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CAP ENERGY LIMITED

CHAIRMAN'S STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2009

The chairman presents his statement for the penod

At the beginning of the year, Cap finally acquired the working interests in the Stark’s Dome ollfield and the
ibena Dome project, both in Louisiana, USA The Directors of Cap believe that transactions like this are
necessary for Cap to become a significant oll and gas producer with great potential for further development As
two thirds of the acquisihon consideration was satisfied by the allotment of ordinary shares in Cap, the owner-
operator of the two interests, CSV Holdings, Inc, now holds 29 9% cof Cap's 1ssued share capital, and has
every Incentive for the interests and Cap itself to succeed ©On acquisition, Cap owned 25% of seven new
producing ol wells, three new wells awaiting completion and a large number of depleted inoperative wells which
appeared to have further productive zones

Our first prionty for 2009 was the raising of new funding to sahsfy the cash element of the C8V acgquisition
price, to fund the completion of the three new oil wells, the recompletion of some non-producing wells and to
provide working capital and corporate overhead for the coming year Thanks to a toxic combination of weak
financial markets and a low ol prnce, this exercise was not completed until October 2009, when Cap 1ssued a
total of £505,000 worth of interest-beanng convertible loan notes

On completion of the funding exercise, a wark programme began to place the three uncompleted remaining
new oll wells on praduction and a preliminary senes of recompletions of old al wells on the Stark's Dome
Ollfield also began Around this time, CSV began to have problems with its salt water disposal well at Stark’s
Dome, which 1s essentiat for the field to be able to operate fully The result of the difficulties of disposing of
waste water meant that any wells producing water as well as ol had to be shut in, severely reducing CSV's and
Cap’s output

Finally it was agreed that a new disposal well was necessary This was a lengthy process requinng the
selection and evaluation of a suitable abandoned well, design of the completion of the disposal system,
approval of the planned scheme by the state authonty, execution of the work, testing of the recompleted well
and final approval by the state authonty All bar the final element 1s now complete and we wait to hear that our
wells can be placed back on full production

The prolonged delay has naturally been very frustrating for the Company and therr shareholders and Cap can
only look forward to a better year with production unhindered by technical problems In the peniod after the
CSV acquisition the Company saw enough normal ol production to show that the wells were producing a
decent surplus even at depressed oll pnces Current prices of around $80 per barrel are more than adequate
for our production to generate good operating surpluses

While waiting for production to recommence, Cap continues to evaluate other possibiliies which are presenting
themselves In the USA and elsewhere When finances allow, hopefully in early 2011, CSV's project In the
lbena Dome area of Louisiana will commence, with the potential for high returns

With respect to the Company’s accounts for the year, the reductron 1n turnover in 2009 compared with that of
the previous year reflects the sale of its producing assets in Oklahoma at the end of 2008 and the loss of oil
production at the Stark’'s Dome Oilfield in 2009 as a result of the problems with the salt water disposal well
Increased overhead was incurred in 2009 as a result of the protracted funding transaction during the year

| wish to thank the Directors, officers and shareholders of the Company for their support during the year

T Hearley (ﬁb{/{' )

Chairman

Name Timothy Hearley
Chairman

Date 16 November 2010

Page 1




CAP ENERGY LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2009

The directors present thew report and the financial statements for the year ended 31 December 2009
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the directors' report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satsfied that they give a true and
fair view of the state of affairs of the company and the group and of the profit or loss of the group for that
penod In preparing these financial statements, the directors are required to

. select sutable accounting policies and then apply them consistently,
. make jJudgments and estimates that are reasonable and prudent,
» prepare the financial statements on the going concern basis unless It 1s nappropnate to presume that

the group will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies
Act 2006 They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanties

The directors are responsible for the mantenance and integnty of the corporate and financial information
included on the group's webste Legislation in the United Kingdom goveming the preparation and
dissemination of financial statements and other information included in directors' reports may differ from
tegislation in other junsdictions

PRINCIPAL ACTIVITIES

The pnncipal activities of the Group 1s the exploration of ol and gas opportunities through the direct acquisition
of exploration and/or producing oil and gas assets

DIRECTORS
The directors who served dunng the year were

Timothy Hearley

Philippe Schreiber (resigned 14/2/2008)
Clarr Opsal

John Killer

PROVISICN OF INFORMATION TO AUDITORS

Each of the persons who are directors at the tme when this directors' report 1s approved has confirmed that

