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A P Driveline Technologies Limited
Directors' Report
The directors present their report and financial statements for the financial year ended 2 March 2007

Principal actlvitles and review of the business

The company’s prncipal activity dunng the penod, which in the opimon of the directors does not represent more than one
class of business, was the manufacture of systems and components for the automotive industry Management and reporting
of risk and key performance indicators 18 undertaken at the group level This informatign 1s avalable in the Magal
Engineenng Limited group annual report under the heading business review

The company achieved a turnover of £11,513,311 (2006 £6,029,134) and a loss before taxation of £456,156 (2006 profit
£914,505) The directors are optimistic about the company's future prospects

Results and dividends
The resuit for the year Is set out tn the profit and loss account on page 5

The directors do not recommend the payment of a dvidend (2006 £ril}

Directors
The directors who served dunng the period were as follows

G Magal

KG Lowen
C Wooiford
B Twyman
A Rowland

Messrs Magal, Lowen and Woolford are also directors of the ulimate parent company, Magal Engineenng Limited Their
interests in the share capital of that company are shown in its financial statements

All other directors have no inlerests in the share capital of the company
None of the directors had any beneficial interest in any contract to which the company was party dunng the penod

All directors benefited from gqualifying third party indemnity provistons in place during the financial penod and at the end of
the date of this report

Political and charitable donations
Duning the penod the company made no political or chartable contnbutions (2006 £nil)

Disclosure of information to the auditors

The directors who held office at the date of approval of this report confirm that, so far as they are each aware, there I1s no
relevant audit information of which the Company's auditors are unaware, and each director has taken all steps that he ought
to have taken as a director to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information

Audltors

KPMG LLP have expressed thewr wilingness to continue in office A resolution to re-appoint them will be proposed at the
annual general meeting

Thyf repqrt was approved by the board on 28 September 2007

K:%«en

Director




A P Driveline Technologies Limited
Statement of directors' responsibilities in respect of the Director's report
and the financial statements

The directors are responsible for prepanng the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial staternents for each financial year Under
that law the directors have elected to prepare the financial statements in accordance with UK
Accounting Standards

The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that pericd

In prepanng these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgments and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it 1s inappropriate to presume
that the company will continue In business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that its
financial statements comply with the Companies Act 1985 They have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities




A P Driveline Technologles Limited

Independent auditors’ report
to the members of A P Driveline Technologies Limited

We have audited the financial statements of AP Dnveline Technologies Limited, for the year ended 2 March
2007 which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial
statements have been prepared under the accounting policies set out therein

This report 1Is made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors responsibilities for prepanng the financial statements in accordance with applicable !aw and UK
Accounting Standards (UK Generally Accepted Accounting Practice), are set out in the Statement of Directors
Responsibilites on page 3

Our responsibility 18 to audit the financial statements in accordance with relevant legal and regulatory
requirements and Internationai Standards on Auditing (UK and Ireland)

We report to you if, In our opinion, as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1885 We also report to you whether in our opinion
the information given in the Directors Report 1s consistent with the financial statements

In addition we report to you if the company has not kept proper accounting records, If we have not received all
the information and explanations we require for our audit, or If information specified by law regarding directors’
remuneration and other transactions 1s not disclosed

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Beard An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the significant estimates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit sc as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other rregulanty or error In
forming our opinion we also evaluated the overalt adequacy of the presentation of information in the financial
statements

Opinion

in our opinion

- the financial statements give a true and far view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 2 March 2007 and of its loss for the year then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985, and

- the information given in the Directors Report 1s consistent with the financial statements

Ere wp

KPMG LLP

Chartered Accountants
Registered Auditor
Arlington Business Park
Theale

Reading

28 September 2007




A P Driveline Technologies Limited
Profit and Loss Account
for the year ended 2 March 2007

Turnover
Cost of sales
Gross profit

Distribution costs
Administrative expenses

Operating loss before exceptional items
Exceptional items

Operating {loss) / profit after exceptional items
Interest receivable and similar income

(Loss)/profit on ordinary activities before taxation

Tax on (loss)/profit on ordinary activities

Retained (loss)/profit for the period

Continuing operations
All amounts relate to continuing activities

Statement of total recognised gains and losses

Notes

14

2007 2006
. £ £
11,513,311 6,029,134
(9,229,392) (3,962,112)
2,283,919 2,067,022
(202,952) (83,035)
(2,404,166) (2,516,150)
(323,199) (532,163)
(142,802) 1,439,222
(466,001) 907,059
9,845 7,446
(456,156) 914,505
(456,156) 914,505

All recognised gains and losses are included in the profit and loss account




A P Driveline Technologies Limited

Balance Sheet
as at 2 March 2007

Notes
Fixed assets
Tangible assets 9
Current assets
Stocks 10
Debtors 11

Cash at bank and in hand

Creditors: amounts falling due
within one year 12
Net current liabilities

Total assets less current
liabilities

Net Assets

Capital and reserves
Called up share capital 13
Profit and loss account 14

S

G Magal
Director

2007
£
2,584,036
1,385,692
1,992,797
3,378,489
(5,504,175)
(2,125,686)
458,350
458,350
1
458,349
458,350

