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ACCELERATION EMARKETING LIMITED
Registration Number: 05296852

STRATEGIC. REPORT
for the year ended 31 December 2016

The purpose of this strategic review is to inform members of the company and help them assess how the directors
have performed their duty under Section 172 (duty to promote success of the company).

Business review

The company is a company mcorporated in England and Wales and domiciled in England. The company is a
wholly owned subsidiary of Acceleration Holdings Limited, which is 87.5% (2015: 75%) owned by WPP Plc. The
company's principal activities are the provision of digital marketing services and consulting for UK and EU clients,
mainly from it's office in London. The directors are not aware, at the date of this report, of any likely major
changes in the company's activities in the next year.

As shown in the company's profit and loss account on page 6, turnover increased by £1,549,567 to £8,716,952
and the company's gross profit has increased from £4,090,945 in the prior year to £4,350,947. The company's
profit for the year has increased from £757,089 in the prior year to £1,622,638. :

‘The balance sheet on page 7 of the financial statements shows the company's financial position at the year end.
Profits and Cash Flow allowed the company to pay £1,507,380 dividends during the year.

Key performance indicators ) ,
We are a financially focused business and monitor financial performance at all levels to determine the progress of
. our business to provide value added services in a competitive market. As well as profitability, we use a range of

financial measures. Collectively they.form an integral part of value for our shareholders on a consistent basis over
the long term.

» ' ' . Year end 2016/ [Year end 2015
Operating Margins Maintain.and strengthen margin 23.40% 13.40%
Free cash-flow Maintain strong free cashflow . £1.15m £1.29m
Clients Maintain and grow client base . 138 155
Avg Gross Profit per client |Maintain and grow profitableclients : £31,529 £26,393
Economic profit Achieve steadily increasing economic profit £2m £0.96m

Resource and operational controls

Our continued growth and financial performance depends on having the right resources and products in place for
the needs of our clients.

To sustain our high profit margins we have to continually satisfy existing clients and innovate with new products to
deliver solutions custom made for each client. We maximize and grow margins to existing clients through .
introduction of new products and utilizing existing relationships and infrastructure.

Each month, we monitor and review comprehensive operational management information enabling us to manage
the business in a way that delivers growth to the shareholders.

Retaining and devé/opmg people

To maintain our growth we need to demonstrate our ability to déliver consistent, reliable service. An essential
element of this is retaining key people and providing appropriate training.

Headcount has reduced from 17 peaple at end of 2016 down to 14 people al end of 2016. We have tocused to

retain key people and sustain relationships with clients. Our people drive our success. Their hard work.and
commitment to service delivery are vital to meeting client expectations and supporting our growth.
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ACCELERATION'EMARKETING LIMITED
'Registration Number: 05296852

STRATEGIC REPORT (Continued)
for the year ended 31 December 2018

-Prrncrpal risks and: uncertamhes .
The company‘s actlvrtles expose. rt to ﬁnanclal rlsks including cllent and: employee retention rlsk credlt risk and a.

quuldlty risk as: the company currently has sufflclent cash to fund’ lts actlvrtres

Client: and employee rétention dsk ’
The :company. competes forclients- in :a hrghly competitive fast moving .industry. Client procurement demands
increasing value, making margin retention in Consultmg services a challenge. The company.manages this:risk by
being:on the forefront of: ‘industry- development using on driving value for clients, through innovative- applrcatlon
of’ technology and ‘a deep understanding of the client business. Mairitaining: and growing miarket sharé is largely
dependent.on the-quality of the-company's employees: The company: actlvely recruits, trains and-seeks to_retain
the. most talented’ people. by supportlng ‘them with. opportunities. to: constantly. build  and expand their" skrlls and

capabllltres

_ Foreign éXchangé:fisk )
The:company’s activities:éxpose.it primarily to. the financial risks of changes-in foreign currency exchange rates.

Foreign curfency. transactions .are, where possible, kept fo.a minimum through' netting-and. matching-and are in
stable‘currencies. The directors: keep. the situation under review and consult with the"WPP' treasury department
‘with regard to- appropriate rlsk management.

Credit:nisk
. The: companys principal financial assets: are. bank balances and‘trade. and other receivables; The company 'S

credit risk is prime lyjattnbutable to.its-trade- recervables The: -amounts presented. in'the: balance sheet:are-net of
allowances for doubtful receivables: An-allowance:for impairment s made where there is. an: ‘identified:loss évent
which, based on.previous - experlence. is evidence.of a reductron in the recoverablllty of the. cash flows.

The.company mitigates-the-risk-of bad: debts- by carefully- assessrng potential clienfs, momtonng and follow- up ‘of
ovérdie recaivables and wlthholdlng dellverables pendlng payment. Whers appropriate .a piovision: Is recorded.
when:there:is-a:bad debt risk:

Future: develapments
’The dlrectors lntend to carry.on.the company's current: buslness

Approyeq'».gy.»theidirector_s;A

¥ m1 2017 - ‘ 17 May 2017
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ACCELERATION EMARKETING LIMITED
Registration Number: 05296852

DIRECTORS' REPORT
for the year ended 31 December 2016

The directors present their report and financial statements for the year ended 31 December 2016.

The company has chosen, in accordance with section 414C(11) of the Companies Act 2006, to include such
matters of strategic importance to the company in the strategic report whlch otherwise would be disclosed in the

directors' report.

Principal activities
The company continues to perform Digital Marketing Technical Services and Consultmg, including Adserving,
Messaging and Analytics Services. Consulting on digital transformation is a growth focus area, whereas

Technical and Managed Services are mature business segments.,

Results for the year )
The company eamed a profit for the year of £1,622,638 (2015: £757,089) after taxation of £413,954

(2015: £201,014).

Dividends declared and pald
‘Dividends declared and paid during the year amounted to £1,507,380 (2015: £950,000), This dividend was

declared on 25 June 2016.

Financial risk management objectives and policles
Details of the principal risks and uncertainties are included in the Strategic Report.

Strateglic Report

The information that fulfils the Companies Act requirements of the business review is included in the Strategic
Report. This includes a review of the development of the business of the company during the year, of its financial
position at the end of the year, and the likely future development of the business.

Going concern
At 31 December 2016, the company had cash of £1,151,087 and net assets of £961,220. The company was

consistently profitable with good margins on its technical services business and a heailthy cash conversion. Having
considered the contracted and expected future sales and cash flows and the company's forecasts and future
plans, the directors have a reasonable expectation that the-company has adequate resources to continue in
operational existence for the foreseeable future and as such the financial statements have been prepared ona
going concem basis.

