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Accuracy International Limited 03375397
Dnrectors® report and consolidated financial statements
For the Year Ended - 31 Docember 2009

Directors’ report

The directors present their directors 1eport and financial statements for the year ended 31% December 2009

Principal activities

The principal activity of the company 1s that of the manufacture and sate of weapons and related products

Business review

The trading performance of the company continues to be stiong Accuracy International Ltd will be introducing a
new 1ange of sniper rifles m 2010, the first time mn nearly 20 years These weapons, designated AX Series, will
eventually replace the AW Senes winch has a long standing reputation worldwide The AX will incorporate features
based on market demand which will allow the user to easily mount accessonies, priumarity night vision, and also
provide greater adjustment to personalise the weapon for mdividuals The long awaited AS50 will also be m
production and available to cusiomers in the latter pait of 2010

It 1s also the wtention to expand the facthues in order that the company can continue to bring work back in house as
well as in anticipation of incieased busiess with the mtroduction of the AX Series and AS50 weapons

Gomg Concern

Based on group profit for the year ol £8335 079 and g1oup net assets of £4,200,077 (Company net assets £4,287.479)
the directors have a reasonable expectanion that the company and the group have adequate resources to continue n
operational existence for the foreseeable future Accordingly, they continue to adopt the going concern basis in
preparing the financtal statements

Research and development

The company continues to develop new and euasting products m pursuance of its strategy to remam the world leader
n 1ts chosen market Expendituie on Research and develepment 1s written off to the profit and loss account 1n the
year in which 1t 1s incurred

Investments

in the Company’s financial statements the mvestment n the subsidiary undertaking 1s stated at cost less amounts
writien off

Related party transactions

Under FRSE (Related party disclosuies) the Company 1s exempt from the requirement to disclose related party
ttansactions with wholly owned subsidiary underntakings which cancet on consolidation The company has adopted
the revisions 1o FRS § n the period Under this revised standard, a related party 15 as defined in 1AS 24 Related
Party Disclosures No new 1elated parties wete idenufied as a result of adopting this standard

The Group has a bank loan which 15 sccured by a mortgage debenture and charges over credit balances The Gioup
does not foresee anv {uture events which would requuie these to be called upon by the bank

Market value of land and buildings

In the opimon of the directors, the mathet value of the land and buildings of the Group exceeds the book values of
these assets
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Directors’ report (conimued)

Directors

The directors who held office duting the vear were as follows

Thomas liwin
David Walls
Paul Bagshaw (resigned 14" December 2009)

Employees

The company has a stable and loval worktorce who aie fully involved in the running of the business and with whom
information 1s shated via regular staft meetings

Pohtical and chantable contributions

Neither the Company nor any of 1ts subsidiaties made any political or charitable donations or incurred any pohitical
expenditure during the year (2008 £ml)

Ihsclosure of information to audiiors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
awaie, there 15 no relevant audit mformation of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have 1aken as a director to make himself aware of any relevant audit information
and to establish that the company’s audito1s ae aware of that information

Auditors

Pursuant to Section 487 of the Companies Ac1 2006 the auditors will be deemed to be reappointed and KPMG LLP
wilt therefore continue n office

Post Balance Sheet events

On 9" March 2010 the duectors proposed an mterm otdmnary dividend 1n respect of the year ended 31 December

2010 of £2 50 per shate This has not been mcluded within creditors as 1t was not approved before the year end On
9 March 2010 the Group bank facility was tebased to US Dollats The facility expires in 2019

On 26™ August 2010 Accuracy Internauonal Ltd completed on the freehold purchase of the greater part of the land
ot which s current factoty 1s suuated The land which was previously leased from Portsmouth City Council,
encompasses the site of the factory butlding and a large portion of the car park The remander of the car park
conunues to be leased from Portsmouth Citv Council at a peppercorn rent

By o1der of the boa )
Thomas Irwin / Belmont House
Direcror Station Way
Crawley
West Sussex
RHIO LJA

