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UNITED BRANDS OF SCANDINAVIA LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company in the year under review was that of the sale of workwear, sportswear and gifts in the
corporate sector.

Results and dividends
Mo dividends will be distributed for the year ended 31 December 2021.

Directors

The directars who held office during the year and up to the date of signature cf the financial statements were as follows:

Mrs A Frewer
Mr C G Harstedt
Mr U T Jansson

Mr 5T Jansson

Financial Investments and Risk

United Brands of Scandinavia Limited, is exposed to various financial risks. These financial risks are currency, borrowings,
interest, liquidity and credit exposure. In order to minimise the effect of these risks, the cempany relies on the support and
management of these risks by New Wave Group AB, its parent company, who have established financial policies, that it
expects Group companies to adhere to, The goal is for the central finance function to use the Group's economy of scale
and assist subsidiaries with professional servica. As disclosed in note 23, a copy of the parent company New Wave Group
AB accounts can be obtained that disclose the full risks the group is exposed to and the management of those risks.

Auditor

In accordance with the company's articles, a resolution proposing that TC Group be reappointed as auditor of the company
will be put at a General Meeting.

Energy and carbon report
As the company has not consumed maore than 40,000 kWh of energy in this reporting period, it qualifies as a low energy

user under these regulations and is not required to report on its emissions, energy consumption or energy efficiency
activities,




UNITED BRANDS OF SCANDINAVIA LIMITED

DIRECTORS' REPORT {CONTINUED})

FOR THE YEAR ENDED 31 DECEMBER 2021

Statement of directors' responsibilities

The directars are respensible for preparing the annual report and the financial statements in accordance with apalicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with Internaticnal Financial Reporting Standards {IFRSs) as
adopted by the United Kingdem. Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that periad. In preparing these financial statements, International Accounting Standard 1 requires that
directors:

hd properly select and apply accounting policies;

. present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

b provide additional disclosuras when compliance with the specific requirements in IFRSs are insufficient to enable
users to understand the impact of particular transactions, cther events and conditians on the entity's financial
position and financial performance; and

*  make an assessment of the company's ability to continue as a going concern.

The directars are respensible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enahle them to ensure that the financial statements comply with the Companies Act 2006. They are also respansible for
safeguarding the assets of the company and hence for taking reasonahble steps for the prevention and detection of fraud
and other irregularities.

Statement of disclosure to auditor

Each director in office at the date of approval of this annual report confirms that:
. so far as the directar is aware, there is no relevant audit information of which the company's auditor is unaware,
and
*  the director has taken all the steps that he / she ought to have taken as a director in order to make himself /
herself aware of any relevant audit information and to establish that the company's auditor is aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies Act
2008.

On behalf of the board

Mrs A Frewer
Director

23 March 2022




UNITED BRANDS OF SCANDINAVIA LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS GF UNITED BRANDS OF SCANDINAVIA LIMITED

Opinion

We have audited the financial statements of United Brands of Scandinavia Limited (the 'company') for the year ended 31
December 2021 which comprise the income statement, the statement of financial position, the statement of changes in
equity, the statement of cash flows and notes to the financial statements, including significant accounting policies. The
financial reporting framewaork that has been applied in their preparation is applicable law and International Financial
Reporting Standards (IFRSs) as adepted by the United Kingdom.

In our opinion the financial statements:
b give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the year
then ended;
have heen properly prepared in accordance with IFRSs as adapted by the United Kingdom; and
. have been prepared in accardance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {(UK) {ISAs (UK)) and applicable law. Cur
respansihilities under thase standards are further described in the Auditor's responsibilities for the qudit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsikilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a hasis for our opinicn,

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Basad on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve menths from when the financial statements are authorised for issue.

Our responsibilities and the responsihilities of the directors with respect to going cancern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other infarmation and, excapt to the extent atherwise explicitly
stated in our report, we do not exprass any form of assurance conclusion thereon. Our responsibility is to read the other
infarmation and, in daing so, consider whether the ather information is materially incensistent with the financial
statements or our knowledge obtained in the course af the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there is 2 material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




UNITED BRANDS OF SCANDINAVIA LIMITED

INDEPENDENT AUDITOR'S REFORT (CONTINUED)

TO THE MEMBERS GF UNITED BRANDS OF SCANDINAVIA LIMITED

Opinions on other matters prescribed by the Companies Act 2006

In our apinion, based on the wark undertaken in the course of our audit:
®* the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directars' repart have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its enviranment cbtained in the course of the audit,
we have not identified material misstatements in the strategic report and the directors' repart.

