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Greene King Retailing Limited
Company number 52465451

Strategic report

The directors present their Strategic report for the 52 week period ended 3 May 2015
Business review and future outlook

The company's principal acuwity duning the pemod contnued to be the management of securiused public houses, and the retasling of
beers, wines, spirics and soft dnnks

The company's strategy 15 to improve growth through increasing s exposure to the more attractve categories i the company's
markers, such as food, coffee, wine and rooms, and by increasing the level of mfluence and control the company has aver 1ts offers in
these categories In order to achieve this most efficiendy the company aims to grow its managed pub business and improve the
overall quality of the estate through targeted acquisition and investment n its people, offers and assets The company aims to
improve the quality and sustainability of its tenanted and leased business, by improving the customer offer, investing in core assets
and reducing the size of the estate

The key financial and other performance indicators during the period were as follows

52 weeks to 53 weeks to

3 May 2015 4 May 2014 Change
im £m
Revenue 677 655 +34%
Pre-excepuonal operaung profit 150 157 -45%
Pre-excepuonal operaung margin 222% 240%
EBITDA 185 193 -42%
Qurstanding bond issuance 1,241 1,272 -24%
Number of pubs at period end
- Tenanted 8l8 L2 -26 4%
- Managed 6838 645 +67%

This has been another successful period for Greene King Retailing Limited wath record revenue, up 3 4% to £677m  Pre-excepuonal
operating margin fell shightly to 22 2% due to the impact of the changing channel mix, as the managed business grows it share of
revenue

The increase in the proporuon of managed pubs has driven substantial growth in EBITDA per pub during the period, up 12 9% wo
£123000 The debt service ratio has remarned stable at | 5 despite increased principle repayments and interest coscs

During the period the company disposed of 289 tenanted pubs The company acquired 38 managed pubs for a considerauon of
£74m In addition 5 pubs were transferred from the company's tenanted to managed businesses

Principal risks and uncertainties

Formal risk management processes are in place across the company to identfy and evaluate risks, taking into account the likelihood
of their occurrence and the scale of potenaal impact on the business

The principal risks and uncertainues facing the company are broadly grouped as - economic and market risks, financial nisks,
regulatory nsks and operattonal and people nsks

Economic and market risks

The wider economic situanon within the UK conunues to affect consumer confidence and the company also faces increasing
compeutor activity The consequential impact could reduce revenue, proficabilicy and lead to lower growth rates

The company aims to mitigate this risk by focusing on value, service and quality to appeal to a bread range of consumers and to
ensure there Is a broad geographical spread of pubs including London and the south east. The company conunues with innevation
projects, traming and support for tenants



Greene King Retailing Limited
Company number 5265451

Strategic report

Financial nsks
The company's financing structure requires it to be able to repay capial borrowed and interest on time and to ensure that the
company operates within cer@in financial covenants  Breaching the financial covenants would have a significant impact on the

company's ability to reinvest cash back into the business

The company's long term strategy and yearly business plans are formulated to ensure that financial covenants can be met and
management monitor this on a regular basis

The company is reliant on maintaming sound systems of mternal control to deal accurately with the large numbers of transactions
undertaken by the business and to ensure compliance with statutory obligations parucularly wich regard to xaven  inadequate
internal control systems mcrease the risk of fraud being perpetrated aganst the company It could alsa impact the company's
reputaton and ongoing creditwarthiness

The company’s systems of nternal controls include appropriately qualified staff, segregauon of duties and authoriry levels for
expendicure and payments

Regulatory risks

The company will need to comply with the pubs code to be introduced under the Small Business Enzerprise and Employment Act
2015 The mandatory "market rent only opuon” to be introduced and the other prowisions thereof could increase costs in the
tenanted pub bustness

New, innovative agreements are being introduced to munrmise the impact of the pubs code

The company s required to comply with 2 wide range of health & safery legislation, including in the areas of food safety and fire
safety Serious illness, injury or even loss of bife to one of the company's customers, employees or tenants could have a significant
impact on the company's reputaton

The company has a comprehensive range of formally documented policies and procedures in place, n¢luding centrally managed
system of comphance key performance indicator tracking and internal and independent audits to ensure compliance with current
legislauon and approved guidance

Operational and people risks

Brand damage caused by poor service standards, food provenance issues or other factors could deter customers

The company has tight contrals in place to protect and enhance its reputation and brand values

The company I1s reliant on the quality of its employees and licensees A falure to attract, develop, retain and motivate the best
employees at all levels of the orgamisation and the hest tenants may mean that the company 15 not able to execute s business plans

and strategy

A branded recruitment plan 1s 1n place with a strong pipeline of suitable candidates Remuneration packages are benchmarked to
ensure they remain compeatve and career development programmes are in place to retin key employees

The company 1s reliant on nformauon systems and technology for many aspects of the business  An inability to quickly recover key
operating systems could impact its ability to do business and cause reputadonal damage

The company's networks are protected by firewalls and anti-virus protection systems A business conunuity plan 1s in place for
critical business processes

This repart was approved by the board on 28 January 2016 and signed on its behalf

O

K Dawis
Durector
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Directors’ report

The directors present their annual report and financial statements for the 52 week period ended 3 May 2015
Results and dividends

The profic after tax and interest was £2m {2014 - loss of £25m) and the directors do not recommend the payment of a divdend
(2014 - £nil)

Directors and their interests

The directors during the period and to the date of this report except stted otherwise, were as follows

R Anand

§) Connor {appointed 8 September 201 4)
K Dawis {appointed 26 January 2015}
M Fearn {resigned 29 September 20(4}
C Houlton

S jebson {resigned 28 February 2015)

R Lewis

K Millbanks

J Smuth (resigned 22 August 2014)

] ¥Webster (resigned 3| December 2015}

Naone of the directors held any interest in the share capital of the company during etther the current or prior periods

The interests of the directors in the shares of the ulumate parent company, Greene King ple, are shown n the financial statements of
that company, where they are directors of Greene King ple

Future developments

The company Intends to continue operating the areas of management of public houses, and the retailing of beers, wines, spirits and
soft drinks for the foreseeable future

Indemnity prowvision ! directors’ habilities

The company has indemnified the directors of the company n respect of proceedings brought by third parues Such qualifying thrd
party indemnity provision remains in place at the date of this report.

Employment and recruitment policies

It 1s the company’s palicy to ensure that employees are recruited, selected, developed, remunerated and promoted on the basis of
therr skills and switability for the work performed The company 1s committed to treating all colleagues farly and equally and will
endeavour to provide workplace adaptations and traming for colleagues or candidates who have a disability and colleagues who
become disabled during their employment.