I\
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepating the Duectors’ Report and the financial statements m accordance with
appheable faw and regulations

Company law tequures the dizectors to prepate financial statements for each financial year Under that law they have
elected to prepare the group and paent company financial statements in accordance with UK Accounting Standards
and applicable faw (UK Generally Accepted Accounting Practice)

Under company law the directors must not apptove the financial statements unless they are satisfied that they give a
true and fair view of the state ot affans of the group and parent company and of their profit or loss for that period [n
preparing each of the group and parent company financial statements, the directors are required to

« select suitable accounting policies and then apply them consistently,

» make judgments and estimates thal are reasonable and prudent,

= state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements

= prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the group and
the parent company will continue 1n business

The directors are responsible for heeping adequate accounting records that are sufficient to show and explain the
parent company's transactions and disclose with 1easonable accuracy at any time the financial position of the parent
company and enabte them to ensure that its financial statements comply with the Companies Act 2006 They have
general responsibihity for taking such steps as are teasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other miegulanities
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KPMG LLP

Oukes Keep
Marsh Lane
Southampton
5014 3EX
United Kingdom

Independent auditors’ report to the menmbers of Accuracy International Limited

We have audited the financial statements of Accuiacy International Lumited for the year ended 31 December 2009
set out on pages 5 to 26 The financial repoiting framework that has been applied in thewr preparation 1s applicable
law and UK Accounting Standards (LUK Generallv Accepted Accounting Practice)

This report 1s made solely to the company's members as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audet work has been undertahen so that we might state to the company's members those
matiers we are requited to state to them n an auditors’ report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, ot for the opimions we have formed

Respective responsibilities of directors and auditors

As eaplamned more fully n the Directors' Responsibilities Statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit the financial statements in accordance with applicable Jaw and International Standards on

Auditing (UK and lieland) Those standaids require us to comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditots

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's web-site at
www fre ore ubh/apb/scope/UKNP

Optnion on financial statements

in our opinion the financial statements

= give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December 2009 and of
the group's profit for the year then ended,

» have been properly prepared 1in accordance with UK Generally Accepted Accounting Practice, and

* have been prepared m accordance with the requuements ot the Companies Act 2006

Opiion on other matter prescribed by the Compames Act 2006
In our opnion the mformation given in the Ducctors’ Report {or the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Maiters on which we are required to repart by exception

We have nothing to report 1n respeci of the {ollowing matters where the Companies Act 2006 requires us to report o
you 1f. in out opinion

» adequate accounting records have not been kept by the patent company, or returns adeguate for our audit have not
been received from branches not visited by us or

« the parent company financial statements are not in agreement with the accounting records and returns, or

« certain disclosures ot directors’ remunetation speciticd bv law are not made, or

+ we have not received all the informatton and explanations we require for our audit

I

B

PJ Pateman (Senior Statutory Audiion) 23/5){:;
tor and on behall of KPMG LLP Staston Audiun

Chien tered Acc owniten

Soeuthampton




Consolidated Profit and Loss Account
for the y ear ended 31" December 2009

[urnover
Cost of sales

Gross profit
Admunistralive ovpunses

QOperating profit

Loss on sale of fived asscls - coninumg oprations

Other interest recuivable and similar income
Interest payable and simlar charges

Profit on ordinary activities before taxation
Tax on profit on ordinary activilics

Profit for the financial vear

Mot

Accuracy International Limited 05375397
[nrectors’ report and consohdated financial stalements
For the Year Ended - 31 December 2009

2009
£

7,441,270
(4,052,399

3,388,871
(2.070,573)

1,318,298

(41,164)

3,146
(51,874)

1,228,406
(327,850)

900,556

2008
£

9807925
(4 995 635)

4,812,290
(1.597 124)

3,215 166

(273

145,388
(137,278)

3 223,003
(934,643)

