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Fixnetix Limited
Annual report and financial statements
For the financial period ended 1 April 2016

Strategic report .
The duecwrs, in preparing thlS strategic report have complied with s414C of the Companies Act 2006.

Princnpal activity
Fixnetix Limited (“the Company™) is an indirect subsndlary of Computer Sciences Corporation, a pubhc hsted Company
" incorporated in the United States of America and listed on the New York Stock Exclmnge

The Company’s principal acnvny contmued to be the provision of 1_nark¢t data, trading and communication services.

Review of the business ¢

The financial statements for the period from 1% Aprii 2015 to 1% April 2016 are set out on pages 10 to 28. A loss for the
period of £4,839,529 (2015: £2,383,074 loss) has been transferred from reserves. The directors do not recommend the
payment of a dividend for the period (2015: £qjl). ,

The Company made donations of £3,543 (2015: £6,989) to UK and Intemanonal charities during the period under
review. .

On the 25th September 2015 CSC closed the acquisition of Fixnetix. The acquisition bolsters CSC’s global infrastructure
and will advance CSC as a leader in providing managed services to capital markets firms throughout the world.
Combining Fixnetix with CSC’s next generation IT platforms and IT utility services offers capital market clients an
expanded range of. as-a service front office capabilities and addresses the growing client demand for greater efficiency
and ‘innovation in trading, market data and information systems, hosting, infrastructure, .connectivity and risk
management

The Company has elected to present the financial statements of Fixnetix Limited in accordance with Financial reporting
standards 101, ‘Reduced disclosure framework’ (FRS 101) on 1 April 2014.- An explanation of how the transition for
FRS 101 has affected the reported financial position of the Company is provided in note 24.

Futurc developments and events after the reporting date

On 5 May 2016, a fellow group undertaking of the Computer Sciences Corporation group, CSC Computer Sciences
International Operations Limited, acquired Xchanging Plc. (Xchangmg) Xchanging provides technology enabled
business solutions to organizations in global insurance and financial services, healthcare, real estate and the public sector.

On 24 May 2016, the Company's ultimate parent Computer Sciences Corporation announced that its Board of Directors
has unanimously. approved a plan to merge the company with the Enterprise Services Segment of Hewlett Packard
Enterprise (HPE). The merger is expected to be completed by the end of March 2017, subject to- shareholder and
regulatory reviews and approvals. ' )

Key performance indicators

The Company is managed by the UK management team, along with other UK CSC entities. The performance and results
for all UK entities are analysed on a worldwide CSC measurement basis, at a business unit and sector level. For this
reason, the directors of the Company believe that analysis using key performance indicators is not appropriate for an
understanding of the development, performance or position of the business shown in these financial statements. The
development, performance and position of Computer Sciences Corporation, which includes the UK entities, are discussed
in the consolidated financial statements of the Computer Sciences Corporation group, which includes the UK entities.

Financial risk management

Some of the contracts undertaken by the Company are performed ona ﬁxed price basis under which particular products
or services are delivered to clients for pre-determined and fixed amounts. On these contracts revenue is only recognised
when milestones marking specific deliverables are reached. The Company is not generally able o recover any additional
revenue in the event of it incurring higher ‘costs than anticipated in the performance of these contracts. The Company
adopts a range of specific internal control measures in order to manage these contracts including regular comparisons of
contract costs and progress against targets, regular preparation and review of full forecasts for costs and revenues over
the life of the contracts and independent internal reviews by the internal audit and delivery assurance functions.

Further details on other business risks and uncertainties can be found in section 1A of the Corporations consolidated
financial statements for the perxod ended 1 April 2016 which are available to the public and may be obtained from the
Company's websme WWw.csc.com. - )



. Fixnetix Limited
Annual report and financial statements
For the financial period ended 1 April 2016

Strategic report (continued)

Financial instruments '
- Performance and finance risk management is an integral part of the Company’s management processes. - Policies

designed to identify, manage and limit both existing and possible nsks are applied at various management levels. The
principal risks and uncertaxnues of the company are:

(a) Performance risk
This is the risk identified that the Company will fail to meet its contractual obhgauons in connection with revenue

" * generating activity, for example, by reference to the quality of work performed, the level of costs compared to forecast or
delivery within an agreed timeframe. The Company is engaged on a wide range of contracts; with the successful delivery
of all contracts being controlled and managed through the Company’s operating structure. In delivering these contracts,
rigorous processes have been established to monitor and manage potential risk ‘exposure. These procedures include
frequent reviews with a focus on issues affecting delivery and the impact of costs to completion and forecast revenue;

. (b) Foreign currency risk .
As a global business the Company facés exposure to adverse movements in foreign currency exchange rates. In the .

normal course of business, the Company enters into certain contracts denominated in foreign currency. Potential foreign
currency exposures arising from these contracts are analysed during the bidding process. The Company generally
manages these contracts by incurring costs in the same currency in which the revenue is received, and any related short-
term contract ﬁnancmg requuemenis are met by borrowing in the same currency.

The Company has policies and procedures to manage the exposure to fluctuations in foreign currency by using short-term ’
. foreign currency forward and option contracts to economically hedge certain foreign currency denominated assets and

liabilities, including intercompany accounts and loans.

(¢) Credit sk ' ’
. The Company generally has no significant concentrations of client credit risk; although t.he scale -of some of the

Company’s projects mean that credit exposure to individual clients can at times be significant. It has a wide spread of
clients across countries and across the public and private sectors, although a majority of the group's operations are
undertaken in the UK on behalf of UK based organisations. Policies are in place to ensure that contracts are only
undertaken with clients having an appmpnate ﬁnanclal standing and on a basis that- gives rise to a commercially

appropriate cash flow profile.
'(d) Liquidity risk

The Company manages liquidity risk by maintaining adequate cash resources through a combmauon of cash flow
structuring of contracts and the use of finance leases. Funds are also. made available to the Company from the parent

undertaking and it also has access to wider group funds if required.

