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DELTA PACIFIC MINING PLC ' ,

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2012
The directors present ther report and financial statements for the year ended 31 December 2012

Principal activitles and review of tha business
The principal actvity of the group 15 seeking to target the high grade thermal/ low grade metallurgical coal 25km south of the Phulbari deposit in
Bangladesh

Overview of 2012

The company was ncorporated on 25 May 2005 with the aim of becoming a player in coal exploration and mining in Bangladesh In 2005 an
application for an exploration licence was submitted n the name of the company and s jont venture partner North Bengal #ming Co Ltd ("North
Bengal’), with the Bureau of Mineral Development for an exploration licence over prospective coal properties in Northern Bangladesh

in 2008 Bangladesh went through a period of poliical turmoil ‘The company's aim dunng this period was to Imit expenditure while keeping its icence
apphcations active during the upheaval Power was peacefuily transferred to a civilan govermment with a strong parliamentary rmajority following
general elections in December 2008, thereby ending the military-controlled caretaker govemment which had been in power since January 2007 The
Govemnmant of the People's Republic of Bangladesh has made the completion of the country's coal policy and the issuing of coal icences a matter of
high priorty due to the country s urgent need to provide energy and eleciricty to its developing economy

The Government of the People’s Republic of Bangladesh has now completed the preparatory work for formulating the country’s coal policy which will
ba handed to the next government in the form of a report for approval However, 1t is yet to be decided whether opan pit minng or underground mining
will be opted for in these mines The next general election 1s due to be held at the end of December 2013 or the beginning of 2014

Nerth Bengal (the company’s joint venture partner) has confirmed that the explaretion licence applications subriited m the name of the company and
North Bengal have not been removed or cancelled and may be capable of being revived

The Directors will look at all possibiies 1 reviving both the company and the exploration licence apphications once the coal policy is approved but are
not optimistic given the tme it is taking for Bangladesh to complete ts coal policy

Risks and Uncertainties

Delta Pacific Mning Plc s a small prospecting group and accerdingly, is subject to a number of nsks and uncertainties, any

of which could have a matenal effect on ds business, operatons or future perfformance mcluding but not imited to permiting risks
reliance on capdal markets n order to meet s funding requirements both to continue as a gomg concemn as well as to raise the
significant amounts of capital required to develop the varous projects, commodity price and capttal market volatiity, possible
challenges o the tile to ts properties, exploration and explotation rnsks, country nsks, uninsurable nsks, environmental nsks,
changes m the legal or peitical environment in which # operates, currency fluctuations and dilution

Results and dividends
The results for the year are set cut on page 4

The directors do not recommend payment of a dvidend

Directors
The directors who served dunng the year were as follows

C J Reynolds

D L Themas
L R Reynolds

-




DELTA PACIFIC MINING PLC '

DIRECTORS' REPQRT FOR THE YEAR ENDED 31 DECEMBER 2012 {continued)

Creditor payment policy

The company's current policy canceming the payment of trade creditors is to

- settle the terms of payment with suppliers when agreeing the terms of each,

- ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms in contracts
= pay in accordance with the company's contractual and other legal obhgations

On average, mos! of the trade creditors were outstanding for 90 days

Auditors
Crichieys LLP, having expressed thew wilingness to contnue m office, wil be deemed raappomted for the next financial year in accordance
with section 467(2) of the Companies Act 2006 unless the company receives nolice under section 488(1) of the Companies Act 2006

Directors’ responsibilities

The directors are respansible for prepanng the Directors’ Report and the financial statements in acocordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that taw they have elecied to prepare the financial
statements in accordance with Intemational Reporting Standards as adopted for use in the European Union Under company law the directors must not
approve the financial statements unless they are satisfied thal they give a true and fair view of the state of gffarrs of the company and of the profit or
loss of the company for that penod In prepanng these financial statements, the directors are required to

+  select sutable accounting policies and then apply them consistenty,

+  make judgments and estimates that are reasonable and prudent,

s« prepare the financial statements on the going concern basis unless it s Inappropnate to presume that the company will continue in business

The directors are respons:ble for keeping adequate accounting records that are sufficient to show and explamn the company’s ransachons and disclose
with reasonable accuracy at any tme the financial position of the company and enable them to ensure that the financal statements comply with the

Companies Act 2006 They have general responsibility for taking such steps as are reasonably apen to thern to safeguard the assets of the company
and to prevent and detect fraud and other iregulanties