We have nathing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

® adequate accounting recards have not been kept, or returns adequate for our audit have nat baen received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directars' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained mare fully in the directars' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible far assessing the
company's ability ta continue as a going concern, disclosing, as applicable, matters related to going cancern and using the
going concarn basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whele are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit cenducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or errer and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisicns of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

The objectives of our audit, in respect to fraud, ara: ta idantify and assass the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of material
misstatement due to fraud, through designing and implementing appropriate responses; and to respond appropriately to
fraud or suspected fraud identified during the audit. However, the primary responsibility for the prevention and detection
of fraud rests with both those charged with governance of the entity and its management.




UNITED BRANDS OF SCANDINAVIA LIMITED

INDEPENDENT AUDITOR'S REFORT (CONTINUED)

TO THE MEMBERS GF UNITED BRANDS OF SCANDINAVIA LIMITED

Our approach was as follows:

® Woe identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience, and through discussion with the directors
and other management (as required by auditing standards), and discussed with the directors and othar
management the policies and procedures regarding compliance with laws and regulations;

* We considered the legal and regulatory frameworks directly applicable te the financial statements reporting
framework (IFRS and the Companies Act 2006) and the relevant tax compliance regulations in the UK;

®* We considered the nature of the industry, the control environment and business performance, including the key

drivers for management’s remuneration;

We communicated identified laws and regulations throughout our team and remained alert to any indications of

non-compliance throughout tha audit;

®* We considered the procedures and contrals that the company has established to address risks identified, or that
otherwise prevent, deter and detect fraud; and how senior management monitors those programmes and controls.

Based on this understanding we designed our audit pracedures to identify non-compliance with such laws and regulations.
Where the risk was considered to be higher, we performed audit procedures to address each identified fraud risk. These
procedures included: testing manual journals; reviewing the financial statement disclosures and testing to supporting
documentation; performing analytical procedures; and enquiring of management, and were designed to provide
reasonable assurance that the financial statements were free from fraud or error.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations {irregularities) is
fram the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
requirad by auditing standards would identify it. The risk is also greater regarding irregularities cccurring due to fraud
rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation. We are not
responsible for preventing ncn-compliance and cannot be expected to detect non-compliance with all laws and
regulations.

A further description of our responsihilities is available on the Financial Reporting Council’s website at:
https:/fwww fre.org uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standa “ds-and-guidance-for-audizors/Auditors-rg
. This description forms part of cur auditor's repert.




UNITED BRANDS OF SCANDINAVIA LIMITED

INDEPENDENT AUDITOR'S REFORT (CONTINUED)

TO THE MEMBERS GF UNITED BRANDS OF SCANDINAVIA LIMITED

Use of our report

This repart is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Campanies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members, as a body, for our audit
waork, for this repart, or for the opinions we have formed.

Amanda Kruger FCCA [Senior Statutary Auditor)
For and on behalf of TC Group

Statutary Auditor

Office: Portishead

23 March 2022




UNITED BRANDS OF SCANDINAVIA LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2021

Revenue

Cost of sales

Gross profit

Other operating income

Administrative expenses

Operating profit

Finance costs

Profit befeore taxation

Income tax {expense)/income

Profit and total comprehensive income for the year

Notes

21

2021

5,250,276

{3,419,241)

1,831,035

41,283
(1,490,445)

381,873

(15,670)

365,903

(93,723)

272,180

2020

4,262,192

(2,570,886)

1,691,306

116,905
{1,574,190)

134,021

(32,558)

101,063

358,040

459,103




UNITED BRANDS OF SCANDINAVIA LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Notes
Non-current assets
Property, plant and equipment 9
Investments 10
Current assets
Inventories 12
Deferred tax asset 17
Trade and other receivables 13
Cash and cash equivalents
Current liabilities
Trade and other payables 15
Lease liabilities 16
Net current assets
Non-current liabilities
Lease liabilities 16
Deferred revenue 18

Net assets

2021

969,249
86

969,335

4,170,939

264,317

1,010,434

581,081

6,026,771

1,278,136

37,914

1,316,050

4,710,721

27,054

125,075

152,129

5,527,927

2020

1,037,943

1,037,943

3,705,975

358,040

1,068,401

491,690

5,624,106

1,174,807

36,918

1,211,725

4,412,381

65,363

128,614

194,577

5,255,747




UNITED BRANDS OF SCANDINAVIA LIMITED

STATEMENT OF FINANCIAL POSITION {CONTINUED)