Approved by the Board of Directors and signed on its behalf by:

—

M C Woodfine
Director ) _ -

S JwE ® | o |

Registered Office:

Royal Pavilion, Wellesley Road
Aldershot

Hampshire, GU11 1PZ




Fixnetix Limited
Annual report and financial statements
For the financial period ended 1 April 2016

Directors’ report
The directors present their report and audited financial statement for the period from 1 April 2015 to 1 April 2016 -

Information required for disclosure in the report of the directors in relation to principal activity, business review,
principal risk, dividends, financial risk management and future developments are included in the Strategic report on
pages 3 to 4. )

Going concern

Afier considering the net loss of £4,839,529 (2015 loss £2,383,074) and net liabilities position of £10,891,272 (2015:.
£8,959,218), the Company has obtained confirmation from the parent company that it will provide financial support in
order 1o enable the Company:to meet its obligations for the foreseeable future. Accordingly, they continue to adopt the
going concern basis in preparing the financial statements. Further details regarding the adoption of the going concem
basis can be found in the statement of accounting policies in note 1.

Employees
" Details of the number of employees and related costs can be found in note 5 to the financial statements.

J
It is the Company's policy to give consideration to disabled people in selection for employment, training and career
development opportunities, and to take action to facilitate the continuing employment of people who become disabled
while on the' Company’s paytoll. This policy is applied in a manner.consistent with good business practice and the
Company’s regard for the health and safety of all employees and the community at large. . S

The Company recognises the benefit of keeping employees informed of the progress of the business and of involving
them in the Company’s performance. During the period the employees were provided with information regarding the
factors affecting the performance of the Company and on other matters of concern to them' as employees.

Directors ‘ '

MrP R Ellis’ _ resigned 25 September 2015

Mr H L Hughes " resigned 25% September 2015

Mr R M Johnson resigned 25% September 2015

Mr A J Moore resigned 25% September 2015

Mr A Yarrow resigned 25® September 2015

Mr K J Yeadon * resigned 25 September 2015

Mr S Gossain appointed 25" September 2015 & resigned on 22°4 February 2016
Mr M Pickett - appointed 25® September 2015 & resigned on 24 June 2016
Mr C Wilson appointed 16% June 2016 & resigned on 23™ January 2017
Mr G Loria appointed 18 July 2016 & resigned on 23" January 2017
Mr M C Woodfine appointed 16% June 2016

Mr D W H Gray appointed on 23" January 2017 & resigned 7 April 2017
‘Ms T A Gough appointed 12 April 2017

Mr N A Wilson appointed 10th April 2017

No qualifying third party indemnity provisions were made by the Company during the penod for the benefit of i its
directors.

Auditor and disclosure of information to auditor

Each of the persons who are a director at the date of approval of this report confirms that:

1. so far as the directors are aware, there is no relevant audit information of which the Company's auditor is unaware; and
2. the directors have taken all steps that he ought to have taken as a director to make himself aware of any relevant audit
information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be mtcrpreted in accordance with the prousxons of s418 of the Companies Act
2006. ‘



Fixnetix Limited
Annual report and financial statements
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Directors’ report (continued)

Auditor and disclosure of information to _auditor (conﬁnued)

The Company was acquired by Computer Sciences Corporation and their auditors Deloitte LLP have been appointed as
auditor for the financial period erided 1 April 2016 and future periods. .

Approved by the Board of Directors and signed on its behalf by:

M C Woodfine

Director
S~ SUNE 2017

Registered Office:
Royal Pavilion

~ Wellesley Road-
Aldershot
Hampshire
GU11 IPZ




Fixnetix Limited
Annual report and financial stateiments
For the financial period ended | April 2016

Statement of directors’ responsibilities

The dxrectors are mponsﬂ)le for preparing the annual report and the ﬁnanclal statements in accordance th.h applicable
law and regulauons ’ .

.Company law requires the directors to prepare financial statements for each financial period. Under that law the directors

have elected to prepare the financial statements in accordance with United Kingdom Generally accepted Accounting.
Practice (United Kingdom Generally Accepted Accounting Standards and applicable law), including Financial Reporting
Standard 101 Reduced Disclosure Framework (FRS 101).

Under company law the directors must not approve the ﬁnaxicial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In prepanng
these financial statements, the directors are required to:

e select suitable accounung pohcxes and then apply them consistently;
e make judgments and accounting estimates that are reasonable and prudent;
¢. . state whether ‘applicable United Kingdom Accounting Standards, inchiding FRS 101 have been followed,
subject to any material departures disclosed and explained in the financial statements; and .
- e prepare the financial statements on the going concern basis unless 1t is inappropriate to presume that the.
Company will continue in business. ,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevenuon and detecuon of fraud
- and othcr irregularities.



Fixnetix Limited
Annual report and financial statements
For the ﬁnanctal period ended 1 April 2016

Independent author s report to the members of Fixnetix Limited

We have audited the financial statements of Fixnetix Limited for the period from 1 April 2015 to 1 April 2016 which
comprises the Income statement, Statement of financial position, the Statement of changes in equity and the related notes
1 to 24. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), mcludmg FRS 101
“Reduced Disclosure Framework™. )

This report is made solely to the Company’s members, as a body, in accordance withChapterI&ofPart 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by

law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members as a

body, for our audit work, for this report, or for the op1mons we have formed.

Respective responsihllltles of directors and auditor . '
As explained more fully in the Statement of directors' respons1bxlmes the directors are rwponsible for the preparation of

the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on Auditing
(UK and Ireland). Those standards require us to comply with the Auditing Practices Board s (APB's) Ethical Standmds

for Auditors.

'Scope of the audit of the ﬁnancial statements
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give

reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of whether the accounting policies are appropriate to the Company's circumstances and have
been consistently applied and adequately disclosed; the reasonableness ‘'of significant accounting estimates made by the
directors; and the overall presentation of the financial statements. In addition, we read all the financial and non-financial
_ information in the annual report to identify material inconsistencies with the audited financial statements and to identify

any information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired

by us in the course of performing the audit. If we become aware of any apparent matenal misstatements or

inconsistencies, we cons1der the implications for our report.

Opinion on ﬁnanclal statements .
In our opinion the financial statements: ’
"o give a true and fair view of the state of the Company affairs as at 1 April 2016 and of the loss of the Company for the
period from'1 April 2015 to 1 April 2016;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006. .

