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Guenther Bakeries UK Limited
Registered No. 05359892

Strategic report

The directors present their stratcgic report for the 52 weeks ended 25 March 2023.

Principal activities and review of the business

The company’s principal activity during the period continued to be the manufacture of bread buns and
mufTins primarily for sale within the United Kingdom.

During the year, Guenther Bakeries disposed of the Milion Keynes site in August 2022 as the site was loss
making due Lo lower than anticipated volumes from a product that was de-listed.

Guenther Bakeries are now in the process of opening a new site in Coventry, which is supported by a £37m
investment from the US. The site will increase capacity in the UK, reducing reliance on Furopean imports
to meet demand. The site will provide the option 10 expand further at a later date.

As noted on page 12 and excluding discontinued operations turnover for the 52 week period ended 25 March
2023 was £43,527,203, compared to £34,086,538 for the 52 week period cnded 26 March 2022, which
represents an increase of 27.7%, Loss on ordinary activitics before interest and taxation was £249.035 for
the 52 week period ended 25 March 2023 compared to a profit of £2,504,717 in the 52 weck period ended
26 March 2022. Loss after taxation for the 52 week period ended 25 March 2023 was £3,749,911, compared
to a profit after taxation of £978,787 for the 52 week pcriod cnded 26 March 2022. As noted on page 13,
net current liabilities was £7,509,917 at 25 March 2023 down from a net current asset position of
£17,294,108 at 26 March 2022 whilst shareholders’ funds decrcased 11.2% to £29,779,161 at 25 March
2023 from £33,529,074 at 26 March 2022.

The key financial and other performance indicators during the period were as follows:

52 weeks 52 weeks

ended ended

25 March 26 March
2023 2022 Change
£ £ %
Turnover 43,527,203 34,086,538 27.7
Operating result (249,035) 2,504,717 (109.9)
(Loss) / profit after tax (3,749,911) 978,787 (483.1)
Equity sharcholders’ funds 29,779,162 33,529,074 (11.2)
Ratio of current assets to current liabilities 0.6 2.6 (76.9)

The business operates in a way that secks 10 impact positively a number of different areas and
stakeholders. This includes (a) the impact on the environment, where the business has adopted a number
of initiatives to improve our environmental footprint (b) the impact on employees, and our respect for
individual rights in general. Various policies exist in the business to promote employee welfare, whilst
the business also considers the welfare of employees of suppliers also. (c) the impact on social

matters. The business has adopted a number of policies and initiatives around issues such as wellbeing,
diversity and inclusivity. The company is structured with responsibilities assigned to respective
individuals to allow these policics to be monitored, and we believe that the response of such policies and
initiativcs has been positive. Please see comments in the Section 172 (1) statement scgment of the
Stratcgic Report for further comments in this area.

Principal risks and uncertainties .
The directors have identified the principal risks and uncertainties thc Company faccs as:
Operational management

The Company must maintain core operational activitics. Management is continuously developing its
disaster recovery procedures and carries out regular risk assessments.

Dependence on key customers

The Company has two key customer organisations which account for a significant proportion of revenue.
To maintain these relationships, the Company works in partnership with these customers to deliver the
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Strategic report (continued)

specification and pricing of required products. The Company continues to look for new customers to reduce
its reliance on these key customers.

Exposure to credit, cash flow and liquidity risk

The main credit and cash flow risks are managed by policies concerning the credit offered and regular
monitoring of outstanding amounts.

In addition, liquidity risk is managed by ensuring sufTicient funds are available to meet amounts due; price
risk is managed by ensuring favourablc ratcs arc ncgotiated through a choice of suppliers.

Section 172 (1) Statement - stakeholder engagement

The Directors, in undertaking their ongoing activities, look 1o consider and involve the requirements of
various stakeholders. The following is a summary of the activities and decisions taken by the Directors
with regards to the different stakeholders.

: Stakeholder Activities and actions undertaken

Customers The Directors ensure that the business constantly looks to engage with customers of
the company. The business strives to work with customers to ensure that the specific
needs and requirements of customers are met, even as they change. The company
looks to ensure that communication is both regular and transparent to this regard, and
there are regularly initiatives and projects undertaken with customers in response to
different challenges and requirements as they arise. During the year, the company has
looked in some instances to develop recipes and packaging solutions, in response to
differing requirements from customers.

Suppliers Our suppliers are a very important part of the process in the provision of our services
for our customers. To that extent, the business maintains regular contact through
meetings and site visits with key suppliers, in order to maintain and improve processes
and outcomes from the business. We continue to ask suppliers to agree to a stated code
of conduct, which looks to maintain high standards of ethics and compliance through |
services provided. The business regularly looks to ensure that payment practices are |
maintained and implemented with our suppliers.