AS AT 31 DECEMBER 2021

Equity
Called up share capital
Retained earnings

Total equity

Notes

20
21

2021

7,000,000
{1,472,073)

5,527,927

2020

7,000,000
(1,744,253)

5,255,747

The financial statements were appraved by the hoard of directors and authorised for issue on 23 March 2022 and are

signed on its behalf by:

Mrs A Frewer
Director

Company Registration No. 05480650

-10-




UNITED BRANDS OF SCANDINAVIA LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year ended 31 December 2020:

Profit and total comprehensive income for the year

Balance at 31 December 2020

Year ended 31 December 2021:

Profit and total comprehensive income for the year

Balance at 31 Decemher 2021

Share eapital Retained Total
earnings

£ £ £

7,000,000  (2,203,356) 4,795,644

- 456,103 459,103

7,000,000  (1,744,253) 5,255,747

- 272,180 272,180

7,000,000 (1,472,073) 5,527,927

11 -




UNITED BRANDS OF SCANDINAVIA LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Notes

Cash flows from operating activities

Cash generated from operations 25
Interest paid

Net cash inflow from operating activities

Investing activities

Purchase of property, plant and equipment
Proceeds on disposal of property, plant and equipment

Purchase of subsidiaries

Net cash (used in)/generated from investing
activities

Financing activities

Payment of lease liabilities

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash aquivalents at end of year

2021

(3,337)

(80)

{37,913)

146,697

(15,870)

130,727

(3.423)

(37.613)

89,391

491,680

581,081

2020

(6,858)

10,190

{40,900

129,786

(32,958)

96,828

3,332

(40,509)

59,251

432,439

491,680

2.




UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

11

1.2

Accountihg policies

Company information

United Brands of Scancinavia Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Unit 1, Hirwaun Industrial Estate, Hirwaun, Aberdare, CF44 9UP,

Accounting convention

The financial statements have been prepared in accardance with International Financial Reporting Standards (IFRS)
as adopted for use in the Unitad Kingdom and with those parts of the Companies Act 2006 applicable to compzanies
reporting under IFRS, except as otherwise statad.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are raunded ta the nearest £.

There are no new standards, interpretations or amendments issued by the IASB that are applicable to the year
ended 31 December 2021.

The financial statements have been prepared prepared under the historical cost convention, ne new policies were
issued by IASB that are applicable to these Financial Statements. The principal accounting policies adopted are set
out below.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to prepare
conselidated accounts. The financial statements present information about the company as an individual entity and
not about its group.

United Brands of Scandinavia Limited is a wholly owned subsidiary of New Wave Group AB and the results of United
Brands of Scandinavia Limited are included in the consclidated financial statements of New Wave Group AB which
are available the company secretary at New Wave Group AB {publ), Org nr 556350-0916 Orrekulla Industrigata 61,
SE-425 36 Hisings Kirra.

Going concern

The Financial Statements have been prepared on a going concern basis which assumes that the company will
continue in operational existence for the foreseeable future. In making their assessment the directors have
reviewed the balance sheet, the likely future cash flows of the business and have considered the facilities and cash
that are in place at this point in time. In light of the situation arising in the UK and glohally in respect of Covid-19 and
the measures taken by the UK Government to contain the virus, the day to day aperations of the business at the
start of the 2021 were significantly disrupted, however an improvement has been seen month on month as the
restrictions have been easing off,

As a result, significant reductions in trade initially occurred, however, trading has subsequently begun to rebound
resulting 'n 2021 being the best year in the company's history in terms of the achieved prefits. This was achieved by
the board having taken steps to manage more closely its overheads, and have utilised the Government’s Job
Retention Scheme to help facilitate staff salary payments during the lockdown pericds.

The full impact of Cavid 19 on the business and general economy is difficult to quantify at this time as the UK
gavernment has only relaxed all of the restrictions in February 2022, howeaver the company has reviewad its cash
flow requiraments for the coming 12 months and have a reasonabla expactation that they can continue in business
and on that basis feel it appropriate to prepare the Financial Statements on a going concern basis.

13-




UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.3

1.4

15

16

Accounting policies (Continued}

Revenue

(1) Sale of goods

The company recognises a sale when a sales invoice is issued to a customer. This occurs when the goeds have been
confirmed as despatched.

(i) Government grants

Government grants received in respect of the purchase of property, plant & equipment are included in the
Statement of Financial Position as deferred income and credited to the income statement over the useful econamic
lives of the related assets on a hasis consistent with the depreciation palicy.

