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DP Peterborough Limited

Directors’ report

The directors present their report and financial statements for the period from 1 April 2006 to 31 December
2006

Results and dividends
The loss for the period amounted to £27,839 (2005 £6,187) The directors do not recommend the payment
of any dividends

Principal activities and review of the business

The company's principal activity during the period continued to be the operation and development of
Donuno's Pizza delivery stores Both the level of business and the penod end financial position were
satisfactory, and the directors expect the present level of activity will continue to mcrease

Change of accounting reference date

On the 6 June 2006 the company changed its accounting reference date to 31 December

Although the statutory perniod ending 31 March 2006 was approximately 11 months long, the company did
not commence trade until 26 August 2005

Directors and their interests
The directors at 31 December 2006 are listed on page 1

With the exception of S Ray none of the directors had a direct interest in the 1ssued share capital of the
company

S Ray owns 30,000 allotted, called up and fully paid ordinary B shares of £1 each in the Company as at the
31 December 2006 (31 March 2006 30,000)

S Hemsley and L. Ginsberg are also directors of Domino's Pizza uk & IrL ple, the ultimate parent company
and details of their interests therein are shown 1n the directors' report of that company for the year ended 31
December 2006

Disclosure of information to auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, being information needed by the auditor 1n connection with preparing its report, of
which the auditor 15 unaware Having made enquines of fellow directors and the company’s auditor, each
director has taken all steps that he 15 obliged to take as a director in order to make himself aware of any
relevant audit information and to establish that the auditor 1s aware of that information

Special provisions
‘The directors’ report has been prepared in accordance with the special provisions of Part VII of the
Companies Act 1985 relating to small entities

Auditors
A resolution to reappoint Emst & Young LLP as auditors will be put to the members at the Annual General
Meeting

By order of the board

L D Ginsberg
Secretary

2 Avgdsr 2007




DP Peterborough Limited

Statement of directors’ responsibilities in respect of
the financial statements

The directors are responsible for prepanng the Annual Report and the financial statements 1n accordance
with applicable United Kingdom law and United Kingdom Generally Accepted Accounting Practice

Company law requres the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period In preparing those financial statements, the directors are required to

e select suitable accounting policies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent,

. state whether applicable accounting standards have been followed, subject to any matenal departures
disclosed and explamed 1n the financial statements, and

s prepare the financial statements on the going concern basis unless 1t 1s tnappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Compames Act 1985 They are alse responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
wrregulanties




Independent auditors’ report

to the members of DP Peterborough Limited

We have audited the company’s financial statements for the period ended 31 December 2006 which
comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 19 These financial
statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company's members, as a body, 1 accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them 1n an auditors' report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opiions we
have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Annual Report and the financial statements in accordance
with applicable United Kingdom law and Accounting Standards (Umted Kmgdom Generally Accepted
Accounting Practice) are set out in the Statement of Directors’ Responsibilittes

Our responsibility 1s to audit the financsal statements 1n accordance with relevant legal and regulatory
requirements and Intemational Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a frue and fair view and are
properly prepared 1n accordance with the Companies Act 1985 We also report to you whether in our
optmon the information given in the directors’ report 1s conststent with the financial statements

In addition we report to you 1if, 1n our opimion, the company has not kept proper accounting records, 1f we
have not received all the information and explanations we require for our audit, or if information specified
by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the implications for our report 1if we become aware of any
apparent rmsstatements within it

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland} 1ssued
by the Auditing Practices Board An audit includes examnation, on a test basis, of evidence relevant to the
amounts and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgments made by the directors 1n the preparation of the financial statements, and of
whether the accounting policies are appropnate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtawn all the information and explanations which we
considered necessary n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal musstatement, whether caused by fraud or other iregulanty or
error In forming our opmion we also evaluated the overall adequacy of the presentation of information in
the financial statements

