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INTRODUCTION

David John Whitehouse and Sarah Helen Bell of MCR were appointed joint administrators of Home
of Choice Limited ("HOC™) and Home of Choice Group bLimited ("HOCG") {together “the
Companies”) on 7 May 2010 by the directors of the Companies pursuant to paragraph 22 of
Schedule B1 to the Insolvency Act 1986 ("the Act™)

In accordance with Paragraph 100(2) of Schedule Bl to the Act the functions of the joint
administrators are being exercised by any of the administrators.

This report sets out the circumstances leading up to the appointment of the joint administrators
and the steps taken by them to date.

BACKGROUND

HOC was incorporated on 8 February 1996 and HOCG on 12 November 2004 Statutory
tnformation on the Compames 1s included at Appendix 1.

The prnincipal activity of the Companies was the provision of a mortgage network and insurance
intermediary service network for financial advisors. HOC became a Financial Services Authority
("FSA") registered business and a trading company for HOCG

EVENTS LEADING UP TO THE ADMINISTRATION

A decline in mortgage applications caused a negative effect on the turnover of the Companies and
there were imited options to restructure the cost base within the Companies to accommodate the
decline in turnover

The Companies and their advisors held discussions with the Bank of Scotland plc ("the Bank”)
prior to the appointment, regarding a proposed debt reduction scheme. This was subsequently
rejected by the Bank There were no discussions with the second charge holder, Paymentshield
Limited (“Paymentshield”), regarding a debt reduction scheme due to the fact they are also
debtors of the Compames

It was important to necessitate a speedy sale of the business and assets due to the nature of the
business of the Companies. As previously advised the Companies were regulated by the FSA. The
Companies business model depends on Independent Financial Advisors (“IFAs”) feeding business
through the networks. There was a high nsk of loss of supplers If a sale didn't take place on or
shortly after the appointment.

Efforts to consult with major creditors prior to the admunistration were hmited due to restrictions
of trading and the FSA compiiance.

A “pre-pack” admmistration sale was the most appropriate option as it preserved the conbinuity of
the business and provided the opportunity to maximise the return to creditors.

The Companies undertook a structured programme of marketing with Baker Tilly LLP (“"BT™}, the
Bank's nominated advisors BT commenced a imited market test for a business and assets sale
and also instructed independent agents and valuers, Hilco UK to complete a valuation of the

assets,
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Following completion of the marketing exercise the Directors sought the appointment of David
John Whitehouse and Sarah Helen Bell as joint administrators on 7 May 2010

PURPOSE OF THE ADMINISTRATION
The purpose of an admimstration 1s to achieve the following hierarchical objective:
» Rescuing the Company as a going concern, or

« Achieving a better result for the Company’s creditors as a whole than would be likely if the
Company were wound up (without first being in administration), or

» Reahsing property In order to make a distnbution to one or more secured or preferential
creditors.

In accordance with paragraph 49(2) of the Act, as amended, the joint administrators believe that
the first and second objectives cannot be achieved due to the Companies asset base bemng
sufficient only to discharge a dividend distribution to the secured and potentially the preferential
creditors. The detalled explanation for this situation 1s contained within the following sections of
this report.

PROGRESS OF THE ADMINISTRATION TO DATE

The manners in which the affairs and business of the Companies have been managed since the
appointment of the joint administrators and will continue to be managed are set out below,

Sale of business and assets

In accordance with best practice guidelines, a SIP 16 disclosure note was carculated with the
notice of appointment on 21 May 2010 to all known creditors The disclosure is attached at
Appendix 2.

The business and assets of the Compantes were sold to First Complete Limited (“the Purchaser”)
on 7 May 2010 immediately following the joint administrators’ appointment.

The full consideration of £400,000 was received on completion of the sale, The apportionment of
the sale consideration is set out below

£
Intellectual Property 1
Customer Data 1
Debts 1
Equipment 59,994
Goodwil 300,000
Work in Progress 1
IT 1
Stock 1
Total 400,000

The joint admimistrators, in accordance with the sale and purchase agreement ("SPA”), have
assisted with the novation of a number of Life Provider contracts to the Purchaser

