tax returns in accordance with the applicable tax law in England and Wales. No income tax
is payable by the Company on the net income deriving from subsidiaries with foreign operations. The Group’s subsidiaries
file their tax returns in the countries in which they are established and/or operate.

Deferred tax

* The movement of the deferred tax assets and liabilities. net is as follows:

Group
2021 - 2020
Opening balance 1.011.500 224.077
Net liabilities - -
Charge for the year {133.092) 787.423

Closing balance

878.408 1.011.500

Cbmpany

2021 2020

The detailed movement in deferred tax assets and liabilities of the Group during the year ended 31 December 2021 is as

follows:
Credit/({debit) to
1 January 2021 statement of 31 December 2021
income

Deferred tax assets
Accrued expenses 71.947 13.912 85.860
Tax losses carried forward 4.195 - 4.195
Provision for doubtful receivables 238.156 (236.072) 2.084
Other 1.204.046 (128.514) 1.075.533
Total 1.518.344 (350.673) 1.167.671
Deferred tax liabilities
Deferred costs (1.053) 88 (965)
Accrued income (2.526) (405) (2.931)
Capitalisation of internally generated software (33.717) 16.456 (17.260)
Intangible assets recognised from acquisition -{(320.306) 192.803 (127.503)
Utilised capital allowances on tax incentive plans {(49.551) - (49.551)
Other (99.692) 8.640 (91.052)
Total (506.844) 217.581 (289.263)
Deferred tax asset/(liability) net 1.011.500 (133.092) 878.408
Reflected in the statement of financial position as follows:
Deferred tax assets 1.329.341 1.009.770
Deferred tax liabilities (317.842) (131.362)
Deferred tax 1.011.500 878.408

34



m minimob MINIMOB LIMITED

Notes to the Financial Statements (continued)
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Property, plant and equipment of the Group is analyzed as follows:

Annual Report and Financial Statements

for the year ended 31 December 2021

Furniture . NF twork
. Leasehold and other Transportation equipment Total
improvements N assets  and computer
equipment
hardware
Cost
At 1 January 2020 613.946 917.123 269.537 1.919.805 3.720.411
Additions - 4.892 - 7.188 12.080
Disposals from sale of subsidiaries - (2.544) (196.830) (10.013) (209.387)
Disposals/ write offs - - - (1.351) (1.351)
At 31 December 2020 613.946 919.471 72.707 1.915.629 3.521.753
Additions - 7.516 - 4.597 12.112
Disposals from sale of subsidiaries - - - - -
Disposals/ write offs - (84) - (48) (132)
At 31 December 2021 613.946 926.903 72.707 1.920.178 3.533.733
Depreciation
At 1 January 2020 (613.946) (817.668) (172.557) (1.832.529) (3.436.700)
Depreciation expense - (34.481) (15.009) (42.626) (92.116)
Disposals from sale of subsidiaries - 1.261 114.859 200 116.320
Disposals/ write offs - - - 1.058 1.058
At 31 December 2020 (613.946) (850.888) (72.707) (1.873.897) - (3.411.438)
Depreciation expense - (16.361) - (23.607) (39.968)
Disposals from sale of subsidiaries - - - - -
Disposals/ write offs - 75 - 48 123
At 31 December 2021 (613.946) (867.174) (72.707) (1.897.456) (3.451.282)
Net book value at 1 January 2020 - 99.455 96.980 87.276 283.711
Net book value at 31 December 2020 - 68.583 - 41,732 110.315
Net book value at 31 December 2021 - 59.729 - 22.722 82.451

There is no property, plant and equipment that has been pledged as security against loans and borrowings.

11. Right-of-use asset

The Group recognises right-of-use assets at the commencement date of the lease (i.e. the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
" adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised. initial direct costs incurred, and lease payments made at or before the commencement date less any lease

incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives

of the assets.