Government grants received that are revenue in nature are credited to the income statement when due.

Property, plant and equipment
Property, plant and eguipment are initially measured at cost net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assats less their residual values over their useful
lives on the following bases:

Freehald property 2% straight line

Fixtures and fittings 20% straight line

Plant and machinery at varying rates straight line
Computer equipment at varying rates straight line
Plant and machinery right of use assets over life of lease

The estimated useful lives, residual values and depreciation methods are reviewed at the end of each reporting
periad, with the effect of any changes in estimate accounted for on a prospective basis.

Property, plant and equipment is derecognised upen disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of fixed
assets is determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised as profit or loss.

Non-current investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses. The investments are assessed for impairment at each reporting date and any impairment losses
or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
pelicies of the entity so as to obtain benefits from its activities.

Impairment of tangible and intangible assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment lass. If any such indication
exists, the recoverahle amount of the asset is estimated in order to determine the extent of the impairment loss {if
any). Where it is not possible to estimate the recaverable amount of an individual asset, the company estimates the
recoverable amount cf the cash-generating unit to which the asset belongs.

14 -




UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.7

18

Accounting policies (Continued}

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset {or cash-generating unit) is reduced 1o its recoverable amount, An impairment loss is
recognised immadiately in profit or loss, unless tha relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but s that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior vears. A reversal of an impairment loss is recognised immediately in profit or
lass, unless the relevant asset is carried at a revalued amaunt, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Inventories

Inventories are valued at the lower of cost and net realisable value, after making due allowance for obsolete and
slow moving items.

Cost is determined by including the cost of material and freight charges. If purchases are made in foreign currency,
the amount is converted to sterling at the date the invoice is received.

MNet realisable value is the estimated selling price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings
in current liabilities.

-15-




UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.9

1.10

Accounting policies (Continued}

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becames party
to the contractual provisions of the instrument. Financial assets are classified into specified categories, depending
on the nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair value and
any transaction costs are recaognised in profit or loss. Financizal assets not classified as fair value through profit and
lass are initially measured at fair value plus transaction costs.

Loans and receivables

Trade Receivables, loans and other receivables that have fixed or determinable payments that are nat quoted in an
active market are classified as loans and receivables. Loans and receivables are measured at amortisad cost using
the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except far short-term receivables when the recognition
of interest would be immaterial. The effective interest method is a method of calculating the amortised cost of a
debt instrument and of zllocating the interest inceme over the relevant period. The effective interast rate is the rate
that exactly discounts estimated future cash receipts through the expected life of the debt instrument to the net
carrying amount on initial recognition.

Impairment of financial assets

Financial assets, other than those measured at fair value through profit or loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows ef the investment have heen
affected.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when
it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

The company recognises financial debt when the company becomes a party to the contractual provisions of the
instruments. Financial liakilities are classified as either 'financial liakilities at fair value through profit or loss' or '
other financial liabilities',

Other financial liabilities

Other financial [1abilities, including borrowings, trade payables and other short-term monetary liahilities, are initially
measured at fair value net of transaction costs directly attributable to the issuanca of the financial liability. They are
subseguently measured at amartised cost using the effective interest mathad. For the purposes of each financial
liability, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

16 -




UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.11

Accounting policies (Continued}

Derecognition of financial liabilities
Financial liabllities are derecognised when, and enly when, the company’s obligations are discharged, cancelled, or
they expire.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based an taxable profit far the year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income ar expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax is the tax expected to ba payable or recoverahle on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
prafit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised
for all taxable tempaorary differences and deferred tax assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible temperary differences can be utilised. Such assets and
liabilities are not recognised if the temparary difference arises from gaodwill or from the initial recognition of other
assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed &t each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liahility is settled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is alse dealt with in equity. Deferred tax assets
and liahilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

-17 -




UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (Continued}

1.12 Employee benefits
{i) Retlrement benefit costs and termination benefits

Payment to defined contribution retirement benefit plans are recognised as an expense when employees have
rendered the services that entitle them to that cantribution.

Far defined contribution plans, the company pays contributions ta publicly or privately administered pension
insurance plans on a mandatory, contractual or voluntary basis. The company has no further payment obligaticns
once the contributions have been paid. The contributions are recognised as employee benefit expense when they
are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the
future payments is available.

{ii} Short-term and other long-term employee henefits

A liability is recognised for benefits accruing te employees of the company in respect of wages and salaries, annual
leave and sick leave in the period the related service is rendered at the undiscounted amount of the henefits
expected to be paid in exchange for that service.

