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DELTA PACIFIC MINING PLC

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2010
The directors prasent thelr report and financlal statements for the year ended 31 December 2010

Principal activities and review ot the business
The principal activity of the group 1s seeking to target the high grade thermal / low grade metallurgical coal, 25km south of the Phulbari deposit in
Bangladesh

Overview of 2010

The company was Incorporated on 25 May 2005 with the aim of becoming a player In coal exploration and mining In Bangladash In 2005 an
application for an exploration licence was submitted in the name of the company and iis joint venture partner, North Bangal Mining Co Ltd with the
Bureau of Minaral Development for an exploration licence over prospective coal properties in Northem Bangladesh

In 2008 Bangladesh went through a pencd of poltical tumoll The company’s alm during this penod was to Fmit expenditure while keeping s licence
applications active during the upheaval Power was peacefully transfarred to a civilan govemment with a strong parliamentary majority following
general elactions in December 2008, thereby ending the miktary-controlled caretaker govemment which had been in powar since January 2007 The
Govemment of the People 2 Repubiic of Bangladesh has made the complatian of the country’s coal policy and the Issulng of coal lkences a matter of
high priority due to the country’s urgent naed to provide energy and electricity 1o its developing economy

A new draft of the hatlonal coal policy was finallzed In 2010 but has besn reterred to a National Committee to reach consensus on the mathod of coal
extiaction This new draft policy favours engaging strategic partners or joint ventures for discovery and development of coalfialds but unfortunately has
discouraged coal export from local coal mines and recommandad that coal should not be exportad unless it Is deemed In the public mterest having
regard to the country’s long temm coal requirements and enargy securlty

This limitation on tha ability of the company to export coal is viewed as problamatic by the company and a causa for concem The company wil
cohtinue to closely monitor the situation in Bangladesh with a view lo reevaluating tts position at the end of 2011

Rlsks and Uncertainties

Oeha Pacific Mining Plc Is a small prospecting group, and accordingly, is subject to a number of risks and uncertainties, any

of which could have a material atfact on lts business, operatlons or future partormance, including but not mited to permutting risks
rellance on captal markets In order to meet its tunding requirements both to conllrus as a geing concem as wall as to raise tha
significant amounts of capital required to develop the various projects, commodty price and capltal market volatlity possible
challanges to the title to Its propertlss exploraticn and exploitation isks country risks, uninsurable risks, environmental risks,
changes in the legal or political environmant in which it operates, currency fluctuations and diution

Results and dividends
The results for the year are sel out oh page 4

The dlrectors do not recommend payment of a dividend

Directore
The directors who served during the year were as foflows

C J Reynolds

G L Thormas
L R Reynolds

1.



DELTA PACIFIC MINING PLC

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2010 {continued)

Creditor payment policy

The company's cument palicy conceming the paymaent ¢f trads creditors Is to

- sgttle the terms of paymaent with suppliars when agraaing the tams of each,

- ahsure that suppliers are made aware of the tems of payment by Inclusion of the relevant tamms in contracts,
- pay In accordance with the company's contractual and other legal obligations

On avarage, most of the trade creditors ware outstanding for 90 days
Auditors

Critchleys LLP, having exprossed their willingness to continua In office will be deamed reappointed for the next inancial year in accordance
with section 487(2) of the Companies Act 2005 unlass the company receives notice under section 488(1) of the Companies Act 2006

Directors' responsibilities

The directors are rasponsible for praparing the Directors' Repert and the financial statements m accordance with applicabls law and regulations
Company law requires the directors to propare financial statements for each tinancial year Under that law they have elected to prepare the financial
statgments [n accordance with Intemational Reporting Standards as adoptad for use in the European Union LInder company law the directors must not
approve the flnancial statements urless they are satisfied that they give a true and falr view of the state of affairs of the company and of the profit or
loss of the company tor that period In preparing these financial statements, the directors are required to

s gelect suitable accounting policles and then apply thern conslstently,

* make judgments and esiimates that are reasonable and prudent,

= prepare the financlal statements on the going concern basls unless It s inappropriate to prasume that the company wil continue In business

Tha diractors are respensible tor keaping adequate accounting records that are sufficient 16 show and explain the company’s transactions and disclose
with reasonable accuracy at any ime the financial position of the company and enable them to ensure that the financial statements comply with the

Companles Act 2006 They hava general responsibility for taking such steps as are reasonably open to them to safeguard the assats of the company
and to pravant and detect fraud and othar imegulariies