Employees The Directors consider it an important part of the business to engage employees and
promote employee welfare through its decision-making process. Various activities
and channels are made available for employees to engage with the business and have
an input to decisions taken. These include quarterly town hall communications with
all employees, where there is an open forum for any queries to be asked and opinions
to be voiced. The business also undertook an employee survey, again for all
employees in the company, covering a wide spectrum of issues, to gain the opinions
of employees, and to look to factor these into the decision-making process. The
business has also invested in the employees with training made available in a variety
of different areas to assist in the development of employees in all areas. The
Directors also continue to work in the area of diversity and inclusion, which is a core
value of the company across all areas of the business.

Auditors and | Compliance with relevant food standards and regulation agencies is a key part of the
regulators business. The Directors work to ensure that rcgular, open contact is made with
regulators and that agreed actions and recommendations from audits and other visits
arc acted upon promptly, with the engagement of all business employees.

Wider The Directors look to be involved with the communities within which its sites are

community based. In light of this, the company is involved with charity work with both national
and local charities. The business also looks to involve employees where possible in
this. This has included visits to local charities throughout the year to help with their
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Strategic report (continued)

activities on volunteer days. The business also ran a scheme offering donations to
community charities and projects that employees were involved with.

Current world events

During the current financial year, levels of inflation have increased to their highest levels for many years,
affecting many areas of the economy and our business. Consistent with safeguards against other risk areas
described in this report, the management constantly reviews and monitors all cost areas across all areas of
the business. During the financial year, in light of cost increases as a result of inflation, the business has
continued to work closely with our key customers, especially with regards to pricing, to ensure that the
business continues to trade profitably.

Another key event during the current financial ycar has been the continuation of the war in Ukraine, which
is still ongoing. Whilst we believe that there has been no substantial specific impact of the war upon the
business, the managecment continuc to carefully monitor and review the situation with a view to any possible
impact on supplies to or from the business.

impact of the United Kingdom leaving the European Union

Since the United Kingdom completed its exit from the European Union on 31 December 2020, the
business continues to monitor the measures and procedures that were necessary as a result of the
agreements rcached between the European Union and the United Kingdom, especially with regards to the
Free Trade Arrangement. The business also continucs to assess and plan for how the business may be
affected into the futurc by circumstances surrounding the subject of the departure from the Union,
especially in the area of imports and exports between the United Kingdom and the European Union.

Going concern

The business continues to operate in the midst of challenging cconomic and geo-political circumstances,
including considerable rising inflation and the ongoing war in Ukraine. In spitc of these challenges,
demand for product from our main customers continued to increase during this financial year. The
business continually monitors its forecasts, so to factor in any short term and short-to-medium term
impacts of the circumstances described above.

‘The business seeks to be prudent in the assumptions underlying these forecasts and continues to review
forecasts in light of ncw information which comes through. Regular consultation with our main
customers to understand their latest forccasts assists our business in this.

Another identified potential risk is that of credit risk. On a weckly basis working capital and cash
forecasts are prepared to ensure that cash is being collected to payment terms thus removing any risk of
business disruption,

Further to this, the ultimate group undertaking has confirmed via a signed Ictter that support would be
availablc should it be called upon up to and including 31 October 2024.

[n light of our revicws of forecasts and the availability of cash resources for a period up to and including
31 October 2024, the directors consider that the going concern risks facing the business don’t prevent the
financial statements from being prepared on a going concern basis.

By order of the Board

Secretary
06* October 2023
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Directors’ report

The directors present their report and financial statements for the 52 weeks ended 25 March 2023. As
permitted by Section 414C of the Companies Act 2006, information can be found in the strategic report and
forms part of this report by cross reference.

Directors _
The directors who served the company during the period were as follows:

A Brownlee

J Buckles (Resigned 10" March 2023)
J Grubbs

T McRae (Resigned 31* March 2023)
J-C Philippon

D I'remblay (Appointed 1 April 2023)

Results and dividends

The loss for the period after taxation amounted to £3,749,911 (52 weeks ended 26 March 2022 —£978,787
profit). No ordinary dividends were paid. The directors did not recommend the payment of any dividends
during the period (52 weeks ended 26 March 2022 — £Nil).

Future developments

The food products manufacturing busincss cnvironment is expected to remain competitive in 2023 and 2024
with volatility in the costs of key commodity ingredients and energy in light of recent cost increases as noted
in the strategic report on page 3 . The Company will continue to focus on delivering high quality products
at competitive prices to its key customers. A new site in Coventry is scheduled for 2024 to both increasc
product offering and improve capacity.

Financial instruments

The Company'’s principal financial instruments comprise bank balances, trade debtors and trade creditors.
The main purpose of these instruments is to manage funds for the Company’s operations.

