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LGH HOLDINGS LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 30 APRIL 2012

The directors present their report and the financial statements for the year ended 30 Apnl 2012
Principal activities

The principal activities of the group are the hire, sale, reparr, service and testing of winching, high level access
and other industrial equipment

Business review

The substantial increase in revenues has ansen in both hire and sales activities across the group's major
markets The slight reduction in gross margin reflects the different mix of activities in the year Overall the group
has achieved improved operating profit and operating margm in the year, before exceptional items

Stock values have continued to fall and overall net cash has increased However the result of the FRS17
valuation at 30th Apnl 2012 has been to increase the pension scheme liability, reversing the previous year's
reduction in hability

Principal risks and uncertainties

The pnncipal nsks and uncertainties for the group are the activity levels in the group’s main markets, the level of

future contributions to be made to the pension scheme and the level of bad debts Insurance policies are
maintained to cover major nsks for injury, damage and loss

Results

The profit for the year, after taxation, amounted to £487,000 (2011 - £158,000)
Directors

The directors who served duning the year were

W B Parkinson
| W Parkinson
S H Butterworth
G J Worswick

Financial instruments

The group's operations expase it to a vanety of financial nsks that include interest rate nsk and credit nsk The
group cannot avold interest rate nsk as all of the group's bank borrowings are at variable rates of interest,
although most of the hire purchase and finance lease borrowing I1s at fixed rates The group does not use
financial instruments to manage interest rate costs

The group has firm policies that credit checks are made on customers before sales are made and credit imits
are apphed subsequently The amount of exposure to all customers 15 kept under constant review

The group has no exposure to equity secunties pnce nsk and a very mited exposure to commodity price nsk
and currency nsk

The group mamntains a mixture of short and medium term debt finance so that sutficient funds are available for
operations and ongoing capital expenditure
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LGH HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 APRIL 2012

Qualifying third party indemnity provisions

Third party ndemnity insurance was in force during the financial pertod for the benefit of certain directors of the
group

Provision of information to auditor

Each of the persons who are directors at the time when this directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company and the
group's auditor 1s unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any information needed by the company and the group's auditor in connection with preparnng its report
and to establish that the company and the group's auditor 1s aware of that information

Ths report was approved by the board and signed on its behalf

S H Butterworth
Director

Date 12 October 2012
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LGH HOLDINGS LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 APRIL 2012

The directors are responsible for prepanng the directors' report and the financia! statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are sahsfied that they give a true and
fair view of the state of affairs of the company and the group and of the profit or loss of the group for that
perod In prepaning these financial statements, the direclors are required to

- select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that
the group will contimue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions, to disclose with reasonable accuracy at any time the financial posttion of the group
and to enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and the group and hence for taking reasonable steps
for the prevention and detection of fraud and other irregulanties
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LGH HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LGH HOLDINGS LIMITED

We have audited the financial statements of LGH Holdings Limited for the year ended 30 Apnl 2012 which
comprise the consolidated profit and loss account, the consohdated statement of totat recognised gans and
losses, the consolidated and company balance sheets, the consolidated cash flow statement and the related
notes The financial reporting framework that has been applied n their preparation 15 applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explamed more fully in the directors’ responsibiities statement, the directors are responsible for the
preparation of the financial statements and for being satsfied that they give a true and far view Our
responsibility Is to audit and express an opmion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and freland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
group's and the parent company's circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation of
the financial statements In addition, we read all the financial and non-financial information in the annual report
to identify matenal inconsistencies with the audited financial statements If we become aware of any apparent
matenal migstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the group’s and the parent company's affairs as at 30 April 2012
and of the group’s profit for the year then ended,

. have been propetly prepared in accordance with Umted Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given n the directors’ report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements
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LGH HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LGH HOLDINGS LIMITED

Matters on which we are required to report by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for cur
audit have not been received from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and returns,
or
certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received alt the information and explanations we require for our audit

