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ChallengeAid
Accountant’'s Report
For The Year Ended 31 March 2023

Report to the directors on the preparation of the unaudited statutory accounts of ChallengeAid for the year ended 31 March 2023

To assist you to fulfil your duties under the Companies Act 20086, | have prepared for your approval the accounts of ChallengeAid which
comprise the Income and Expenditure Account, the Balance Sheet and the related notes, from the company’s accounting records and from
information and explanations you have given us.

As a practising member of the Association of Chartered Certified Accountants, we are subject to its ethical and other professional requirements
which are detailed at http:/Awww.accaglobal.com/en/member/professional-standards/rules-standards/acca-rulebook.html.

This report is made to the directors of ChallengeAid, as a body, in accordance with the terms of our engagement letter. Our work has been
undertaken solely to prepare for your approval the accounts of ChallengeAid and state those matters that we have agreed to state to the
directors of ChallengeAid, as a body, in this report in accordance with the Association of Chartered Certified Accountants as detailed at
http://www.accaglobal.com/content/dam/ACCA_Global/Technical/fact/technical-factsheet-163.pdf. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than ChallengeAid and its directors as a body for our work or for this report.

Itis your duty to ensure that ChallengeAid has kept adequate accounting records and to prepare statutory accounts that give a true and fair view
of the assets, liabilities, financial position and profit or loss of ChallengeAid. You consider that ChallengeAid is exempt from the statutory audit
requirement for the year.

We have not been instructed to carry out an audit or a review of the accounts of ChallengeAid. For this reason, we have not verified the

accuracy or completeness of the accounting records or information and explanations you have given to us and we do not, therefore, express
any opinion on the financial statements.

Signed

Date 22 December 2023

EST Accountants Ltd
Henstaff Court
Llantrisant Road
Cardiff

CF72 8NG
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ChallengeAid
REPORT OF THE DIRECTORS

The directors have pleasure in presenting their report and the accounts of the company for the year ended 31
March 2023.

Principal activities

ChallengeAid promotes health and fitness throughout the UK by motivating schools, universities, corporate groups
and individuals to undertake physical challenges and raise money through sponsored activity and exercise.

Most of our challenges are organised in-house so our costs are far less than those organised by for-profit
companies for other charities. ]

Our pledge is that none of the money raised from any of these challenges or sponsored exercise is used for
administrative purposes.

The aim of our charitable giving is to create “Schools of Hope” (SoHs) for aspirational young informal slum dwellers
living in extreme poverty, who may not be able to attend school during the day due to family or work
commitments. These centres offer a complementary and alternative form of schooling, as well as a unique long
term sustainable solution to the provision of education.

We believe that we are one of the very few charities that is able to respond effectively to some of East Africa’s
ongoing issues in some of the largest slums without creating a culture of dependency or bringing knee-jerk
reactions to the latest crises.

Through our work we enable some of the poorest people in Kenya and Tanzania to escape a lifetime of poverty.

The charity was established in 2005 to help disadvantaged children living in some of the worst conditions in the
developing world. This is being achieved by raising the awareness of schoolchildren in the UK about the severe
poverty that these children experience, largely through visits and presentations to promote exercise and
awareness about the work of ChallengeAid.

Administrative costs are specially covered by trustees’ and private patrons’ donations.
ChallengeAid is a company limited by guarantee.
Financial overview:

The company received funds totalling £132,694 (2022: £96,594) during the year and incurred direct charitable
expenditure totalling £77,984 (2022: £41,617). Details of awards made are given in note 4 to the accounts. The
balance of funds carried forward at 31 March 2023 is £30,220 (2022: £21,631).

Review

Schools of Hope

Our major focus continues to be the development of Schools of Hope (SoH), which are designed to provide a
complimentary education to children attending school and as an alternative education for children who either
work or look after their younger siblings during the day, to help provide a path out of poverty. Most do not have
lighting or space in their homes, so attending each evening during the week and during weekends and school
holidays allows them to study. ChallengeAid's support covers the provision of text books, desks and chairs, secure
storage space and electric lighting. There is also a programme of life skills support, covering topics such as
substance misuse education and HIV/Aids awareness programmes. Unusually for Kenya and the cultural norms of
East Africa, we have more girls than boys attending our SoH's. This has largely been brought about through our
sponsored Sanitary Pad programme which provides all adolescent girls who attend the SoH’s regularly, with free
sanitary pads. Since ChallengeAid began in 2005 over 12,000 pupils have benefitted from the SoH programme and
we are currently catering for over 5,000 children each night, at weekends and during school holidays. We currently
operate 50 SoHs in Nairobi, Mombassa, Nyeri, the Aberdares, Bisil, Kajiado and Arusha in Tanzania and an extra 4
virtual learning centres.
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ChallengeAid

