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Statutory information

Company name The Londen Organising Committee of the Olympic Games and Paralympic
Games Limited

Company number 05267819

Registered office 150 Aldersgate Street
London
EC1A 4AB

Date of appointment 30 May 2013

Joint hquidators Jeremy Willmont

Emma Sayers Following Phullip Sykes’ retirement from Moore Stephens LLP
he was replaced as joint lquidator by Emma Sayers by an order made n the
High Court of Justice on 12 January 2015

Joint lquidators' address 150 Aldersgate Street

London
EC1A 4AB

Progress to date

Attached at Appendix | 1s a receipts and payments account coverning the penods 30 May 2015 to 29 May 2016 (“the
Penod”) and 30 May 2013 to 29 May 2016

Trade and other receivables
Against an estimate of £5,000,000, the hquidators have recovered a total of £8,963,118 20
Recovernes net of bank interest in the Penod total £6,241 84

As set out In the last progress reports, the increases in the receivables 1s partly due to actual receivables being higher
than anticipated and other monies being receved which were not expected at the outset

Gross interest

Gross interest received on monies held amounts to £4,672 90 in the Penod The Company 1s exempt from comporation
tax and thus there will be no tax to pay on this sum

Outstanding 1ssues

We have continued 1o work closely with the former members of the LOCOG team in the Pernod in order te resolve the
Issues that remain outstanding

Business rates

As at the date of the last repont, there remained two outstanding 1ssues relating to business rates The liguidators can
confirm that one of the outstanding matters has now been resolved and a settlement has been agreed in pninciple In
relation to the remaiming claim It 1s hoped that this settlement can be finalised

Further rates refunds totalling £6,241 84 have been received in the penod

Taxation

Corporation tax

LOCOG 15 exempt from corporation tax
VAT

As set out previously, all pre-liquidation VAT matiers are resolved and VAT due paid

HMRC has adwvised that they would like to carry out a final VAT audit pnor to conclusion of the iqu:dation, which 1s
considered normal procedure for an orgarisatien of this nature

MSMVLA200C2/57/04/16
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Debtors

As at the date of the last progress report, the total amount outstanding in respect of debtors was £108,975 of which
£86,000 was owed by one single debtor and was disputed Despite further efforts it has not been possible to collect any
of the remairing debts and it has been decided that it 1s no longer commercially worthwhile to continue to pursue them

In addition to the known debts at the outset, addiional debtors have come te ight These have been reviewed and
collected by the liquidators

Insurance claims

As detalled in the previous report, all outstanding insurance claims made by LOCOG have been resolved

Persanal iyury claims

The liquidators have continued to support the insurers in researching the vahdity of such claims but no cost to LOCOG
anses as there are no excesses under the Pl insurance cover

There are a small number of clams thal remain to be dealt with and the liquidators are continuing to work closely with
the insurers to ensure the claims are progressed as quickly as possible and resclved The liquidators are not able to
conclude their admirustration untd all such claims have been settled or otherwise dealt with

Matenal damage claim
There 1s one outstanding matenal damage claim to deal with  This has not yet been resolved
Joint hquidators’ remuneration and category 2 disbursements

At the time of liquidation, the proposed liquidation costs as approved by the LOCOG management team were forecast to

be £60,000 plus VAT On this basis, at the general meeting of members held on 30 May 2013 the following resolutions
were passed

. That the remuneration of the joint iquidators be determined by reference to the time properly given by the
Joint lquidators and therr staff in attending to matters ansing in the winding up {pre and post appointment) in
accordance with Rule 4 14BA(2)(b} of the Insoivency Rules 1986, imited to £20,000 plus VAT i relation to
pre appointment matters and to £60,000 plus VAT in relation to post appomtment matters without further
resolution from the members of the Company

. The joint hquidators shall be authonsed to draw their irm's internal costs and expenses in dealing with the

estate, including photecopying, printing, facsimile, storage, mileage and room hire, as and when funds
permit