Opinion
In cur opinion
= the financial statements give a true and fair view, 1n accordance with Umted Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at 31
December 2006 and of 1ts loss for the period then ended,
= the financial statements have been properly prepared 1n accordance with the Compames Act
1985, and
thi}formanon given 1n the directors' report 1s consistent with the financial statements

mst & Young LLP
Registered auditor




DP Peterborough Limited

Profit and loss account
for the period ended 31 December 2006

9 months 11 months

ended ended

3! December 31 March

2006 2006

Notes £ £

Turnover 2 1,154,056 763,313
Cost of sales 459,239 287,882

Gross profit 694,817 475,431
Distribution costs 379,934 251,763
Admmstrative expenses 306,822 214,609
Operating profit 3 8,061 9,059
Bank interest recervable 6 927 1,237
Interest payable 7 (26,149) (15,400)
Loss on ordinary activities before taxation (17,161) (5,104)
Tax on loss on ordinary activities 8 (10,678) (1,083)
Loss for the financial year transferred to reserves (27,839) (6,187

The company has no recognised gams or losses other than the results for the period as set out above

All activities relate to contimung operations




DP Peterborough Limited
. _____________________________________ - " ]

Balance sheet
at 31 December 2006

At 31
December At 31 March
2006 2006
Notes £ £
Fixed assets
Intangible assets 9 13,911 6,822
Tangible assets 10 593,607 477,399
607,518 484,221
Current assets
Stocks 11 8,419 4,081
Debtors 12 28,058 160,864
Cash at bank 270,831 30,834
307,308 195,779
Creditors amounts falling due within one year 13 274,759 169,104
Net current assets 32,549 26,675
Total assets less current habilities 640,067 510,896
Creditors amounts falling due afier more than one year 14 512,332 366,000
Provisions for liabilities and charges 8 11,761 1,083
115,974 143,813
Capital and reserves
Called up share capital 16 150,000 150,000
Profit and loss account 17 (34,026) (6,187)
Equity shareholders’ funds 115,974 143,813

The financial statements were approved by the Board on 2 Agus T 2007 and were signed on 1ts behalf
by

L D Ginsberg
Director




DP Peterborough Limited
.. _________________________ ]

Notes to the financial statements
at 31 December 2006

1. Accounting policies
Basis of preparation
The financial statements are prepared under the historical cost convention, and 1n accordance with
applicable accounting standards
The financial statements of DP Peterborough Limited were approved for 1ssue by the Board of Directors on
2007

Cash flow statement

The directors have taken advantage of the exemption 1n Financial Reporting Standard No 1 (revised) from
including a cash flow statement 1 the financial staterments on the grounds that the company qualifies as a
small company

Intangible fixed assets
Franchise fees are amounts paid to the franchusor Amortisation 1s provided on a straight hine basis over 20
years which aims to write off the cost of the asset over 1its expected useful hife

Goodwill represents the excess of purchase price over fair value on the acquisition of a store and will be
amortised over 20 years bemg the estimated useful hie

Fixed assets
All fixed assets are initially recorded at cost

Depreciation

Depreciation 1s provided on all tangible fixed assets, at rates calculated to write off the cost, less estimated
residual value based on prices prevailing at the date of acquisition of each asset evenly over 1ts expected
useful hfe, as follows

Leasehold improvements - over the life of the lease term

Fixtures, fittings and equipment - over 1 - 10 years

Motor vehicles - over 18 months to 3 years

Stocks

Stocks are stated at the lower of cost and net realisable value Costs are determuined on the average cost
basis

Deferred taxation

Deferred tax 1s recogmsed 1n respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obhigation to
pay more, or a night to pay less or to receive more tax, with the following exceptions

o deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than
not that there will be smtable taxable profits from which the future reversal of the underlying tming
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the periods
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Leasing
Rentals payable under operating leases are charged in the profit and loss account on a straight-line basis
over the lease term

Pensions
The company makes contributions to certain individuals’ personal pension plans Contributions are
charged in the profit and loss account as they become payable




DP Peterborough Limited
]

