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Abbot Investments (North Africa) Limited

Directors’' report for the year ended 31 December 2009

The directors present their annual report and the audited financial statements of the Company for the year ended
31 December 2009

Business review and principal activities
The Company 1s a wholly owned subsidiary vndertaking of Abbot Group Limited

The Company’s principal activity 15 a hotding company whose principat subsidiary undertakings provide
dnlling and related well and facilities engmeering services to the energy industry The Company will continue
as a holding company for the foreseeable future

The principal subsidiary undertakings are set out in note 17 to the financial statements

As shown in the Company’s Income Statement on page 7, the Company’s loss after tax has decreased by 54%
compared to the previous period due to there being an impairment of an investment n the previous pertod and
also a lower tax charge i the current year

On page 8 of the financial statements, the Balance Sheet shows net Liability position of $5,673,000, a movement
from a net hiabihity position i the previous year of $2,352,000 Thas 1s due to the loss n the year offset by a
favourable movement n the hedging reserve associated with a decrease in the denvative hability

Principal risks and uncertainties
The principal nsks and uncertainties are discussed within note 11 on page 20

Key performance indicators (KPIs)

The directors of Turbo Cayman Limited manage the group’s operations on a divisional basis  For this reason,
the company’s directors believe that analysis using key performance indicators for the company 1s not necessary
or approprniate for an understanding of the development, performance or position of the business of Abbot
Investments (North Africa) Limited

Environment

The company has vanous subsidiaries that provide dnlling and related well and facilities engineenng services
both onshore and offshore In the executton of these services they undertake environmental nisk assessments
and site appraisals as standard These assessments are discussed with the clients to improve the environmental
performance of the operation as a whole, through the preparation and implementation of site specific

environmental plans

Employees
The company had no employees at any time during the current or prior year

Results and dividends
The loss for the financial year was $4,509,000 (2008 $9,765,000) and has been transferred from reserves

The directors do not recommend the payment of a dividend




Abbot Investments (North Africa) Limited

Directors' report for the year ended 31 December 2009 (continued)

Directors
The directors who served during the year were as follows

P J Milne (resigned 11 August 2010)

N G Stevenson (appomted 22 October 2009)
B C Taylor (appointed 22 October 2009)

M ] Walker

M A White (resigned 30 Apnl 2009)

D Waest {appomnted 20 August 2010)

Statement of directors’ responsibility
The directors are responsible for prepaning the Director’s report and financial statements i accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the
Directors have elected to prepare the financial statements 1n accordance with International Financial Reportig
Standards (IFRSs) as adopted by the European Union Under company law the Directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that peniod In prepanng these financial statements, the
Darectors are required to

¢ Select suitable accounting policies and then apply them consistently,

¢ Make judgements and accounting estimates that are reasonable and prudent,

+ state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the European
Union have been followed, subject to any matenal departures disclosed and explained in the financial
statements, and

¢ Prepare the accounts on the going concern basis unless 1t 1s inappropnate to presume that the company wall

continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explam
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Compames Act 2006 They
are also responsible for safegnarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Director’s statement as to Disclosure of Information to Auditors
a) so far as each director 1s aware, there 15 no relevant audit information of which the auditors are
unaware and
b) each of the directors has taken all the steps that he ought to have taken as a director in order to make
himself aware of any relevant audit information and to establish that the Company’s auditors are
aware of that information




Abbot Investments (North Africa) Limited

Directors' report for the year ended 31 December 2009 (continued)

Auditors
The auditors, PrncewaterhouseCoopers LLP, have indicated therr willingness to continue n office and a
resolution concerming their reappointment will be proposed at the Annual General Meeting

Gomg Concern

After making enquinies, the directors have a reasonable expectation that the Company has adequate resources to
continue 1n operational existence for the foreseeable future and the directors continue to adopt the gong concemn
basis in preparing the accounts Refer to Note 1 of Notes to the Financial Statements

By order of the Board

S

L Cameron
Secretary
23 September 2010




Abbot Investments (North Africa) Limited

Independent auditors' report to the members of Abbot Investments
(North Africa) Limited

We have audited the financial statements of Abbor Investments (North Africa) Limued for the year ended 31
December 2009 which comprise the income statement, the statement of comprehensive income, the balance sheet,
the statement of changes 1n equity, the cash flow statement and the related notes The financial reporting
framework that has been applied in their preparation 1s applicable law and Intemmatonal Financial Reporting
Standards (IFRSs) as adopted by the European Union and, as regards the company financial statements, as applied
in accordance with the provisions of the Companies Act 2006