On behalf of the Board

C J Reynolds
Director

wleli
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Report of the independent auditor to the members of Delta Pacific Mining Plc

We have audited the financial statements of Delta Pacific Mining Pic for the year ended 31 December 2612 which compnse the Income Statement, the
Balance Sheet the Statement of Changes in Equtty, the Cash Flow Statement and the related notes  The financial framework that has been applied
In the preparation of the financial statements 15 applicable law and Intemational Financial Reporting Standards (IFRSs) es adopted by the European
Union

This report is made solely to the company's members, as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our audit work
has been undertaken so that we might state to the company s members thosa matters we are required to state to them i an auddors’ report and for no
other purpose  To the fullest extent permitted by law we do not accept or assume responsiblity to anyone ather than the company and the company's
members as a body, for our auddt work, for this repart or for the opinions we have formed

Respective responsibilitles of directors and auditars

As explained more fully in the Directers’ Responsibilities Statement on page 2 the directors are respansible for the preparation of tha financial
statements and for being satisfied that they give a true and fax view

Our responsibilty 1s to audt and express an opinion on the financial statements m accordance with appleable law and Intemational Standards on
Auditing (UK and Ireland) These standards requie us to comply with the Auditing Practices Board s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audd involves obtaning evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error  This includes an assassmant of whether the accounting
policies are appropriate to the company's clrcumstances and have been consistently appled and adequately disclosed the reasonableness of
signficant accounting estimates made by the directors and the overall presentatior of the financial statements

QOpinion on financlal statements

in our opinion

. the financial stalements give a true and far view of the state of the company's affars as st 31 December 2012 and of is ioss for year then ended
. the financ:al statements have been properly prepared in accordance with IFRSs as adopted by the European Union, and
. the financial statements have been prepared in accordance with the requirements of the Companies Act 2006

Qpinion on other matter prescribed by the Companies Act 2008

tn our oprion the mformation grven in the Drectors' Repart for the financial year for which the financial statements are prepared 1s cansistent with the
financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requrres us to report to you if in our opinion

adequate accounting records have not been kept or retumns adequate for our audit have not been recelved from branches not visited by us or
the financial statements are not In agreement with the accounting records or returns or
certain disclosures of directors' remuneration specified by law are not made, or

/ / / 'eceived all the information and explanations we required for our audit
‘- 2 Webs or Statutory Audltor)

of afjd on behalf of
Critcleys LLP

Statutory Auditar
Oxford

i Uue W3




DELTA PACIFIC MINING PLC
INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2012

Year ended
31 December
Note 2012
£

Continulng operations
Revenue }
Cost of sales -
Gross profit _
Administrative expenses (1 809)
Operating loss (1 809)
Finance income 3 -
Loss from continuing operations before tax 2 {1,809)
Tax on loss on ordinary activities 4 -
Loss for the year {1,809)

Year ended
31 December
2011
£

{1,303)

(1,303)

{1 303)

{1,303]



DELTA PACIFIC MINING PLC
COMPANY BALANCE SHEET AS AT 31 DECEMSBER 2012

31 December 31 December
2012 2011
£ £

Asseots
Property, plant and equipment 5 - -
Receivables faling due after more than one year 6 - -
Total nop-current assets B N
Current recevables 8 - -
Cash and cash equwalents T 518 628
Total current assets 619 629
Total assets 619 629
Liabilities
Trade and other payables 8 48,287 45 488
Total curront labilities 48,287 46,488
Equlty
Issued share capital 10 183,832 183,832
Share premium 10 626,576 626,576
Retained losses {858,076) 856,26
Total equity {47,668) (45.858)
Total equity and liabilities 519 529

The financial statements were approved by the Board and were signed on its behalf on’ 3 "’T“"’é'za'aby

C J Reynolds
Director
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DELTA PACIFIC MINING PLC

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Balance at 31 December 2008

Loss for the pernod
New share caprtal subscribed

Balance at 31 December 2009
Loss for the penod
Balance at 31 December 2010
Loss for the penod
Balance at 31 December 2011
Loss for the period

Balance at 31 December 2012

Share Share Retatned Total
capitat premium loss equity
£ £ £ €

170,482 626,576 {796,494} 564
(55 88 {55,883)
13 350 13,350
183,832 626,576 (852,377} [41,969)
(2,587) {2,587)
183,832 626,576 {854,984) {44,556}
{1,303) {1,303)
183,832 626,576 {858,267) {46,859)
(1,809) {1,809)
183,832 626,576 (658,076) [47,668)