The company values colleague engagement across the business and produces a monthly publicanen that is airculated to all employees
contatning company news and articles, which 1s arculated to zll colleagues In addiion, the company prowides regular briefings and
presentatons to staff on the company’s performance and strategy as well as annual and intenim results  The company operates an
HMRC approved share save scheme open to all employees which helps to align employees with the performance of the company
The current scheme 1s due to exptre later tn the year and a resolution to approve a new scheme will be propased at the AGM

The company is a people business so it 15 vitally important that we recruic and train the right people to deliver value, service and
qualicy to our customers The company works in partnership with local communittes to promote and provide opportunities for alk

Financial instruments

The primary treasury objecuves of the company are to identify and manage the financial risks that anise in relanon to underlying
business needs, and provide secure and compenuvely priced funding for the acuvives of the company If appropriate, the company
uses finanaial instruments and derivatives to manage these risks

The prncipal financial instruments held for the purpose of raising finance for operauons are bank loans and overdraft, securiused
bonds, cash and short rerm deposits Other financial instruments anse directy from the operatons of the company, such as trade
recervables, payables, and wrade loans

Derivative financrl instruments, principally interest rate swaps, are used to manage the interest rate risks related to the company's
operavons and financing sources No speculative trading in denvative finaneial inseruments is undertaken
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Directors report

Going concern

The company’s business actmty, together with the factors likely to affect its future development, performance and posiuon, financial
risk management objectves, details of its financial instruments and dervative actvities, and 1ts exposure to price, credit, liquidicy and
cash flow risk are described in the Strategic report.

The directors are of the opinion that the company's forecast and prejecnons, taking account of reasonably possible changes n trading
performance and stress tesung, show that the company should be able to operate within its current borrowtng faciliues and comply

with 1ts finanaing covenants

At the balance sheer date the company had net liabilines of £350m and net current habiliues of £257m  Within the net habilities s a
£394m subordinated loan from other group companies  This loan cannot be repaid unti all the securiused debt has been fully repaid

The directors have prepared the financial smtements on a going concern basis as the ulumate parent company, Greene King plc, has
given a formal undertaking that it will provide financial support to enable the company to meet it labilines as they fall due, for at least
twelve months from the date of signing these financial statements
After making enquirtes of the directars of Greene King ple, the directors have a reasonable expectation that the company have
adequate resources to continue in operauonal existence for the foreseeable future Accordingly, they cantinue to adopt the going
concern basis in preparing the financial statements
Statement as to disclosure of information to auditor
The directors wha were members of the board at the time of approving this report are hsted above Having made enquinies of fellow
direczors and of the company's auditor, each of these directors confirm that
s 10 the best of their knowledge and belief, there 1s no infermation relevant to the preparation of this repart of which
the company's auditor s unaware, and
= they have aken all the steps a director might reasonably be expected to have taken to be aware of relevant audit
information and to establish that the company’s audicor 1s aware of that informauon

Auditor

In accordance with 5485 of the Companmies Act 2006, a resoluton 1s to be proposed at the Annual General Meeting for
reappointment of Ernst & Young LLP as auditor of the company

WAt

Mrs | A Keswick
Company Secretary

Pate 28 January 2016
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Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic report, the Directors’ report and the financal statements in accordance
with apphcable law and regulanions

Company law requires the directors to prepare financial stacements for each financal period  Under that law the directors have
elected to prepare the financial satements in accordance with United Kingdom Generally Accepred Accounung Pracuce (United
Kingdom Accountng Standards and appleable law) Under company law the directors must not approve the financial statements
unless they are sawsfied that they give a true and fair view of the state of affars of the company and the parent company and the
profit or loss of the company for that period

In preparing these financial statements, the directors are required to
*+  select sumble accounung policies and then apply them consistently;
. make judgements and accounung esumates that are reasonable and prudent,

. state whether applicable UK Accounung Standards have been followed, subject to any materal departures disclosed
and explained n the financial statements, and

¢  prepare the financial statements on the going concern basis unless it 1s nappropriate to presume that the company
will conunue in business

The directors are responsible for keeping adequate accounung records that are sufficient to show and explain the campany's
transacuons and disclose with reasonable accuracy at any ume the financial posttion of the company and the parent company and enable
them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the
assets of the company and the parent company and hence for taking reasonable steps for the prevenoon and detecuon of fraud and
other irregulariues




Greene King Retailing Limited
Company number 5285451

Independent auditor’s report

to the members of Greene King Retaling Limited

We have audited the financial staternents of Greene King Retaifing Limited for the 52 week period ended 3 May 2015 which compnse
the income smatement, the statement of other comprehensive ncome, balance sheet, statement of changes in equity, and the related
notes | to 28 The financial reporung framework that has been applied in their preparation 15 applicable law and United Kingdom
Accountng Scandards incleding Financial Reporung Standard 101 Reduced disclosure framework’

This report is made solely to the company's members, as a body, in accordance with Chaprer 3 of Part 16 of the Companies Act
2006 OQur audit work has been undertaken so that we mght state to the company's members those matters we are required w
state to them in an zuditor's report and for no other purpose  To the fullest extent permitted by law, we do not accept or assume
responstbility to anyone other than the company and the company's members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Statement of directors’ responsibilines on page 5, the directors are responsible for the preparation of
the financial statements and for beng sausfied that they give a wrue and far view  Our responsibility 1s to audit and express an
opmnion on the financal statements in accordance with applicable law and Internavonal Standards on Audiong (UK and Ireland)
Those standards require us to comply with the Audiung Pracuces Board's (APB’s) Ethical Standards for Auditors

Scope of the audit of the financaal statements

An audit involves obtaning ewdence about che amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error This Includes an
assessment of whether the accounung policies are appropriate to the company’s and parent company's circumstances and have been
consistently apphed and adequately disclosed, the reasonableness of significant accounung esumates made by the directors, and the
overall presentavon of the financial statements  In addiuon, we read all the financial and non-financal informaven in the Annval
report and financial statements to 1denufy material inconsistencies with the audited financral statements and to idenufy any
informauon that is apparendy materially incorrect based on, or matertally inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent matertal misstatements or Inconsistencies we consider the
imphcauons for our repart.

Opinion on financial statements

In our opition the financral statements
s give a true and far view of the state of the company’s affairs as at 3 May 2015 and of its loss for the 52 week pencd
then ended,
s have been property prepared in accordance with Urited Kingdom Generally Accepted Accounting Practice, and
. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our optnion the informanon given n the Strategic report and the Directors’ report for the financial pened for which the financial
statements are prepared s consiszent with the financial scacements

Matters on which we are required to report by exception

We have nothing to repart in respect of the following matters where the Companies Act 2006 requires us to report to you If, In our
apinien

¢ adequate accounting records have not been kept by the company, or returns adequate for our audiz have not been
received from branches not visited by us, or

s the company financia! statements are nat In agreement with the accounung records and returns, or

+  certan disclosures of directors’ remuneration specified by law are not made, or

¢ we have not received all the informauon and explanauons we require for our audic

5ok fog

Bob Forsyth (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Cambridge, UK

Date 29 January 2016



Greene King Retailing Limited

Company number 5265451

Income statement
for the 52 week period ended 3 May 2015

Notes 52 weeks to 53 weeks to |

3 May 2015 4 May 2014 |
im £m

Tumover 3 677 655
Cost of sales (221) (220) X
Gross profit 456 435
Administrauve expenses (306) (278) !
Excepuonal administrative expenses 4 (16) (56)
Operating profit 5 134 101
Interest recesvable and similar income 7 2 2
Interest payable and similar charges 8 {129) (133)
Profit / (loss) on ordinary acuwity before mxavon 7 {30)
Tax (expense) / credit 9 5) 5
Profit / {loss) for the period 24 2 {(25)

