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Lindley Catering Holdings Limited

Directors' Report
For the year ended 31 May 2012

The directors present their report and the financial statements for the year ended 31 May 2012
Principal activities

The company’s princtpal activity 15 that of 2 holding company The principal actrviry of the group 1s the provision
of catening services, mcluding trading as licensed victuallers

Business review

The directors consider that the Lindley Group had a very successful year being one that saw turnover increase by
17% to £52 Im This mcrease m part reflected continued success in the Hentage drvision, including the
commencement of a contract with Warner Bros , and new contract wins 1n the stadta market (including a full
service contract at Tottenham Hotspur FC)

During the year, the business incurred a number of (in part related) one off costs which contrbuted to an increase
in operating loss to {407k These costs included

* administranve costs and reorgamsation costs relating to the termmauon of contracts of certain sentor
employees and a restructure of the business operaucens,

* provision of costs associated with two onerous contracts, and

* one off costs associated with the launch of a new greenfield site contract

In reviewimng the results, the Directors’ view of the underlymg EBITDA of the busimness 1s as follows

2012 2011.£000
Group operaung loss (407) (275)
Depreciation of tangible fixed assets 818 555
Amornsation of mrtangtble fixed assets 840 840
Exceptional adminstratuve costs 205 317
Provision agamst onerous contracts 587 -
Re-organisation costs 216 213
Contract mobilisation costs 126 -

2,385 1,650

Capital expendituse 1n the year was £0 8m (2011 - £0 3m) reflecting the continued expansion of Lindley Group and
mnvestment in new business

The 2012/13 year has already seen further busmness wins and the Directors are confident of a good year ahead for
the Group

Hawving noted the success enjoyed 1n the year ended 31 May 2012 and the opportuniues for continued growth the
directors also have due regard to the continuing challenges that face the group Prinapally, these reflect the
generally difficult economic environment that we and our customers operate 1n - manifested 1n continued pressure
on disposable income
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Lindley Catering Holdings Limited

Directors' Report
For the year ended 31 May 2012

To manage such nsks the group continues to

* mamntain a lugh quality of service

* mamtain a ugh standard of food and beverage offening
* build strong partnerships with 1ts customers

* monitor contract performance closely

* mvest 1n addinonal people (at all levels) and systems

Resuits

The loss for the year, after taxanon, amounted to £1,543,445 (2011 - loss £1,432,164) The directors did not
recommend the payment of a dividend (2010 £Nil) duning the year

Directors

The directors who served during the year were

[ Daly

T Doubleday (appomnted 23 January 2012)
A Ellott

P Heathcote

M Needley

P Buffen (resigned 23 June 2011)

D Hulme (resigned 29 June 2012)

Financial risk management objectives and policies

The group uses financtal instruments, these include a bank loan and overdraft, loan notes, cash and varicus items,
such as trade debtors and trade creditors that arise directly from its operations  The main purpose of these
financial instruments 1s to raise finance for the group's operatons

The existence of these financial instruments exposes the group to a number of finanaal nisks, which are descnbed
in more detal below

Liquudity risk
The group secks to manage financial risk by ensuring suffictent iquidity 1s available to meet foreseeable needs and
to tnvest cash safely and profitably Short term flexibility 1s achieved by an overdraft facility

Interest rate nsk

The group finances its operattons through a muxture of cash, retamned profits, 2 bank loan and overdraft and loan
notes The mterest rate exposure of the financial assets and habilities of the company as at 31 May 2011 1s shown
below The table includes trade debtors and creditors as these do not attract interest and are therefore subject to
fair value 1nterest rate nisk

Fixed - loan notes {note 18 and 19)

Floaung - cash and bank loans and overdrafts (note 18)
Zero - rade debtors (note 17) and trade creditors (note 18)
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Lindley Catering Holdings Limited

Directors' Report
For the year ended 31 May 2012

Gomng Concern

£7 5 million of loan notes are classified 1n the financial statements as being due for repayment by 31 May 2012

along with associated accrued interest of £2 306 mullion The 1ssuer of the loan notes has indicated that it 1s theur

intention not to seek repayment of such amounts in the foreseeable future if 1t 15 prejudicial to the mtesests of the

Group Accordingly, while the financial statements reflect the contractual termns 1t 15 anticipated that repayment

will take place over a longer period Further informaton m this regard 1s given m the accounting pohcies (note 1) \
and note 19 to the financial statements

Directors’ responsibilities statement

The directors are responsible for prepanng the Darectors' report and the financial statements 1n accordance with
applicable law and regulations

Company law requures the direcrors to prepare financial statements for each financial year Under thar law, the
directors have elected to prepare the financial statements i accordance with United Kingdom Generally Accepted
Accounting Pracuce (United Kingdom Accounnng Standards and applicable law) Under company law, the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affaurs of the company and the group and of the profit or loss of the group for that peried In
prepanng these financial statements, the directors are requured to

» select suitable accounting policies and then apply them consistently,
. make judgments and esumates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explamned 1n the financial statements,

. prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the
group will contnue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and the group and enable them to ensure that the financial statements comply with the Compames Act 2006 They
are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the preventton and detecuon of fraud and other irregulannes !