On behalf of the Board

@____5-_——:—

C J Reynolds
Director




Report of the independent auditor to the members of Delta Pacific Mining Ple

We have audited the financral statements of Delta Pacific Minng Pic for the year ended 31 December 2010 which compnse the Income Statement, the
Balance Sheaet, the Statement of Changes in Equity the Cash Flow Statement and the refated notes  The financial framework that has been appiied
in the preparation of the financial statements 13 applicable law and Intematona! Financial Reporting Standards (IFRSs) as adopted by the European
Unlon

This report is made solely to the company’s members, as a body, In accordance with Chapter 3 of Part 16 of the Companes Act 2006 Our audit work
has baen undertaken so that we might state to the company’s members those matters we are required to state to them in an audrtors report and for no
other purpese  To tha fullest extent permitted by law, we do not accept or assume responsibiity to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaimed more fully In the Directors' Responsibiities Statement on page 2 the directors are responsible for the preparaton of the financiat
stataments and for belng satsfied that they give a true and fair view

Qur responsibilty Is to audit and express an opinion on the financial statements in accordance with apphcable law and Intematonal Standards on
Audtting (UK and Ireland) Those standards mquue us to comply with the Auditing Practices Soand s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit nvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reascnable assurance that the
financiat statements are free from matenal misstatement, whether caused by fraud or enor  This includes &n assessment of whether the accounting
policles are appropriate to the company’s crcumstances and have been consistently apphed and adequately disclosed, the reasonableness of
significant accounting estimatas made by the directors and the overall presentaton of the financial statements

Oplnion on financial statements

In our opmicn

) the financial statements give a true and fair view of the state of the company’s affars as at 31 December 2010 and of its loss for year then ended
. the financial statements have been properly prepared In accordance with IFRSs as adopted by the European Union, and
. the financial statements have been prepared In accordance with the requirements of the Companes Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors Report for the financial year for which the financlal statements are preparad is consistent with the
financial statements

Matters on which we are required to report by exception

Wa have nothing to report 11 respect of the following matters where the Companias Act 2006 reguires us to report 1o you If, th our opinion

adequate accounting racords have not been kept or retums adequate for our audit have not been recerved from branches not visited by us or
the financial statements ara not in agreement with the accounting records or retums or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the informaon and explanations we required for our audd.

aroline Webster{Senlor Statutory Auditor)
For and on behalf of
Critchleys LLP

Statutory Auditor
ABINGDON

L uune Lot




DELTA PACIFIC MINING PLC

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2010

Continuing cperations

Revenue

Cost of sales

Groas profit

Administrative expanses

Bad debt provision

Operating loss

Finance income

Loss from continuing operations before 1ax
Tax on losa on crdinary actvities

Loaa for the year

Year ended
31 December
2010
£

(2 593)
2.593)
6

12.587)

2 587!

Yasrr ended
31 December
2009
£

(3.743)
52,140
(55 8a3)

55,803}

(55 883)



DELTA PACIFIC MINING PLC
COMPANY BALANCE SHEET AS AT 31 DECEMBER 2010 .

31 December 31 December
2010 2009
£ €
Agsots
Praparty, plant and equipment 8 - -
Recelvables falling due aftar more than one yaar 7 - -
Total non-current asseta - -
Currant receivables 7 - -
Cash and cash equivalerits 8 B&2 651
Total current assets 852 651
Total ansats 852 651
Liabilities
Trade and othar payablas g 45 408 42 620
Total current lighilities 45,408 42 620
Equity
Issued share capital 1 183,832 183,832
Share prernium 1 626,576 626,576
Retainad losses (854.964) {852.377)
Total equity !44556! {41 969)
Total equity and ltabilities B52 651

The financial statemants were approved by the Board and were signed on Its behalf on 2 '/ 06/ 20' { by

CA——

C J Reynolds
Director
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DELTA PACIFIC MINING PLC

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Balance at 31 December 2008

Loss for the period
New share capial subscribed

Batance at 31 December 2008
Loss tfor the period

Balance at 31 December 2010

Share Share Reteined Total
caphal premium loss equity
£ £ £

170,482 626,576 (796,494) 564
{55,883) (56,883)
13,350 13,350
183,832 626,576 {852,377) {41,968)
. (2 587) {2,587)
183,832 626,576 (854,964) {44,556)




DELTA PACIFIC MINING PLC

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2010

Cash flows from operating activitles

Oparating loss

Depreciation

Decrease/{Increase) in other receivables and prepayments
Decrease/{Increase) in recelvables due in more than one year
Increase in trade and other payables

