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Flexcrete, Technologics Limited
_Registered number 5401028
Annua! Rapun and Financial Statements
31 December 2019

Strategic Report
The directors prgscnl (hcu' Slmtggu chon for the year ended 31 December 2019.
Prmupal activities

The principal activitics of the Company are the manufacture and sale of cement based compounds.

‘Business review -

The Company’s business is part of the AkzoNobel Performance Coatings Business Unit of the group headed by
Akzo Nobel N.V. Full information on the strutegy of the Business Unit can be found in the Financial Statements,
pages 22 — 35, of the ultimate parent company; Akzo Nobel N.V. Coples are available as indicated in note 19 of the
financial staicments.

Strategic dcvelopmcms

Our strategy is to develop the m.lrku SLgmcms ot our busincss lc‘ldmg, to proﬁt.iblc growth for the busmc%

Operational performance

" The results for the year io 31 December 2019 are in line with expectations. -

Key performance lndlC‘l(OI'S

The Company. assesses busmus performance over many indicators; buth stand alone and also as a key part of the
Performance Coatings European Business Unit. ‘Full analysis of this business unit is provided in the annual report,
pages 38 - 51, of Akzo Nobel N.V. as indicated above. The standalonc indicators are presented in the below table.

B

Indicator : Year.ended 31 December 2019 °| Year ended 31 December 2018

Tumover from sale of product £4,604,000 . £5,035,000
Profit before tax margin 1 49.3% . 79%

“Turnover includes both third parties and intercompany sales.

Future dwclopmcnts
For 2020, we will continue with our customer fmus and our growth ambmons for the coming yeurs.

-Principal risks and uncerlninties

The Company recognises that the possible risks to its operations are unfavourable exchange rates and its ¢xposure 1o
- credit risks, which are managed through reducing the Comp.mv s exposure to foreign currency and strict adherence
to the Group's s credit policy.

On béhalf of the Board

- -

Registered office: -

IL))u‘(‘c[:"(::d " ' ' ‘ ' ‘ The AkzoNobel Building
o . ) . : Wexham Road

. - Slough

SL.2 5DS

18 March 2021
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Registered number 5401028
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Directors’ Report

The directors present their Directors Report and the audited Fmanc1a1 Statements for the year ended 31 December
2019. :

Results and dividends

The results for the year ended 31 December 2019 are set out on page 7 of the financial statements. The profit for the
year after taxation was £1,835,000 (year ended 31 December 2018: £318,000). The net assets at 31 December 2019
were £4,690,000 (31 December 2018: £2,855,000). No dividends were paid or proposed in the year ended 31
.December 2019 (year ended 31 December 2018: no d1v1dends proposed or paid)

Directors

The directors of the company who held ofﬁce durmg the year and up to the date of srgnmg of the: ﬁnanc1al
statements were as follows:

N. Atkinson

D. Williams

J. Morton

" ‘Employees
The Company’s policy' is to consider all job applications by disabled persons sympathetically in relation to the
duties, responsibilities and physical requirements of the vacancies, the aptitudes of the applicants, including the

nature of the disability, the workmg enivironment and the facilities requ1red for the effective performance of the _]Ob
by the applicant. . .

If any existing employee becomes disabled, the Company will examine any effects of the disability on current job -

performance and take all practicable steps to mairitain the employees’ continued employment through the provision

of appropriate retraining, changes in working facilities or, with mutual agreement, the provision of alternative
" employment more closely related to the employees capabihties :

The Company will continue to 1dent1fy and monitor the employment of Registered Disabled persons to determme its
posmon in relation to the current statutory requlrements .

Employee involvement

The policy of providing employees with information about the Company will be continued through various media
used by the Company to present such information. A Works Council meets on a regular basis which enables
employee representatives to discuss business issues with senior management. An annual -bonus scheme- is in
operation which rewards employees and is linked to the performance of the Company.

Political contributions B

The Company did not make any political donations or incurred any pohtlcal expenditure durmg the current or prior
period. : . .

Financial risk management

Financial risk includes price risk, credit risk, liquidity risk and cash flow risk. These are addressed and managed at a
group level as disclosed in the Akzo Nobel N.V. 2019 Report, pages 107 to 110. An overall risk management
. program seeks to identify, assess and if necessary, mitigate these financial risks in order to minimise potential
adverse effects on ﬁnancxal performance.



Flexcrete Technologies Limited
Registered number 5401028 -
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Directors’ Report (continued)

Gomg concern

Since the outbreak of COVID-19 in the first quarter of 2020, global financial markets have experienced, and may )
continue to experience significant volatility. and thére are significant consequences for the global economy from
travel and border restrictions, quarantines, supply chain disruptions, lower consumer demand and general market
uncertainty. The extent and duration of the impact of COVID-19 on the global economy and the sectors in which the
Company and its fellow group compames operate is uncertain-at this time.

- As of the signing date of these financial statements management was not aware of any material adverse effects on
the financial statements for the year ended December 31, 2019 as a result of COVID-19. Management will contmue
to monitor the situation and the impact on the Company.

The directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there is no relevant audit mformanon of which the Company’s auditors’ are unaware; and each director has.
taken all the- steps that they ought to have taken as a director to make'themselves aware of any relevant audit -
mformatlon and to estabhsh that the Company s auditors’ are aware of that information. .

Other information

An md1cat10n of llkely future: developments in the business and particulars of 51gmﬁcant events whlch have occurred
since the end of the financial year have been included in the Strategic Report on page 1. .

Post balance sheet events

Since the outbreak of COVID-19 in the first quarter of 2020 global ﬁnancral markets have experienced, and may
continue to-experience significant volatility and-there are significant consequenoes for the global economy from
travel and border restrictions, quarantines, supply chain disruptions, lower consumer demand and general market
uncertainty. The extent and duration of the impact of COVID-19 on the global economy and the sectors in which the -
Company and its fellow group companies operate is uncertain at this tlme :

As of the signing date of these financial statements management was not aware of any material adverse effects on

the financial statements for the year ended December 31, 2019 as a result of COVID-19. Management consider the

COVID-19 pandemic to be a non-adjusting post balance sheet event. Management will continue to monitor the
“ situation and the impact on the Company. .

.

Statement of dlrectors responsrbllltles

The directors are respon51ble for preparing the Strategic Report, Directors’ Report and the ﬁnancral statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice’ (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or -
loss of the company for that period. In preparing the financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

-e ' state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements; ' ‘

e make judgements and accounting estimates that are reasonable and prudent; and

* prepare the financial statements on the going concern basis unless it is mappropnate to presume that the
company will contmue in business.

1
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Registered number 5401028

Annual Report and Financial Statements
' 31 December 2019

Directors’ Report (continued):

7y

The directors are responsible lor keeping adeguate accounting records that are sufficient to show and explain. the
company's transuctions and disclosc with reasonable accuracy at any time the financial position-of the wmpany and ,
¢nable thun to'ensure that the financial statements comply with thc Companics Act 2006. :

‘Thc. directors arc also rcsponslblc for safeguarding the asscts of lhc company and hcm.c for taking rc.nson.nblc steps
for the prevention and detection of fraud and other irregularitics.

.

In the case of each dircctor in office at the date the Directors’ Report is approved: .
e 5o faras the director is aware, there is no relevant audlt information of which the company’s audltors are

unawarc; and

e they have taken all the steps that they ought to have taken as a director in order to make thémselves aware
of any relevant audit information and o establigh lhal the company’s auditors arc aware of that
information. - :

_Independent auditors

PricewaterhouseCoopers LLP were appointed as e‘(temal auditors durmg= the' period and have indicated their
willingness to continue as u(c.m.ll auditors for the Company. »

On behalf of the Board : ) - A
. C ' The AkzoNobel Building

. l , ‘ o o ' Wexham Road
V. .\ ' ‘ : _ ‘ : Slough

. SL2 5DS
D. \Villi:lmsn ; ) .
Direcr_m'_ : . . . ' . o 18 March 2021
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Indepehdent auditors’ report to the members of Flexcrete Technologies Limited

‘Report on the audit of the financial statements

Oplmon
In our opinion, Flexcrete Technologies Limited’s financial statements:

e givea true and fair view of the state of the company’s affarrs as at 31 December 2019 and of its proﬁt for the year
then ended; .

e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accountmg Standards, comprlsmg FRS 101“Reduced Disclosure Framework”, and applicable
law); and )

e have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”), which comprise Balance Sheet as at 31 December 2019; the statement of comprehensive income and the
statement of changes in equity for the year then ended; and the notes to the financial statements, which include a

. description of the significant accounting policies. .

‘Basis for opinion

We conducted our audit in accordance with Internatronal Standards on Audltmg (UK) (“ISAs (UK)”) and apphcable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence '

- We remained mdependent of the company in accordance with the ethrcal requirements that are relevant to our audit
of the financial statements in the UK, which-includes the FRC’s Ethical Standard, and we have fulﬁlled our other
ethical responsibilities in accordance w1th these requirements.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to whlch ISAs (UK) require us to report to
you where:

e thedirectors’ use of the going concern basis of accOuntihg in the preparation of the financial statements is not
appropriate; or

¢ thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt.the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue. '

However, because not all future events or conditions can be predxcted this statement is not a guarantee as to the
company’s abrhty to continue as a going concern.

Reporting on other information :

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial |
statements does not cover the other information and; accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon. -

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether thereisa
material misstatement of the financial statements or a material misstatement of the other information. If, based on
- the work we have performed, we conclude that there is a material misstatement of this other information, we are -
_required to report that fact. We have nothing to report based on these responsibilities. '

With respect to the Strategic Report and Directors’ Report we also considered whether the dlsclosures required by
the UK Companies Act 2006 have been included. .

- Based on the responsrbrlmes described above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below.
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Independent auditors’ report to the members of Flexcrete Technologies Limited
(continued)

Strategic Réport and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic: Report
and Directors’ Report for the year ended 31 December 2019 is consistent with the ﬁnanc1a1 statements and has been
prepared in accordance with applicable legal requlrements . :

“In hght of the knowledge and understanding of the company and its environment obtamed in the course of the audit,
we did not identify any material misstatements in the Strategic Report and Directors’ Report .

