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ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

THE DIRECTOR'S REPORT
YEAR ENDED 31 DECEMBER 2010

The director presents his report and the financial statements of the company for the year ended
31 December 2010

On 16 Seplomber 2011, the company changed its name {rom Ingres Europe Limited to Actian Europe
Limited

Principal aclivities and business review

The principal activity of the company during the year was the provision of business open source
database management software and supporl services

The direclors are pleased to report another successful year of trading for the company despite the
difficult economic envirenment  The company considers iis key performance indicators to be revenue,
net profits and cash  Revenues for the perod increased by 10 7% to £16,478,935 whilg the net loss
was £487,881

The mncrease in billings as well as improved management of the costs of running the business resulted
in posltive cash flows of £3,340,900 for the year and an ending cash balance of £4,195,010

The company operates in a dynamic, high-technology industry and belleves that changes in any of the
fallowing areas could have a matenal adverse effect on the company's future financial position, results
of operalions, and cash flows, ability to obtain additonal financing, economic and/or pohtical
conditions or regulations, fundamental changes in the technology undertying the company's sofiware
preducts, marketl acceplance of the company's products under development, loss of significant
cuslomers, changes in the overall demand for products offered by the company, changes In cerlain
stratagic relationships or customer retationships, successful and timely completion of product
development offorts, competitive pressures In the form of new product introductions by competitors or
price reductions on current products, development of sales channels, failure to adequately protect the
company's intellectual property, and the hiring, training, and retention of key employees

In order to mitigale the risk of fundamenlal changes In technologies underlying the company's
products and to sustain its position within the market place, Ingres Corporalion continues to 1nves!
significantly in research and development to ensure that Ingres Corporation and its subsidiaries, which
includes Actian Europe Limited (formerly Ingres Europe Limited), are up to dale with lechnological
changes

The director will continue to investigate and nvest In new technology, and see this as an important
safeguard for the future success of the company During 2010, Ingres Corporation indirecily
purchased Vectorwise B V a Netherlands technology company

In additlon to this, the direclor believes that the quality of the products oflered and customer service
will help mibgate further nsks

The company i1s positive in ils outlook for 2011
As disclosed further in Nate 2, the director has prepared the accounts on the going concern basis
Resuits and dividends

The loss lor the year, after laxation, amounted to £487,881 The drector has not recommended a
dwvidend (2009 nonsj




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

THE DIRECTOR'S REPORT (continued)
YEAR ENDED 31 DECEMBER 2010

Financial risk management objectives and policies
The managemenl's financral nsk management objeclives are {0

- Retain sufficlent hquid funds lo enable it to meet its day to day abligations as they lall due while
maximizing retusns on surplus funds,

- Mimimize the company's exposure to flucluating exchange rales arising from the company's day to
day operations

Liguidity nsk

On order to mamtain hquidity 1o ensure that sufficient funds are avallable tor ongoing operations and
future developments, the company finances through a mixiure of retained profits and where necessary
Ihrough intra group funding  The company has no external borrowing

Director
The directors who served the company during the year were as follows

A Marsella
M Prolins
G Wood

G Wood was appointed as a director on 1 Aprll 2010

A Marsella resigned as a director on 31 December 2010,
M Prolins resigned as a director on 13 January 2010

Director's responsibilities

The director is responsible for prepanng the Annual Report and the financial statements in accordance
with apphcable law and regulations

Company law requires the director to prepare financtal statements for each financial year Under that
law the director has elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Praclice (United Kingdom Accounling Standards and applicable faw)
Under company law the direclor must not approve the {inancial statements unless he s satisfied that
they give a true and far view of the state of aflalrs of the company and of the profit or loss of the
company for thal penod In prepanng those financial statements, the director is required to

- select sunable accounling polices and then apply them consistently,
- make pudgments and esiimates that are reasonable and prudent,
- state whether apphcable UK Accounting Standards have been followed; and

- prepare the financlal stalements on the going concern basis unless it 15 inappropriate to presume
that the company will continue in business