2 288 360

wn




Consolidated Balance Sheet
at 31" December 2009

Fixed assets
Intangible aswets
Tangible assels

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors amounts talling duc withim one vear
Net current assets

Total assets less current habilities

Creditors amounts falling duc after moic than
one year

Provisions for habiltites

Net assets

Capital and reserves
Called up share capial
Capttal redemption resenve
Profit and loss account

\ote

1

1o

17

8

19
261
21

2009
£

8,655
1.461,402

1,599,196
1,042,605
1,681,557

4,323,358
(1.020,190)

Accuracy Internationat Limited 05375397
Directors report and consohidated financial siatements
For the Year Cnded - 31 December 2009

2009

1,470,057

3,303,768

4,773,225
(547,791)

(59,879)

4,165,555

60,000
530,001
3,575,554

4,165,555

2008
£

34623
1343276

1903 030
2468931
619 141

4 991,102

(1 988 903)

2008

1379 899

3,002 199

4,382,098
(657,553)

(69,131)

3 655,394

60 000
330001
3,065,393

3655394

Ihese financial statements weie approved by the board of diectors on z! ,q {\O and were signed on its behalf by

.

S

Thomas lewin
Duector




Company Balance Sheet
at 31" Decemmber 2009

Frued assets
Intangible assets
Tangible assets
Imv esuments

Current assets

Stochs

BDebtors

Cash at bank and n hand

Creditors amounts falling duc within ane vear
Net current assets

Total assets less current hatnlities

Creditors amounts fathng duc atter moic than
one year
Provisions for habilities

Net assets

Capatal and reserves
Called up share capital
Capital Redemption Reserve
Profit and loss account

Equity

\Note

{1
12
13

17
"l‘{

{9
24
20

2009
£

8,655
1,395.814
50,000

1,289,949
1,620,618
1,461,320

4,371,887
(965,730)

Accuracy International Lomited 05375397
Duectors” report and consolidated financial statements
For the Year Ended - 31 December 2009

2009

1,454,469

3,406,157

4,860,626
(547,791)

(59,879)

4,252,956

60,000
530,001
3,662,955

4,252,956

2008
£

34 623
343 726
50 000

581 733
2.617,990
548 969

4,748 712
{1,546,910)

2008

t 428,349

2,801 802

4230151
(657 553)
69 151)

3,503,447

60 000
330001
2913446

3,503,447

These financial statements were approved by the board of duectors on 2| ,q "'0 and were signed on 11s behalf by

1 homas Irwin /
Directon
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Consolidated Cash Flow Statement
Sor the year ended 31" December 2009

Nore 2009 2008
£ £
Cash flow from operating activities 22 2,883,188 1 329 567
Returns on investments and servicing of finance 23 (48,728) 8110
Taxation (949,705) (672413)
Capital expenditure and finaneial investment 23 (339,003) (246,403}
Dividends paid on shares classified n (375,000 {478,000)
sharehelders' funds
Cash mflow betore management of hguid 1,170,752 (59 139)

resources and financing

(92,942) (720,223)
Fmancing 23

Increase/(decrease) i cash in the peried 1,077,810 (779.362)

Reconcithation of net cash flow
to movement in net funds

Increase/(decrease} in cash in the period 1,077,816 (779,362)
Cash to repay debt 23 92,942 469,722
Change 1n net tunds resuluing trom cash flows 1,170,852 (309.640)
Cffect of foreign exchange rate changes (15,395) 97,271
Alovementin net funds i the period I,155,357 (212 369)
Net funds at the start of the period (112,082) 100287
Net funds at the end of the period 25 1,043,275 (112 082)
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Consolidated Statement of Total Recognised Gams and Losses
Jor the year ended 31" December 2009

Profit for the financial yvear
Group

Net exchange dittorences on the retranslation o nul iny estimanis
Deferred tay ansing on other gains/(losses) recopmsed m this statement
Purchase of own shares

Total recogmsed gains and losses refating te the financial vear

2009

900,556

(15,322}
9,272

894,506

2008

2288360

97080
(3 826)
{230,301)