Liakilities recegnised in respect of short-term employee benetfits are measured at the undiscounted amount of the
henefits expected ta be paid in exchange for the related service,

There are no liahilities in relation to long-term employee benefits.

1.13 Leases
At inception, the company assesses whether a contract is, or contains, a lease within the scope of IFRS 16. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration. Where a tangible asset is acguired through a lease, the company recognises a
right-of-use asset and a lease liability at the lease commencement date. Right-of-use assets are included within
property, plant and equipment, apart from those that meet the definition of investment property.

The right-of-use asset Ts initially measured at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or before the commencement date plus any initial direct costs and an estimate of
the cost of obligations to dismantle, remove, refurbish or restore the underlying asset and the site on which it is
located, less any lease incentives received.

The right-of-use asset s subsequently depreciated using the straight-line methed from the cemmencement date to
the earller of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful
lives of right-cof-use assets are determined an the same basis as those of other property, plant and equipment. The
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of
the lease liability.
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UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.14

1.15

1.16

1.17

Accounting policies (Continued}

The lease liability is initially measured at the present value of the lease payments that are unpaid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the company's incremental borrowing rate, Lease payments included in the measurement of the lease
liability comprise fixed payments, variahle lease payments that depend on an index or a rate, amounts expected to
be payable under a residual value guarantee, and the cost of any options that the cemipany is reasonably certain to
exercise, such as the exercise price under a purchase aption, lease payments in an optional renewal pericd, or
penalties for early termination of a lease,

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is
a change in: future lease payments arising from a change in an index cr rate; the company's estimate of the amount
expected to be payable under a residual value guarantee; or the company's assessment of whether it will exercise a
purchase, extension or termination option, When the lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

The campany has elected not to recognise right-of-use assets and lease liabilities far short-term leases of machinery
that have a lease term of 12 months or less, or for leases of low-value assets including T equipment. The payments
associated with these leases are recognised in profit or loss on a straight-line basis over the lease term.

Grants

Government grants are recegnisad when there is reasenable assurance that the grant conditions will be met and the
grants will be received.

Foreign exchange

Transactions in currencies ather than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.

Provisians

Pravisions are recognised where the company has a present legal or constructive obligation as a result of a past
event or events, provided it is considered probable that the company will be required to settle the ohligation, and
that a reliable estimate can be made of its amount.

Share capital

Financial instruments issued by the company are classified as equity only to the extent that they do not meet the
definition of a financial liability or financial asset.

The company’s ordinary shares are classified as equity instruments,
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UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

Accounting policies (Continued}

1.18 Financial instruments

Financial Instruments reported in the Statement of Financial Pasition include liquid funds, accounts receivables,
trade liabilities and borrowings. Financial instruments are valued and reported in the company in accordance with
IAS 39 reguirements. Financial instruments are initially reported at acquisition cost equivalent to the instrument's
fzir value with the additicn of transacticn costs for receivables and liabilities valued at the aceruad acquisition cost.

A financial asset or liahility is reported in the Statement of Financial Position when the company becomes party to
the instrument's contractual conditicns. Accounts receivables are reported in the Statement of Financial Position
when the invoice is sent. A liability is recognised when the opposite party has performed and a contractual
obligation to pay exists, even if the invoice has not yet been received. Trade payables are reported at the time an
invoice is received. A financial asset is remaved from the Statement of Financial Position when the obligations of the
agreement are fulfilled or lapse, or when the company loses control of the asset.

(i) Trade receivables

Trade receivables are initially recognised at their fair recoverable values, after due regard for amounts whose
collection is doubtful. Trade receivables have a short anticipated term to collection and therefore are valued
without discounting. Impairment losses arising fram trade receivables are recognised as expense.

(ii) Trade and other payahles

Trade and other payables represent liabilities for goods and services provided to the company prior to the end of
the financial year and which were unpaid at that date. The amaunts are unsecured and are usually paid within the
suppliers' credit terms. Trade and other payables are presented as current liabilities unless payment is not due
within twelve months after the reparting period. They are recognised initially at fair value and having a short
anticipated term ta payment are valued without discounting.

(iii} Liquid funds and borrowings

Shart term investments consist of liguid bank funds without a commitment period and therefore the market value is
judged to carrespond to book value. Borrowings consist of liabilities to the parent company. The lizbilities are
reported in the Statement of Financial Position at acquisition cost at settlement date, plus accrued interest. Interest
expenses reported in the Statement of Profit or Loss over the same periods as the expenses.