. so far as that director 1s aware, there I1s no relevant audit information of which the company and the
group's auditors are unaware, and
. that director has taken all the steps that ought to have been {aken as a director in order to be aware of

any information needed by the company and the group's auditors in connection with preparing thelr
report and to establish that the company and the group's auditors are aware of that information
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CAP ENERGY LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2009
AUDITORS

The auditors, Ashings Limited, will be proposed for reappomtment in accordance with secton 485 of the
Comparies Act 2006

In prepaning this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006

This report was approved by the board on 22 November 2010 and signed on its behalf

Richard Shand
Secretary

P Chad
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CAP ENERGY LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CAP ENERGY LIMITED

We have audited the group and parent company financial statements (the “financial statements™) of Cap
Energy Limited for the year ended 31 December 2009, which compnse the group profit and loss account, the
group and company balance sheets and the related notes The financial reporting framework that has been
applied in their preparation is applicable law and the Financial Reporting Standard for Smaller Entities (effective
Apnl 2008) (United Kingdom Generally Accepted Accounting Practice applicable to Smaller Entities)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's members as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more fully In the statement of directors' responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility I1s to audit the financial statements in accordance with applicable law and International Standards
on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropriate to the
group's and the parent company's crrcumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements

. give a true and fair view of the state of the group's and the parent company's affarrs as at 31 December
2009 and of the group's loss for the year then ended,
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice applicable to Smaller Entities, and
. have been prepared in accordance with the requirements of the Companies Act 2006

EMPHASIS OF MATTER

Going Concern

In forming our opinton, we have considered the adequacy of the disclosure made in note 1 8 of the financial
statements concerning the kmitation in producing cashflow and other forecasts In vtew of the significance of
this uncertainty we consider that it should be drawn to your attention but our opinion i1s not qualified in this
respect

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the Information given In the directors’ report for the financial year for which the financial
statements are prepared IS consistent with the financial statements

Page 4




CAP ENERGY LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CAP ENERGY LIMITED
MATTERS ON WHICH WE ARE REQUIRED TO REPCRT BY EXCEPTION

We have nothing to report in respect of the followming matters where the Companies Act 2006 requires us {o
repart to you if, in our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and returns,
or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit except as detaled
above, or

. the directors were not entitled to prepare the financial statements and the directors' report in accordance

with the small companies regime

Darryl Ashing FCA (senicr statutory auditor)

for and on behalf of
ASHINGS LIMITED

Chartered Accountants
Registered Auditors

First Floor
Barbican House
26/34 Old Street
l.ondon

EC1V 9QQ

22 November 2010
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CAP ENERGY LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2009

2009 2008
Note £ £
TURNOVER 1 38,493 44,602
Cost of sales {37,048) {36,770)
GROSS PROFIT 1,445 7,832
Administrative expenses {181,906) (133,585)
Exceptional administrative expenses (104,986) -
Total administrative expenses (286,892) (133,585)
OPERATING LOSS 3 (285,447) (125,753)
EXCEPTIONAL ITEMS
Other exceptional items 5 - 130,174
{LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE
INTEREST (285,447) 4,421
interest receivable and similar income 18 1,944
Amounts written off investments (5,000) -
Interest payable and similar charges {1,079) -
(LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION (291,508) 6,365
Tax on (loss)/profit on ordinary actvibes 6 - -
(LOSSYPROFIT FOR THE FINANCIAL YEAR 14 {291,508) 6,365
EARNINGS PER SHARE 7 {0 03) -

The notes on pages 9 to 16 form part of these financial statements
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CAP ENERGY LIMITED
REGISTERED NUMBER: 05351398

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2009

2009 2008
Note £ £ £ £
FIXED ASSETS
Tangible assets 8 617,604 864,968
Investments 9 20,000 -
637,604 864,968
CURRENT ASSETS
Debtors 10 74,002 10,995
Cash at bank 60,000 32,594
134,002 43,589
CREDITORS. amounts falling due within
one year 11 (18,113} (585,019)
NET CURRENT ASSETS/(LIABILITIES) 115,889 {541,430)
TOTAL ASSETS LESS CURRENT LIABILITIES 753,493 323,538
CREDITORS* amounts faling due after
more than one year 12 (507,490) -
NET ASSETS 246,003 323,538
CAPITAL AND RESERVES
Called up share capital 13 43,737 30,660
Share premium account 14 1,375,084 1,126,615
Foreign exchange reserve 14 (3,473) 44,100
Profit and loss account 14 {1,169,345) (877,837)

