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Flexcrete Technologies Limited

" Registered number 5401028

Dnrectors Report and Financial Statements
31 December 2018

_Strategic Report

The directors present their Strategrc Report for the 12 month perlod ‘ended 31 December 2018.

Principal actwltles

The prmupal activities of the Company are the manufacture and sale of cement based compounds.

Business review

The Company’s business is part of the AkzoNobel Performance Coatings Business Unit of the group headed by Akzo .
.Nobel N.V. Full information on the strategy of the Business Unit can be found in the Financial Statements of the
ultimate parent company; Akzo Nobel N.V. Coples are avarlable as indicated in note 19 of the financial statements.

- Strategic developments
Our strategy is to develop the market segments of our busmess leading to proﬂtable growth for.the business.

‘ Operatlonal performance

" The results for the 12 months to 31 December 2018 are in line with expecia_t,ions.

\

‘Key performance indicators

The Company assesses businéess performance over. many indicators; both stand alone and also as a key part of the
. Performance Coatings Business of AkzoNobel N.V. Full analysis of this business unit is provided in the annual report,
pages 38 — 51, of Akzo Nobel N.V. as mdrcated above. The standalone indicators are presented in the below table.

[Mndicator ‘ ’ [ Year ended 31 December | 8 months to 31 December |- -
. T "] 2018 2017 i
Turnover from sale of product | £5,035,000 £3,236,000
. Profit before tax margin 7.9% . ) 17.4%

-Turmnover includes both third parties and intercompany sales.

Future developments’
For 2019, we will continue with our customer focus and our growth ambmons for the commg years

Principal risks and uncertainties

The Company recognises that the possible risks to its operations are unfavourable exchange rates and its ekposure to
credit risks, which are managed through reducmg the Company’s exposure to forelgn currency and strict adherence
to the Group’s credit policy. .

On behalf of the Board

. ' : o . ‘ , Registered ot’ﬁee
J. Morton - _The AkzoNobel Building

Director : : . o . Wexham Road
- . : : -Slough -
SL2 5DS

Date O/S -



Flexcrete Technologies Limited

Repgistered number 5401028

. Directors’ Report and Financial Statements
31 December 2018

Directors’ Report

The directors present their Dlrectors Report and the audited Financial Statements for the 12 month period ended 31
December 2018.

Results and dividends

" The results for the 12 month period ended 31 December 2018 are set out on page 7 of the financial statements. The
profit for the period after taxation was £318,000 (8-months ended 31 December 2017: £460,000). The net assets at 31
December 2018 were £2,852,000 (31 December 2017: £2,537,000). No dividends were paid or proposed in the 12
month period ended 31 December 2018 (8 months ended 31 December 2017: no dividends proposed or paid).

- Directors

The directors of the company who held office during the period and up to the date of signing of the financial statements
‘Were as follows:

N. 'Atkinson

D. Williams

J.Morton  Appointed 06 February 2018
M. Booth Resigned 01 May 2018
Employees

The Company’s policy is to consider all job applications by disabled persons sympatheticall)" in relation to the duties,
responsibilities and physical requirements of the vacancies, the aptitudes of the applicants, including the nature of the
. disability, the working environment and the facilities required for the efféctive performance of the job by the applicant

If any existing employee becomes dlsabled the Company will examine any effects of the disability on current job
performance and take all practicable steps to maintain the employees’ continued employment through the provision
of appropriate retraining, changes in working facilities or, with mutual agreement, the provnslon of alternative
employment more closely relatéd to the employees’ capabllmes

The Company will continue to identify and monitor the employment of Registered Disabled persons to determme its
position in relation to the current statutory requirements.

Employee involvement
The policy of providing ernployees with information about the Company will be continued through various media

used by the Company to present such information. An annual bonus scheme is in operation which rewards émployees
and is linked to the performance of the Company.

Political contributions

The Company did not make any political donations or mcurred any pohtlcal expenditure during the current or prior.
period

Financial risk management

'~ Financial risk includes price risk, credit risk, liquidity risk and cash flow risk. These are éddressed and managed at a
group level as disclosed in the AkzoNobel Report 2018. An overall risk management program seeks to identify, assess
and if necessary, mitigate these financial risks in order to minimise potential adverse effects on financial performance.