Book debts

The SPA incorporated the sale and transfer of the book debts of the Companies to the Purchaser
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Investigations
The joint administrators’ investigations into the Companies affairs are currently ongoing.
The joint administrators have a statutory obligation to file a report with the Insolvency Service
regarding the conduct of the drrectors that held office in the three years prior to the
administrations  This report must be filed within six months from the appointment date and the
content of this report i1s confidential
The joint administrators also have a duty to investigate antecedent transactions which include:
« Transactions at an undervalue, 5238 of the Insolvency Act 1986,
¢ Preferences, s239 of the Insolvency Act 1986; and
+ Transactions to defraud creditors, s423 of the Insolvency Act 1986.
Receipts and Payments
Recelpts and Payments Accounts are attached at Appendix 3.
Joint Administrators’ Agents and Solicitors

The joint admimistrators engaged the following firm to assist with the sale of the Companies
business and assets and other statutory matters:

Company Role
Dundas Wilson Solicitors — Review the sale of business contract, assist with placing the
Companies into administration and other ad hoc [egal matters.
Alexander & Co Accountants — To complete a tax review and complete any statutory
returns
STATEMENT OF AFFAIRS

In accordance with Paragraph 47 of Schedule Bl to the Act the joint admimistrators have
requested that the Directors provide them with a statement of the affars (“SOA”™) of the
Companies. The Directors have requested an extension of ime to submit the SOA which has
subsequently been agreed. A draft SOA prepared by the joint administrators 1s attached at
Appendix 4,

A schedule of creditors’ 1s also attached at Appendix 4. Some creditor amounts shown may differ
from the actual amount owed This does not affect their claim Those creditors who have not
already submitted a claim are requested complete and return the proof of debt form attached at
Appendix 7.

STATEMENT OF PRE-ADMINISTRATION COSTS

An analysis of the joint administrators’ pre appointment time costs is attached at Appendix 5.

Prior to the joint administrators’ appointment and upon engagement a sum of £10,000 plus VAT
was paid by the Companies to MCR as a payment on account to cover costs In assisting the

Companies with discussions with the Bank

o




Home of Choice Limited & Home of Choice Group Limited (In Administration)
Report to Creditors
30 June 2010

7.3

7.4

7.5

7.6

8.1

82

83

84

85

91

As previously reported the jont adminmistrators undertook negotiations with the Purchaser in
respect of the proposed sale of the business and assets and completion thereof. In addition time
costs were incurred in dealing with the appointment of the joint administrators.

Such work was imperative to protect the Comparnies assets and formulate an appropnate strategy
to be pursued following appointment. It i1s proposed that our remuneration 1n respect of this work
be fixed by reference to the time properly given by my staff in attending to matters arising prior
to my appointment

The attached pre-appointment time costs are net of the payment recerved by the joint
administrators.

As per Rule 2.67A(3)(b)(u) of the Insolvency Rules 1986, as amended, (“the Rules”) the joint
administrators shall be seeking the approval of the secured and preferential creditors that all pre
appointment time costs totalling £14,805 be drawn as an expense of the administration,

JOINT ADMINISTRATORS’ REMUNERATION CHARGED
In accordance with Rule 2 106 of the Rules, as amended, it 1s proposed that the basis upon which
the joint admimistrators’ remuneration should be fixed, 1s by reference to the time properly given

by them and their staff in attending to matters ansing in the admiristration.

The joint administrators will be seeking the subsequent approval of the secured and preferential
creditors in respect of therr remuneration pursuant to Rule 2 106(5A) of the Rules, as amended.

The joint administrators’ time costs for the period 7 May 2010 up to and including the 28 June
2010 are set out below Schedules of these time costs are set out at Appendix 5

(E)
Home of Choice Limited 25,905.50
Home of Choice Group Limited 11,180 60
Total 37,085.50

Information regarding the fees of administrators called a Crecitors’ guide to Administrators’ Fees
can be found on cur website at www.mcr uk.com should you require a copy, please contact this
office.

Any secured creditor, or any unsecured creditor (with the support of at least 10% in value of the
creditors) or the permission of the court, may apply to the court on the grounds that the
remuneration or basis fixed for the administrators’ remuneration or the expenses incurred by the
administrator are considered to be excessive This application must be made no later than 8
weeks after receipt of the progress report, where the charging of the remuneration or the
incurring of expenses in question occurs.

DIVIDEND PROSPECTS / PRESCRIBED PART
Secured Creditors
Bank of Scotland Plc (“the Bank”)

HOC and HOCG granted the Bank a mortgage debenture on 9 September 2009 and 14 Apnl 2005
respectively, which confer fixed and floating charges over all of the assets of the Companies.