-920-




UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

2 Critical accounting estimates and judgements

In the application of the company’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and assaciated assumptions are based on histarical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed an an ongoing basis. Revisions to accounting estimates are
recognised in the pericd in which the estimate is revised, if the revision affects only that period, or in the pericd of
the revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are outlined below.
{i) Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic lives and
residual values of the assets. The useful economic lives and residual values are re-assessad annually. They are
amended when necessary ta reflect current estimate.

(i} Impairment of trade receivables

The company makes an astimate of the recoverable value of trade and other debtors. When assessing impairment of
trade and ather debtors, management considers factors including the current credit rating of the debtor, the ageing
profile of debtors and historical experience.

{iii} Inventory provisioning

When calculating the stack provisien, management considers the nature and conditicn of the stock, as well as
applying assumptions around anticipated saleability of stock held due to customer demand.
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NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

3 Revenue

An analysis of the company's revenue is as follows:

Revenue analysed by class of business
United Kingdom

Eurape

Other

Other significant revenue
Grants received

Other aperating income

2021 2020

£ £
4,145,143 3,411,773
1,099,408 845,193
5,725 5,226
5,250,276 4,262,192
2021 2020

£ £

41,283 116,905

Included in Grants Received is release of a government grant of £3,539 (2020: £3,598), The total amount of
government grant received is being held in the Statement of Financial Position as deferred income and is being
released Lo the income statement in accordance with useful econemic life of the asset to which it relates.

In addition, £25,182 (2020: £113,307} included in Grants Received relates to grants receivable from the Coronavirus

lob Retention Scheme from the UK government,

Further £12,562 (2020: £nil) was received in respect of other employee related grants.

4 Qperating profit

Operating profit for the year is stated after charging/{crediting):

Exchange losses
Government grants
Depreciation of praperty, plant and eguipment

(Profit)/loss on disposal of property, plant and equipment

Amortisation of intangible assets (included within administrative expenses)

Cost of inventories recognised as an expense

2021

12,275
(41,283)
72,031

3,419,241

2020

11,141
{116,505}

74,781

2,226

323

2,570,886
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UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

5 Employaes

The average monthly number of persons {including directors) emplayed by the company during the year was:

Management and Administration
Warehousing

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Directors’ remuneration

Remuneration for qualifying services

Company pension contributions to defined cantribution schemes

7 Finance costs

Qther interest payable

2021
Number

12

19

2021

493,835
37,934
8,989

540,748

2021

72,986

1,313

74,299

2021

15,970

2020
Number

14

20

2020

482,373
41,016
8,695

532,084

2020

59,220

1,284

60,504

2020

32,958
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UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

] Income tax expense
2021 2020
£ £
Deferred tax
Origination and reversal of temporary differences 93,723 (358,040}

Analysis of tax expense

No liability to UK corporation tax arose for the year ended 31 December 2021 nor far the year ended 31 December
2020.

Factors affecting the tax expense

The tax assessed for the year is higher than the standard rate of caorperation tax in the UK. The difference is
explained below:

The charge for the year can be recenciled to the profit per the income statement as follows:

2021 2020

£ £

Profit befare taxation 365,903 101,063
Expected tax charge based on a corporation tax rate of 19.00% (2020: 19.00%)

69,522 19,202

Effect of expenses not deductikle in determining taxable profit 214 197

Utilisation of tax losses not previously recognised - (1,853)

Unutilised tax losses carried forward 1,462 (358,040)

Depreciation in excess of capital allowances 13,527 8,014

Movement in provisions 8,998 (25,4600

Taxation charge/(credit) for the year 93,723 (358,040)

Changes to corporation tax rate

The Finance Act 2021 was substantially enacted in May 2021 and has increased the corporation tax rate to from 19%
to 25% with effect from 1 April 2023. The deferred taxaticn balances at the balance sheet date have been measured
using the 159% rate to be prudent. For further information on deferred tax balances see note 17.
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UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

9 Property, plant and equipment

Freehold propertfixtures and fittings Plant and Computer Plant and Total

machinery equipment machinery right of

use assets
£ £ £ £ £ £

Cost

At 1lanuary 2021 1,299,761 125,811 93,511 38,8346 115,024 1,663,943
Additions - - - 3,337 - 3,337
At 31 December 2021 1,290,761 125,811 93,511 42,173 115,024 1,667,280