2129113

9




Accuracy International Limited 05375397
Directors’ report and consolidated financial statements
For the Ycar Ended - 31 December 2009

Reconciliations of Movements in Shareholders’ Funds

Sfor the veuar ended 31" December 2009

Profit for the financial year
Dividends on shares classtfied i sharchoelders
tunds

Retaned profit
Other recognised gams and losses telaimg 10 the

vem (net)
Purchase o own shares

Net addition to shareholders® funds

Opening sharcholders™ tuinds

Closing shareholders’ funds

Group
2009

900,556
(375,000)

3,595,394

2008

2 288 360
(478 000)

1 810.360
97.271

(230 501)

1 677,130

1,918 264

3 395,394

ES

Company
2009
£

1,124,509
(375,000)

749,509

749,509

3,443,447

4,192,956

2008

2311921
(478,000)

1 833,921

(230.301)

1,603 420

1 840,027

3,443 447

10
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Notes
1 Accounting policies

The following accounting policies have been applied consistently i dealing with tems which are considered
material in relation to the financial statements except as noted below

Busss of prepuration

The financial statements have been prepared m accoidance with applicable accounting standards, and under the
historical cost accounting rules

Buasrs of consolidation

The consohdated financial s1atements nclude the financial statements of the Company and its subsidiary
undertakings made up to 31 December 2009 The acquistion method of accounting has been adopted Under this
method, the results of subsidiary undertakings acquued a1 disposed of in the year are included in the consohdated
profit and loss account fiom the date of acquisition o1 up to the date of disposal

Under s408 ot the Companies Act 2006 the Compa’n_\f 15 exempt from the requirement to present tts own profit and
loss account

Goodwill

Purchased goodwill (reptesenting the excess of the fan value of the consideration given over the fair value of the
separable net assets acquired) ansing on business combinations 1n respect of acquisttions since 1 January 1998 1s
capitalised  Positive goodwill 1s amortised te nil by equal annual nstalments over its estimated useful life The
useful hife 15 esumated at 5 years

Fangible ficed avsets and deprectation

Depieciation 15 provided 1o write off the cost less the estimated residual value of tangible fixned assets by equal
instalments over therwr estimated useful economic hives as follows

Freehold buildings - 30 vears (2 % per annum)
Plant and machinery -3 yeats {20% per annum}
Fixtures, Fittings & Equipment - Syeams (20% per annum)

F(H’flgﬂ curresncies

Transactions w foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and habilities denominated in foieign curtencies are translated using the contracted rate or the rate
of exchange tuling at the balance sheet date and the gains or Josses en translation are included 1n the profit and loss
account

The assets and habilities of overseas subsidiary undeitahings aie translated at the closing exchange rates  Profit and
loss accounts of such undertahings are consolidated at the average rates of exchange during the year Gams and

losses arisig on these translations are tahen to 1eserves net of exchange differences arising on related foreign
currency borrowings
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Notes (continued)
Accounting policies (continued)

Leases

Assets acquured under finance leases are capitalised and the outstanding future lease obligations are shown in
creditors

Post retirement benefin

The Company operates a defined contribution pension scheme  The assets of the scheme aie held separately from
those of the Company in an mdependently administered tund The amount charged to the piofit and loss account

tepresents the contributions payable to the scheme m 1espect of the accounting period Any outstanding amounts at
the period end are presented within creditors

Stocks

Stocks are stated at the lower of cost and net tealisable value In determining the cost of raw materials, consumables

and goods purchased for resale the standaid cost 1s used bemg, the purchase price and an appropriate proportion of
attributable overhead

Tuvgrion

The charge for taxation 1s based on the proti for the year and takes into account taxation deferred because of timing
differences between the treatment of certain 1tems for taxation and accounting purposes

Deferred tax 1 recognised. without discounting 1n 1espect of all uming differences between the treaiment of certain
items for taxation and accounting purposes which have ansen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