COMPRORATE
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At the date of the joint administrators’ appointment, the Companies indebtedness to the Bank was
approximately £4,650,250 subject to accruing interest charges.

It 1s anticipated that any repayment to the Bank will be made from the fixed charged realtsations,
namely goodwill.

Paymentshield Limited

HOC granted Paymentshield a mortgage debenture on 9 September 2009, which confers fixed and
floating charges over all of the assets of the Company

At the date of joint administrators’ appointment, HOC indebtedness to Paymentshield was
approximately £750,000 subject to accruing interest charges.

It 1s anbcipated that there will be insufficient realisations to enable a dvidend distnbution to be
pad to Paymentshield

Preferential Creditors

Although the joint administrators are yet to recewe notification of the preferential creditors’
claims At this stage, it remains uncertain whether there will be funds available to enable a
distribution to preferential creditors

It 15 kely that a significant element of the preferential claim will be employees’ claims which are
mostly subrogated to the Secretary of State, following payment by the redundancy payments
office.

Prescribed Part

Pursuant to section 176A of the Act where a floating charge 1s created after 15 September 2003 a
prescribed part of the Companies net property shall be made available to unsecured creditors.

It 1s unlikely that there will be sufficient net property available to set aside a prescnbed part fund
following payment of the costs of the administrabion and possible dividend to preferential
creditors.

The prescribed part 1s calculated as a percentage of net property, as follows -

Net property less than £10,000 50% unless you think costs of distnbution>benefit
Net property greater than £10,000 50% up to £10,000 plus 20% thereafter to a maximum
of £600,000.

The maximum value of the nng-fenced proportion of the funds, 1s known as the “prescribed part”,
£600,000

The joint administrators will comment in future reports of any prospect of a prescnibed part
distnbution.
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Non-Preferential Creditors

914 According to information taken from the Companies books and records unsecured creditors total
approximately £804,552, this includes £122,752 to HM Revenue & Customs

HOC £566,802
HOCG £237,750
Total __ £804,552

9.15 Based upon the current information available it 15 not expected that there will be sufficient
realisations to enable a distribution to the non-preferential creditors of the Company.

10. EC REGULATION

10.1  Itis the joint administrators’ opinion that the EC Regulation on Insolvency Proceedings 2000 (“EC
Regulation™) apply and these proceedings are main proceedings as defined in Article 3 of the EC
Regulation. The centre of main interest of the Company i1s in England.

11. CREDITORS’ MEETING

11.1  In accordance with Paragraph 52(1) of Schedule Bl to the Act, a creditors’ meeting will not be
convened as the Joint administrators believe that the Companies will have insufficient property to
enable a distnbution to be made to unsecured creditors

11.2  However, the joint admtnistrators shall summon an initial creditors” meeting, If requested to by
the creditors of the Companies, whose debts amount to at least 10% of the total debts of the
Companies, using the prescnbed form 2 21B, attached at Appendix 6, within 8 business days from
the date of the report

113  Creditors are reminded that the costs of any meeting called shall be paid for by them and that a
deposit will be required for such purpose Such costs may be ordered to be paid as an expense
of the admristration If the meeting so resolves.

12. END OF THE ADMINISTRATION

12.1  The options avalable to the joint administrators for the exit from the administrations are as
follows:

Compulsory Liguidation
Credhtors’ Voluntary Liquidation
Company Voluntary Arrangement
Return of control to the Director
Dissolution of Companies

122 In the event that there is no distribution availlable to unsecured crediors, the joint administrators
will exit the admimistration via dissolution. In this event, it 1s proposed that once all cutstanding
matters have been satisfactorly completed, the joint administrators will give notice to the
Registrar of Companies under Paragraph 84 of the Act to the effect that the Company has no
property to realise which might permit a distnbution to the non-preferential creditors at which
time the admimstration will cease The Companies will be dissolved three months following the

registration of the nohice at the Registrar of Compantes.
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123  Should it transpire that there are funds available for distribution to the unsecured creditors, the
jont admirustrators recommend that the Companies be moved into Creditors’ Voluntary
Ligudation ("CVL"), for the purpose of making a distribution to the non-preferential creditors Itis
proposed that the joint administrators, currently David John Whitehouse and Sarah Helen Bell of
MCR be appointed as joint iquidators over the Companies should they be placed into CVL.