Company's policy for payment of creditors

The company's current policy concerming the payment of trade credutors 1s to

. settle the terms of payment with suppliers when agreeing the terms of each transactton
. ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms 1n contracts
. pay m accordance with the company's contractual and other legal obligations

On average the group's trade creditors at the year end represented 62 days' purchases (2011 62 days)

Employee involvement

The group's policy 1s to consult and discuss with employees, through untons, staff councils and at meetings,
matters hikely to affect employees' interests

Informaton of matters of concern to employees 1s given through mformaton bulletins and repotts which seek to

achieve a common awareness on the part of all employees of the financial and economic factors affecung the
group's performance
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Lindley Catering Hokdings Limited

Directors' Report
For the year ended 31 May 2012

Disabled employees

The group's policy is to recruit disabled wrorkers for those vacancics thar they are able ro fill. All pecessary
assistance with initial training courses is given. Once employed, a career plan is developed so as to ensure suitahle
opportunities for each disabled person. Arrangements are made, wherever possible, for retraining employees who
become disabled, to enable them to perform work 1dentified as appropriate to their sptitudes and abilities

Provision of information to auditor

Each of the persons who are directors at the tune when this Directors’ report is approved has confirmed that

. so far as that director 15 aware, there 1s no relevant audit informaten of which the company and the group's
auditor 1s unaware, and

. that director has taken all the steps that ought to have been takea as a director in order to be aware of any
information needed by the company and the group’s auditor tn connection with preparing its report and to
estabhish that the company and the group's auditor 15 aware of that information.

Auditor

Under section 487(2) of the Compamies Act 2006, Grant Thornton UK LLP will be deemed to have been
reappotnted as auditor 28 days after these finanaat statements were sent to members or 28 days after the latest
date prescribed for filing the accounts with the registrar, whichever is eather

Thlsrcponwasappmvedbythcbondon&fpﬁmm/\lyo&?/\a and signed on its behalf \

— ‘

Jﬂw\/)mty

I Daly !

Direcror |
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@ GrantThornton

Independent Auditor's Report to the Members of Lindley
Catering Holdings Limited

We have audited the financial statements of Lindley Catering Holdings Limuted for the year ended 31 May 2012,
which compnise the group Profit and loss account, the group and company Balance sheets, the group Cash flow
statement and the related notes The financial reporung framework that has been appled 1n their preparanon 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Pracuce)

This report 1s made solely to the company’s members, as a body, i accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company's members
those matters we are required to state to them in an Auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibihity to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor ‘
As explaned more fully in the Directors’ responsibilities statement, the directors are responsible for the ‘
preparation of the financial statements and for bemng sansfied that they give a true and fair view Our responsibility
15 to audir and express an opinion on the financal statements m accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
(APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A descopnion of the scope of an audit of financial statements 1s provided on the Auditing Pracuces Board's website
at www frc org uk/apb/scope/prvate cfm

Opinion on financial statements
In our opinion the financial statements

) give a true and fair view of the state of the company's affairs as at 31 May 2012 and of the group's loss for
the year then ended,

. have been properly prepared i accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared 1n accordance with the requirernents of the Compantes Act 2006

Opinion on other matter prescribhed by the Companies Act 2006
In our opimion the informatien given 1n the Directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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@ GrantThornton

Independent Auditor's Report to the Members of Lindley
Catering Holdings Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companues Act 2006 requures us to report
to you if, in our opmton

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been receved from branches not vistted by us, or

] the parent company financial statements are not i agreement with the accounting records and returns, or
. certain disclosures of directors' remuneration specified by law are not made, ot
» we have not received all the nformanon and explanations we require for our audat

Tobias Wdson (Semor statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Manchester

Date 2?/2_/{3
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Lindley Catering Holdings Limited

Consolidated Profit and Loss Account
For the year ended 31 May 2012

Note

Turnover 1,2
Cost of sales
Gross profit

Admunistranive expenses

Excepuonal adminsstrative expenses
Total adnmumstrauve expenses
Other operating income 3
Goodwill amornsation
Operating loss 4
Interest recervable and stmuilar income 9
Interest payable and surular charges 10
Loss on ordinary activities before taxation
Tax on loss on ordma_ry actvities 12
Loss for the financial year 22