DELTA PACIFIC MINING PLC

STATEMENT OF CASH FLOWS FOR THE YEAR ENOED 31 DECEMBER 2012

Cash flows from operating activities
Operating loss
Depreciation

Decreasef{increase) m other recelvables and prepayments
Decreasel{Increase) n recervables due ;m move than one year

Increase in Wrade and other payables
Net cash outflow from operating activities

Cash flows from Investing activitles
Interest receved
Net cash inflowf{outfiow) from Investing activities

Cash flows from financing activities
Proceeds from the issue of ordinary share capital
Casts of share Issues

Net cash inflow from financing activitles

Net increase In cash and cash aquivalents

Cash and cash equivalents at beginning of period
Cash and cash equlivalents at end of period

7-

Year ended
31 December
2012
£

(1,809)

1799
(19)

(10}

629
619

Year anded
31 December
2011
£

(13093

1,080
(223)

%

H

(223)

852
529




DELTA PACIFIC MINING PLC
NOTES TO THE FINANCIAL STATEMENTS

Accounting poficies
The Company 15 a public imited company incorporated and domiciled 0 England

a) Statement of compliance
The financial statements have been prepared in accordance with IFRSs as adopted by the European Union
The accountng policies set out below have been applied consistently to all penods presented i these Group financial statements

c) Basis of preparation of financial statements

The financial statements are presented in Sterling and have been prepared on the histoncal cost basis

In common with many exploration companies the Company raises finance for ts explration and appraisal actwities in discrete tranches Further
funding is rassed as and when required When any of the Company's projects move to the development stage, specific financing will be required
The Directors are of the opinion that the Company has sufficient cash to fund its future actvties for at least the next twelve months

The financial statements have been prepared i accordance with Intemationat Financial Reporting Standards as adopted for use in the European
Union including standards and interpretations issued by the ntemational Accounting Standards Board  They have been prepared using the histoncal
cost convention except that as disclosed in the accounting policies below certan tems ncuding mvesiment properlies demvatives, held for tradng
investments and available-for-sale investments, are shown at fair value

The preparation of the financia! statements requires management to make estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liablities, and the disclosure of contingent lizbiltles at the date of the financlal statements  If in the future such estimates and
assumptions which are based on managerment s best judgement at the date of the financial statements deviate from the actual creumstances the
original estimates and assumptions will be modified as appropriate In the year n which the crcumstances change ‘Where pecessary, the
comparatives have been reclassifled or extended from the previously reported results to take nto account presentational changes

d) Property, plant and equipmant

Items of property, plant and equipment are stated at cost less accumulated depreciation Depreciation I8 charged to the incoms statementon a
straighi-line basis over tha astimated useful lives of each tem of praperty, plant and equipment The estmaled useful Ife of the assets s three
years

e) Deferred exploration costs

All costs incurred pnor to obtalning the legal nght to undertake exploration and evaluation activibes on a project are wrtten off as incurred Once
such a legal right has been obtained exploration and evaluation costs are captalised on a project-by-project basis, pending determination of the
technical feasibility and commerciat viabllty of the project

Coets incurred include appropriate technical and admnistrative overheads Deferred exploration costs are camed at hustorical cost less any
impairment losses recognised

if an exploration project 1s succassful, the related expendrtures will be transferred to minng assets and amortised over the estmated Ife of the ore
reserves on a unt of production basis

‘The recoverabilty of deferred exploration and evatuation costs is dependent upon the discovery of economically recoverable mmneral reserves the
abilty of the company to obtain the necessary financing to complete the development of mmeral reserves and future profitable production or
proceeds from the disposal thereof

f) Trade and other receivables

Trade and other recevables are not interest bearing and are recognized at fair value, which is considered to be the lower of original invoice amount
and recoverable amount A provision for impaiment of trade recelvables is established when thers Is objective evidence that the Company will not
be able to collect all amounis due according to the orignal terms of the receivable Balances are written off when the probabilty of racovery is
assessed as being remote

g} Cash and cash equivalents
Cash and cash equmvalents represent curment account balances and deposits held at call with banks

8-
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DELTA PACIFIC MINING PLC
NOTES TC THE FINANCIAL STATEMENTS

Accounting pelicies (cantinued)

h) tmpairmant

Whenever events or changes in crcumstances indicate that the carrying value of an asset may not be recoverable an assetis reviewed for
imparment An asset's carrying value 18 wiitten down to its estimated recoverable amount (bemg the higher of the far vale less costs to
sell and value n use) if that ts less then the asset's carrying amount