The director is responsible for keeplng adeguate accounting records that are sufficlent to show and
explain the company's transactions and disclose wilh reasonable accuracy at any ime the finanglal
positlon of the company and enable him to ensure thal the financial statements comply with the
Compantes Act 2006 He is also responsible for safeguarding the assets of the company and hence
for taking reasonable sleps for the prevention and detection of fraud and other irregutanities




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

THE DIRECTOR'S REPORT (contnues)
YEAR ENDED 31 DECEMBER 2010

Disclosure of information to auditor
In so far as the direclor 1s aware
- there 1s no relevant audit information of which the company's auditor 1s unaware, and

- the drector has taken all steps that he ought to have taken lo make himself aware of any
relevant audit information and to establish that the auditor is aware of that information

This conflrmation s given and should be interpreted in accordance wath the provisions of s418 of the
Companies Act 2006

Auditor
Deloite LLP have indicated thelr willingness to be reappointed for another term and appropnate

arrangements have been put In place for them to be deemed reappointed as auditor in the absence of
an Annual General Meeling

Signed by

Mm

G Wood
Ciregtor

Approved by the drrectoron ¢ S¢pt 20\




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ACTIAN EUROPE
LIMITED (FORMERLY INGRES EUROPE LIMITED)

YEAR ENDED 31 DECEMBER 2010

We have audited the financial statements of Acthan Europe Limited (formerly Ingres Eurcpe Limited)
for the year ended 31 December 2010 which compnse the Profit and Loss Account, the Balance
Sheet, the Cash Flow Statement and the related noles 1 10 21 The financial reporting framework that
has been applled in therr preparation Is applicable law and Uniled Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Praclice)

This report 1s made solely to the company's members, as a body, i accordance with Chapler 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so thal we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
olher purpose. To the fullest exlent permitted by law, wa do not accept or assume responsibiity to
anyoneo ather than the company and the company’s members as a body, for our audit work, for this
repor, or for the opinions we have formed

Respective responsibilities of director and auditor

As explained more fully in the Director's Responsibllities Statement, the director 15 responsible fer \he
preparation of the financial statements and for being satstied that they give a true and far view Qur
responsility is lo audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and lreland) Those standards require us
lo comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit Invelves obtaining evidence about the amounts and disclosures in the finangial stalements
sufficient to give reasonable assurance thal the financlal siatements are free from maternal
misstatement, whether caused by fraud or error This ncludes an assessment of whelher the
accounling policies are appropnate to the company's circumstances and have been consistently
appled and adequately disclosed, the reasonableness of significant accounting estimales made by
direclors, and the overall presentalion of the financial statements In addition, we read all the financial
and non-financial information in the annual report to identify material inconsistencies with the audlied
financla! statements If we become aware of any apparent matsrial misstatements or inconsistencies
we consider the imphcations for our report

Opinion on financial statements
In our opinion the financial statements:

* give a lrue and far view of the state of the company's affars as at 31 December 2010 and of iis
loss for the year then ended,

* have been properly prepared In accordance with United Kingdom Generally Accepted
Accounting Practice, and

*  have been prepared In accordance wlih the requirements of the Compantes Acl 2006
Opinton on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Director's Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ACTIAN EUROQPE
LIMITED (FORMERLY INGRES EUROPE LIMITED) (continued)

YEAR ENDED 31 DECEMBER 2010

Matters on which we are required to report by exception
Woe have nothing to report in respect of the following matiers where the Compames Acl 2006 requires
us to report to you if, in our opinion,

« adequate accounting records have not been kept, or returns adequate for our audit have not
been recaved from branches not visited by us, or

»  lhe financial slatements are not In agreement with the accounting records and returns, or
+  certain disclosures of director's remuneralion specified by law are not made, or

*  we have not received all the information and explanalions we require for our audit




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 DECEMBER 2010

2010 2008
Notes £ £

Turnover 3 16,478,935 14,892,478
Cost of sales {9,315,275} (6,573,561}
Gross profit 7,163,660 8318817
Administrative expenses (7,286,856) (8,767,450}
Operating loss 4 {123,196) (448,533)
Interest recelvable and simitar income 258 12,030
interest payable and similar charges 6 {4,910} {1,512}
Loss on ordinary activities before taxation {127,848} (438,015}
Tax on logs on ordinary activities 7 {360,033) 119,505
Loss for the financial year {(487,881) (318,510}

