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ABCIB LEASING LIMITED

DIRECTOR'S REPORT

The Director presents the annual report and financial statements for the year ended 31 December 2010
PRINCIPAL ACTWVITIES AND BUSINESS REVIEW

The pnncipat activity of the Company 1s that of buying leased assets on matunty of the lease term with a view to eaming rentals and subsequent
rasale These assats are lecated in the United States

The uthmate Parent company, Arab Banking Corporation (B S C ) has undertaken to provide the necessary finance to enable the company to
meet its obligabions as they fall due

It 1s the Company's pohicy in every case to comply with the terms of payment expected by supphers

The company generated a profit in 2010, largely due to the increased rental ncoma receivad from all assets purchased in 2008 and the profil on
disposal of fixed assets, amounting to £411,060

Subsequent to the year end the company sold its portfolio of leased assets As par of the ongoing business review, management of the
company assess and select appropnate assets which compty with the company's business strategy

PRINCIPAL RISKS AND UNCERTAINTIES

The marmn nisks facing the business ansing out of lis activities are its exposure to operating lease equipment, credit nsk and foreign exchange
nsk The company operates i a compettive environmant and 1s tharefore also subject to changes in markets or actions of competitors

Operating lease equipment may become impaired, whereby the recoverable amount of the leased equipment falls below the book value
Management review operating lease equipment on a regular basis for iImpaiment, and record any identified impaiment

Cradit nsk 13 the current or prospective risk lo earmings and capital ansing from an obligor's falure to meet the terms of any contract with the
company or iis falure to perform as agreed These are managed by & credit review and a himit setting process

RESULTS AND DIVIDENDS
The profit of the company for the year amounted to £44,938 (2009 - £21,893)

Going Concern

The financial statements of ABCIB Leasing Limited have been prepared on the going concem basis However, cumently there 1s a material
uncertainty related to events or conditions, as explained in notes 1 and 14 that casts significant doubt upon the Company’s ability {o continue as
a going concem Specifically in relation to the basis of preparation, current events in relatton to the cnses in Libya render the Company
susceptible to political action

In assessing whether the going concem assumption remains appropriate for the company, the Director has considered, the underlying purpose
of the company, the sources of funding available to the company, its obligations forecast to fall due wathin 12 months of signing the financial
statements and the ability of the ABC Group to support the company (factors considered are disclosed in nole 14)

Based on these factors the Director has ascertatned that the Company will continue as a going concem for a pencd of at least 12 months from
the signing of the accounts As such, it remains appropnate to prepare the financial statements on the going concern basts

The Director does not recommend the payment of a dimdend (2009 - Nif)

The Director does not rely on key performance indicators to monitor the business The busingss 1s managed by monitonng the business’
performance agamst budget, which 1s performed on a monthly basis

DIRECTOR AND HIS INTEREST IN THE COMPANY

The name of the Drector who served durning the year 1s set out on page 2
The Director did not have any interest in the shares of the Company durning the year

DISCLOSURE OF INFORMATION TO THE AUDITORS

The Dwector confirms that

- there 13 no relevant infformation of which the Company's auditor 1s unaware, and

- he has taken all steps that he ought to have taken to make hirnself aware of any relevant audit information and to establish that the auditor s
aware of that information

AUDITORS

In accordance with Section 487(2) of the Comparues Act 2008, a resolution s to be proposed at the Annual General Mesting for the re-
appointment of Ernst & Young LLP as auditor of the company

By order of the board
#

Dawid Holden

Secretary

03 OCT 2011 ’




Statement of Director's Responsibilities in Respect of the Accounts

The Director 1s responsible for preparing the Annual Report and the financial statements in accordance with
applicable laws and regulations Company law requires the Director to prepare financial statements for each
financial year Under that law the Director has elected to prepare the financial statements in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accountancy Standards and
applicable law) Under company law the Director must not approve the financial statements unless he 1s
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss for
that period In preparing those financial statements, the Director I1s required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable United Kingdom Accounting Standards have been followed, subject to any
matenrial departures disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it 1s inapproprate to presume that the
Company will continue In business

The Director I1s responsible for keeping proper accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable him to ensure that the financial statements comply with the Companies Act 2006
He 1s also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularties
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INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF ABCIB LEASING LIMITED