The notes an pages | | to 29 form part of these financial statements
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Statement of other comprehensive income
for the 52 week pernod ended 3 May 2015

52 weeks to 53 weeks o
3 May 2015 4 May 2014
fm im
Profit / (loss) for the penod P (25)
Other comprehensive income
Items that can be reclassified to profit or loss
(Losses) / gains on cash flow hedges taken to equity (94) 34
Transfers to income statement on cash flow hedges 29 31
Tax on items relaung to components of other comprehensive ncome 13 (20)
QOther comprehensive {loss) / income for the period net of tax (52) 45
Total comprehensive (loss) / income for the period net of tax (50) 20

The notes on pages || to 29 form part of these financial statements




Greene King Retailing Limited
Company number 5285451

Balance sheet
as at 3 May 2015

3 May 2015 4 May 2014
Notes Im £m
Fixed assets
Intangble assets 10 295 292
Tangible assets I 1,420 1,215
Tangible assets held for sale 12 - 72
Investments 13 22 22
1,737 1,601
Current assets
Stocks 15 7 6
Debtors Amounts fallng due after more than one year 13 - 115
Debtors Amounts falling due within one year 16 44 204
Cash at bank and in hand 17 34 16
85 351
Creditors amounts faling due within one year i8 (315) (433)
Financial instruments 21 27 (29)
Net current habilities (257) (i
Total assets less current habilities 1,480 1,490
Creditors amounts falling due after more than one year 19 (1,594) (1.627)
Finanaal instruments 21 (209) (142)
Prowision for habilizies 22 27) n
Net habilities (350) (300)
Capital and reserves
Share capial 23 - -
Hedging reserve 24 (188) {136)
Profit and loss account 24 (162) (164)
Total equity (350) {300}

The financral scatements were approved and authonsed for issue by the board of directors and signed on is behalf on 28 January
2016 by

Aol >-

K Daws
Director



Greene King Retailing Limited
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Statement of changes in equity
as at 3 May 2015

Share Other Retained Total

Capital reserves eamings equity

fm £m £m fm
As at 5 May 2014 - {136) (164) (300)
Comprehensive income for the period
Profit for the period - - 2 2
Losses on cash flow hedges taken to equity - (94) - (94)
Transfers to the income statement on cash flow hedges - 29 - 29
Tax on cash flow hedges - 13 - 13
Total comprehensive loss for the period - {52) 2 (50)
At 3 May 2015 - {188) (162) {(350)
N
Share Other Retained Total
capital reserves earnings equity
£m Em iLm £m

As at 2% Apnl 2013 - (181) (139) (320)
Comprehensive income for the penod
Loss of the penod - - (25) {25)
Losses an cash flow hedges taken to equity - 34 - 34
Transfers to the income statement on cash flow hedges - 31 - 3l
Tax on cash flow hedges - 20 - (20)
Total comprehensive iIncome for the period - 45 (25) 10
At 4 May 2014 - {136} (164) (300




Greene King Retailing Limited

Company number 5285451

Accounting policies

Corporate information

The financial statements of Greene King Retailing Limized for the 52 weeks ended 3 May 2015 were authonsed for 1ssue by
the board of directors on 28 January 2016 Greene King Rerailing Limited 1s a imited company incarporated and domictled
in England and Wales

Basis of preparation of financial statements

The financal statements have been prepared in accordance with Finanaal Reporting Standard 101 'Reduced Disclosure
Framework' (July amendment) and applicable accounung standards The company has used a true and fair view overnde in
respect of the non-amorusauon of goodwill

The company 1s iself 2 subsidiary company and 15 exempt from the requirement ta prepare group accounts by virtue of
section 400 of the Companies Act 2006, as it 1s a wholly owned subsidiary of Greene King plc  The results of Greene King
Retailing bimited are included in the consolidated financial statements of Greene King plc which are publically avaifable from
Westgate Brewery, Bury St Edmunds, Suffolk, IP33 1QT

Information of the impact first=ume adopton of FRS 101 15 given i nate 28

The preparagon of financial scatements in complance with FRS 101 requires the use of certain criucal accountng esumates
It also requires management to exercise judgement i apphying the company's accountng policies (see note 2)

First ome apphcation of FRS 100 and FRS 101

In the current 52 weeks ended 3 May 2015 the company has early adopted FRS 100 and FRS 10F In previous periods the
financial statements were prepared in accardance with applicable Generally Accepted Accounting Principles in the United
Kingdom

This change in the basis of preparation has materially altered the recognizon and measurement requirements previously
apphed in accordance wath UK GAAP An explanavon of the impact of the adoption of FRS 100 and FRS (0l for the first
time 1s included in note 28

There have been no other maternal amendments to the disclosure requirements previously applied in accordance with UK
GAAP

The follawing principal accounting policies have been applied
Fiancial Reporting Standard 101 - Reduced disclosure exemptions

The company has taken advantage of the following disclosure exempuons under FRS 101

»  the requirements of paragraphs &2, B64(d), B64(e), B64(g), B&4(h), B&4(}) co B&4(m), B&4(n){n), B&4(0)(1), B&4(p).
Bé4(q)(n). B66 and B&7 of IFRS 3 Business Combinations,
*  the requirements of paragraph 33(c} of IFRS 5 Non Current Assets Held For Sale and Discontinued Operauons,
. the requirement of paragraphs 45(b) and 44-52 of IFRS 2 Share based payment, because the share based payment
arrangement concerns the instruments of anather group enuty.
*  the requirements of IFRS 7 Financial Instruments Disclosures,
*  the requirements of paragraphs 91-99 of IFRS |3 Farr Value Measurement.
- paragraph 79(a)(iv) of I1AS I,
- paragraph 73( ) of IAS |6 Property, Plant 2nd Equipment,
*  the requirements of paragraphs 10(d), 10{f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, [|1 and 134-136 of IAS |
Presentation of Financial Statements
*  the requirements of IAS 7 Smtement of Cash Flows,
*  the requirements of paragraphs 30 and 31 of IAS 8 Accounung Policies, Changes in Accounting Estmates and Errors,
*  the requirements of paragraph |7 of |AS 24 Related Party Disclosures,
s the requirements in IAS 24 Related Party Disclosures to disclose related party transacuons entered into between two
or more members of a group, provided that any subsidiary which 1s a party to the transacuon 1s wholly owned by such
a member;
¢ the requirements of paragraphs |34(d}-134(f) and 135({c )-135(e ) of IAS 36 Imparrment of Assets, and
s the requirements of paragraph 8(f) of FRSI0| prior penod comparative disclosures in relaton to fixed assets
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Going concern

The company's business acuwity, together with the factors hikely to affect its future development, performance and posiuon,
financial nsk management objecuves, detalls of its financial instruments and dervative acuvites, and 1ts exposure to pnce,
credit, hquidity and cash flow nsk are described in the Strategic report.