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

_ As explained more fully in the Statement of directors' responsibilities, the directors are respon51b1e for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they
give a true and fair view. The directors are also responsible for siich internal control as they determine is nécessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or o
€rror. , , ;

In preparmg the financial statements, the directors are respon51b1e for assessing the company’s ability to continue as
a going concern, disclosing, as appllcable matters related to going concern and using the going concern basis of
accounting unless the directors either intend to hquldate the company or to cease operatlons, or have no realistic -
alternative but to do so.

Auditors’ responszbllzt'les for the audit of the financial statements’

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free ﬁ'om

material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

' ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
.are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

‘economlc decisions of users taken on the basis of these financial statements.

A further description of our respon51b111t1es for the audit of the financial statements is located on the FRC’s webs1te
~ at: www.fre.org.uk/ audltorsresponmbrhtles This description forms part of our auditors’ report.

Use of this report :

This report, including the opinions, has been prepared for and only for the company’s members asa body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not; in gwmg these’
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown
orinto whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reportmg

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion: . -

+  we have not received all the information and explanations we require for our audit; or
*  adequate accounting records have not-been kept by the company, or returns adequate for our audit have not been
" received from branches not visited by us; or :
certain disclosures of directors’ remuneration spec1ﬁed by law are not made; or
the financial statements are not in agreement with the accounting records and returns

We have no exceptlons to report arising from this responsxbxhty

Nicholas Cook (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP’
Chartered Accountants and Statutory Audltors

Newcastle upon Tyne
/8 March 2021



Statement of Comprehensive Income
for the year ended 31 December 2019

.Turnover )
Cost of sales -

Gross profit
Dis&jbution costs
Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income

Profit before taxation ’
.- Tax on profit

Profit and total comprehensive.inco:,he for the financial yeal; v

Flexcrete Technologies Limited
Registered number 5401028

"Annual Report and Financial Statements -
- 31 December 2019

. Year Year

ended 31 ended 31

) . December December

Note . 2019 2018
) £000 £000
4 4,604 5,035

. ’ (2,982) . (3,103)
1,622 1,932

457 (418)

(944) (1,119)

5 S 2,031 C-
2,252 395

6 , A 3

: : ‘ 2,269 398

9 : (439) (80)
. . 1,835 . 318




“Balance sheet ‘
as at 31 December 2019

Fixed assets
Intangiblc asscts
Tangible asscis

Current assets

Stocks

Debtors

* Cash at bank and in hand

Creditors: amounts falling duc within one year
Net current assets

Total assets less current liabilities

© Creditors: amounts falling due afler more than. one
year : . :

Provisions for liabilities
" Net assets

Capital and reserves
".Called up share capital
Retained carmings

Total Shareholders® funds

Nute

10

o7
12

4

15

16

Flexcrete Technologies Limited

Registered number 5401028

" - Annual Report and Financial Statements

31 Pecember
2019

£000

630

630 -

615
4,502

104

5,221

(1,133)

4,088

4,18

)

(28)

4,690

S0
4,640

4.690 -

The notes on pages 10'to 23 are an integral part of these financial statements.

31 December 2019

31 December
2018
T £000

680
2,905
76

3,661

T(1474)

. 2,187

2.908

4

149)

2,855

50°
2805

2.855

‘T'hese tinancial statements on pages 7 to'23 were authorised for issue by the board of directors and were signed on

18 March 2021 on its behalf by:

D. Williams e
Director

-

—————




Statement of changes in equity
For the year ended 31 December 2019

Balance at 1 January 2018
Pyoﬁt for the financial year
Tdtﬂ comprehensive income for the financial year

Balance ét 31 December 2018.

Balance at | January 2019

_Profit for the financial year

Total comprehensive income for the financial year .

Balance at 31 December 2019 -

Flexcrete Technologiés Limited
Registered number 5401028

Annual Report and Financial Statements

31 December 2019 °

Ca“esi:ll"e Retained s'harehol:ire‘:'t:l
‘Capital earmngs funds

£000 £000 '£000

50 2,487 2,537

. 318 318

- 318 318

50 . 2,805 2,855

Calletilup Retained Total

. Share earnings - " equity.

Capital ] ]

£000 £000 £000

50 2,805 . 2,855,

- ‘1,835 : 1,835

- 1,835 1,835

" 50 4,640 . 4,690

b

et o e = e e



Flexcrete Technologies Limited
: Registered number 5401028.
Annual Report and Financial Statements
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Notes to the financial statements

1 General information .
* Flexcrete Technologies Limited (the “Company”) is a pnvate Company hrmted by shares and is incorporated and
domiciled in England, within the UK. The Company registration number is 05401028 and the registered office
" address is The AkzoNobel Building, Wexham Road, Slough, United Kingdom SL2 5DS. '
2 Accounting policies

'The principal accounting policies apphed in the preparation of these ﬁnancral statements are set out below and have
unless otherwise stated, been appliéd consistently to all years presented in these financial statements

2.1 Basts of, preparatwn : T ] s

These financial statements were prepared in accordance with the Companies Act 2006 as applicable to companies .
using FRS 101, and Financial Reporting Standard 101 Reduced Drsclosure Framework (“FRS. 101”) under hrstoncal
cost convention in pound sterling.

