Please do not
write in this
margin

Please complete
legibly, preferably
in black type, or
bold block lettering

Note

Please read the notes
on page 3 before
completing this form.

* insert full name
of company

insert name(s) and
address(es) of all
the directors

delete as
appropriate

delete whichever
is inappropriate

Page 1

COMPANIES FORM No. 155(6)a

Declaration in relation to
assistance for the acquisition
of shares

Pursuant to section 155(8) of the Companies Act 1985

For official use
= ==
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To the Registrar of Companies
(Address overleaf - Note 5)

Company number

5327103

Name of company

*

PARKMORE HOTEL LIMITED

Xwe

JEREMY PETER LEEDS OF 8 RESTMORE AVENUE, GUISELEY, LS20 9DG
and
LOUISE KAREN LEEDS OF 8 RESTMORE AVENUE, GUISELEY, LS520 9DG

mmmthedirectors]oftheabovecompanydosolemnIyandsincerelydeclarethat:

The business of the company is:

{c) something other than the above

The company is proposing to give financial assistance in connection with the acquisition of shares in the

[company} IEXIAIOCOVNPOROOGOAN

The assistance is for the purpose of [that acquisition] KX

HROGROGORMIAAINIOO

1,000 Ordinary Share of £1

The number and class of the shares acquired or to be acquired is:

each

Presentor's name address and
reference (if any) :

Watson Burton LLP

1 City Sqguare

Leeds

LS1 2ES

For official Use

General Section Post room

B

DX12013 Leeds

]

COMPANIES HOUSE




The assistance is to be given to: (note 2) _Please see appendix 1

The assistance will take the form of:

Please see appendix 2

The person who KOO [will acquire] the shares is:

J A Hotels Limited {Company Number: 588%018)

The principal terms on which the assistance will be given are:

Please see appendix 3

The amount of cash to be transferred to the person assisted is £ Nil

The value of any asset to be transferred to the person assisted is £ Nil

The date on which the assistance is to be given is

within 8 weeks of the date hereof
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)

write in this

Please complete found to be unable to pay its debts. {note 3)

legibly, preferably
in black type, or
boid block lettering

(b) as appropriate

provisions of the Statutory Declarations Act 1833.

Declared at

L Jewadl ]

* delete either (a)or the year immediately following that date]* (note 3)

Day Month Year
on l1>/ Oi$ /)_|O|O"7

before me

a Commissioner for Oaths.

the—l-‘teaee—ef-e( So conferred on

Please do not XWe have formed the opinion, as regards the company's initial situation immediately following the date

margin on which the assistance is proposed to be given, that there will be no ground on which it could then be

(a) }We have formed the opinion that the company will be able to pay its debts as they fall due during

And X'we make this solemn declaration conscientiously believing the same to be true and by virtue of the

Declarants to sign below

.
. '/ ~ ,_,,_'—"'/
/ Sl

NOTES

1 For the meaning of "a person incurring a
liability" and "reducing or discharging a
tiability" see section 152{3) of the Companies
Act 1985,

2 |nsert full name(s) and address(es) of the
person(s) to whom assistance is to be given; if
a recipient is a company the registered
office address should be shown.

3 Contingent and prospective liabilities of the
company are to be taken into account - see
section 156(3) of the Companies Act 1985.

4 The auditors report required by section 156{4)
of the Companies Act 1985 must be annexed
to this form.

5 The address for companies registered in
Englang and Wales or Wales is:-

The Registrar of Companies
Companies House

Crown Way

Cardiff

CF14 3UZ

or, for companies registered in Scotland:-

The Registrar of Companies
37 Castle Terrace
Edinburgh

EH1 2EB
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Appendix 1

To accompany Statutory Declaration Form 155(6)a given by Parkmore Hotel Limited
(Company Number 5327103) (the "Company")

The assistance is to be given to:

1. ] A Hotels Limited {Company Number: 5889018), whose registered office is at 8
Restmore Avenue, Guiseley, Leeds, West Yorkshire LS20 9DG ("J A Hotels").




Appendix 2

To accompany Statutory Declaration Form 155(6)a given by the Company

The entering into by the Company of the documents or transactions listed and described
below (or any documents referred to therein or relating thereto) as the same may be amended,
increased, novated and/or replaced, varied, supplemented or substituted from time to time,
which will be entered into, directly or indirectly, in connection with a transfer of the whole of
the issued share capital of the Company by the present shareholders to J A Hotels (the
"Acquisition"):

1.