The directors are of the opinion that the company's forecast and projections, taking account of reasonably possible changes
in trading performance and stress tesung, show that the company should be able 10 operate within its current borrowing
faciliues and comply with its financing covenants

At the balance sheet date the company had net habides of £350m and net current lrabilities of £257m  Within the net
habiliues 15 a £3%94m subordinated loan from other group companies  This loan cannot be repaid unul all the securiused debt
has been fully repaid

The directors have prepared the financial statements on a going concern basis as the ulumate parent company, Greene King
plc, has given a formal undertaking that it will prowide financral support to enable the company to meet it labilives as they fall
due, for at least twelve months from the date of signing these financial statements

After making enquines of the directors of Greene King ple, the directors have z reasonable expectation that the company
have adequate resources to continue in operational existence for the foreseeable future Accordingly, they continue to
adopt the gomng concern basis in preparing the financial statements

Revenue

Generally, revenue represents external sales (excluding taxes) of goods and serwices, net of discounts  Revenue 1s
recognised to the extent that i1t 1s probable that the econoruc benefits will flow to the company and 15 measured at the fair
value of consideration recevable, excluding discounts, rebates, and other sales taxes. Revenue principally consists of drink,
food and accommodation sales, which are recogmised at the pomnt at which goods or services are provided, rental income,
which 1s recognised on a straight line basis aver the lease term and machine income, where net takings are recognised as
earned

Goodwill

Goodwill ansing from the premium paid on businesses acquired 1s amorused over its estmated useful fe of twenty years
Goodwll 15 considered for impairment when an impairment indicator arises The company reviews goodwlt over the total
pub estate ¥vhen indicators of impairment are idenufied the carrying value of the goodwill 1s compared to 1ts recoverable
amount being the higher of net realisable value and value in use.

Goodwill 1s capiahised as an intangible asset and 1s not amorused Instead it 1s reviewed annuzlly for impairment with any
impairment in carrying value being charged to profit and loss The Companies Act 2006 requires acquired goodwll to be
reduced by provisions for deprectavon caleulated to write off the amount systemaocally over a period chosen by the
directors, not exceeding i1ts useful economic life

Had che company amortised goodwill a penod of 20 years would have been chosen as the useful ife for goadwill The loss
for the period would have been £24m higher had goodwill been amorused However under [FRS 3 Business Combinations
goodwill 1s not amortsed, the company does not amortise goodwill but reviews it for impairment on an annual basis or
whenever there are indicators of impairment. The company i1s therefore invoking a “true and fair override™ to overcome the
prohubition on the amorusaon of goodwill in the Companies Act 2006

The company has taken the exempuon avaitable under paragraph 8(f) of FRS 101 with regard to prior period comparauve
disclosures

Tangible fixed assets

Tangble fixed assets are stated at cost less accumulated deprectauon and impairment losses  Freehold fand 15 not
depreciated, freehold buildings are depreciated to their estimated residual values over periods up to fifty years, long
leasehold properuies are depreciated to ther esumated residual values over periods up to fifty years, short leasehold
properues are depreciated to their esumated residual values over the remaming term of the lease and furmiture and
equipment assets are depreciated over their esumated useful lives which range from three to twenty years Where che
carrying value of properues may not be recoverable an impairment in the value of tangible fixed assets ts charged to che
profic and loss account,

Residual value 15 reviewed at least at each financral year end and there 1s no depreciable amount if residual value 1s the same
as, or exceeds, book value

Residual values, useful lives and methods of depreciation are reviewed for all categories of property, plant and equipment
and adjusced, if appropriate, at each financial year end

An item of property, plant and equipment is de-recognised upon disposat or when no future economic benefits are expected

from its use Profit or toss on de-recognition is calculated as the difference between the net disposal proceeds and the
carrying amount of the asset, and s included in the income statement In the year of de-recogmuon

12
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Impairment
Property, plont and equipment w

Individual assets are grouped for impairment assessment purpeses at the lowest level at which there are idenufiable cash
inflows independent of the cash inflows of other groups of assets

An assessment 1s made at each reporung date as to whether there 15 an indicatron of impairment. If an indication exists, the
company makes an estmate of the recoverable amount of each asset group An asset s or cash generating unit's recoverable
amount 15 the higher of its fair value less costs of disposal and value-in-use and 1s determined for an indmvidual asset, unless
the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets

An imparrment loss 1s recogmsed where the recoverable amount 15 lower than the carrying value of assets If there is an
indicauon that any previcusly recogrised impairment losses may no longer exist or may have decreased, a reversal of the
loss may be made only if there has been a change in the esumates used to determine the recoverable amounts since the last
imparrment loss was recognised The carrying amount of the asset 1s increased to 1ts recoverable amount only up to the
carrying amount that would have resulted, net of depreciation, had no impairment loss been recogmsed for the asset in prior
years

Impairment losses and any subsequent reversals are recognised in the iIncome statement.

Details of the mpairment losses recognised in respect of tangible fixed assets are provded i note 11

Goodwill

Goodwill 15 reviewed for impairment annually or more frequently if events or changes in circumstances indicate that the
carrying value may be impared

For the purpose of impairment tesung, goodwill acquired in a business combination 15, from the acquisiuon date, allocated o
each of the company's cash-generaung units {or groups of cash-generaung units) that are expected ta benefit from the
combination, irrespecuve of whether other assets or liabiliues of the acquiree are assigned to those units Each unit or group
of units to which goodwll 1s allocated represents the lowest level within the group at which goodwill 1s monitored for
internal management purposes and cannot be larger than an operaung segment before aggregauon

Impairment 1s deterrined by the recoverable amount of 2n operaung segment. Where this 1s less than the carrying value of
the operating segment an impatrment loss 1s recognised immediately in the income statement. This loss cannot be reversed
in future periods

Where goodwill forms part of a cash-generating unit and part of the operauon within that unit 1s disposed of any goodwill
associated with the operation dispased of Is included in the carrying amount of the operauon when determining the gain or
loss on disposal of the operaton Goodwll disposed of in this circumstance s measured based on the relative values of the
operauon disposed of and the portton of the cash-generaung unit retained Goodwill amorused prior to the conversion to
FRS 101 on 28 April 2013 has not been reinstated and the net book value of goodwill at that date has been carried
forward as the carrying value

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allawance for absolete and slow-moving
stocks

Investments
Invesmments held as fixed assets are shown at cost less prowision for Impairment.
Cash and cash equivalents

Cash and cash equivalents i the balance sheet comprise cash at bank and in hand and short-term deposits wath an original
maturity of three months or less

Derivatives and financial instruments

The company uses interest rate swaps to hedge i1ts exposure to interest rate fluctuations on its variable rate term loans
Interest rate swaps are imtally measured at far value, if any, and carried on the balance sheet as an asset or hability
Subsequent measurement 15 at fair value determined by reference to market values for similar instruments If a derivauve

does not qualify for hedge accounung the gain or loss arising on the movement in farr value s recogmsed in the income
statement
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Hedge accounting

To qualify for hedge accounting the hedge relauonship must be designated and documented ac incepuon Documentaten
must include the rmsk management objecuve and strategy for undertalang the hedge and formal allocation to the item or
transaction being hedged The company also documents how it will assess the effectiveness of the hedge and carries out
assessments on a regular basis to determine whether 1t has been, and 1s likely to conunue to be, highly effecuve Hedges can
be classified as either fair value (hedglng exposure to changes in fair value of an asset or liability) or cash flow (hedging the
vartability in cash flows atrbucable to an asset, kability, or forecast transaction) The company Uses |13 INterest rate swaps as
cash flow hedges

Cosh flow hedge accounting

The effective portion of the gan or loss oh an interest rate swap Is recognised direcdy in equity, whilst any ineffecuve
poruon 1s recognised immediately in the income statement.