12.4  You will note from the proposals section below that the joint administrators have left the choice of
exit route from administration open so that an alternative strategy can be adopted, should this
prove more appropriate at the time

13. JOINT ADMINISTRATORS’ PROPOSALS
13.1 The joint administrators propose the following:

1311 That the jont administrators continue the administration to deal with such outstanding
matters In relation to the Companies as the joint administrators consider necessary until
such time as the administration ceases to have effect.

1312 That the joint administrators do all such other things and generally exercise all of ther
powers as contained in Schedule 1 of the Act, as they, n therr sole and absolute
discretion consider desirable or expedient in corder to achieve the purpose of the
administration.

13.1.3 That the joint admrnistrators, once all outstanding matters have been satisfactordy
completed, take the necessary steps to give notice under paragraph 84 of Schedule B1 of
the Act to the Registrar of Companies to the effect that the Compames have no property
which might permit a distribution to its creditors, at which stage the administration will
cease,

13 14 That the joint administrators, in the event that they form the view that a distnbution can
be made to unsecured creditors, take the necessary steps to put the Companies into
creditors’ voluntary liquidation. It 1s proposed that the joint adminmistrators, currently
David John Whitehouse and Sarah Helen Bell of MCR would act as joint liquidators should
the Companies be placed into creditors’ voluntary hquidation. In accordance with
Paragraph 83(7) of Schedule Bl to the Act and Rule 2.117A2(b) of the Rules (as
amended) the creditors may nominate a different person as the proposed liquidator,
provided such nomination 1s made before these proposals are approved

13.1 5 That the joint administrators be discharged from all hability pursuant to paragraph 98 of
Schedule B1 to the Act, upen filing the end of the administration or their appointment
ctherwise ceasing

1316 That the )oint admimistrators” remuneration be fixed by reference to the time properly
spent by them and their staff in attending to matters ansing in the administration,

13.1.7 That MCR be authorised to draw fees plus VAT in respect of time costs incurred n
assisting in placing the Companies into admimistration in accordance with Rule 2 67A

1318 That the joint admiristrators be authorised to draw ther firm's internal costs and
expenses In dealing with the administration ("Category 2 Disbursements™), If any
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13 1.9 That the joint administrators be authorised to instruct and pay MCR Receivables
Management Limited to assist with the collection of book debts, where considered
appropriate,

132  Pursuant to Rule 2,33(5) of the Rules, the proposals in paragraph 13.1 shall be deemed to be
approved by the creditors on the expiry of the period in which a meeting can be requisitioned by
creditors 1n the manner described in paragraph 11.2 above, provided that no meeting has been so
requisitioned

13.3  The joint admmstrators will be seeking the following resolutions:

13 3.1 That the joint admimstrators be discharged from all habiity pursuant to paragraph 98 of
Schedule B1 to the Act, upon filing the end of the administration or their appointment
otherwise ceasing.

13 3.2 That the joint administrators’ remuneration be fixed by reference to the time properly
spent by them and their staff in attending to matters arising in the administration,

13 33 That MCR be authorised to draw fees of £14,805 plus VAT in respect of time costs
incurred 1n assisting in placing the Companies into administration in accordance with Rule
2.67A(3)(b)(n)

13 3.4 That the joint administrators be authornised to draw ther firm’s internal costs and
expenses In dealing with the administrabions ("Category 2 Disbursements™), if any

1335 That the joint admimistrators be authonsed to tnstruct and pay MCR Recewvables

Management Limited to assist with the collection of book debts, where considered
appropriate

14, OTHER MATTERS

141  If any creditor has any information concerning the Companies affairs that they would ke to bring
to our attention, then we should be pleased to hear from them.

If you require further information or assistance, please do not hesitate to contact my colleague Ruth

Pearso

ayah Heled Beil
nt A Istrator

Enc
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Date of incorporation

Registered number

Company director

Shareholders

Trading address

Registered Office

Any Other Trading Names

HOME OF CHOICE LIMITED
STATUTORY INFORMATION

8 February 1996

(03156922

Keith Baldwin
Stephen Chadwick
Richard Coulson
Gerald O'Brien
David Rance
Roderic Rennison
Howard Wallis

Home of Choice Group Limited (100%)

25 Harley Street
London
WI1G 9BR

Current:
The Chancery
58 Spring Gardens

Manchester
M2 1EW

N/A

Formerly’