Turnover

Turnover represents amounts teccivable for goods and seivices net of VAL, FET and trade discounts Turnover 1s
recognised on dispatch of goods

Drvudends on shares presented wilun equin

Dividends unpaid at the balance sheet date are only 1ccogmised as a hability at that date to the extent that they are

appropnately authonsed and are no longer at the discretion ot the Company Unpaid dividends that do not meet
these criterta are disclosed m the notes to the financial statements

Cush

Cash for the purpose of the cash flow statement comprises cash in hand and deposits repayable on demand, less
overdrafts payable on demand




Notes (continued)

2 Turnover

Unnted Kingdom
USA
Rest of the World

Company

United Kingdom
USA
Rest of the World

There 15 only one class of business resuluing in the revenues shown
related products

3. Notes to the profit and loss account

Profit on ordinary activities before taxation 18 stated after dharging

Depreciation and other amounts wrttten off tangible fived assets
Owned
Leased

Amortisation of goodwill

Research and development expenditure

Loss on sale of fined assels

Auchtors' 1 emuner ation

Audit of these financial statemants

Amounts recenvable by auditors and their assoctates i iespect ol
Audit of financial statenents of subsechanscs pursuant w legislation
Other services pukaiing to tasation

Accuracy [nlernational Limited 05375397
Directors report and consohidated financial statements
lor the Year Ended - 31 Decumber 2009

2009
£

1,778,722

2,723,966
2,938,582

7,441,270

2009

£
1,778,722
2,094,525
2,938,582

6,811,829

2008
£

4,750 264

1 764 271
3293390

9 807 925

2008

t
4 750,264
1,531,523
3293390

9.575 177

. being the manufacture and sale of weapons and

2009

152,293
29,420
25,968
83,805
41,164

2009

23750
5110

2008

103,895
29.420
25968
48 385

273

2008

13 850
7266

Amounts pard to the Accuracy International [ 1d’s auditor and their associates in respect of services to the Company,
other than the audit of the Companv’s financial statements have not been disclosed as the information s required

instead to be disclosed on a consolidated basis
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Notes (conrmued)

3 Remuneration of directors

2009

Directors emoluments 419,368

2008

300 796

The aggregate of emoluments of the highest paid duector was £180,000 (2008 £98,3/0) ncluding pension

contributions of £ml (2008 £ml)

4 Staff numbers and costs

The average number of persons employed bv the Group and Accuracy International Ltd (including directors) during

the year, analysed by category was as tollows

Number of employees

2009
Overhead 11
Direct 31
42
The aggiegate payroll costs of these persons were as follows
2009
£
Wages and salaries 1,474,345
Social security costs 142,325
Other pension costs 19,915
1,636,585

2008

8
28

36

2008
L

1315902
136,593
13 420
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Notes (continued)

5 Other interest recervable and soomlar mcome

2009 2008
£ £
Net foreegn exchange gams - 111682
Other mterest 3,146 33,706
3.146 145 388

6 1Interest payable and similar charges
2009 2008
£ 2
On bank loans and overdrafts 23,910 57,658
Fimance costs on shares classificd as Labilities - 214064
I mance cost on redumption of shares classificd as hahihines - 41,000
Net foreign exchange losses 18,540 -
Finance charges pavable m respect of finance leases and hire purchase contracts 4,270 8213
Other interest 4,454 8943
51,874 137,278




Notes (continued)
7  Taxation

Analysis of char ge in period

UK corporation tex
Current tax on meome for the purind

Adpustiments m 1espect of pror pertods

1otal current tax

Deferred tax
Onginattonfieversal of timing ditterenecs

Adjustment 1n respect of provious sears
Total defuried tan

Lax on protit an ordinary adtivities

Accuracy Imernational Linnited 05373397

Directons’ report and consclidated financial statements
For the Year Ended - 31 December 2009