Flexcrete Technologies Limited

Registered number 5401028

Directors’ Reporl and Financial Statements
31 December 2018

Directors’ Report (continued)

Going concern -

The directors who-held office at the date of approval of this Directors’ report confirm that, so far as they are each

.aware, there is no relevant audit information of which the Company’s auditors’ are unaware; and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the Company’s auditors’ are aware of that information.

Statement of directors’ responsnbllmes

The directors are responsible for preparmg the Strategic Report, Drrectors Report and the financial statements in
" accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable
law) Under company law the directors must not approve the financial statements unless they are satisfied that they
. give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing the financial statements, the directors are required to: ’

e select suitable accounting policies and then apply them consistently;

‘e state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

‘& make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statéments on the going concern basis unless it is mapproprlate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
-company's transactions and disclose with reasonable accuracy at any time the financial position of the company and -
enable them to ensure that the financial statements comply with the Companies Act 2006. .

The directors are also responsible for safeguarding the assets of the company and hence for takmg reasonable steps
for the prevention and detection of fraud and other irregularities. '

In the case of each director in office atthe date the Directors’ Report is approved: .
.. so far as the dlrector is aware, there is no relevant audit mfonnatlon of which thé company’s audltors are
unaware; and -

°* they have taken all the steps that they' ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company’s auditors are aware of that information.

Independent auditors

. PricewaterhouseCoopers LLP were appointed as external auditors during the period and have -indicated their
willingness to continue as external auditors for the Company for the year ending 31 December 2019.

On behalf of the Board . - 4

The AkzoNobel Building
Wexham Road
Slough
e SL2 5DS
- J. Morton . :
Director - S ‘ o : Date O/S



Flexcrete Technologies Limited
Registered number 5401028
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Independent auditors’ report to the members of -

Flexcrete Technologtes Limited

Report on the audit of the financial statements

Oplmon
In our opinion, Flexcrete Technologles Limited’s financial statements:
* giveatrue and fair view of the state of the company’s affairs as at 31 December 2018 and of its profit for
the year then ended;
* have been properly prepared in accordance with United ngdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law); and
e have been prepared in accordance with the requirements of the Companies Act 2006

We have audited the financial statements, mcluded within the Annual Report and Financial Statements (the “Annual
Report”), which comprise: Balance Sheet as at 31 December 2018; the statement of comprehensive income, the
statement of changes in equity for the period ended 31 December 2018; and the notes to the financial statements,
which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance w1th the ethical requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsrbllmes in accordance with these requirements. ’

Conclusions relating to going concern
ISAs (UK) require us to report to you when:
e the directors’ use of the going concern basis of accounting in the preparatlon of the financial statements
is not appropriate; or
e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. .

We have nothing to report in respect of the above matters.

However because not all future events or conditions can be predxcted this statement is not a guarantee as to the
company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may
withdraw from the European Union are not clear, and it is difficult to'evaluate all of the potentlal lmphcatrons on the
company’s trade, customers, supphers and the wider economy. )

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly; we do not express an audit opinion or, except to
the.extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsrblllty is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
material misstatément of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities

With respect to the Strategic Report and-Directors’ Report, we also considered whether the disclosures required by
the UK Companies Act 2006 have been included. ’

Based on the respon51b|]mes described above and our work undertaken in the course of the audit, ISAs (UK) require us
also to report certain opinions and matters as described below.



Flexcrete Technologies Limited

Registered number 5401028
Directors’ Report and Financial Statements
31 December 2018

Independent auditors":rep()rt to the members of
Flexcrete Technologies Limited (continued)

Strateglc Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audlt the information given in the Strateglc Report

- and Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements. - .

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit;
we did not identify any material misstatements in the Strategic Report and Directors’ Report.

‘Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities set out on page 3, the directors are respon51ble
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied
that they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of ﬁnanclal statements that are free from material mlsstatement whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the-company’ s ability to continue as
- agoing concern, disclosing as applicable, matters related to going concern and using the going concern basis of

" accounting unless the directors elther intend to liquidate the company or to cease.operations, or have no realistic
alternative but to do so. .

Aiditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic dec1stons of users taken on the basis of these financial statements.

A further descnptlon of our responsxbllmes for the audit of the financial statements is located on the FRC’s webs1te
at: www.fre.org.uk/auditorsresponsibilities. This description forms part of our audltors report

Use of this report .