Opinion on other matter prescribed by the Companies Act 2006 -

In our opinion, based in the work undertaken in the course of the audit:

¢ the information given in the Strategic report and the Director’s report for the financial period for which the ﬁnancml
statements are prepared is consistent with the financial statements; and

e the Strategic report and Director’s report have been prepared in accordance with applicable legal requlrements

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we

have not identified any material misstatements in the Strategic report and the Director’s repprt.




Fixnetix Limited
A rmual report and financial statements
For the financial period ended 1 April 2016

Independent audltor s report to the members of Fixnetix Limited (contmued)

‘Matters on which we are requlred to report by exceptlon :
We have nothmg to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinicn:
o ' adequate accounting records have not been kept, of returns adequate for our audit have not been received from branches
not visited by us; or
¢ the financial statements are not in agreement with the accountmg records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

< .

l\\/mfv‘q—/—(
David Halstead FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP'

Statutory Auditor
St Albans, United Kingdom.

6 Jume. 20017



Income statement. _
for the period 1% April 2015 to 1% April 2016

Revenue

Cost of sales

Gross profit

Administrative expenses

Operating loss

Other interest receivable and similar income
Interest payable and similar charges

Loss on ordinary activities before taxation

Tax on loss on ordinary activities”

" Laoss for the period

7

All results relate to continuing activities. -

Fixnetix Linited

Znnual repart and financial statements

For the financial period ended 1 April 2016

Note

Period Period

1 April 2015 1 April 2014
L to

" 1Aprl-  31March
2016 2015

£ £
28,314,506 29,140,478

(17,212,385)  (19,884,897) -

- 11,102,211 9,255,581 :

(14,435,198) . (11,407,820)

(3.332,987) - (2,152,239)

15861 17,540
(240,403)  (451,856)

(3,557,529)  (2,586,555)

(1,282,000) 203,481

(4,839,529)  (2,383,074)

‘There is no comprehensive income or loss for the current or previous financial period, other than shown above.
Accordingly, no Statement of Comprehensive Income has been presented.

The notes on pages 13 to 28 form part of these financial statements.

4

10




) Fixnetix Limited
Annual report and financial statements
For the financial period ended 1 April 2016

Statement of Financial Position . : N

As at 1% April 2016
Note 1 April 31 March
: 2016 2015
£ £
Non-current assets B : .
Property, plant and equipment ) . 10 1,626,951 - 1,534,878
Investments . .o 1n 7 7
Deferred tax ' o 18 - 1,282,001
Total non-current assets - - : ( . 1,626,958 2,816,886
Current assets o _ :
Stocks A 12 18,323 123,652
Trade and other receivables ’ 13 6,826,627 6,665,306
Cash at bank and in hand 2,792,842 =
Total current assets . : . . 9,637,792 6,788,958 .
Total assets - : : 11,264,750 9,605,844
Current liabilities . ' ‘ :
Trade and other payables . : 14 (22,085,329) (15,637,904)
Total current liabilities . _ (22,085,329) (15,637,904)
Net current liabilities - ; : : E (12,447,537) (8,848,946)
Non-current liabilities ) : .
Trade and other payables _ 15 (70,692) . (2,927,158). .
Total non-current liabilities » ’ (70,692) . (2,927,158)
Net liabilities : ' (10,891271)  (8,959,218)
Equity . _ » 4
Share capital A ‘ 20 5,890,342 5,890,284
Share premium account - . 216,194 119,478
Capital redemption reserve , 3,579,123 3,579, 122
Capital Contribution ’ : © 2,787,219
Profit and loss account 4 ' (23,364,149) (18,548 102)
Total deficit - - (10.891271)  (8,959,218)

The notes on pages 13 to 28 form part of these financial statements.

These financial statements of Fixnetix Limited (registerpd‘ number 5460456) were 'approved by the Board of
Directors on S oY UNE 2017 and signed on its behalf by:

M C Woodfirie

Director

11



Statement of Ch{mges in Equity

Fixnetix Limited

Annual report and financial statements

For the financial period ended 1 April 2016

Balance at 1 April 2016

Jor period ended 1% April 2016
' Share - Share Capital " Capital ~ Profit & loss Total
capital premium  redemption  Contribution account deficit
. - account _ reserve !
. £ £ £ £ £ £
Balance at 1 April 2014 5,890,273 109,910 3,579,122 - (16,180,155) (6,600,850)
Loss for the pericd - - - : (2,383,074) (2,383,074)
Share-based payment credit - - : i 15,127 15,127
Issue of shares 11 9,568 - - - 9,579
. Balance at 31 March 2015 ) 5,890,284 119,478 3,579,122 - (18,548,102) ‘ (8,959,218)
Loss for the year - - . - . (4,839,529) (4,839,529)
Issue of shares 58 96,716 - - - 96,774
Share-based payment - . - - 23,483 23,483
Capital Contribution - - - 2,787,219 - 2,787,219
5,890,342 216,194 3,579,122 2,787,219 ©  (23,364,148) (10,891,271)

_ The notes on pages 13 to 28 form part of these financial statements.

12
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. : Fixnetix Limited
‘ ’ Annual report and financial statements
’ For the financial period ended 1 April 2016

Notes to the financial statements
Period 1% April 2015 to 1% April 2016

1 Accounting poiicies
The principal accounting policies applied in the preparation of these financial staiements are set out below. These
pblicies been consistently applied to all the years presented, unless otherwise stated.

' 'I‘he Company is a private Company limited by shares and is registered in England and Wales. The address of the
Company S regxstered office is shown on page 2.

The financial statements have been prepared under the historical cost convention and in accordancc with the
Companies Act 2006, Financial Reporting Standard 100 ‘Application of Financial Reporting Requirements (“FRS
*100”) and Financial Reporting Standard 101 ‘Reduced Dlsclosure Framework (“FRS 101”).