2009 2008
£ £ £ £
390,099 940,029
(52.977) (H1 212)
337,122 928 817
(13.214) 5826
3.942 -
9.272) 5,826
327,850 934,643
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Notes (continued)
9 Taration (comnnied)
Factors affecting the ton charge for the current period

The current tax charge for the period 1s lower (2008 fugher) than the standard rate of corporation tax in the UK (28
% 2008 283 %) The differences are explamed betow

2009 2008
£ t
Current tax reconciliatton
Profit o ordinan actinvities belore tax 1,228,406 3223003
Current tay at 28 % (2008 2835 %) 343,953 918 356
fffects of
Pmance charge on shares cassificd as abshties - 17 801
Expenses not deductible tor tax puiposes 13,206 950
Capital allowances tot puiod m oxeess of depreciation (36,001) {9.311)
Other iiming difterences 66,651 3,965
Adjusiments to 1as charge mn respoct o1 provious ponods (82,977) {11,212)
Unrecogmised losses telating to Accuracy Intermational of North Amenca 2,290 8 068
{otal current tas charge (s abovd) 337,122 928.817
10 Dividends
'he aggregate amount of dividends comptises
2009 2008
£ £
I nal dividends paid m iespeet of prior s car but not iccognisad as habiltties o that ycar 75,000 28,000
Interem dividends patd in respect of the current s var 300,000 450 000
Aggrepate amount of dividends patd o the hmancaal v e 375,000 478 000

I or detatls of dividends proposcd post vear end see nute 26




Notes (continued)

11 Intangible ftved assets
Group and Company
Cost

Atbegmning of vear
Additions

Atend of vear

Amortisation
At beginning of yca
Charged in year

Atend of year

Net book value
At 31st December 2009

Al 3ist December 2008

Accuracy international Limited 05373397
Pueectors’ report and consohdated financial statements
for the Year Ended - 31 December 2009

Goodwll
3

129 839
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Notes (continued)

12 Tangtble fived assets

Fand and Plant and Fixtures, Total
bulchings machinery fittings,
tools and
equipment
t t t f
Group
Cont
At beginning of year Q03 108 372 508 131 682 1 607 298
Addiions 100 120 191 321 72,562 364,003
hsposals - (29 750) (62 G41) (91 791)
Atend of vear 1003 228 734 079 142 203 1879510
Deprecration
At beginning ot year 65 833 168 291 27 878 262 022
Charge for year 22364 133 032 26 398 181,713
On disposals (6 446) (19,181) (25,627)
Atend of year g8 116 2094 897 35095 418 108
Net book value
At 31" December 2009 915,112 439,182 107,108 1,461,402
At 31* December 2008 837233 J04 217 103,804 1 345,276

|

Included in the total net book value of plant and machinery 15 £ 31,398 (2008 £60,818) 1n respect of assets held

under finance leases Depreciation tot the year on these assets was £29.420 (2008 £29420)) The finance leases are
all relate to the company




Notes (continued)

12 Tangible fixed assets (commuedd)
Land and
buildings

4

Company

Cost

At beginnung of y car
Additions
Disposals

Atend of year

Depreciation

At beginning of yeas
Chaige for year

On disposals

Atend ol year

Net book value

At 31" December 2009

At 31¥ December 2008

9G3 108
37 783

940 8§93

|

{63 §33)
(13 178)

(R 031

Plant and
maclinery

572 508
191 321
(29 750)

734 079

(168 291)
(133 052)
6 446

(204 ¥97)

Accuracy International Limited 03373397
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Fixtures,
fittings,
tools and
equipment
L

130,083
66212
(62,041)

134254

(27,829)
(25,835)
19 181

(34,483)

* 99,771

102 234

Total

1,605,699
265318
(91,791

1,809,226

(261,973)
(177.,063)
25,627

(413,411

1,395,815

1,343,726

Included 1n the total net book value of plant and machimery 1s £31,398 (2008 £60,818) n respect of assets held
Depreciation for the year on these assets was £29,420 (2008

under finance leases or hire purchase contiacts

£29,420)
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Notes (continued)
13 Fived asset investments