Impairment reviews for deferred exploration and evaluation costs are carried out on a project by project basis, with each project representing
a potential smgle cash generating unt An impamment review is undertaken when indicatars of impawrment arise typically when one of the
following circumstances applies -

i) unexpected geological occurrences that render the resource uneconomic
u) title to the asset is compromised

in) vanations in metal prices that render the project uneconomic and

iv) vanations in the currency of operation

i) Revenue
Revenue 1s measured by reference to the far value of consideration recerved or receivable by the company for services provded to related parties
exchuding VAT and trade discounts Revenue is recognised upon the performance of services

j) Foreign Exchange

The Company's functional and presentational currency Is UK pounds sterling

Transactions In foreign currencles are transiated at the rates of exchange ruling at the balance sheet date, and any differences ansing are
transferred to the income statement

Kk} Joint Venturo
The Company has entered into a Joint venture with a thrd party Under the terms af the joint venture, the company bears all the costs until
Such tme as the venture makes profits Accordingly, the company has expensed all costs and acerued all llabities as if it had ncurred the
costs tself

1) Share capital
The Company's ordinary shares and amounts recewved in respect of shares to be issued at a future date are classffied as equity

m} Trade and other payables

Trade and other payables are initially measured at fair value, and are subsequently measured at amortised cost, using the efiective interest rate
method

n) Operating lease payments
Payments made under operating leases are recognised on a straight-ine basis over the term of the lease

o) Judgements and estimates

Judgements and estimates ara regularly evaluated based on historical expenence, current circurnstances and expectations of future events
The crtcal judgements and estimates made in the preparation of the financial statements are set out below and were mads in accordance with
the appropriate IFRS and the Company's accounting policies The resultng accounting estimate may not equal the actual result

a) The determination of the future value of the subsidlary is based on ther future eamings potental The basis of such valua cannot be precise
and 1s subject to market vanatons

p) Financial assets

The Company does not have any assets that are classified as avallable-for-sale, held-to-maturty or fair vatue through profit and loss
Financial agsets carned on the balance sheet include cash and cash equivalents and other recevables and prepayments and trade and
other payables The particular recogniion methods adopted are disclosed n the ndividual policy statements associated with each tem

q) Financial liabllitles

Financial liabilties are obligations to pay cash or other financial assets and are recognised when the group becomes 2 party to the contractual
provisions of the instrument Financial labilties catagorised as at fair value through profit and less are recerded indsally at falr value, and all
transaction costs are recognied nmediately m the income statement All other financlal liabilties are recorded inthally at far value, net of
drect issue costs The Company's financial liabilties include trade and other payabies only

) Taxation

The charge for taxation 1s based on the profit or loss for the year and takes into account deferred tax Deferred tax is the tax expected to be
payable or recoverable on differences between the carrying amounts of assets and Hablities in the financlal statements and the comrespending
tax bases used In the computation of taxable profit or loss, and is accounted for using the balance sheet method

Deferred tax assets are only recognised to the extent that it is probable that future taxable profit wil be avallable n the foresesable future
against which the temporary differences can be utiised

Loss on operations before tax

Loss on ordinary activities Is stated after charging Year ended Year ended
31 December 31 December
2012 2012
£ £
Fees payable to the company’s auditor for
the audt of the company's accounts 1,750 1,750

Depreciation

-9




DELTA PACIFIC MINING PLC
NOTES TO THE FINANCIAL STATEMENTS

Finance income Year ended Year ended
31 December 31 Dacember
2012 2011
£ €

Interest income - -

Tax on loss on ordinary activities

Factors affecting the tax charge for the current period
The tax credt for the penod 1s lower than the credd resulting from the loss before tax al the standard rate of corporation tax in the UK - 20% {2010 21%)
The differences are explained below

Year ended Year ended
31 December 31 Dacember
2012 2011
£ £

Tax reconciliation
Loss en ordinary activities before tax {1,808) !1 ,303!
Tax at 20% (2011 20%) (362) (261}
Effects (at 20%) of
Expenses not deductible for tax purposes - -
Depreclaton (add back) - -
Capial Allowances - -
Tax losses carried forward 362 261

The company has estmated losses of £770,000 (2011 £770,000) available for camrying forward agamst future trading profit

A deferred tax asset has not been recognised in respect of these losses as the group does not anticipate taxable profits to anse within the
immedate future In tme « Is anticipated that the company will be profitable and that ksses will gradually be recovered as the business moves
into profit  The estmated value of the deferred tax asset not recognised measured at a rate of 20% (2011 20%)1s £ 154 000 (2011 £154 000)