. The Company meets the deﬁmuon of a qualifying entity under FRS 101. Accordingly, the Company has adopted
FRS 100 and FRS 101. Accordingly, in the year ended 1 April 2016 the Company has undergone transition from
reporting under “old” UK GAAP to FRS 101, as issued by the Financial Reporting Council, and has, in domg S0,
applied the requirements of IFRS 1.3-33 and related appendices. ,

The Company has applied Financial Reporting Standard 101 ‘Reduced Dlsclosure Framework’ (FRS 101) issued by
the Financial Reporting Council (FRC) incorporating the Amendments to FRS 101 issued by the FRC in July 2015
and the amendments to Company law made by The Companies, Partnerships and Groups (Accounts and Reports)
Regulations 2015, whilst ensuring that its assets and liabilities are measured in compliance with FRS 101. An
explanation of how the transition to FRS 101 has affected the reported financial position, financial performance for
the Company is provided in note 24.
The accounting policies set out below have, unless otherwise stated, béen applied consistently to all periods
presented in these financial statements and in preparing an openmg FRS 101 Statement of financial position at 31
March 2014 for the purposes of the transition to FRS 101.
As permitted by FRS 101, the Company has taken advantage of the dlsclosure exemptions available under that
standard, where relevant, equivalent disclosures ha»e been given in the group accounts of Computer Sciences.
Corporation in relation to: -

* acash flow statement and related notes (IAS 7);
e comparative period reconciliations for non-current assets (IAS 1);
o  disclosures in respect of capital management;
o ' the effects of xiew but not yet effective IFRS (IAS 8);

" » an additional Statement of financial position for the beginning of the earliest comparative period following
the retrospective change in accounting policy;

e disclosures in respect of the compensation of key managemeht personnel;

e ° certain disclosures required by “IFRS 2 Shanc-baseﬂ payments”;

e  certain disclosures required by “IFRS 3 Business combinations” in respect of the business combinations by
the Company in the current and prior periods including the comparative period reconciliation for goodwﬂl
and ,

e certain disclosures required by “IFRS 13 Fair Value Management”; and

<o the disclosurés required by “IFRS 7-Financial Instruments”.

13



Fixnetix Limited
Annual report and financial statements.
For the financial period ended 1 April 2016

Notes to the financial statements
Period I* April 2015 to 17 April 2016

1 Accozmtmg policies (continued)

The company has also- taken advantage of the exemption from the requirements in IAS 24 ‘Related party
disclosures’ to disclose related party transections entered into between members of the computer science corporation
group. Where those party to the transaction we wholly owned by a member of the group. The financial statements
_have been prepared on the historical cost basis, expect for the revaluation of certain financial instruments. Historical
cost is generally based on the fair value of the consolidation given in exchange for the assets.

1.2 Going concern . .
The Company's business activities, together with the factors likely to affect its future development, prin;:ipal risks
and uncertainties, performance and position are set out within the Strategic report.

"The Company meets its day-to-day working capital requirements through a combination of intercompany loans from
parent. and other group companies. Assurance has been given by the uitimate parent company that it will connnne to
support the operations going forward by way of i intercompany funding.

After considering the net loss £4,839,529 (2015 - £2,383,074) and net liabilities position £10,891,272 (2015 -
£8,959,218) the directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable futu:e Thus, they contmue to adopt the going concern basis in prepanng

the financial statements.

1.3 Consolidation

The Company has taken advantage of the exemption under 401 of the Companies Act 2006 from the requirement to
produce consolidated financial statements since the Company itself is a wholly owned subsidiary undertaking of
Computer Sciences Corporation, a Company registered in the United States of America, which itself provides
" consolidated financial statements. The financial. statements therefore present information as an individual

undertaking and not as a group.

1.4 Foreign currency

Foreign currency transactions are translated into the functional currency of GBP using the exchange rates prevailing
at the dates of the transactions or valuation where items arc re-mcasured. These financial statements are presented in
pounds sterling because that is the currency of the primary economic environment in which the Company operates
Foreign exchange gains and losses resulting from the settlement of such tramsactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
Income statement, except when deferred in other comprehensive income as qualifying cash flow hedges. All other
foreign exchange gains and losses are presented in the Income statement within ‘Other operating income/

(expenses)’.

oo 1.5 Property, plant and eqmpmem
" Property, plant and equipment are stated at historical cost less deprecxauon and any provision for 1mpmrmenf. :

_ Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated using the straight line method to allocate then' cost amount to their residual values, over
their estimated useful lives, as follows:- . .

s computer and related equipment Three to five years or useful life
‘e furniture and other equipment Five to ten years
o leasehold improvements ‘ Shorter of lease term and ten years

.Gains and losses on dasposals are determined by comparing the proceeds wnh the carrying amount and are
recogmsed in the Income statement. )

14




Fixnetix Limited
Annual report and financial statements
For the financial period ended 1 April 2016

Notes to the financial statements
Period 1* April 2015 to I* April 2016

1.6 Stocks

Stocks are stated at the lower of cost and net realisable value. The cost of finished goods and work in progress
comprises design costs, raw- materials, direct labour, other direct costs and related production overheads (based on
normal operating capacity). It excludes borrowing costs. Net realisable value is the estimated sellmg price in the
ordinary course of busmess, less apphcable variable sellmg expenses

17 Investments

Investments in subsidiaries are accounted for at cost, less where -appropriate, allowances for impairment. The
carrying value of investments in group undertakings is reviewed annually or more frequently if events of changes in
circumstances indicate the carrying value may not be recoverable.

18 Financial instruments
Financial assets (including trade and other receivables)

Trade and other receivables are initially recognised at fair value and sdbsequently measured at amortised cost, less
any approprmte provision for the estimated irrecoverable amounts. A provision 1s made for irrecoverable amounts -
where there is objecu\c evidence that amounts due will not be collected. .

They are included in current assets, except for payment terms greater than 12 months after the end of the reporting
- period. These are then classified as non-current assets.

Amounts recoverable on contracts, which are included in current assets are stated at anticipated net sales value of
work performed, less amounts recelved as progress payments on account and after provision for anticipated future
. contract losses. :

Excess progress payments are included u.nder current liabilities. Contract provisions in excess of amounts
recoverable are included under provisions for liabilities. .

Impatrment of financial assets

The Company assesses at the end of each reporting period whether there is objective evidence that a financial asset
is impaired and impairment losses are incurred only if there is objective evidence of impairment as a result of one or
more events that occurred after the initial recognition of the asset (a “loss event”) and that the “loss event” (or
events) has an impact on the &stunated future cashflows of the financial asset that can be rehable estimated.