Cost

At 1 January 2021

Addition during the financial year
Termination during the financial year
At 31 December 2021

Amortisation

At 1 January 2021

Amortisation during the financial year
Termination during the financial year
At 31 December 2021

Net book value

At 31 December 2020

At 31 December 2021

Group

2021

Leases

676.710
81.148
(194.284)

563.574

334.979
193.918
(194.284)

334.613

341.731

228.961
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The Company’s directly & indirectly wholly owned subsidiaries as at 31 December 2021 & 31 December 2020 are listed below:

. Country of Date of Ownership interest
Entity incorporation incorporation 2021 2020
Isr;trini'zeestcsl.;elecommunlcatlon and Internet Greece March 2000 100% 100%
InternetQ Poland SPzoo Poland January 2009 100% 100%
Minimob Pte Ltd Singapore June 2011 100% 100%
Iintern Hong Kong Co LTD (renam
Ac;:pi:;%chzo?ogz Sgolutioncs) ti:nitaed?d t° Hong Kong October 2012 100% 100%
InternetQ Germany GmbH Germany August 1995 100% 100%
Minimob (CY) Ltd Cyprus April 2015 100% 100%
13. Intangible assets
Intangible assets in the accompanying financial statements of the Group are analysed as follows:

S wwes RO omes

patterns Software software development relationships
Cost
At 1 January 2020 126.566 75.537.651 13.702.489 453.379 2.921.500 92.741.585
Additions - 1.287.276 115.509 8.112.154 - 9.514.939
Disposals - (43.523) - (140.488) - (184.011) -
Transfers - 327.698 - (327.698) - -
At 31 December 2020 126.566 77.109.101 13.817.999 8.097.346 2.921.500 102.072.512
Additions - 646.320 89.048 8.000.000 - 8.735.367
Disposals - - - - - -
Transfers - 8.085.000 - (8.085.000) - -
At 31 December 2021 126.566 85.840.421 13.907.046 8.012.346 2.921.500 110.807.879
Amortisation
At 1 January 2020 (108.394)  (51.967.712) {9.883.844) - (1.954.175) (63.914.125)
Amortisation (19) (9.183.124) (782.236) - (300.642) (10.266.023)
Disposals - 29.922 - - 29.922
At 31 December 2020 (108.414)  (61.120.914) (10.666.079) - (2.254.818) (74.150.229)
Amortisation (19) (8.948.408) (437.735) - (279.411) {(9.665.574)
Disposals - - - - -
At 31 December 2021 (108.433)  (70.069.322)  (11.103.814) - (2.534.229) (83.815.803)
Net book value at 1 January 2020 18.171 23.569.939 3.818.645 453.379 967.325 28.827.460
Net book value at 31 December 2020 18.152 15.988.187 3.151.920 8.097.346 666.682 27.922.282
Net book value at 31 December 2021 18.133 15.771.099 2.803.232 8.012.346 387.271 26.992.074
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For the year ended 31 December 2021, total capital expenditure amounted to €8.7-million (2020: €9.5 million) and relates to

the development of the Minimob platform.

Customer relationships and non-compete agreements

Customer relationships refer to the intangible assets recognized separately from the acquisition of internetQ Germany GmbH.

The relative amortisation of these assets commenced on the respective acquisition date.

14.Trade receivables

Trade receivables in the accompanying financial statements are analyzed as follows:

Group
2021 2020
Domestic and foreign customers 9.436.671 10.861.211
Less: Allowance for doubtful accounts receivable (136.979) (588.081)
Closing balance 9.299.692 10.273.130

15. Other receivables

Prepayments and other receivables in the accompanying financial statements are analyzed as follows:

Group

2021 2020

Other tax advances 39.906 139.285
Advances to service providers 1.274.524 2.214.959
Prepaid expenses 31.478 563.742
Accrued income 66.577 262.275
Amounts due from related parties - -
Other debtors 443.577 505.607
1.856.062 3.685.868