The undertabings in which the Company s interest at the vear end 1s more than 20% are as follows

Class and
Country of Principal percentage of
Incorporation Actinity shares held
Subsichary wmdertahings
Accuracy [nternational of North Amuanica USA Sale of weapons 100% Ordinary
and related
products
The carrving cost of this investment was £30: 000 (2008 £330 000)
14 Stocks
Group Company
2009 2008 2009 2008
£ £ £ £
Work 1 progress 52,668 114,261 52,668 114,261
Tintshed goods and raw matetials 1,546,528 1,788,760 1,237,281 1 467 462
1,599,196 i 903,030 1,289,949 1,581,753
15 Debtors
Group Company
2009 2008 2009 2008
£ £ £ £
hade debtors 923,096 2 157,496 765,959 1,977 457
Amounts owed by group undenakings - - 765,839 504 6638
Deferred tax asscls - - - -
Cther debtors 57,792 262,538 56,934 104,815
Prepay ments and acciued meome 61,717 43 877 31,886 31,030
1.042.605 2 468 931 1,620,618 2617990
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Notes (continued)

16 Creditors amounts falling due within one vea

Bank loans and ovadiatis

Obhgations under finance leases and hire purchase
contracls

Payments tecenvud on account

Frade creditors

laxation and social sceuin

Other creditors

Accruals and defenod mcome

i7 Creditors amounts falling due after more than

Bank loans and overdraits
Obligations under finance Teases and hire purchase
contracts

Accuracy International Linuted 05373397
Directors’ report and consohidated financial statements
Tor the Year Ended - 31 December 2009

Group Company
2009 2008 2009 2008
£ £ £ £
63,270 44 070 63,270 44 070
27,220 29 601 27,220 29 601
82,340 37 744 82,346 37 744
436,195 493 556 387,947 459 938
194,436 792 690 194,436 790 745
37,649 2002 37,649 2,002
179,074 589 240 172,862 582,810
020,190 1 988,903 965,730 1,946 910

one year

Group Company
2009 2008 2009 2008
£ L £ £
539,829 622 408 539,829 622 408
7.962 35,143 7962 33,145
347,791 657 353 547,791 . 657 553

The matueity of obligations under finance lcases contiaces s as follows

Within onc yuar
In the second to fitth v eais

Group Coempany
2009 2008 2009 2008
L 3 t £ £
15,995 - 15,995 -
19,188 64 746 19,188 64 746
35.183 64 746 35,183 64 746

The maturity of obligations under the bank loan s as tollows

Within one vear
In the sceond to tifth veats
Over five yedrs

Group Company
2609 2008 2009 2008
£ £ £ £
63.270 44 070 63,270 44 070
224,280 152 280 224,280 i52 280
315549 470128 315.549 470 128
603,099 666 478 603,099 666 478

]
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Notes (continued)

18 Provisions for habibities

Group

At beginming of year

Adjustment 10 respect of preer pertods
Credn to the profil and loss for the sear

Atend of year

Accuracy International Limited 05375397
Directors” report and consolidated tinancial statements
For the Year Ended - 31 December 2009

Deferred
taxation
£

69 151

3942
(13 214)

59.879

The deferred tay all relates to the ditlercnce boetween accumulated depreciation and amortisation and capital allowances Al

deferred tax s held within Accuracy Intemational | d

19 Called up share capital

Group and Company
Authorised

Ordmary shares of £1 cach
10 % cumulative redecmable pretucnce shaes ot b1 cach

Allotted, called up and futly paid
Ordinary sharus of £1 cach

2009 2008

£ L
100,000 100,000
750,000 750,000
850,000 850 000
60,000 60,000
60,000 60,000

23




Notes (connnued)

20 Reserves and movement in shareholder tunds

Accuracy International Limuted 05375397
[irectors” report and consolidated financial statements
For the Year Ended - 31 December 2009