Accumulated depreciation and impairment

At 1January 2021 366,602 118,785 58,193 34,971 47,449 626,000
Charge for the year 27,806 2,453 14,853 2,845 24,074 72,031
At 31 December 2021 394,408 121,238 73,046 37,816 71,523 698,031

Carrying amount
At 31 December 2021 896,353 4,573 20,465 4,357 43,501 969,249

At 31 December 2020 924,159 7,026 35,318 3,865 67,575 1,037,943

10  Investments

Current Non-current
2021 2020 2021 2020
£ £ £ £
Investrents in subsidiaries - - 86 -

Fair value of financial assets carried at amortised cost

The directors believe that the carrying amounts of financial assets carried at amortised cost in the financial
statements approximate to their fair values.
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10

11

12

Investments (Continued}

Movements in non-current investments

Shares in group
undertakings

£

Cost or valuation
At 1 lanuary 2021 -
Additions 86
At 31 December 2021 86
Carrying amount
At 31 December 2021 86
At 31 December 2020 -
Subsidiaries
Details of the company's subsidiaries at 31 December 2021 are as follows:
Name of undertaking Registered office Principal activities Class of % Held

sharas held Direct
United Brands Textiles Ireland Ireland Sale of workwear, Ordinary 100.00

| imited sportswear and gifts in the
carperate sector

0On 12 February 2021 the company acguired 100% of the issued share capital of the above subsidiary at a cost of £86.

The Investments in subsidiaries are all stated at cost.

Inventories
2021 2020
£ £
Finished gaods 4,170,939 3,705,975

Included within inventories above is a provision for slow-moving goods of £65,817 (2020: £87,017).
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13

14

Trade and other raceivables

2021 2020

£ £

Trade receivables 935,288 1,074,148
Provision for bad and doubtful debts {107,765) (137,555)
827,523 936,593

Amounts owed by fellow group undertakings 119,150 78,672
Other receivables 3,156 5,608
Prepayments 60,605 47,528
1,010,434 1,068,401

Trade receivables disclosed above are classified as loans and receivables and are therefore measured at amortised
cost.

Tatal trade receivables {net of allowances) held by the company at 31 December 2021 amounted to £827,523 (2020:
£936,593) . The average credit period taken on sales of goods is 63 days (2020: 92 days).

The company has recognised an allowance for doubtful debts of £107,765 (2020: £137,555} against specific trade
receivables not cansidered recaverable. Allowances against doubtful debts are recoagnised against trade receivables
past 60 days due based on estimated irrecoverable amounts determined by reference to past default experience and
an analysis of the counterparty's current financial position.

Trade receivables disclased above include ameounts (see below far aged analysis) which are past due at the reporting
date but against which the company has nat recognised an allowance far doubtful receivables because there has nat
been a significant change in cradit quality and the amounts are still considered recoverable,

The ageing of past due but not impaired receivables are as follows:

Trade receivables - credit risk

Fair value of trade receivables

Ageing of past due but not impaired receivables 2021 2020
£ £

60 - 90 bays 60,961 19,013
90 - 120 Days 94,741 135,104
155,702 154,117
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14  Trade receivables - credit risk (Continued}

No significant receivable balances are impaired at the reporting end date.

Mavement in the allowances for doubtful debts 2021 2020

£ £
Balance at 1 January 2021 106,825 95,000
Additional allowance recognised - 42,555
Unwinding of discount 940 -
Balance at 31 December 2021 107,765 137,555

15  Trade and other payables

2021 2020
£ £
Trade payables 393,033 170,052
Amounts owed to subsidiary undertakings 752 -
Amounts owed ta fellow group undertakings 619,468 720,298
Accruals 72,429 55,786
Social security and other taxation 177,762 205,976
Other payables 14,692 22,695
1,278,136 1,174,807

16  Lease liabilities
2021 2020
Maturity analysis £ £
Within one year 37.914 36,918
In two to five years 27,053 65,963
Total undiscounted liabilities 64,967 102,881
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16

