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PANG (2005) LIMITED
DIRECTORS®' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

The directors present their report and the financtal statements for the year ended 31 December 2012

PRINCIPAL ACTIVITIES

The pnncipal activity of the company was that of a holding company

BUSINESS REVIEW

The company has three wholly owned subsidiaries which have been fully consolidated into these financial
statements

In 2011, following the purchase of subsidianes, Apaseal Limited and Airvert Limited the group underwent major
reorganisation This reorganisation continued during the 2012 financial year The group expects to return to
profitabihity next year

The group reviews it's performance on a monthly basis using key performance indicators of turnover, gross profit
and net profit These are momtored agamnst current year budgets and last years actual results

RESULTS

The loss for the year, after taxation and minonty interests, amounted to £423,743 (2011 - loss £823,923)

DIRECTORS
The directors who served dunng the year were

B J McGuirk (resigned 10 July 2013)
T R Cheek

J E McGuirk

M P Parkinson

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Directors' Report and the financial statements 1in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and the group and of the profit or loss of the group for that
penod In prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s mappropriate to presume that

the group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies
Act 2006 They are also responsthle for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other wregulanities
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PANG (2005) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012
DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the ime when this Directors’ Report 1s approved has caonfirmed that

. so far as that director 15 aware, there is no relevant audit information of which the company and the
group's auditors are unaware, and

. that director has taken all the steps that ought to have been taken as a director In order to be aware of
any relevant audit information and to establish that the company and the group's auditors are aware of
that information

AUDITORS

Under section 487(2) of the Companies Act 2006, Price Bailey LLP will be deemed to have been reappointed
as auditors 28 days after these financial statements were sent to members ar 28 days after the latest date
prescribed for filing the accounts with the registrar, whichever is earlier

This report was approved by the board on :)_b\oq \0.0\3 and signed on its behalf

=

M P Parkinson
Director
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PANG (2005) LIMITED

INDEPENDENT AUDITORS' REPORT TC THE SHAREHOLDERS OF PANG (2005) LIMITED

We have audited the financial statements of Pang (2005) Limited for the year ended 31 December 2012, set out
on pages 5 to 21 The financial reporting framework that has been applied in therr preparation 1s applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditors' Report and for ne other purpose Te the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the group's
and the parent company's circumstances and have been consistently applied and adequately disclosed, the
reascnableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information in the Directors’ Report
to entify matenal inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or inconsistencies we consider the implications for our report

OPINION ON FINANCIAL STATEMENTS

In our opimon the financial statements

. give a true and fair view of the state of the group's and the parent company’s affairs as at 31 December
2012 and of the group's loss for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and
. have been prepared in accordance with the requirements of the Companies Act 2006

EMPHASIS OF MATTER

In forming our opinion, which is not modified in this respect, we have considered the adequacy of the disclosures
in note 12 to the financal statements concerning the company's ability to continue as a going concern The
group meets its day to day working capital requirements through a confidential nvoice discounting arrangement
which 1s repayable on demand and through other borrowings

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opimon the information given in the Directors' Report for the financial year for which the financial
statements are prepared Is consistent with the financial statements
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PANG (2005) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF PANG (2005) LIMITED
MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinton

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been receved from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the information and explanations we require for cur audit

Paul Cullen FCCA (Senior Statutory Auditor)

for and an behalf of
Price Bailey LLP

Chartered Accountants
Statutory Auditors

The Quorum
Barnwell Road
Cambridge
CB5 8RE

27 September 2013
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PANG (2005) LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2012

Note
TURNOVER 1,3
Cost of sales
GROSS PROFIT
Distribution costs
Administrative expenses
OPERATING LOSS 2
Interest recevable and similar income
Interest payable and similar charges 6
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on loss on ordinary activities 7
LOSS ON ORDINARY ACTIVITIES AFTER TAXATION
Minonity interests
LOSS FOR THE FINANCIAL YEAR 17