As sel out previously, the above forecast was based on the assumption that any remaining matters would have been
materially completed by LOCOG's staff in the penod through to the end of June 2013 In the event, there were
significantly more items that needed to be handed over to the hquidators than onginally planned and the costs transpired
to be signiicantly tugher than this  Because of the increased costs the liquidators sought the approval of the members
to increase their remuneration to £300,000 plus VAT A resolution was passed by the members to this effect on 6 May
2014

Following the last report, due to the existence of previously unforeseen complications in bnnging the liquidation to a
close, ncluding 1ssues surrounding the insurance claims detailed above in paragraphs 2 15 to 2 17, the liquidators
sought a further reselution from members to increase the level of their remuneration

The members resolved to Increase the liguidators’ remuneration to £410,000 plus VAT on 15 April 2016

All costs incurred by the liguidators have been settled save for the costs of the independent adwiser engaged by the
hquidators to assist with the resolution of the rating 1ssues which are, by therr nature, extremely complex The
independent adviser's fees are being calculated on a percentage of the savings achieved subject to a cap of £20,000
plus VAT on one of the venues 1n question

As can be seen from Appendix 1l, total time costs incurred in the Penod amounts to £63,441 80 This includes an
adjustment of 44 95 hours for director ime totalling £13,844 60, which was not previously included for the penod 30 May
2013 to 29 May 2014 Costs incurred between 30 May 2013 and 29 May 2016 are £419,236 20 Against these, the
liquidators have drawn the sum of £410,000 plus VAT in accordance with the resolution passed on 15 Apnl 2016 as set
out in paragraph 3 4 above

Disbursements in the Penod amount to £486 92

MSMVL4200C2/57/04/16
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The work carried out by the hquidators may be summansed as follows

Admwrustration/meetings

The volume of necessary meetings has again reduced in the Penod, but it has stll been necessary toc meet with the
former LOCOG management team and former employees (n order to resolve quenes ansing

Tax/VAT/rates

There have been ongoing VAT returns to complete and rating 1ssues to resolve, as descnbed above

Creditors

As set out previously, despite LOCOG's best efforts, it was not possible to pay all creditors pnor to liguidation  In the
E:L\Izdbtehﬁ:f:dt;ave been further claims received, most of which required investigation and substantiation before payment

Personal inyury claims

As set out above, there reman a number of personal injury clams to resolve and the lquidators have been
corresponding and assisting the insurers in this regard throughout the Penod

Insurance claims
As set out above, there 1s one materal damage claim that remains to be resolved

Disputes

In the Period the pnmary disputes have related to the rating issues which have necessitated the hiquidators engaging
and laising extensively with specialist advisers

Preservation of records

The liquidators have been haising with former LOCCG management and have sought fegal advice in relation to their
obhgations regarding the storing and safeguard of certain records held This issue remains ongoing and 1t 18 hoped a
resolution will be found in the near future

General administration

We have dealt with the statutory functions required under the Insolvency Act and Rules

Members’ rights

Within 21 days of receipt of this report, members with at least 5% in value of the total voting nghts of all members having
the nght to vote at general meetings of the Company or any member with the permission of the court may request in
writing that the joint hquidators provide further information about their remuneration or expenses which have been
itermised in the progress report

Within 14 days of receipt of the request, we must provide all of the information asked for, except so far as we consider
that

- the hme or cost ot preparation of the information would be excessive, or

. disclosure of the information would be prejudicial to the conduct of the hquidation or might reascnably be
expected to lead to viclence against any person, or

. wa are subject to an gbligation of confidentiality in respect of the infarmation
We are also required to give reasons for not providing all of the requested information
Members with at least 10% in value of the total voting nghts of all members having the nght to vote at general meetings
of the Company) may, within 8 weeks of receipt of this progress report make an application to court on the grounds that

the basis fixed for the joint hqudators' remuneration, the remuneration charged, or the expenses incurred by the joint
hgquidators as set out in the progress report are excessive

MSMVL4200C2/57/04/16
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Liabilities

