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Caythorpe Gas Storage Limited

Directors' Report for the Year Ended 31 December 2022

The Dlrectors present their report and the audited financial statements for Caythorpe Gas Storage Limited (the
“Company”) for the year ended 31 December 2022.

Directors of the Company
The Directors of the-Company, who were in office during the year and up to the date. of srgnmg the financial
statements were as follows:

M R Scargill
T R Thomsen

- Principal activities :

The Company previously held assets for the potent1a1 development of a gas storage fac1hty at the Caythorpe site.
In 2013 the Company decided not to proceed with the Caythorpe Gas Storage Project, due to continuing
challenging market.conditions for storage projects. As a result, in 2013, the full carrying value of these projects _
was impaired and a full provision made for related commitments and onerous contracts. :

Due to unfavourable.market conditions a final investment decision was reached in 2018 and the project has been
deemed unviable. The project was moved into its decommissioning and close out phase with the decomm1551on1ng
element being completed in the year, with the project moving into the close out.

Results and dmdends

The results of the Company are set out on page 10. The loss for the financial year ended 31 December 2022 is
£305,000 (2021: £nil). . :

No dividends were paid during the year (2021 £nil) and the Dlrectors do not recommend the payment of a final
dividend (2021: £nil).

Revnew of the business

The Company meets the requirements of a small entlty under part 15 of the Companies Act 2006 sections 414B
and therefore the Company has taken the exemption from disclosing further information in lme w1th the business
review and strateglc report requlrements

Future developments :
A final investment decision was reached in 2018, and the project has been deemed unv1able The project has
moved into its close out phase which is expected to be completed in 2024. .

Key performance indicators ('KPIs') : .

Given the nature of the business, the Directors believe that analysis using KPIs for the Company isnot necessary

or appropriate for an understanding of the development, performance or position of the business, glven that the -
development has moved into the close out phase.

'The Directors of the Centrica plc group (the ‘Group’) use a number of KPIs to monitor progress against the
Group’s strategy. The development, performance and paosition of the Group, which includes the Company, are
-disclosed on pages 26-27 of the Group’s Annual Report and Accounts 2022, which does not form part of this
report
Principal risks and uncertainties :
From the perspective of the Company, the principal risks and uncertainties are integrated with those of the Group
and are not managed separately. The principal risks and uncertainties of the Group, which include those of the
Company, are disclosed on pages 28 33 of the Group s Annual Report and Accounts 2022, whlch does not form
part of this report.
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: Caythorpe Gas Storage Limited

Directors' Report for the .Year Ended 31 December 2022 (continued)

Ukraine conflict .
The Company is a subsidiary of the Centrlca Group, and as such is impacted by the energy crisis and Ukrame
conflict. The energy markets remain very volatile, but the Centrica Group continues to maintain a hedging strategy
aligned to the price cap to minimise the exposure to market prices. The Company does not own any businesses or
operate in Russia or Ukraine and so has no direct impacts from those two countries. Furthermore, the Company
has no investments in Russian entities or bonds. The Company is not expectmg any drrect materral impacts but
. will keep monitoring the position.

Financial risk management'policy :
The Directors have established objectives and policies for managing financial risks to enable the Company to
~achieve its long-term shareholder value growth targets within a prudent risk management framework. These

~ objectives and policies are regularly reviewed.

Credit risk is managed through the, Group continually reviewing its rating thresholds for relevant counterparty
credit limits and updating these as necessary, based on a consistent set of principles. Price risks are managed
through using a range of derivatives to hedge any exposures arising. .

Exposure in terms of liquidity risk and cash flow risk

Exposure to liquidity risk and cash flow risk arises in the normal course of the Company s busmess Cash forecasts
identifying the liquidity requirements of the Company are produced frequently and reviewed regularly. Liquidity
risk is managed through ﬁmdmg arrangements with Group undertakings.

