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Report of the Independent Awditors to
Willowfox Limited

Tnder Seetion 449 of the Companies Act 20006

We have examined the abbreviated accounts set out on pages thiec to five, together with the fuli financsal statements of
Willowfox Linuted for the yem ended 31 Auvgust 2012 prepared under Section 396 of the Compames Act 2006

This report is made solely to the company, i accordance with Section 449 of the Compantes Act 2006 Ow work has
heen undertaken so that we might statc to the company thuse hatters we are required to state to it 1 a special audhtars’
seport and for no other pmpose. To the fullest extent permtted by law, we do not accept or assumc responsthibity to
anyone other than the companty, for our work, for fus repoit, or for the opimons we huve formed

Respeclive 1esponsibilities of directors and auditors

The directors are responsible (o1 preparmg the abbreviated accounts m accordance with Section 444 of the Companies
Act 2006 1t 15 our responstbibfy to fonn an mdependcnt opiruon as to whether the company 15 entitied to dehver
abbreviated accounts to the Registrar of Companses and whother the abbreviated accounts have been properly piepared
n accordance with the Regulations made unde that Scetion and to1epott our opinton to you

Basis of npinion

We conducted our work 1n accotdance with Bulletin 2008/4 issued by the Auditing Practices Bod  In accordance with
that Bulietin we have canied out the procedures we consiler necessary ta confimm, by 1eference to the financial
statements, that the company 1s entitled 1o deliver abbreviated accounts and that the abbreviated accounts o be delivered
arc propetly propared

Opinion

Tor owr opinion the company is entitled to deliver ablneviated aceounts prepared 1 2ccordance with Section 444(3) of the
Compenics Act 2006, and the abbreviated accounts have been piopetly prepaied m accordance with the Repgulations
made under that Sectron

Other mformaton

On 7 May 2013 we reported as anditors to the shareholders of the company on the full financial statements for the year
ended 11 August 2042 prepaicd undor Seclion 396 of the Compames Act 2006, and our report mcluded the following
eatract

"Emphasis of Matter - Going Concern

in formmg etu opinton on the financial statements, which is not qualificd, we have considered the adequacy of the
disclostne made wn note 1 to the financial statesoents concerning the company's ability to continue as a gomg concei
After considetng the adequacy of the disclosure and are of the opinion that these conditions togethol with negative
cutrent babihty position of the company as at 31 August 2012 indieate the cxistence of material uncertamty which may
cast sigmificent doubt over the company’s ability to continuc as a going concein However assuLances have been
provided by the directors as to the avadabtlity of the funds fiom londers  Lhe finaneal statements do not inchude the
adjustments whieh would be required 1f the company was unable 1o continue 45 @ gomg coneetn "

/) Clsth=

D Chothamn (Semor Statutory Auditor)
tor and on behalf of DBF Associales
Statutory Auduors

Souwth Cheetham Business Centre

it Patk Place

Manchester

M4 ALY

7 May 2013
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Willowfox Limited

Abbreviated Balance Sheet
31 Aupust 2012

31812 31.811
Notes £ £ £ £

FIXED ASSETS
Tangible assets 2 44,625,000 44,625,000
CURRENT ASSETS
Debtors 18,435,899 18,469,788
Cash at bank and 1n hand 751,459 47,705

19,187,358 18,517,493
CREDITORS
Amounts fallmg due within one year 3 49,654,619 1,059,009
NET CURRENT (LIABILITIES)/ASSETS (30,467,261) 17,458,484
TOTAL ASSETS LESS CURRENT
LIABILITIES 14,157,739 62,083,484
CREDITORS
Amounts falling due after more than one
year 3 - (43,200,000)
PROVISIONS FOR LIABILITIES - {188,000)
NET ASSETS 14,157,739 18,695,484
CAPITAL AND RESERVES
Called up share capatal 4 2 2
Revaluatton reserve 19,926,301 19,926,301
Profit and loss account {5,768,564) (1,230,819)
SHAREHOLDERS' FUNDS 14,157,739 18,695,484

The abbreviated accounts have heen prepared m accordance with the special provisions of Part 15 of the Companies Act
2006 relating to small companies

The financial statements were approved by the Boaid of Directors on 7 May 2013 and were signed on its behalf by

laln

G E Lake - Diector

The notes form part of these abbreviated accounts
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Willowfox Limited

Notes to the Abbreviated Accounts
for the Year Ended 31 August 2032

ACCOUNTING POLICIES

Accounting convention

The financial statements have been prepared under the historical cost convention as modified by the revaluation
of certain assets and i accordance with the Financial Reporting Standard for Smaller Entuties (effective April
2008)