This report, including the opinions, has been prepared for and only for the compan)fs members asa body in
“accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in glvmg these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown

orinto whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Comipanies Act 2006 exception reporting
Under the Compames Act 2006 we are requlred to report to you if, in our opzmon »

" we have not received all the information and explanations we require for our audit; or
adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or .
certain disclosures of directors’ remuneration specified by law are not made or
« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

. Michael Jeffrey (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
-Newcastle upon Tyne
" September 2019



Statement of Comprehensive Income:
Jor the period ended 31 December 2018

"Turnover-
- Cost of sales i

Gross profit:

Distribution costs:
- Administrative expenses

Operating profit: '

Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit arid total comﬁrehehsivg income for the financial
period/year

Note

Flexcrete Technologies Limited
Registered number 5401028:

Directors’ Report and Financial Statements
' 31 December-2018

- Year - 8'months;
ended 31 ‘ended 31
December December '
2018 2017

- £000 £000
5,035 3,236
(3,103) (1,889)
11,932 1,347
 (418) (281)
(1,119) (500)
395 566

3 N6

398 563
(80) (103)

318

460:




Flexcrete Technologies Limited

Registered number 5401028.

3 ‘ Dlrectors Report and Financial Statements
. 31 December 2018

| Balance sheet N

as at 31 December 2018 ' . . )
: : o 31 December " 31 December
Note - 2018 ’ 2017
- - £000 - £000
Fixed assets . .
Intangible assets 10 o - . =
Tangible assets . ) S ' “721 : 638
721 - 638
Current assets o : ~
Stocks : o 2 . 680 ' 632
- Debtors : - ' 13 . 2905 . 754
Cash at bank and in hand ) , : K 76 ’ 1,206
: K el © 2,592
Creditors: amounts falling due within one year 14 T (1,474) o - (857D
_ Net current assets ' - 2,187 . 2,015
Total assets less current liabilities ' ‘ - 2,908 2,653 .
~Cred itors:_ainounts falling due'in more than one year 15 o - C)) ' 43)
Provisions for liabilities . C 6 . (49) ‘ (1) -
Net assets _ A ' . . 2855 © 2,537
Capital and reserves . .
Called up share capital ‘ 17 50 o .50
Retained eamings _ B . . ) 2,805 . 2,487
Total Shareholders’ funds * o o . 2,855 ‘ © 2,537

The notes on pages 10 to 20 are an mtegral part of these financial statements

. These ﬁnancnal statements on pages 7 to 20 were authorised for issue by the board of dlrectors and were sngned on
Date O/Sits behalf by

J. Morton

Director \ o - . . -
_ . o . : ' Date O/S



Statement of changes in equity.

Balance at 1 May 2017

Profit for the financial year -

Total comprehensive income for the financial year
Dividends paid.

Balance at 31 December 2017

‘Balance at | January 2018
Profit for the financial period
‘Total co.rr;prehensive income for the financial period

Balance at 31 December 2018

Flexctete Technologies Limited

) Registered number 5401028
Directors’ Report and Financial Statements
31 December 2018

~
Called up: oo Total
’ share l::::l'i:e: shareholders’ -
Capital mng funds
C£0000 . - £000: £000
50 12,027 2,077
460 460
. a0 460
50. 2,487 2,537
- Called up Retained. Total
share earnings - . equity
Capital
£000 " £000° £000
50 2,487 . 2,537
s 318. 318
- 38 318
50 2,805 2,855




Flexcrete Technologies Limited

. Registered number 5401028
Directors' Report and Financial Statements
31 December 2018

Notes to the financial statements

1 General information

' Flexcrete Technologles Limited (the “Company”) is a private Company limited by shares and is mcorporated and
domiciled in England, within the UK. The Company registration number is 05401028 and the registered ofﬁce
address is The AkzoNobel Building, Wexham Road, Slough United Kingdom SL2 5DS.

2 Accountmg policies

The principal accounting policies applied in the preparation of these financial statements are set out below and have
unless otherwise stated, been applied consistently to all years presented in these financial statements.

2.1 Basis of preparation

These ﬁnanclal statements were prepared in accordance with the Companies Act 2006 as applicable to companies
using FRS 101. and Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS 101”) under historical
cost convention in pound sterling. The amendments to FRS 101 (2013/14 Cycle) issued in July 2015 and effective
immediately have been applied. .

In preparing these financial statements, the Company applie§ the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes
amendments where necessary in order to comply with the' Companies Act 2006.

The financial statements are prepared on.the historical cost basis.