All amounts relate to continuing operations

2012 2011
£ £
8,835,446 8,980,575
(5,885,958) (6,931,907)
2,949,488 2,048,668
(1,828,055) (1,821,296)
(1,523,125) (1,164,735)
(401,692) (937,363)
30 1,310
(70,600) (43,807)
(472,262) (979,860)

- 50,586
(472,262) (929,274)
48,519 105,351
(423,743) (823,923)

There were no recognised gains and losses for 2012 or 2011 other than those mncluded in the Profit and Loss

Account

The notes on pages 9 to 21 form part of these financial statements
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PANG (2005} LIMITED
REGISTERED NUMBER: 05397789

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2012

Note

FIXED ASSETS
Intangible assets 8
Tangible assets 9
CURRENT ASSETS
Stocks 11
Debtors 12
Cash at bank and in hand
CREDITORS amounts falling due within

one year 13

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITCRS amounts falling due after

more than one year 14
PROVISIONS FOR LIABILITIES
Other provisions 15
NET ASSETS

CAPITAL AND RESERVES

Called up share capital 16
Profit and loss account 17
SHAREHOLDERS' FUNDS 18
MINORITY INTERESTS 22

2012

555,006
238,145

793,151

1,360,549
2,375,691
1,079,897

4,816,137

(5.471,645)

(655,508)

137,643

(57,726)

(50,000)

29,917

10,000
19,917

29,917

29,917

1,423,260
2,324,390
145,985

3,893,635

(4,156,588)

20Mm

605,448
404,735

1,010,183

(262,953)

747,230

(84,751)

(50,000)

612,479

10,000
443,660

453,660
158,819

612,479

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on

Qbloa|aol’

M P Parkinson
Director

The notes on pages 9 to 21 form part of these financial statements
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PANG (2005) LIMITED
REGISTERED NUMBER: 05397789

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2012

2012
Note £
FIXED ASSETS
Investments 10 2,151,226
CREDITORS: amounts falling due within
one year 13 (51,600}
TOTAL ASSETS LESS CURRENT LIABILITIES 2,099,626
CREDITORS amounts falling due after
more than one year 14 (2,599,625)
NET LIABILITIES (499,999}
CAPITAL AND RESERVES
Called up share capital 16 10,000
Profit and loss account 17 (509,999)

SHAREHOLDERS' DEFICIT 18 (499,989)

20114

2,026,226

(2,526,225)
(499,999)

(499,999)

10,000
(509,999)

(499,999)

The financia! statements were approved and authonsed for 1ssue by the board and were signed on its behalf on

260 | z :

M P Parkinson
Director

The notes on pages 9 to 21 form part of these financial statements
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PANG (2005) LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2012

Note

Net cash flow from operating activibes 24
Returns on investments and senacing of finance 25
Taxation

Capital expenditure and financial investment 25
Acquisitions and disposals 25
CASH INFLOW/OUTFLOW) BEFORE FINANCING

Financing 25

INCREASE/(DECREASE) IN CASH IN THE YEAR

Increase/(Decrease) in cash in the year
Cash outflow from decrease in debt and lease financing

CHANGE IN NET DEBT RESULTING FROM CASH FLOWS

Other non-cash changes

MOVEMENT IN NET DEBT IN THE YEAR
Net (debt)/funds at 1 January 2012

NET DEBT AT 31 DECEMBER 2012

The notes on pages 9 to 21 form part of these financial statements

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT
FCR THE YEAR ENDED 31 DECEMBER 2012

2012 2011
£ £

560,464 762,331
(70,570) (42,497)
61,216 (61.216)
68,249 (127,864)
(125,000) (2,417,079)
494,359 (1,886,325)
(117,318) (35,063)
377,041 (1,921,388)
2012 2011

£ £

377,041 (1,921,388)
117,318 35,063
494,359 (1,886,325)

- 31,387
494,359 (1,854,938)
(1,528,958) 325,980

(1,034,599)

(1,528,958)
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PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

1 ACCOUNTING POLICIES

1.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards

1.2 Going concern

The company, via it's subsidianes, meets its day to day working capital requirements through a
confidential invoice discounting arrangement which 1s repayable on demand and on other borrowings