%(Ult)l,%

Gareth Singleton (Senior statutory auditor)

for and behalf of PKF (UK) LLP, Statutory auditor
Nottingham, UK

12 October 2012

Page 5




LGH HOLDINGS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 APRIL 2012

2012 2011

Note £000 £000

TURNOVER 1,2 6,662 5,146
Cost of sales (3,577) (2,674)
GROSS PROFIT 3,085 2,472
Administrative expenses (2,513) (2,181)
Exceptional administrative expenses - 200
Total administrative expensas {2,513) (1,981)
OPERATING PROFIT 3 572 491
Interest payable and similar charges 6 (3) (17)
Other finance income 7 (34) (160)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 535 314
Tax on profit on ordinary activities 8 (48) (156)
PROFIT FOR THE FINANCIAL YEAR 18 487 158

All amounts relate to continuing operations

The notes on pages 12 to 30 form part of these financial statements
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LGH HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

FOR THE YEAR ENDED 30 APRIL 2012

2012 201

Note £000 £000

PROFIT FOR THE FINANCIAL YEAR 487 158

Actuanal (loss) / gain related to pension scheme 25 {1,579) 1,344

Deferred tax attnbutable to actuanal loss / (gain) 25 379 (349)
TOTAL RECOGNISED GAINS AND LOSSES RELATING TO

THE YEAR (713) 1,153

The notes on pages 12 to 30 form part of these financial statements
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LGH HOLDINGS LIMITED
REGISTERED NUMBER 05436932

CONSOLIDATED BALANCE SHEET
AS AT 30 APRIL 2012

2012
Note £000
FIXED ASSETS
Tangible assets 9 1,062
Investments in joint ventures
-Share of gross assets 82
Share of net assets 10 82
1,144
CURRENT ASSETS
Stocks 1 451
Debtors 12 2,658
Cash at bank and in hand 458
3,567
CREDITORS* amounts falling due within
one year 13 (1,621)
NET CURRENT ASSETS 1,946
TOTAL ASSETS LESS CURRENT LIABILITIES 3,090
CREDITORS amounts falling due after
more than one year 14 (25)
PROVISIONS FOR LIABILITIES
Other provisions 16 (60)
NET ASSETS EXCLUDING PENSION
SCHEME ASSETS/(LIABILITIES) 3,005
Defined benefit pension scheme habity 25 (2,172)
NET ASSETS INCLUDING PENSION
SCHEME ASSETS/(LIABILITIES) 833
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(1,468)
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1,111

82

1,183

2,041
3,234
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CAPITAL AND RESERVES
Called up share capital
Other reserves

Profit and loss account

SHAREHOLDERS' FUNDS
MINORITY INTERESTS

LGH HOLDINGS LIMITED

CONSOLIDATED BALANCE SHEET (continued)

AS AT 30 APRIL 2012

Note

17
18
18

19
20

2012
£000

100
1,018
(300)

818
15

833

2011
£000

100
1,018
413

1,531
15

1,546

The financial statements were approved and authonsed for 1ssue by the board and were signed on iis behalf by

oS

S H Butterworth
Director

Date 12 October 2012

The notes on pages 12 to 30 form part of these financial statements
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LGH HOLDINGS LIMITED
REGISTERED NUMBER 05436932

COMPANY BALANCE SHEET
AS AT 30 APRIL 2012

2012 2011
Note £000 £000
FIXED ASSETS
{nvestments 10 100 100
NET ASSETS 100 100
CAPITAL AND RESERVES
Called up share capital 17 100 100

SHAREHOLDERS' FUNDS 19 100 100

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf by

G S

S H Butterworth
Director

Date 12 October 2012

The notes on pages 12 to 30 form part of these financial statements
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LGH HOLDINGS LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 APRIL 2012

2012 201

Note £000 £000
Net cash flow from operating activities 21 (318) 998
Returns on investrments and servicing of finance 22 {21) (10)
Taxation - 3
Capital expenditure and financial investment 22 502 (148)
CASH INFLOW BEFORE FINANCING 163 837
Financing 22 (181) (406)
(DECREASE)/INCREASE IN CASH IN THE YEAR (18) 431

CONSOLIDATED RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT
FOR THE YEAR ENDED 30 APRIL 2012