DELTA PACIFIC MINING PLC

NOTES TO THE FINANCIAL STATEMENTS

Property, plant and equipment

Cost

Balance at 1 January 2012
Additons

Balance¢ at 31 December 2012

Balance at 1 January 2012
Depreciation charge for the period
Balance at 31 December 2012

Carrying amounts
At 31 December 2011
At 31 December 2012

Other receivables and prepayments

Amounts falling due n less than one year

Trade recenvables
VAT

Amounts faling due after more than one year

Trade recewables

Fixtures &
equipment
£
1,856
1,856
1,856

1,856

2012
£

2011
£

2012

2011

The carrying value of recevables is considered a reasonable approxmation of far value

Cash and cash equlvalents

Bank balances

2012
£

619

2011
E

629

-11-
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DELTA PACIFIC MINING PLC
NOTES TO THE FINANCIAL STATEMENTS

Trade and other payables falling due within one year

2012 2011
£ £
Trade payables 20835 20835
Other payables 25,702 23,903
Accruals and deferred mcome 1,750 1750
48 287 456 488

FInancial instruments

The Board of directors delermines as required, the degree to which it 1s appropriate to use financial mstruments to mitigate nsks

The maln risks for which such mstruments may be appropnate are interest rate risk, foreign cumrency nsk, bquidity risk end commodity nsk
The Company has no borrowngs The Company's prncipal financial nstnuments are cash which s invested with major banks

All of the Company's financial ts and liabilttes are classified as loans and receivables and are at far value

Interest rate risk

Surplus funds are mvested at floating rates of interest The benefit of fixing rates is kept under review having regard to forecast cash requirements
and the levels of retum available

Forelgn currency risk

The Company has potentlal transactional currency exposure mn respect of items denominated in foreign currencies relating tothe Company's
administration in the UK

The Company hokis s cash balances in British Pounds to the extent considered appropriate to mnmise the effect of adverse exchange rate
fluctuations

Liquldity risk
The Company raises funds as required on the basts of foracast expendiure and inflows over the next tweive months When necessary, the scope
and rate of activity 1s adjusted to take account of the funds available

Commodity risk
The Company is expased to movements in the price of metals, which may affect the viability of a project

Fair values
The falr values reflect the carrying amounts shown in the balance sheat

Share capltal and share premlium

31 December 31 December
2012 201

Authonsed
Crdinary shares of £0 01 each - number of shares 4.000,000.,000 1,000,000,000

- nominal vakse £10,000,000 £10,000,000
Allotted called up and fully pald
Ordinary shares of £0 01 each - number of shares 18,383,237 18,383,237

- nominal value £183 832 £183,832
Total called up share capial
Ordinary shares of £0 01 each - number of shares 18 383,237 18,383,237

- nominal value £183,832 £183 832

Shara capital management

The Company relies on raisng share capitalto fund is operations It raises share caphtal for ¢s exploraton and appraisal in discrete tranches
Further funding is raised as and when reguired When any of the Company's projects move to the development stage specific financing wil be

required

12-
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DELTA PACIFIC MINING PLC . f
NOTES TO THE FINANCIAL STATEMENTS

Retated party transactions

The company centracted with Mining House Limied for the provision of office premises and facililies, a company of which € J Reynelds and

L R Reynolds were diectors dunng the year The company was charged a management fee of £nd (2011  E£nif) and was recharged expenses
of £ NiF (2011 - ENil) by Mining House Limited during the year At 31 December 2012 the company owed £1,860 (2011 -£1 880) to

Mining House Limited An additional £1 800 interest free loan was provided to the company duning the year The balance owng at the year end
was £9,618 (2011 £7.817)

At the year end the following balances were owing to related parties

C J Reynokds £3799 (2011 -£3 799)
L R Reynolds £2,935 (2011 -£2,935)
Thoemas Mining Associates £11750 (2011 -£11,750)

Thomas Mining Associates 13 a related party by virtue of a comman director (D Thomas})

Joint Venture

On 27 June 2008, the company entered mto a Joint venture agreement with a company incorporated m Bangladesh to locate, explore, acquire and
develop coal and other mineral rights in an area in Bangladesh The parties are currently in the licensing phase of operations and has incurred
expenses n the current year totalling £nil (2011 £nil} Delta Pacific Mining gk 1s responsible for all of the expenses and 1s enttied to half of

the asset relating to the jontly controlled operations
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