All of the actwities of the company are classed as continuing

The company has no recognised gains of losses other than the resulls for the year as set out above

The notes on pages 10 to 21 lorm part of these financlal staterments




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)
Registered Number 05480314

BALANCE SHEET
31 DECEMBER 2010

2010 2009
Notes £ £ £ £

Fixed assels
Tangible assets 8 285,047 272,473
Current assets
Debtors g 13,725,031 12,452,500
Cash at bank 4,195,010 854,110

17,920,041 13,306,610
Creditors: Amounts falling due
within one year 11 (13,026,535) (10,671,024}
Net current assets 4,893,506 2,635,585
Total assets less current llabilities 5,178,553 2,908,059
Creditors: Amounts falling due after
more than one year i2 (4,831,944) (2,073,569)

346,609 834,490

Capltat and reserves
Called-up share capital 17 i 1
Profit and loss account 18 346,608 834,489
Shareholders’ funds 19 346,609 834,490

Thg(se frnanclal slatements were approved and signed by the director and authonised for issue on

"

G Wood

Director

The noles on pages 10 to 21 form part of these financial statements




ACTIAN EUROPE LIMITED

(FORMERLY INGRES EUROPE LIMITED)

CASH FLOW STATEMENT

YEAR ENDED 3t DECEMBER 2010

Notes

Net cash Inflow/(cutflow) from

operating activities

20

Returns on Investmeants and

Servicing of finance
Interest receved
Interest pawd

Net cash (outtiow)/inflow from returnhs on
investments and servicing of finance

Taxation

Capital expendilure

Payments to acquire tangible fixed assets

Net cash outflow from capital

expenditure

Increase/{decrease) In cash 20

2010
g

258
{4.910)

(94,567)

e

3,592,731

(4,652)
{152,612)

(94,567)

3,340,800

2009
£ £
(4,559,356)
12,030
(1,512}
10,518
(336,748)
(131,678)
(131,676)
(5,017,266)

The notes on pages 10 1o 21 form pan of these financial stalements




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Accounting policies

Basis of accounting

The financlal stalemenis have been prepared under Ihe historical cost convenlion, and in
accordance with United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

The principal accounting policies are summansed below They have all been apphed consistantly
throughout the year and the preceding year

Turnover
The company denves Hs revenue primarily from two sources
(1) annual or mulliyear subscriplions, and

() fees for professional services, which include services performed in connection with time-and-
malenals based or fixed price consuling agreements and tramning

Subscnplion revenus Is recognised rateably over the hfe of the subscnpiron

Professtonat services and lraining revenues are recognised as the services are performed

In addition to the above, the company has entered into an agreement with lls ulimate parent
undertaking, Ingres Corporaton, under the terms of which it roceives Income based on a
largeted operating margin Amounts receivable In respect of this agreement are ncluded within
turnover in the financial statements and are stated exclusive of Value Added Tax

Tanglble fixed assets and depreciation

Tangible fixed assets are stated al cost less depreciation

Depreciation Is caleufated so as to wnte off the cost of an asset, net of anticipated disposal
proceeads, over the useful aconomic life of Ihat assel as follows’

Leasehold Property - Qver the term of the lease
Compuler Equipment - 3 years straight ine
Fixtures & Filllngs - 3years straighl ine

Operating lease agreements

Rentals applicable 1o operaling leases where substantizlly all of {he benefils and nsks of
ownership remain with the lessor are charged agalnst prefils on a straight kne basis over the
penod of the lpase

Pensilon costs

The company operates a defined coninbulion pension scheme and the pension charge
represents the amounts payable by the company to the fund in respect of the year The assels of
the scheme are held separately from those of the company in an independently administered
fund.