We have audited the financial statements of ABCIB Leasing Limited for the year ended 31 December
2010, which compnse the Profit and Loss Account, the Statement of Total Recognised Gains and
Losses, the Balance Sheet and the related notes 1 to 14 The financial reporting framework that has
been applied in therr preparation 1s applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006 Qur audit work has been undertaken so that we might state to the
company’'s members those matters we are required to state to them in an auditor's report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibifity to
anyone other than the Company and the Company's members as a body, for our audit work, for this
report, or for the opintons we have formed

Respective responsibilities of director and auditor

As explained more fully 1n the Director’'s Responsibiliies Statement set out on page 4, the director 1s
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view Qur responsibiiity 1s to audit and express an opinion on the financiat statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company'’s circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estmates made by
the director, and the overall presentation of the financial statements In addition, we read all the
financial and non-financial information in the Director’'s Report to tdentify matenal inconsistencies with
the audited financial statements If we become aware of any apparent materal misstatements or
Inconsistencies we consider the imphications for our report

Opinion on the financial statements
In our opinion the financial statements

>  Give a true and far view of the state of the Company's affairs as at 31 December 2010 and
of its prefit for the year then ended,

» Have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

» Have been prepared in accordance with the requirements of the Companies Act 2006

Emphasis of matter — Going concern

In forming our opinion, which 1s not qualified we have also considered the adequacy of the disclosures
made in notes 1 and 14 to the financial statements concerning the company’s ability to continue as a
going concern The conditions described in both notes indicate the existence of a matenal uncertainty
which may cast significant doubt about the company's ability to continue as a geing concern The
financial statements do not include the adjustments that would result if the company was unable to
continue as a going concem
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Opinion on other matter prescribed by the Companies Act 2006

In our optnion the information given in the Director's Report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you If, in our opinion

> Adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

The financial statements are not in agreement with the accounting records and returns, or
Certan disclosures of director’s remuneration specified by law are not made, or

We have not received all the infformation and explanations we require for our audit

S epL ue

Peter Wallace (Senior Statutory Auditer)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

Lf October 2011

Notes

1 The maintenance and integnty of the ABCIB Leasing Limited's web site i1s the responsibility of the
director, the work carned out by the auditors does not involve consideration of these matters and,
accordingly, the auditors accept no responsibility for any changes that may have occurred to the
financial statements since they were initially presented on the web site

2 Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other junsdictions




ABCIB Leasing Limited

PROFIT AND LOSS ACCOUNT
for the year anded 31 December 2010

Notes

OPERATING INCOME
Rental income

Profit on disposal of fixed assets
Depreciation 8
Other income

Fees payable
Management Fee

NET OPERATING INCOME

Net Interest expense 5
PROFIT ON ORDINARY ACTIVITIES BEFORE TAX

TAX CHARGE ON ORDINARY ACTIVITIES 4

PROFIT ON ORDINARY ACTIVITIES AFTER TAX

The results for the years ended 31 December 2010 and 31 December 2009 are derived from continuing operations

The notes on pages 10 to 13 form part of these financial statements

2010

§77,635

411,060

{519,690)
468,005

17,714

(100,849)
(327,988}

57,881
(1,051)
56,830
(11.894)

44,936

2009

642,658

245,228
642,658

245,228

{86,990)
{124,628)

23,610

{1,617}
21,993

21,993




ABCIB lLeasing Limited

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
For the year ended 31 December 2010

Profit for the year
Exchange movement from translation to presentaticn currency

TOTAL RECOGNISED GAINS/(LOSSES) SINCE LAST ANNUAL REPORT

The notes on pages 10 to 13 form part of these financial statements

2010

44,936

9,627

54,463

2009

21,993

(31,433)

(9,440)




ABCIB Leasing Limited Company Reglstration No 5329501

BALANCE SHEET
at 31 December 2010

2010 2009
Notes £ £

NON CURRENT ASSETS
Operating lease equipment 8 281,871 818,094

CURRENT ASSETS

Cash at bank 6 962,706 528,003
Debtors 7 - 22,384
962,706 550,387
CREDITORS, amounts falling due within one year 9 {955,345) (1,133,712)
NET CURRENT ASSETS/ (LIABILITIES) 1,361 (583,325}
TOTAL ASSETS LESS CURRENT LIABILITIES 289,232 234,769
Called up share capital 10 1 1
Profit and loss account 11 289,231 234,768
EQUITY SHAREHOLDERS' FUNDS 11 289,232 234,769

The notes on pages 10 to 13 form part of these financial statements
The financial statements were approved and authorised for issue by the directoron September 2011

ofal Barhar e
Director
03 OCT 201
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ABCIB Leasing Limited