Disabled persons

The Company gives full consideration to applications for employment from disabled persons where the
rcquirements of the job can be adequately fulfilled by a handicapped or disabled person. Where existing
employees become disabled, it is the Company’s policy wherever practicable to provide continuing
employment under normal terms and conditions and to provide training and career development and
promotion to disabled employees wherever appropriate.

Employee involvement

Information is provided regularly to employees by means of normal management communication channels
using written material and face-to-face meetings. A general awareness of thc Company’s performance is
maintained through regular company bulletins and, through individual performance appraisals, employees
are made aware of their individual contributions to the Company.

Donations

The Company made no political donations in the current or prior period. Charitable donations of £2,413
were made in the period (2022: £1,668).
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Directors’ report (continued)

Energy and emissions report
In the ycar, the busincss adopted and continued energy efficiency actions in the following areas:

- Air lcak reduction programme - Regular inspection / audit programme to identify, highlight and fix air
leaks in the production area, to save lost compresscd air

- Gas burner tuning programme - Regular preventative maintenance programme to ensure that the oven
burners are running efficiently and in order — to promote cfficient gas usage and eliminate waste

- Water leak identification / repair programme - Regular physical checks on water systems — to cnsure any
leaks are highlighted / identified and repaired

- Regular meetings of the business “Green Team” to agree upon other prioritics and actions - Cross
functional UK / Luropean team, meets monthly to raise awareness around green agenda, suggest
improvement actions + lead projects

52 weeks 52 weeks

ended ended

25 March 26 March

2023 2022

UK Energy Use kWh (‘000) 30,822 33,068
Associated UK greenhousc gas emissions CO2e (‘000) 5,931 7,503
Intensity ratio — UK emissions per kg produced (CO2e) 0.14 0.11

Associated greenhouse gases have been calculated using UK Government GHG Conversions factors for
Company Reporting (Global Warming Potential per unit of Carbon Dioxide).

Going concern

‘The financial statements have becn prepared on the basis that the company is a going concern. The
directors have reviewed forecasts for a period up to and including 31 October 2024 and are satisfied that
the company can meet their obligations as they fall due. In addition to this, the ultimate group
undertaking has confirmed via a signed letter that support would be available should it be called upon.
Please see the Strategic Report on page 4 for further detail on the going concern basis of preparation of the
financial statements.

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report is awarc, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of which
the auditor is unaware. tlaving made enquiries of fellow directors and the Company’s auditor, the directors
have taken all the steps that they are obliged to take as directors in order to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.

Auditors

A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the Annual Gencral
Meeting.

By order of the Board

06 October 2023
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Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the dircctors to prepare financial statcments for each financial year. Under that law
the dircctors have elected to prepare the financial statements in accordance with United Kingdom
Gencrally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statcments,
the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements;

. preparc the financial statements on the going concern basis unlcss it is inappropriate to presume
that the company will continue in business.

The directors are responsiblc for keeping proper accounting records that disclosc with reasonable accuracy
at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
irrcgularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legisiation in the United Kingdom governing the preparation and
dissemination of financial statcments may differ from legislation in other jurisdictions.




Independent auditors’ report
to the members of Guenther Bakeries UK Limited

Opinion

We have audited the financial statements of Guenther Bakeries UK Limited (‘the company’) for the year
ended 25 March 2023 which comprise the Income statement, Statement of financial position, Statement of
changes in equity, and the related notes | to 20, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statcments:.

e  pgiveatrue and fair view of the company’s affairs as at 25 March 2023 and of thec company’s
loss for the year then ended;

e  have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements scction of our report. We arc independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other cthical
responsibilities in accordance with these requircments.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statcments, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate. Our evaluation of the directors’
asscssment of the company’s ability to continue Lo adopt the going concern basis of accounting included
an assessment and evaluation of the process followed by management to prepare the forecasts and
challenges of the assumptions used within these forecasts. We also considered the results of various
sensitivity testing to determine the impact of fluctuations in key assumptions on the available liquidity of
the company.

Based on the work we have performed, we have not identificd any material uncertainties relating to events
or conditions that, individually or collcctivcly, may cast significant doubt on the company’s ability to
continue as a going concern for a period to 31 October 2024 from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this rcport. However, because not all future events or conditions can be predicted,
this statement is not a guarantee as to the company's ability to continue as a going concern.




Independent auditors’ report (continued)
to the members of Guenther Bakeries UK Limited

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. T'he directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of the other information, we are required to report that fact.

'We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the coursc of the audit:

e the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act

2006 requires us to rcport to you if, in our opinion:

e adcquatc accounting rccords have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the company financial statcments arc not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law arc not madc; or

¢ we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilitics statement set out on page 7, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors detcrminc is nccessary to cnable the preparation of
financial statements that are free from material misstatement, whether due to fraud or crror.