Derecognition of a financial asset

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity. If
the Company neither transfers, nor retains substantially all the risks and rewards of ownership and continues to
contro] the transferred asset, the Company recognises its retained interest of the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially ali the risks and rewards of ownership of a
transferred asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

Financial liabilities and equity:

Borrowings are initially recognised at the fair vaiue of the proceeds, net of related transaction costs. These
transaction costs, and any discount or premium on issue, are subsequently amortised under the effective interest rate
method through the Income statement as interest over the life of the loan, and added to the liability disclosed in the
Statement of financial position. Related accrued interest is included in the borrowings figure.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the financial reporting period.

. An equity insqrﬁmem is any contract that evidences a residual interest in the assets of an entity after deduéting all of
its liabilities. Equity instruments jssues are recognised in accordance with the substance of the arrangement.
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1.8 Financial instruments (couﬁnﬁed)
Trade and other payab?es

These amounts represent liabilities for goods and services provxded to the Company for goods and services prior to
the end of the financial period and are yet to be paid.

Finance costs and debt

Finance costs of debt are recognised in the Income statement over the term of such investments at a constant rate on
the carrying amount. Debt is initially stated at the amount of the net proceeds after the deduction of issue costs. The
carrying amount is mcreased by the finance cost in respect of the accounting period and reduced by repayments .

made in the period.

19 Emplbyeé benefits

Defined contribution plans '

A defined contribution plan is a pension plan under which the Company pays fixed contributions into a separate
entity. The Company has no legal or constructive obligation to make further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

For defined contribution plans, the Company pays contributions to publicly or privately administered pension
insurance plans on a mandatory, contractual or voluntary basis. The Company has no further payment obligations
once thé contributions have been paid. The contributions are recognised as an employee benefit expense when they
are due. Prepald contributions are recognised as an asset to the extent that a cash refund or a reducuon in future

payments is available

Share-based payment transactions

The Company’s ultimate parent Computer Sc1ences Corporation has granted rights to its eqmty instruments to
employees of the Company. These arrangements are accounted for as equity-settled share based payment
arrangements. .

"Equity settled share-based payments to employem are measured at the fair value of the equity instrument at the gmnt
date.

The fair value determined at the gxant date of the equity settled share-based payments is expensed on a straight line
basis over the vesting period, based on the Company’s estimate of equity instruments expected to vest as a result of
the non-market based vesting conditions. The impact of the revision of the original estimates, if any, is recognised
in the Income statement such that the cumulative expense reflects the revised estimate, with a corresponding

adjustment to equity reserves.

L10 Provm’ous

va:sxons are recognised when the Company bas a present obligation (legal or constructive) as a result of a past
event, it is probable the Company will be required to settle that obhgauon and a reliable estimate can be made of the
amount of the obligation. ’
The amount recognised as a provision is the best estimate of the consideration required to settle the present .
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a -
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the
present value of this cash flows (when the effect of the time value of money is material).
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111 Turnover.

Tumnover represents the amounts (excluding value added tax) derived from the provision of goods and services to
customers. The Company provides marker data; trading systems, and hosting, managed services and
telecommunications services. Tumover is recognised in line with performance of contracted obligations.

Turnover, including intercompany revenue, is measured at the fair value of the consideration received or receivable
- and represents amounts receivable for goods and services provided in the normal course of business, net of discounts
and sales related taxes.

The Company recognises revenue only if it is probable that future economic benefits will flow to the entity and
these benefits can be measured reliably. The Company recognises revenue when it has persuasive evidence of an
arrangement, delivery has occurred, the sales price is fixed or determinable and the collectability is reasonably
assured. Delivery does not occur until products have been shipped or services have been provided to the client, risk
of loss has transferred to the client and the client acceptance has been obtained, client acceptance provisions have
lapsed or the Company has objective evidence that the criteria specified in the client acceptance provisions have
been satisfied. No revenue is recognised if there are significant uncertainties regarding recovery of consideration
due, associated costs or the Company’s continuing involvement with goods.

Hardware . !

Revenue from hardware sales is recognised when the product is shippedAto the client and when significant risk and
rewards of ownership have been transferred to the buyer. Any cost of warranties and remaining obligations that are
inconsequential or perfunctory are accrued when the corresponding revenue is recognised. .

Services

The Company’s primary services offerings include information technology (IT) data centre and business process
.transformation outsourcing, application management services, technology infrastructure and system maintenance,
web hosting, and the design and development of complex IT systems to a client's specifications (design and build).
. These services are provided on a time and material basis, as a fixed price contract or as a fixed price per measure of .
output contract, and the contract terms generally range from less than one year to ten years. Revenue from IT data
centre and business process transformation outsourcing contracts is recognised in the year the services are provided
using either an objective measure of output or a straight-line basis over the term of the contract. Under the output -
method, the amount of revenue recognised is based on the services delivered in the year as stated in the contract,

Revenue from fixed-price design and build contracts is recognised where the outcome of a contract can be reliably
estimated, and revenue and costs are recognised under the percentage of completion (POC) method. Under the POC
method, revenue is either recognised based on the costs incurred to date as a percentage of the total estimated costs
to fulfill the contract or on an output method upon customers’ acceptance of the project's stage of delivery. If
circumstances arise that may change the original estimates of revenues, costs, or extent of progress toward
completion, then revisions to the estimates are made. These revisions may result in increases or decreases in -
estimated revenues or costs, and such revisions are reflected in the Income statement in the year in which the
circumstances that give rise to the revision become known by management.

112  Long term canlracts

Costs on outsourcing comracts are generally expensed as incurred. However, certain costs incurred upon the
initiation of an outsourcing contract are deferred and expensed on a swraight-line basis over the life of the
contract. These costs consist of contract acquisition and transition costs, including the costs of due diligence after
competitive selection and costs associated with installation of systems and processes. These costs are recorded as
contract work in progress on the Statement of ﬁnancial position. .