" In preparing these ﬁnanmal statements the Company applies the recognition, measurement and presentatron
requirements of international accounting standards in conformity with the requirements of the Companies Act 2006,
but make amendments where necessary in order to comply with- the Act and take advantage of the FRS 101
disclosure exemption.

The financial statements are prepared on the historical cost basis.

The Company’s ultimate parent undertakmg, Akzo Nobel N V. includes the Company in its consolidated financial
statements. The consolidated financial statements of Akzo Nobel N.V. are prepared in accordance with
International Financial Reporting Standards and are-available to the: publrc and may be obtained from Velperweg 76,
PO Box 9300, 6800 SB Amhem, The Netherlands. - . ‘

In these financial statements, the Company has apphed the exemptrons available under FRS 101 in respect of the .
following disclosures:

e a Statement of Compliance with IFRS;

o a Cash Flow Statement and related notes;

. Comparatlve penod reconcrhatrons for share capital, tangible assets and intangible assets;.

e Disclosures in respect of transactions entered in to by two or more members of a wholly owned group,
*  Disclosures in respect of capital management ’

e The effects of new but not yet effective IFRSs; and

. Disclosures in respect of the compensation of ‘Key Management Personnel.

As the consolldated financial statements of Akzo Nobel N.V. include the equlvalent disclosures, the Company has
also taken the exemptions under FRS 101 available in respect of the following disclosures:

. Certam drsclosures requlred by IFRS 13 Fair Value Measurement and the disclosures required by. IFRS 7
Financial Instrument Drsclosures

e Certain drsclosures required by IAS 1 Presentatron of financial statements and TAS 8 Accounting pollcres
changes in accounting estimates and errors.

10
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Registered number 5401028
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Notes to the financial statements (continued)

2 Accountmg pollcles (contmued)
2.2 Gomg concern '

The dlhrectors have made the necessary enquiries and assessed the Company’s financial position-and have a
reasonable expectation that the Company has adequate resources to continue operating for the foreseeable
future. The directors therefore, contmue to adopt the going concern basis of accountmg in prepanng the annual
fmancral statements.

- s

2.3 New standards, amendments and IFRIC mtetpretatwns : - ’ o s P

- In 2019 the most significant change in accounting policies adopted by the AkzoNobel Group relate to adoptlon of .
IFRS 16 “Leases”. IFRS 16 replaces the previous standard on lessee accounting for leases. It requires lessees to
bring most leases on balance sheet in a single lease accounting model, recognizing a right-of-use asset and a lease
liability. The implementation of IFRS 16 has not led to a recognition of right-of-use assets and a lease liability as at« .
1 January 2019, due to there being no leases previously accounted for as operating leases for whlch a practical
expedient has not been utlllsed : .

Flexcrete Technologies has adopted IFRS 16 as per January 1, 2019, applying the modified retrospective approach
All right-of use assets are measured at the amount of the lease liability at transition, adjusted for any prepaid or
“accrued

lease expenses. Short-term and low-value leases are exempted. The company has not restated its 2018 comparative
figures. The adoption did not have an impact on the company. equity. IFRS 16 requires the right-of-use asset and the.
-lease liability to be recognized at discounted value and assumpnons with regards to termination and renewal options
‘have been taken into consrderatlon ' -

On transition to IFRS 16, the company elected to apply the practical expedient to grandfather the prior assessment of
which -transactions are leases. IFRS 16 was applied only to contracts that. were previously identified as leases.

Contracts that were not identified as leases under IAS 17 and IFRIC 4 were not reassessed for whether there is a

lease under IFRS 16. Therefore, the definition of a lease under IFRS 16 was applied only to contracts entered into or’
changed on or after January 1, 2019. Judgement was applied at the initial application of IFRS 16 and also thereafter,

when assessing whether payments to be made in optional periods should be included in the calculation of the right-

of-use assets and lease liability. Such payments are included in the calculations when it is deemed it reasonably

certain to exercise an optron to extend the léase, or not to exercise an option to terminate the lease.

The company used a number of practrcal expedlents when applymg IFRS 16 to leases previously classrﬁed as
operating leases
under IAS 17, in particular: .
+.On a lease by lease basis it was decided whether to recogmze right-of-use assets and lxabllrtles for leases for Wthh
the lease term ends within 12 months of the date of initial application
» The company did not recognize nght -of-use assets and liabilities for leases of low-value assets (e.g. certain IT
equipment)

-« Initial direct costs were excluded from the measurement of the right-of-use asset at the date of initial application -
. The Company used hmdsrght when determrmng the lease terms - : .

In respect of the 1mphcat10ns of IFRS 16 for tax accounting, AkzoNobel has assessed that the- nght of-use asset and

" the lease liability are to be considered together as a single transaction, because in the company’s view they aré¢

integrally linked. As a result, at inception of a lease and also at.the IFRS 16 transition, the net lease asset or liability

(without taking into account any advance payments) is nil, the tax base is nil and, therefore, the temporary °

difference is nil. Hence, no deferred taxes have to be accounted for at inception/IFRS 16 transition and going
_forward deferred tax.