-10-




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EURCPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Accounling poticlies (centinued)
Deferred texation

Deferred lax 1s recognised in respect of all bming diffierences lhat have onginated bt not
reversed at he balance sheet date, where transactions or events that result tn an obhgation to
pay more or a nght 1o pay less tax i the future have occurred by the balance sheel date with
cerlain limited excephions

Deferred tax is calculated on an undiscountad basts at the 1ax rates thal are expected to apply in
the periods m which the tming differences are expected to reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date

Share-based payments

Ingres Corporation, the ultimate parent undertaking, operates an equity-settled share-based
compensation plan (the 2006 Stock Plan) for Itself and Its subsidiaries The lar value of the
employee servicas received In exchange for the grant of {he options is recognised by the
subsidiary undertaking as an expense in thelr respective proflt and loss account with a
corresponding increase recogmsed through inlercompany batances In prior years, this Increase
has been recogrised in reserves as a contribution from the parent

Ingres Corporation esiabfished the 2005 Stock Plan ("the 2005 Plan"}, which provides for the
grant of Incentive slock and non qualifled stock options and the direct issuances of the
company's stock The Board of Directors of ingres Corporalion has the authority o approve
grants of oplions and the issuances of stock to employees and other service provides and
approve the terms of each option and issuance, Including {1) the number of shares of Common
Stock 1ssuable upon exercise of the option,(n) When the oplion becomes exercisable, {ili) the
option exercise price, which in lhe case of incentive stock options, must be at least 100% (110%
in the case of incentive stock options granted 1o a shareholder owning in excess of 10% of the
company’s Common Stock) of the far market value of the Common Stock as of the date of grant,
and {v} the duration of the option (which, in the case of incentive stock options, may not exceed
10 years) Options granted under the 2005 Plan vesl over various period and expire no later than
10 years from the date of grant

The company uses the Black-Scholes option pricing model lo delermine the jair value of ils stock
cplions The determination of the far value of stock based awards on the date of grant using an
option-pricing modet Is affected by the ullimate parent company's stock price determined based
on s estimated markel value as well as assumptions regarding a number of complex and
subjective variables Thase varlables Include the expecled stock price volatility over the term of
the awards, the expected life of of stock options, actual and projected employee stock oplien
exercise behaviours, risk-free interest rate, and expecled dividends The company's expected
volatitity is derwved from an average of historical volatilities of comparable companies within the
technology sector The interest rate assumption ls based upon the observed Treasury Yield
Curve rates appropriate for the company's stock options The company does nol antcipate
payng any cash dividends In the foreseeable future and, therefore, uses an an expected
dividend yield of zero in the gption-pricing mode! The company uses histoncal data to estimate
pre-vesling oplion fordeitures and records stock based compensation expense only for those
awards that are expected to vest

-1 -




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Accounting policles fcontinued)
Forelgn currencles

Monetary assets and liabiltres in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date Non-monetary assets and habihities and transaclions
in foreign currencles are translated inio sterling at the rate of exchange ruling at the date of the
transaclion Exchange differences are taken inlo account in arnving at the operating profit

Going concern - basis of preparation

In accordance with therr responsibilites, the director of Achan Europe Limited {formerly Ingres
Europe Limited) has considered the appropnaieness of the going concern basis, which has been
used in the preparalion of these financial statements The company’s business aclvilies,
together with the factors hikely to affect ils future development performance and position are set
out in the Director's Report  Further the amounts due to creditors, are stated in note 11 of these
financial statements

The current aconomic condilions do create uncertainty but lhe director believes that the
continued growth and profitability of the company will be sustamned through the future parod as
set out n the Director's Report

The company's forecasls and projections for 31 December 2011, 31 December 2012 and
beyond, taking account of risk factors and possible changes in rading performance, show thal
the company should be able 10 operale within the level of its current facliitles

In making this assessment the director has considered the company's interaclion wilh s parent
company, Ingres Corporation and, 1n particular, the expecied inter-company revenues 1t will earn
and costs it wilf Incur through this relalionship  Further, management has considered the
recoverability of all inter-company receivables due to the company and concluded ihey are
presented at their fair value

After making inguiries, the direclor has a reasonable expectation thal the company has adequate
rosources 1o continue in operalion existence for the foreseeable future  Accordingly, they
continue to adop! the going concern basis In prepanng these hnancal stalements

Turnover

The turnover and loss before lax are alinbutable to the one principal agtivity of the company

An analysis of turnover IS given below

2010 2009
£ £
United Kingdom 15,296,234 13,794,764
United States of Amerca 1,182,701 1,097,714
16,478,935 14,892,478