2012 2011

£000 £000
(Decrease)/Increase In cash In the year (18) 431
Cash outflow from decrease in debt and lease financing 181 424
CHANGE IN NET DEBT RESULTING FROM CASH FLOWS 163 855
New finance lease (21) (64)
Accrued interest on other borrowings - (7)
Interest released on other borrowings 18 -
MOVEMENT IN NET DEBT IN THE YEAR 160 784
Net debt at 1 May 2011 (198) (982)
NET DEBT AT 30 APRIL 2012 (38} (198)

The notes on pages 12 to 30 form part of these financial statements
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

ACCOUNTING POLICIES

11

12

13

14

15

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the histoncal cost convention and in accordance
with applicable accounting standards

Basis of consolidation

The financial statements consolidate the accounts of LGH Holdings Limited and alt of its subsidiary
undertakings {'subsidianes’)

Turnover

Turnover, which excludes value added tax and trade discounts, represents the invoiced value of
goods and services supplied Turnover (s recogrised on despatch of praduct for sale tems and on
reaching the mimimum hire period for rental equipment

Finance and operating leases income

Leases in which the nsks and rewards of ownership remain with the company are treated as
operating leases and the income Is recognised on a strarght line basis over the period of hire

The terms of sale of the cormpany's ngging assets are covered by a finance lease drawn up for this
specthe purpose Debtors under this finance lease represent outstanding amounts due under the
agreement less finance charges allocated to future penods Finance lease interest 1s recognised as
income In the penod 1n which payments are received

Long-term contracts

Attnbutable profit on contracts 1s recognised once therr outcome can be assessed with reasonable
certainty The profit recognised reflects the proportion of work completed to date on the project

Amounts recoverable on contracts represents the value of work done at the lower of costs plus
atinbutable profit and net reahsable value, for which no mmvoice has been raised, but which 1s
reflected within activity in the profit and loss account

When cumulative payments on account and advanced invoicing exceed work done for a contract,
the excess 15 included in creditors as payments received on account

Full provision 1s made for losses on all contracts in the period in which the loss is first foreseen
Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates

calculated to wnte off the cost of fixed assets, less their estimated residual value, over their
expected useful ives on the foliowing bases

Freehold property - 15-2% straight line
Plant & machinery - 12 - 24% straight ine
Motor vehicles - 33% straight line

Hire equipment - 12 - 24% straight ine

Freehold land 1s not depreciated
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

ACCOUNTING POLICIES (continued)

17

1.8

v

(n)

19

Impairment of fixed assets

If events or changes In circumstances indicate that the carrying value of fixed assets may not be
recoverable, the need for any fixed asset imparrment provision I1s assessed by companng the
carrying value of the asset against the higher of its net realisable value and its value i use The
value In use 1s determined by discounting estimated future cash flows expected to be derived from
the asset, or If more applicable, the income generating unit, to net present value The discount rate
used 15 the company's weighted average cost of capital

Investments

Company
Investments are valued at cost less provision for impairment

Group

Investments In Jjoint ventures are stated at the group's share of net assets The group’s share of the
profits or losses of the joint ventures 1s included in the profit and loss account using the equity
accounting basis

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitaiised as tangible fixed
assets Assets acquired by finance lease are depreciated over the shorter of the lease term and therr
useful fives Assets acquired by hire purchase are depreciated over their useful ives Finance leases
are those where substantally all of the benefits and nsks of ownership are assumed by the
company Oblgations under such agreements are included In creditors net of the finance charge
allocated to future penods The finance element of the rental payment 1s charged to the profit and
loss account so as to produce a constant periodic rate of charge on the net obligaticn outstanding in
each penod

1.10 Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight ine basis
over the lease term

Benelts received and receivable as an incentive to sign an operating lease are recognised on a
straight ine basis over the period until the date the rent 1s expected to be adjusted to the prevaiing
market rate

1.11 Stocks

Stocks are stated at the lower of cost and net realisable value Cost 1s determined on an average
cost basis and includes transport and handling costs Net realisable value 1s the price at which
stocks can be sold in the normal course of business after allowing for the costs of realisation
Provision 15 made where necessary for obsolete, slow moving and defective stocks

1.12 Transfer to Fixed assets

Assets transferred from stock to fixed assets are done at the lower of cost and net realisable value
at the date of transfer with any provision made at that date charged to the profit and loss account