All amounts relate to continuing operations

(1,543,445)

2012 2011

£ I
52,070,086 44,504,922
(18,587,853) (15,190,723)
33,482,233 29,314,199
(34,419,462) (29,705,556)
{205,000) (317,000)
(34,624,462) (30,022,556)
1,574,850 1,273,422
(839,982) (839,982)
(407,361) (274,917)
4,168 3,119
(1,082,186) (1,188,043)
(1,485,379) (1,459,841)
(58,066) 27,677

(1,432,164)

There were no recogmsed gains and losses for 2012 or 2011 other than those included in the Profit and loss

account

The notes on pages 11 ro 26 form part of these financial statements
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Lindley Catering Holdings Limited
Registered number: 05416831

Consolidated Balance Sheet

As at 31 May 2012

Note

Fixed assets
Intangible assets 13
Tangible assets 14
Current assets
Stocks 16
Debtors 17
Cash at bank
Creditors amounts falling due within one

year 18
Net current habilities
Total assets less curtent habihties
Creditors amounts faling due after more

than one year 19
Net assets
Capital and reserves
Called up share capital 21
Share premuum account 22
Profit and loss account 22
Shareholders' funds 23

2012
£ £
11,120,413
1,219,617
12,340,030
1,014,138
10,026,276
2,818,801
13,859,215
(24,070,601)
(10,211,386)
2,128,644
2,128,644
32,210
678,609
1,417,825

2,128,644

£

1,555,411
6,686,183
3,207,889

11,449,483

(17,776,934)

20N

11,960,395
1,198,710

13,159,105

(6,327,451)

6,831,654

(3,159,565)

3,672,089

32,210
678,609

2,961,270

3,672,089

The financial staternents were approved and authorised for 1ssue by the board and were signed on 1ts behalf on

17 Y iimMy 2513

%

T Doubleddy
Director

The notes on pages 11 to 26 form part of these financial statements
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Lindley Catering Holdings Limited
Registered number 05416831

Company Balance Sheet
As at 31 May 2012

2012 2011
Note £ £ s [

Fixed assets
Investments 15 14,134,615 14,134,615
Current assets
Debtors 17 560,731 11,381
Creditors. amounts falling due within one

year 18 (22,698,568) {17,839,648)
Net current habilities (22,137,837) {17,828,267)
Total assets less current liabilines (8,003,222) (3,693,652)
Creditors amounts falling due after more

than one year 19 - (3,159,565)
Net habihities (8,003,222) (6,853,217)
Capital and Reserves
Called up share capital 21 32,210 32,210
Share premmum account 22 678,609 678,609
Profit and loss account 22 (8,714,041) (7,564,036)

Shareholders' deficit 23 (8,003,222) (6,853,217}

The financial statements were approved and authornised for 1ssue by the board and were signed on 1ts behalf on

2 Wl )3 -

T Doubled
Director

The notes on pages 11 to 26 form part of these financial statements
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Lindley Catering Holdings Limited

Consolidated Cash Flow Statement
For the year ended 31 May 2012

Net cash flow from operanng activiues
Returns on mnvestments and servicing of finance
Taxation

Capital expenditure and financial investment

Cash (outflow)/inflow before financing

Financing

(Decrease)/Increase m cash in the year

Reconciliation of Net Cash Flow to Movement in Net

Funds/Debt

For the year ended 31 May 2012

{Decrease)/ Increase in cash in the year

Cash (inflow)/outflow from (increase)/decrease 1n debt and lease
financing

Movement in net debt 1n the year
Net debt at 1 June 2011

Net debt at 31 May 2012

The notes on pages 11 to 26 form part of these financaal statementis

Note

24
25

25

2012
£
1,004,133
(1,078,018)
451,933
(838,662)

(460,614)
73,004

(387,520)

2012
£

(387,520)

(73,094)

(460,614)

(4,908,704)

(5,369,318)

2011
L

3,461,506
(845,546)
(78,317)
(345,218)

2,192,425
(481,546)

1,710,879

2011
£

1,710,879

481,546

2,192,425

(7,101,129)

(4,908,704)
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

1.