-12-




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Operating loss

Operaling foss is stated after charging

2010
£
Depreciation of owned fixed assets 81,993
Auditor’s remunaration:
- Company's accounts 17,500
- Subsldiaries accounts 17,500
Operating lease costs
- Other 250,404
Net loss on foreign currency transfation 126,923

2009
£
106,393

15,000
18,000

168,893
218,049

Fees payable by the company in respect of the audit of the company and its subsidiary

undertakings for the year ended 31 December 2010 total £35,000 {2009 £33,000)

Particulars of employees

The average number of staff employed by the company duning the financral year amounted to

2010
No
Professional services 59
The aggregate payroll costs of the above were
2010
£

Wages and salaries 4,593,751
Socfal secunty costs 540,354
Cther penslon costs 189,700
Equity-settled share-based payments 261,847
5,685,652

2009
No
69

2009
£
5,511,002
624,717
229,762
432,615

6,798,096

Director's remuneratlon in both years was borme by the ultimate parent undertaking, Ingres

Corporation

interest payable and similar charges

2010

Cther similar charges payable 4,910

2009

1,512

-13-




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Taxatfon on ordinary activities

(a) Analysis of charge In the year

2010 2008
£ e £ £

UK taxation
In respect of the year
UK Corporation tax 12,703 2,136
Overfunder provision in prior year g2 {20,790)

12,785 {18,654)
Foreign tax
Current tax on Income for the year 27,774 11,476

40,559 (7,178}
Deferred tax
Crigination and reversat of tming
differences 319,474 (112,327}
Tolai deferred tax (note 10) 319,474 (112,327)
Tax on loss on ordinary aclivities 360,033 (119,505}

{b) Factors attecting current tax charge

The lax assessed on the loss on ordinary activittes for the year is higher than the standard rate of

corporation tax in the UK of 28% (2009 - 28%)

2010 2008
£ £

Loss on ordinary actlviies before taxation (127,848) {438,015)
Loss on ordinary aclivities by rate of tax {35,797} (122,644)
Eliecls of
Expenses nol deductible for tax purposes 3,729 12,452
Depreciation for peried in excess of capital
allowances 1,186 (8,157)
Double taxation rehet - 11,476
Adjustments to tax charge in respect of previous
periods 82 {20,790}
Other short term tming differences - (647}
Share option expense timing differences 71,359 121,132
Total current tax (note 7{a)) 40,559 (7.178)

-14 -




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Taxation on ordinary activities (continved)
{c) Factors affecting future and current tax charges

The Finance Act (No 2) 2010 was substantively enacted on 20 July 2010 and included legislation
to reduce the main rate of corporation 1ax from 28% to 27% from 1 Apnl 2011 These reductions
have since been amended by a resolution passed by Parliament on 29 March 2011 which has
reduced the main rate of corperation tax to 26% from 1 April 2011 These furlher changes had
nol been substantively enacied at the balance sheel date, therefore the delerred tax liability has
been calculated at 27%

Further reductions to the UK corporation lax rate were announced in the Budget 2011 on 23
March 2011 These changes, which are expecled to be enacled separately each year, proposed
reducing the mam corporation tax rate by 1% per annum to 23% by 1 April 2014 Legislalion to
reduce the mam rate of corporation tax from 26% to 25% from 1 April 2012 has been enacted In
the Finance Act 2011 on 18 July 2011

Tangible fixed assets

Leasehold Computer Fixtures &

Property Equipment Fittings Total
£ £ £ £

Cost
At 1 January 2010 217,000 390,167 4,011 611,178
Additions 5,493 89,074 - 94,567
At 31 December 2010 222,493 479,241 4,011 705,745
Depreclation
Al 1 January 2010 17,975 318,915 1,815 338,705
Charge for the year 21,883 59,077 1,033 81,993
A1 31 December 2010 39,858 377,982 2,848 420,698
Net book valug
At 31 December 2010 182,635 101,245 1,163 285,047
At 31 December 2009 199,025 71,252 2,196 272,473

- 18-




ACTIAN EURQPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Debters
2010 2009
£ £