Secured creditors

There are no secured creditors

Preferential creditors

There are no preferentiat creditors

Unsecured creditors

As set out previously, the liquidators’ solictars have confirmed that the fiquidators may rely on the prowisions of Rule
4 182A of the Insolvency Rules 1986 {“Rule 4 182A™) and there 1s no requirement for an application to court for a bar
date Further, notwithstanding the iquidators had previously 1ssued a notice to claim under Rule 4 182A, for the sake of
prudence and given the nature of the Company's business and speed with which its affairs were wound down, a further
notice was 1ssued giving creditors one final opportunity to claim, the final date for proving was 13 March 2015

Further miscellaneous claims continue to be received which require investigation to determine if they are valid

DCMS

The lquidators have made payment to DCMS on account of their claim in the sum of £3 25m after making adequale
provision for further known possible claims

A further payment of £250,000 was made to the DCMS n the period subsequent to which this report and attached
receipts and payments 1s drawn This will be shown in the next account

Return on capital

There will be no return to the members

/W'

Jeremy Willmont
Joint Liguidator

MSMVL4200C2/57/04/16




Appendix |
Joint Liquidators’ receipts and payments account

The London Organising Committee of the Olympic Games and Paralympic Games Limited {In Ligundation)

Note Declaration From 30/05/2015 From 30/05/2013
of Solvency To 29/05/2016 To 29/05/2016
£ £ £
RECEIPTS

Cash and cash recewables 34,000,000 00 - 35,054,356 48
Trade and other recevables 5,000,000 00 6,241 84 8,963,118 20
Shareholder distnbution - 763848
IT Equipment (Servers) - 12,408 33
Receipt from former employee re P60 - 2578
Interest gross of tax 4,672 90 92,096 53
Suspense account - 12,173 48
10,914 74 44,141,817 28

PAYMENTS
Agent's fees & expenses 1,500 00 11,340 07
Room hire 33750 2,250 00
1T related cosls - 10,389 00
Couner charges 304 33099
Prnntng & photocopying - 1,108 89
Bank charges 20 37 456 79
Legal fees & expenses 14,605 00 14,605 00
Enquiry fees - 500
Subsistence 1300 17112
Telephone fax & telex - 116 32
Stationery & postage 134 13 1,028 91
Statutory advertising - 2,666 85
Spealfic penalty band - 200 00
Travel train/taxi - 859 80
Land registry & company search fees - 300
Liquidators' fees 110,000 Q0 410,000 00
Companies House searches - 100
Consultancy fees - 15,000 00
Trade and other payables (1} 305,546 28 19,332,988 86
Provisions {1} - 23,744,188 09
432,159 32 43,547,709 69
Net Receipisf{Payments) {421,244 58) 594,107 58

Nota

1 According to the declaration of solvency, trade and other payables amounted to £16 6million and
there were provisions for further payments of £22 8milion  To date, total payments made to creditors
are £19milion and payments made tn respect of provisions are £23 74milion  The latter pnmanly
relates to payments made to the Department of Culture Media and Sport, which collectively total

£23million




Breakdown of time costs

The London Organising Committee of the Olympic Games and Paralympic Games Limited {In Members

Voluntary Liquidation)