Going concern

The Directors have received confirmation that provrded the Company remains part of the Group, Centrica plc
will support the Company for at least one year after the financial statements were authorised for issue and that -
amounts owed to Group undertakings will not be required to be repaid for the foreseeable future unless
sufficient financial resources and facilities are available to the Company

The Directors have updated their Group going concern assessment as at 30 June 2023. The going concern
assessment has included stress-testing cash forecasts for different scenarios including reasonably possible
increases/ decreases in commodity prices and evaluatmg risk scenarios for reasonably possible combinations of
risks, the largest of which is the increased margin outflows in the trading and upstream businesses. Risks
considered also include the impact of significant adverse weather events, increased bad debt charges due to the
cost of living crisis, the risk of financial loss due to counterparty default and production falls in the Group’s
upstream business. The Group has established enhanced processes in the trading business and in respect of
upstream to plan for and manage possible increases in margin cash requirements. The Group undrawn
commmitted facilities as at 30 June 2023 were £3.8 billion in addition to Group unrestricted cash and cash
equivalents of £5.9 billion. The level of undrawn committed bank facilities and available cash resources has
enabled the Directors to conclude that there are no material uncertainties relating to going concern. As a result, -
the Group continues to adopt the going concern basis of accounting in preparing the financial statements.

On the basis of the enquiries made, and the fact that Centrica plc, the ultimate parent-company, has confirmed it
will continue to support the Company, the Directors have concluded that the Company should be able to meet its
liabilities as they fall due for the foreseeable future and therefore the financial statements have been prepared
on a going concern basis. : .

Carbon emissions and energy usage : :

Carbon emissions and energy usage are not disclosed at a Company level due to exemptions detailed in Para
20A of Schedule 7 of the Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon
Report) Regulations 2018. Carbon emissions and energy usage reporting for the Group is included in the
‘People and Planet’ section on pages 42-44 of Centrica plc’s Annual Report and Accounts 2022. Specific
metrics and targets are disclosed in the ‘Task Force on Climate-related Financial Dlsclosures section on pages
51 to 53 of the Group’s Annual Report and Accounts 2022. :
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Caythorpe Gas Storage Limited

Directors' Report for the Year Ended 31 December 2022 (continued)

Dlrectors and officers' liability
Directors’ and officers’ liability insurance has been purchased by the ultimate parent company, Centrica ple, and .
was in place throughout the year. The insurance does not provrde cover in the event that the Director is proved to
have acted fraudulently.

Statement of Dlrectors ResponSIblhtles

The Directors are responsible for preparing the Annual Report and the financial statements in accordance w1th
applicable law and regulations. -

Company law requires the Directors to prepare_ financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted

- Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 'Reduced
Disclosure Framework'. Under company law the Directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period. In preparing these financial statements, the Directors are required to: .

*  select suitable accounting poli'cies and apply them consistently; -
. ‘make _]udgements and accounting estimates that are reasonable and prudent;

» state whéther applicable UK Accounting Standards have been followed, subject to any material departures ‘
disclosed and explained in the financial statements; and .

+° prepare the financial statements on the going concern basns unless it is inappropriate to presume that the
Company will continue in business.,

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explaln the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also |
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. . ‘

Disclosure of information to auditors -

Each of the Directors who held office at the date of approval of this Directors’ Report confirm that so far as they

are aware, there is no relevant audit information of which the Company’s auditor is unaware, and that they have

_ taken all steps that they ought to have taken as Directors to make themselves aware of any relevant audit
_ information and to establish that the Company’s auditor is aware of that information. This confirmation is given

and should be interpreted in accordance with the provisions of Section 418 of the Companies Act 2006.