Where the asset i1s transferred at its net realisable amount it 1s stated as being carned at valuaton
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

ACCOUNTING POLICIES {(continued)

1.13 Deferred taxation

Full prowision 1s made for deferred tax assets and labilibtes ansing from all tming differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation

A net deferred tax asset 1s recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying tming differences can be
deducted

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and habilities are not discounted

1.14 Foreign currencies

Monetary assets and Labilihies denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions n foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gams and losses are recognised in the profit and loss account

1.15 Pensions

The company operates a defined benefit pension scheme and the pension charge 1s based on an
actuarnal valuation as set out in note 25 The pension charge 1s based on a full actuanal valuation in
accordance with FRS17 Retrement benefits dated 6 Apnl 2010

The amounts charged to operating profit in respect of this scheme are the current service cosis and
any gains and losses on settlements and curtalments They are included as part of staff costs
Past sennce costs are charged to operating profit immediately if the benefits have vested If the
benefits have not vested immediately, the costs are recognised by equal annual instalments over the
penod untl vesting occurs

The interest cost and the expected return on assets are included as other finance income

Actuanal gans and losses net of deferred tax are recognised immediately in the statement of total
recognised gains and losses

The company also operates a defined contributton pension scheme and the pension charge
represents the amounts payable by the company to the fund in respect of the year
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

TURNOVER

All the company's activities ariginate in the UK

A geographical analysis of turnover s as follows

United Kingdom
Rest of the European Union
Rest of the world

2012 2011
£000 £000
4,824 4,918
790 215
1,048 13
6,662 5,146

Further segmental analysis has been omitted, as the directors believe it to be too commercially sensitive

for publication

Included within turnover are amounts totalling £Ni1 {2011 - £Nil) In respect of the joint venture

OPERATING PROFIT
The operating profit 1s stated after charging/(crediting)

Depreciation of tangible fixed assets
- owned by the group
- held under finance leases
Auditor's remuneration
Operating lease rentals
- plant and machinery
- other operating leases
Difference on foreign exchange

2012
£000

277
55
16

21
117
(35)

2011
£000

303
108
15

16
117
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

STAFF COSTS

Staff costs, including directors' remuneration, were as follows

2012 2011
£000 £000
Wages and salarnes 2,126 1,813
Social securnty costs 235 210
Other pension costs (note 25) 56 52
2,417 2,075
The average monthly number of employees, including the directors, dunng the year was as follows
2012 2011
No No
Selling and administration 26 26
Production 30 30
56 56
DIRECTORS' REMUNERATION
2012 2011
£000 £000
Emoluments 385 387
Company pension contnbutions to defined contribution pension
schemes 13 14

During the year retrement benefits were accruing to 3 directors (2011 - 3} in respect of defined

contnbution pension schemes

Duning the year retirement benefits were accruing to 2 directors (2011 - 2} In respect of defined benefit

pension schemes

The highest paid director received remuneration of £232,000 (2011 - £224,000)

The value of the company's contnbutions paid to a defined contnbution pension scheme in respect of the

highest paid director amounted to £8,000 (2011 - £8,000)

The highest paid director does participate in the defined benefit scheme
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

INTEREST PAYABLE

On bank overdrafts

On other loans

On finance leases and hire purchase contracts
Write back of interest accrued on related party loans

OTHER FINANCE INCOME

Expected return on pension scheme assets
Interest on pension scheme liabilities

2012 2011
£000 £000
7 4

7 7

7 6

(18) -

3 17
2012 2011
£000 £000

672 598
(706) (758)
(34) (160)
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

TAXATION
2012 2011
£000 £000
Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit for the year - -
Deferred tax
Ongnation and reversal of timing differences (205) 75
Pensicn scheme movement 253 81
Total deferred tax (see note 15) 48 156
Tax on profit on ordinary activities 48 156

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2011 - lower than) the standard rate of corporation tax in the
UK of 20% (2011 - 20%) The differences are explained below