Accounting Policies

11

12

13

14

Basts of pteparation of financial statements

The financial statements have been prepared under the historical cost convention and 1n accordance
with UK Generally Accepted Accountng Pracuce

The directors have reviewed the accounung policies 1 accordance with FRS18 "Accounung Pohicies”
and have concluded that no changes were required from the previous year

Going concern

During the year, the group incurred a loss before taxation of £1,485,379 (2011 (1,459,841} and at the
year end, the group had a net current liability position of £10,211,386 (2011 £6,327,451) mncluding
£9,855,521 mullion of loan notes and accrued interest due within one year Net habihities of the company
were £8,003,222 at 31 May 2012 mcluding £12,156,538 due to group undertakings Despite having
consohdated net current liabilities, the directors are confident that the group 15 a going concern and will
be able to meet any Labilities as they fall due having regard to a number of factors noted below

. Given theur impact on net current babilines, particular consideration has been given to the loan
notes which at 31 May 2012 were due for repayment The loan note holders are also majonity
shareholders 1n the group {controlled by Sovereign Capital Partners LLP) and have confirmed that they
will provide support for the foreseeable future to ensure that the group 15 able to discharge 1ts liabilstes
as they fall due Such support includes but 1s not imited to the continued avattability of the existing
loan note facility

. The existing loan notes will etther be extended or will be replaced by the loan note holders
Additional sources of capital will also be considered There are no current commitments or
arrangements with regard to any such matters noted above

. It 15 expected that the group's exssung trading acuvities will generate posiuve cash flows for the
foreseeable future and that the funding of investment 1n new contracts (and the imnal working capatal
requirement thereof) will be met by a combtnation of operaung cash inflows and bank facihities In the
context of the latter requirement the group has recerved ndicaton from its current banking provider
that a facility sufficient for anticipated mvestment needs would be available This offer of funding 15
predicated on the continued support of the shareholder (confirmed as above)

As a consequence, the directors believe that the group 1s well placed to manage its business risks
successfully despite the current uncertain economuc outlook The directors have a reasonable
expectation that the Group has adequate resources to continue in operatonal existence for the
foreseeable future Thus they continue to adopt the going concern basis of accounting in preparing the
annual financial statements

Basis of consoltdation

The financial statements consolidate the accounts of Lindley Catering Holdings Liouted and all of ats
subsidiary undertakings (‘subsidianies’) as at 31 May 2012 using the acquisiton method of accountng
All intra-group transactions have been elmunated, including any unreahsed profit

Revenue recognition

Turnover anses from trading 1n the Umited Kingdom and compnses the value of work performed and
goods and services provided dunng the year outside of the group excluding value added tax

Income from direct sales 1s recogrused 1n the period 1n which services are provided n accordance with
the terms of the contractial relasonships with thurd parties
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

1. Accounting Policies (continued)

1.5

16

17

Intangible fixed assets and amortisation

Goodwill is the difference between amounts paid on the acquisition of 2 business and the fair value of
the 1denufiable assets and habihities It 1s amortised to the profit and loss account over 1ts esumated
econotruc hife beng 20 years

The carrying amounts of the Group’s assets are reviewed for impairment when events or changes mn
circumnstances indicate that the carrymg amount of the fixed asset may not be recoverable If any such
indication exists, the asset’s recoverable amount 1s estumated

Impairment

An imparrment loss 1s recogiised whenever the carrying amounr of an asset or 1ts ncome-generatng
unit exceeds 1ts recoverable amount Imparrment losses are recognised 1n the profit and loss account
unless 1t artses on a previously revalued fixed asset  An impairment loss on a revalued fixed asset 15
recognised 1n the profit and loss account 1f 1t 1s caused by a clear consumption of economic benefits
Otherwise impairments are recognised 1n the statement of total recogmsed gamns and losses untl the
carrymg amount reaches the asset’s depreciated historic cost

Imparment losses recognised in respect of income-generating units are allocated fitst to reduce the
carrying amount of any goodwill allocated to income-generating units, then to any capitalised intangible
asset and finally to the carrying amount of the tangible assets in the unut on a pro rata or more
approprate basts  An mncome generating unit 1s the smallest identifiable group of assets that generates
incomme that 1s largely independent of the income streams from other assets or groups of assets

Calculation of recoverable amount

The recoverable amount of fixed assets 1s the greater of thewr net realisable value and value i use In
assessing value 1n use, the expected future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the rate of remurn expected on an equally
nsky mvestment For an asset that does not generate largely independent ncome streams, the
recoverable amount 1s deterrmuned for the income-generating unit to which the asset belongs

Tangible fixed assets and deprecianon
Tangible fixed assets are stated at cost less depreciation  Depreciation 1s provided at rates calculated to

write off the cost of fixed assets, less thewr estumated residual value, over their expected useful hives on
the following bases

Motor vehicles - 25% straght line

Fixtures & fitungs - 33% straight hine/life of contract if shorter

Office equpment - 15% of cost/hfe of contract if shorter
Investments

Investments n subsidiaries are valued at cost less provision for impawurment

Investments are reviewed for impairment if circumstances indicate that their carrying value may not be

recoverable To the extent that the carrying amount exceeds the recoverable amount, the carrying value .
of the investment 1s impawed The impairment loss 1s recognised immediately 1n the profit and loss |
account
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