Turnover
Turnover represents rental income from the property

Tangible fixed assets
Depreciation 1s provided at the following annval rates mn order to write off each asset over 1ts esttmated useful

life,

Frechold property - not provided

Secunty equipment - at varying rates
Fixtures and fittings - at varying rates
Office equipment - at varying ratcs

Deferred tax

Deferred tax 15 recognised n 1espect of all tuming differences that have originated but not provided at the balance
sheet date where transactions or events have occurred at that date that will result in an obligation to pay more,or
anght to pay less o1 to reccive more tax,with the foliowing exceptions

Provision 1s made for tax on gams arising from the revaluation of fixed assets,and gams on disposal of fixed
assets that have been rolled over into replacement assets,only to the extent that,at the balance sheet date,there 15 a
binding agreement to dispose of the assets concerned However,no provision is made where,on the basis of all
available evidence at the balance sheet date,it 1s more hkely than not that the taxable gain will be rolted over into
replacement assets and chaiged to tax only where the replacement assets are sold

Defetred tax assets ate recognised only to the extent that the directors consider that 1t 15 more likely than not that
there will be suitable taxable profits from which the future reversal of the underlying timing differences cen be
deducted Deferred tax is measured on an undiscounied basis at the 1ates that are expected to apply w the periods
in which timing differences reverse,based on tax 1ates and laws enacted or substantively enacted at the balance
sheet date

Investments propertles
Investment properties are accounted for m accordance with Statement of Standard Accounting Practice No 19,

with the effect that

The valuation of investment properties 1s reviewed annually and any resultant surplus or deficit arising 1
transfered to a revaluation reseive unless a deficit, or s reversal on an individual nvestment property 15
expected to be permanent, 1n which case it 1s 1ecognised m the pofit and loss account for the year

No depreciation or amoitisation 15 provided in 1espect of freehold or leasehold mvestment properties The
directors consider that this accounting policy 1esults m the financial statements giving a true and fair wiew
Depreciation or amortisation is only one of many factors reflected in the annual revaluation and the amount
which nught otherwise have been shown cannot be separately idenufied or quantified In case where a deficit on
a revaluation occurs which 1s 1n excess of 1ts revaluation reserve,the amount by which the deficit exceeds the
reserve 1s charged to profit and loss account Taxation 15 not provided for on any revaluation surplus until a
property 15 sold and contracts thercon exchanged
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Willowfox Limited

. -

Notes to the Abbreviated Accounts - continued
for the Year Ended 31 August 2012

ACCOUNTING POLICIES - continued

Financial instruments

Financial liabtlities and equity instruments are classified according to the substance of the contractual
arrangements entered into  An equity strument's any contract that evidences a residual interest in the assets of
the entity after deducting all of its financia habilities,

Where the contractual obligations of financial mstruments (including share capital) are equivalent to a sumilar
debt instrument, those financial instruments are classed as financial liabilittes Financial habihities are classified
as such in the balance sheet Finance costs and gains or losses relating to financial habilities are included in the
mofit or loss account Finance costs are calculated so as to produce & constant rate of return on the outstanding
hability

Where the contractual terms of the shaie capital do not have any tenms mecting the defimtion of a financial
hability then this 1s classed as an equity instrument  Dividends and distnbutions relating to equity instruments
are debited dhrectly to the equity

Going concern
During the year under review, the company has breached "Loan to Value® financial covenant of the bank loan

agreement and as such the loan 15 included in the current liabilities.

However the directors consider the company to be a going concern on the basis of a continued support from the
bank and that the anticipated rentals enables the company to meel barnk loan interest payments The directors for
these reasons continue to adopt the going concern basis n preparmg the annual financial statements

TANGIBLE FIXED ASSETS
Total
£
COST OR YALUATION
At | September 2011
and 31 August 2012 45,182,639
DEPRECIATION
At 1 September 2011
and 31 August 2012 557,639
NET BOOK YALUE
At 31 August 2012 44,625,000
At 31 August 2011 44,625,000
CREDITORS
Creditors mclude an amount of £47,780,447 (31 8 11 - £43,200,000) for which security has been given
CALLED UP SHARE CAPITAL
Allotted, 1ssued and filly paid
Number* Class Nominal 3182 31811
value £ £
2 Ordinary £l 2 2

CONTROLLING INTEREST
Two persons owning the sharcholding of the company

A M Hussain 50%
N Kauser 50%
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