In preparing the financial statements, the directors arc responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.




Independent auditors’ report (continued)
to the members of Guenther Bakeries UK Limited

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatcment, whether duc to fraud or crror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting
irregularities, including fraud

Irregularitics, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irrcgularitics, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment hy, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedurcs are capable of detecting
irregularities, including fraud is detailed below. Howcver, the primary responsibility for the prevention
and detection of fraud rests with both those charged with governance of the entily and management.

Our approach was as follows:

*  We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined that the most significant are those that rclate to the rcporting framcwork
(FRS 102 and the Companies Act 2006) and the relevant direct and indirect tax compliance
regulations in the United Kingdom. In addition, the Company has to comply with laws and
regulations relating to its operations, including health and safety, envirvmmental, anti-bribery and
corruption regulations and GDPR (General Data Protection Regulation).

*  We understood how Guenther Bakeries UK Limited is complying with those frameworks by making
enquiries of management and those responsible for legal and compliance procedures. We
corroborated our enquiries through reading the minutes of board meetings, site inspection reports and
enquiries with our component teams.

*  We asscssed the susceptibility of the company’s financial statements to material misstatement,
including how fraud might occur by meeting with management to understand where they considered
there was susceplibility to fraud. We considered the risk of management override and assumed
revenue to be a fraud risk, specifically as a result of topside journal postings to revenue.

*  We performed audit procedures to address each identified fraud risk or other risk of material
misstatement and incorporated data analytics into our testing of manual journals including scgregation
of duties, and into our testing of revenue recognition.

*  Based on this understanding we designed our audit procedures to identify noncompliance with such
laws and regulations. Our procedures involved testing journals identified by specific risk criteria.

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council’s websitc at https:/www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.
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Independent auditors’ report (continued)
to the members of Guenther Bakeries UK Limited

Use of our report

This report is made solely to the company’s membrs, as a body, in accordance with Chapter 3 of Part 16
ofthe Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other pufpose. To
the fullest extent permitted by faw, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body. for our audit work, for this report, or for the opinions we
have formed.

St & Doy (17

Tehseen Ali (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
Manchester

9t October 2023




Guenther Bakeries UK Limited
Registered No. 05359892

Income statement
for the period ended 25 March 2023

52 weeks 32 weeks

ended ended

25 March 26 March

2023 2022

Notes £ £

Tumover 2 43,527,203 34,086,538
Cost of sales (40,028,251) (28,482,538)
Gross profit 3,498,952 5,604,000
Distribution costs (364,104)  (326,193)
Administrative expenses (3,383,884) (2,773,090)
Other operating income - -

Profit/ (loss) on ordinary activities before interest, discontinued operations and

taxation 3 (249,035) (2,504,717)
Interest payable and similar charges 5 (494,365) (46,509)
Other interest receivable and similar income : . 137,360 428,694
(Loss) / Profit from discontinued operations (2,183,232) (1,636,889)
(Loss) / profit on ordinary activities before taxation (2,789,272) 1,250,012
Tax on profit/(loss) on ordinary activitics 6 (960,639)  (271,225)
Loss / profit for the financial period (3,749911) 978,787

The income statement has been prepared on the basis that all operations are continuing operations.
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Guenther Bakeries UK Limited
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Statement of financial position
at 25 March 2023

25 March 26 March

2023 2022

Notes £ £
Fixed assets .
Tangible assets 7 38,552,748 16,545,051
Current assets
Stocks 8 981,075 1,374,866
Debtors:
Amounts falling due within one year 9 9,035920 24,668,867
Cash at bank and in hand 2,270,611 2,205,378

12,287,604 28,249,111

Creditors: amounts falling duc within one year 10 (19,797,522) (10,955,003)
Net current assets / (liabilities) (7,509,917) 17,294,108
Total assets less current liabilities 31,042,831 33,839,159
Provisions for liabilities 11 (1,263,670)  (310,085)
Net assets 29,779,162 33,529,074
Capital and reserves
Called up share capital 12 3,400,001 3,400,001
Share premium account 13 10,394,824 10,394,824
Revaluation reserve 13 559,632 559,632
Profit and loss account 15,424,705 19,174,617

Shareholders’ funds 29,779,162 33,529,074

The financial statements were approved and authorised for issue by the Directors and signed on their behalf.