17

Lease habilities (Continued}
Lease liahilities are classified based on the amounts that are expected to be settled within the next 12 months and
after more than 12 manths from the reparting date, as follows:
2021 2020
£ £
Current liabilities 37,914 36,918
Non-current liabilities 27,054 65,963
54,968 102,881
Deferred taxation
The following are the major deferred tax liabilitias and assets recognised by the company and movemants tharaon
during the current and prior reporting period.
Deferred tax is calculated in full on temporary differences under the liability metheod using a tax rate of 19% {2020:
19%). As discussed in note 8, the enacted reduction on the main rate of corporation tax to 17% was repealed during
the year and a rate of 19% remains for years starting 1 April 2021. Therefore the rate of 19% has been applied to all
deferred tax balances at the balance sheet date. Deferrad tax assets have been recognised in respect of all tax losses
and other temporary differences giving rise to deferred tax assets where the directors believe it is probable that
these assets will be recovered based upon business forecasts. Details of the deferred tax liahility, amounts
recognised in profit or loss and amounts recognised in other comprehensive income are as follows:
ACAs Tax losses Total
£ £ £
Deferred tax balance at 1 January 2020 - - -
Deferred tax movements in prior year
Credit to profit or loss 1,313 (359,353) (358,040)
Deferred tax asset at 1 January 2021 1,313 (359,353) (358,040)
Deferred tax movements in current year
Credit to profit or lass (1,313) 95,036 93,723
Deferred tax asset at 31 December 2021 - (264,317) (264,317)

The accumulated tax losses can be carried farward indefinitely.

-99-




UNITED BRANDS OF SCANDINAVIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

12

19

20

21

Deferred revenue

2021 2020
£ £
Arising from government grants 125,075 128,614

Analysis of deferred revenue
Deferred revenues are classified based on the amounts that are expected to be settled within the next 12 manths
and after more than 12 months from the reporting date, as follows:

2021 2020
£ £
Non-current liabilities 125,075 128,614

Retirement benefit schemes
Defined contribution schemes
The company operates a defined contribution pension scheme far all qualifying employees. The assets of the scheme

are held separately from those af the company in an independently administered fund.

The total costs charged to income in respect of defined contribution plans is £8,589 (2020 - £8,695).

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary Shares of £5000 each 1,400 1,400 7,000,000 7.003,000

The ordinary share capital holds full rights in respect of voting, and shall entitle the holder to full participation in
respect of equity and in the event of winding up of the company. The shares may be considered by the director when
considering dividends.

Retained earnings

2021 2020
£ £
At the beginning of the vear (1,744,253} (2,203,356)
Profit for the year 272,180 459,103
At the end of the year (1,472,073} (1,744,253)
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22

23

Related party transactions

Other transactions with related parties

During the year the company entered into the following transactions with related parties:

Sale of goods

Purchase of goods

2021 2020 2021
£ £ £
Subsidiaries 939,563 323,420 849,167
The following amounts were outstanding at the reporting end date:
2021
Amounts due to related parties £
Parent company 498,767
Subsidiaries 121,452
520,21%
The following amounts were outstanding at the reporting end date:
2021
Amounts due from related parties £
Subsidiaries 119,150

The amounts cwed tc and from fellow group undertakings have standard 60 day payment terms attached.

No guarantees have been given or received.

Controlling party

2020
£

296,152

2020

658,014

62,284

720,298

2020

72,672

The company's ultimate parent company and controlling party is New Wave Group AB, a company registered in

Sweden,

New Wave Group AB is the parent undertaking of the smallest and largest group to consolidate these financial
statements. Copies of the ultimate parent's consolidated financial statements may be obtained from the company
secretary at New Wave Group AB {publ), Org nr 556350-0916 QOrrekulla Industrigata 61, SE-425 36 Hisings Karra.
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24 Financial instuments and risk management

United Brands of Scandinavia Limited is exposed to various financial risks. These financial risks are currency,
borrowings, interest, liquidity and credit exposure. In order to minimise the effect of these risks, the company relies
on the support and management of these risks by its parent campany, New Wave Group AB, who have established
financial policies that is expects Group companies to adhere to. The goal is for the central finance function to use the
Group's economy of scale and assist subsidiaries with professicnal service.

As disclosed in note 23 a copy of the parent company's financial statements, which discloses the full risks that the

group is exposed to and the management of those risks, can be obtained from the company secretary of New Wave
Group AB,

25 Cash generated from operations

2021 2020
£ £

Profit for the year after tax 272,180 459,103
Adjustments for:
Taxation charged/(credited) 93,723 (358,040)
Finance costs 15,970 32,958
{Gain}/lass on disposal of property, plant and equipment - 2,226
Amertisation and impairment aof intangible assets - 323
Depreciation and impairment of property, plant and equipment 72,031 74,781
Movements in working capital:
{(Increase)/decrease in inventories (464,964} 196,216
Decrease in trade and other receivables 57,967 453,921
Increase/{decrease} in trade and other payables 103,329 (728,163)
Decrease in deferred revenue outstanding (3,539} {3,539)
Cash generated from operations 146,697 129,786
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