1. Accounting Policies (continued)

18

1.9

110

111

1.12

113

114

Stocks

Stocks are vatued at the lower of cost and net realisable value after making due allowance for obsolete
and slow-moving stocks Cost includes all direct costs and an appropnate proporuon of fixed and
variable overheads

Contract Advances

Allowances paid to customers at contract's inception are amortised on a straight line basis over the
contract term

Other income
Includes rebates awarded by suppliers, the income 1s recognised in line with agreed contractual terms
Deferred taxation

Full provision 1s made for deferred tax assets and habilines ansing from alt ming differences berween
the recogninon of gains and losses 1n the financial statements and recogrition 1n the tax computation

A net deferred tax asset 1s recogrused only if 1t can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlymg uming differences can be
deducted

Deferred tax assets and ltabilities are calculated at the tax rates expected to be effectuve at the nme the
urming differences are expected to reverse Deferred tax assets and habihes are not discounted

Pensions

The company operates 4 defined contribunion pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year

Leasing and hire purchase

Assers obtained under hire purchase contracts and finance leases are capitahsed as tangible fixed assets
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives
Assets acquired by hure purchase are depreciated over their useful lives Frnance leases are those where
substanmally all of the benefits and risks of ownership are assumed by the company Obliganons under
such agreements are included in creditors net of the finance charge allocated to future periods The
finance element of the rental payment 15 charged to the profit and loss account so as to produce a
constant pertodic rate of charge on the net obhgation outstanding 1 each period

Operating leases

Rentals under operaung leases are charged to the profit and loss account on a straight line basis over
the lease term

Benefits recetved and recervable as an mncenuve to sign an operaung lease are recogsed on a straight
line basis over the penod untl the date the rent 1s expected to be adjusted to the prevailing market rate
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

Accounting Policies {(continued)

115 Cash and hqud resoutces

Cash, for the purposes of the consolidated cash flow statement, comprises cash mn hand and deposits
repayable on demand, less overdrafts payable on demand Liquid resources consist of short term
deposits which may be wathdrawn only at more than 24 "wotking” houts notice

116 Employee share schemes

All share-based payment arrangements granted are recogrused 1n the financial statements i accordance
with Financial Reporting Standard 20 Share-based Payment All goods and services recerved 1n
exchange for the grant of any share-based payment are measured at their fair values Where employees
are rewarded using share-based payments, the fair values of employees' services are determined
indirectly by reference to the fair value of the nstrument granted to the employee This fair value 1s
appraised at the grant date and excludes the impact of non-market vesting conditions (for example,
profitability and sales growth targets) All equity-settled share-based payments are ulumately recogrused
as an expense in the profit and loss account with a corresponding credit to "profit and loss reserve"”

Tumover

The whole of the murnover 1s attributable to the principal activity of the Group

All turnover arose within the United Kingdom

Other operating Income

2012 2011
£ £
Other operating mncome 1,574,850 1,273,422
Operating loss
The operaung loss 1s stated after charging
2012 2011
£ L
Amorusaton - intangible fixed assets 839,982 839,982
Depreciation of tangible fixed assets
- owned by the group 817,755 553,701
Operaung lease rentals
- plant and machinery 151,838 156,543
- other operating leases 31,160 20,000
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

Auditors' remuneration

2012 2011
£ £
Fees payable to the company's auditor for the audit of the company's
annual accounts 1,500 1,500
Fees payable to the company's auditor and its associates in respect
of
audit of the company's subsidiary undertakings 27,000 26,000
Other services relabng to taxation 8,350 8,350
All other services 6,100 -
Staff costs
Staff costs, including directors’ remuneration, were as follows
2012 2011
£ £
Wages and salaries 14,341,857 14,834,369
Other pension costs 12,962 17,676
14,354,819 14,852,045
The average monthly number of employees, mcluding the directors, dunng the year was as follows
2012 2011
No. No
Management and adnmunistration 353 326
Catenng 3,252 2,919
3,605 3,245
Directors’' remuneration
2012 2011
£ £
Emoluments 509,086 258932
84,658

Compensaton for loss of office 76,500

During the year retirement benefits were accruing to 2 directors (2011 - 2) in respect of defined contnbunon

pension scheme's

The highest paid director recewved remuneranon of £179,821 (2011 - £218,879 including (84,568 for

compensauoa for loss of office)
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

10.

11.