Notes to the financial statements
at 31 December 2006

2. Turnover
Turnover, which 1s stated net of VAT, represents amounts receivable 1n respect of goods sold

Turnover 1s attnbutable to one contmuing activity, that of the operation and development of Dormino's
Pizza delivery stores in the United Kingdom

3. Operating profit
This 1s stated after charging

9 months ! months

ended ended

31/ December 31 March

2006 2006

£ £

Auditors’ remuneration - audit of the financial statements 4,025 4,000
Depreciation of owned fixed assets 58,870 38,286
Amortisation 411 224
Operating lease rentals 42,053 37,800
101,334 76,310

4. Staff costs

9 months 1] months

ended ended

31 December 31 March

2006 2006

£ £

Wages and salaries 302,121 189,401
Social secunity costs 21,489 10,845

323,610 200,246

The monthly average number of employees during the year was as follows

9 months 1! months
ended ended
31 December 31 March
2006 2006
No No
Store operations 60 48
60 48




DP Peterborough Limited
- - |

Notes to the financial statements

at 31 December 2006

Directors’ emoluments

9 months i1 months
ended ended
371 December 31 March
2006 2006
£ £
Emoluments 32,944 25,509
Interest receivable
9 months I months
ended ended
31 December 3] March
2006 2006
£ £
[nterest recervable from group undertakings 927 1,237
Interest payable
9 monihs 11 months
ended ended
3! December 3! March
2006 2006
£ £
Interest payable to group undertakings 26,149 15,400
Tax on loss on ordinary activities
(a) Tax on loss on ordinary activities
The tax charge/(credit} 1s made up as follows
9 months 11 months
ended ended
31 December 3! March
2006 2006
£ £
Current tax
Total current tax (note 8(b)) - -
Deferred tax
Ongination and reversal of iming differences 10,678 1,083
Tax on loss on ordinary activities 10,678 1,083




DP Peterborough Limited

Notes to the financial statements
at 31 December 2006

8. Tax on loss on ordinary activities (continued)
(b)  Factors affecting current tax charge/(credit)

The differences are reconciled below
9 months 1l months

ended ended
31 December 31 March
2006 2006
£ £
Loss on ordinary activities before tax (17,161) (5,104)
Loss on ordinary activities at standard rate of tax — 30% (5,148) (1,531)
Non-quahfying depreciation 5,130 3,512
(Accelerated)/decelerated capital allowances (6,017} (1,083)
Expenses not deductible for tax purposes 2,i86 164
Group claim 3,849 {1,062)
Total current tax {note 8(a})) - -
(c) Deferred tax
At 31
December At 3! March
2006 2006
£ £
Capital allowances m advance of depreciation (i1,761) (1,083)
Provision for deferred taxation (11,761) {1,083)
£
At 31 March 2006 (1,083)
Profit and loss account movement arising during the year (10,678)
At 31 December 2006 (11,761)

10
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DP Peterborough Limited

Notes to the financial statements

at 3t December 2006

Intangible fixed assets

Cost
At 31 March 2006
Additions

At 31 December 2006

Amortisation
At 31 March 2006
Charge for the period

At 31 December 2006

Net book value
At 31 December 2006

At 31 March 2006

Tangible fixed assets

Cost

At 31 March 2006
Additions
Disposals

At 31 December 2006

Depreciation

At 31 March 2006
Provided during the penod
Disposals

At 31 December 2006

Net book value
At 31 December 2006

At 31 March 2006

Franchise

Fee

£

7,046

7,500

14,546

224

411

635

13,911

0,822

Fixiures,
Leasehold  fiings and

improvements equipment Motor Velicles Total
£ £ £ £
342,671 168,396 4,618 515,685
78,407 98,103 - 176,510
- (819) (2,783) (3,602)
421,078 265,680 1,835 688,593
15,116 21,333 1,837 38,286
22432 34,560 1,878 58,870
- (102) (2,068) (2,170)

37,548 55,791 1,647 94,986
383,530 209,889 188 593,607
327,555 147,063 2,781 477,399