- 11
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" Notes to the financial statenients (continued)

2 Accounting policies (continued)

.24 Foretgn currency translation
“(a) Functwnal and presentation currency

- Items included in the financial statements of the company are measured using the currency of the primary economic
environment in which the company operates (‘the ‘functional currency’). The financial statements are presented in
‘Pounds Sterling’ (£) which is also the company’s functional currency ,

(b) T ransaclzons and balances

Transactions in foreign currencies are translated to the Company’s functional currency at the forergn exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
* sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are retranslated to the functional currency at foreign exchange rates rulmg at the dates the
fair value was determined. .

Foreign exchange differences arising on translation.are recognised in the statement of comprehensive income. -
2.5 Fixed assets 4

All tangrble fixed assets.are stated at historical cost less depreciation. Historical cost includés expendlture that is
diréctly attributable o the acquisition of the items. Cost-may also include transfers from equity of any gains/losses -
on qualifying cash flow hedges of foreign currency purchases of tangible fixed assets. Subsequent costs are included
in the asset’s carrying amount or.recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised. All other repairs and mamtenance are charged to
the income statement during the financial penod in which they are incurred.

Deprecratlon on other assets is calculated using the straight-line method to allocate their cost or revalued amounts to © .

their residual values over their estimated useful lives, as follows:

Plant and machinery " '15% reducing balance
Office equipment, Fixtures, ﬂttmgsZO% - 33% reducing balance
Motor vehlcles : .~ 25% reducing balance

The assets’ residual values and useful lives are rev1ewed, and adjusted 1f appropnate at the end of each repomng
period.

"An asset s carrymg amount is written down unmedxately to 1ts recoverable amount if the asset’s carrymg amount is
greater than its estunated recoverable amount.

Gains and losses on dxsposals are determined by’ comparmg the proceeds with the carrying amount and are
recognised in the statement of comprehensive income.

. 2.6 Inventories

Stocks are stated at the lower of cost and net realisable value. In determining the cost of goods purchased for resale,
the actual purchase price is used. For work in progress and finished goods cost is taken as ‘production cost, which
- includes an appropnate proportion of attributable overhéads.

12
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Notes to the financial statements (continued)

2 ‘Accounting policies (continued) -

2.7 . Debtors ' . . . : .

Trade and other recelvables are amounts due from customers for merchandlse sold or services performed in the
ordinary course of business. If collection is expected in one year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets. If not, they are presented as non-current assets.

‘Trade and.other recelvables are recogmsed mmally at fair value and subsequently measured at amortised cost using X
the effective interest method less prowsron for unpalrment ’ :

2.8 Creditors

Creditors are obligations to pay for goods or services that have been acqulred in the ordinary course of business A
from suppliers.

Creditors are recogmsed 1mt1ally at falr value and subsequently measured at amortlsed cost using the effective
interest method. :
‘2.9 Borrowings .

Borrowings are recognised -initially at fair value, net of transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is
- recognised in the income statement over the period of the borrowings using the effective interest method. ‘

210Borrowmgcosts S o AR o T,

General and spec1ﬂc borrowmg costs dlrectly attnbutable to the acquisition, construction or producuon of quahfymg _

assets, which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,

are added to the cost of those assets until such t1me as the assets are substannally ready for their intended use or
. sale.

All other borrowmg costs are recogmsed in the statement of comprehensxve income in the period in whrch -they are
_incurred. : .

2.11 Current and dejérred tax’

The tax eicpense for the period comprises current and deferred tax. Tax is recognized in the income statement,
except to the extent that it relates to items recogmsed in other comprehensrve income or directly in shareholders’,
funds. In this case, the tax is also recogmsed in other comprehensxve income or dlrectly in shareholders funds,
respectively. : .

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date in the countries where the company operates and generates taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation.

It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities. '

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from
the initial recognition of goodwill; or arise from initial recognition of an asset or liability in a-transaction other than
a business combination that at the timé of the transaction affects neither accounting nor taxable profit or loss. -
Deferred tax is determined usmg tax rates (and laws) that have been enacted or substantlvely enacted by the balance
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Annual Report and Financial Statements
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‘Notes to the financial statements (continued)

.2 Accounting policies (continued)

2.11 Current and rleferred tax (con'tinued)

sheet date and are expected to apply when the related deferred tax asset is realised or the deferred income tax
liability is settled. N :

Deferred tax assets are récognised only to the extent that it is probable that future taxable proﬁt will be avarlable
against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied
by the same taxation authority on either the same taxable entrty or different taxable entities where there is an
intention to settle the balances on a net basis. -

2.12 Employee benefits

‘ Defined contnbutzon plans

A deﬁned contribution plan is a post-employment benefit plan under whxch the Company pays ﬁxed contributions
into a separate entity and will have no legal or constructivé obligation to pay further amounts. Obligations for
contributions to defined ¢ontribution pension‘plans are recognised as an expense in the statement of comprehensive

income in the periods during which services are rendered by employees . )

2 13 Turnover.

Sale of goods - o ! .