Directors
The following directors have held office since 1 January 2016 and to the date of the approval of these financial

statements:

S Pretorius

J Van Nierkerk
M Roets

E Flower

Auditor .
The auditor, Deloitte LLP, were appointed for the. year under review and have expressed their willingness to

continue in office as auditor. A resolution to reappoint them will be proposed at the Annual General Meeting.

Statement of disclosure to auditors
So far as the directors are aware, there is no relevant audit information of which the companys auditor is

unaware. Additionally, the directors have taken all the necessary steps that they ought to have taken as directors
in order to make themselves aware of all relevant audit information and to establish that the company’s auditor is
aware of that information. This confirmation is given and should be interpreted in accordance with the provisions
of s418 if the Companies Act 2006.

By order of the board @ '
a

M Roets
Secretary
17 May 2017
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ACCELERATION EMARKETING: LIMITED
Regtstrallon Number:, 05296852

STATEMENT: OF DIRECTORS' RESPONSIBILITIES‘
for the year ‘ended 31 December 2016

The directors are.responsible for prepanng the-Annual Report.and:the. ﬁnanclal statements in :accordance with:
apphcable law and.regulations.

Company.law: requires. the directors. to. prepare. financial statements for each financial year: Under thal law fhe-
directors have elecled-to prepare the.fi nancial statereénts: in accordance with Umted Kingdom Generally Accepted
Accounting, Practice (United ngdom Accounting’ Standards and applicable law), including, FRS101 °Reduced
Disclosures Frariework”. Under ‘company:law the directors niust:not approve the financial statements unless. they'
are salisfied that. they give:a true and-fair view: of: the’ state of affairs of the- company and .of:-the:profit or loss-of the:
company for that period: In preparing.these- fi nanclal statements, the directors are requiredto:

- select suilable: accounting: policies and. then.apply:them consistently;

- make judgements ‘and accounting.estimaiesthat are-reasonable and prudenl

- consider whether apphcable UK accounting | standards have been: followed; sub)ect to: any material-departures.
disclosed and: explained in the financial statements.

- prepare: the: financial statements on the “gaing. concern basis unless it is mappropnale to::presume that
the company; will continue‘in business..

¥he directors are, responsible-for keeplng adequate aocountmg fecords that are' sufficient to show and- expfam the-
-coipany’s transactions and disclosé with reasonablé:accuracy at anytime thé financial: ‘position of the Corpany.
.and: enable: them to -ensure that Ihe financial - statements comply. with the Companies-Act 2006. They are also
respons|ble for’ safeguardmg the.assets of the company and hence.for: taking’ reasonable steps for the prevention
and detection of fraud and-other’ lrregulantles

‘The directors are responsiblé for thé:maintenance and. integrity of-the corporate. and financial information-included-

on the _company's - -website; ‘Legistation in the. United ngdom governing. the preparation.and dlssemlnauon of -
financial statements- may. differ from legislation in‘other jurisdictions.
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INDEPENDENT AUDITOR'’S REPORT
TO THE MEMBERS OF ACCELERATION EMARKETING LIMITED

We have audited the financial statements of Acceleration eMarketing Limited for the year ended 31 December
2016 which comprise the profit and loss account, the balance sheet, the slatement of changes in equity and the
refated notes 1 to 17. The financial reporting framework that has been applied in their preparation Is applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including FRS101 “Reduced Disclosures Framework”.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
-those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accepl or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responscble for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
“Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied :and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. in addition,
we read all the financial and non-financial information in the annual report to identify material inconsistencies with
the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In-our opinion the financial statements:

o give a true and fair view of the staté of the company's affalrs as at 31 December 2016 and of its profit for the
year then ended;

» have been properly prepared in accordance with United Kirnigdom Generally Accepted Accounting Practice;
and

o have been prepared in accordance with the requirements of the Companies Act 2006

-Opinion on other matter prescribed by the Companles Act 2006

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and the Directors’ Report for the financial year for which the financial statements are prepared is consistent’
with the. financial statements; and.the Strategic Report and the Directors’ Report have been prepared in
accordance with applicable legal requirements.

In the light of the knowledge and understanding of the-.company and its environment obtained in the course of the
- audit, we have not identified any material misstatements in the Strategic Report and the Directors’ Report.
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INDEPENDENT. AUDITOR'S REPORT (CONTINUED)
TO THE-MEMBERS OF ACCELERATION.EMARKETING LIMITED

Matters.on which we are required.to. report by exception
_We have nothing.to: reportin réspect of the following matters where the Companiés Act 2006 requires. us'to: report.
to:you. if; in our: opnmon

' -adequate accounting: records have. not‘been kept, or returns adequale for otir audit have not been ‘received
from branches:not visited: by us; or

«: the financial stateriients are not in agreement with the acoounbng records.and returns;-or

- certain disclosures of directors’ remuneration specified by law are not:made; or.

.. We have not- reoeived -alk the: lnformatuon and explanations:we- require-for our audit;.

1.7

Jon Young (Senior stalutory‘a dltor)
for and on behalf of Delo, te’ L ¥
_United Kingdom =
[ 412017
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ACCELERATION EMARKETING LIMITED.

" Registration Number::05236852

PROFIT'AND LOSS ACGOUNT
for the year ended 31 December 2016:

Turnover

Cost of sales

_ Gross profit
Administrative expenses
Operating:profit

Investivient réveniie
Finance charges

Profit before taxation-

Tax-on: profit

Profit for the financial year

Notes

12

'.
(=]
.=
mio

8,716,952
(4,386,005)

mic

7.167.385:

4,350,947

(3.123,715)

2,044,563

_ 102
8.073)

967,230.

19t
9,318):

' 2,036,592

~ (413,954)

© 958,103.
(201,014)

1,622,638

757,089

statement of-othef comprehenswe Inconie- is presented for the current and pnor year Al rasults are denved:

from continuing.operations.
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ACCELERATION EMARKETING. LIMITED;
'Regtsttatlon Number: 05296852

'.'BALANCE SHEET
"31:Decembei’ 2016

l.’!l

Nofes’ 2016. 2015

‘Fixed assets. . . . e :
Tangible: assets A 8 29,712° 42,294

‘Currentassets: )
‘Debtors: Amounts falling dus: wnthm one year g: ' 3;145,021 1,770,205.
Cashatbank and in hand 1,161,097 1,289,413

Tofal-assets : ' . 4325830 3,101,912

Creditors: Amounts'~ffallihg§dﬁe..Withinj one year’ ‘ . 10 1(3,364:610) (2;255,950)

Nét curfent assets. - . o ' 931,508 803,668

Total assets:less. currerit liabilities.. . : . 881220 - 845962

Netassets ‘ - 961,220 845962

Céplﬁl a'nd' rééér'ves

'i5rdfi'l and loss:account. A S 961,219 845,961

Shareholder’s funds. | . est220  sassez

These financial staterhents were approved-by the Board of Directors and authorised for lssug on \1 May 2017

. Theywere signed:on its behalfby:
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ACCELERATION EMARKETING LIMITED

Registration Number:.05296852

STATEMENT OF CHANGES IN.EQUITY:
for the year.ended:31 December 2016

Balance at 31 December 2014
Profit for the year

Dividends.