2012 2011
£000 £000
Profit on ordinary actvities before tax 535 314
Profit on ordinary actvities multipled by standard rate of
corporation tax in the UK of 20% (2011 - 20%) 107 63
Effects of
Expenses not deductible for tax purposes (7) {2)
Capital allowances for year in excess of depreciation (4) 4
Non-taxable income (10} (40)
Pension allowances (106} (9)
Tox losses utilsed - a7
Tax losses carned forward 20 -
Effect of change of tax rate during the year - 1

Current tax charge for the year (see note above) - -

Factors that may affect future tax charges

Based on current capital investment plans, the company expects to continue o be able to claim capital
allowances in excess of depreciaton in future years at a similar level to the current year

The prowision for deferred tax is calculated based on the tax rates enacted or substantially enacted at the
balance sheet date The Chancsllor of the Exchequer announced in his Budget on 21 March 2012 that
the rate of corporation tax of 26% will be reduced by 2 percentage paints with effect from 1 Apnl 2012
and a further 1 percentage point per year until 2014 when it will remamn at 22% As at the balance sheet
date, the rate of 24% has been enacted
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

TANGIBLE FIXED ASSETS

Freehold Plant & Other fixed

property machinery assets Total
Group £000 £000 £000 £000
Cost
At 1 May 2011 491 5,938 1,845 8,274
Additions - 210 73 283
Disposals - {34) (42) (76)
At 30 Apnl 2012 491 6,114 1,876 8,481
Depreciation
At 1 May 2011 101 5,428 1,634 7,163
Charge for the year 5 248 79 332
On disposals - (34) (42) (76)
At 30 Apnl 2012 106 5,642 1,671 7,419
Net book value
At 30 Apnl 2012 385 472 205 1,062

At 30 Apnl 2011 390 510 21 1,111

The net book value of assets held under finance leases or hire purchase contracts, included above, are
as follows

2012 201

Group £000 £000
Plant and machinery - 91
Other fixed assets 54 81
54 172

Included in freehold property 1s freehold land at £230,000 (2011 - £230,000) which 15 not depreciated
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

FIXED ASSET INVESTMENTS

Investment
In Joint
ventures
Group £000
Cost or valuation
At 1 May 2011 and 30 Apnl 2012 82
Net book value
At 30 Apnl 2012 82
At 30 Apnl 2011 82
Investment
n
subsidiary
companies
Company £000
Cost or valuation
At 1 May 2011 and 30 Apnl 2012 100
Net book value
At 30 Apnl 2012 100
At 30 April 2011 100
Details of the pnncipal subsidianes and joint ventures can be found under note number 29
STOCKS
Group Company
2012 201 2012 201
£000 £000 £000 £000
Goods for resale or lease 153 308 - -
Work in progress 45 52 - -
Spares for resale or component
maintenance 253 300 - -

451 660 - -
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

DEBTORS
Group Company
2012 2011 2012 2011
£000 £000 £000 £000
Due after more than one year
Amounts owed by related companies 417 991 - -
Due within one year
Trade debtors 1,660 1,013 - -
Amounts owed by related company 146 175 - -
Other debtors 62 241 - -
Prepayments and accrued income 80 67 - -
Amounts recoverable on long term
contracts 52 - - -
Deferred tax asset (see note 15) 241 36 - -
2,658 2,523 - -

Included in other debtors 1s an amount of £Nil (2011 - £100,000) which relates to a bank account held in
the name of the group which indemnifies borrowings made to LGH Hysmatenee! BV and LGH GmbH,
related companies under common control, from their respective lenders

Also included within other debtors 1s £59,000 (2011 - £125,000) in respect of finance lease debtors where
the group acts as a lessor The cost of assets acquired for this purpose 1s £349,000 (2011 - £349,000)

CREDITORS:
Amounts falling due within one year
Group Company
2012 2011 2012 2011
£000 £000 £000 £000
Other loans - 128 - -
Net obhgations under finance leases
and hire purchase contracts 29 70 - -
Trade creditors 563 620 - -
Amounts owed to joint ventures 163 163 - -
Social secunty and other taxes 235 142 - -
Proceeds of factored debis 279 129 - -
Accruals and deferred income 352 216 - -
1,621 1,468 - -

Froceeds of factored debts are secured on the trade debtors of the group Interest 1s charged at varying
commercial rates