Amounts taken to equity are transferred to the income statement in the same period that the financial income or expense 1s
recognised, unless the hedged transacton results in the recogniion of a non-financral asset or labihity whereby the amounts
are transferred to the iniual carrying amount of the asset or hability

When a hedging instrument expires or 1s sold, termenated or exercised, or no longer qualifies for hedge accounung, amounts
praviously recognised in equity are held there until the previously hedged transacuon affects profit or loss If the hedged
transaction 15 no longer expected to oceur, the cumulative gain or loss recogrised in equity s immediately transferred to the
Income statement.

Income taxation

The income tax expense comprises both the income tax payable based an prefits for the pencd and the deferred mcome
tax. |t 1s calcutated using taxation rates enacted or substantively enacted by the balance sheet date and 15 measured at the
amount expected to be recovered from or paid to the taxavon authoriues Income tax relaung to items recognised directly
In equity 1s recognised In equity and not in the income statement.

Deferred taxation

Deferred tax 15 provided for using the lability method on temporary differences at the balance sheet date between the cax
bases of assets and ltabilicies and their carrying values in the financtal statements

Deferred mx 15 recognised for all temporary differences except where the deferred tax arises from the mniual recogniuon of
goodwill or of an asset or hability 1n a transacuon that 1s not a business combination that, at the ume of the transacuon,
affects neither the accounung profit nor taxable profit or foss or, 1n respect of taxable temporary differences assocrated with
investments In subsidiaries, where the uming of the reversal of the temporary differences can be controlled and 1t 15
probable that the temporary differences will not reverse in the foreseeable future

Deferred rax assets are recagnised for all deducuble temporary differences and carry forward of unused tax losses anly to
the extent that it 15 probable that table profit will be avalable aganst which the deducuble temporary differences and the
carry forward of unused tax losses can be uulised

‘The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that itis no
longer probable thar sufficient taxable profit will be avallable to allow all or part of the deferred tax asset to be utlised
Unrecogrused deferred tax assets are reassessed at each balance sheet date and are recognised to the extent that it has
become probable that future taxable profit will allow the deferred tx asset to be recovered

Deferred tax assets and labilites are measured, on an undiscounted basis, at the tax rates that are expected o apply to the
year when the asset is realised or the liability 15 settled, based on tax rates that have been enacted or substantvely enacted
at the balance sheet date

Deferred mx relaung to items recogmised directly in equity 1s recogrised in equity and net in the Income statement.

Interest-bearing loans and borrowmngs

All loans and borrowings are nizally recogmsed at far value of the consideration receved, net of 1ssue costs After inioal
recognition, interest-bearing loans and borrowings are measured at amortsed cost using the effecuve interest method

Interest costs and mcome

Interest costs are expensed to the income smatement using the effecuve interest methed Interest income 1s recognised in
the income statement using the effecove interest mechoed
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Trade recervables

Trade recevables are recorded at their original invoiced amount less an allowance for any doubdul amounts when collecton
of the full amount 15 no longer considered probable

Trade payables
Trade payables are non-interest bearing and are stated at their noninal value
Inter-company balances

Amounts owed by or to company undermkings are classified as short term assets or habilises unless there 1s a formal loan
arrangement Iin place that specifies repayment over a period longer than one year from the balance sheet daze

Leasing commitments
Rentals paid under operaung leases are charged to the profit and loss account on a strraight-hne basis over the lease term
Exceptional items

Exceptional items are defined as items of income or expense which, because of thetr nature, size or expected frequency,
ment separate presentauon to allow a better understanding of the financral performance in the period

Judgements in applytng accounting policies and key sources of estimation uncertainty

The preparauon of financial statements requires management to make judgments, estimates and assumptions in the
applicauon of accounung policies that affect reported amounts of assets and habiliues, income and expense The company
bases its estmates and judgments on historical experience and other factors deemed reasonable under the arcumstances,
including any expectations of future events Actual results may differ from these esumates

The esumates and judgments considered to be sigmificant are detaled below-
Taxation

Judgment 15 required when datermining the provtsion for taxes as the tax treatment of some transacuons cannot be finally
deterrmined unul a formal rescluoon has been reached with the tax authonues Assumpuons are also made around the
assets which qualify for capital allowances and the level of disallowable expenses and this affects the income tax caleulanon
Provisions are also made for uncertain exposures which can have an impact on both deferred and current tax Tax benefits
are not recognised unless i1t 1s prebable that the benefit will be ebtained and tax prowvisions are made if it 1s possible that a
ltabilicy will anse The final resoluuon of these transactions may give rise to material adjustments to the income s@atement
andfor cashflow in fuwre pertods The company reviews each significant tax liability or benefit each period to assess the
appropriate accounung treatment.

Impairment of goodwill

The company determines whether goodwill 1s impaired on art least an annual basis Detalls of the tests and carrying value of
the assets are shown in note |0 This requires an estimation of the value-in-use of the cash-generatung units wo which the
goodwill 15 aliccated Value-in-use calculations require assumpuons to be made regarding the expected future cash flows
from the cash-generaung umit and choice of a suitable discount rate in order o calculate the present value of those cash
flows If the actual cash flows are lower than esumarted, future impairments may be necessary

Impairment of tangible fixed assets

The company determines whether tangble fixed assets are impaired where there are indicatars of impairment. This requires
an esumation of the value-in-use and far value less costs of disposal at a site level  Value-in-use calculactons require
assumpuons to be made regarding the expected future cash flows from the cash generaung unit and choice of a suitable
discount rate in order ta calculate the present value of those cash flows

Note |1 describes the assumptions used in the impairment testing of tangible fixed assets together with an analysis of the
sensiuvity to changes in key assumpuons

Residual values

Residual values of property are determined with reference to current market property trends If residual velues were lower
than esumated, an Impairment of asset value and reassessment of future depreciation charge may be required Useful lives
are reassessed annually which may lead to an increase or reduction in depreciauon accordingly

Turnover

Turnaver, which 1s stated net of value added tax, 15 derived from the provision of goods and services in the Unrted Kingdom
which fall within che company’s conunuing ordinary acuvity  The principal business acuwity 1s the management of securiused
public houses
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Exceptional items