The nature of the group's business Is such that there can be considered unpredictable variation in the
timing of cash inflows The directors have prepared projected cash flow information for the penod to
31 December 2014 and, on the basis of this cash flow information and discussions with the group's
bankers and other lenders, the directors consider that the company, and the group, will continue to
operate within the facilities currently agreed

On this basis, the directors consider it appropnate to prepare the financial statements on the going
concem basis The financial statements do not include any adjustment that would result from a
withdrawal of faciliies

1.3 Basis of consolidation

The financial statements consolidate the accounts of Pang (2005) Limited and all of its subsidiary
undertakings ('subsidianes”)

The results of subsidiares acquired dunng the year are included from the effective date of
acquisition

1.4 Turnover

Turnover compnses revenue recognised by the company in respect of goods and services supplied
duning the year, exclusive of Value Added Tax and trade discounts

1.5 Intangible fixed assets and amortisation
Goodwill 1s the difference between amounts paid on the acquisition of a business and the fair value
of the identifiable assets and habilities 1t 1s amortised to the Profit and Loss Account over its
estimated economic Iife of 10 years

Trademarks are valued at cost less accumulated amortisation Amortisation 1s calculated to wnte off
the cost in equal annual instalments over their estimated useful ives

1.6 Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation Depreciation 15 provided at rates

calculated to wnte off the cost of fixed assets, less their estimated residual value, over ther
expected useful ives on the following bases

Plant & machinery - 10-50% per annum on a straight ine basis
Motor vehicles - 20% per annum on a straight ine basis
Fixtures, fitings and equipment - 10-25% per annum on a straight line basis

1.7 Investments

Investments in subsidiaries are valued at cost less provision for impairment
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PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

ACCOUNTING POLICIES {continued)

1.8

1.9

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives Assets acquired by hire purchase are depreciated over therr useful ives Finance leases
are those where substanhally all of the benefits and nsks of ownership are assumed by the
company Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods The finance element of the rental payment 1s charged to the Profit and
Loss Account so as to produce a constant penodic rate of charge on the net obligation outstanding
in each period

Operating leases

Rentals under operating leases are charged to the Profit and Loss Account on a straight hine basis
over the lease term

Benefits recerved and receivable as an incentive to sign an operating lease are recogrised on a
straight Iine basis over the perod until the date the rent 1s expected to be adjusted to the prevailing
market rate

1.10 Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks

1.11 Foreign currencies

Monetary assets and Labilites denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions i foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the Profit and Loss Account

1.12 Pensions

The group operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the group to the fund in respect of the year

1.13 Warranty costs

The group gives a one year warranty on new machines sold Prowvision 1s made in the financial
statements for the estimated labour cost of warranties outstanding at the balance sheet date
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PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

OPERATING LOSS

The operating loss Is stated after charging

2011

43,246

57,994
101,530
22,600

3,218
148,090
(34,989)

2012
£
Amartisation - Intangible fixed assets 65,142
Depreciation of tangible fixed assets
- owned by the group 79,001
- held under finance leases 58,937
Auditors' remuneration 22,650
Operating lease rentals
- plant and machinery 1,968
- other operating leases 114,313
Difference on foreign exchange (12,341)
TURNOVER

The groups' furnover was all denved from its pnncipal achvibes Sales were made to geographical markets

as detailed below

2012 2011
£ £
United Kingdom 8,795,311 8,820,044
Rest of the world 40,135 160,531
8,835,446 8,980,575
STAFF COSTS
Staff costs, including directors’ remuneration, were as follows
2012 2011
£ £
Wages and salaries 1,592,548 1,492,878
Social security costs 171,548 175,424
QOther pension costs 38,381 69,618
1,802 477 1,737,920
The average monthly number of employees, including the directors, during the year was as follows
2012 2011
Na No
Direct and indirect 77 95
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PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

DIRECTORS' REMUNERATION

2012 2011

£ £

Remuneration 213,394 213,973
Company pension contributions to defined contribution pension

schemes 13,200 13,200

Dunng the year retirement benefits were accruing to 4 directors (2011 - 4) in respect of defined
contnbution pensicn schemes