NOTES TO THE ACCOUNTS
at 31 December 2010

ACCOUNTING POLICIES

Basis of preparation

The financial statements of ABCIE Leasing Limmuted are prepared under the hustoncal cost convention The accounting poliies adopled are
consistent with those used 1n the previous financial year

The accounts have been prepared on the going concern basis as the ultimate pareni company, Arab Banking Corporaben (B S C ), has
undertaken to provide the necessary finance to enable tha company to meet its obligations as they fall due However, currently thers 1s a matenal
uncertainty refated to events or condiions, as explained in note 14 that casts significant doubt upon the Company's ability to continue as a going
concern  Specifically in relation to the basis of preparation, curren events in relation to the c¢nsis in Libya render the Company susceptible to
political action as all of the Company's revenue 1s generated from ABC Group Further, only once the situation as regards the impact of currently in
force sanchions is clear will the company be able to properly assess iis funding and hiquidity position over tha foreseeable future  However the
director continues to prepare the financial statements on a going concern basis due to the following currert miigating circumstances

« The director has not identified any histonc events that have crystalised material actual or conlingent losses

+ On the basis of the best currently avalable information, the company's liquidity posliion remains strong, and on the basis of the impact of current
and historic events, il expects to be able to continue to meet its obligations as lhey fall due for the foreseeable future

* ABC BSC as ullimate parent of the company continues to provids suppor, their own posiion being strengthened by a reconfirmation of support
from The Kuwait Investment Authonty (a founding Shareholder of ABC and which currently hoids 29 §%)

* The Central Bank of Bahraln has previously provided suppoit in obtaining hcances to allow ABC Group to operate normally where necessary

On the basis of thesa mitigating factors the director has conlinued to prepare the financiel statements on a going concem basis and accordingly
these financial statements do not contain the adjustments that would resutt f the company 1s unable to continue as a going concern

Operating lease equipment

Operating lease equipment is recorded as fixed assets as the Company retains the nsks and rewards of these assets The Company buys these
lensed assets at the matunty of iheir criginal loases and books them at the residus! values as specified i the odginal lease agreements, as per
agresmeni with management, less any impairment If the onginal lessee wishes to extend the onginal lease agreement, leasing the assets from
ABCIB Leasing Lirnited, a new contract is entered as an drnent to the onginal lease agreement Depreciation 13 provided on all fixed assets at
rates to write off the cost less estmated residual value based on renials recelved as these reflect as fairly as possible the pattern in which the
assels' economic benefits are consumed by the enity

Impalrment losses on leased assets

The company reviews its portfoho of leased assets and commitments to buy lzased assets at each reporting date to assess whelher an allowance
for impairment shouid be recorded in the profit and loss account In particular, jJudgement by management is required in the esttmation of the
amount and timing of future cash flows when determining the levet of allowance required

Debtors

Debtors are recogrused and carmed at the lower of their ofigingl due value and recoverable amount These include amounts due from the
Company's immediate parent, ABC !nternational Bank plc

Creditors

Accruals are recogmised when the Company has & present obligation (legal or constructive) as a result of a past event, and it is probable that an
outflow of resources embodying economic benefits will be required to settle the chligation and a reliable estimate can be made of the amount of
the obligation

Ravenue recognition

Revenus 1s recogmsed to the extent that 1l is probable that the economic benefits will flow to the Company and the reveaue can be reliably
measured Revenue is measured al the fair value of the consideration receved, excluding rebales, VAT and other sales taxes Fees receivable
and payable are accounted for on an accruals basls, this includes net management fees fromy to the parent company Rental income from the
leased assets is credited to the profit and loss account when the right to recaive rentals 1s established

Net Interest income

Net interest income 1s recognised on an accruals basis and relates to interest charged on inter company accounts with the immediate parent
company, ABC International Bank pic Interest earned is based on commercial floating rates such as LIBOR and base retes

Statement of cash flows

Thare i1s no requirement to prepare a statement of cash flows in accordance with paragraph 5(a) of Financial Reporting Standard 1 (revised) 1996

Current tax

Current tax assets and liabilities for the current and pror years are measured at the amount expected to be recovered from or paid to the taxation
authonties The tax rates and tax laws used to compute these amounts are those thai are enacted or substantively enacted by the balance sheel
date

Foreign currencies

Transactions In foreign currencies are inhially recorded In the functional currency at the rate of exchange ruling at the date of the transaction
Monetary assels and liabiliies denominated In forelgn currencies are retranslated at the functional currency rate of exchange ruling at the balance
sheet date