52 weeks to 33 waeks to

3 May 4 May

2015 2014

£m im
Impairment of tangible fixed assets 17 39
Impairment of intangible fixed assets - I
Net {profit) / loss on disposal of tangible and inmngible assets ()] [
16 56

Duning the pertod the company recogrsed an impairment loss of £17m (2014 - £39m) in respect of its licenced estate  The
impairment has been recognised in respect of pubs where the higher of value-in-use and fair value less costs of disposal has
fallen below the net book value

The net profit on disposal of tangible and intangible assets of £1m (2014 - £6m loss) comprises a toral profit on disposal of
£6m (2014 - £5m) and a total loss an disposal of £5m (2014 - £11m)

Operating profit

51 weeks to 53 weeks o

3 May 4 May

2015 2014

£m im

Operaung profit 1s stated after charging/{crediung)

Operaung lease rentals — minmum lease rentals | |
Deprecianon of owned tangible fixed assets (nate 11) 35 36
Impalirment of tangible fixed assets {note 11) 17 39
Impairment of intanpble fixed assets - 1l
Nat {profit) / lass on disposal of tangible fixed assets and goodwill ) &

Auditor's remuneratnon for both audit and non-audit services has been borne by other company undertakings The audit fee
for the Greene King ple company for the 52 weeks ended 3 May 2015 was £0 3m (2014 - £03m), of which an audit fee of
£15,000 (2014 - £15,000) 15 allocated to this company

Employment costs

During the period the company paid £139m (2014 - £124m) o Greene King Brewing and Retaling Limited, a fellow group
undertakang This payment was to procure the secondment of employees from two other companmies, Greene King Services
Limited and Greene King Retall Services Limited, both of whom are fellow subsidianes of Greene King ple.

The average number of employees (including executive directors) seconded during the period was as follows

52 weeks to 53 weeks to

3 May 4 May

2015 2014

No No

Retailing 14,793 12,703

The figure above includes 9.355 (2014 - 6,826) part-ume employees

Pension contributions in respect of the employees working for the company are borne by fellow group undertakings
menooned above

The directors who held affice during the period were also directors of fellow company undertalkings Total emoluments,
mcluding any pension contrbuuons, received by these directors totals £4m (2014 - £5m) paid by the ulumate parent
company or other group undertalings The directors do not believe that 1t1s practcable to apportion this amount between
qualifying services as directors to the company and of fellow company undertakings The number of directors who receved
or exercised share opuens duning the period was 7 (2014 - 9)




Greene King Retailing Limited

Company number 5265451
7. Interest recervable
52 weeks to 53 weeks to
3 May 4 May
2015 2014
£m £m
Interest receivable from group undertakings 2 2
8. Interest payable and similar charges
52 weeks to 53 weeks to
3 May 4 May
2015 2014
im £m
Borrowings 79 82
Subordinated loans from group undertakings 50 51
129 133
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9. Taxation
52 weeks to 53 weeks to
3 May 4 May
2015 2014
fm £m
Current income tax
UK Corporauon tax S 5
Adjustment in respect of prior periods - I
5 )
Deferred taxation
Onginauon/reversal of uming differences in the period - (5}
Credit in respect of rate change - (8)
5 (11}
Tax expense / {credit) in the Income statement 5 (5}

Reconciliation of tax expense [ {credit) for period

The tax expense In the ncome statement 15 higher than (2014 - higher) than the standard rate of corporaucn tax of 20 9%
(2014 — 22 B%) The differences are explained below

52 weeks to 53 weeks to
3 May 4 May
2018 2014
im im
Profic / {loss) on ordinary acuvicy before tax 7 (30)
Profit / (loss) an ordinary acuvity muluphed by standard rate corporation tax in
the UK of 20 9% (2014 — 22 8%) 1 7
Effects of
Expenses not deductible for tax purposes - 12
Adjustment in respect of prior peniods - |
Deferred tax credit in respect of licensed estate [ (3)
Deferred tax credit in respect of rate change - {8)
Group relief received for nil considerauon (2) {(2)
5 )

Duning the period a deferred tax credit of £13m (2014 charge of £20m) has been recognised in the Smtement of other
comprehensive income relaung to the net {losses) / gains on cash flow hedges zken to equity

Factors that may affect future tax charges

The Finance Act 2013 reduced the rate of corporamon tax from 21% to 20% from | April 2015

The Finance Act {No 2} 2015 further reduced the corporaton tax rate to 19% from | Apnl 217 and w |8% from | April
2020 These further reducnions had not been substanuvely enacted at the balance sheet date and consequently are not

included in these financial statements

The above changes to the rate of corporation tax may impact the ameunt of future cash tax payments to be made by the
company
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10. Goodwill
£m

Cost
At 4 May 2014 292
Acquisiuons 5
Disposals (2)

195
Net book value
At 3 May 2015 295
At 4 May 2014 9

Goodwll has been allocated to operaung segments, the lowest group of cash generaung umies n the company at which
goodwill 1s monitored internally, based on the extent that the benefits of acquisions flow to that segment.

Goodwill disposed of In the penod 1s the amount of goodwill allocated to parts of operaung segments disposed of during the
pernod The amount disposed 1s calculated based on the relauve value of the operation disposed and the portion of the
operaung segment retained

The recoverable amount was determined on a value-in use basis, using cash flow projecuons based on one year budgets
approved by the board, and in all cases exceeded the carrying amount.

The key assumputions used in the value-in-use calculations are budgeted EBITDA, the pre-tax discount rate and the growth
rate used to extrapolate cash flows beyond the budgeted period

Budgeced EBITDA s based on past experience adjusted to ke account of the impace of expected changes w sales prices,
volumes, business mix and margin, based on the current estate and committed capital expendiwres

Cash flows are discounted at 90% (2014 9 0%) which 15 used as an approximanon for the risk-adjusted discount rate of the
relevant operating segment. A growth rate of | 0% (2014 2 0%) has been used to extrapolate cash flows The growth rate 15
below the long-term average growth rate for the industry and reflects trends in trading performance

Further details of the adjustments to goodwill following conversion to FRS 101 are included in note 28

Sensitivity to changes in assumptions

The calculauon 1s most sensiuve to changes in the assumpuons used for budgeted cash flow, pre-tax discount rate and
growth rate Management consider that reasonable possible changes in assumptions would be an increase in discount of 1%
point, a reducuon in growth rate of 1% point or a 10% reductnon in budgeted cash flow As an indiczuon of sensiovity, when
apphed to the value-in-use calculauon none of these changes would have resulted mn an impairment of goodwill in the period
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Tangible fixed assets

Land & Fixtures, Total
buldings fittings &

equipment

im £m £m
Cost
At 4 May 2014 1,203 322 1,525
Additions 215 50 265
Disposals {18) {14) (32)
At 3 May 2015 1,400 358 1,758
Depreciation
Ac4 May 2014 117 193 310
Charge for the period 5 30 35
Impairment 17 - 17
Disposals {16) (8) (24)
At 3 May 2015 123 215 i3e
Net book value
At 3 May 2015 1,277 143 1,420
At 4 May 2014 1,086 129 1,215
The net book value of land and buildings may be further analysed as follows
2015 014
£m £m
Freehold 1,228 1,037
Leasehold properties > 50 years unexpired term 38 38
Leasehold properties < 50 years unexpired term 1 I
1277 1,086