Auditor
. In accordance. with Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
Deloitte LLP will therefore continue in office. : .
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C'aythnrpe Gas _Storage Limited

Directors' Report for the Year Ended 31 Decelnber 2022 (continued) -

Approved by thé Board on 27 Sept_embér 2023 and signed on its behalf by:

Samantha Hood
By order of the Board for and on behalf of Centrica Secretanes lelted

Company Secretary -

Company registered in England and Wales No.. 052831 17
Registered office:

Woodland House

Woodland Park

Hessle

United Kingdom

HU13 OFA
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~Caythorpe Gas AStorage Limited

Independent auditor’s report to the member of Caythorpe Gas Storage Limited

Report on the audit of the financial statements -

‘Opinion
In our opinion the ﬁnanmal statements of Caythorpe Gas Storage Limited (the ‘Company ):

e give a true and fair view of the state of the Company s affarrs as at 31 December 2022 and of its loss for the
' year then ended;

. e have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’; and

e  have been prepared-in accordance with the requirements of the Companies Act 2006. .

We have audited the financial statements which comprise:
e the Income Statement; .

the Statement of Financial Position;

the Statement of Changes in Equrty, and

the related notes 1to 12.

The ﬁnancial reporting framework that has been applied in their preparation is applicable law and United Kingdom
- Accounting Standards, including Financial Reporting Standard 101 ‘Reduced Drsclosure Framework’ (United
Kingdom Generally Accepted Accountmg Practice).

Basis for oplmon ’

We conducted our audit in accordance with Intematlonal Standards on Audmng (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further descrlbed in the auditor's responsrblhnes for the aud1t
of the financial statements section of our report. :

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
. the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,

. and we have fulfilled our other ethical responsibilities in accordance with these requrrements We believe that the.
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern. _
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparatlon of the financial statements is appropriate.

Based on the work we have performed we have not identified any material uncertamtles relanng to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern fora penod of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to gomg concern are descnbed in the
relevant sections of this report . , ) -

Other information °

. The other information compnses the information included in the annual report, other than the financial statements
and our audifor’s report thereon. The directors are responsible for the other information contamed within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwrse explicitly stated in our report we do not express any form of assurance conclusion thereon
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Caythorpe Gas Storage lelted

Independent auditor’s report to the member of Caythorpe Gas Storage Limited (contlnued)

Other lnformatlon (continued)

Our responsibility ‘is to read the other mfonnatmn and, in doing so, consider whether the other mformatlon is
materially inconsistent with the financial statements or our knowledge obtained in “the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial -
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. -

We have nothing to report in this regard.

’ Responsrbllltles of directors
As explained more fully in the Statement of Directors’ responsibilities, the dlrectors are respon51ble for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparatlon of fmanc1a1 statements that are
free from matenal misstatement, whether due to fraud or error.

" In preparing the financial statements the diréctors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic

. alternatlve but to do so.

-Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance aboiit whether the financial statements as a whole are free from
" material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
- Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
inﬂuence the economic decisions of users taken on the basis of these financial statements.

A further descrlptlon of our respon51b1ht1es for the audit of the ﬁnancral statements is located on the FRC’s website -
at: www.frc.org. uk/audltorsresponsnblhtles This descrlptlon forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud-

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures.
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregulari‘t'ies
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below. . 4 '

We considered the' nature of the Company’s industry and its control environment, and reviewed the company
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and the directors about their own identification and assessment of the risks of
irregu]arities including those that are specific to the company business sector.

We obtained an understandmg of the legal and regulatory frameworks that the Company operates in, and identified

the key laws and regulatlons that: ’

e had adirect effect on the determination of material amounts and disclosures in the financial statements These
included the UK Companies Act and tax legislation; and .

e do not have a direct effect on the financial statements but compliance w1th which may be fundamental to the
Company’s ability to. operate or to avoid a material penalty. These included terms of the field licenses
monitored by the Industry Regulator and local health and safety and environmental laws and regulations.

’
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Caythorpe Gas Storage Limited

Independent auditor’s report to the member of Caythorpe Gas Storage Limited (continued)

Extent to which the audit was ‘ctm;idered capable of detecting irregulariﬁes, including fraud (ct)ntin"ued) '

We discussed among the audit engagement team' including tax specialists regarding the’ opportunities and
incentives that may exist within the organlsatlon for fraud and how and where fraud mlght occur 1n the financial
statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested
the appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the normal course of business.. .