The Company’s ultimate parent undertaking, Akzo Nobel N.V. includes the Company in its consolidated financial

- statements. The consolidated financial statements of Akzo Nobel N.V. are prepared in accordance with International
Financial Reporting Standards and are available to the publlc and may be obtained from Velperweg 76, PO Box 9300,
6800 SB Amhem, The Netherlands.

In these financial statements, the Company has applied the exemptlons available under FRS 101 in respect of the
following disclosures:

e a Statement qf Compliance with IFRS;

e a Cash Flow Statement and related notes;

. _Compérative period reconciliations for share capital; )

o Disclosures in respect of transactions entered in to by two or more members of a whollylo'wned group,
. Diselosu’res in respect of capital management;

+  The effects of new but not yet effective IFRSs; and

. _Dieclosufes in respect of the compensation of Key Management Personnel.

As the consolidated financial siatements of Akzo Nobel N.V. include the equivalent disclosures, the Comnany has
also taken the exemptions under FRS 101 available in respect of the following disclosures:

e Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures requlred by IFRS 7
Financial [nstrument Disclosures.

o Certain disclosures required by IAS 1 Presentation of financial statements and [AS 8 Accountmg policies,
changes in accounting estimates and errors. :



¢ Flexcrete Technologies Limited
Registered number 5401028

Directors’ Report and Financial Statements

31 Decembcr 2018

Notes to the financial statements (continued)

2 Accounting policies (continued)
2.2 Going concern

The dircctors have madc the nccessary enquirics and assessed the Company’s financial position and have a reasonable
expectation that the Company has adequate resources to continue operating for the foreseeable future. The directors
therefore, continue to adopt the going concern basis of accounting in preparing the annual financial statements.

2.3 New standards, amendments and IFRIC interpfetatians ‘

IFRS 9 and IFRS 15 are new accdunting standards that are effective for the year ended 31 December 2018. The
adoption of these standards has not had a material impact on the Company and no restatement has been made.

There are no new accounting standards, or amendments to accounting standards, or IFRIC intenpretations, effective
for.the year ended 31 December 2018 that have had a material impact on the Company.

2.4 Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the primary economic
environment in which the company operates (‘the functional currency”). The financial staternents are presented in
‘Pounds Sterling’ (£), which is also the company s functional currency.

(b) Transactions and balances

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the forelgn exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
* at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined.

Foreign exchange differences arising on translation are recognised in the statement 'of comprehensive income.
2.5 Fixed asseéts

All tangible fixed assets are stated at historical cost less depreciation. Historical cost includes expenditure -that is
directly attributablé to the acquisition of the items. Cost may also include transfers from equity of any gains/losses on
qualifying cash flow hedges of foreign currency purchases of tangible fixed assets. Subsequent costs are included in
the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be measured reliably.
The carrying amount of the replaced part is derecognised. ‘All other repairs and maintenance are charged to the income
statement during the financial period in which they are incurred.

Depreciation on other assets is calculated using the straight-line method to allocate their cost or revalued amounts to
their residual values over their estimated useful lives, as follows:

Plant and machinery 15% redu'cing balance
- Computer equipment 33% reducing balance
Fixtures, fittings and office equipment - 20% reducing balance
Motor vehicles . : 25% reducing balance

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period. )

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrymg amount is
greater than its estimated recoverable amount.

Gains and losses.on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in the statement of comprehensive income.-

10
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Notes to the financial statements (continued)

2 Accounting policies,(cont.inued)
2.6 Invemonec

Stocks are stated at the lower of cost and net realisable. value. In determining the cost of goods purchased for resale,
the weighted average purchase price is used.-For work in progress and finished goods cost is taken as production cost,
which includes an appropriate proportion of attributable overheads.

2.7 Debtors

Trade and other receivables are amounts due from:customers for merchandise sold or services performed in the’
ordinary course of business. If collection is expected in one year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets. If not, they are presented as non-current assets.

Trade and other receivables are recognised initially-at fair value and subsequently measured at amomsed cost using
the effectxve interest method, less prov1s1on for impairment. .

2.8 Creditors

Creditors are obllgatlons to pay for goods or services that have been acqulred in the ordinary course of business ﬁ'om.
suppliers.

Creditors are recognised mmally at fair value and subsequently measured at amomsed cost usmg the effectlve interest
method. .