Balance at:31 December 2015.
Profit for the:year

Dividends:

Balance at 31.December 2016.

‘Share
capital

£

1

Profitand loss
account
£

1,038,872

757,088.

(950,000)

Total
£

1,038,873.

757089
(950,000)

845,961

1,622,638

(1,507,380)

845,862

1,622638
'(1,507,380)

961,219

861,22
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ACCELERATION EMARKETING LIMITED
~Registranon Number: 05296852

NOTES.TO THE ANNUAL FINANCIAL STATEMENTS.
for the:year ended 31 December 2016

1. ACCOUNTING POLICIES.

“The~ princapal acoounung policies -are. summansed below. Thay have aII been. applied consistently
throughout the year and the precedmg year.. .

14

1:2

ﬁBasls of accounting-

Acceleration eMarketing. Limited: is.a private ‘company. mcorporated in the United 'Kingdom under’

the Companies Ach: The address of the- registered-office is given on the "Company Information”
‘page.. The:nalure of the company’s-operations and:its-principal activilies dre:set-out'in the business

review on.page.1.

‘The.company. meels. the defimtlon of a, quamying entity under-FRS 100 Application of Financial
‘Reporting Reqmremenls issued by the:FRC. = Accordingly, these fi nancial statements were-

prepared in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure Framework'.

The -financial ‘statements: have. been prepared on the ‘historical cost basis. Historical is cost is

generally baséd: on ‘the fair value of the’ .Consideration given in exchange for the goods and

-services. The principal accounling pollcles are set out below:

As permitted:by FRS. 101, the company 'has taken-advantage of- the disclosure exemptions under

thie standard:in relation to business .combinations, share-based payments, non-current assets. held

for sale; financial instruments, capital management presentatcon ‘of comparalive information- in -
respect ‘of certain assets, presentation .of a cash-flow statement, standards rot yet -effective’ -and

impairment.of assets. Where required, equivalent disclosures: are given in the group. accounts: of:

WPP plc. The group. accounts of WPP plc: are available to the public and:can be obtained as:set
out in-note-15.

Application of new.and revised International Financial Reporting Sianiiatds- (IFRSS)..

For the: puiposes’of the’ preparauon of these financial statements, the - -company has applied all
standards - and. mterpretatlons that- are -effective for accounting ‘periods beglnmng on or .after
1 January 2016. .

No new. standards, amendments’ or |nterprelaltons fo existing standards that have been: publvshed

-and:that-are; mandatory forthe: company’s accounting periods on or after 1'January’ 2016, ‘or later

periods, have been adopted eary. The Directors ‘do.:not consider that the adoption’ of ‘these -
standards and interpretations would have a‘material impact on the. .comipany’s. financial statemeiits

Page 10
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AC CELERATION EMARKETING LIMITED
.Reglstratlon Number:. 05298852

‘NOTES. TO: THE ANNUAL FINANCIAL STATEMENTS. (Contlnued)
for the.year.ended 31 December-2016

.

ACCOUNTING POLICIES: (Continued)

12

13

1:4:

15

Application. of new: and revised: lnternationel Ftnanctal Reporttng Standards (IFRSs)

- {Continued)

New staiidards and: interpretations cuiréntly. in |ssue but-not effective, based ‘on EU- mandatory
effective dates are:

*Effective date for annual-. . S

. perlods:begjnning;onf or.after Expected.impact
IFRS 9 Finarnicial Instruments ' 01 January 2018 :No material effect
1FRS 15 Revenué fiom. Contracts with 01 Janiiary 2018: No-material »émr
Customers . : o
IFRS 16, Leases‘ 01 January. 2019, - No material effect’
Amendmenis to IFRS 2 Classificationand 01 Jandary 2018: - "No malerial'effect
Méasurement of Share:based Payments .
Transactions-
Amendments to IFRS 10 and:1AS 28 Sale To be determined. ' ‘No matenial effect:
or: Contnbutton of Assets between an )
Investor and its Associate or Joint Venture
Amendment to IAS7 Statement of Cash - 01 Jandaiy 2018 ' , No malerial effect
Flows. ‘
Amendmenis to 1AS: 12 R’e_‘_oognj_t_'jon of. 01 January 261;7 : No material effect

Deferred Tax Assets for Unrealised Lossés

Tur'no"ve‘r’ :

Turhover is measured at:the fair value of the conslderatlon received or receivable. Tumover is
reducéd-for estimated customer returns, rebates and other -similar- allowarices. Tumover from ..

services: is- recognised by reference o the :stage of :completion of the project: The: stage of
completlon of the'contractis determined as follows:

L_ic,ence':tées ~ Licénce fees are:-récognised s‘traigh'_t;linegover thé.-pe'riod'.contracted»,

Project | fees Pro;ect fees:are: recogmsed ‘based:on the:completed. milestones-as perthe projéct
planning;:

" Tech revenue:- Tech revenue'is recognised on.actual usage by thé clieiit:

Tangible: ﬁxed asgéets: and depreclatlon

_Tanglble -fixed assets are: stated. at cost less depreciation. Depreciation: is. providéd’ at rates.

alculatéd.to write off the: cost less estimated residual value. of eéach-asset overits'expected-useful -
life, as follows:.

" Furriiture and mmpg’t,er.eggiprnent; 25% tor 33:3% Straight line

Foreign: cumency:translation-

Monetary assels-and liabilities denominated in foreign:curréncies-aré: translated into- stertmg atthe
rates of exchange ruling-at:the balance sheet dale.. Trarisactions in forelgn currencies are recorded
at the rate ruling:at the date-of the transaction. All differences are taken fo. profit and loss account.
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ACCELERATION EMARKETING LIMITED.

‘ Registratir.in:Number:' 05296852 .

NOTES:TO THE ANNUAL FINANCIAL STATEMENTS (Contrnued)

tor the year: ended 31 Deoembar 2016

1.

ACCOUNTING POLICIES: (Continued)

16

17

18

1.9

1.10:

‘Operating lease payments;

Operating lease payments.are accounted for-on a straight line basis over the life of the léase.