Less: Allowance for doubtful accounts receivable (29.141) (1.726.674)
Total 1.826.921 1.959.194

16. Cash and cash equivalents and restricted cash

Cash and cash equivalents and restricted cash in the accompanying financial statements are analyzed as follows:

Group
2021 2020
Cash on hand 692 712
Cash at banks 667.308 890.367
Total cash and cash equivalents 668.000 891.079
Total cash and cash equivalents and restricted cash 668.000 891.079

Company
2021 2020
Company
2021 2020
10.325.121 14.253.768
367.680 367.680
10.692.800 14.621.447
10.692.800 14.621.447
Company
2021 2020
221 206
- 1.579
221 1.786
221 1.786
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16. Cash and cash equivalents and restricted cash (continued)

Cash at banks earns interest at floating rates based on monthly bank deposit rates. Interest earned on cash at banks and
time deposits is accounted for on an accrual basis and for the year ended 31 December 2021 amounted to €29 (2020: €85)

for the Group, and is included in financial income (note 8) in the accompanying income statement.

There are no funds deposited as collateral for the issuance of bank guarantees arising in therrdinary course of the business.
17. Equity analysis

The Appultiple Ltd, incorporated iﬁ Cyprus with Registered No. HE314186 (registered office on Antoni Loukaidi 114, Oasis
Complex Block E, 4th floor, Office 401, 3031 Limassol) and Pitragon Investments Ltd, incorporated in Cyprus with Registered
No. HE253148 (registered office on Antoni Loukaidi 114, Oasis Complex Block E, 4th floor, Office 401, 3031 Limassol) are the
legal parents of Minimob Ltd, each holding 20.195.119 shares (50% of the Company).

The Company’s equity analysis as at 31 December 2021 is set out below:

Other capital

No of shares Share capital € Total €
reserves €
At 1 January 2020 40.390.238 122.063 (1.960.354) {1.838.291)
Fair value Reserves 5.478.058 . 5.478.058
At 31 December 2020 40.390.238 122.063 3.517.704 3.639.767
At 31 December 2021 40.390.238 122.063 3.517.704 3.639.767
18. Interest bearing loans and borrowings
a) Long-term loans:
Long-term loans in the accompanying financial statements are analyzed as follows:
Group
2021 2020
Long-term loans 6.500.000 5.000.000
Less: current portion - -
6.500.000 5.000.000

The Group has entered into the following loan facilities:
& In February 2020 the Group entered into a new credit facility agreement for the amount of €10 million. The portion
of the facility utilized as a money market loan bearing an interest of Euribor plus a margin of 3.15% p.a. for the year
ended 31 December 2021 amounted to €6.500.000 (2020: €5.000.000).

The total interest expense for long-term borrowings for the year ended 31 December 2021 amounted to €160.563 (2020:
€151.753) for the Group and is included in financial expenses (note 8). in the accompanying consolidated income statement.

b) Short-term loans:

The portion of the new credit facility agreement entered by the Group in February 2020 utilized as an overdraft bearing an
interest of 3.5% p.a. amounted to €3.698.396 for the year ended 31 December 2020. For the year ended 31 December 2021
the overdraft utilized amounted to €1.153.662.

The table below presents the available credit lines of the Group together with the utilized portion:

Group
2021 2020
Credit lines available: 3.500.000 5.000.000
Less: unused portion (2.346.338) (1.301.604)
Used portion 1.153.662 3.698.396
Less: unamortised issue costs - -
1.153.662 3.698.396
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18. Interest bearing loans and borrowings {continued)

The total interest expense for short-term borrowings for the year ended 31 December 2021 amounted to €140.858 (2020:
€33.251) and is included in financial expenses (Note 8). in the accompanying income statements.