2.9 Borrowings -

Borrowings arc rccogniscd initially at fair valuc, nct of transaction costs incurred. Borrowings are subsequently camed
at amortised cost; any. difference between the proceeds (net of transaction costs) and the redemption value is
" recognised in the income statement over the period of the borrowings using the effective interest method.

2.10 Borrowing costs ' o .

‘General and specific borrowing costs directly aftributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially réady for their intended use or sale.-

All other borrowmg costs are recognised in the statement of comprehensive income in the period in which they are .
~incurred.

2.11 Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is reco@ized in the income statement, except
to the extent that it relates to items recognised in other comprehensive income or directly in shareholders’ funds. In
this case, the tax is also recognised in other comprehensive income or directly in shareholders’ funds, respectively.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date in the countries where the company operates and generates taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation.
It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. However,.deferred tax liabilities are not recognised if they arise from
the initial recognition of goodwill; or arise from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred
tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance

11
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thes.t('). the financial statements (continued)

2 Accou;lting policies (continued)
Current and deferred tax (continued)

sheeét date and are expected to apply when the related deferred tax asset is rcaliscd or the deferred income tax liability
is settled.

Deferred tax assets are recognised only-to the extent that it is probable that future taxable profit w11| be available
against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by the
same taxation authority on either the same taxable entlty or different taxable entities where there is an intention to
settle the balances on a net basis.

2.12 Employee beneﬁts
Defined contribution plans

A defined contribution plan is a post—employment benefit plan under which the Company pays ‘fixed contributions
into a separate entity and will have no légal or constructive obligation to pay further amounts. Obligations for

* contributions to defined contribution pension plans are recognised as an expense in the statement of comprehensive

income in the periods during which services are rendered by employees. .
2.13 Turnover
Sale of goods

Tumover represents ‘the fair value of consideration received and receivable for goods and services supplled to
customers after deducting sales allowances; rebates and value added taxes. Revenue from the sale of goods is
recognised when the significant risks and rewards of ownership of the goods have been transferred to the customer,
the revenue can be measured reliably and collectability is reasonably assured.

2.14 Interest income

Interest income is recognised using the effective interest method. When a loan and recewable is impaired, the company
reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the ongmal
effective interest rate of the instrument, and continues unwinding the discount as interest income. Interest income on
impaired loan and receivables is recognised using the original effective‘interestt rate.

- 2.15 Leases :
Operating lease rentals are charged to'the profit and loss account on a stralght line basis over the period of the lease.
Assets held under finance leases, which transfer to the Company substantially all the risks and benefits incidental to
ownership of the leased item, are capitalised at the inception of the lease,; with a correspondmg liability being
recognised for the lower of the fair value of the leased asset and the present value of the minimum lease payments.
Lease payments are apportioned between the reduction of the lease liability and finance charges in the income
statement so as to achieve a constant rate of interest on the remaining balance of the liability. Assets held under .
“finance leases are depreciated over the shorter of the estimated useful life of the asset and the lease term.

2 1 6 Research and development expenditure

Expenditure on research and development is charged to profit in the year in which it is ‘incurred. If relevant criteria
are met, it would be capitalised.

2.17 Dividends on shares presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the Company Unpaid dividends that do not meet these
criteria are disclosed in the notes to the financial statements . i :

12
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Notes to the financial statements (continued) - N

3 Critical accountmg es!lmates and judgements:

Estimates and Judgements are contmually evaluated and are based on historical expenence and other factors, mcludmg
expectations of future events that are believed to be reasonable under the c1rcumstances .

3. I  Critical daccounting estimates and assumptions.

The company makes estimates and assumptions concerning the future. The resulting accountmg estimates will, by-
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing,

a material adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed
below.

(@) Useﬁd economic lives of tangible fixed assets

The annual depreciation charge for tangible fixed assets is sensitive to changes in the estimated useful economic lives
and residual values of the assets. The useful economic lives and residual values are re-assessed annually. They are
amended when necessary to reflect current estimates, based on . technological advancement future investments,
economxc utilisation and the physncal condmon of the assets. .

(b) Inventory provisioning

The company is subject to changing consumer demands and fashion trends. As a result it is necessary to consider the -
recoverability- of the cost of inventory and the associated provisioning required. When calculating the inventory.
provision, management considers the nature and condition of the inventory, as well as applying assumptions around

anticipated saleability of finished goods and future usage of raw materials. :

(c) Impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing impairment of
trade and other receivables, management considers factors including the credit rating of the recelvable the ageing
profile of receivables and historical experience. .
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Notes to Ath_e financial statements (continued)

4 Turnover

Analysis of turnover by geo'gfap‘hy:_

_United Kingdom
Rest of Europe :
Rest of World:

2

All tumover represents sale of goods.