Justin Grubbs
Dircctor

06" October 2023
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Guenther Bakeries UK Limited
Registered No. 05359892

Statement of changes in equity

at 25 March 2023

At 27 March 2021
Loss for the period
Transfer between reserves

At 26 March 2022

At 26 March 2022
Loss for the period

At 25 March 2023

Called up Share Profit
share  premium Revaluation and loss
capital account reserve account Total
£ £ £ £ £
3,400,001 10,394,824 603,127 18,152,335 32,550,287
- - - 978,787 978,787
(43,495) 43,495 -
3,400,001 10,394,824 559,632 19,174,617 33,529,074
Called up Share Profit
share  premium Revaluation and loss
capital account reserve account Total
£ £ £ £ £
3,400,001 10,394,824 559,632 19,174,617 33,529,074
- - - (3,749,911) (3,749911)
10,394,824 559,632

3,400,001

15,424,705 29,779,162
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Guenther Bakeries UK Limited
Registered No. 05359892

Notes to the financial statements
for the period ended 25 March 2023

Accounting policies
Statement of compliance

Guenther Bakeries UK Limited is a limited liability company incorporated in England. The Registered
Office is Hareshill Road, Heywood, Lancashire, OL10 2TN.

The Company’s financial statements have been prepared in compliance with FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of [reland” (“FRS 102”) as it applies to the
financial statcments of the Company for the 52-week period ended 25 March 2023 and the 52-week
period ended 26 March 2022.

The financial statcments have been prepared under the historical cost convention as modified by the
revaluation of certain fixed assets.

The financial statements are prepared in sterling, which is the functional currency of the Company.
Monetary amounts in these financial statcments arc rounded to the nearest £.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilitics as at the period cnd date and the
amounts reported for revenues and expenses during the period. However, the nature of estimation means
that actual outcomes could differ from those estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised, il the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

There are no estimates and assumptions which are deemed to carry a significant risk of causing a material
adjustment to the carrying amount of asscts and liabilitics.

Going concern

The business continues to operate in the midst of challenging economic and geo-political circumstances,
including considerable rising inflation and the ongoing war in Ukraine. In spite of these challenges,
demand for product from our main customers continucd to increase during this financial year. The
business continually monitors its forecasts, so to factor in any short term and short-to-medium term
impacts of the circumstances described above.

The business secks to be prudent in the assumptions underlying these forecasts and continues to review
forecasts in light of new information which comes through. Regular consultation with our main
customers to understand their latest forecasts assists our business in this.

Another identified potential risk is that of credit risk. On a weekly basis working capital and cash
forecasts are prepared to ensure that cash is being collected to payment terms thus removing any risk of
business disruption,

Further 10 this, the ultimate group undertaking has confirmed via a signed letter that support would be
available should it be called upon up to and including 31 October 2024.

In light of our reviews of forecasts and the availability of cash resources for a period up to and including
31 October 2024, the directors consider that the going concern risks facing the business don’t prevent the
financial statements from being prepared on a going concern basis.
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A

Notes to the financial statements
for the period ended 25 March 2023

1. Accounting policies (continued)
Statement of cash flows

In accordance with FRS 102, the company has taken advantage of the exemptions from the following
disclosure requirements:

- Section 7 “Statement of Cash Flows” — Presentation of a Statement of Cash Flow and related notes
and disclosures.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Such cost includes costs directly attributable to making the assct capablc of operating as intended.

Depreciation is provided on all tangible fixed assets, at rates calculated to write off the cost, less estimated
residual value, of each asset on a systematic basis over its expected useful life as follows:

Long leasehold property - over 20 to 40 years
Plant and machincry and fixtures, fittings and equipment - over 2 to 10 years
Computer equipment - over 3 to S5 ycars

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be rccoverable,
Revenue recognition

Revenue is recognised to the extent that the company obtains the right to consideration in exchange for its
performance. Revenue is measured at the fair value of the consideration receivable, excluding discounts,
rebates, VAT and other sales taxes or duty. The following criteria must also be met before revenue is
recognised:

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer, usually on dispatch of the goods, the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Interest income
Revenue is recognised as interest accrues using the effective interest method.
Dividends
Revenue is recognised when the Company’s right to receive payment is established.
Government grants

Govcrnment grants are recogniscd when it is reasonable to expect that the grants will be received and that
all related conditions will be met, usually on submission of a valid claim for payment.

Grants of a revenue nature are credited to income so as to match them with the expenditure to which they
relate.

Stocks

Stocks are stated at the lower of cost incurred in bringing each product to its present location and condition,
and nct rcalisablc value as follows:

Raw materials and consumables - purchasc cost on a first-in, first-out basis.

Work in progress and finished goods - cost of dircct matcrials and labour plus attributable
overheads based on the normal activity.

Net rcalisable valuc is bascd on cstimated selling price less any [urther costs expected to be incurred to
completion and disposal.
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Notes to the financial statements
for the period ended 25 March 2023

Accounting policies (continued)
Cash and cash equivalents

Cash and cash cquivalents include cash in hand, deposits held at call with banks and other short-term
liquid investments with original maturities of three months or less.

Financial assets

The Company has elected to apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102
to all of its financial instruments.

Financial assets are recognised in the company’s statement of financial position when the Company
becomes party to the contractual provisions of the instrument.