19. Trade payables

Trade accounts payable in the accompanying financial statements are analyzed as follows:

Group Company
2021 2020 2021 2020
Payables to suppliers 2.572.615 2.922.964 6.505 31177
2.572.615 2.922.964 6.505 31.177

20. Other current liabilities

Accrued and other current liabilities in the accompanying financial statements are analyzed.as follows:

Group . Company

2021 2020 2021 2020

Value added tax 168 - - -
Social security payable 159.019 69.576 - -
Other taxes and duties 21.555 17.674 - -
Accrued expenses 244.301 223.625 21.113 29.638
Deferred income - 4.444 ’ - -
Other current liabilities 381.215 373.974 134.000 134.000
Amounts due to related parties - - 8.854.108 9.505.080
806.258 689.293 9.009.221 9.668.718

21. Lease Liabilities

For the financial year ended 31 December 2019, the Group adopted IFRS 16 and recognised right-of-use assets (Note 11) and
the corresponding lease liabilities of €591.128, presented as non-current €363.610 and current €227.518.

For the financial year ended 31 December 2020, the Group’s lease liabilities amounted to €349.737, presented as non-current
€255.246 and current €94.491.

For the financial year ended 31 December 2021, the Group’s lease liabilities amounted to €235.357, presented as non-current
€89.346 and current €146.011.
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22. Related parties

Related parties consist of companies that have a significant influence or control over the Group (shareholders) or are
companies which are owned by the Group’s shareholders. All transactions between the Group and its subsidiaries, which are
related parties, are carried out at arm’s-length and have been eliminated in the consolidated financial statements and are
not disclosed in this note. The Company’s transactions and account balances with related companies are as follows:

Related with Amounts Amounts

Related party Minimob Ltd Year ended due from due to

Related Parties  Related Parties

Adspin Technology Solutions Limited Subsidiary 2020 6.850.000 }

2021 5.672.390 -

Minimob (CY) Ltd Subsidiary 2020 2.365.271 -

2021 - -

InternetQ Telecornmumcatlon Subsidiary 2020 5.038.497 )
and Internet services S.A

2021 4.652.731 -

InternetQ GmbH - Subsidiary 2020 - 9.505.080

' 2021 - 8.854.107

Total ) . 2020 14.253.768 9.505.080

Total 2021 10.325.121 8.854.107

Terms and conditions with transactions with related parties:

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length
transactions. Qutstanding balances as at the years ended 31 December 2021 and 2020 are unsecured, interest free (except
for the intercompany loans) and settlement occurs in cash. There have been no guarantees provided or received for any
related party receivables and payables.

Salaries, fees, share based payments and share incentive plans (excluding non-cash benefits) for the members of the Board
of Directors and the senior management of the Group and the Company for the years ended 31 December 2021 and 2020
are analyzed as follows:

Group Company
2021 2020 2021 2020
Salaries and fees for executive members of the BOD 113.491 178.311 - -

113.491 178.311 - -

The directors’ remuneration for the years ended 31 December 2021 and 2020 are analyzed as follows:

Group
2021 2020
Salaries and fees 113.491 178.311
Other benefits - -
Total 113.491 178.311
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23. Commitments and contingencies

a) Contingent liabilities ,
The Group has no contingent liabilities as at 31 December 2021 and 31 December 2020.

b) Commitments

Operating leases

The Group has entered into commercial operating lease agreements for the lease of office spaces and cars. These lease
agreements have an average life of 5 to 10 years with renewal terms included in certain contracts.

Future minimum rentals payable under non-cancellable operating leases as at 31 December 2018 were as follows:

Group

2018
Within one year 265.261
After one year but not more than five years 363.279
More than five years _
Total 628.540

The Group has adopted IFRS 16 and recognised right-of-use assets (Note 11) and the corresponding lease liabilities (Note
21).

Group
2021 2020 2019
Lease expenses not capitalised in lease liabilities: - - -
Expenses relétlng to short-term lease (included in 214.730 263.020 290.107
other operating expenses)
At 31 December : 214.730 263.020 290.107

Guarantees
The Group has no contingent liabilities in respect of performance bank guarantees arising in the ordinary course of business.