In addition to the above, our procediires to respond to the risks identified included the. following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance w1th
provisions of relevant laws. and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relatxonshlps that may indicate risks
of material misstatement due to fraud;

e  enquiring of management, internal audit and in-house legal counsel concemmg actual and potentlal litigation
and claims, and instances-of non-compliance with laws and regulations; and

e reading mmutes of meetings of those charged with governance.
Report on other legal and regulatory requirements

Opinions on other matters preseribed by the Coinpanies Act 2006
In our opinion, based on the work undertaken in the course of the audit: . o

e the information given in the Directors’ Report for the financial year for which the fmanc1al statements are
prepared is consistent with the financial statements; and

e the Directors’ Report has been prepared in accordance with applicable legal requirements.

. In the light of the knowledge and understanding of the Company and its erivironment obtained in the course of
the audit, we have not identified any material misstatements in the Directors’ Report.

Matters on which we are required to. report by exceptlon
Under the Companies Act 2006 we are required to report in respect of the followmg matters if, in our oplmon

e adequate accounting records have not been kept, or retums adequate for our audit have not been received -
from branches not visited by us; or

e the financial statements are not in agreement with the accountmg records and returns; or
e  certain disclosures of Directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit; or

e the directors take advantage of the small companies’ exemptlons from the requirement to prepare a strateglc
report.

We have nothing to report in respect of these matters. ' .
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CaYthorpe Gas Storage Limited
Independent auditor’s report to the member of Caythorpe Gas Storage Limited (continued) .
Use of our report -

This report is made solely to the Company s members as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members

those matters we are required-to state to them in an-auditor’s report and for no other purpose. To the fullest extent . -

* permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this report, or for the opinions we have formed. - .

IO wastne

Daryl Winstone FCA (Senior statutory auditor)

For and on behalf of Deloitte LLP . ) .
Statutory Auditor - S S S
London, United Kingdom ’

27 September 2023 '
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| Cayihor_'pe_Gas_Stofége Limited

Income 'Statement for the Year Ended 31‘December 2022 ’

, 2022 2021

Note " £000°s - £ 000°s
Operating costs 4 (305) -
Operating loss (305) -
‘Lioss before tax (305) -
Tax charge - ' ' S 7 .o -
' v ' (305) -

Loss for the year

. The.above results were derived from continuing operations.

A Statement of Comprehensive Income is not presented as there is no other comprehensive income other than the

_ results for each financial year.

The notes on pages 13 to 20 form an integral part of these financial statements.
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,'C'aythorpe Gas Storage :Li'mited :

Statement of Financial Position as at 31 Decémber 2022

Current liabilities

. Provision for liabilities and charges

- Net curijent liabilities

Total assets less current liabilities

_ Non-current liabilities '
" Provisions for liabilities-and charges

Net liabilities -

Equity

Share capital

Capital contribution reserve
Retained losses

Total shareholder deficit

2022 2021
Note - -£ 000’s £000°s
8 C(200) (168)
" (200) (168)
(200) (168)
(200) (168).
8§ - (200) (40).
' (200) (40)
" (400) - (208)
9 R -
9 1 35222 . 35J09 o
"9 (35,622) . (35317)
. (400). (208)

r

The financial statement on. pages 10 to 20 were ‘approved and authorised for issue by the Board of Directors on -
- 27 September 2023 and signed on its behalf by: ' ' '

M R Scargill
Director

Company number 05283117

4' The notes on'pages 13 to 20 form an integral part of these financial étatement_s. .