MNon-monetary items that are measured at histoncal cost In a foreign currency ere transiated using the exchange rates as al the dates of indtial

transactions Non-monetary items measured at farr value in a foreign currency are translated using the exchange rates at the date when the fair
value was determined

The functional currency of the Company is US Dollars, as revenue sireams and cash flows are denominated in US Dollars The Company's
Curector has prepared the financlal statements in Stering in order that the Company's financial statements are consistent with those prepared
under UK GAAP for the hughest level parent company, ABC International Bank ple, i the United Kingdom

DIRECTOR'S REMUNERATION

The director of the company is also a direclor of a fellow subsidiary, ABC International Bank plc The director recerved telal remuneration for the
year of £460,043 (2009 £238 000), all of which was paid by the felow subsidiary The director does not believe that it is practicable to apportion
this amount between his services as a director of the company and his services as a director of the fellow subsidiary company

The company does not have any employees (2009 nil)
PROFIT ON ORDINARY ACTWITIES BEFORE TAX
Auditors’ remuneration for the current and prior years was borne by the Company's immediate parent company

10
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& NETINTEREST PAYABLE
2010 2009
E £
Net interest payable from immediate parent underiaking {1,051} {1,617)
8 Cash at bank
2010 2009
£ £
Cash at bank with the immediate parent company 962,708 528,003
Cash at bank deposited with the immediate parent company atiracts interest at base rates
T DEBTORS
2010 2009
£ £
Amount due from Lease equipment debtors - 22,384
- 22 384
8 Operating Lease equipments 20190
£
Cost Equipment
At 1 January 2,041,516
Disposal {576,123)
Adjustment {320,600)
Exchange differences 69,848
At 31 December 1,214,641
Depreclation
Al 1 January 1,223,422
Charge for the year 519,650
Disposal (527,210)
Adjustment (324,474)
Exchange differences 41,342
At 31 December 932,770
Net book value at 31 December 2010 281,871
Net book value at 31 December 2009 B18,094

w

ABCIB Leasing Limited

NOTES TO THE ACCOUNTS
at 31 December 2010
TAXATION
2010 2009
£ £
a) Tax on profit on ordinary activittes -
The tax ¢harge 13 made up as follows
UK corporation tax 11,894 -
11,894 .
b) Factors affecting cument tax charge
The current taxation charge for the year 18 different to the standard rate of corporation tax i the UK of 28% {2009 - 28%)
The differences are explained below
2010 2009
£
Tax at UK corporation tax rate of 28% {2009 - 28%) 15,912 8,158
Others -
Previously unrecognised tax losses utiised {2,132) {6,158)
Greup relief received for nll payment {1,886) -
Actual current tax charga 11,894 -

A deferred tax asset of £437 (2009 - £2,585) in respect of lcsses carried forward has not been recognised on the baslis that future profits
are uncertain

Deferred tax has been calculated at 27%, being the rate substantively enacted at the balance sheet date On 23 March 2011, the UK
government announced that legislation 1s to be introduced to reduce the main rate of corporation tax from 28% to 26% with effect from 1
April 2011 Itis also intended to reduce the rate further by 1% per annum failing to 23% with effect from 1 Apnl 2014 |t)s not expected that
the proposed future rate reductions will have a material effect on the unrecognised deferred tax at 31 December 2010

in the current year, an adjustment has been passed to correct the net book value of leased assets held on the balance sheet as a result of
a discrepancy noted The impact of these adjustments in the fixed assets note has the effect of increasing the broughl forward net book
value by £3,874 from £818,094 to £821,968, a0 5% movement

CREDITORS amounts fzlling due within one year
2010 2009
£ £
Amount dus to immediate parent undertaking 943,451 1133,712
Corporation Tax 11,894 -
955,345 1,133,712
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ABCIB Leasing Limited

NOTES TO THE ACCOUNTS
at 31 December 2010

SHARE CAPITAL

2010 2009
£ £
Authorised
100,000 ordinary shares of £1 each 100,000 100,000
Allotted and fully paid
1 ordinary share of £1 1 1
RECONCILIATION OF MOVEMENTS IN SHAREHOLDER'S FUNDS
Ordinary Profit and Total
Share Loss
Capital Account
£ £ £
Brought forward at 1 January 2010 1 234,768 224,769
Profit for the year - 44 936 44,938
Exchange movement - 9,527 9,527
Carried forward at 31 December 2010 1 289,231 289,232

The shareholders' funds do not include any amounts attnbutable to non-equity Interests