The highest paid director received remuneration of £69,046 (2011 - £72,817)

The value of the group's contributions paid to a defined contnbution pension scheme n respect of the
highest paid director amounted to £3,600 (2011 - £3,600)

INTEREST PAYABLE

2012 2011
£ £
On bank loans and overdrafts 22,198 18,608
On finance leases and hire purchase contracts 8,838 5,338
Other interest payable 39,464 19,861
70,600 43,807
TAXATION
2012 2011
£ £
Analysis of tax charge/{credit) in the year
Current tax (see note helow)
UK corporation tax charge/(credit) on loss for the year - (61,216)
Deferred tax
Onigination and reversal of timing differences - 10,630
Tax on loss on ordinary activiies - (50,586)
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PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

TAXATION (continued)

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than (2011 - higher than) the standard rate of corporation tax in

the UK of 20% (2011 - 20%) The differences are explained below

Loss on ordinary activihes before tax

Loss on ordinary activites multiplied by standard rate of
carporation tax in the UK of 20% (2011 - 20%)

Effects of

Non-tax deductible amortisation of goodwill and impairment

Expenses not deductible for tax purposes, other than goodwill
amortisation and imparment

Capital allowances for year in excess of depreciation

Utihsation of tax losses

Changes in provisions leading to an increase (decrease) in the tax
charge

Unreheved tax losses carned forward

Fair value adjustment on acquisition of subsidianes

Current tax charge/(credit} for the year (see note above)

Factors that may affect future tax charges

2012 2011
£ £

(472,262) (979,860)

(94,452) (195,972)
13,028 8,649
5,590 848
(3.025) 7,421

(644) (61,216)
(11,475) 13,483
90,978 265,571

- (100,000)

- (61,216)

The group has estimated tax losses of £2,000,000 (2011 - £1,500,000) avalable for carry forward against
future trading profits The group has a potential deferred tax asset of £400,000 (2011 - £300,000) which
has not been recognised on the above losses in the financial statements This 1s due to the uncertainty

when such losses will be utihised

The group has a potential deferred tax liability of £25,916 (2011 - £36,215 lability) on decelerated capital
allowances The directors have not recognised this asset in the financial statements at 31 December 2012

due to the uncertainty in the timing of its reversal
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PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

INTANGIBLE FIXED ASSETS

Group
Cost

At 1 January 2012
Additions

At 31 December 2012

Amortisation

At 1 January 2012
Charge for the year

At 31 December 2012
Net book value

At 31 December 2012

At 31 December 2011

TANGIBLE FIXED ASSETS

Group
Cost

At 1 January 2012
Additions
Disposals

At 31 December 2012

Depreciation

At 1 January 2012
Charge for the year
On disposals

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Patents Goodwll Total

£ £ £

1 648,693 648,694

- 14,700 14,700

1 663,393 663,394

- 43,2486 43,246

- 65,142 65,142

- 108,388 108,388

1 555,005 555,008

1 605,447 605,448

Fixtures,
Plant & fittings and

machinery Motor vehicles equipment Total
£ £ £
173,835 1,066,006 261,682 1,501,623
18,074 - 7,212 25,286
(78,043) (241,350) (133,888) (453,281)
113,966 824,656 135,006 1,073,628
167,316 682,003 247,569 1,096,888
13,994 121,658 2,286 137,938
{88,556) (187,410) (123,377) (399,343)
92,754 616,251 126,478 835,483
21,212 208,405 8,528 238,145
14,113 404,735

6,619 384,003

The net boeok value of assets held under finance leases or hire purchase contracts, included above, are as

follows

Group
Motor vehicles

2012
£

151,324

20114
£

259,145
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11.

12.

PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

FIXED ASSET INVESTMENTS

Investments
in subsicdiary
companies
Company £
Cost
At 1 January 2012 2,526,226
Additions 125,000
At 31 December 2012 2,651,226
Impairment
At 1 January 2012 and 31 December 2012 500,000
Net book value
At 31 December 2012 2,151,226
At 31 December 2011 2,026,226
STOCKS
Group Company
2012 2011 2012 2011
£ £ £ £
Finmished goods and goods for resale 1,360,549 1,423,260 - -
DEBTORS
Group Company
2012 2011 2012 2011
£ £ £ £
Trade debtors 2,192,050 2,112,940 - -
Other debtors 98,700 69,215 - -
Prepayments and accrued income 84,941 142,235 - -
2,375,681 2,324,390 - -

Included 1n trade debtors are balances totaling £1,988,457 (2011 - £1,885,780) which are subject to a

confidential nvoice discounting agreement
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PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

CREDITORS:
Amounts falling due within one year
Group Company
2012 2011 2012 2011
£ £ £ £
Bank loans, overdrafts and amounts
received under discounting
arrangements 2,032,987 1,476,116 - -
Net obligations under finance leases
and hire purchase contracts 66,783 114,076 - -
Trade creditors 1,938,104 1,631,244 - -
Amounts owed to group undertakings - - - 2,526,225
Other taxation and social security 462,633 333,145 - -
Other creditors 743,689 393,496 51,600 -
Accruals and deferred income 227,449 208,511 - -
5,471,645 4,156,588 51,600 2,526,225
CREDITORS:
Amounts falhing due after more than one year
Group Company
2012 2011 2012 2011
£ £ £ £
Net obligations under finance leases
and hire purchase contracts 14,726 84,751 - -
Amounts owed to group undertakings - - 2,556,625 -
Other creditors 43,000 - 43,000 -
57,726 84,751 2,599,625 -

Obligations under finance leases and hire purchase contracts, included above, are payable as follows

Group Company
2012 2011 2012 2011
£ £ £ £
Between one and five years 14,726 84,751 - -

Bank loans and cverdrafts of £847,571 (2011 - £10,362) are secured on a fixed and floating charge over
the group's assets

Amounts received under discounting arrangement of £1,085,416 (2011 - £1,465,754) are secured on book
debts of the group

Hire purchase obligations of £81,509 (2011 - £198,827) are secured on the assets to which they relate as
detatled in note 7
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17

PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

PROVISIONS

Provisions
Group £
At 1 January 2012 and 31 December 2012 50,000

Provisions

The group gives a one year warranty on machines sold The group i1s only hable to the extent of the labour
element of any claim as parts are covered in turn by the suppliers’ warrantes The directors estimate the

potential cost of this warranty work to be £50,000 (2011 - £50,000)

The Company has na provisions

SHARE CAPITAL
2012 2011
£ £
Allotted, called up and fully paid
10,000 Ordinary shares of £1 each 10,000 10,000
RESERVES
Profit and
loss account
Group £
At 1 January 2012 443 660
Loss for the financtal year (423,743)
At 31 December 2012 19,917
Profit and
loss account
Company £
At 1 January 2012 and 31 December 2012

(509,999)
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18.

19.

20.

21.

PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

Group

Opening shareholders' funds
Loss for the financial year

Closing shareholders' funds

Company

Opening shareholders' (defictt)/funds
Profit/(loss) for the financial year

Closing shareholders' deficit

2012 2011
£ £
453,660 1,277,583
(423,743) (823,923)
29,917 453 660
2012 2011
£ £
(499,999) 1
- (500,000)
(499,999) (499,999)

The company has taken advantage of the exemption contained within section 408 of the Companies Act

2006 not to present its own Profit and Loss Account

The profit/(loss) for the year dealt with In the accounts of the company was £NIL (2011 - £(500,000) loss)

PENSION COMMITMENTS

The group operates a defined contnbutions pension scheme The assets of the scheme are held
separately from those of the group in an independently administered fund The pension cost charge
represents contnbutions payable by the group to the fund and amounted to £38,381 (2011 - £69,618) No
cantnbutions (2011 - £18,296) were payable to the fund at the balance sheet date