S5 Expenses and audiiors’ remuneration

Audit fces payable to the Company’s auditors
Inventory recognised as an expense

Loss on disposal of tangible fixed assets
Depreciation charged to the statément of income

6  Other interest payable and similar expenses

Finance lease interest payable

Flexcrete Technologies Limited

Registered number 5401028

Directors’ Report and Financial Statements
31 December 2018

Year ended 31
December
2018

£000-

" 3,216
1,016
803

5,035

Year ended 31
December
2018

£000

12.
1,979

6

" Year ended 31
December

2018
£000-

3

121

8 months'ended
31 December
2017

. £000

2,203
938
95

8 months ended
31 December
2017

£000

12
1,203
31
88

8 months ended

- 31 December
2017
2017
£000

3

=
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Notes to the ﬁn_zintial statements (cbminued)

T Remuneration of directors

Aggregate remuneration (including pension contributions)

. Retirement benefits are nccmirig to the following numi)e;r of directors under:

‘Defined contribution schemes

8 Staff numbers and costs

was:

[

By activity' ,
General & Administration

. Management:
. Production

RD&I
Distribution and Sales

" The aggregate péyr.oll costs of these persons were as follows:

Wages and. salaries )
Sacial security costs

" Other p_ensi_on costs (scc note. 1_8)

" Flexcrete Technologies Limited
Registered number 5401028

‘Directors’ Report and Financial Statements’

31.December'2018

Year ended 31
December.
2018

£000

8 months ended
31 December

‘ 2017
£000:

27

" Number of directors

Year ended 31
WDecember
2018

Year ended 31
December

2018

Number

6
2
13
6
5

32

Year ended 31.
December
2018

. £000

112
151

1,302

e

71,039

8 months ended

31 December - -

2017

e

The average monthly number of persons (including executive directors) employed by.the Company during the period

8 months ended

31 December |
2017

Number

8 months ended
31 December
2017

£000

7ng
74
30

15



Notes to-the financial statements (contiﬁued) '

9 . Tax on profit

Recognised in the statement of comprehensive income

UK corporation tax .
Current tax charge for th_e period
Adjustments in respect of prior year

Total current tax,

Deferred tax :
Origination and reversal of timing differences

. Total deferred tax

Tax charge on profit

Reconciliation of effective tax rate

Profit before taxation
Tax using UK corporation tax rate 19.00% (2017:19.00%)
Expenses not deductible for tax purposes - other disallowable

Adjustment to dcferred tax
Total tax charge

Factors that may affect future current and total tax charges

Flexcrcte Technologies Limited

Registered number 5401028

Directors’ Report and Financial Statements
31 December 2018

Year ended 31
December
2018

£000

104

10

- (24)

Q4

80

Year ended 31
December
2018

£000

- 398
76

4

80

8 months ended
31 December

' 2017
£000

T 134

134

G

E2))

103

8 months ended
31 December
2017

£000

563
107

3
—
103

In the Summer 2015 Budget Statement, it was announced that the ratc of corporation tax was reduced from 20% to 19% effective
.1 April 2017, with a further reduction to 18% effective 1 April 2020. In the March 2016 Budget Statement, it was-announced that.
the rate of corporation tax would reduce from 18% to 17% cffective 1 April 2020. These changes have been substantively

enacted at-the balance sheet date.

As a result of thesé changes, the effective corporatién tax rate épplicable for 2017 was 19.25% and the rate applicable for 2018
was 19%. The rate applied to deferred tax-balances is 17% as these balances are not expected to be utilised until after this rate -

takes effect. . :
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Flexcrete Technologies Limited

Registered number 5401028

’ Directors’ Report and Financial Statements
' 31 December2018 -

Notes to the financial statements (continued)