Net cash outflow from operating activities

Cash flows from investing activities
Intarest received
Nat cash inflow/{outtiow) from investing activities

Cagh flows from financing activities

Proceads from the issue of ordinary share capital
Costs of share issues

Net cash inflow from tinancing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

7-

Year ended
31 December
2010
£

(2,593)

2,788

-“
el
n

Year ended
31 December
2009
£

(55.883)

52,140

{14 098)
{17 841)

13,350

13,350

(4,491)

5,142

651
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DELTA PACIFIC MINING PLC
NOTES TO THE FINANCIAL STATEMENTS

Accounting policies
The Company is a public imited company incorporated and domkeiled In England

a} Statement of compliance
The financlal statements have besn preparad in accordance with IFRSs as edopted by the European Union
The accountlng policies set out below have been applied conslistently to all periods presented in these Group financial statements

¢) Basls of preparation of financial statements

The financial statements are prasented in Steding and have bean prepared on the historical cost basis

In common with many axploration companies, the Company raises flnance for its exploration and appraisal activities i discrele tranches Further
funding ls raised as and when required When any of the Company's projacts move to the development stage, specific financing will be required
The Directors are of the opinion that the Company has sutficient cash to fund its future activitias tor at loast the next twelve months

The financial statements have been prepared in accordance with intamational Financlal Reporting Standards as adopted tor use in the European
Union including standards and interpretations issued by the intemational Accounting Standards Board They have been prepared using the historical
cost convention except that as disclosad In the accounting policlas below certaln tems, including investment properties derivetives, held for trading
investments and available-for-sale Investments, are shown at fair value

The preparation of the financial statemerits requires managemant to make estimates and assumptions that affect the reported amounts of revenues
expensas, assats and liabilities, and the disclosure of contingent kabilities at the date of the financial staterents 11 In the future such estimates and
assumptions which are based on management's best judgement at the date of the financial statements daeviate from the actual circumstancas, the
original astimates and assumptions will be modffied as appropriate in the year in which the circumstances change  Whare necessary, the
comparetives have been reclassilied or éxtended from the previously reported results to taka into account presentational changes

d) Property, plant and equipment
ltems of property plant and equipment are stated al cost less accumulated depreciation Depreciation Is charged to the Income statement on a

straight-line basis over the estimated usetul lives of each item of property plant and equipment The estimated useful lite of the assets s three
YOars

a) Deferred exploration costs

All costs Incurred prior to obtaining the legal right to undertake exploration and evaluation activitias on a project are written off as Incurred Once
such a lagal right has been cblaned exploration and evalualion costs are capitalised on a project-by-project basis, pending determination of the
tachnical feaslbilty and commaercial viabiity of the project

Casts Incurred nctude appropriate technical and adminstrative ovarheads Doferred exploration costs ate carfied at historical cost less any
impairment losses recognised

If an exploration project is successful, the related expenditures will be transfarred to mining assets and amortised over the estimated life of the ore
raserves on a unit of preduction basls

The recoverabiity of deferred exploratien and evaluation ¢osts Is dependent upon the discovery of sconomically recoverable mineral reserves, the
abilty of the company 1o obtain the necassary financing to complete the development of mineral reserves and fulure profitable production or
proceeds from the disposal thereof

1) Trade and other receivables

Trada and other recenables are not intarest bearing and are recognized at fair value which 1s considered to be the lower of onginal invoice amount
and recovarable amount A provision for impaimment of trade recelvables Is established when thera is objactive evidence that the Campany will not
be able to collect all amounts due according to the original terms of the recelvable Balances are wntten off when the prababllity of recovery is
assessed as being romote

g} Cash and cash equivalents
Cash and cash equivalents represent current account balances and daposits held at call with banks

8-
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DELTA PACIFIC MINING PLC
NOTES TO THE FINANCIAL STATEMENTS

Accounting policies (continued)

h} Impairment

Whenever events or changes in circumstances indicate that the carrying value ot an asset may not be recoverabla an asset is reviewad for
impairmant An asset's canrying valuse is written down 1o lis estimated recoverable ameunt (being the higher of the fair value less costs to

sall and valua in use) if that is less than the asset's carying amount

impaimment raviews for deferred exploration and evaluation costs are cartied out on a project by project basis, with each project representing
8 potential single cash generating unit An impalrment review is undertaken when Indicators of impairmant arise, typicalty when ona of the
following circumstances applies -

I} unexpected geological occurrences that render the resource unaconomic,
i) title to the asset is compromised,