1"




DP Peterborough Limited
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Notes to the financial statements
at 31 December 2006

11. Stocks
At 31
December At 31 March
2006 2006
£ £
Raw matertals and consumables 8,419 4,081
12. Debtors
At 31
December At 31 March
2006 2006
£ £
Amounts owed by group undertakings - 122,998
Other debtors 6,723 7,476
Prepayments and accrued mcome 21,335 30,390
28,058 160,864
13. Creditors: amounts falling due within one year
At 31
December At 31 March
2006 20006
£ £
Trade creditors 10,187 18,442
Amounts owed to group undertakings 218,939 57,370
Other taxation and social security - 54,653
Other creditors - 8,468
Accruals and deferred income 45,633 30,171
274,759 169,104
14. Creditors: amounts falling due after more than one year
At 31
December At 31 March
2006 2006
£ £
Amounts owed to group undertakings 512,332 366,000

Dormunos Pizza Group Limited 1ssued a loan note on the 26" of August 2005 The loan note cannot be
redeemed by the note holder earlier than ten years from the date of 1ssue and carries an interest rate of
2 5% above the base rate of the Royal Bank of Scotland plc

12




DP Peterborough Limited

Notes to the financial statements

at 31 December 2006

15. Related party transactions

Related party Royalty National Food,  Operating Interest ~ Acqusition  Total related
payments  adverising equipment lease = payments of business party
contribution & supply rentals on loan transactions
purchases notes
£ £ £ £ £ £ £
Dominos
Pizza Group 63,473 56,063 351,008 25,222 168,188 663,954
Limuted
DP Realty
Limited 42 053 42,053
Total 63,473 56,063 351,008 42,053 25,222 168,188 706,007

Domnos Pizza Group Limited and DP Realty Limuted are wholly owned subsidiaries of Domino’s Pizza
UK & IRLple These transactions were all at normal market prices As at 31 December 2006 there were
outstanding balances owing to group companies as referred to 1 notes 13 and 14 There was an
outstanding balance owed by group compantes as referred to m note 12

16. Share capital

Ordinary A shares of £1 each
Ordinary B shares of £1 each

Ordinary A shares of £1 each
Ordinary B shares of £1 each

Authorised

At 31
December At 31 March
2000 2006
£ £
120,000 120,000
30,000 30,000
150,000 150,000

Allotted, called up and fully pard

At 31 December 2006 At 31 March 2006
No £ No £
120,000 120,000 120,000 120,000
30,000 30,000 30,000 30,000
150,000 150,000 150,000 150,000

13




DP Peterborough Limited
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Notes to the financial statements
at 31 December 2006

17. Reconciliation of shareholders’ funds and movement on reserves

Profit and loss Total share-
Share caprral account  holders’ funds

£ £ £
Share capatal on incorporation - - -
Ordinary A shares of £1 each 120,000 - 120,000
Ordinary B shares of £1 each 30,000 - 30,000
Loss for the period - (6,187) (6,187)
At 31 March 2006 150,000 (6,187) 143,813
Loss for the perod - (27,839) (27,839)
At 31 December 2006 150,000 (34,026) 115,974

18. Commitments under operating leases

The company had annual commtments under non-cancellable operating leases as set out below

At 31
December Ar 31 March
2006 2006
£ £

Operating leases which expire

In two to five years 19,110 16,100
In over five years 45,570 31,800
64,680 48,000

19. Ultimate parent company and controlling party
In the opinion of the directors, the immediate parent company 1s Domuno’s Pizza Group Limited, a
company mcorporated in the United Kingdom, which 1s a wholly owned subsidiary of Domino’s Pizza UK
& IRL plc  Copies of the financial statements of Dorino's Pizza UK & IRL plc may be obtained from its
registered office Domine's House, Lasborough Road, Kingsten, Milton Keynes, MK 10 0AB

In the Opinion of the directors the controlling party 1s Donuno’s Pizza UK & IRL plc a company
incorporated m the United Kingdom

14