Taxation

-Current tax, including. UK corporation. tax and foreign tax is -providéd at amounts expected to. be.

paid (or recovered). using the tax rates and laws that have been:enacted or substantively enacted
by fhe'balance sheet date. }

' Deferred tax:i§ recognised.in fespect of- all: timing. dlfferenoes that have ongtnated but:not reversed

at the-balance: sheet date.where transactions or events. that result-in-an obligation to pay niore tax
in ‘the: future or-to pay less tax:in the future have occurred: at. the balance sheel- date. Timing

-differences-are: differences between the company's taxable pmﬂts -and its results as stated in the- -
financial statements that arise from-the inclusion of gains or losses.in tax assessments. in periods

dlfferent from those in which they aré. recognised in the:financial statemients.
Penslon contributions:

For.defined contiibution schemes. the amount charged fo the. profit and Ioss account in respect of

pension costs_and--other post-retirement benefils. is the contributions’ payable in the :year,

Differences: between coniributions: payable in.the year and conlributions aclually pald are. shown as
eitheraceruals or: prepayments in the balanceisheet.

Golng concern:

The companys buslness review, together with the factors. I|keiy o affect;its future developments,

performance and position are set.out'in the: strategic repoit. The strategic report also: descnbes the

‘compaiy’'s key performance indicators and: lts pnndpal risks and uncertainiies.

The -directors: have a reasonable expectation ‘that the. comparly has.adequate resources o

continue in operational-existencefor the foreseeable future. Thus, they continue to adopt the: going
‘conceri basus of acoountmg in-preparing the annual financial statements:.

Foreign.currencies:

Transactions in cufrenciesother than the: cofvipany" s functtonal currency (foreign. currencies) are
recognised-al:the rates :of ‘exchange:prévailing ‘on the dates of the'transactions: At each’ balance

. sheet. date, _monetary. assets: and_liabilities- that: are: denomlnated in: foreign: curréncies are
'retranslated at the rates’ prevallmg at that date, Non- m"netary |tems carried at fair value that are;
-denominated in foreign’ currencies: are’ translated at the.ra ¢
‘'value ‘was determined. Non-monetary- items that are measured in terms of-Histérical cost ina

forelgn curreniy are not-retranslatéd.
Ex‘c':‘haﬁgediffér‘ences'-_a're recoghised in profit.or lossin the-period in-which they arisé-except for:

* exchange: dtfferenoes on’ forelgn currency borrowmgs relatmg to assets under: constructton for
futurv prodiictive: use, which are A'Iuded'ln' the cost-of thosé assels when they are regarded’ as-
an adjustment.to’ mterest costsion those' forelgn currency. borrowi ngs; and-

* axchange diffel nces on- transactlons entered. into. to hedge: cértain- forelgn currency: ‘risks (see~
beélow under fiancial.instrtuments/hedge accountlng)
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fACCELERATION EMARKETING LIMITED

iReglstrahon Number 05296852

NOTES: TO:THE ANNUAL FINANCIAL STATEMENTS (Contlnued)

1

fof the:year.ended 31 December 2016

ACCOUNTING:POLICIES (Continued)

1:41

.trmeframe :established. by:-the market concerned; :

Financiakinstruments.
Financial assets and financial liabilities are:recogniséd in the-company's balance sheet when the
company'| beo‘om‘es a party:to the contractual: prow"sions of the instrument.

Financial assets. and financial Ilabllmes are rmually measured: at fair ‘value. Transacuon costs that
are directly. attnbulable to the acqunsmon or isstie-of ﬁnanclal ‘asseéts and fi nancial liabilities’ (other
than. financial assets:and financial liabilities. at fair value. through ‘profit -or Ioss) are added- to: or
deducted from the fair:value. of the financial assets or-financial*liabilities; as appropriate on initial
recognition; Transaction costs: drrecﬂy attributable to'the acquiisition of financial assets or financial

) liabilities:at fair value through proﬁt or-loss. are recognised: immediately in:profit or ‘loss.

If the transaction .price differs ‘from- fair- value at. initial recognition, the company: will account for:
such difference as follows:

rif fair valiie is evidenced. by a- quoted pnce in-an aclnve market for an identical asset or liability or

_based ona.valuation technigué that uses only data from observable markets, then the difference:
" is recognised as:a gainor loss on initial. recognition: (i.e. day 1 profit or loss), .

*in ali-other cases, the fair- value will be adjusted to bnng it in line with the transaction price (i.e:
day 1- profitor loss will be deferred by includingit-in the mntral carrying. amount of the.asset or

llablllty)

After initial:recognition; ‘the deferred gain: or: loss will be released fo prof t-or-loss. such that it

-reaches-a value-of zero_at:the.time when the éntire:contréct can be valued using. active 'market

quotes:or verifiable. objective:market information. Depending on the type.of financial instrument, the‘
Group-canadopt-orie.of the: followmg polu:es for the-amortisalion of:day 1 gain.or loss:.

* calibrate unobservable inputs to the transaction’ price and: rewgmse the deferred gam or loss as
the best estimates.of those unobservable inputs change based ‘on.observable information; or

* release-the: ‘day 1-gainorloss in'a reasonable fashion:based. on thé facts.and circumstances: (I e.
using either’ s(ranght—hne ‘ornon:linear-amortisation). -

Fi'n’anc‘lal assets:

All financial assets ‘are'recognised and dereoogmsed on a.trade date where the purchase or sale of
a financial-asset is under.a contract whose ferms require delwery of the ﬁnandal asset within the:
d-‘aré: initially: ‘measured at fair 'value, plus:
transaction’ costs; except for those financial assels classified as.at fair value: through:pmfrt or loss.

y Transacuon oosts dnrecﬂy attnbutable to the acqutsatlon of ﬁnancaal' assets .classified. as:at faif value :

N

fnancial assets and is. determmed at the time ofinitial: reoognitxon
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ACCELERATION: EMARKETING LIMITED:
Reglstranon Number 05296852

NOTES.TO. THE ANNUAL FINANCIAL STATEMENTS (Contlnued)

far the year ended 31:December 2016

1.

141

ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Effective interest method.

The effective ‘interest method is-a method of calculating.the amortrsed cost of a-debt instrument

“and of allocating interest-income over the relevant period. The effective interest rate is the rate-
that exactly:discounts estimated’ future cash receipts (including-all fees.and points paid or received:.

that form an mtegral part. of the effective interest rate, transacuon costs and other premiums_or
dlsoounts) through-fhe expected life of the debt instrument, or, where appropriate, a shorter period,
to'the nel carrying amount-on |nmal recognition. . .

Income; is-recognised on an effective. interest basis for debt instruments-other lhan those finanial

-assels classified as at FVTPL.

Financial assets at FVTPL:

Financial:assels are:classified.as-at FVTPL when the financial-asset is_eithier: hgld. for trading or itis:.

designated:as al FVTPL.