OPERATING LEASE COMMITMENTS

At 31 December 2012 the group had annual commitments under non-cancellable operating leases as

follows
Land and buildings Other
2012 2011 2012 2011
Group £ £ £ £
Expiry date
Within 1 year - - - 2,008
Between 2 and 5 years 99,427 115,000 - -
PRINCIPAL SUBSIDIARIES
Country of Percentage
Company name incorporation Shareholding Description
Pang UK Limited England & Wales 100 Distnbution of vulcanising
matenals and teols to the
motor trade
Apaseal Limited England & Wales 100 Distribution of tyre and whee!
maintenance products
Airvert Limited England & Wales 100 Distnibution of tyre and wheel

maintenance products
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PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

MINORITY INTERESTS

Equity £
At 1 January 2012 (158,819)
Proportion of profit after taxation 48,519

Purchase of minonty interests 110,300

At 31 December 2012 -

RELATED PARTY TRANSACTIONS

During the year the group was charged rent of £57 500 (2011 - £50,000) from a standard life pension
scheme, a scheme in which T R Cheek and B J McGuirk are joint members

The group has a loan outstanding from T R Cheek, a director of the group The group was charged
interest of £5,833 (2011 - £3,750) and the loan Is repayable on demand

The amcunt due to him at the year end was £325,000 (2011 - £175,000)

The group has a loan outstanding from B J McGuirk, a director of the group The group was charged
interest of £4,563 (2011 - £3,750) and the loan 1s repayable on demand

The amount due to him at the year end was £240,000 (2011 - £170,000)

The group has a loan outstanding from J McGuirk, a director of the group The group was charged interest
of £313 (2011 - £Nil) and the loan 1s repayable an demand

The amount due to him at the year end was £15,000 (2011 - £15,000 )

The group has a loan ocutstanding from M Parkinson, a director of the group The group was charged
interest of £313 (2011 - £Nil) and the loan i1s repayable on demand

The amount due to him at the year end was £15,000 (2011 - £15,000)
The company has taken advantage of the exemption from the requirement to disclose transactions with

wholly owned group companies

NET CASH FLOW FROM OPERATING ACTIVITIES

2012 2011

£ £

Operating loss (401,692) (937,363)
Amorhsation of intangible fixed assets 65,142 43,246
Depreciation of tangible fixed assets 137,938 159,524
Profit on disposal of tangible fixed assets (39,597) (32,689)
Decrease in stocks 62,711 895,796
(Increase)/decrease in debtors (112,511) 725,713
Increase/(decrease) in creditors 848,473 (91,896)

Net cash inflow from operating activities 360,464 762,331
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PANG (2005) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT

Returns on investments and servicing of finance

Interest recewved
Interest paid
Hire purchase interest

Net cash outflow from returns on investments and servicing

of finance

Capital expenditure and financial investment

Purchase of intangible fixed assets
Sale of intangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets

Net cash inflow/{outflow} from capital expenditure

Acquisitions and disposals

Purchase of fixed asset investments
Net cash and overdrafts acquired with subsidiary undertakings

Net cash outflow from acquisttions and disposals

Financing
Repayment of finance leases

2012 2011

£ £

30 1,310

(61,662) (43,807)
(8,938) -

(70,570) (42,497)

2012 2011

£ £

- (199,428)

- 71,564
(25,286) -
93,535 -

68,249 (127,864)

2012 2011

£ £

(125,000) (2,682,356)

- 265,277

(125,000) (2,417,079)

2012 2011

£ £

(117,318) (35,063)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

PANG (2005) LIMITED

ANALYSIS OF CHANGES IN NET DEBT

Cash at bank and in hand
Bank overdraft

Debt.

Debts due within one year
Debts faling due after more than
one year

Net debt

Other

non-cash
1 January Cash flow changes 31 December
2012 2012
£ £ £ £
145,985 933,912 - 1,079,897
(1,476,118) (556,871) - (2,032,987)
(1,330,131) 377,041 - (953,080)
{114,075) 117,318 {70,025) {66,783)
(84,751) - 70,025 {14,728)
(1,528,958) 494,359 - (1,034,5399)
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