10 .[ntan‘gib_le‘ assets R -~
o - Goodwill
' ' and
intellectual
property
' £000.
- Ceost.. ' o . ) :
At 1 January 2018 and 31 December 2018 - 58
Accumuldted Amortisation L A _
At.1 January 2018 and 31 December 2018 _ . : . - 58
Net book value at 31 December 2017 and 31 December 2018 . s
11 Tangible assets- '
Fixtures,
fittings and
Plant and office . Motor :
Machinery equipment vehicles Total
£000 £000. . £000 £000
Cost : . : . '
At beginning of period - 1,066 179 274 . 1,519
Additions . ' 191 20 “ 211 -
Disposals " . ’ (5) - (15 - 20y
At end of period* S 1252 18 274 1,710
Accumulated Depreciation . ) .
At beginning of period ) : : . 657 122, .. 102 881
Charge for period- . . 65 13: . 43 121
Disposals : ' L. ' ) 3) 10y - (13):
At enid of period : 719 125 145 989:
Net book value ‘ . : ) . .
At 31 December 2018 e . . 833 59 129 721
Af 31 December2017 - ‘ ' 09 - s . 112 638

Included in motor vehicles are assets with,a net book value of £11 1,184'(31 December 2017: £148,245) on ﬁh’ance
leases. ' _
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Notes to the financial statements (continued)

12 Stocks:

Raw materials and paékaging

Finished goods and goods purchased for resale

Flexcrete Technologies Limited

Registered number 5401028

Directors’ Report and Financial Statements.
31 December 2018

31 December

2018

£000

470
210

680

31 December
2017
£000

428-
204

. 632

The cost of inventories recognised as an expense and included in cost of sales amount to £1,979,000 (2017: £1,203,000).

13 Debtors.

Trade debtors

Amounts owed by group undertakings: due in less than one year

Other receivables

31 December:
: 2018

£000

559

- 2,249

97 .

2,905

31 December
2017 -
£000

506

156
92

754

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable on»qerhand.

14 Creditors: amounts falling due within one year

Net obligations under finance leases.
* Trade creditors
Amounts owed to group undertakings
Corporation tax
Other taxes and social securxty
Other creditors:

Creditors fallmg due in less than oni¢ year of £61,000 (30 Apil 2017:

. lhcy relate.

31 December
2018

£000

1,474

31 December™
2017
~ £000

. 61
132

257
43
84

577

i

£109,692) are secured'by the Company on the assets to which

7
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-Flexcrete Technologies Limited"
Registered number 5401028

Directors’ Report and Financial Statements.

31-December 2018 .

Notes to the financial statements (cqntinued)

IS Creditors: amounts falling due after more than bng year.

4.

Y, - . ’ ' 31 Deceniber '31‘Decerﬁber'
. 2018 ©2017
£000 - ~ £000°
‘Net obligations under.finance leases 4

4 ) 43

Creditors falling due in more than one year of £4,000 (31 December 2017: £43,000) arc sccured by the: Company on the asset to.
which: they relate.

16 Provision for liébilities.

Deferred tax liabilities

Year ended Si 8 months etfded

December 31 December
2018 2017
£000 - £000
Deferred tax liability at the beginning of the period ) ; : 73 104
Credit for the period : E 29 (€29
Deferred tax liability at the end of the period : ' ‘ 49 © 73

Deferred tax liabilities are attributable to the following: ‘ . L .
31 -Qecember 31 December-

2018 2017
£000 . . £000
Unutilised capital allowances : ' 't 73
. 17 - Called up share capital
o 31 December - 31 December
2018 2017
: : £000 - £000
. Authorised, allotted, called up and fully paid . ' ‘
50,000 (2(517: 50,000) ordinary shares-of £1 each : © 50 : 50

Jr— s
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Flexcrete Technologies Limited

Registered number 5401028

Directors’ Report and Financial Statements
31 December 2018

Notes to the financial statements (co.ntinued)
1'8- Fension Schemes

Defined contnbutlon plans

The Company operates a defined conmbunon plan The total expense relatmg to this plan was £151 000 (year ended"
31 Décember 2017 - £30 000)

19. Ultimate parent company.and parent undertaking of largest group ot_’ which the Company.is a
member ' .

The Company isa subsxdxary undertaking of International -Paint anlted a company mcorporated in England and"
Wales. The Company was acqulred by Intematlonal Paint Limited on 30 June 2017.

The largest group in which the results of the Company are consolidated is that headed by Akzo Nobel N.V,.
incorporated in the Netherlands and that company is considered to be the ultimate parent company

Copies of the Akzo Nobel N.V. Annual Report and Accounts:are available to the pubhc and may be obtained. from
Velperweg 76, PO Box 9300, 6800 SB Amhem, The Netherlands.

v
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