25 Harley Street
London
W1G 9BR

&

X
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HOME OF CHOICE GROUP LIMITED
STATUTORY INFORMATION

Date of incorporation 12 November 2004

Registered number 05285473

Company director Keith Baldwin
Stephen Chadwick
Richard Coulson
Gerald O'Brien
David Rance
Rodenc Renntson
Howard Wallis

Shareholders John Ahmed - 1256734 Ordinary shares
Keith Reginald Baldwin — 906734 Ordinary shares
Richard Coulson ~ 956602 —~ Ordinary Shares
Friends Provident Life & Pensions Limited — 616499 Ordinary
Sophie Jane Hall - 200000 Ordinary shares
Gerald Anthony O’Brien ~ 1156602 Ordinary shares
Uberior Investments PLC — 934089 Ordinary shares
Howard Jonathan Walhs — 200000 Ordinary shares

Trading address 25 Harley Street
London
W1G 9BR

Registered Office Current Formerly:

The Chancery 25 Harley Street
58 Spring Gardens London
Manchester WI1G 9BR

M2 1EW

Any Other Trading Names N/A
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In accordance with Statement of Insolvency Practice 16, I outline below details of the sale of the
Companies business and assets to First Complete Limited.

Home of Choice Limuted was incorporated in February 1996 and Home of Choice Group Limited was
incorporated in November 2004 The Companies pnimary activity was a mortgage network regulated
by the Financial Services Authonty (“the FGA™).

A decline 1n mortgage applications had an effect of the turnover of the Companies. There were limited
options to restructure the cost base within the Companes to accommodate the drop n turnover

The joint administrators were nitially approached by the directors of the Companies.

The joint administrators involvement prior to appointment was imited to being a representative of the
Companies at meetings with the Bank of Scotland ("the Bank™.

The Company and their advisors held discussions with the Bank prior to appointment regarding a
proposed debt reduction scheme. This was subsequently rejected by the Bank. There were no
discussions with the 2™ chargeholder, Paymentshield regarding a debt reduction scheme due to the
fact that they are also a debtor of the Companies.

It was important to necessitate a speedy sale of the business and assets due to the nature of the
business of the Companies As previously adwvised the Compantes are regulated by the FSA The
Companies business model depends of Independent Financial Advisors (“IFAs”) feeding business
through the network. There was a high risk of loss of suppliers If a sale didn't take place on or shortly
after the joint administrators’ appointment

The Compantes undertook a structured programme of marketing with Baker Tilly, the Bank’s
nominated advisors, over a two week perod prior to the administration Baker Tilly undertook imited
market testing for a business and assets sale and also instructed independent agents and valuers,
Hilco to complete a valuation of assets.,

It was not approprate to trade the business due to it being FSA regulated and the lack of avallable
funding. Duning detailed meetings with the Bank they agreed to funding to a himit but could not
provide an increase 1n working capital.

Efforts to consult with major creditors prior to the administration were imited due to restrictions of
trading and the FSA compliance, however confidential discussions were held with Paymentshield who
were unable to offer formal financial support.

The business and assets of the Companies were sold to First Complete Limited (“the Purchaser”) on 7
May 2010

The full consideration of £400,000 was received on completion of the sale. The apportionment of the
sale consideration Is set out below:

£
Intellectual Property 1.00
Customer Data 1.00
Debts 100
Equipment 99,994
Goodwill 300,000
Work in Progress 100
IT 100
Stock 100

Total 400,000

The affars, business and property of the company are being managed by the Jomnt Administrators who act as agents for the company and without
personal liability




The sale was not part of a wider transaction,
There 15 ho connection between the purchaser and the directors, shareholders or secured creditors

The directors have been re-employed by the Purchaser but the joint adrunistrators understand that
they have no shareholding.

The directors have not given any guarantees for debts due from the Companies.

There are no options, buy-back arrangements or similar conditions attached to the contract of sale.