Trade debtors 10,810,852 4,941,934
Amounts owed by group undertakings 2,332,759 6,814,090
Corporation tax repayable 210,517 98,464
Cther debtors 140,774 141,682
Prepayments and accrued income 75,201 81,928
Deferred faxation (note 10) 54,928 374,402

13,725,031 12,452,500

Amounts owed by group undertakings above totalling £2,332,759 (2009 £6,814,090) Includes a
loan 1o the ulimate parent cormpany of £575,253 (2009 £575,253) which represents an advance
to fund the parent company's on gelng development and working capial needs The loan is
unsecured interest-free and has no flxed repayment schedule

Deferred taxation

The deferred tax included in the Balance sheet is as follows

2010 2009
£ £
Included in debtors (note 9) 54,928 374,402
The movement in the deferred taxation account during the year was
2010 2009
£ £
At 1 January 2010 374,402 262,075
Profit and loss account movement ansing during the
year (319,474) 112,327
At 31 December 2010 54,928 374,402

The balance of the delerred taxation acgount consisis of the tax effect of fiming differences in
respect of

2010 2009
£ £
Excess of depreciation over taxation allowances 46,326 35,496
Olher iming differences 8,602 338,906
54,928 374,402

-16-




ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

11,

12

13

14

Credhtors: Amounts falling due within ong year

2010 2009
£ £
Trade creditors 105,212 78,845
PAYE and social secunty 29,846 22,915
VAT 1,712,195 563,750
QOther creditors 40,858 38,853
Accruals and deferred income 11,138,424 9,966,661
13,026,535 10,671,024
Creditors* Amounts falling due after more than one year
2010 2009
£ £
Accruals and deferred income 4,831,944 2,073,569

Penslons

The company operates a defined contnbution pension scheme The assets of the scheme are
held separately from those of the company In an ndependently administered fund The pension
coslt charge represenis coniribulions payable by the company to the fund Contnbutions totafing
£189,700 {2009 £229,762) were payable to the fund dunng the year At the year end,
contributions totaling £31,860 (2009 £38,853) were outstanding and are included wilthin
creditors, amountis fallng due within ¢ne year, above

Share-based payments

Equity-setlled share-based payments

Ingres Corporation, the ulimate parent undertaking, cperates an equily-seltted share-based
compensalion plan (the 2005 Stock Plan) for itself and its subsidianes The far value of the
employee services received in exchange for the granl of the oplions is recognised by the
subsidtary undentaking as an expense in ther respective proft and loss account with a
corresponcing credit to Intercompany

Ingres Corporation established the 2005 Stock Plan ("the 2005 Plan®), which provides for the
grant of incentive stock and non quahfied stock options and the direct Issuances of the
company's slock The Board of Directors of Ingres Corporation has the authonty to approve
grants of options and the Issuances of stock fo employees and other semnvice provides and
approve lhe terms of each ophion and issuance, including (1) the number of shares of Commeon
Stock Issuable upon exercise of the oplion, (ywhen the option becomes exercisable, (i) the
option exercise price, which in the case of incentive stock options, must be atleast 100% (110%
in the case of incentive stock oplions granted 1o a shareholder owning 0 excess of 10% of the
company’s Common Stock) of the fair market vaiue of the Common Stock as of the date of grant,
and {iv) the duratlon of the oplien {which, in the case of incentive stock options, may not exceed
10 years} Options granted under the 2005 Pian vest over various penod and expire no later lhan
10 years from lhe date of grant
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ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

14 Share-based payments fcontinued)

Details of the number of share optlons and the welghted average exercise price (WAEP),
denominated in US Dollars ($}, outstanding dunng the year are as foflows

2010 2009
WAEP WAEP
No £ No £

Quistanding at the beginning of the

year 1,748,050 186 1,910,400 191
Granted during the year 521,300 125 11,300 139
Forteited during the year (652,050) 321 {170,250} 148
Exercised dunng the year - - {3,400} 093
Quistanding at the end of the year 1,617,300 140 1,748,050 186
Exercisable at the end of the year 1,083,700 141 879,975 097

e

The share oplions outstanding at the end of the year have the following weighted average
contractual ives (years) and exercise prices ($)