F) vartations in matal prices that render the project unecononic, and

Iv} variations In the currency of operation

i) Revenue
Ravenue is maasured by reference to the fair value of consideration received or recalvable by the company for services provided to related partios,
excluding VAT and trade discounts Revenue Is racognised upon the performance of services

j} Foreign Exchange

Tha Company's functional and pressntational currency Is UK pounds stering

Transactions in forelgn currencies are transtatad at the rates of exchange ruling a1 the balance shest date and any differences arising are
transferred to the mcome staterment

k) Joint Vanture

The Company has entered into a joint venture with a third party Under the terms of the joint venture, the company bears afl the costs unti
such time as the venture makes profits  Accordingly, the company has expensed all costs and accrued all liabilties as if it had incurred the
cosis ltgelf

1) Share capita)
The Company's ordinaty shares and amounts received in respect of shares to be Issued at a future date ara classifled as equity

m} Trade and other payables
Trade and othar payables are inltially measured at fair vatue, and are subsequently measured at amonised cost, using the sffactive Interast rate
method

n) Operating lease payments
Paymants made under operating leases are racogniged on a stralght-ine basis over the term of the lease

0} Judgements and eatimates

Judgements and estimates ara regularly evaluaied based on historical experlence current clrcumstances and expectations of future events
The critical judgements and estimates made in the preparation of the financial statements are set out balow and were made In accordance with
the appropriate FRS and the Company's accounting pelicles The rasulting accounting estimate may not equal the actual result

a) The datermination of the future value of the subsidiary is based on thelr future samings potential The basls of such value cannot be precise
and is subject to markat variations

p) Financial asseta

The Company does not have any assets that are classified as avaitable-for-sate, held-to-matusity or falr value through profit and loss
Financial agsets carried on the balance sheet include cash and cash equivalents and other receivablas and prepayments and trade and
other payables The particular recognition methods adoptad are disclosed in the Individual policy statements associated with each item

q) Financial liabilities

Financial liabliies are obligations to pay cash or other financlal assets and are recognised when the group becomes a perty to the contractual
provisions of the Instrument Financial liabilites categarised as at falr value through profit and foss are recorded Initally at far value, and afl
transaction costs are recognied immediately in the income statement All other financial Labilities are recorded initially at fair value, net of
direct Issus costs The Company’s financial #abllitles include trade and other payables only

r) Taxetion

The charge for taxation is based on tha profit or loss for the year and takes into account defarred tax Deferred tax is the tax expected to be
payable or recoverable on dfferences between the carrying amounts of assets and lfabilities in the financial statements and the corrasponding
tax bases used in the computation of taxable profit or loss, and Is accounted for ysing the balance shest mathod

Defarred tax assels ere only recogmsad to the extent that It is probable that futuse taxable profit will be availabie In the foreseeable future
against which the temporary differences can be utitsed

Loss on operations before tax

Loss on ordinary activitles 1s stated aftar charging Year ended Year ended
31 December 31 December
2010 2009
£ £
Fees payable to the company's auditor for
the audn of the company’s accounts 2,650 3,000
Dapreciation ————— —




DELTA PACIFIC MINING PLC
NOTES TO THE FINANCIAL STATEMENTS

Finance income Year ended Year ended
31 December 31 December
2010 2009
£ £
Interest mcome 5] -

Bad debt provision

During 2009 there was & bad debt provision of £52 140 which related wholly to a loan to North Bengal Mining Company Limited the company’s joint
veniure partnar

Tax on loss on ordinary activities

Factore affecting the tax charge for the current period
The tax credtt for the period 1s lower than the credit resulting from the loss before tax at the standard rate of corporation tax In the UK - 21% (2009 21%})
The differences are explainad below

Year ended Year ended
31 December 31 December
2010 2009
£ £

Tax reconciliation
Loss on ordinary activities before tax (3.087) (55.883)
Tax at 21% (2009 21%) (648) (11 738)
Eftacts (at 21%) ot
Expenses net deductible for tax purposes - -
Dapreciation (add back) - -
Capital Allowances - -
Tax losses carried forward 648 11,735

D ————

The company has estmated losses of £770,000 (2009 £770 000) avaBable for canrying farward against future trading profits
A deferrad tax assat has not been recognised In respect of thase losses as the group does not anticipate taxable profits to anse within the

immediate fulure In tima, it 1s anticipated that the company will be profitable and that iosses will gradually be recovered as the business moves
into profit  The astimated value of the deferred tax asset not recognised measuraed at a rate of 21% Is € 162 000(20098 £162,000)