Impairment

Dunng the period £17m of imparment losses (2014 £39m) were recogrised in the income statement as exceptional
adrministrative expénses

The company considers that each of its individual pubs 1s a cash generaung unit (CGU) Each CGU s reviewed annually for
indicators of impairment. When indicators of impairment are identfied the carrying value of the CGU 1s compared to its
recoverable amount. The recoverable amount i1s the higher of the CGU's fair value less casts of dispesal and its value-in-use

The company esumates value-in-use using a discounted cash flow model The key assumptions used are the discount rate
applied to cash flow projections of 9% (2014 9%) and the projected cash flows extrapolated using an average growth rate of
1% (2014 2%) which is below the long-term average growth rate for the industry and reflects trends in trading performance
Cash flow projections relaung to indwvdual CGUs have been made based on historic trends adjusted for management's
estimates of medium term trading prospects

Estrmates of fair value less costs of disposal are based on valuatons undertaken by in-house property experts The valuaton
considers assumpuions such as current, and future projected income levels, which tzke account of the location and quality of
the pub In addition recent market transacuons in the sector and potenual alternatve use values have been considered

The valuauon techniques applied are consistent with the principles in IFRS13 Fair Value Measurement. As they use significant
unobservable inputs they are classified within Level 3 of the fair value hierarchy

The impairment charge recogntsed in relauon to a small number of pubs was driven by changes in the local compeutive and

trading environment at their respective sites, and decisions taken to exit some sites where current market values are lower
than book values

20




Greene King Retailing Limited

Company number 5265451

I5.

Sensitivities to change in assumptions

The level of imparment (s predomnantly dependent upon judgments used in arriving at fair values, future growth rates and
the discount rate applied to cash flow projections The impact on the impairment charge of applying different assumptions
to fair values, the growth rates used to calculate cash flow projections and in the pre-tax discount rates would be as follows

2015 2014
£m im

Increased impairment resulung from a 10% reduction i fair value less cost of disposal 5 5
Increased impairment resulung from a 1'% increase m discount rate 4 3
Increased imparment resulung from a 1% reduction in growth rate 4 3

Tangible assets held for sale

Ar the penod end, tangible fixed assets held for sale of £ml {2014 - £72m) represents pubs that are being acuvely marketed
for sale with expected completion dates within one year The value of tangble fixed assets held for sale represents the
expected net disposal proceeds The impairment charge on reclassificavon to assets held for sale for these sites was £nil
(2014 - £19m), and 15 included as an excepucnal item (see note 9)

Investments
2015 2004
fm £m
Shares in subsidiartes at cost 22 22

The following were subsidiary undertakings of the company, all subsidiaries were incorporated in England and Wales, they all
held property untl January 2015, when they all operated as financing compantes

Name of company Principal Holding Shares held
Activity

Sapphire Food North East No | Limited Financing Ordinary shares 100%

Sapphire Food South West No 2 Limited Financing Ordinary shares 100%

Sapphire Food Narth West Na 3 Limited Financing Ordinary shares 100%

Sapphtre Food South East No 4 Limited Financing Ordinary shares 100%

Sapphire Rural Desunation No 5 Limited Financing Ordinary shares 100%

Business combinations

On 30 May 2014 the company acquired 38 sites from Greene King Brewing and Retalling Limited, a fellow group undertatang
for consideration of £74m setted in cash

The fair value of the idenafiable assets and liabilhues acquired as at the date of acquisivon were tangible fixed assers £74m,
stocks £1m, other payablesfaccruals £1m and £5m deferred ax hablines The far value review was carried out by qualified
surveyors employed by the Greene King ple group  Goodwill ansing on acquistuon was therefore £5m as disclosed in note
10

From the date of acquisiion to 3 May 2015 the acquired sites contributed revenue of £31m and operaung profit of £6m to
Greene King Retailing Limited

Stocks
2015 20014
im £m
Firushed goods for resale 7 6

Duning the periad the company recognised £221m (2014 £220m) cost of stocks as an expense within cost of sales

The difference between the purchase price or production cost of fimshed goods and ther replacement cost 1s not
considered ta be material
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16.

18.

19.

Debtors
1015 2014
£m im
Due after more than one year
Amounts owed by group undertakings - 115
Due within one year
Trade debtors 8 9
Amounts owed by group undertakings - 182
Other debtors 2 3
Prepayments and accrued income 3 3
Deferred mxauon 3 V7
44 214
Cash and cash equivalents
2015 2014
£m fm
Cash at bank and in hand 34 16
Creditors: amounts falling due within one year
2015 2014
£m £m
Term advances 33 31
Trade creditors 168 130
Amounts owed to fellow company undertakings 70 231
Corporation tax - |
Taxauon and social secunties 3 4
Accruals and deferred income 41 36
k13 433

Trade creditors and other payables are non-interest bearing Incerest payable included wathin accruals and deferred income

15 marnly settled quarterly throughout the year, in accordance with the terms of the related financial instrument.

Creditors: amounts falling due after one year

2015 2014

fm fm

Term advances 1,200 1,233
Subordinated loan 394 394
1,594 1,627

The subordinated loan 1s not repayable unul all other borrowings have been repard This 15 currenty scheduled to be
December 2036 Interest accrues at 12 5% per annum and can only be paid if the Greene King Retalling Parent Limmed

group, which incorporates this entity, meets 1ts financial covenants
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20. Borrowings
2015
Within one After one Total
year year
fm im £m
Securitised debt with Greene King Finance plc
Term Advances Al 9 114 123
Term Advances A2 5 238 243
Term Advances A3 12 73 85
Term Advances A4 - 259 259
Term Advances AS 7 243 150
Term Advances ABI - 60 60
Term Advances Bl - 121 121
Term Advances B2 - 100 100
33 1,208 1,241
Deferred issue costs - (8) (8)
33 1,200 1,233
2014
Within ohe After one Total
year year
im im £m
Securitised debt with Greene King Finance plc
Term Advances Al 9 123 132
Term Advances A2 4 243 247
Term Advances A3 I 85 96
Term Advances A4 - 259 259
Term Advances AS 7 250 257
Term Advances ABI B 60 &0
Term Advances Bl - 121 121
Term Advances B2 - 100 100
3l 1,241 1,272
Deferred 1ssue costs - ®) &
31 1,233 1,264
During the prior pertod Greene King plc purchased the AB{ Term advances
Matunty of financial kabilities and expiry of facilities
2015 2014
£m im
Within ane year or on demand 33 3
Between one and two years 34 33
Between two and five years 115 108
After five years 1,051 1,092
1,233 1,264

Secuntised debt

Greene King Finance ple has 1ssued various tranches of bonds toalling £1 500 Om, tn connection with the secunusacon of
2,035 of the Greene King plc company's pubs held by Greene King Retailing Limited at the date of the most recent tap
Greene King Retailing Limited has 1ssued Term advances to Greene King Finance plc with sinvlar terms to the bonds 1ssued
by Greene King Finance ple  The bonds are secured over the properues and their future iIncome streams

The securiusation i1s governed by vanous covenants, warrantes and events of default, many of which apply to the campany
These include covenants regarding the maintenance and disposal of properues and restricuons on its ability to move cash
outside of the company
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21.