Amounts due to joint ventures are unsecured, interest free and are repayable on demand

Obligations under finance leases and hire purchase contracts are secured over the assets to which they
relate
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

CREDITORS.
Amounts falling due after more than one year
Group Company
2012 201 2012 2011
£000 £000 £000 £000
Net obligations under finance leases
and hire purchase contracts 25 34 - -

Obligations under finance leases and hire purchase contracts, included above, are payable as follows

Group Company
2012 2011 2012 2011
£000 £000 £000 £000
Between one and five years 25 34 - -

Obligations under finance leases and hire purchase contracts are secured over the assets to which they
relate

DEFERRED TAXATION
Group Company
2012 2011 2012 2011
£000 £000 £000 £000
At beginning of year 36 111 - -
Movement in the year 205 (75) - -
At end of year 241 38 - -
The deferred taxation balance 1s made up as follows
Group Company
2012 2011 2012 2011
£000 £000 £000 £000
Excess of depreciation over capital
allowances 102 134 - -
Short-term timing differences 29 (125) - -
Unutihsed losses 27 27 - -
Deferred pension relef 83 - - -
241 36 - -
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

PROVISIONS
Dilapidation
provistons
Group £000

At 1 May 2011 and 30 Apnl 2012 60

Dilapidation provisions

The dilapidation provision at the year end represents the directors’ best estimate of the anticipated costs
to repair and maintan the group's leasehold premises 1n accordance with the terms of the lease The
timing and reversal of the provision 1s dependent on ongoing negotiations by the directors

The Company has no provistons

SHARE CAPITAL

2012 2011
£000 £000
Aliotted, called up and fully paid
100,000 Ordinary shares of £1 each 100 100

RESERVES
Other Profit and
reserves loss account
Group £000 £000
At 1 May 2011 1,018 413
Profit for the year 487
Pension reserve movement {1,200}
At 30 April 2012 1,018 (300)

The cumulative amount of goodwill written off to reserves at 30 Apnil 2012 1s £872,721 (2011 - £872,721)
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

2012 2011
Group £000 £000
Opening shareholders' funds 1,531 360
Profit for the year 487 158
Other recognised gains and losses during the year {1,200) 995
Capital contnbution towards pension contrnbutions in year - 18
Closing shareholders' funds 818 1,531

2012 20
Company £000 £000
Shareholders' funds at 1 May 2011 and 30 Apnl 2012 100 100

The company has taken advantage of the exemption contained within section 408 of the Companies Act
2006 not to present its own profit and loss account

The profit for the year dealt with in the accounts of the company was £NIL (2011 - £NIL)
MINORITY INTERESTS

Equity £000
At 1 May 2011 and 30 Apni 2012 15

NET CASH FLOW FROM OPERATING ACTIVITIES

2012 2011

£000 £000
Operating profit 572 491
Depreciation of tangible fixed assets 332 411
Loss on disposal of tangible fixed assets (42) (57)
Decrease In stocks 209 168
{Increase)/decrease In dehtors (652) 563
Increase/{decrease) in creditors 172 {177}
Decrease In amounts owed by related parties - (200)
Contributions in excess of current service cost (909) (201)
Net cash (outflow)/inflow from operating activities (318) 998
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT

2012 2011
£000 £000
Returns on investments and servicing of finance
Interest pard (14) 4
Hire purchase interest (7) (6)
Net cash outflow from returns on investments and servicing
of finance (21) (10)
2012 2011
£000 £000
Capital expenditure and financial investment
Purchase of tangible fixed assets {262) {127}
Sale of tangible fixed assets 42 64
Decrease in amounts owed by related parties 722 -
New loans to group undertakings - (85)
Net cash inflow/(outflow) from capital expenditure 502 (148)
2012 2011
£000 £000
Financing
Repayment of other loans (110) (300)
Repayment of finance leases (71) (124)
Capital contribution - 18
Net cash outflow from financing (181) (406)
ANALYSIS OF CHANGES IN NET DEBT
Other
non-cash
1 May Cash flow changes 30 April
2011 2012
£000 £000 £000 £000
Cash at bank and in hand 326 132 - 458
Proceeds of factored debts {129) (150) - (279)
Finance leases {104) 7 {21) (54)
Debts due within one year {128) 110 18 -
Amounts owed to joint venture {163) - - (163)
Net debt (198) 163 (3) (38)
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