A financial asset 'is-c‘ra"ssifed asheld fbr"tradingfi“r-

' * it has'been- acqurred pnncupally for the purpose of selling in the near term; or-

*'on.initial recognition it i isa part-of a: ponfollo of identified financial: mslruments that the company ]
,manages together:and hds a recent actual pattern of short-term profit- taking; or .

* it is-a derivative rhat,rs ‘not :desrgnated:.andreffectlve_as a hedging mslrument.

A financiat.assét otherthan a financial-asset. held fortrading may be desrgnated as at FVTPL upon’
initial fecognition if:

*such,designation.eliminates-or s:gmf cantly reduces a measurenient.or recognition inconsistency.

thatwould: otherwrse arise; or’
* the:fi nancral assel forms part of-a group of fi nancial assets or financial liabilities or both which'is:

managed and its performance |s evalualed on a fair. value basus in accordance wrth he:a-

groupmg |s prowded lnternally on that basis; or

* it-forms. part of ‘acontract. containing:.one or more: embedded derivatives, -and- IAS 39 Fmancral’»'_
Instruments: Reoognmon and- Measurement permns the entire’ comibined contract: (asset or’

liability) to bé desrgnaled as at EVTPL.

Financia) assets. at. FVT PL are slated ‘af fair value; with- any gains or losses’ arising on’

Temeasurement’ reoognlsed in profit: or loss. The: net galn or loss: recognised in- proﬁt or loss: -

Incorporates any dividand or lnterest eamed ‘on the: finaiiclal-asget and. is:included jn:the. ‘other’

Heldto-mawrltylnvesmnw

'Bills of: exchange and: debentures with ﬁxed or determinable payments and rxed matunry dafﬁﬂx‘

malum vestments. 'Held-to-malu {:}
effective‘interest method less: any: rmpalrment with révenue’ recognlsed ‘on an effectlve yleld ‘basis.

Page 14.
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~ ACCELERATION:EMARKETING LIMITED

Reglstratlon Number: 05298852

NOTES TO-THE ANNUAL FINANCIAL STATEMENTS (Contmued)
for the.year ended 31 December 2016.

1;.-.

1:11.

-ACCOUNTING POLICIES (Continued)
‘Financial instruments (Continued)

‘Available for sale (AFS) financial-assets

AFS financial assets are non-derivatives that-are either: desngnated as. AFS or are not classified as
(a). loans -and receivables, (b) held-to-maturity mvestments or (¢) financial assets at faif. value
through:profitior loss:

Listed shares and'listed redeemable. notes held by:the: company that are. traded'in an active market
aré. classified.as being AFS and ‘are stated at fair value. The- -company: also has investmients. in

‘uplisted. shares that are.not traded. in an active:market but that are classified as AFS. fi nancial
-agsets and siated at- falr value (because the directors .consider that fair value.can: be reliably
tmeasured) Gains' and losses arising from. changes . in- fair value are: recogmsed in- other

comprehensivé income and: accumulated inithe investmeénts revaluation reserve with the. exceptaon
of impairment’ losses; interest calculated: using the effective interest method :and foretgn exchange

‘gains :and losses:on ‘monetary assets, which are recognised: directly.in; profit or los§. Where the
investment is: disposed ‘of or is determmed to be impaired, the cumilative -gain or loss previously.
‘recognised I the investments revaluation reserve. is reclassified to profit or loss.

Dividends on AFS'equity instruments. are: recognised in profit o 10§ when the company ) nght to
receive:the. dividends is: established

The fair value .of AFS monetary assets denominated in'a foreign currency is determined: in that

fore€ign currency-and translated-at-the spot rate at the baiance sheet date, The {foreign exchange:
.gains ‘and losses that:are recognised in profit or loss.are: -determined:baséd on the amortised cost:

of fhe monetary .assef, Other foreign exchange. .gains' and losses are' recoghised in- other
comprehensive income. i

‘AFS equity’ investments that do not have-a quoted- market price:in an active. market and'whose fair

value’ cannot:‘be reliably measured and derivatives: that are linked to and must be. settléd by

-delwery of such unquoted equrty investments: are measured-at cost less- any identified impairment
losses al the-end of éach reporiing’ period.

.L?oja',ns;a,nd.reeeiv}'a'bles‘

Trade receivables, loans; and other. receivabies that have fixed:or determinable payments that are

‘not quoted:in an active market are classified as: ‘loans and Teceivables’. Loans:and feceivables are:
;measured at-amortised. cost: usmgthe effective interest: method, tess. any..ifpairment;.  Intérest

'is recognised by applying the:effective interest rate, except for:short-term receivables when

:the reeogmtlon of interest would be immaterial.
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ACCELERATION EMARKET!NG LIMITED:

.Reglstranon Number: 05296852

for lhe year ended 31 December 2016

1.‘:

114

ACCOUNTING POLICIES (Con_tlnued);

Financial instrumerits (Continuéd)

Impaiment of financial assets.

Fipancial assets; other than those at FVTPL, aré: assessed for indicators of impaiment at each
balance sheet dale; Financial assets are impaired where there ‘is objeclive evidence that, as a
result of one or more: events that occurred after the initial recognition of the-financial asset, the
estimated future cash flows of the investment have been affected.

For listed and: untisted equity investments classified.as AFS, a significant. or prolonged. decline in
the fair value of the security below its cost is considered to be objective evidence of impairment.

For all other. financial assets, including redeemable notes classifi ed:as AFS; objective evidence of
impairment. could include:

* significant financial difECuhy of the issuer or counterparty; or

** default or-delinquency in interest or. principal payments;. or
** it becoming probable that the borrower will enter bank'ruptcyrdr, financial re-organisation:

For certain categaries of financlal assef, such as trade’ receivables, assets that are assessed not to.

be- rmpalred mdlvrdually are, ‘i addition, assessed-for impairment on a-collective basis: Objective.
evidence-of impairment for a. portfollo of receivables could include the company’s past experience
of collecling payments, -an ‘increase in the number of delayed payments :in the portfolio. past the-

_average credit: period of 60 days, as well as observable changes-in national or local economic

conditions that correlate with defaull on receivables.

For financial. assets: carried at. amomsed cost, the aniount of the impaiment is the differences:

between ‘the assel's carrying amount and’ the: present value of estimated. future cash flows,
discounted’atthe financial asset's onginal effeclive interest rate.

The carrying: amount of the financial asset is- reduced: by the impairment loss: directly for’ all
financial assels with the: exceplion of. trade. receivables; where the carrying amount is. reduced’

-through the use of.an allowance account: When a:trade receivable is considered uncollectible; it is-
written off against ihe allowarice account. Subsequent recoveries of amounts: previously. written off
are credited: against: the: allowance account: Changes in the’ carrymg amount:of the-allowance
-account-are:recognised in profit or loss. .