Turnover represents the fair yal_ue of consideration received and receivable for goods and services supplied to
customers after deducting sales allowances, rebates and value added taxes. Revenue from the sale of goods is
recognised when the significant risks and rewards of ownership of the goods have been transferred to the customer
the revenue can be measured reliably and collectabrlrty is reasonably assured.

‘2 14 Interest income

Interest income is recognised using the effective interest method. When a loan and receivable is impaired, the -
company reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at

the original effective interest rate of the instrument, and continues unwinding the discount as interest income.

Interest income on impaired loan and receivables is recognised using the original effective interest rate.

-2.15 Leases

The company applied IFRS 16 using the modified retrospectrve approach and therefore the comparatlve mformatron
for 2018 has not been restated and continues to be reported under IAS 17 and IFRIC 4. The details of accountmg
policies under IAS 17 and IFRIC 4 are disclosed separately.

Policy appl_icable from January 1, 2019

" The company assesses whether a contract is, or contains, a lease at inception. ‘A contract is, or contains, a lease if the

contract conveys the right to control the use of an identified asset for a period of time in exchange for a
consideration. . .

/

" At commencement or on modification of a contract that contains a lease component, the company allocates the
‘consideration in the contract to each lease component on the basis of its relative stand-alone prices. However, for the

leases of cars the company has elected not to separate non- -lease components and account for the lease and non-lease
components as a single lease component

The company recogmzes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is -initially measured at the present value of the lease liability. The right-of-use asset value contains lease
prepayment, lease incentives received, the initial direct costs and an estimate of restoratron removal and dismantling
costs. -

14
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Notes to the financial statements (continued)

2. Accounting policies (contin_ued)

2.15 Leases (contmued)

The right-of-use assets are subsequently deprecrated using the strarght line method from the commencement date to
the end of the lease term or shorter economic life. In addition, the right-of-use assets.are reduced by unpalrment
“losses, if any; and adjusted for certain remeasurements of the lease liability.

The net present value of the lease liability is measured at the discounted value of the lease payments The hablhty
includes payments to be made in optional periods if the lessee is reasonably certain to exercise an option to extend
the lease, or not to exercise an optron to terminate the lease. The lease payments comprise the following: .

. * Fixed payments (including in substance fixed payments), less any lease mcentlves
« Variable lease payments that depend on an index or a rate
» The exercise price of a purchase option if it is reasonably certain that the option will be exercrsed
» Payments of penalties for terminating the lease, 1f the lease term reflects the lessee exercrsmg an option to
terminate the lease; and - . :
* Amounts expected to be payable under resrdual value guarantees

These lease payments are discounted using the interest rate implicit in the lease if that rate can be readily
determined. If that rate cannot be readily determined, the incremental borrowing rate is used. Incremental borrowing
rates” are . determined by obtaining interest rates from various external financing sources and make certain
adjustments to reflect the term of the lease and type of the asset leased. .

‘At the lease commencement dates, it is assessed whether it is reasonably certain to exercise the extensron options.
The company reassesses whether it is reasonably certain to exercise the options 1f there is.a significant event or
significant change in circumstances within the company’s control. .

At the commencemient date, it is assessed whethr it is reasonably certain that::

* An option to extend is exercised; or-

* An option to purchase is exercised; or

* An option to terminate the lease is not exercised

In making these assessments all relevant facts and circumstances that create an economic incentive for us to
exercise, or not to exercise, the optlon including any expected changes in facts and crrcumstances from the
commencement date until the exercise date of the option are considered.

“Short-term leases and-leases of low-value assets. The company elected not to recognize on the balance sheet right-
of-use assets and lease liabilities for leases of low-value assets and short-term leases. The company recognizes the
lease payments associated with these leases as an expense on a straight-line basis over the lease term. '

Policy applicable before January 1, 2019

" Lease contracts in which the company has substantially all the risks and. rewards of ownership are classified as -
financial leases. Upon initial recognition, the leased asset is measured at the lower of its fair value and the present
value of minimum lease payments. Subsequent to initial recognition, the asset is.depreciated using a stralght -line
method, based on the lower of the estimated useful life or the lease term. :

The interest expenses are recogruzed as other fmancmg expenses over the lease term. Payments made under
operatronal leases are recognized in the statement of income on a stralght -line basis over the term of the lease

-2.16 Research and development expenditure

Expenditure on research and development is charged to proﬁt in the year in which it.is incurred. If relevant criteria.
are met, it would be capitalised. :

2.17 Dividends on shares presented within shareholders * funds

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the Company Unpaid dwrdends that do not meet
these criteria are disclosed in the notes to the financial statements. :

e — . ———— e — | — ———— —— ———— — ——
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" Annual Réport and Financial Statements
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Notes to the financial statements (contiriuéd)

'3 Critical accounﬁng estimates and judgements

~ Estimates and judgements are continually evaluated and are based on’ historical expcnence and other factors
, mcludmg expectations of future events that are believed to be reasonable under the cucumstances

3.1 Crmcal accountmg estimates and assumptwns

.The company inakes estimates and assumptions conceming the future. The resultmg accountmg estimates w1ll by
- definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
“causing a material adjustment to the carrymg amounts of assets and liabilities within the next ﬁnancral year are -
addressed below. :

. (a) Useful economtc ltves of tangible ﬁxed assets -

‘The annual depreciation charge for tangible fixed assets is sensmve to changes in the estlmated useful economic -
lives and residual values of the assets. The useful econornrc lives and residual values are re-assessed annually. They
are amended when necessary to reflect current estimates, based on technologlcal advancement; - future investments,
economic utilisation and the physrcal condmon of the assets.