24. Financial risk management objectives and policies

Fair Value

The carrying amounts reflected in the accompanying statements of financial position for cash and cash equivalents, trade
and other accounts receivable, prepayments, financial assets, trade and other accounts payable and accrued and other
current liabilities approximate their respective fair values due to the relatively short-term maturity of these financial
instruments. The fair value of variable rate loans and borrowings approximate the amounts appearing in the statements of
financial position.

Fair value hierarchy .
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:
e level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities
o Level 2: other techniques for which all inputs that have a significant effect on the recorded fair value are observable,
either directly or indirectly
e Level 3: techniques that use inputs that have a significant effect on the recorded fair value that are not based on
observable market data

As at 31 December 2021 and 31 December 2020, the Group categorized all financial assets and liabilities in level 3 as explained
above. With the exception of contingent consideration, all other assets and liabilities are recorded at book value which
approximates fair value. Contingent consideration is recorded at fair value which represents management’s best estimate of
the future outflow of economic benefits. With respect to the contingent consideration there is no liability.
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24. Financial risk management objectives and policies (continued)

The Group is exposed to market risk, credit risk and liquidity risk. The Group has developed a risk management process to
monitor and control these risks. The Group’s overall risk management program focuses on the unpredictability of the financial
markets and seeks to recognize potential adverse effects on the Group’s financial performance.

The director and senior management carry out the risk management function. The Group does not undertake any
transactions of a speculative nature or which are unrelated to its activities.

Market risk: Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market prices comprise mainly the following types of risks: interest rate risk, currency risk.
commodity price risk and other price risk, such as equity risk. Financial instruments affected by market risk include loans and
borrowings and deposits. For further information, refer to the Strategic Report.

Interest rate risk: Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Group’s exposure to the risk of changes in market interest rates relates
primarily to the Group’s long-term debt obligations with floating interest rates. With respect to the long-term borrowings,
management monitors on a constant basis the interest rate variances and evaluates the need for assuming certain positions
for the hedging of such risks.

The following table demonstrates the sensitivity of the Group’s profit before tax (through the impact of the outstanding
floating rate borrowings at the end of the period on profits) to reasonable changes in interest rates, with all other variables
held constant. )
Sensitivity analysis of Group’s borrowings (short and long term) due to interest rate changes (reasonable movement of 1%):
Group Group
2021 2020
Euro: 1% 76.537 1% 86.984
-1% (76.537) -1% (86.984)
The Group was not exposed to interest rate risk due to no interest bearing loans and borrowings in 2019.

Credit risk: Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract. leading to a financial loss. The Group is exposed to credit risk from its operating activities and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial
instruments.

The Group’s maximum exposure to credit risk, due to the failure of counter parties to perform their obligations as at 31
December 2021 and 31 December 2020 in relation to each class of recognized financial assets, is the carrying amount of those
assets as indicated in the accompanying statements of financial position.

Country risk: Country risk refers to a collection of risks associated with investing in a country. These risks, amongst others,
include political risk, economic risk, sovereign risk and transfer risk which is the risk of capital being locked up or frozen by
government actions. Country risks can affect the business environment and consequently may adversely affect the
operations, the liquidity and the value of assets in a specific country. For further information, please refer to the Strategic
Report.

Considering that the Group operates in a variety of countries, it is exposed to country risks which can significantly impact the
existing business and potential growth. The Group is focused on analyzing the possible negative effects from the economic
climate in Greece and Cyprus and is evaluating solutions for mitigating these risks.