SHAREHOLDERS' FUNDS 246,003 323,538

The financial statements have been prepared In accordance with the special provisions relating to companies
subject to the small compames regime within Part 15 of the Companies Act 2006 and in accordance with the
Financial Reporting Standard for Smaller Entities (effective Apnl 2008)

The financial statements were approved and authonsed for issue by the board and were signed on its behalf on
22 November 2010

Timothy Hearle;ﬁo; }(M’h)’ ) John Killer 9\/6 tk

Director Director

The notes on pages 9 to 16 form part of these financial statements
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CAP ENERGY LIMITED
REGISTERED NUMBER: 05351398

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2009

2009 2008
Note £ £ £ £
FIXED ASSETS
Investments 9 21,887 1,887
CURRENT ASSETS
Debtors 10 1,598,599 879,635
Cash at bank 49,322 9,266
1,647,921 868,901
CREDITORS: amounts falling due within
one year 1 (13,381) (15,928}
NET CURRENT ASSETS 1,634,540 872,973
TOTAL ASSETS LESS CURRENT LIABILITIES 1,656,427 874,860
CREDITORS amounts falling due after
more than one year 12 (507,490) -
NET ASSETS 1,148,937 874,860
CAPITAL AND RESERVES
Called up share capital 13 43,737 30660
Share premium account 14 1,375,084 1,126,615
Profit and loss account 14 (269,884) (282,415)

SHAREHOLDERS® FUNDS 1,148,937 874,860

The financial statements have been prepared in accordance with the special provistons relating to companies
subject to the smalt companies regime within Part 15 of the Companies Act 2006 and in accordance with the
Financial Reporting Standard for Smaller Entities (effective Apnl 2008)

The financial statements were approved and authonsed for Issue by the board and were signed on its behalf on
22 November 2010

Timothy Hearley John Killer
Director Director

The notes on pages 9 to 16 form part of these financial statements
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CAP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009

ACCOUNTING POLICIES

11

1.2

1.3

1.4

1.5

1.6
)]

(n

1.7

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the histoncal cost convention and in accordance
with the Financial Reporting Standard for Smaller Entities (effective April 2008)

CASH FLOW

The financial statements de not include a consolidated cash flow statement because the company,
as a small reporting entity, 1s exempt from the requirement to prepare such a statement under the
Financial Reporting Standard for Smaller Entities (effective April 2008)

BASIS OF CONSOLIDATION

The financial statements consclidate the accounts of Cap Energy Limited and all of its subsidiary
undertakings ('subsidiaries')

The company has taken advantage of the exemption contained within 408 of the Companies Act
2006 not to present its own profit and loss account.

The profit and loss account for the year dealt with in the accounts of the company was
£12,531 (2008 - £130,130)

TURNOVER

Turnover comprises revenue recognised by the company in respect of goods and services supplied,
exclusive of Value Added Tax and trade discounts

TANGIBLE FIXED ASSETS AND DEPRECIATION
Tangble fixed assets are stated at cost less depreciation Depreciation 15 provided at rates
calculated to wnte off the cost of fixed assets, less therr estimated residual value, over their
expected useful lives on the following bases

QOther Fixed Assets - Over the life of the well to a maximum of ten years

INVESTMENTS

Subsidiary undertakings
Investments in subsidianes are valued at cost less provisian for impairment

Other investments
Investments held as fixed assets are shown at cost less provision for impairment

FOREIGN CURRENCIES

Monetary assets and liabiittes denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions I1n foreign currencies are translated into stering at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the profit and loss account

Page 9




1.