(b) Inventory provisioning

The company is subject to changmg consumer demands. As a result it is necessary to consrder the recoverablllty of .
the cost of inventory and the associated provisioning ‘required. When calculating the inventory provision,
management considers the nature and condition of the inventory, as well as applymg assumptrons around anticipated

- saleability of finished goods and future usage of raw materials. :

(c) Impazrment of debtors

The company makes an estimate of thé recoverable value of trade and other debtors. When assessing impairment of
trade and other receivables, management considers- factors mcludmg the credit rating of the receivable, the agemg
. profile of recervables and historical expenence

16



Notes to the financial statements (continued)
4 Tufnover '

_ Analysis of turnover by geography:

United Kingdom
Rest of Europe
Rest of World

All turnover reﬁresents sale of goods.

5 . Exbenses and auditors’ remuneration

Audit fees payable to the Company’s auditors
Inventory recognised as an expense ~ .

Loss on disposal of tangible fixed assets )
Depreciation charged to the statement of income
Lease costs attributable to short term operating leases

- Annual Report and

Flexcrete Technologies Limited -
" Registered number 5401028

Financial Statements

31 December 2019

Year ended 31 '

December
2019
. £000

Yéar ended 31

December
. 2019
£000

1,810
4

. 123

19

Year ended 31
" December
2018

£000

Year ended 31

December
2018
£000.

12
1,979
6

121
20

Other operating income-of £2,031,000 (2018: £nil) relétes' to income received for the transfer of technology licences to Akzo )
Nobel Coatings International B.V. These intemnally generated intangible assets had not previously been recognised as an assct on

the balance sheet; hence the income relates to the full consideration amount received.

6 Interest receivable and similar income

. Bank interest receivable

Year ended 31
December
2019

£000

17

Year ended 31
December’
2018

"£000

3

17



Flexcrete Technologies Limited

. Registered number 5401028
" Annual Report and Financial Statemients
~ 31 December 2019

Notes to the ﬁnanclal statements (contmued)

7 Remuneratlon of dlrectors

Dlrectors are not remunerated through this entity. They are remunerated through International Pamt Ltd (another compa.ny.

~ within the AkzoNobel group) and it is not possible to determine a reasonable appomonment to this company.

8 Staff numbers and costs.

was:
Year ended 31
December
2019
_ Number
By activity :

. General & Administration 5
Management 2
Production 15
RD&I 5
Sales "5

32

‘The aggregate payroll costs of these persons were as follows: ‘ :

. : ‘ ’ : _ Year ended 31

) December

2019

£000

Wages and salaries . v . ) - 1,007

. Social security costs - : . 113
Other pension costs (see note 18) o . . : : T 148
1,268

e e e i st - = e it e . = e =

The avefage monthiy number of persons '(inclﬁding executi\}e directors) employed By the Company during the year -

Year ended 31
‘December
2018

Number

—
N ONWNR

Year ended 31

December

2018 -

£000

1,039 -

112
151

1,302 -
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Notes to the financial statements (continued)

9  Tax on profit

Recognised in the statement of comprehensive income

UK cor-pbration tax
 Current tax charge for the year

Total current tax

Deferred tax
Origination and reversal of timing differences

. Total deferred tax

Tax charge on profit on ordinary activities

Reconciliation of effective tax rate

Profit before taxation'
Tax charge using UK corporation tax rate 19.00% (2018: 19.00%)
Tax rate changes

Expenses not deductible for tax purposes — other disallowable
Total tax charge ’

Factors that may affect future current and total tax. charges

Flexcrete Technologies Limited
Registered number 5401028

Annual Report and Financial Statements

31 December 2019

Year ended 31

December -
2019
£000

455

455

)

@

434

Year ended 31
December
2019

£000

2,269,
431

3

434

Year ended 31
December
.2018

£000

104

104

(24)

@9

80

. Year ended 31 K

" December
2018
£000

398

76

In the Summer 2015 Budget Statement the UK corporatlon tax. rate was reduced from 20% to 19%, effective 1 Apnl 2017 with a
further reduction to 18% effective 1 Apnl 2020, and in the March 2016 Budget Statement it was announced this rate would
reduce from 18%.to 17% effective 1 Apnl 2020. All of these changes had been substantlvely enacted at the balance sheet date. In
the March 2020 Budget Statement, the rate was held at 19% and' substantively enacted at this time. .