However, up until now the Group estimates that the economic climate in Greece as well as in Cyprus will not significantly
affect overall the Group’s operations, financial position and liquidity or the Group’s assets carrying values. As at 31 December
2021, revenues generated in Greece accounted for a very low percentage of the total revenues of the Group. Therefore, a
decrease in revenues and profit margin generated in Greece would not have a significant impact on the Group’s financial
position and performance.
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24. Financial risk management objectives and policies (continued)

Liquidity risk: The Group manages liquidity risk by monitoring forecast cash flows and ensuring that adequate borrowing
facilities are maintained. The Group has sufficient undrawn committed and uncommitted borrowing facilities that can be
utilized to fund any potential shortfall in cash resources. :

Prudent liquidity risk management implies the availability of funding through adequate amounts of committed credit
facilities, cash and cash equivalents and the ability to close out those positions as and when required by the business or
project.

COVID-19 risk: Like vast majority of the businesses. the Group faces challenges of the COVID-19 pandemic as it continues to
date of this report. The management has developed systems for remote working to enable the Group to continue to operate
in compliance with legislative and other guidance in the jurisdictions in which the Group operates and continuously monitors
changes to these. The director is confident that the changes to practices will enable the Group to continue operating safely
and successfully.

The table below summarizes the maturity profile of financial liabilities at 31 December 2021 and 2020 respectively, based on
contractual undiscounted payments.

On Less than 6to12 More than
Group - 2021 demand 6 months months 1toSyears S years Total
Bank debt 1.153.662 - - 6.500.000 - 7.653.662
Trade payables ' - 2.572.615 - - - 2.572.615
Accruals and other liabilities - 806.258 - - - 806.258
Total 1.153.662 3.378.873 - 6.500.000 - 11.032.535
On Less than 6to12 More than
Group - 2020 demand 6 months months 1to5 years 5 years Total
Bank debt 3.698.396 - - 5.000.000 - 8.698.396
Trade payables - 2.922.964 - - - 2.922.964
Accruals and other liabilities ) - 684.849 - - - 684.849
Total 3.698.396 3.607.811 - 5.000.000 - 12.306.209

Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a strong internal calculation credit
rating and healthy capital ratios in order to support its operations and maximize shareholder value. The Group’s policy is to
maintain leverage targets in line with an investment grade profile. The Group monitors capital using Net Debt to EBITDA ratio
and establishes the desirable ranges based on the facts and circumstances at each time.

{

The Group includes within net debt, interest bearing loans and borrowings, less cash and cash equivalents.

Group

2021 2020
Long-term borrowings (Note 18) 6.500.000 5.000.000
Short-term borrowings (Note 18) 1.153.662 3.698.396
Total Debt 7.653.662 8.698.396
Less: Cash and cash equivalents (Note 16) (668.000) (891.079)
Net debt/(funds) 6.985.662 7.807.317
EBITDA (Note 6) 8.594.404 8.090.152
Net debt/(funds) to EBITDA 0,81 0,97
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25. Subsequent events

The geopolitical situation in Eastern Europe intensified on 24 February 2022 with the commencement of the conflict between
Russia and Ukraine. To this date, the conflict continues to evolve as military activity proceeds.

In addition to the impact of the events on entities that have operations in Russia and Ukraine, or that conduct business with
their counterparties, the conflict is increasingly affecting economies and financial markets globally and exacerbating ongoing
economic challenges.

_ The United Kingdom as well as the European Union, the United States of America, Switzerland, and other countries imposed
a series of restrictive sanctions including financial sanctions against the Russian government, Russian businesses, and Russian
nationals.

The Group does not have direct exposure to Russia and Ukraine, and as such does not expect significant impact from direct
exposures to these countries. . '
However, the increasing energy prices, fluctuations in foreign exchange rates, unease in stock market , rises in interest rates,
supply chain disruptions and intensified inflationary pressures may indirectly impact the operations of the Group. The indirect
implications will depend on the extent and duration of the crisis and remain uncertain.

The director has considered the unique circumstances and the risk exposures and has concluded that there is no significant
impact in the Group's profitability position. The event is not expected to have an immediate material impact on the business
operations. The director will continue to monitor the situation closely and will assess the need for measures in case the crisis
becomes prolonged.
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