STATEMENT OF FINANCIAL ACTIVITIES

(INCORPORATING AN INCOME AND EXPENDITURE ACCOUNT)

FOR THE YEAR ENDED 31 MARCH 2023

INCOME AND EXPENDITURE

Incoming resources

Donations

Gift aid repayments/HMRC refunds
Other income

Interest receivable

Total incoming resources

Resources expended
Fundraising trading costs
Charitable expenditure

Management and administration of the charity

Total resources expended

Net incoming/({outgoing) resources for the year
Fund balances brought forward

Fund balances carried forward at 31 March 2023

The notes on pages 9-10 form part of these accounts.

Note

N

2023 2022
£ £
132,694 96,594
(375) (84)
- 8,237
153 3
132,472 104,750
21,729 20,798
77,984 41,617
24,170 20,884
123,883 83,299
8,589 21,451
21,631 180
30,220 21,631




Challengenid- REGISTERED NUMBER 5318179
BALANCE SHEET

31 Mareh 2023

023 2022
£ £

Current assets ' Nate
Cagh &t bank and in hand 36,220 _ 27,631

36,220 27,631
Craditors
Artvounts Talling due within one year 5 (5,000 {6,000)
Met assets . _£30220 £21,631
Capital and reserves *
Genetal fund _£30,220 £21,631

For the fimanzial year ended 31 March: 2023, the company was entited to exermplicn from audit
undes sectlan 477 Companies Act 2006, No notice has heen deposited under section 476, The
directors acknovdedge their responsibilities for ensuring that the company késps aocduiting
vecords which comply with section 386 of the Act and for preparing dcéounts whick give 3 true
and fair view of the stae of affairs of the company as 2t the end of the year and of its profit or foss
for the finencial year in accordance with the requirements of seckion 396 and which otherwise
comply with the requirentents of the Companies Act 2005 relating o accounts, 5o far as applicable
to the company.

These financial statéments have been prepared in acosrdance with: the speclal provisiens relating
to small companies within Part 15 of the Companiss &ot 2006.
The notes onipages $-10 form part of these accounts.

-

Approved by the Boand of Directors and signed on its behaif by

Mowidqw P& 22 ]2z

. Ryami:
Director Date
8 .
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ChallengeAid
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies -
Basis of accounting _
The accounts have been prepared in accordance with applicable standards, the

Statement of Recommended Practice - Accounting and Reporting by Charites, and under
the historical cost convention.

Incoming resources and outgoing expenditure are accounted for on an accruals basis.

2023 2022
£ £
Donations received
School challenges 1,075 1,000
Adult challenges - -

1,075 1,000

Fund raising events 74,346 41,154
Private Donations 41,913 49,796
Grants 15,360 4,644
132,694 96,594

Income from schools represents 50% of funds actually raised for the schools. The
balance of funds raised is retained directly by the schools.

Fundraising trading costs

Fundraising events 21,729 20,798

Other - -
21,729 20,798

Direct charitable expenditure

St Prisca's School, Nairobi - -
Challenge & exercise activity - -

ChallengeAid Africa 65,000 35,000
Direct salary costs 7,573 6,578
Direct expenses : ' 5,412 ' 39

77,984 41,617




ChallengeAid
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2023

2023 2022

Management and administration of the charity

Staff salaries 11,276 11,173
Public relations - -
Fundraising & Bidding consultancy - -

Promotional material - 132
Legal and professional fees 7,933 2,472
Website maintenance 323 344
Premises costs 2,123 1,657
Insurance costs - 1,317
Office supplies 1,925 3,281
Bank charges 590 508

Miscellaneous - -

24,170 20,884

Costs incurred in the management and administration of the charity are covered by
funds raised by private donors.

Creditors: amounts falling due within 6ne year
Loans 6,000 6,000

6,000 6,000

10