3

Page 11



Céythorpé Gas Storage Limited

Statement of Changeé in Equity for the Year Ended 31 December 2022

Capital
) contribution Retained - .
" . Share capital reserve - Jlosses Total equity
£000°s - £000’s - £000°s £000’s
- At 1 January 2022 . . ' oo 35,109 (35,317) ' (208)
Loss for the year o ’ o - . - (305) : (305)
Capital contribution received - - 13 . C- ’ 113
- At 31 December 2022 ‘ - 35,222 (35,622) - (400)
Capital . .
: _ contribution Retained
_ Share capital . reserve’ losses Total equity
£.000’s - £000°s £000’s £000’s
At 1 January 2021 , . - A 34,967 - (35317) - (350)
Profit for the yeaf - . ' : - : - - .-
Capital contribution received " : - 142 : - 142
At31December 2021 S Ll 38009 . @531 (208)

The notes on pages 13 to 20 form an integral part of these financial statements:
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- Caythorpe Gas Storage Limited .\ S

Notes to the Financial Statements for the Year Ended 31 December 2022

1 General information

Caythorpe Gas Storage erlted (the ‘Company) is a pnvate company limited by shares, dormcrled and
incorporated in'the Umted ngdom under the Companies Act, 2006 and is registered in Eng]and and Wales.

" The address of its registered office and prmcxpal place of business is:

Woodland House
‘Woodland Park

Hessle

United Kingdom
"HU13 OFA

The nature of the Company s operatlons and its prmcrpal aetrvmes are set out in the Dlrector s Report on pages 2
to 5.

2 Accounting policies

Basis of preparanon

The Company’s financial statements have been prepared in accordance with Financial Reportmg Standard 101
Reduced Disclosure Framework (‘FRS 101°). In preparing these financial statements the Company apphes the
recognition, measurement and disclosure requirements of UK adopted International Financial Reporting Standards
but makes amendments where necessary in order to comply with the Companies Act 2006 and has set out below
where advantage of the FRS 101 disclosure exemption has been taken.

The Company’s financial statements are presented i in pounds sterling which is the functional currency of the
Company.

Changes in accounting policy .
From 1 January 2022, the followmg standards and amendments are effective in the Company’s Fmanmal
‘Statements: ’

‘s . Amendments to IAS 37 ‘Provxslons Contingent Llabxlmes and Contingent Assets costs of fulﬁllmg a
contract; and

e  Amendments to IAS16: ‘Property, Plant and Equipment’, sale proceeds before intended use; and

e ‘Annual improvements to IFRS 2018-2020.

None of these changes or amendments had any material impact on the Company s financial statements.

‘ Summary of disclosure exemptions
In these financial statements, as a qualifying entity the Company has applied the exemptions available under FRS
101 in respect of the following disclosures: , '

.+ the requirements of IAS 7 “Statement of Cash F lows’;
« the statement of compliance with Adopted IFRSs;
«.. the effects of new but not yet effective IFRSs;

+ the priof year reconciliations in the number of shares outstandmg at the begmmng and at the end of the year
for share capital; :

+ disclosures in respect of related party transactions with wholly-owned subsrdlanes in a group;
« disclosures in respect of the compensation of key management personnel; and

+ disclosures in respect of capital management; -
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Caythorpe Gas Storage Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

- 2 Accounting policies (continued)

- Measurement convention’ ‘
“The financial statements have been prepared on the historical cost basis.

These financial statements are presented in pounds sterling, (with all values rounded to the nearest thousand :
pounds £ 000’s except where otherwise 1nd1cated) which is also the functional currency of the Company.