When an AFS finanicial asset is considered to be impaired, cumiulative gains or losses: prevrously
recognised in other. oomprehenswe income are reclassrﬁed to profit or loss:in the penod

With. the" exceplion of AFS equity. instruments; if, in"a ‘subsequent period, lhe ‘amount of the:
lmpalrment loss decreases:and the decreasecan be related-ob, ctively to.an: event:occiing after

the: |mpa|rment was recogmsed the prevrously recogmsed |mpa|rment Ioss is reversed through-’

recogmsed

n respect Of AFS equity secuntres impairment losses’ prevmuely rpcogmsed in’profit or loss are-

not reversed through profit:or loss: Any increase in fai value:subsequent to an impairment loss is-
recogmsed in-other. eomprehenslve income and accumulated- under the. eadlng of investments-
revaluation: reservé; In.respect of’ AFS: ‘debt securiligs, impairment’ 16sses:-aré. subsequenlly:

‘reversed.through profit-or loss if-an increase.in the fair'value of the: investment-can be objectively

related 10 an event oocurnng aﬂer the recognmon of the:impairment | Ioss

Page 16



ACCELERATION EMARKETING LIMITED
Regsstrahon Number: 05296852 .

'NOTES TO. THE ANNUAL FINANCIAL STATEMENTS (Coritinued)

for: the year ended 31 December 2016

1.

ACCOUNTING POLICIES (Continued).

11%

Financial instruments (Coritinued)
Regléggiﬂ@:aﬁon of financlal assets..

Reclassification’ is only- permllted in rare’ circurislances ‘and. where the asset’is o longer held for
the purpose. of selling in the: short-term: In.all cases, reclassifications-of financial assets are limited
to-debl instruments.. Reclassifications. are accounted for at the fair value of the-financial asset at
the.date of. reclassifcatcon

Derecognluon of ﬂnancial assets

The.company. dereoogmses .a financial :asset only when the oontractual rights to-the.cash flows:
from: the. asset expire, or when it-transfers the financial asset and: :substantially all the: risks and:
rewards:of ownershlp of the-asset-to-ancther entity. If the company neither, transfers: nor, refains’
substantlally all the risks. and rewards: of ownershtp and continties to-control the transferred asset;

‘the -company-fecognises its retained interest in the-assel and an:dssociated liabllity for arriotnts it.
" may. have-to:pay.. If the company: retains substantially .all the fisks and rewards of ownership of a

transferred financial assef, the: company: continues to:recognise the financial asset and :also:
recognises a' collateralised: bonowmg for the proceeds received:

v

On:derecognition of a financial asset in its_entirety, the. difference between the -asset’s canying

-amount and the sum of the consideration recelved and.receivable and the cumulative gain orloss:
‘that had:been recognised-in-other comprehensive income and-accumulated: in equny is recognised:

in-profit or'loss.

‘On derecognition of a-financial asset other'than in lts entirety (e:g: when-the company: ‘retains. an-

- ‘option to repurchase- part: of a, transferred -asset), the, company :allocates the previous carying

‘recognised: and-: :any’ cumulative gain--or’ loss allocated io. it that had ‘been recogni

-comprehiensive income:
fecoghised. in-other comprehenswe income is allocated between the’ part that coritiiues 1o be

amount. of the financial assei ‘between the: part it: continues fo recognise. under: contlnuing:
involvement, and-the: part it-no, longeér reoognlses oi. the basis of the relativé faif vaiiies. of those
pans on‘the date of the transfer: The. diffefénce between the carrying amount allocated to the.part
that is no .longer necogmsed -and the .sum of the consideration received for the parl no longer

g‘msed in. proﬁt or loss. -A cumulative gam or loss t

recognised and the:part that is no longer recognised on the basis.of the relative.fair. values:of-those.

- ‘parts,

Financial liabilities and equity:

‘Debt and equlty instrumentis are. classified. as elther financial Ilabllltles or-as’ equnty in accordance:

with the ‘substance of the conlrac(ual arrangement..

" Equity instniments:.

An equity instrument is any: contract that evidences. a: résidual interést:in. the assets of an. enmy
after deducting.all of its-liabilities.. Equity instrumeénts; issued: by. the:compary are. recogniséd. at the.
proceeds: recaived, net of direct issue costs

Repurchaseé: of the company's own: equity instrumentsis reoognlsed and- dadiicted diractly. in*
equity.No gain of loss is.recognised in.profitior loss on: the.purchase; sale, issue of cancellation:of -
the company's:own’ equuly instriments. i
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1.1

:ACCELERATION EMARKETING LIMITED-
Registration’Number: 05296852 .

NOTES:TO. THE ANNUAL FINANCIAL STATEMENTS. (Continued)
for the year'ended 31 Dgcember-2016

ACCOUNYING POLICIES (Coritinued)

Financlal instruments:(Continued)

Findncial liabilities .-

Financial Iuabnlmes . including. borrowings, are mitia|ly ‘measured at: fair value; net of ‘transaction
costs:,

Flaancial llabllmes are subsequently measured at. amortlsed cost usung the- effeciive. interest

method, with'interest-expense recogmsed on:an effective-yield basis.

‘The: effective interest method is: a method of calculating the -amortised cost of a fi nancial liability
‘and of allocating interest expense over the relevant penod “The effective ‘interest rate is-the rate-

that exactly dlscounts estimated future. cash payments through the expected tlfe of the f nancnal

Derecognition of financial liabilities,

The-company dereoognlses financial Iiablhttes when, and onty ‘when, the company’s: obhgatlons are-
diséharged, cancélled or they. expire. '

Provisions:

Provisions are:.recognised when the company has a présent obligation (legal-or constructive) as. a.
result-of a-past event, itis ptobable that the:company will be required to settle that obligation and a-

reliable-estimate can-be made-of (Hie. amount of the obligation;_

The- aimotint: recogmsed as‘a provxslon is the best :estimate-of the: corisideration requ:red to settle"
the ‘preserit obligation atthé balance.sheet date; taking.into:account the risks and-uncerainties:
surroundmg the obligation. Where a provision is measured using‘the cash flows estimated to settle:
the: present obligation, its. carrymg amount is the present. value.of. those cash flows (when:the effect-
of the time valie of- money is material).

. When some ‘or all-of -the_economic benefits required to: settle a: prov:snon are’ expected. to: be :

recovered. from a-third party, ‘a: receivable is recognised as. an. asset if it is virtually: certain that
réimbuisement will be recéived and the amount:of the.receivable can be measured rellably

. Onerous.contracts:

Preseiit obligations: afising.-undér onérous contiacts ‘aie reoogmsed and’ measured -as- provisions...
An onerous: contract.is' considered to. exist where the company -has a-contract. under which thé.