Appendix 1l

D T T ——————
Summary of Moore Stephens time-costs from

30/05/2013 to 29/05/2014
Partner / Director / Assistant IT Support Tax Administrative
Associate Manager manager Assistant Total hours Tima cost(€)  Av rate £h
Comp/adm:n 3920 14810 82 30 - 180 80 440 20 88 718 80 201 54
Real:saton of assets 1830 625 28 70 - - 16 65 99 90 24 083 00 241 07
w 1425 27 20 27 65 14325 - 27 45 239 80 35 945 80 14990
Tax 1410 3970 1345 - 98 75 3540 201 40 36 688 60 182 17
Creditors and ctaims. 4890 11190 101 95 - - 7505 338 80 75,710 40 223 47
Total hours 13575 36315 264 05 143 25 9875 315 15 132010 261,146 60
Total! time costs £ 5430000 111,850 20 3802320 15471 00 1376900 2773320 261 14660 197 82
P —
Summary of Moore S.Iephens time-casts from 30/05/2014
to 28/05/2015
Panner f Director / Assistant IT Support Tax Administrative
Associate Manager mé&nager Agsistant Total hours Time cost(€}  Av rate ©h
Comp/admin 825 6590 1250 - - 7715 163 80 32186 40 196 50
Realisation of assets 2185 1525 020 - 215 1975 577500 2924
T - - - - - - -
Tax 065 1045 - - 3110 135 43 55 9059 00 208 01
Creditors and daims 2970 92 g5 270 . - 4375 18910 47,627 40 251 86
Total hours 4075 184 55 3540 - 3110 124 40 416 20
Tetal time costs £ 16 300 00 56841 40 5097 60 - 5461 60 10947 20 94 847 B0 2741
L —— R —
Summary of Moore Stephens time-costs from 30/05/2015
to 29/05/2016
Partnar / Dwrector / Assistant IT Support Tax Adrimstrative
Associate Manager manager Assistant Total hours Time cost(€) Av rate £h
Comp/admin 1290 g2 40 15 80 135 122 45 3601320 294 11
Realisation of assets oao 225 080 - 120 4 45 993 80 22333
T 650 - - - 650 2002 00 308 00
Tax 015 820 020 - 350 1205 3062 40 254 14
Creditors and dams 12 45 47 40 1185 - . 080 72 80 21 37040 294 36
Total hours 2570 156 75 28 75 - 350 335 218 05
Totaltime costs £ 10 280 00 34,434 40 4 140 00 - 448 00 204 80 63,441 80 28095
o e —— —— Y T YY) T
Summary of Moore Stephena tima-costs from 30/05/2013
to 29052016
Partner / Director / Assistant IT Support Tax Administrative
Associate Manager manager Aszistant Tetal hours Time cost(f})  Av rate £h
Comp/admin 60 35 306 40 120 8O - 23910 726 45 156 918 40 216 1
Reahsation of assets 2065 5375 2970 2000 12410 3085180 248 680
IT 1425 3370 2765 143 25 2745 246 30 37 947 8O 154 07
Tax 1499 58 35 1365 13335 3875 257 00 48,810 00 18992
Creditors and daims. 92 05 25225 136 60 - 118 60 600 50 144 708 20 24098
Total hours 202 20 704 45 328 20 143 25 133 35 442 90 1,954 35
Total time costs £ 80 880 00 216 97060 47,260 80 15471 00 19 678 60 36 975 20 419 236 20 214 51

Total remuneratlon drawn on account

405,000 00
——————




Breakdown of time costs

The London Organising Committee of the Olymplc Games and Paralympic Games Limited (In Members
Voluntary Liquidation)

Nots

The ume for the current penod includes an adjustment for director tirme of 44 95 hours which
was ngt previously included for the penod 30/05/13  29/05/14  Further details are avalable

on reques!

Charge out rates -

Rates

Partner/ Associate £400
Director / Manager £308
Assistant manager £144
IT Support £108
Tax £56-206
Admunstrative assistant £88

Time charged s 3 minute units or multiples thereof

Examples of work generally undertaken but not limited to

Statutory compliznce, agmir and planning Realisation of asaets

+ Complance with other regulatory requirements . tdentifying

+  Statutory reporting and compliance . Corresponden

= Case planning . Insurance

«  Admimstratve set up » Debt

»  Appowtnent notification . Tax reclaims

«  Mamtenance of records

+  Meetmgs with former LOCOG management Croditors and claims

«  Other miscallaneous matters arisng o resolve . Communication with creditors

. Creditors claims (including employees and gther preferential creditors)

T . Insurance

« Copy LOCOG's records to hquidators’ system . Debt
Tax . Tax reclams

+ VAT returns

Appendix It