Gomg concern

The Directors have received confirmation that. prov1ded the Company remains part of the Group, Centnca plc
will support the Company for at least one year after the financial statements were authorised for issue and that
amounts owed to Group undertakings will not be required to be repaid for the foreseeable future unless
sufficient financial resources.and facilities are avallable to the Company

The Directors have updated their Group going concern assessrnent as-at 30 June 2023. The going concern
assessment has included stress-testing cash forecasts for different scenarios including reasonably possible
increases/ decreases in commodity prices and evaluating risk scenarios for reasonably possible combinations of
* risks, the largest of which is the increased margin outflows in the trading and upstream businesses. Risks
considered also include the impact of significant adverse weather events, increased bad debt charges due to the
. cost of living crisis, the risk of financial loss due to counterparty default and production falls in the Group’s
upstream business. The Group has established enhanced processes in the trading business and in respect of
upstream to plan for and manage possible increases in margin cash requirements. The Group undrawn
committed facilities as at 30 June 2023 were £3.8 billion in addition to Group unrestricted cash and cash
equivalents of £5.9 billion. The level of undrawn committed bank facilities and available cash resources has -
enabled the Directors to conclude that there are no material uncertainties relating to going concern. As a result,
the Group continues to adopt the going concern basis of accounting in preparing the financial statements..

On the basis of the enquiries made, and the fact that Centrica plc, the ultimate parent cornpany, has confirmed it
will continue to support the Company, the Directors have concluded that the Company should be able to meet its
liabilities as.they fall due for the foreseeable future ‘and therefore the ﬁnanc1a1 statements have been prepared -
_on a going concern basis. . .

.Summary of sngmf icant accountmg policies and key accountmg esnmates A
The principal accounting policies applied in the preparation of these financial stitements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Taxation »

Current tax, including UK corporation- tax is provided at amounts expected to be paid (or recovered) using the
tax rates and laws that have been enacted or substantively enacted by the reporting date. Tax is recognised in the
Income Statement, except to the extent that it relates to items recognised in equity. In this case, the tax is
recognised in equlty :
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Caythorpe Gas Storage lelted
Notes to the Financial Statements for the Year Ended 31 December 2022 (contmued)

2 Accounting policies (continued)

Taxation (continued)

Deferred tax is recognised in respect of all temporary dlfferences identified at the reporting date except to the

extent that the deferred tax arises from the initial recognition of goodwill (if impairment of goodwill is not

deductible for tax purposes) or the initial recognition of an asset or liability in a transaction which is not a business
combination and at the tinie of the transaction affects neither accounting profit nor taxable profit and loss.

Temporary dlfferences are differences’ between the carrying amount of the Company’s assets and liabilities and

their tax base. :

Deferred tax assets are recognised only to the extent that it is probable that the déductible temporary differences
will reverse in the future and.there.is sufficient taxable proﬁt available agamst which the temporary differences
can be utilised. :

The amount of defened tax prov1ded is based on the expected manner of reahsatlon or settlement using tax rates -
" that have been enacted or substantxvely enacted at the reporting date:
' Decommissioning costs , :
Provision is made for the net present value of the estlmated cost of decomm1s51on1ng gas storage facﬂmes at the -
~end of their useful lives, based on price levels and technology at the reporting date.

When this provision relates to an asset with sufficient future economic benefits, a decomm1sswmng asset is
recogmsed and included as part of the associated PP&E and deprecnated accordingly. Changes in tliese estimates
and changes to the discount rates are dealt with prospectively and given the assets have been impaired, the
corresponding entry is charged to the income statement. As decommxsswmng was completed by the end of 2022 :
there is no material effect of the dlscountmg .

Provisions :
Provisions are recogmsed when the Company has a present obligation (legal or constructive) as a resilt of-a past
event, that can be measured reliably; and it is probable that the Company will be required to settle that obligation.
Provisions are measured at the best estimate of the expenditure required to settle the obligation at the reporting
date and are discounted to present value where the effect is material. Where discounting is used, the increase in
the provnslon due to the passage of tlme is recognised in the Income Statement within finance costs.

Onerous contract provnsmns are recognlsed where the unavmdable costs of meetmg the obhgatxons under a
contract exceed the economic benefits expected to be rece1ved under it. .