Basic financial assets, which include trade and other reccivables and cash and bank balanccs, are initially
mcasurced at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method.

Financial assets are assessed for indicalors of impairment at each rcporting end date. Financial assets are
impaired when there is objective evidence that, as a result of one or more events that occurred after the
initial recognition of the assct, the estimated future cash tlows have been affected. The impairment loss is
recognised in profit or loss.

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire,
or when the Company transfers the financial asset and substantially all the risks and rewards of ownership
to another cntity. i

Financial liabilities

Basic financial liabilities are initially measured at transaction price, unlcss the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest. Other financial liabilities classified as fair valuc through profit or
loss are measured at fair value.

Equity instruments

Equity instruments issued by the Company arc recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the Company.

Taxation

The Company establishes provisions bascd on rcasonable estimates, for possible consequences of audits
by the tax authorities of the respective countries in which it opcrates. The amount of such provisions is
based on various factors, such as cxperience with previous tax audits and differing interpretations of tax
regulations by the taxable entity and the responsible tax authority.

Management estimation is rcquired to determine the amount of deferred tax assets that can be recognised,
based upon likely timing and level of future taxablc profits together with an assessment of the effect of
futurc tax planning strategies. Further details are contained in note 6.

Deferred taxation

Deferred taxation is recognised in respect of all timing differences that have originated but not reversed at
the period cnd date where transactions or events have occurred at the date that will result in an obligation
to pay more, or right to pay [css or to receive more tax, with the following cxception:

o Deferred tax assets are recogniscd only to the extent that the directors consider that it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing diffcrcnces can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates thal are expected to apply in the periods
in which timing differences reverse, based on tax rates and laws cnactcd or substantively enacted at the
period end date.
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Notes to the financial statements
for the period ended 25 March 2023

Accounting policies (continucd)
Foreign currencies

Transactions in foreign currencies are initially recorded in the entity’s functional currency by applying the
spot exchange rale ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the rate of exchange ruling at the period end date. All differences are
taken to the income statement.

Operating leases

Rentals payable under operating leases are charged against income on a straight line basis over the lease term.
Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense.

Retirement benefits

The Company operates a defined contribution pension scheme. Contributions are charged to the income
statement as they become payable in accordance with the rules of the scheme.

Turnover

Turnover represents the amounts derived from the provision of goods and services which fall within the
Company’s ordinary activities, stated net of value added tax. ‘The Company operates within three
geographical markets - the United Kingdom, Europe and the rest of the world.

"An analysis of turnover by gcographical market is given below:

52 weeks 52 weeks

ended ended

25 March 26 March

2023 2022

£ £

UK 39,490,335 29,388,494:
Europe 2,782,659 3,732,356
Rest of world 1,254,209 965,688

43,527,203 34,086,538

18



Guenther Bakeries UK Limited

Registered No. 056359892
I

Notes to the financial statements
for the period ended 25 March 2023
3. Profit on ordinary activities before interest and taxation
This is stated after charging:
52 weeks 52 weeks

ended ended
25 March 26 March
2023 2022
£ £
Depreciation of tangible assets

- Costof sales 2,238,171 2,099,790
- Administrative expenses 49,991 94,605
Lass on foreign exchange transactions 35,752 3,595
Operating lease rentals - plant and machincry 86,137 103,717
Operating lease rentals - land and buildings 723,003 476,594

Fees payable to the company’s auditor for the audit of the
company’s annual financial statements 95,239 63,250
Loss / (Gain) on disposal of tangible fixed assets 1,787,472 (910)

Included in the above is expenditure relating to the discontinued operations — see note 17,
Milton Keynes £2,237,502 (FY22: £511,338)

4. Staff costs

(a) Staff costs 52 weeks 52 weeks
ended ended

25 March 26 March

2023 2022

£ £

Wages and salaries 9.230.586° 8,150,898
Social security costs 1,052,375 1,163,716
Other pension costs 463,674 405,649

10,746,635 9,720,263

The average monthly number of employees during the period was made up as follows:
52 weeks 52 weeks

ended ended

25 March 26 March

2023 2022

No. No.

Administration 4] 38
Manufacturing 164 141
205 180
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Notes to the financial statements
for the period ended 25 March 2023

4. Staff costs (c;)ntinued)

(b) Directors ' remuneration
52 weeks 32 weeks

ended ended

25 March 26 March

2023 2022

£ £

Aggregate remuneration in respect of qualifying services 950,934 623,412
Company pension contributions to defined contribution schemes 74,308 30,857

The remuneration for the highest paid director during the year was £556,583 (2022: £239,221).