CAP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009

ACCOUNTING POLICIES (continued)

1.8 GOING CONCERN

As detalled in the Chairman's statement, the principal assets now consists of the interests in the
Stark's Dome field and related assets operated by CSV Holdings Inc The directors believe that
these assets represent significant value and that there 1s the likellhood of strong cashflow
developing over the next year Unfortunately the directors have been unable to obtain cashflow
projections from CSV Holdings Inc and it appears likely that these will not be forthcoming for some
time For this reason the directors have not been able to produce forecasts sufficient to prove that
the group s a going concern for the twelve months from the signing of these financial statements

The Company has received financial support from CSV Holdings Inc allowing the Company to
continue o operate CSV Holdings Inc has indicated that this support will continue until such time as
the Company has raised sufficient funds to operate independently or has reached breakeven from
operational cashflows

TURNOVER

100 0% of the company's turnover (2008 - 100 0%) 1s attrbutable to geographical markets outside the
United Kingdom

OPERATING LOSS

The operating loss 1s stated after charging

2009 2008
£ £
Depreciation of tangible fixed assets
- owned by the group 95,6569 39,506
Auditors' remuneration 6,500 4,748
Exceptional administrative expenses 104,986 -
During the year, no director received any emoluments (2008 - £NIL)
Auditors fees for the company were £6,500 (2008 - £4,748)
DIRECTORS' REMUNERATION
2008 2008
£ £
Amounts paid to third parties for directors' remuneration services 26,000 27,604
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CAP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009
Options have been granted by the company as follows

John Killer 100,000 options at the beginning of the year with an exercise prnice of 20p per share The
options are fully vested and expire on 30 November 2012 A further 500,000 ophons were granted in the
year with an exercise price of 10p per share, the options are fully vested and expire on 31 December
2014

Clair Opsal 90,000 options were granted in the year with an exercise price of 10p per share, the options
are fully vested and expire on 31 December 2014

Tim Hearley 180,000 options were granted in the year with an exercise price of 10p per share, the
options are fully vested and expire on 31 December 2014

No options were exercised or lapsed in the year under review

EXCEPTIONAL ITEMS

2009 2008
£ £
Dry Well costs - 23,976
Release of provisions against contractual disputes - (154,150)
Loss on sale of fixed assets 104,986 -
104,986 (130,174)
TAXATION

FACTORS AFFECTING TAX CHARGE FOR THE YEAR
No corporation tax has been charged during the year as the company has not made any taxable profits
FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

The Company has unused tax losses of £131,816 (2008 - £144,347) that may be used against future
taxable profits

EARNINGS PER SHARE

The basic earnings/{loss) per share 1s derived by dividing the eamings/(loss) for the penod atinibutable to
ordinary shareholders by the weighted average number of shares in 1ssue

2009 2008

£ £

Profit/(Loss) (291,508) (6,364)

Weighted average number of shares 7,751,348 5,870,918
Basic earnings/(loss) per share (pence) 3 -

Fully diluted weighted average number of shares 9,283,134 7,751,346

Fully diluted earnings/(loss) per share -
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CAP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009

TANGIBLE FIXED ASSETS

GROUP
COST

At 1 January 2009
Additions
Disposals

At 31 December 2009

DEPRECIATION

At 1 January 2009
Charge for the year

At 31 December 2009

NET BOOK VALUE
At 31 December 2009

At 31 December 2008

FIXED ASSET INVESTMENTS

GROUP
COST OR VALUATION

At 1 January 2009
Additions

At 31 December 2009

IMPAIRMENT

At 1 January 2009
Charge for the year

At 31 December 2009

NET BOOK VALUE
At 31 December 2009

At 31 December 2008

SUBSIDIARY UNDERTAKINGS
The following were subsidiary undertakings of the company

Name
Cap Energy USA Inc

Other fixed
assets
£

935,473
35,000
(186,705)

783,768

70,505
95,659

166,164

617,604

864,968

Listed
investments
£

25,000

25,000

5,000
5,000

20,000

Class of shares Holding
Common 100%
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CAP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009

FIXED ASSET INVESTMENTS (continued)

The aggregate of the share capital and reserves as at 31 December 2009 and of the profit or loss for the
year ended on that date for the subsidiary undertakings were as follows

Name

Cap Energy USA Inc

LISTED INVESTMENTS

The market value of the listed investments at 31 December 2009 was £20,000 (2008 - £NIL)

Aggregate of
share capital
and reserves

£
(901,047)

Profit/(loss)
£

(899,461)

Shares in Sub total
group carried
undertakings forward
COMPANY £ £
COST OR VALUATION
At 1 January 2009 and 31 December 2009 1,887 1,887
Sub total
brought Listed
forward investments Total
COMPANY £ £ £
COST OR VALUATION
At 1 January 2009 1,887 - 1,887
Additicns - 25,000 25,000
At 31 December 2009 1,887 25,000 26,887
IMPAIRMENT
At 1 January 2009 - - -
Charge for the year - 5,000 5,000
At 31 December 2009 - 5,000 5,000
NET BOOK VALUE
At 31 December 2009 1,887 20,000 21,887
At 31 December 2008 1,887 - 1,887