Financial assets and liabilities :

Financial assets and financial liabilities are recogmsed in the Company’s Statement of Financial Position when

the Company becomes a party to the contractual provisions of the instrument. Financial assets are de-recognised

when the Company no longer has the rights to cash flows, the risks and rewards of ownership or control of the

.asset Financial llabllmes are derecogmsed when the obligation under the liability is d1scharged cancelled or
expires. : .

" - Share capital

Ordinary shares are classified as equlty Equxty mstruments are measured at the fair value of the cash or other
resources received or recelvable 4 . : ’
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Caythofpe Gas Storage Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

-3 Critical accounting judgements and key sources of estimation uncertainty

. In thé application of the Company’s accounting policies, the Directors are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in.the penod
: _of revision and future periods if the revision affects both current and future periods.

Critical judgements in applying.the Company’s accounting policies :

The following are critical judgements, apart from those involving estimations, that the Directors have made'in the
‘process of applying the Company’s accounting policies and that have the most significant effect on the amounts
'recogmsed in the financial statements. .

. Key sources of estimation uncertamty :
The key assumptions concerning the future, and other key sources of estimation uncertamty at the reporting date,
that have a-significant risk of causing a material adjustment to the carrying amounts of assets and liabilities thhm
- the next financial year, are discussed below. :

Decommissioning costs

The estimated cost of decommissioning at the end of the producing lives of fields is reviewed periodically and is
based on reserves, price levels and technology at the balance sheet date. Provision is made for the estimated cost
of decommissioning at the balance sheet date. The payment dates of total expected future decommissioning
costs are uncertain and dependent on the lives of the facilities, but are currently anticipated to be incurred until
2024..

The level of provision held is also sensitive to the discount rate used to dlscount the estimated decommissioning :

costs. The real discount rate used to discount the decomm1ss1omng hablhtles at 31 December 2022 is unchanged
“at 1% (2021: 1%)
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. Caythorpe Gas Storage Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (contimred)

4 - Analysis of operating costs by nature :
' 2022 - 2021

- , _ £000’s ~ £000’s
"Operating costs . o , (400) - : -
Revision to decommissioning provisions - : ' : 95 -
Total operating costs by nature -(305) - .

5 Employee costs
The Company has no employees (2021: nil) and no staff costs (2021 nil). -

The Directors were remunerated as employees of the Centrica plc Group and did not receive any remuneration,
from any source, specifically for their services as Directors of the Company during the current or preceding
financial year. Accordingly, no details in respect of the1r emo]uments have therefore been included in these
financial statements. .

6 . Auditor’s remuneration

The Group paid the following amounts to its auditor in respect of the audlt of the FmanCIal Statements prov1ded
to the Company.

2022 ' T 2021
v £000°s £000°s
Audit fees _ v ’ -7 6

Audrtor § remuneration relates to fees for the audit of the ﬁnancral statements of the Company, and the fees were
paid by another Company within the Group.

The Company has taken advantage of the exemptron not to drsc]ose amounts paid for non-audlt services as these
are disclosed in the Group Financial accounts of its ultimate parent, Centrica plc. '
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Caythorpe Gas Storage lelted

' Notes to the Fmanclal Statements for the Year Ended 31 December 2022 (contmued)

7 Income tex .
Tax (charged)/credited in the Income Statement .
2022 . 2021
£000°s ' £000’s

Current taxation ] ‘
UK corporation tax at 19% (2021: 19%) ' , - -

Total current income tax

' The UK rate of corporation tax for the year to 31 December 2022 was 19% (2021: 19%).' ’

The UK corporation tax rate for the year ended 31 December 2022 is 19% which has been effective since 1 April
2017. Legislation increasing the corporation tax rate to 25% with effect from 1 April 2023 was substantively
enacted on 24 May 2021. - Deferred taxes at 31 December 2022 have been measured using this enacted tax rate
and reflected i in these financial statements.