Asa result of the changes that.had been substantwely enacted at balance sheet date the effective current tax rate applicable for
both 2018 and 2019 was 19% and the rate applied to deferred tax balances is 17% - bemg the substantively enacted tax rate when

these balances are expected to be utlllsed
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Notes to the financial statements (continued)

10 Tangibie assets

. Fixtures, -

fittings and
) . Plant and - office Motor c
. ) . - . Machinery equipment - vehicles [Total
: ‘ £0000 ~ £000 - £000 £000
Cost, . : } : . '

. At beginning of year " - S 1,252 - 184 274 . 1710
Additions . : ‘ 227 16 - 243
Disposals ' “(216) - U) . - - (223)

. Atendofyear - N S 1,288 193 274 .0 1,730
Accumulated Depreciation . . ' S .
At beginning of year . _ . K : : 19 125 145 .~ 989
Charge for year- : . . S 77 - - 14 32 123
‘Disposals ‘ - : ' -.(6) 6 - - 12)

* Atend of year . . : - 790 133 1T 1,100

Net book value o . ' : . S N
At 31 December 2019 oo o 473 60 - 97 630
At 31 December2018 - o 533 s9 i 72

" Included in motor vehicles are rigﬁt-of-use assets with a net book value of £22,984 (31 December 2018: £111,184).

11 Stocks

" 31 December - 31 December

' 2019 ' 2018

. £000 - £000

Raw materials and packaging : N o 4 405 470
Finished goods and goods purchased for resale 1 . S ) (| - 210

Total ) L _ o T 615 680
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Notes to the financial statements (continued)

12 . Debtors
31 December 31 December
.2019 2018
£000 .£000
Trade debtors - S o . . ) 446 559
Amounts owed by group undertaklngs due in less than one year o S 3,951 2,249
Other receivables o . 105 . 97

4,502 2,905

- Amounts’ owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable on’
demand. -

The Company participates in a’'cash pooling arrangement with certain other group companies. This arrangement allows the
Company to draw upon or credit amounts to a separately designated facility within a cash pool account in the name of Akzo
Nobel N.V. The Company operates the facility as if it were the Company's own bank account, however, the Company has no
legal title. Accordmgly, the amounts have therefore been included within amounts owed to group undertakings rather than cash’
atbank. -

"All parties to the arrangement are jeintly and sevefally liable to the bank for any overdraft thereon. Included within amounts’
owed by group undertakings is £3 ,773,§94 (2018: £2,218,211) in respect of the Company's share of the account.

5

13  Creditors: amounts falling dne within one year

31 December. 31 December

2019 2018

) £000 £000

Leascliabiliies .+ * R . 4 a

Trade creditors : ‘ . o A 103 133

Amounts owed to group undertakmgs ) : . 158 | . 950

Corporation tax : , o : T - T 672 248

Other taxes and social security .o A A' 7 19

Other creditors ) ' L o . 189 83

=, . . : » 1,133 1,474

14  Creditors: amounts falling d_ne after more than one year

' ' 31 December 31 December

2019 . 2018

£000 . £000

Lease liabilities - : 4

- 4

21



Deferred tax liabilities -

Notes:to the financial statements (continued)

.....

B

Deferred tax liability at the beginning of the year _

~ Credit to Statement of Comprehensive Income

Deferred tax liabillity at the end of the year .-

Deferred tax'li'abilities are attributable to the following:

Unutilised capital allowances

16  Called up share capital

Authorised, allotted, called up and fully paid

50,000 (2018: 50,000) ordinary shares of £1 each

17 "Pension Schemes
. e

_Deﬁned contribution plans

" Flexcrete Technologies Limited

" Registered number 5401028

Annual Report and Financial Statements
31 December 2019

Year ended 31
December
2019

£000

49
(21)

28

31 December

: -3i December
2019
£000

50-

8 months ended
31 December

' 2018
_£000

! 73 .
.29

49

31 December -

2018
£000

49

31 December
. 2018
£000

50

The Company operates a defined conmbutlon plan The total expense relatmg to this plan was £148, 000 (year ended _

31 December 2018 - £151 000)

19 Ultimate parent company and parent undertaldng of la'rgest group of which the Company isa

member

The Company is a subsidiary undertaking of Intematlonal ‘Paint Limited, a company incorporated in England and

Wales. The Company was acquired by International Paint Limited on 30 June 2017. .

The smallest and largest group in which the results of the Company are consolldated is that headed by Akzo Nobel -
N.V., incorporated in the Netherlands and that company is considered to be the ultimate parent company. '

Copiées of the Akzo Nobel N. V. Annual Report and Accounts are available to the public and may be obtained from

Velperweg 76, PO Box 9300, 6800 SB. Amhem, The Netherlands.
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Notes to the financial statements (continued)

20 E Post balance sheet events

Smce the outbreak of COVID-19 in the first quarter of 2020, global ﬁnanc1al markets have expenenced and may
continue to experience significant volatility and there are significant consequences for the ‘global economy from
travel and border restrictions, quarantines, supply chain disruptions, lower consumer demand and general market
uncertainty. The extent and duration of the impact of COVID-19 on the global economy and the sectors in which the
Company and its fellow group companies operate is uncertain at thlS time.

" As of the signing date of these financial statements management was not aware of any matenal adverse effects on
the financial statements for the year ended December 31, 2019-as a result of COVID-19. Management will continue
to monitor the situation and the impact on the Company
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