Share based payments

Dunng the year, 16,002 B Ordmary Shares were gifted by Lindley Catering Holdings Lamured to one
member of the Group's executive team and the emsung shareholders In accordance with Financial
Reporung Standard 20 {Share based payments), 1t has been necessary for the Group to consider the far
vatue of these shares at the grant date

The Company's directors have assessed the fair value of the shares at their grant date as frul, resultng i a
fair value charge of £l n the profit and loss account and no corresponding credit to other reserves Theur
assessment reflects the fact that when the shares were re-designated 1o 'B’ ordinary shares from ordinan
shares during the year and the change in rights associated with the redesignation effectively reduced the
value of such shares to £nil at the date they were granted Refer to note 21 for details of rights attached to
"B’ ordinary shares relatve to the Ordinary Shares

Interest receivable

2012 2011

£ L

Other mnterest recervable 4,168 3,119
Interest payable

2012 2011

£ £

On bank loans and overdrafts 56,143 89,703

On other loans 1,026,043 1,098,340

1,082,186 1,188,043

Exceptional itoms

2012 2011
£ £
Write down of investment 1n own shares {note 8) 205,000 317,000
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the yeat ended 31 May 2012

12. Taxation

2012 2011
£ L

Analysis of tax charge/(credit) in the year
Current tax {see note below)
Adjustments in respect of prior penods - {238,940)
Deferred tax
Ongnation and reversal of tmuing differences 40,740 211,263
Effect of tax rate change on opening habihty (10,677) -
Adjustments n respect of prior periods 28,003
Total deferred tax {see note 20) 58,066 211,263
Tax on loss on ordinaty activities 58,066 (27,677

Factors affecting tax charge for the year

The tax assessed for the year 1s lower than (2011 - lower than) the standard rate of corporation tax i the
UK of 25 67% (2011 - 27 67%) The differences are explained below

2012 201
£ £

Loss on ordinary activinies before tax (1,485,379) (1,459,841)
Loss on ordmary acuvines muitiplied by standard rate of

corporation tax 1n the UK of 25 67% (2011 - 27 67%) (381,297) {403,938)
Effects of
Expenses not deductible for tax purposes, other than goodwall

amortisation and impairrnent 279,143 323,588
Capital allowances for year i excess of depreciation 36,850 16,010
Adjustments to tax charge 1n respect of prior periods - (238,940}
Other timing differences leading to an inerease (decrease) in

taxation 126,632 116,572
Unrelieved tax losses carried forward (61,328) {52,232)
Current tax charge/(credit) for the year (see note above) - (238,940)
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Lindley Catering Holdings Limited

Notes to the Financial Statements

For the year ended 31 May 2012

13. Intangible fixed assets

Group
Cost

At 1 June 2011 and 31 May 2012

Amortsation

At 1 June 2011
Charge for the year

At 31 May 2012

Net book value
At 31 May 2012

At 3] May 2011

14, Tangible fixed assets

Group
Cost

At 1 June 2011
Addibons
Disposals

At 31 May 2012

Depreciation

At 1 June 2011
Charge for the year
On disposals

At 31 May 2012

Net book value
At 31 May 2012

At 31 May 2011

Goodwill
£
16,799,622
4,839,227
839,982
5,679,209
11,120,413
11,960,395
Motor Fixtures & Office
vehicles fitungs equipment Total
£ £ £ £
51,133 4,235,423 199,493 4,486,049
- 839,532 1,307 840,839
- {30,505) - (30,505)
51,133 5,044,450 200,800 5,296,383
51,133 3,094,886 141,320 3,287,339
- 796,104 21,651 817,755
- (28,328) - (28,328)
51,133 3,862,662 162,971 4,076,766
- 1,181,788 37,829 1,219,617
- 1,140,537 58,173 1,198,710
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

15.

Fixed asset investments

Subsidiary undertakings

The company had the following subsidiary undertakings as at 31 May 2012 All of the undertakings are

registered in England and Wales

Name Class of shares
Lindley Catering Lumuted Ordnary
Heathcotes Qutside Limuted Ordinary
K&S (408) Limuted Ordinary
Lindley Catening Investments Limuted Ordinary
Stada Cateting Services Limited Ordinary
Heathcote Stadia Cateting Services Linuted Ordinary
Name Business
Lindley Catering Lamited Provision of catening
services
Heathcotes Outside Liumited Provision of catenng
services
K&S (408) Limited Corporate Trustee of
Lindley Catering Holdings
Larmated
Lindley Catening Investments Limsted Dormant
Stadia Catening Services Limited Dormant
Heathcote Stadia Catering Services Limited Dormant

Holding

100%
100%
100%
100%
100%
100%

The aggregate of the share capital and reserves as at 31 May 2012 and of the profit or loss for the year ended

on that date for the subsidiary undertakings were as follows

Aggregate of

share capital and

Name reserves
£

Lindley Catering Limited 11,766,028
Heathcotes Qutside Limited 4,429,770
K&S (408) Lumuted 129
Lindley Catenng Investments Lamited 1,832,472
Stadta Catering Services Limited 100
Heathcote Stadia Catening Services Limited 321,375