CONTINGENT LIABILITIES

During the year the group purchased assets from Sports Turf Drainage Limited, a company owned by Mr
W B Parkinson, a common director (see note 27) Dependent upon the rental income achieved from the
equipment purchased from Sports Turf Drainage Limited the group may have to make contingent
payments of up to £60,000 to Sports Turf Drainage Limited over the next 6 years Included within
accruals as at 30 Apnl 2012 s contingent payments totalling £7,540 No secunty has been provided by
the company in respect of the purchase of assets

The amounts have not been recogrised within the financial statements by the directors' due to the
element of uncertainty surrounding the transaction and future rentals The amount has therefore not been
recognised as a hability

PENSION COMMITMENTS

Defined contribution scheme

The group operates a defined contributions pension scheme The assets of the scheme are held
separately from those of the group in an independently administered fund The pension charge included
within operating profit represents contnbutions payable by the group to the fund and amounted to £35,000
{2011 - £32,000) Contributions totalling £NIL (2011 - ENif} were payable to the fund at the balance sheet
date and are included in creditors

Defined benefit scheme

The group operates a defined benefit pension scheme with assets held in a separately administered fund
The scheme provides retirement benefits on the basis of members' pensionable salary On & Aprl 2005,
the defined benefit pension scheme was closed to future accrual Existing members are no longer
elgible to make further contributions into the scheme and no further pension lhabilittes will accrue as a
result of any future service The group will make addimional contributions In order to remove, over a
number of years, the funding deficit quantfied by the actuary

The overall expected return on assets assumpton 1s 540% (2011 - 580%) has been denved by
calculating the weighted average of the expected return and for each asset class The expected return
on assets I1s determined using current and projected economic and market factors and after taking
actuarial advice The calculation incorporates the expected return on nsk free investments and the nsk
premium associated with other invested assets All quoted and unitised secunties are measured at
current bid prices

Change of estimation basis
In July 2010 the government announced the replacement of the inflation index currently used from the

Retall Price Index (RP1) to the Consumer Price Index (CPI) to be applied from that date forwards The
rates used are detaled within the assumptions table below
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

PENSION COMMITMENTS {(continued)

The amounts recognised In the balance sheet are as follows

2012 2011

£000 £000
Present value of funded obligaticns (14,750) (13,498)
Fair value of scheme assets 11,892 11,344
Deficit in scheme (2,858) (2,154)
Related deferred tax asset 686 560
Net hability (2,172) {1,594)
The amounts recognised in profit or loss are as follows

2012 2011

£000 £000
Current service cost (21) (20)
Interest on obligation (706) (758)
Expected return on scheme assets 672 598
Total (55) {180)
Actual return on scheme assets (4) 1,008
Changes in the present value of the defined benefit obligation are as follows

2012 2011

£000 £000
Opening defined benefit obhgation 13,498 13,889
Current service cost 21 20
interest cost 706 758
Actuanal Losses/{gains) 903 (933)
Benefits paid (378) (236)
Closing defined benehit obligation 14,750 13,498
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

PENSION COMMITMENTS (continued)

Changes In the far value of scheme assets are as follows

2012 2011
£000 £000
Opening fair value of scheme assets 11,344 10,350
Expected return 672 598
Actuanal {losses)} / gains (676) 411
Contributions by employer 930 221
Benefits paid (378) (236)
11,892 11,344

The cumulative amount of actuarial losses recognised In the consolidated statement of total recognised

gains and losses was £3,960,000 (2011 - £2,381,000)

The group expects to contribute £230,400 to its defined benefit pension scheme in 2013

Principal actuanal assumphons at the balance sheet date (expressed as weighted averages)