Costs incurred for bid and proposal activity are expensed as incurred. Costs on major fixed price contract projects

are deferred as contract work in progress and released to the Income Statement according to the appropnate stage of

completion. Contract provisions for work in progress risks and conungencles are included in provmons for
- liabilities and charges.
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LI3 Leases

Leases in which substantially all of the risks and rewards of ownership are retained 'by the lessor are classified as
operating leases.: Payments made under operating leases (net of any incentives received from the hablhty) are
charged to the Income statement on a strmght-hne basis over the period of the lease.

The Company leases certain property, plant and equipment. Leases of property, plant and eqmpment, where the
Company has substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are
capitalised on lease commencement at the lower of the fair value of the leased pmpeny and the pment value of" thc
minimum lease payments. -

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic
rate of return in the Company’s net investment outstanding in respect of the lease. '

Each lease payment is allocated between the liability and finance charges. The corresponding rental obligations, net
of finance charges, are included in creditors. The interest element of the finance cost is charged to the Income
staternent over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period. The property, plant and equipment acquired under finance leases are depreciated over thc
shorter of the useful life of the asset and the lease term. L

1.14 Taxation

The tax expense fof the period comprises current and deferred tax. Tax is recognised in the Income statement,
except to the extent that it relates to items recognised in other comprehensive income or directly in shareholder’s
funds. . In this case, the tax is also recogmsed in other comprehensive income or dlrectly in shareholders’ funds,

respectively.

The currént income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the date
of the Statement of financial position in the countries where the Company operates and generates taxable income.
Provisions are made where appropriste on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax basesused in the computation of taxable profit,
_and is accounted for using the liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can be utilised. Such assets and lLiabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill or from the initial recognition
(other than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. "
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the
date of the Statement of financial position and are expected to apply when the related deferred income tax asset is
realised of the deferred income tax liability is settled.

The carrying amount of deferred tax assets is reviewed at each feportin,g date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of

its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.
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2 Critical Aécouun'ng estim‘ates & judgements

In the application of the Compam s accounting policies, which are described in note 1, the directors are requn’ed to
make estimates and judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated judgements based on historical experience
and other factors that are considered to be relevant. Actual outcomes may differ from the judgements, estimates and
assumptions.

The estimates and underlymg assumptions are reviewed on an ongoing basis. Revisions to accountmg estimates are
recogmsed in the period in which the estimate is revised if the revision affects only that period or in the periad of
revision and future penods if the revision affects both current and future periods.

- Revenue recognition -

" As discussed in note 1, the majority of revenue is recognised based on objective criteria and does not require .
significant estimates that may change over time. However, some arrangements are subject to specific accounting
guidance that may require significant estimates, including contracts subject to the percentage of completion
accounting, contracts that include multi-element deliverables and contracts subject to software accounting guidance. -
These estimates are made on a contract-by-contract basis and a different assessment would result in a change to the
amount of revenue recognised. ' . '

Taxation

-The Company is subject to tax in a number of jurisdictions and judgement is required in determining the provision
for income taxes. The Company provides for future liabilities in respect of uncertain tax positions where additional
- tax may become payable in future periods and such prowsmns are based on management’s assessment of exposures.

'Deferred tax liabilities are generally provided for in full and deferred tax assets are recognised to the extent that it is
Jjudged probable that future taxable profit will arise against which the temnporary differences will be utilised.

Recoverability of trade receivables
Management regularly reviews the recoverability of trade receivables with reference to available economic

information” specific to each receivable. Specific provisions are recognised for balanccs considered to be
irrecoverable. ; . : .

Prowszons

.....

quantum. A provision is established in respect of such claims when it is probable these will be a transfer of
economic benefit and management can make a reliable estimate of the value. Management analyses its exposure
based on available information, including external legal consultation where appropriate to assess the liability. The
outcome of current or pending proceedings cannot be predicted with certainty and therefore it is possible the
financial position and operations of the Company can be materially affected by a positive or negative outcome.
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3 . Revenue
An analysis of revenue by geographical market is given below: A
. : 2016 2015
_ £ : £
UK ' ' L | 19,292,454 - 20,469,566
Europe : : T - 433,025 1,422,220
Americas and Canada ' , 2,655,723 1,860,631
Other ' i 5,933,394 - 5,388,061

28,314,596 29,140,478

The Company’s turnover was derived from the principal activity of the provision of ‘market data, trading systems,

and hosting, managed services and telecommunications services. -
4 Operating loss
Operating loss is stated afier charging: _
' ' , 2016 2015
£ £
Depreciation: ) .
Owned assets - o 674,602 892,643
Assets held under finance lease and hire purchase contracts \ . 250,770 279,727
* Auditors Remuneration: ) . ) ’
Audit fee ' . - 60,000 41,100
Other services - B » - 33,100
Operating lease expense 594,339 . 707,632
5 Staff numbers and costs - '

The average number of ﬁersons employed by the Company (including directors) during the year, analysed by

category, was as follows:
L 2016 2015
"No. - No.
Administration and management: 13 . 15
IT development and support . , 65 - 66
Sales and marketing _ o ' 9 8
87 . 89
The aggregate p’ayr’dl costs of these persons were as follows:
. : 2016 2015
£ £
Wages and salaries - ' - . 6,856,078 7,700,962
Social security costs : o - .. 837,701 931,060
Contributions to defined conlribut_ion plans 323,384 324,527
8,017,163 8,956,549
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6. Directors’ remuneration .
2016 2015
£ S
Directors’ emoluments , | 477207 725,698
Company contributions to money purchase pension schemes . 4,500 8,325
481,707 734,023

mmm—

The aggregate of the emoluments of the highést paid director was £162,504 (2015: £251,900) and Company pension
contributions of £nil £2015: £nilj were made to a money purchase scheme on his behalf. '

Number of directors
2016 2015
Retirement benefits are accruing to the following aumber of directors under: :
- Money purchase schemes 1 2
7 Other bil_lterest receivable and similar income
2016 2015
A £ £
Bank interest ' » - 465 254
Interest on finance lease , 15,050 - 17,286
Other interest : ) 346 -
i , -
15,861 17,540
8 Interést payable and similar charges ‘
) ..2016 2015
£ £
Interest on debenture loans o _ : 191,133 408,858
Interest on finance leases' ' - ) 18,901: © 42,998
Interest on Overdraft ) - 30,369 , .
240,403 451,856