5. Interest payable and similar charges
52 weeks 52 weeks

ended ended

25 March 26 March

2023 2022

£ £

Group intcrest payable 494,365 46,509

6. Tax
(@)  Tax on profit on ordinary activitics
The tax charge is made up as follows:
52 weeks 52 weeks

ended ended
25 March 26 March
2023 2022
£ £
Current tax:

UK corporation tax on the profit for the period : -
Adjustments for prior years 7,052 (128,046)
‘T'otal current tax 7,052 (128,046)

Deferred tax:
Deferred tax charge for the current period 668,619 306,941
Adjustment for prior years 284,968 92,330
Total tax (note 6(b)) 960,639 271,225
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Notes to the financial statements

for the period ended 25 March 2023

6. Tax (continued)
(b)  Factors affecting total tax charge for the period

‘The tax assessed for the year is higher (2022 - higher) than the standard rate of corporation tax in the UK
of 19% (52 weeks ended 26 March 2022 — 19 %). The diffcrences are explained below:

(Loss) / profit on ordinary activities before tax

Loss / profit on ordinary activities multiplied by standard rate
of corporation tax in the UK of 19% (2019 - 19%)

Effects of

Non-dcductible cxpenscs
Adjustments to previous periods
Unused tax losses

Utilisation of tax losses

Tax charged at a higher rate

Total tax charge/(credit) (note 6(a))

52 weeks 52 weeks
ended ended

25 March 26 March
2023 2022

£ £
(2,789,272) 1,250,012
(529,962) 237,502
53,098 42,907
178,789 (35,716)
336,746 -
703,290 (45,040)
218,678 71,572
1,490,599 33,723
960,639 271,225

At the year end, the company had trading tax losses carried forwards of £18,214,713 (2022: £918,594).

Future changes to Tax Rates

The UK Budget 2021 announcements on 3 March 2021 included measures to support economic recovery
following the COVID-19 pandemic. These included an increase to the UK’s main corporation tax rate to
25%, from the current main corporation tax rate of 19%. This increase is due to be effective from 1 April
2023 and has been substantively enacted on 24 May 2021. On this basis, deferred taxes on the balance sheet

have been measured at 25% (2022 - 25%).
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Notes to the financial statements
for the period ended 25 March 2023

7. Tangible assets
Plant and
machinery
Long and fixtures,
leasehold  fittings and ~ Computer

property  equipment  equipment Total
£ £ £ £
Cost or valuation:
At 26 March 2022 8,429,347 31,307,271 1,056,602 40,793,220
Additions 10,899,323 15,356,204 280,310 26,535,838
Disposals (1,368,218) (2,311,556)  (380,355) (4,060,130)
Transfers - - - -
At 25 March 2023 17,960,452 44,351,919 956,557 63,268,928
Depreciation:
At 26 March 2022 3,521,570 19,676,272 1,050,327 24,248,169
Disposals (403,469)  (968,200)  (468,483) (1,840,151)
Provided during the period 268,596 1,949,831 69,736 2,288,162
Impairment (20,000) % - (20,000
At 25 March 2023 3,406,697 20,657,903 651,581 24,716,180
Net book value:
At 25 March 2023 14,553,755 23,694,016 304,977 38,552,748
" At 26 March 2022 4,907,788 11,630,988 6,275 16,545,051

Included in net book valuc of long-lcaschold property is a value of £629,813 (2022 - £629,813) which
represents the value of land in which the company has effective long-leasehold ownership through a 999-
year peppercorn lease.Of the depreciation provided during the period, £49,991 (2022 - £94,605) is included
within administrative expenses, and £2,238,171 (2022 - £2,099,790) is included within cost of sales.

The nct book valuc associated to the-discontinued operation with Milton Keynes (see note 17) and
included above was £1,812,371

8. Stocks
25 March 26 March
2023 2022
£ £
Raw materials and consumables 496,353 498,694
Finished goods 484,722 876,172

981,075 1,374,866

The difference between purchase price or production cost of stocks and their replacement cost is not
material.
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Notes to the financial statements
for the period ended 25 March 2023

Stocks recogniscd as an expense in the period were £20,193,982 (2022 - £14,334,474).
Debtors

25 March 26 March
2023 2022
£ £
Trade debtors 4,421,961 3,338,058
Amounts owed by group undertakings - 18,530,405
Other debtors 4,432,837 2,619,282
Corporation tax 181,122 181,122
9,035,920 24,668,867
Creditors: amounts falling due within one year
25 March 26 March
2023 2022
£ £
Trade creditors 4,986,528 3,956,150
Amounts owed to group undcrtakings 9,322,327 3,224,121
Amounts owed to related parties 2,712,226 1,331,480
Other taxes and social security costs 132,439 118,101
Other creditors 122,737 130,778
Accruals 2,521,265 2,194,373
19,797,522 10,955,003
Deferred taxation
The movement in the deferred taxation provision during the year was:
£
At 26 March 2022 liability 310,085
Adjustment in respect of prior periods (notc 6) 668,619
Deferred tax charge to income statement in the period (notc 6) 284,967
At 25 March 2023 liability1,263,671
The deferred tax liability consists of the tax effect of timing differences in respect of:
25 March 26 March
2023 2022
£ £
Accelerated capital allowances 3,540,509 424,909
Tax trading losses carried forward (2,276,839)  (114,824)
Deferred tax liability 1,263,670 310,085
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13.