Profit/ (loss)
£

(485,048)
458,010
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

15. Fixed asset investments (continued)

Investments
n subsidiary
companies
Company £
Cost ot valuation
At 1 June 2011 and 31 May 2012 14,134,615
Net book value
At 31 May 2012 14,134 615
At 31 May 2011 14,134,615
16. Stocks
Group Company
2012 2011 2012 2011
£ £ £ £
Finished goods and goods for resate 1,014,138 1,555,411 - -
17. Debtors
Group Company
2012 2011 2012 2011
£ £ £
Trade debtors 7,766,863 4,131,931 - -
Amounts owed by group undertakings - - 560,731 11,381
QOther debtors 635,271 438,758 - -
Prepayments and accrued mcome 453,845 521,407 - -
Contract advances 875,000 1,000,000 - -
Tax recoverable - 240,724 - -
Deferred tax asset (see note 20) 295,297 353,363 - -
10,026,276 6,686,133

560,731 11,381
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

18.

19.

Creditors:

Amounts falling due within one year

Group Company
2012 2011 2012 2011
£ £ £ £
Loan notes 7,550,000 5,050,000 7,550,000 5,050,000
Bank loans and overdrafts 638,119 541,593 638,119 541,593
Trade creditors 7,830,413 6,168,545 - -
Amounts owed to group undertakings - - 12,156,538 10,861,209
Interest on loan notes 2,305,521 1,269,128 2,305,521 1,269,128
Soctal security and other taxes 1,854,142 1,502,121 - -
Other creditors 3,204,692 3,084,787 - -
Accruals and deferred income 687,714 160,760 48,390 117,718
24,070,601 17,776,934 22,698,568 17,839,648
Creditors:
Amounts falling due after more than one year
Group Company
2012 2011 2012 2011
£ £ £ £
Loan notes - 2,525,000 - 2,525,000
Interest on loan notes - 634,565 - 634,565
- 3,159,565 - 3,159,565
Included within the above are amounts falling due as follows
Group Company
2012 2011 2012 2011
£ £ £ £
Between one and two years
Debenture loans - 2,525,000 - 2,525,000
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

19.

20.

Creditors:
Amounts falling due after more than one year (continued)

The bank loan carries mterest at 2 25% above the bank's base rate and was repayable 1n annual mstalments
of £173,333 over seven years Bank arrangement fee's of £140,000 have been capitalised and are being
released 1n line wath the loan repayments over seven years The bank loan 15 secured by guarantees and
debentures over the Group's assets

The loan notes carry an nterest rate of 10% per annum which 1s payable quarterly in arrears together wath
compound mterest at 4% which 1s payable as the loan notes are redeemed The notes are redeemable as set
out above, subject to redemption being requested by the lender

On the 8 July 2012, two thurds of the prnincpal amount of the loan notes then outstanding was due for

repayment (£5,050,000) However, repayment was not requested or made There 15 no mndication that the
loan note holders will recall the element that 1s past due

Deferred taxation

Group Company

2012 2011 2012 2011

£ L £ £
At beginning of year 353,363 564,626 - -
{Charge for)/released during the year (58,066) (211,263) - -
Atend of year 295,297 353,363 - -

The deferred raxation balance 15 made up as follows

Group Company

2012 2011 2012 2011

£ £ £ L
Accelerated capital allowances 240,772 226,217 - -
Other tming differences 54,525 48,268 - -
Trading losses - 78,878 - -
295,297 353,363 - -

At 31 May 2012, the company had a deferred tax asset of £113,461 which has not been recognised due to
the uncertainty 23 to when this wil be recovered
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

21.

22.

Share capital

2012 2011
£ £
Allotted, called up and fully paid
35,270 Ordinary shares of shares of £0 10 each 3,527 5,127
20,834 A Ordinary shates of shares of £0 10 each 2,083 2,083
16,002 B Ordinary shares of shares of £0 10 each 1,600 -
250,000 Preferred ordinary shares of shares of {0 10 each 25,000 25,000

32,210 32,210

During the financial year, 16,002 of ordinary shares of 10p each were redesignated as B ordinary shares of
10p each Such shares have been 1ssued to members of the executive management team as set out 1 note 8

The nights of the differing classes of shares are summarised below

On a return of assets on hqudation or otherwise, the assets of the company temaiing after payment of its
debts and liabihittes and avadable for distbution to holders of Equity Shares shall be distubuted between
the holders of the Equuty Shares as follows

- first, 10 paying to the holders of the Preferred Ordinary Shares the sum of {1 00 per Preferred Ordinary
Shares held,