Outstanding options Exercisable options
Options, Weighted
outstanding: average of' Exercisable
at31l  remaining Wolghted shares at 31 Weighted
‘Exercise price ' December. contractual average' December average
{$) . 20104; hfe. exerclse price: 2010 exercise price
. : No : $ No $
098 300,000 | 10 098 180,000 098
150 1,317,300 . 10 150 _ 803,700 1 50
1,617,300 10 140 1,083,700 141

The weighted average far value of shares granted during the year was $1 25 (2009 $2 21) The
far values were calculated using the Black-Stholes model The inputs into the model were as
follows

2010 2009
Weighted average share price - $ 098 105
Weighted average exercise price - § 176 186
Expected volatility - % 54 00 54 00
Expecled Ie - years 600 700
Risk free rate - % 200 200

rr— e

The company's expected volatity 1s denved from an average of tistoncal volatliies of
comparable companies within the technology sector The Interest rate assumplion is based upon
the observed Treasury Yisld Curve rales appropriate for the company's stock options The
company does not anticipate paying any cash dividends In lhe foreseeable future and, therefore,
uses an expected dividend yield of zero in Lhe oplion-pricing model The company uses historical
data lo estimate pre-vesting option forfeitures and records stock based compensalion expense
only for those awards that are expected to vest
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ACTIAN EUROPE LIMITED
(FORMERLY INGRES EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

14. Share-based payments (conilnued)

15,

16,

17.

18

19.

The company recogmised total expenses of £261,847 (2009 £432,615) related to equity-seliled
share-based payment transactions during the year

Commiments under operating ieases

At 31 December 2010 ths company had annual commitments under non-cancellable operating
leases as sel out below

Land and Land and
buildings buldings
2010 2009
£ £
Operaling leases which expire
Within 2 to 5 years 176,333 176,333

Helated party transactions

No transactions with relaled parlles were undertaken such as are required to be under Financial
Reporting Standard No 8

Called up share capital

Allotted, called up and fully paid:

2010 2009
No £ No £
1 Ordinary shares of £1 each 1 1 1 1
Protit and loss account
2010 2009
£ £
Balance brought forward 834,489 720,384
Loss for tho financlal year (487 ,881) {318,510)
Capital contribution - 432,815
Balance carrled forward 346,608 834,489

Reconcillation of movements In shareholders’ funds

2010 2009
£ £
Loss for the financral year (487 881) (318,510}
Capitat contnbution - 432,615
Net (reduction)/addition to shareholders' funds (487 881) 114,105
Opeming shareholders’ funds 834,490 720,385
Closlng shareholders' funds 346,609 834,430

-19-




ACTIAN EUROPE LIMITED

(FORMERLY INGRES EUROPE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2010

20,

20

Notes to the cash flow statemant

Reconcillatlon of operating 10ss to net cash inflow/(outflow)
from operating activities

2010 2009
£ £
Operating loss (123,196) (448,533)
Depreciation 81,993 106,393
Increase in debtors {1,741,799) (4,728,040}
Increase in credilors 5,113,886 78,207
Equity-settled share-based paymenis 261,847 432,615
Net cash inflow/{outilow)} from operating activities 3,692,731 {4,559,358)
Notes to the cash flow statement (continusd)
Reconclliation of net cagh flow to movement in net funds
2010 2009
£ e £ £
Increase/(decrease) In ¢cash in the
penod 3,340,900 (5,017,266}
Change in net funds "7 3340800 | (5017,266)
Net funds al 1 January 2010 854,110 58713786
Net funds at 31 December 2010 4,195,010 854,110
Analysis of changes in net funds
At
At 31
1 January December
2010 Cash flows 2010
£ £ £
Net cash
Cash in hand and at bank 854,110 3,340,900 4,195,010
Net funds 854,110 3,340,900 4,195,010
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21

Ultimate parent company and controlling party

The directors consider the immediate parent company to be Ingres International Inc , a company
registered n United States of America and organised under the [aws of the state of Delaware

The direclors also consider the ulimate parent underiaking and largest group for which
consolidated accounts are prepared, to be Ingres Corporation, a company incorporated in the
United States of Amenca and organised under the laws of state of Delaware

The directors consider there 1o be no ullimate controlling party
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