- unavoidablé:costs of maeting: the obligations under the. contract. exceéd’ the economic benefits:
expected to be recelved under it;
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ACCELERATION EMARKETING LIMITED

Registration Number:.05296852

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (Contlnued)
for the year ended 31 December 2016

1.

142;

Turnover

.ACCOUNTING POLICIES (Continued)

Critical'accounting;judgemeiits and key sources of estimation uncertality.

in the application of the company’s accounling ‘policies, which are_ described in notes. 1.1 1o 1.11,
the: directors “are: required fo make. 1udgements estimates and assumptions about the -carrying:

- .amounts of assels -and- liabilities that ‘are not’ readlty ‘apparent from. other sources. The estimates.

and- associated assumptuons -are: based: on historical- experience and other factors that are
considered fo be relévant. Actual results may differ from these estimates. -

The estimates.and underlying assumpttons are reviewed on..an ongomg basis. -Revislons' to
-accounting: estimates: are recogmsed in the penod in which the estimate. is. revised if the fevision

affects only that pefiod, or in.the period-of the revision and futtre periods if-the. revisiori-affects both .
current and:future periods.

Critical judgements in applylng the company s accountlng policies,
The following are the critical judgements; apart from those involving estimations: (Whlch are dealt -
with separately below); that the ‘directors- have: made ‘in. the process of ‘applying.the company's
accounting policies.and that.have the most sngmf icant.efféct on the amounts recognised in financial
statements

* fisture.cash flows of cash-generating units used 1o test for inipairmient of tangible assets;
* usefullives and residual values.used-to calculate depreciation of tangible assets; and

* recoverabnlrty of debtors.

No critical estimations were made that:could have a significant effect.on the amounts. recogmsed in
financial statements..

2016 2015
£ £

-United Kingdom- ' 6,453,567 4,638,971
EU.countries 789,294 101
Restofthe world: . : ’ 1,474,001

8,716,952 7,167,385

Revenue is only:derived.from the:rendering:of services.
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ACCELERATION EMARKETING:LIMITED.
Registration:Number: 05296852 )

NOTE” TO THE ANNUAL FINANCIAL STATEMENTS (Contlnued)
for the year ended 31 December 2016

3. Operating profit | N

Operating profitis $tated after.charging/(crediting):

' Depreclatlon of: tanglble assets.
Feés payable t6 the: auditor:for-the audit of the annual acoounts
Directors’ remuneration
‘Foreign. exchange:loss/(gain);
‘Operating lease.charges

4. lnvestment revenue:

Barlkf interest:
Profit.on sale of fixed assets

‘6. - Finance charges:

Bank:charges payable:

6. Employeé.information

2016 2015

3 £
23,431 28.819;
10,266 40,679
748,014, 818,991
(105,446) 48,467
80,860 155,896
2016 2015.
27 o1’

75 .

102 191
2016 2015

£ £

8,073 9,318

The ‘company-had’ 14 (2015: 18) employees at the end of the year. The :average monlhly number of -

employees was:

Sales
Admlmstratlon

Total

Their aggiégate remuiération comprised:

Pension’ coritnbulions

Total

Page:20

13 17

> .

14 18

- 2018 2015

E I
1,642,604
202,423
20,226

1,865,253

2,476,765




ACCELERATION EMARKETING LIMITED.
Reglslrallon Number: 05296852

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (Contmued)
~for the year:ended 31 December 2016

6. :Employee information (Continued)

‘The: company. operales a defined conlnbuuon scheme: The: assets of the scheme-are-held separately,
from those:of the company inan mdependently administered:fund. The pension cost charge represents
‘contributions payable by the.company to the fund.

2016 2015
£ £
Contribuiions payable by the company for the year , 20,226 21,720
:Np'amohhts_:-wereoulslanding_as at the year end: (2015: £nil)..
Directors’ remiuneration:
: 2016 2015
£ £
Paid {o the highest remunerated director " 316,307 283,360:
Pald to olher directors 431,707 535,631
Total directors’ remuneration: : 748,014 818,991
Total-pension-contributions included in directors* remuneration 8,133 10,742 -
7. Tax onprofit
2016 2015
: . £ £
The tax charge'comprises:.
Current tax: ' 4 :
UK Corporation {ax. : . . 413954 201,014

Total tax'on 'fp'roﬁ't;;‘-' ' . 413954 201,014:

The differences: belween the total -current-tax shown ‘above and: the-amouit calculated. by applymg the
standaid’ blended rate of UK corporatuon tax to lhe proﬁl before taxis as follows

-2016 2015

. E €

Profit on ordinary. activities before taxation’ , 2,038,592 958,103
on-profit on ordinary ivities at staridard’ ' e o
‘UK:corporation.| tax rate 6f 20% (2015: 20.25%) . 407,318 194,016°
‘Current year: expense ot lax: deducllble : 800 . 1 162::

. -Depreciation in-excess of capifal allowances 6,836 - 5,836
“Currenttax charge:for the year S . 413:954 201,014"
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«_ACCELERATION EMARKETING LIMITED
-Reglstrauon Number 05296852

NOTES.TO. THE ANNUAL FINANCIAL. STATEMENTS. (Contmued)

for the year-e ended 31 December-2016

7.  Taxonprofit (Cbntihu‘ed)

The company: eams, iits profits. pnncnpally in the UK. UK corporation. tax is. wlculated at 20%.
(2015 20.25%) of the' estlmated assessable profits: for the year

_ 8. Tarigible assets.

Cost. o
At 1:January:2016
_Additions:
Disposals:

Al 31:December 2016
Depreciation
At:1"January 2016 -

Charge for the year
Disposals.

At 31:December 2016
Netbook value:

At.31 December:2016
At:31'December 2015

9:  Debtors: Amounts falling due within-orie year

Trade debtors

Amounts:owed by-group undertakings
Other debtors .

Prepayments and accrued:i moome

computer-equipment:

-2018

£

1,122,490 .

1,546,009
261,837
214,885

Fupniture and:
£
161,698
10,849
(4,923)

167,624.

3, .1"4'5’.02312

1,770;205..

The. amounts. owed by group: undertakings® are. unsecured, do fiot bear interest and-are: payable in.the.

%

ordinary.course of business.

Page22



.ACCELERATION: EMARKETING LIMITED
Reglstratlon Number: 05296852

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (Continued)

for the year ended’ 31 December 201 6

0. ‘Creditors: Amounts falling diie within one year

‘Trade creditors.

Amounts.owed 1o, ‘group undertaklngs
Taxation*

Other creditors.