Eo = N e
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9 _ Taxation
2016 2015
_ £
Current tax
Current tax on loss for the period -
Adjustments in respect of prior periods ) .
Total current tax -
Deferred tax (see note 18) i
Origination and reversal of timing differences 1,153,799 (194,309)
Adjusunent.s in respect of previous years ‘ . 128,201 (9,172)
Total deferred tax ' . 1,282,000 (203,481)
_ Total tax on loss ' : ' 1,282,000 (203,481)

Reeoncllmnon of effective tax rate

Tax expense / (credit) for the period is higher (2015 higher) than the standard rate of corpomtlon tax in the UK for

the penod ended 1 April 2016 of 20% (2015: 21%) The differences are explained below:

- 2016
£
Loss before taxation’ - o (3,557,529)
Profit multiplied by the standard rate of tax in the UK of 20 %( 2015: 21%) . (711,506)
Effects of: ..
Income not subject to tax . : : (18,623)
Expenses not deductible for tax purposes , 17,760
Fixed asset timing differences 2,979
Other Differences . . ' 709
Share scheme deductions ! ~ (1,087,579)
Re-measurement of deferred tax . : 587,432
. Deferred tax not recognised ‘ ‘ : - 2,490,828
Tax charge/(credit) for the period 1,282,000

Factors that may aﬂ‘ect future current and total tax charges

2015
£

(2,571,428)

(539,999)

57,605
12,150
(7,704)

274,467

(203,481)

The tax rate for the current period is lower than the prior penod due to changes in the UK corporation tax rate wlnch

decreased from 21% to 20% from 1 April 2015.

Further reductions to the UK corporation tax rates were substantively enacted as part of the Finance (N_o.2) Act 2015 ‘

on the 26 October 2015. These reduce the main tax rate to 19% from 1 April 2017 and 18% from 1 April 2020. The

deferred tax assets and liabilities have been updated to reflect the reduction i in the rates.

A further neduction in the main rate of UK corporation tax to 17% with effect from 1 April 2020 was announced in
the Budget 2016. As this legislation had not been substantively enacted at the reporting date, the deferred tax has not

been re-measured to reflect this reduction in rate.
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10 Property, plant and equipment

Cost o

At beginning of year
Additons .
Disposals

At end of vear
. qurecx'ation

At beginning of year

Charge for year :
~ Depreciation on disposals

At end of year

Net book value
At 31 March 2016 .

At31 March 2015

. Computer

equipment
£

10,236,075
972,037
(4,266)

11,203,846

8,843,520
841,019
(4,266)

9,680,273

1,523,573

1,392,555

e
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‘Furniture and

equipment
£

- 499,954
43,908
(3,658)

540,204

428,339
41,628

(3,658) .

466,309

oadvemiorrnn

73,895

71,615

Total

Included in the total net book value of computer equipment is £135,253 2015: (£385,023) in respect of assets held
under finance leases. Depreciation for the year on these assets was £250,770 (2015 £297,72’{)

11 Investments

Cost ,
At the beginning and end of the year

Provision for impairment _
At'the beginning and end of the year

" Net book value
At 31 March 2016

At 31 March 2015

Leasehold
Improvements
£ £
110,052 10,846,081
1,500 1,017,445
. - (7’924)
111,552 11,855,602
39344 9,311,203
42,725 925,372
- (7,924)
82,069 10,228,651
29,483 1,626,951
70,708 1,534,878
Shares in group
undertakings .
£
7
LT
7
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11 Investments (continued) ’

The principal subsidiaries in which the Company’s interest at the year-end is more than 20% and have been included
in these consolidated accounts are as follows: _

~

Country of  Principal e Description of Percentage of
* Company Name incorporation Activity ' Sharesheld  shares held
Fixnetix Inc.  USA . Provides low latency software © $0.001 Ordinary 1100%
) - development services and US Shares
Infrastructure

The registered office for Fixnetix Inc. is 99 Sunmimer Street, Suite 1540, 'Boston, MA. The Company.transferred its
investment to a fellow group subsidiary on 30 June 2016.

12 7 Stocks
206 . 2015
£ £
Finished goods and goods for resale . o ' 18,323 o 123,652
13 Trade and other 'receivabl&p '
2016 . 2015
_ £ £
Trade debtors : ' | 4,627,268 4,389,395
Finance lease debtors o 233,005 - 428,581
Other debtors ' . 215,262 269,537
Prepayments and accrued income . 1,751,092 1,577,793
6,826,627 6,665,306
14  Trade and other payables
' 2016 2015
£ ’ £
Debenture loans and promissory notes (see note 16) - : - 12,168
Bank loans and overdrafts (see note 16) B : S 35,757
Obligations under finance leases and hire purchase conl:acts (see note 16) 271,804 494,093
Amounts owed to group undertakings* . 9,488,284 3,394,013
Trade creditors ) T - 2,310,757 2,724,011
Other creditors ' ’ 83,231 - 86,402
Taxation and social security ’ A . 356,450 596,637

Accruals and deferred income : . 9,574,803 - 8,234,823

22,085,329 15,637,904

*Amounts dwed to group 'undermki'n,gs' are mpgyable on demand and no interest is charged on these amounts.
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15  Non-current liabilities

Unsecured shareholders loans (see note 17)
Obligations under finance leases and hire purchase contracts (see note 17)

16  Interest-bearing loans and borrowings

Fixnetix Limited
 Annual report and financial statements
For the financial period ended 1 April 2016

2016 2015
£ ot
-~ . 2,584,661
70,692 342,497
70,692 2,927,158

- This note provides information about the contractual terms of the Companv s mtem-beanng loans and borrowmgs

. which are measumd at amortised cost.

Current liabilities

Unsecured shareholder loans

Finance lease liabilities .

Unsecured bank loans A
Debenture loans and promissory notes

Non-current liabilities
Unsecured shareholder loans
Finance lease liabilities

2016 2015
£ £
- 2,584,661
271,804 342,497
- 35,757
- 72,168
271,804 3,035,083
- 2,584,661
70,692 342497 .
70,692 2,927,158

The obligations under finance leases and hire purchase contracts are secured over the assets to ‘which they relate.
The net book value of assets secured is stated at note 10. Debenture loans and promissory notes loan were repald on
3" August 2015. Unsecured shareholder loans were repaid on 25% September 2015.