LISTED INVESTMENTS

The market value of the listed investments at 31 December 2009 was ££20,000 (2008 - £NIL)

Details of the pnncipal subsidianes can be found under note number 17
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CAP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009

DEBTORS
GROUP COMPANY
2009 2008 2009 2008
£ £ £ £
Trade debtors 538 4,232 - -
Amounts owed by group undertakings - - 1,597,899 878,372
Other debtors 73,464 6,763 700 1,263
74,002 10,995 1,598,599 879,635
CREDITORS:
AMOUNTS FALLING DUE WITHIN ONE YEAR
GROUP COMPANY
2009 2008 2009 2008
£ £ £ £
Trade creditors 1,930 48,853 280 6,927
Other creditors 16,183 536,166 13,101 9,001
18,113 585,019 13,381 15,628
CREDITORS:
AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
GROUP COMPANY
2009 2008 2009 2008
£ £ £ £
Other loans 507,490 - 507,490 -
Included within the above are amounts falling due as follows
GROUP COMPANY
2009 2008 2009 2008
£ £ £ £
BETWEEN TWO AND FIVE YEARS
Other loans 507,490 - 507,490 -
SHARE CAPITAL
2009 2008
£ £
ALLOTTED, CALLED UP AND FULLY PAID
8,747,372 (2008 - 6,132,000) Ordinary shares of 0 5p each 43,737 30,660
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CAP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

SHARE CAPITAL (continued)

On 19 May 2009 the company issued 2,615,464 ordinary shares with a nominal value of £13,077 for a
total consideration of £261,546

On 1 October 2009 opttons were granted to directors over 770,000 shares at an exercise pnce of 10p
per share expinng on 31 December 2014

A further 90,000 share options were granted on 31 December 2009 over 90,000 shares at an exercise
pnce of 10p per share expinng on 14 December 2014

On 5 October 2009 the cempany 1ssued £507,480 8% convertible 2012 loan notes partially in shares,
partially in cash and partially to settle certain outstanding liabiliies including the final element of the
Starks Dome acquisttion The terms of conversion are 10p per share prior to 31 July 2010, 11p per share
priar to 31 July 2011 and 12p per share pnor to 31 July 2012

RESERVES
Share Forelgn
premium exchange Profit and
account reserve loss account
GROUP £ £ £
At 1 January 2009 1,375,084 44,100 (877,837)
Loss for the year (291,508)
Movement on foreign exchange (47,573)
At 31 December 2009 1,375,084 (3,473)  (1,168,345)
Share
premium Profit and
account loss account
COMPANY £ £
At 1 January 2009 1,375,084 (282,415)
Profit for the year 12,531

At 31 December 2008 1,375,084 (269,884)
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CAP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009

RELATED PARTY TRANSACTIONS

Dunng the year under review VAIL Corporation Limited (a company in which Timothy Hearley, a director
of the group was Interested as director and shareholder) charged the group £13,000 (2008 - £17,577) In
respect of consultancy fees

Durning the year under review OPSAL Energy Inc (a company in which Clarr Opsal, a director of the
group, was Interested as director and shareholder) charged the group £11,592 (2008 - £3,460) in respect
of directors fees, consultancy fees and rechargeable expenses

Dunng the year under review Clair Opsal charged an arrangement fee of £1,541 (2008 - £Nil) and
interest of £1,079 (2008 - £Nil) i relation to a short term loan made to the US subsidiary The loan was
fully repatd duning the year

Dunng the year under review Genoco Limited (a company in which John Killer, a director of the group,
was interested as director and shareholder) charged the group £13,000 (2008 - £13,846) in respect of
directors fees, consultancy and rechargeable expenses

During the year under review the group received revenues of £11,874 (2008 - £Nil) and incurred costs of
£11,892 (2008 - £Nil) in respect of operations at the Starks Dome field operated by CSV Holdings Inc a
shareholder of the company

In the opinion of the directors all of these transaction were undertaken on an arms length basis

CONTROLLING PARTY

The directors do not regard the group as being under the contral of any single entity

PRINCIPAL SUBSIDIARIES

Percentage
Company name Country Shareholding Description
CAP Energy USA Inc United States of 100% Trading Company

Amernca
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