YA

KG Lowen
Director

Approved by the board on 28 September 2007

(4,439,692)

ul

1,570,964
1,346,842
109,395

3,027,201

2006
£

2,326,997

(1,412,491)

914,506

914,506

1
914,505

914,506



A P Driveline Technolegles Limited
Notes to the Accounts
for the year ended 2 March 2007

1

Accounting policles

Accounting convention
The financial statements have been prepared under the histoncal cost convention and in accordance with applicable accounting
standards

The company Is exempt from the requirement of Financial Reporting Standard 1 "Cash flow statements" to present a cash flow statement
because it 1s a wholly owned subsidiary of Magal Engineering Limited which prepares publicly avallable consolidated accounts that
incorporate the results of the company

Turnover
Turnaver represents sales to customers at iInvoiced amounts less value added tax

Depreciation
Depreciation 1s provided to write off the cost, less estimated residual values, of all fixed assets evenly over their expected useful ives It
18 calcutated at the following rates

Plant, vehicles and equipment - 10-33% per annum

Stocks

Stocks are velued at the lowar of cost and net realisable value Cost s based on the cost of purchase on a first in, first out basia  Net
realisable value 1s based on estimated selling pnce less additional costs to completion and disposal

Defarred taxation

Deferred taxation 18 recogrised as a habilty or asset If transachons have occurred at the balance sheet date that give nse to an
obligation to pay more taxation in the future, of & nght to pay less taxation in the future An asset 18 not recognised to the extent that the
transfer of economic benefit in the future 18 uncertain

Deferred tax assets and liabilites recognised are not discounted

Operating Leases
Rentals payable under operating leases are charged in the profit and loss account on a straight ine basis over the lease term

Forelgn currency
Foreign currency transactions are translaied at the rates ruling when they accurred Foreign currency monetary assets and liabilities are
translated at the rates ruling at the balance sheet date Any differences are taken to the profit and loss account

Penslon costs

The Company operates a group defined contnbution pension scheme The assets of the scheme are held separately from those of the
company In an independently administered fund Contributions to the company's group persenal pension scheme are charged to the
profit and loss account in the penod in which they become payable

Reasearch and Development

Research and development expenditure 18 charged to the profit and loss as incurred




A P Drivellne Tachnologles Limited
Notes to the Accounts
for the year ended 2 March 2007

2 Turnover

Turnaver 18 wholly attributable to the principal activity of the company An analysis of turnover by geographical market Is given below

Acquired business

United Kingdom
Spain

France
Germany

Rest of Europe
Asia

North America
Other

2007
[3

6,529,793
140,480
488,022
767,993

2,656,348

11,268
831,146
85,263
11,513,311

———

2008
£

3,383,133
197,315
59,514
477,940
1,633,681
10,510
241 954
25,087
6,028,134

—

The directors are of tha opinion that to comply fully with the requirements of SSAP25 'Segmental Reporting’ would be senously

prejudicial to the interests of the company

3 Operating loss

Thig i1s stated aftar charging

Depreciation of owned fixed assets

Research and development

Qperating lsase rentals - plant and machinery
Operating lease rentals - land and bulldings
Management fees to parent company
Auditors’ remuneratian - audit

Auditors' remuneration - non audit

4 Exceptional itams

Reorganisation costs
Ralease of acquired creditor

& Directors' emoluments

Emolurnents
Company contributions to money purchase pansion schemes

2007

399,565
82,770
3,051
359,786
324,898
10,000
3,000

2007
£

{142,802)

{142,802)

2007
£

158,656
3,057

159,713

2008
£

247,838
60,360
3,150
320,719
218,141
10,000
3,000
2006
£

(442,561)
1,881,783
1,438,222

——— 1T

2006
£

10,658
242

10,900

—_—

The services of Messrs Magal, Lowen and Woalford are provided by Magal Engineering Limited and no part of their remuneration 18

specifically attnbuted to AP Driveline Technologies Limited

Al directors benefited from qualfying third party indemnity provisions in place during the financial penod and at the date of this report

Number of directors in company pension schemes

Money purchase schemes

6  Staff costs

Wages and salanes
Social secunty costs
Other pension costs

Average number of employees during the year

Administeation
Manufacturing

2007
Number

1

2007
£

3,421,342
343,419
123,887

3,888,648

Mumber

33
110

143

20068
Number

1

2008
£

2,001,381
208,553
56,685

2,357,619

—_— e

Number

13
127

140




A P Drivealine Technologles Limited
Notes to the Accounts
for the year ended 2 March 2007

7 Interest receivable and similar income 2007 2006

£ £

Bank (nterest recaivable 2,712 7 446

Exchange gain 7,133 -
9845 7446

8  Taxation 2007 2006

£ [

Anatysis of charge in perlod

Tax on (loss) / profit on ordinary activibes - .