The affairs, business and property of the company are being managed by the Joint Admirustrators who act as agents for the company and without
personal hability
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Home of Choice Limited
(In Administration)

Joint Administrators' Abstract Of Receipts And Payments

To 30 June 2010

RECEIPTS Total (£)
Intellectual Property 1.00
Customer Data 1.00
Goodwill 300,000.00
IT 1.00
Work In Progress 1.00
Equipment 99,994 00
Stock 1.00
Debtors 1,370.29
Licence Fee 26,920.71
Bank Interest Gross 65.59
428,355.59

PAYMENTS
Statutory Advertising 75.60
VAT Recewvable 13.23
88.83
Balances in Hand 428,266 76
428,355 59

Page 1 of 1

IPS SQL Ver 504

30 June 2010 11 26



Home of Choice Group Limited
(In Administration)

Joint Administrators' Abstract Of Receipts And Payments
To 30 June 2010

RECEIPTS Total (£)
000
PAYMENTS
000
Balances in Hand 0.00
0.00

Note - VAT Is not recoverable

Page 1 of 1 IPS SQL Ver 504 30 June 2010 11 27
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HOME OF CHOICE LIMITED
DRAFT STATEMENT OF AFFAIRS

AS AT 7 MAY 2010

A — Summary of Assets

Assets

Assets subject to fixed charge:

Goodwill
Intellectual Property

Less
Bank of Scotland

Shortfall to Bank of Scotland

Assets subject to floating charge:

Customer Data

Tanglble Assets/Equipment
Work In Progress

Stock

Debtors

T

Cash at Bank

Corporate Tax Asset
Prepayments

Uncharged assets:

Estimated total assets available for preferential
creditors

Notes

Book Value | Estimated to
£ realise
£
300,000
1

(4,650,250)

(4,650,250)

(4,350,249)

1

1,613,000 99,994
1

1

111,000 1,370

1

453,000 Nil
1,947,000 Nil
402,000 Nil
Nil Nil
4,526,000 101,368




HOME OF CHOICE LIMITED
DRAFT STATEMENT OF AFFAIRS

AS AT 7 MAY 2010

Al - Summary of liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities

Preferential creditors:

Estimated deficiency /surplus as regards preferential
creditors:

Estimated prescnbed part of net property where applicable (to carry
forward)

Estimated total assets available for floating charge holders
Debts secured by floating charges

Bank of Scotland
Paymentshield

Estimated deficiency / surplus of assets after floating
charges

Estimated prescribed part of net property where apphcable (brought
down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall
to floating charge holders)

Estimated deficiency/surplus as regards non-preferential
creditors (excluding any shortfall to floating charge holders)

Shortfall to floating charge holders {brought down)
Estimated deficiency/surplus as regard creditors

Issued and called up capital

Estimated total deficiency / surplus as regards members

Estimated to
realise
£

£ 101,368
(60,000)

£ 41,368
£ (11,274)
£ 30,094
£ (4,350,249)
£ {750,000}
£ | (5,070,115)
£ 11,274
£ 11,274
£ {566,802)
£ (555,528)
£ (5,070,115)
(5,625,643)

£ (100)
£ | (5,625,743)
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HOME OF CHOICE GROUP LIMITED
DRAFT STATEMENT OF AFFAIRS

AS AT 7 MAY 2010

A — Summary of Assets

Assets

Assets subject to fixed charge:

Less
Bank of Scottand

Assets subject to floating charge:

Uncharged assets:

Investment in subsidhary

Estimated total assets available for preferential
creditors

Notes

Book Value
£

Estimated to
realise
£

(4,650,250)

110,000

(4,650,250)

(4,650,250)

NIy

110,000




HOME OF CHOICE GROUP LIMITED
DRAFT STATEMENT OF AFFAIRS

AS AT 7 MAY 2010

Al - Summary of liabilites

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors

Estimated deficiency /surplus as regards preferential
creditors:

Estimated prescribed part of net property where applicable (to carry
forward)
Estimated total assets available for floating charge holders

Debts secured by floating charges
Bank of Scotland

Estimated deficiency / surplus of assets after floating
charges

Estimated prescribed part of net property where applicable {brought
down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall
to floating charge holders)

Estimated deficiency/surplus as regards non-preferential
creditors (excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regard creditors

Issued and called up capital

Estimated total deficiency / surplus as regards members

Estimated to
realise
£

Nif

Nil

Nil

(4,650,250)

(4,650,250)

NIL

(237,750)

(4,650,250)

(6,227)

(4,894,227)
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Home of Choice Limited & Home of Chotce Group Limited (In Administration)
Report to Creditors
30 June 2010

APPENDIX 5
Analysis of Time Costs

CoREQRATE
REBTRLUCTUIRING

Rpow g




HOME OF CHOICE LIMITED - HCIO09

Analysis of Administrators' time costs for the period 12/04/2010 to 06/05/2010

Classification of Work Hours Total Time Av hourly
Function Partner Manager Senior Assistant Support Hours Cost Rate

£ £
Admiunistration and Planning
Cashiering & accounting 0 20 0 20 53 00 265 00
Dealing with notice of Intention to 020 020 39 00 195 00
aopoint
Strategy planning & controt 24 60 7 50 160 33 70, 14,589 00 43291
Realisation of Assets
Sale of business 030 030 84 00 280 00
Creditors
Non Pref Creditors/Employee claims 040 040 40 00 100 00
handling
Total Hours 24 60 8 00 220 000 34 80 425 43
Total Fees Claimed (£} 12,177 00 2,237 00 391 00 000 14,805 00

Category 2 Disbursements:

There are no category 2 disbursements for this case to date.