AAccruals and deferred.income -

-3.-364;’610

2018 2015~

£ £

382 450 318,062
786,291 367,552
1,404,029 837,819

- 193,055 192,591
618,785 539,926
2-.255;9;59"

*Of the total taxation payable £1,101,762. (2015: £690 857) is payable to- another.: group company; in

respectiof group relief claimed. .

i

“The dmotints: owed to group undenaklngs are Unsectred, do not bear interest and are payable in the-

ordinary.course of business:

11, .Call,édiup:s'harejcapltal

Allotted; called ip:and fully. paid.
- 1-ordinary- share of £1

The comipany has one class of -ordinary shares which éarries no right to fixed income.

412. ‘Profit and loss account

:Balance at begiiining. of the year
Profit-forthe year:
Dividend declared (fefernote: 13)

‘Balance atiend of the'year

" 43. .Dividénds declared.

Bividend of £1,507,380 (2015:£950,000) per‘share declared:

Page:23

2016 2015

1 1

"2018 - 2015

£ . £

845,861 1,038,872

1,622,638 757,089

(1.507,380) (950,000)

961,219 845,961

2016 2015

£ £
4,507,380




ACCELERATION: EMARKETING LIMITED
Regrstratron Numbér: 05296852,

for the year ended 31 December 201 6

14,

1_5.'

Financial.commitments. ' .
2016 201
£

”m IOl

Leasé payiments under operating leases ‘
recognised as an expense inthe:year 80,660 128,097

A1-31 December: 2016, the company. had: outstanding commrtments for: future mrmmum Iease payments
under fion- canoellabte operatrng Ieases~whrch tall dueas follows:- - .. ..o - S

2016 2015

£ . £

Operaﬁng leases which expire . ’ v )
Wiltin.one year 14,412 120,350
In.the second to fifth years inclusive - 240,700.
After five years : - -
14,412 361 ;050_

‘Opérating lease payménts. represent rentals payable by’ the: ‘company:for certain of its office propertres

The company: entéred-into. a-ngw. indéfinite sub-lease with its: holding company Rentals. are. fixed with

‘escalation only occurring by. mutual written. agreement
‘Controli - ' ) , -

'The company |s ‘a.wholly owned:subsidiary of Accéleration Holdings Limited, a company incorpdrated. in

- 'Guernsey The directors regard WPP pIc a: company lncorporated in Jersey, parent undertakmg of the
of’ u

Hilgrove Streetf
_ St Helier

acompany |s a member The: parent undertaklng of the smallest such group is- Lexmgton Intematlonal,
BV, regrstered in.the Netherfands.

‘Coples 6f the. financial. statements: of WPP plc are available .at:www.wppinvestor:com. Copies: of the
final
.Rotterdam Netheriands of 27.Farm. Street London ‘W1J5RJ, UK.

statements of Lexrngton International B.V. can. be obtarned from -Laan Op Zuid 167, 3072 DB.

:Regrsterad address of Acceleration.Holdings Limited:
; it F

© ‘BuhverAvenue
:"St Sampson

;Channel:lslands
4GY2 4LH

’ y:
JE1 AES:

Reg:stered address of: Loxmgton Intémational B:V.:

‘Laan op ZUid- 167
‘Rotterdam: :
‘Nethertands

3072 D8
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ACCELERATION:EMARKETING LIMITED.

‘Reglstratron Number: 05286852

NOTES TO:THE ANNUAL FINANCIAL STATEMENTS (Contlnued)
for the year-ended 31 December 2016 '

16:

17.

'£384,719 —-

~SubsedUent events

“There. weré no; subsequent ‘events whlch réequire: ad]ustment or- disclosure in these annual financial
-statements:

‘Related party. relati‘onshlbs:and ‘transactions-

The:group consists, of Acceleration Holdlngs Limited (a company incorporated-in Guernsey) ‘which:is the .

parent company: Accleration, eMarketing Incorporated (a company: incorporated in the United. Stares: of
‘America) is-a fellow;subsidiary and’ Acceleration.eMarketing. SA (a:company. mcorporated in.Argentina) a.
direct subsidiary: Group-indebtedness-and trarisactions with group undertakings. are set-out below

.Acoeleratron eMarkelmg (Ply). Limited (a company incorporated.in the: Republlc -of South Africa) is. related

by. common. directorships’ and' shareholders. Cost. ‘of sales include charges of  £743479

{2015; £1,001,575) from Acceleration eMarketing (Pty) Limited and. included in other creditors is
£348,407 (2015 £130 783) due: to- that company.: Tumover includes £4,811 (2015: .£nil) from

Acceleration: eMaﬂ(etlng (Pty) Limnited.,
Cost of: sales includes £nil: (2015: -£18,418) from Acceleration:'eMarketing ‘Incorporated. Included in:

‘deblors s £138,617 (2015 £742,474). due from- that company: Turnover includes £836,585
'(2015 £942 862) for services to Aoceleratron eMarketing Incorporated

‘Cost. of’ sales mcludes £70,926 (2015 -£400,573) from Acceleration Holdings Limited. Included in

creditors'is £157:925 (2015: £148,715) due to:that company.

Costofsales includes. £38 410 (2015: £76,483) from Acceleration: eMarketmg SA. lncluded in credrtors is '

£6,098 (2015: £43,163) due to that company.

Included:i in debtors is £408,618 (2015; £8 ,733) due from Acceleratlon Dlgrtel Pty)- Ltd.
Tumover includes: £21,104°(2015:£27; 167) from Acceleration Digital (Pty) Ltd.
Cost.of sales includes £nil: (2015:£18 ,461) from Acceleration Digital (Ply). Ltd: -

included in debtors i5£194,643 (201_5 £17 :230).due from Acceleration: Middie East FZ-LLC.
Turnover includes £6,592: (2015; €47, 872)

Turnover from WPP oompanres amounts: to £771,466 (2015:- £183,420) mainly from Wundérman Ltd:
btor £468;775° (2015 - £0), AKQA Ltd: £212,330 :— debtor £159,638 (2015 - *£0) ‘and:-
Wunderman. Data Management LLC £81;100: = debtor £0; (2015 = £0) with smaller WPP: cOmpames
makingup the remalnlng £177:417~ debtor: £69 460 (2015 -°€60; ;140).

ies: amounts- to: £913,065. (2015 £761 252) mamly to- VML London’
0); ‘VML ‘Studiocom; £322,462. - credrtor £0 (2015 -£0) and Salmon:

' £53 400 debtor £0 (2015 £24 894) with:smaller WPP compames makrng up the | remalmng £63; 914 =
.creditor £0°(2015:- £20,796): .

Ne -,recharges of-£3; 876 (2015 £86 627) was charged from-WPP 2005 Ltd for vanous -eXpenseés and
services: during; 2016;
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