- secondly, the aggregate sum of £9,250,000 (nine million two hundred and fifty thousand pounds) less the
aggregate cumulative amount distributed to the holders of the Preferred Ordinary Shares and the Ordmnary
Shares (up to a maximum of £9,250,000 (mine milkon two hundred and fifty thousand pounds)) under
Artcle 41 (or such lesser distributed pro rata to all holders of Preferred Ordmary Shares and Ordmary
Shares (part passu as if the same consututed one class of share) pro rata to the number of Preferred
Ordinary Shares and Ordinary Shares held by each of them respectively, and

- thurdly, the balance of the Remaining Assets shall belong to and be distnibuted among the holders of A and
B Equity Shares (pari passu as if the same consumuted one class of share) pro rata to the number of Equiry
Shares held by each of them respectvely

Along with the Ordinary Share holders, the Preferred Ordinary Shareholders have the nght to attend and
vote at any general meenng The A and B Ordinary Shareholders have the night to attend but not vote at any
general meeting

Reseorves
Shatre
premium Profit and
account loss account
Group £ £
At 1]June 2011 678,609 2,961,270
Loss for the year - (1,543,445)
Ar 31 May 2012 678,609 1,417,825
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

22. Reserves {continued)

Company

At 1 June 2011
Loss for the year

At 31 May 2012

23. Reconciliation of movement in sharcholders’ funds

Group

Opening shareholders’ funds
Loss for the year

Closing sharcholders' funds

Company

Opening sharcholders’ deficit
Loss for the year

Closing shareholders' defiat

(8,003,222)

Share
premium Profit and
account loss account
£ £
678,609 (7,564,036)
- (1,150,005)
678,609 (8,714,041)
2012 2011
£ £
3,672,089 5,104,253
{1,543,445) (1,432,164)
2,128,644 3,672,089
2012 2011
£ £
(6,853,217) (5,328,026)
(1,150,005) (1,525,191)

(6,853,217)

The company has taken advantage of the exemption contamned within secton 408 of the Compames Act

2006 not to present its own Profit and loss account

The loss for the year dealt with in the accounts of the company was £1,150,005 (2011 - £-1,525,191)
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

24.

25.

Net cash flow from operating activities

2012
£
Operating loss (407,361)
Amorusanton of mntangible fixed assers 839,982
Depreciation of tangible fixed assets 817,755
Loss on disposal of tangible fixed assets -
Dectease/(increase) in stocks 541,273
(Increase)/decrease in debtors (3,850,092)
Increase 1n creditors 2,026,183
Accrued interest on loan notes 1,036,393
Amortisation of deferred atrangement costs -
Net cash inflow from operating actuvities 1,004,133
Analysis of cash flows for headings netted in cash flow statement
2012
£
Returns on investments and setvicing of finance
Interest recerved 4,168
Interest pad {1,082,186)
Net cash outflow from returns on investments and servicing of
finance (1,078,018)
2012
£
Capital expenditure and financial investment
Purchase of tangible fixed assets (840,839)
Sale of tangible fixed assets 2,177
Net cash outflow from capital expenditure {838,662)
2012
£
Financing
Draw down of exsting faciity 98,094
Repayment of loans -
Repayment of debenture loans (25,000)
Net cash inflow/ (outflow) from financing 73,094

2011
£
(274,917)
839,982
553,700
7,386
(710,510)
2,285,964
388,432
351,469
20,000

3,461,506

2011
£

3,119
(848,665)

(845,546)

2011
£

(345,218)

(345,218)

2011
L

(481,546)

(481,546)
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Lindley Catering Holdings Limited

Notes to the Financial Statements
For the year ended 31 May 2012

26. Analysis of changes in net debt

Othet
non-cash
1 June Cash flow changes 31 May
2011 2012
£ £ £ £
Cash at bank and 1n hand 3,207,889 (389,088) - 2,818,801
Bank overdraft (4,692) 1,568 - (3,124)
3,203,197 {387,520) - 2,815,677
Debt:
Debts due within one year {5,586,901) (73,094) (2,525,000) (8,184,995)
Debts falling due after more than
one year (2,525,000) - 2,525,000 -
Net debt (4,908,704) {460,614) - (5,369,318)

27. Operating lease commitments

At 31 May 2012 the Group had annual commutments under non-cancellable operating leases as follows

Land and buildings
201t

2012
Group
Expiry date:
Within 1 year -
Between 2 and 5 years 31,160

28. Related party transactions

20,000

Other

2012 2011

£ £
15,444 35,762
136,394 92,660

The company has taken advantage of the exemption n Financial Reporung Standard No 8 “Related party

disclosures” and has not disclosed transactions with group undertakings

A director of the company 1s also a partner in Sovereign Caputal Partners LLP which holds the loan notes

detailed 1n note 12

29. Controlling party

The ultimate controlling party 1s considered to be Sovereign Capital Partners LLP
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