14.

15.

Notes to the financial statements
for the period ended 25 March 2023

Issued share capital

25 March

2023
Allotted, called up and fully paid No. £ No.
Ordinary shares of £1 each 3,400,001 3,400,001 3,400,001

Reserves
Share premium account

26 March
2022
£

3,400,001

‘T'his reserve records the amount above the nominal value received for shares sold, less transaction costs.

Revaluation reserve

This reserve records the amount over and above the initial cost value that tangible fixed assets are
included in the financial statements at. The movement in the period is recorded in the statement in

changes of equity. This related to the release of reserve following the disposal of certain assets.

Capital commitments
At 25 March 2023, the Company had capital commitments as follows:

25 March
2023
£

Contracted for but not provided in the financial statcments 4,897,798

26 March
2022
£

8,368,442

Pensions
Defined contribution

The Company operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the Company in an indepcndently administered fund. The pension cost charge represents
contributions payable by the company to the fund. Contributions totalling £28,752 (26 March 2022 —

£24,824) werce payablc to the fund at the period end and are included in creditors.
52 weeks
ended
25 March
2023
£

Contributions paid by the Company for the period 449,254

52 weeks
ended

26 March
2022

£

405,649

24



Guenther Bakeries UK Limited
Registered No. 05359892

16.

17.

18.

Notes to the financial statements
for the period ended 25 March 2023

Other financial commitments
At 25 March 2023, future minimal rentals payable under non-cancellable operating leases are as follows:
25 March 26 March

2023 2022
£ £
Operating leases which expire:
Less than one year
Land and buildings 492,900 476,594
Other 76,636 81,876
Between two and five years
Land and buildings 3,475,266 1,906,376
Other 103,529 167,692
Greater than five years
Land and buildings 8,285,315 2,156,892
Other - .
12,433,647 4,789,430
Discontinued Operations

In August 2022 GBUK disposed of the Milton Keynes site as the site was loss making due to lower than
anticipated volumes. The site only produced one product so when this product was de-listed the decision
was made to close the site. An agreement was reached with “The Bread Factory” to take on the site
including the transfer of existing employees.

Related party transactions

The Company has taken advantage of the exemption in section 33 of Financial Reporting Standard 102 from
the requirement to disclose transactions with group companics on the grounds that consolidated financial
statcments arc preparcd by Guenther Holdings Limited.

Included within debtors at 25 March 2023 are balances with the following group companics: Guenther
Holdings Limited £Nil (2022: £18,376,953) and Trousdalc Limited £Nil (2022: £153,452).

Included within creditors at 25 March 2023 are balances with the following group companies: Guenther 182
Limited £1,328,856 (2022: £1,328,856), Trousdale Limited £2,363,530 (2022: £1,083,004), Guenther
Holdings £2,703,033 (2022: £105,886) and Guenther Bakeries Belgium BVBA £2,927,033 (2022:
£706,376).

During the period ended 25 March 2023, the company incurred management charges and other expense
recharges from CH Guenther & Son LLC, a fully-owned subsidiary of CHG PPC Holdings LLC, of
£1,351,732 (2022: £1,324,852). At 25 March 2023, the company owed balances of £2,712,226 (2022:
£1,310,593) to CH Guenther & Son LLC.

During the period ended 25 March 2023, the company traded with WBack GmbH, a fully-owned subsidiary
of CHG PPC Holdings LLC. The company incurred expenses of £Nil (2022: £50,981) and issued sales and
recharges of £508,773 (2022: £394,264) to WBack GmbH. At 25 March 2023, the company was owed a
balance of £Nil (2022: £ Nil) and owed a balance of £Nil (202: £20,886) to WBack GmbH.
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19.

20.

Notes to the financial statements
for the period ended 25 March 2023

Ultimate parent undertaking and controlling party

The immediate parent undertaking is Guenther 182 Limited. The parent undertaking producing group
financial statements which include the company is Guenther Holdings Limited. Copics of these financial
statements are available from the company secretary at Hareshill Road, lleywood, Lancashire, OL10 2TN.

The directors consider the ultimate parent undertaking to be CHG PPC Holdings LLC, a company
incorporated in the USA. The directors consider that there is no controlling party.

Post balance sheet events review
There are no events to report as post balance sheet for this financial year.
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