The entering into by the Company, J A Hotels and the Alliance & Leicester
Commercial Bank plc (the "Bank") of an unlimited guarantee (the "Bank
Guarantee") in favour of the Bank pursuant to which the Company will guarantee to
the Bank all monies, liabilities and obligations of J A Hotels.

The entering into by the Company of a debenture (creating fixed and floating charges
over all of the Company’s assets and undertakings) in favour of the Bank (the "Bank
Debenture").

The granting by the Company in favour of the Bank the first legal charge (the "First
Legal Charge") over Parkmore Hotel, 636 Yarm Road, Eaglescliffe, TS16 0DH
whose title numbers are CE59794 and CE82396 (the "Property”).

The granting by the Company in favour of the Sellers a second legal charge (the
"Second Legal Charge") over the Property.

The entering into by the Company of a deed of assignment to assign the benefit of a
life assurance policy over the life of Jeremy Leeds to the Bank (the "Assignment").

The entering into by the Company, J A Hotels, the Bank, Brian Reed of 632 Yarm
Road, Eaglescliffe, Stockton on Tees, TS16 0PQ, Catherine Reed of 632 Yarm Road,
Eaglescliffe, Stockton on Tees, TS16 0PQ, and Colin Reed of Maidens Green Farm,
Maidens Green, Windsor, Berkshire SL4 4SR (the "Sellers"), of an intercreditor deed
setting out the priority of the security granted by the above documents (the
"Intercreditor Deed").

The transfer by the Company to the Sellers of a Honda CRV motor vehicle,
registration number A Oly (k&  for a consideration of £ 1 500 . \/
S




Appendix 3

To accompany Statutory Declaration Form 155(6)a given by the Company

Principal terms on which the assistance will be given are:

L.

By entering into the Bank Guarantee, the Company guarantees (in the terms
contained therein) the payment of all present and future liabilities and obligations of]
A Hotels owed to the Bank.

By entering into the Bank Debenture, the Company grants fixed and floating charges
over all its assets and undertakings present and future in favour of the Bank (in the
terms contained therein) as security for the Company’s present and future liabilities
and obligations owed to the Bank and which could be used to discharge liabilities
incurred by T A Hotels for the purpose of the Acquisition.

By entering into the First Legal Charge, the Company grants the first legal charge
over the Property.

By entering into the Second Legal Charge, the Company grants a legal charge over
the Property.

By entering into the Intercreditor Deed, the Company acknowledges the priority of
the security granted by the above documents and gives certain covenants and
undertakings to the Bank as set out in the Intercreditor Deed.

By entering into the Assignment, the Company assigns the benefit of a life assurance
policy over the life of Jeremy Leeds.

In entering into the various documents referred to above the Company is entering into
obligations and assuming liabilities, giving security and granting guarantees in
conmection with the Acquisition and may in the future be called upon pursuant to any
of the documents referred to in this statutory declaration to discharge obligations and /
or liabilities arising in connection with the Acquisition.




| Garbutt
Parkmone Hotel Limited Elliott

636 Yarm Road

Eaglescliffe CHARTERED ACCOUNTANTS
Stockton on Tees
TS16 O0DH 2 STABLE COURT - BEECHWOODS

ELMETE LANE - ROUNDHAY
LEEDS LSg 21Q

0113 273 9600

0113 273 9601
info@garbutt-elliott.co.uk
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www.garbutt-elliott.co.uk

Auditors' report to the directors of Parkmore Hotel Limited (“the Company”)
pursuant to section 156(4) of the Companies Act 1985

We have examined the attached statutory declaration of the directors dated 15 March 2007
in connection with the proposal that the Company should give financial assistance in
connection with the purchase of the entire issued ordinary share capital of the Company.

Basis of opinion

We have enquired into the state of the Company's affairs in order to review the bases for
the statutory declaration.

Opinion

We are not aware of anything to indicate that the opinion expressed by the directors in
their declaration as to any of the matters mentioned in section 156(2) of the Companies
Act is unreasonable in all the circumstances.

Carb T & Ellestt= Loiee A

Garbutt & Elliott Limited
Registered Auditors

15 March 2007
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