The differences between the taxes shown above and the amounts calculated by applymg the standard rate of UK
corporation tax to the profit before tax are reconcn]ed below:

2022 C2021
_ £000’s £ 000’s
 Loss before tax ' I (305) oo
Tax on profit at standard UK corporation tax rate of 19% (2021: 19%) _ (58) -
Effects of: ‘
Increase from effect of expenses not deductlble in determmmg taxable 25 56
loss ‘ : :
" Decrease from transfer pricing adjustments ) . . n
Amounts not recognised ' N . . ' 34 '(55)

Total tax (charge)/credit ' e T . -
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Non-current liabilities

Caythorpe Gas Storage Limited

Notes to the Financial Statements for the Yeér Ended 31 December 2022 (continued)‘

8 Provisions for other liabilities

- Decommissioning  Other Total

S . ~ £000’s  .£000’s £000’s
At 1 January 2022 : - _ . 4 208 .- 208

Charged to the Income Statement . ) )

- Provision rev1510n T .o 95) . 400 © 305
Capital contributions received (note9) - - - ' C B - (113) - (113)
* At 31 Décember 2022 B L 400 400
- 200 200

: 200 200

Current liabilities

Decommxssnomng .
The estimated cost of decomm1551onmg at the end of the life of the storage facilities is based on independent
engmeermg estlmates :

Provision is made for the net present value of the estimated cost of decommissioning at the Staternent of Financial
Position date. The discount rate used to calculate the net present value is estlmated using a nsk free rate for
corporate bond of 1.0% (2021 O 0%). :

In 2020 the Company's parent company Centrica Storage Holdmgs Limited agreed to pay for the
decommissioning works carried out at the Caythorpe site on behalf of the Company. The Company has recogmsed

‘the amounts paid in the both the current and prior years as cap1ta1 contributions (note 9).

Other

The company has recognised a provision for a number of liabilities identified during the close out phase of the
project. These liabilities are expected to be settled during 2023 and 2024

The Company s parent company Centrica Storage Holdings L1m1ted has agreed to pay for the liabilities arising

“through the close out phase on behalf of the Company. There was no capltal contribution in the year (2021: £ml)
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- Caythorpe Gas Storage Limited

Notes to the Financial'Statements for the Year Ended’31 December 2022 (continued)

9 Capital antl reserves

. Allotted, called up and fully paid shares . .
' 2022 o 2021

. ) - No. £ " No. - £
Ordinary shares of £0.01 each ' 1 . 0.01 1 . 0.01

Share capital :
The Ordinary shares have the nghts and restrictions as set out in the Artlcles of Assoc1at10n of the Company.

Retained losses : .
The balance classified as retained losses includes the profits and losses realised by the Company in prev1ous
periods that were not distributed to the shareholders of the Company at the Statement of Financial Position date.

Capital contribution reserve - o ; ‘ . £000%s
At 1 January 2022 ‘ S : . : co 35,109 ‘
Contributions received in the year — decommissioning (note 8) , ‘ , ‘ 113

At 31 December 2022. . T ‘ . 35,222

During the year, the Company received capltal contnbutlons from its parent Centrlca Storage Holdings erlted
to allow it to complete the decommissioning required for the Caythorpe site.-

The capital contribution réserve is non-distributable.

10 Related party transactlons

The Company has taken advantage of the exemption within FRS 101 from disclosure of transactions with other
-wholly-owned Centrrca plc Group companies and key management personnel compensatron

11 Parent and ultimate parent undertaking

The immediate parent undertakmg is Centrica Storage Holdmgs Limited, a company reglstered in England and
Wales.

3

The ultimate parent undertaking is Centrlca plc a company registered in England and Wales, which is the only
company to include these financial statements in its consolidated financial statements. Copies of the Centrica plc
consohdated financial statements may be obtained from www. centnca com. "

12 Relationship between entlty and parents ' ‘
The parent of the largest group in which these financial statements are consolidated is Centrica plc. The
registered address of Centrica plc is Millstream, Maidenhead Road, Windsor, Berkshire SL4 5GD.
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