HOME OF CHOICE LIMITED - HCI009

Analysis of Administrators' time costs for the period 07/05/2010 to 30/06/2010

Classification of Work Hours Total Time Av hourty
Function Partner Manager Senor Assistant Support Hours Cost Rate

£ E
Admimistration and Planning
Case revlew and Case Diary 150 370 520 1,004 00 193 08
management
Cashiering & accounting 070 070 360 500 819 50 16390
Dealings with Directors and 280 3 40 620 12 40 2,980 00 240 32
Management
IPS set up & maintenance 020 060 0 89 128 00 160 00
Statement of affairs 100 060 170 330 803 50 243 48
Statutory matters (Meetings, Reports 220 300 6 80 12 00| 2,638 00 219 83
and Notices)
Strategy planning & control 690 330 11 30 21 50 5,587 50 259 88
Realisation of Assets
Book debts 100 100 345 00 345 00
Freehold and Leasehold Property 030 050 0 80 178 00 222 50
Goodwill and Inteliectual Property 080 D80 276 00 345 00
Rights
Other Intangible Assets 2 50 250 862 50 34500
Sale of business 850 9 40 150 19 40 7,083 00 36510
Creditors
Commumnications with 030 2 00 10 10 12 40 1,780 00, 143 55
Creditors/Emolovees
Non Pref Creditor claims adjudication 100 100 95 00 95 00
and dist'’n
Non Pref Creditors/Employee claims 560 560 532 00 95 00
handling
Pref ddaims adjudication and 050 050 172 50 345 00
distribubion
Secured Creditors 180 180 621 00 345 00
Total Hours 23 50 29 20 070 52 60 0.00 106 00 244,39
Total Fees Claimed (£) 10,576 50 10,083 00 181 00 5,065 00 0.00 25,905.50

Category 2 Disbursements:

There are no category 2 dishursements for this case to date.




HOME OF CHOICE GROUP LIMITED - HMU009

Analysis of Administrators’ time costs for the period 07/05/2010 to 30/06/2010

Classification of Work Hours Total Time Av hourly
Function Partner Manager Senior Assistant Support Hours Cost Rate

£ £
Administration and Planning
Case review and Case Diary 080 110 190 452 50 23816
management
Cashlering & accounting 0 40, 0 50 120 210 412 50 196 43
Dealings with Directors and 0380 100 230 4 10 911 50 222 32
Management
1P5 set up & malntenance 040 020 060 161 00 268 33
Statement of affairs 020 0 20 69 00 345 00
Statutory matters (Meetings, Reports 100 420 520 1,884 00 362 31
and Notices}
Strategy planning & control 740 170 B 20 17 30 5,028 50 290 66
Investigations
CDDA, reports & Communicaton 020 020 19 00 95 00,
Realisation of Assets
Goodwill and Intellectual Property 0 50 0 50 172 50 345 00
Rights
Sale of business 300 300 1,305 00 435 00
Creditors
Communications with 100 150 250 487 50 195 00
Creditors/Emplovees
Non Pref Creditor claims adjudication 030 030 28 50 95 00
and dist'n
Non Pref Creditors/Employee claims 080 0380 76 00 95 00
handlina
Secured Creditors 050 050 172 50 34500
Total Hours 13 00 9 90 050 15 80 000 3920 285 20
Total Fees Claimed (£) 6,099 00 3,423 50 132 50 1,525 00 0 00 11,180 00

Category 2 Disbursements:

There are no category 2 disbursements for this case to date.