2012 2011
Discount rate at 30 Aprnl 430 % 530 %
Expected return on scheme assets at 30 Aprnl 540 % 580 %
Retail price index (RPI) 310 % 330 %
Consumer price index (CPIl) 230 % 260 %
Rate of increase in pensions In payment 3.05 % 320 %
Amounts for the current and previous four penods are as follows
Defined benefit pension schemes
2012 2011 2010 2009 2008
£000 £000 £000 £000 £000
Defined benefit
obhigation (14,750) (13,498) (13,889) (9,619) (10,817)
Scheme assets 11,892 11,344 10,350 9,007 12,410
(Deficity/surplus (2,858) (2,154} (3,539) 288 1,583
Expenence
adjustments on
scheme liabilities (9 593 288 {65) 37
Expenence
adjustments on
scheme assels (676) 411 (50) (3,256) 447

During the year to 30 Apnl 2012 the employer has paid pension contrnbutions of £230,000 (2011 -
£222,000) as well as a special contribution of £700,000 (2011 - £Nil} in October 2011 Fixed employer
contributions of £230,400 per annum will be paid into the scheme for the next nineteen years An escrow
account has been established into which the shareholders have pard £900,000 to cover any shortfall in
these annual contnbutions up untl October 2012 During the year £Nil (2011 - £18,000) was received by

way of capital contnbution from the escrow account towards the group's pension contributions
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

OPERATING LEASE COMMITMENTS

The group leases certain land and builldings on short and long-term leases The rents payable in the next
year under these leases, which are subject to renegotiation at various intervals specified in the leases
and in respect of which the company pays all nsurance and mantenance are as follows

At 30 April 2012 the Group had annual commitments under non-cancellable operating leases as follows

Land and buildings

2012 2011
Group £000 £000
Expiry date
Within 1 year 20 -
Between 2 and 5 years 96 115

RELATED PARTY TRANSACTIONS

Mr W B Parkinson, a group and company director 1s owed £Nif (2011 - £128,320) from the group for
loans made in previous years and finance costs The maximum amount outstanding during the year was
£128,320 Durnng the year there was an over accrual of interest amounting to £18,000 which was
released in the year and the remaining balance was repaid n full

At 30 Aprl 2012 the group was owed £44,549 (2011 - £767.327) from LGH Hysmatereel BV and
£494,402 (2011 - £453,617) from LGH GmbH, both are related companres under common control

The group made recharges of £Nil (2011 - £133,944) to LGH Hiysmatenee! BV during the year The
amounts due from LGH GmbH 1s gross of a provision of £92,995 made by the group

At 30 Apnl 2012 the group was owed £20,226 (2011 - £20,226) from Lifung Gear Hire Corporation, a
related company under common control

At 30 Apnl 2012 the group was owed £97,527 (2011 - £68,161) from Parkinson Properties Partnership
totaling £90,000, an entity in which Mr | W Parkinson and Mr W B Parkinson, group and company
directors, are partners Dunng the year recharges, were I1ssued to Parkinson Properties Partnership of
£62,212 (2011 - £79,954)

Dunng the year the group purchased assets from Sports Turf Drainage Limited, a company owned by Mr
W B Parkinson, who 15 a common director Dependent upon the rental income achieved from the
equipment purchased from Sports Turf Dranage Limted the group may have to make contingent
payments of up to £60,000 to Sports Turf Drainage Limited over the next 6 years

CONTROLLING PARTY
Mr W B Parkinson is the controlling party by virtue of his controlling interest in LGH Holdings Limited
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LGH HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2012

PRINCIPAL SUBSIDIARIES AND JOINT VENTURES

a Principal subsidianes

Percentage
Company name Country Shareholding Description
Rotrex Group Limited England 50 Hire, sale, repair and service of
winching equipment

Kobi Maintenance Limited England 100 Dormant

Lifting Gear Engineering Limited England 99 Dormant

NIM Winches Limited England 100 Dormant

Parkinson Properties Limited  England 76 Dormant

Parkinson Properties (Number England 100 Dormant

2) Limited
Northern Industnal and Marine England 99 Dormant

Services Limited

Ratrex Group Limited 1s a subsidiary of LGH Holdings Limited  All of company's are subsidiaries of
Rotrex Group Limited

b. Principal joint ventures

Percentage
Company name Country Sharehoiding Description
Lifing Gear Services Limited  England 50 Dormant

None of the above dormant companies traded dunng the year
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