17 Other interest-bearing loans and borrowings A
Finance lease liabilities

Finance lease liabilities are payable as follows:

Less than one year
Between one and five years

‘Minimum

e Minimum
lease . lease

payments  payments

2016 2015

£ £

271,804 494,093

70,692 342,497

342,496 836,590
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18 ' Deferred taxation

The provision for deferred tax consists of the following deferred tax asset:
) . o : Accelerated
capital
allowances " Total
£ £
* At31 March 2015 ' S ' 1,282,001 1,282,001
Charged / (Credited) to the Income statement (1,282,001) (1,282,001)

* At1 April 2016 ' ‘ . ]

Deferred tax assets of £3,998,511 (FY15: £2,844,159) applicable to trading losses and £1,282,000 (FY15: £nil)
applicable to accelerated capital allowances have not been recognised as the directors consider there to be
insufficient evidence of suitable future taxable income against which to recover them.

19 . Employee benefits

Share-based payments |
. During the year, the Company was acquired by CSC Computer Sciences lexted and all outsiandmg options vested

were exercised as part of the transaction.

The Compahy previously graﬁted options on ordinary shares under an approved Enterprise Management Incentive
(EMI) scheme and an unapproved scheme. No performance conditions were required to be met before any of the
options became exercisable. All options had a maximum term of 10 years.

All'options granted up to 31 March 2012 had a vestmg penod of 5 years. Upon each anniversary of the date of grant
20% of such options became exercisable. The options granted in the year ended 31 Mamh 2015 bad a vesting period

of 3 years. . »

. All of the outstaﬁding options vested in the year and the remaining charge calculated on the gmﬁt of these options in
previous periods has been immediately expensed to the income statement.

The options in issue were as follows:

Granted Granted " Granted Weighted

Upto 01.04.10 Year ended Average .

31.03.09 t0 31.03.12 31.03.15 Exercise

. ‘ orice

At the start of the year ‘ 73,634 140,542 291,610 17.67p
Granted ) . - ) - -
Exercised (73,634) (140,542) (289,090) 17.64p
Lapsed ‘ : < . (2,520) 25.00p

" At the end of the year . - | - - -
Exercise price ‘ " 507p 9.08p 25.00p -
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19 Employee benefits (continued)

The weighted average remaining contractual life of outsta.ndmg optlons at 31 Ma.rch 2015 was 7.68 years There ‘
were no outstanding optlons at 1 April 2016. ' .

The total expense recognised in the vear in respect of share based paymems was £23.483 (2015: £15,127).

Retirement benefits

The Company operates a defined contribution pension scheme. The pension cost charge for the period represents
contributions payable by the group to the scheme and amounted to £323,384 (2015: £324,527). Contributions
amounting to £5, 532 (2015: £6,578) were payable to the scheme at the year end and are included in creditors.

20 Capital and reserves )
2016 2015
£ ~ £000
Authorised, issued and fully paid .
3,321,610 (2015: 2,743,800) Ordinary Shares of £0.0001 each 332 274
5,889,980 (2015: 5,889,980) ‘A’ Preferred Shares of £1 each 5.889,980 5,889,980

30 (2015: 30) ‘B’ Preferred Shares of £1 each - : 30 30

5890342 5,890,284

Duringv the year the Company issued 577,810 ordinary shares for cash consideration of 96,774. On the 25% of
September 2015 CSC Computer Sciences Limited acquired 100% of Fixnetix Ltd which included 3,321,610
Ordinary shares of £0.0001each, 5,889,980 ‘A’ Preferred shares of £1 each and 30 ‘B’ Preferred shares of £1 each.

The -preference ‘shares are redeemable on a liquidation event or at the discretion of the Company (provided that
funds are legally available). The holders of preference shares are entitled to receive cumulative dividends at.0. 5%
per annum calculated on a daily basis and are not entitled to vote at meetings of the Company :

21 Operating leases

Non-cancellable operating lease rentals are payé.ble as follows: : .
A 2016 2015

£ : £

Less than one year 271,804 477,662
Between one and five years , i 70,692 342,497
342,496 820,159

E e

Operating lease rentals are charged to the Income statement on a straight line basis over the period of the lease.

22 ‘ Events After the _end- of the reporting period

On 24 May 2016 Computer Sciences Corporation announced that its Board of Directors has unanimously approved
a plan to move the Computer Sciences Corporation group (CSC) with the Enterprise Services Segment of Hewlett
Packard Enterprise (HPE). The merger is expected to be completed by the end of March 2017, subject to
shareholder and regulatory reviews and approvals.

On 23" June 2016, a referendum in the United Kingdom returned a result in favour of leaving the European Union.
Whilst the longer term political and economic effects of these events are as vet unclear. The announcement of the
referendum result immediately triggered a significant amount of market turbulence, including Sterling falling
against the US dollar and Euro. There has been no significant impact to the going concern of the business to date,
nor have there been any events requiring disclosure under IAS 10.
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23 Controllmg Parties

The ultimate parent compa.ny and conlrolhng entity is Computer Sclenoes Corporauon, a company incorporated in
the United States of America. This is the parent undertaking of both the smallest and the largest- Group which
includes the Company and for which group financial statements are prepared. Copies of the group financial
statements of Computer Sciences Corporation are available from the Group’s registered office at 3170 Fairview
Park Drive, Falls Church, Virginia 22042, USA. .

The immediate parent Company of Fixnetix Limited is CSC Computer Sciences Lxmxted, a Company incorporated
in Great Britain and registered in England and Wales. .

24 Explanatlon of transition from old UK GAAP to FRS 101
. As stated in note 1, these are the Company s ﬁxst ﬁnanclal staxements prepared in accordance with FRS 101.
The accounting policies set out in note 1 bave been apphed in prepare the financial statements for the year ended 1

April 2016, the comparative information presented in these financial statements for the year ended 31 March 2015
and in the preparation of an opening FRS 101 Statement of financial position at 1 April 2014 (the Company s date

of transition).

The policies applied under the entity’s previous accounting framework are not materially different to FRS 101 and
“there have been no changes to previously reported profit or equity. -
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