Financial instruments

The company's objecuves and policies on the use of financial instruments are detatled below All financial assets and liabiioes
are denoted in sterling

2015 2014
tm £m
Financial babilitves
Denvatves due within | year 27 29
Denvauves due after | year 209 142
236 171
Term advances due within | year 33 3l
Term advances due after | year 1,200 1,233
Subordinated loan 394 394
1,863 1,829
Repayment Nominal Nominal Carrying
date nterest Value Value net of
rate 2015 deferred
IS5Ue COoSts
2015
£m £m
Securitised debt with Greene King Finance plc
Term Advances Al 2012 to 2031 Vartable 123 122
Term Advances A2 2005 to 2031 532% 243 240
Term Advances A3 2006 to 2024 Varable 85 84
Term Advances A4 2021 to 2034 511% 259 158
Term Advances A5 2008 o 2033 Variable 250 250
Term Advances ABI 2033 to 2036 Varable 50 50
Term Advances Bl 2031 to 2034 570%* 121 120
Term Advances B2 2034 1o 2036 Vartable 100 99
1,241 1,232

*Fixed at 5 70% untl 2020 then payable/receivable at three month sterling LIBOR plus a margin of 0 72%

The interest on the Al, A3, A5 ABI and B2 Term Advances is payable at three month sterling LIBOR plus a margin of
095%, 050%, 1 00%, 2 10% and 083% respecuvely Repayment 1s made on quarterly dates within the date ranges shown
above

Cash Flow Hedges

At 3 May 2015 the company held 5 {2014 5) interest rate swap contracts for a nominal value of £618m (2014 £645m),
entered tnto as part of the securiusauion and subsequent securiusaton @ps

Interest rate swaps are vzlued by discounung all future cash flows by the marker yield curve at the balance sheet date and
adjusung for, where appropriate, the company's and counterparty credit risk. The changes in credit risk had no matenal
effect on the hedge effecuveness assessment for dervauves designated in hedge relationships

A far value labilicy of £236m (2014 £171m) has been recognised on the balance sheet in respect of these contracts which
are designated cash flow hedges against £618m (2014 £645m) of variable rate bonds, receving a varzble rate of interest
based on LIBOR and paying a weighted average fixed rate of 7 3% (2014 7 3%) The contract maturty dates are Decernber
2034 and March 2036 The bonds and interest rate swaps have the same cnocal terms excleding credit risk.

Changes in cash flow hedge fair values are recognised in the hedging reserve to the extent that the hedges are effecuve The

Interest rate swaps have been assessed as highly effective duning the penod and are expected to remain highly effecuve over
their remaining contract lives
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22.

23.

Deferred taxation

fm
Ar 4 May 2014 [C)]
Charged to equity 13
Ansing on business combinauons 5)
At 3 May 2015 4
2015 2014
£m £m
Deferred tax kability
Accelerated capital allowances (16) {17
Rolled over gains and property revaluation an @n
(43) (38)
Deferred tax asset {note 1§)
Dertvatives 47 34
Net deferred tax asset / {lability) 4 (4)
Deferred tax assets and habihues have been offset as follows
2015 2014
£im £m
Deferred tax hability (43) (38)
Offset against deferred tax assets 16 17
Deferred tax abibity an (21)
Deferred mx asset 47 34
Offset agamse deferred tax habilives (18) (17
Deferred @x asset 3l 17
Share capital
2015 2014
i £

Allotted, called up and fully pad
| Ordinary share of £1

The directors of the company have no nghts to subsenbe for addironal shares in the company
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24,

25,

26.

27.

Reserves
Share Hedging Profit and Total
capital reserve loss
im fm im im
At 28 Apnl 2013 - (181) (139) (320}
Cash flow hedges — profit taken to equity - 45 - 45
Loss after tax - - {25) (25)
At 4 May 2014 - (138) {164) {300)
Cash flow hedges = loss taken to equity - (52) - (52)
Loss after tax - - 2 2
At 3 May 2015 - (188) (162) (350)
Commitments under operating leases
Future minimum rentals payable under non-cancellable operating leases are as follows
20158 2014
Em £m
Not later than | year I |
Later than | year and not later than 5 years 3 3
Later than 5 years 36 37
40 41
Future minimum rentals receivable under non-cancellable operaung leases are as follows
2015 2014
tm £m
Not later than | year 27 32
Later than | year and not later than 5 years 77 81
Later than 5 years 45 51
149 164

Future mimmum rentals include £2m receivable in respect of non-cancellable subleases

Related party transactions

During the pertod the company entered into transactions, n the ordinary course of business, with other related parves The
company has taken advantage of the exempuion under paragraph 8(k) of FRSIQ! not to disclose transacoons with fellow
100% owned group undertakings Transactions entered into, and trading balances outstanding at 3 May 2015 with other

related partes did not occur during the fiscal years 2015 and 2014

Ultimate parent company

At 3 May 2015, the directors consider the immediate parent undertaking and immediate cantrolling party of Greene King

Retailing Lirmited to be Greene King Retailing Parent Limited, a company incorporated in England and Wales

The ulumate contretling party 1s Greene King ple, a company registered in England and Wales Greene King Retailing Parent
Limited 15 the smallest group which includes the results of the company and for which group accounts are prepared Greene
King Plc 1s the largest group which includes the results of the company and for which group accounts are prepared Coples

of its group accounts are available from Westgate Brewery, Bury St Edmunds, Suffolk, IP33 1QT

W




Greene King Retailing Limited
Company number 5265451

28  First time adoption of FRS101

In the current 52 weeks ended 3 May 2015 the company has early adopted FRS 100 and FRS 101 In previcus pertods the
financtal statements were prepared in accordance wath applicable Generally Accepted Accounting Prinaiples in the United
Kingdom These financial statements, for the penod ended 3 May 2015, are the first the company has prepared in
accordance with FRS {01

Accordingly, the company has prepared individual financial stacements which comply wath FRS 101 applicable for periods
beginning 4 May 2014 and the significant accouneing pelicies meetng those requirements are described in the relevant notes.

In preparing these financial statements, the company has started from an opening balance sheet as ar 28 Apnl 2013, the
company's dare of transition ta FRS 10(, and made those changes in accounting policies and other restatements required for
the first-ime adoption of FRS 101 As such, this note explains the principal adjustments made by the company In restating s
balance sheet as at 28 April 2013 prepared extant UK GAAP and its previously published UK GAAP financal stacements for
the 53 weeks ended 4 May 2014

27
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