Related party transactions

The Group has taken advantage of the exemption given in paragraph 3(c} of Financial Reporting Standard 8 to subsidiaries from disclosing
related party transactions with other group companies

The Director Is unaware of any other related party transactions requiring disclosure
ULTIMATE HOLDING COMPANY

The uitimate parent undertaking is Arab Banking Corporation (BSC}) incorporated in the Kingdom of Bahraln The Company is a subsidiary
undentaking of ABC International Bank plc, which is registered in England Copies of the accounts of ABCIB and ABC (B $ C) are available
from Arab Banking Corporation House, 1 - & Moorgate, London EC2R 6AB
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ABCIB Leasing Limited

NOTES TQ THE ACCOUNTS
at 31 December 2010

Golng Goncern i

The financial statements of ABCIB Leasing Limited have been prepared on the going concern basis However, curently there 13 a matenal |
uncertainty related to events or condilions, as explained in note 1 that casts significant doubt upon the Company's ability to continue as a

going concem  Specifically in relation to the basis of preparation, current events in relation to the crisls in Libya render the Company

susceptible to poliical action

The following events may cast significant doubt on the company’s ability to continue as a going concern and, therefore, it may be unable to
realise its assets and discharge its hlabihtes in the normal course of business

1_Sanctions and security councl resolution over Libya

In this situation of politcal and civit unrest in Libya, sanctions have been enforced by US, UN, UK and EU authonties against individual
members of the Ubyan ruling administration and close familty members connected with it, and against other Libyan mstitutions thought likely
to be under the control, direction or influence of those individuals including the Central Bank of Libya whuch owns 59% of ABC (B S C) Due
to continuous evolving political situation, only once the situation as regards the impact of currently in force sanctions Is clear will the
Company be able to properly assess iis funding and llquicity position over the foreseeable future Therefore, the poltical events in Libya
and international actions thereon has rendered the Compahy susceptible to politcal action such as the Imposition of further sanctions over
its operations and also over the loans, deposits and any other instrument that it has with certain specified counter parties

The Company 1s located outside Libya, and is not itselfl subject to current sanctions [t is however obliged o comply with the cbligations
incorporated in the sanctions in connection with the affected Libyan Insttutions e g Central Bank of Libya and Libyan Foreign Bank

The UK, UN, US and EU authoritles are in the process of releasing entities from their sanctions lists In this regand 28 entities have now
been removed from the sanctions list since sanctions were firstimposed These entities include three banks, (which whom ABCIB Leasing
Limited's parent company has transactions with) Gumhouria Bank, NBL Libya and Sahara Bank 1n additicn, sanctions have also been
eased against a further two entties with whom ABCIB Leasing Limited's parent company has transactions with, namely Central Bank of
Libya and Libyan Foreign Bank (sanctions remain in place for exising transactions, however new transactions are permitied

2 Current political events in Middle East and North African region

Political and soclal events have taken ptace since the Company's year end in several of the countries in which the ABC group undertakes
its business These events continue to unfold, with final cutcomes uncertain  Political change in Egypt and Tunisla has taken place in a
relatively crderly fashion, whereas the security situations in Bahrain and Syria are not considered to be fully stable

However, ABCIB Leasing Limited's parent company (ABC International Bank plc or "the Bank”™), which has committed to provide support to
the company, will be able to conbinue to do so In ascertaming this the director has considered that,

- The Bank’s capital adequacy posiion remalns appropnate

- The Bank's capital adequacy posiion has shown itself resiient to the significant stress testing that the Bank has subjected it to assess the
Impact of various scenanos on the Bank's capital and ligudity

- The Bank's Board has not identified any histonc events that have crystallised matenal actual or contingent losses

« Onthe bas:s of the best currently available information the Bank’s iquidity position remains stable, and on the basis of the impact of
current and histonic events, it expects to be able to continue to meet its obligations as they falt due for the foreseeable future

- ABC BSC as parent of ABCIB continues to provide support, their own position being strengthened by a reconfirmation of suppert from The
Kuwart Investment Authonty {a founding Shareholder of ABC and which currently holds 29 6%)

- The Central Bank of Bahrain has previously provided support in obtaiming licences to allow ABC Group o operate normally where
necessary

On the bagis of these miigating factors which are based on detaled management stress analysis of Bank's hquidity, profitability including
an assessment of assets and deposits and including interactions with regulators (FSA and HM Treasury) and iis review by the Directors,
the Dlrectors have continued to prepare the financia! statements on a going concern basis and accordingly these financial statements do
not contain the adjustments that would result if the company 1s unable to continue as a going concern
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