Factors affecting tax charge far period
The differences between the tax assessed for the penod and the standard rate of corporation tax are explained as follows

2007 2006
£ £
(Loss)/profit on ordinary activities bafore tax (456,1586) 914,505
Standard rate of corporation tax in the UK 30% 30%
£ £
(Loss) / Profit on ordinary activities multiplied by the standard rate of corporation tax (136,847) 274,352
Effects of
Expenses not deductible for tax purposes 1,805 306,194
Depreciation for period In excess of capital allowances 118,069 74,291
Group relief 16,973 {654,837)
Current tax charge for pariod - - -

The company does not recognise any defarred tax asset where there is insufficient evidence that the asset will be recoverable in the
foresesable future The amount of unrecognised deferred tax asset 18 £204,300(2008 £74,291) all relating to uncltaimed capital
allowancas

On 21 March 2007, the Chancellor annouced in his Budget that the corportaion tax rate woutd reduce from 30% to 28% from Apnl 2008

The deferred tax asset which s not recognised n the balance sheet 1s calculated using 30%, as this was in force at the balance sheet
date The impact of this will reduce the value of the deferred tax asset utilised after this date The directors consider that this would reduce
the value of the deferred tax asset by approximately £10,271

8 Tangible fixed assets

Plant and
machinery
E
Cost
At 25 Fabruary 2006 2 574,835
Additions 664,532
Transfer to group undertakings (8,850)
At 2 March 2007 3,230 317
Depreciation
At 25 February 2008 247 638
Charge for the penod 389,565
On disposals (922)
At 2 March 2007 846,281
Net book value
At 2 March 2007 2,584 038
At 25 February 2008 2326 997




A P Driveline Technologles Limited
Notes to the Accounts
for the year ended 2 March 2007

10

1

12

13

Stocks

Raw matenals and consumables
Work in progress
Finished goods and goods for resale

2007
£

759,060
137,016
489,816

1,385 862

The difference between purchase price or production cost of stocks and thair replacement cost 18 not material

Debtors

Trade debtors

Amounts owed by group undertakings and undertakings in which the company

has a parbicipating mterast
Prepayments and accrued incomsa

All amounts shown under debtors are receivable within one year

Creditors amounts falling due within one year

Bank loans and overdrafts
Trade creditors

Amounis owed to group undertakings and undertakings in which the comgpany

has a participating interast

Other taxes and sccial secunty costs
Cther creditors
Accruals and deferred income

Share capitat

Authonsed
Ordinary shares of £1 each

Allotted, called up and fully pasd
Ordinary shares of £1 each

Movement In share capital

At 25 February 2006
Sharas 1ssued and consideration received

At 2 March 2007

2007
No

2007
£

1,887,712

56,715
68,370

1,982,787

e —

2007
£

502,727
1,310,918

2,810,760
80,342
618,275
200,152

5,504,175

—_—

2007
£

1,000

—_———

2007
£

2006
£

312,814
504,583
683,470

1,570,964

2006
£

1,256,143

18,021
71,878

1,346 842

2006
£

1,025,182

2,133,513
118,849
7688 B73
395,275

4,438,882

—_— s

2008
£
1,000

2008
£




A P Drivellne Technologies Limited
Notes to the Accounts
for the year ended 2 March 2007

14

16

16

17

18

19

K4l

Profit and loss account 2007 2006

£ £
At start of year 814,505 -
Retained {loss)/profit for the penod (458,158) 914,505
At end of year 458,349 914,505
Reconciliation of movement in sharehotders’ funds 2007 2006

£ £
At start of year 814,506 -
{Loss)/profit for the financial penod (458,158) 914,505
New share capital subscnbed - 1
At end of year 458,350 914 508
Capital commitments 2007 2008

£ £
Amounts contracted for but not provided in the accounts 48 857 -

Pension commitments

The company operates a group personal pension scheme, which Is a defined contnbution pansion scheme

The assets of the scheme are hald separately from the company in an independently admiristerad fund The pension charge represents
contrbutions payable by the company to the fund and together with contnbutions to other pension schemes amounted to £123,887
(2008 £56,885) Contribubions amounting to £19,277 (2008 £18,673) ware payable to the fund and are included in creditors

Other flnanclal commitments

At the year end the company had annual commitments under non-canceltable operating leases as set out balow

Land and Land and

buildings bulldings Other Other

2007 2006 2007 2006

E £ £ £

Operating leases which expire

within one year - - 2,219 3,050

within two to five years - - 8,101 8,321
In over five years 507,750 507,000 - -
507.750 507 000 8,320 11,371

Contingent liabilitles

The company has guaranteed all sums due and to become due to the bankers of Magal Engineenng Limited, its parent company At 2
March 2007 this amounted £ 715,000 (2006 £nil)

Related party transactions

The company has taken advantage of the exemption aliowed by Financial Reporting Standard 8, "Related Party Transactions”, not to
disclose any transactions with entities that are included in the consolidated financial statements of Magal Engineenng Limited

Ultimate parent company and controlling party

At 2 March 2007 the comparny's ulimata parent company was Magal Engineenng Limited, which is the parent of both the smallest and
largest groups of which the company 1s a rmember

Copies of the consolidated financial statements of Magal Engineenng Limited are available from Companies House

At 2 March 2007 the directors consider G Magal to be the company’s ultimate controling party, by virtue of his majority shareholding in
Magal Engineenng Limited

1