Home of Choice Limited & Home of Choice Group Limited (In Administration)
Report to Creditors
30 June 2010

APPENDIX 6
Forms 2.218B Creditor’'s Request for a Meeting

CORPORATE
RESTRUCTURING
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Rule 2.37

(3) Insert full name and
address of the creditor
making the request

{b) Insert full name and
address of registered
office of the company

(<) Insert amount of claim

(d) Insert full name(s) and
address(es) of creditors
concurming with the
request (If any) and their
claims in the
administration If the
Requesting creditor's claim
1s below the required 10%

(e} Insert details of the
purpose of the meeting

ADM 05016

Creditor’s request for a meeting

Form 2.21B

Name of Company Company number
Home of Choice Limited 03156922

In the Court case number
High Court of Justice, Chancery Division,

Companies Court 3814 of 2010

I(a)

request 2 meeting of the creditors of Home of Choice Limited
(b) Registered Office

The Chancery

58 Spring Gardens

Manchester
M2 IEW

My claim in the administration 15 (c}

(d)

concur with the above request, and I attach copies of thewr written confirmation of
concurrence

The purpose of the meeting 15 (e)

Signed

Dated




Rule 2.37

{a) Insert full name and
address of the creditor
making the request

(b) Insert full name and
address of registered
office of the company

(<) Insert amount of dalm

(d) Insert full name(s) and
address{es) of creditors
concurnng with the
request (if any) and their
claims in the
administration if the
Requesting creditor's claim
1s below the required 10%

(e) Insert details of the
purpose of the meeting

ADM 05016

Creditor’s request for a meeting

Form 2.21B

Name of Company Company number
Home of Choice Group Limited 05285473

In the Court case number
High Court of Justice, Chancery Division,

Companies Court 3815 of 2010

I{a)

request a meeting of the creditors of Home of Choice Group Limited

(b) Registered Office:
The Chancery
58 Spning Gardens
Manchester
M2 1EW

My claim in the administration is (c¢)

(d)

concur with the above request, and I attach copies of their wntten confirmation of

concurrence

The purpose of the meeting 15 (e}

Swgned

Dated




Home of Choice Limited & Home of Choice Group Limited (In Administration)
Report to Creditors
30 June 2010

APPENDIX 7
Proof of Debt Forms

CORPORATE
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Proof of Debt — General Form

Home of Choice Limited (In Administration)

Date of administration 07/05/2010

1 Name of creditor
(If a company please also give company registration
number)

2 |Address of creditor for correspondence.

outstanding uncapitahsed interest as at the date the
went into administration

3 |Total amount of claim, including any Value Added Tax and

company

4  |Detads of any documents by reference to which the

the chairman or convenor of any meeting)

be substantiated (Note There 1s no need to attach them
now but the administrator may call for any document or
evidence to substantiate the claim at his discrebon as may

debt can

interest please state amount

5 |If amount in 3 above includes outstanding uncapitalised £

6 Particulars of how and when debt incurred

form)

(If you need more space append a continuation sheet to thus

the date it was given

7 |Particulars of any security held, the value of the secunty, and

goods supphed to which the claim relates

8 Particulars of any reservation of title claimed in respect of

9 Signature of creditor or person authonsed to act on

his behaif

Name in BLOCK LETTERS

Position with or in refation to creditor

Address of person signing (if different from 2 above)

For Administrators’ Use only

Admitted to vote for

Admitted for dividend for

£ £
Date Date
Administrator Administrator

ADM 05014 - Proof of debt form




Proof of Debt — General Form

Home of Choice Group Limited (In Administration)

Date of administration 07/05/2010

1 Name of creditor

number)

{If a company please also give company registrabson

2 |Address of creditor for correspondence.

went into administration

3 |Total amount of claim, including any Value Added Tax and
outstanding uncapitalised interest as at the date the company

the chawrman or convenor of any meeting}

4  |Details of any documents by reference to which the debt can
be substanbated (Note There is no need to attach them
now but the administrator may call for any document or
evidence to substantiate the claim at his discretion as may

interest please state amount

5 |If amount in 3 above includes outstanding uncapitahised £

6 Particulars of how and when debt incurred

form)

(If you need more space append a continuatien sheet to this

the date 1t was given

7 IParbculars of any security held, the value of the securty, and

goods supplied to which the claim relates

8 [Particulars of any reservation of title claimed In respect of

9 |Signature of creditor or person authonsed to act on his behalf

Name in BLOCK LETTERS

Position with or in relation to creditor

Address of person signing (if different from 2 above)

For Admimstrators’ Use only

Admitted to vote for

Admitted for dividend for

£ £
Date Date
Administrator Admimistrator

ADM 05014 - Proof of debt form