-10-




DELTA PACIFIC MINING PLC
NOTES TO THE FINANCIAL STATEMENTS

Property, plant and equipment Fixtures &
equipment
£
Cost
Balance at 1 January 2010 1,856
Addtions -
Balance at 31 December 2010 1,856
Balance at 1 January 2010 1,856
Depraclation charge for the pericd -
Balance at 31 December 2010 1,856

Carrying amounts
At 31 Decembar 2009
At 31 December 2010

Other receivables and prepayments

Amounts falling due in less than one year

2010 2009
£ £
Trade recelvables - -
VAT - -
Amounits faliing due after more than one year
2010 2009
£ £
Trade receivables - -
The carrying value ot recelvables ia considered a reasonable appreximation of fair value
Cash and cash aqtivalents
2010 2008
4 £
Bank balances 852 651

“41-
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DELTA PACIFIC MINING PLC
NOTES TO THE FINANCIAL STATEMENTS

Trade and other payables falling due within one year
2010 2009
- £ g
Trade payablas 23,773 20,835
Other payahles 18,785 18,785
Accruals and defarred income 2,850 3000
45 408 42 620

Financial instruments

The Board of directors determines, as required, the degree to which it is appropriate to use financial nstruments to mitigate nsks

The marmn nsks for which such instruments may be appropnate are interast rata risk, foregn currency risk, liguidity risk and commaodity risk
The Company has no borrowings The Gompany's principal financlal Instruments are cash which 1s invested with major banks

All of the Company’s financial assets and habilties are classifled as leans and receivables and are at far value

Interest rate risk
Surplus funds are invested at floating rates of interest The benefit of fixing rates is kept under review having regard to forecast cash requirements
and the levels of return available

Foreign currency riak
The Company has petential transactional currency exposure In respect of items denominated in foreign currenclas relating to the Company's
administration In the UK

The Company holds its cash balances in Brish Pounds to the extent considered appropriate to minimise the etfect of adverse exchange rate
fluctuations

Liquidnty nsk
The Company raises funds as required on the basis of forecast expendtture and inflows over the next twelve months When necessary, the scope
and rate of activily is adjusted to take account of the funds available

Commodity risk
The Compeany Is exposed to movements in the pnce of metals, which may affect the viability of a project

Fair values
The fair valuas reflect the carrying amounts shown in the balance sheet

Share capital and share premium

31 December 31 December
2010 2009
Authorised
Ordinary shares of £0 01 each - humber of shares 1,000,000,000 1,000,000,000
- neminal value £10,000,000 £10,000,000
Allotted, called up and fully pad
Ordinary shares of £0 01 each - number of shares 18,383,237 18,383,237
- nomtnal value £183,832 £183,832
Total called up share capital
Ordinary shares of £0 01 each - number of shares 18,383,237 18,383,237
- hominal value £183 832 £183,832

Share capital management

The Company relies on raising share capital o fund Its operations It raises share capital for its exploration and appralsal in discrete tranches
Further funding Is ralsed as and when required When any of the Company’s projects move to the development stage specific financing will be
required

-42-




DELTA PACIFIC MINING PLC
NOTES TO THE FINANCIAL STATEMENTS

Rolated party transactions

The company contracted with Mining House Limited for the provision of office premises and facilties, a company of which C J Reynolds and

L R Reynolds were directors during the year The company was charged a management fee of Snil (2009 - £nil) and was recharged expenses

of £ Nil {2009 - £477) by Mining House Limited during the year At 31 Dacember 2010 the company owad £1,860 (2009 - £1,860) to

Mining House Limitad An interest free loan of E2 700 was atso provided to the company during the 2009 with the full balance outstandmng at the yaar
end

At the year end the following balances were owing o related parties

C J Reynolds £3,799 (2009 -£3,799)
L R Reynolds £2,935 (2009 -£2,935)
Thomas Mining Assoclates £11,750 (2009 - £11,750)

Thomas Mining Assoclates is a related party by virtue of a common director (D Thomas)

Joint Venture

On 27 June 2006, the company entered into a joint vanture agresment with a company ncorporated in Bangladash to Jocate, explore, acgquire and
develop coal and other mineral rights in an area in Bangladesh The parties are currently In the licensing phase of opetatiens and has incurred
expenses In the cutrent year totalling £nil (2009 £nil} Delta Pacific Mining ple is responsible for all of the expenses and s entitled to half of

the asset relating to the jointly controlled operabons