Share Capital Profit & loss Total

Group Camital  Redemption account

Reserve
L t £ £
At begining of yem 60 GO0 530001 3065393 3655394
Profit tor the year - - 900,356 900 336
Dividends on shares classitted m sharcholders - - (373 000) (375 000)
funds

Exchange adjustinents - - (I5393) (13 395)
At end of year 60.000 530,001 3,575,554 4,165,555

21 Commitments
(a)  Capual commitments at the end of the financial year, for which no provision has been made, are as follows
CGroup Company
2009 2008 2009 2008
£- £ £ £
Contracted 91,000 145,000 91,000 145,000

—————

The company has an 1verest 1ate cap in place over its bank loan providing cover should the prevailing

nterest rate rise above 6% The atrangement expites

on 29 Apnl 2010

22 Reconcibation ot operating profit to operating cash flows

Operating profi

Deprecration amortisation and impairiment chaiges
Decreasu/{Increase) in stocks

Decrease/{Increase ) n debtors

{DecreascYinercase 1n creditors

Net cash inflow/outflow from operating actvines

2009 2008
Total lotal

£ i
1,318,298 3215166
207,681 159,282
303,834 (931 390)
1.426,326 {1297 229
(372,951} 203 738
2,883,188 1,329,567
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Notes (continued)

23 Analysis of cash flows

\ores 2009 2009 2008 2008
£ £ £ t
Returns on investment and servicing of finance
Interest recerved 3,46 145 388
Interest pmd (46.904) (66 601) .
Dividends paid on shares classaficd as habiliies - (62 464)
Interest element ot finance fease rental pay munes (970} (8213)
(48,728) 8110
Capital expenditure and financeal iy estment
Purchase of tangible fined assets {364,003) (247 095)
Sale of tangible fived assets 66,164 692
(297,839} (246,403)
Financing
Decrease 1 debt due withm one vear 25,200 12 000
Decrease 1n debt due atter more than one vear (88,579) (45 402)
Redempuon of preterence shares - (410 000}
Purchase of own sharcs - (250 301) .
Capital element of finance lease rental pavments (29,563) (26 320) '

(92,942) (720,223)

24 Pension scheme

Defined contribution pension scheme

The Group operates a defined contnibution pension scheme  [he assets of the scheme are held separately from those
of the Group in an independently admimstered tund The pension cost charge for the period represents contributions
payable by the Group to the scheme and amounted 1o £19 9135 {2008 £13,420)

Contributions amounting o £2 046 (2008 £2 062) were pavabie to the scheme and are included in creditors

[Ev
L
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Notes (contmued)

25 Analysis of net funds

At beginming Cash Now Other non  Translation At end of

of year cash changes differences year

4 3 £ £ t

Cash in hand at bank 619 142 1062 415 - - 1,681,557
Debt due after one vear (628 08} - 48 379 - (539,829)
Debt due wathin one vea {38 070y 63 379 (88 579) - (63,270}
Finance teases (64 746} 29363 - - (35,183)
lotal {112 682) 1 135 357 - - 1,043,275

26 Post Balance Sheet events

On 9™ March 2010 the directors proposed an nterim ordinary dividend in respect of the year ended 31 December
2010 of £2 50 per share This has not been included within creditors as it was not approved before the year end On
9 March 2010 the Group bank tacility was 1ebased to US Dollars The facility expires n 2019

On 26™ August 2010 Accuracy fnteinational Ltd completed on the freehold purchase of the greater part of the land
on which its current factory 1s situated  I'he land, which was previously leased from Portsmouth City Couneil,

encompasses the site of the factory building and a large portion of the car park The remainder of the car park
continues to be leased from Portsmouth City Council at a peppercorn rent

On 20" September 2010 the company accepted a contract to estend and refurbish the mezzanine floor at an
estimated cost of £250.000

27 Controlling Party

The company 1s privately owned and has no overall controlling shareholder
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