Respective responsibilities of directors and auditors

As explained more fully m the directors’ responsibilities statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a rrue and farr view Qur
responstbility 1s to audut the financial statements i accordance with applicable law and International Standards on
Audming (UK and Ireland) Those standards require us to comply with the Audinng Practices Board's Ethical
Standards for Auditors

This report, including the opinions, has been prepared for and only for the Company's members as a body n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or mto whose hands 1t may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the Company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estumates made by the directors, and the overall presentation of the financial statements

Opinwon on financal statements

In our opinion the financial statements

e give a true and fair view of the state of the Company's affairs as at 31 December 2009 and of 1ts loss and cash
flows for the year then ended,

» have been properly prepared in accordance with IFRSs as adopted by the European Union, and

¢ have been prepared in accordance with the requirements of the Companies Act 2006




Abbot Investments (North Africa) Limited

Independent auditors' report to the members of Abbot Investments
(North Africa) Limited (continued)

Emphasis of matter — going concern

In forming our opinion on the financial statements, which 1s not qualified, we have considered the adequacy of the
disclosures set out 1n note 1 to the financial statements concerning the Company’s abtlity to continue 1n
operational existence for the foreseeable future

The Group 1n which the Company 1s a part breached one of 1ts financial covenants during 2010 and the Group’s
directors have commenced discussions with 1ts lenders to agree amended borrowing terms This mdicates the
existence of material uncertainty that may cast significant doubt on the Group and the Company’s ability to
continue as a going concern Should this uncertainty not be successfully resolved the going concern basis of
preparation may no longer be applicable and adjustments to the financial statements may be required to record
additional liabilities and write down assets to their recoverable amounts

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the mformation given 1n the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compamies Act 2006 require us to report
to you 1f, m our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

¢ the financial statements are not n agreement with the accounting records or returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

Mark ngmn {Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Aberdeen

23 September 2010




Abbot Investments (North Africa) Limited

Income statement for the year ended 31 December 2009

2009 2008
Note $°000 $r000

Continuing operations
Other operating (expenses)/income (26) 38
Impairment loss - (2,374)
Operating loss (26) (2,336)
Income from shares n group undertakings 3 572 1,035
Finance costs 4 (5,033) (5,683)
Finarce income 4 - 71
Loss before taxation 5 (4,487) (6,913)
Taxation 6 (22) (2,852)
Loss for the year from continuing operations (4,509) (9,765)

There 15 no matenal difference between the loss before taxation and the loss for the year from continumng
operations and thewr histoncal cost equivalents

Statement of comprehensive income for the year ended 31 December
2009

2009 2008
$°000 $°000
Loss for the year (4,509) (9,765)
Net movement on cashflow hedges 1,188 (3,837)

Total comprehensive loss for the year (3,321) (13,602)




Abbot Investments (North Africa) Limited

Balance sheet as at 31 December 2009

2009 2008
Note $'000 $'000
Assets
Non-current assets
Investments 7 94,412 86,947
94,412 86,947
Current assets
Cash and cash equivalents - 2,452
Trade and other receivables 8 - 4,349
- 6,801
Total assets 94,412 93,748
Liabilities
Current habilities
Trade and other payables 9 (185) 97
Financial habilities — borrowings 10 (5,080) -
Financial assets - dernivative financial istrument 11 (4,105) (5,288)
9,370) (5,385)
Non-current liabilities
Financial liabilities — borrowings 10 (90,715) (90,715)
Total liabilities (100,085) (96,100)
Net habilities (5,673) (2,352)
Capital and reserves attributable to Company’s equity shareholder
Share capital 13 - -
Hedging reserve (4,096) (5,284)
Other reserves 20,000 20,000
Retained (deficit) (21,577) (17,068)
Total shareholders® (deficit) (5,673) (2,352)

The financial statements on pages 7 to 25 were approved by the board of directors on 23 September 2010 and

signed on 1ts behalf by

Mook algy

M Walker
Director
23 September 2010

Registered Number 5246036




Abbot Investments (North Africa) Limited

Statement of changes in shareholders’ equity as at 31 December 2009

Attnbutable to equity holders of the Company

Share Hedging Other  Retained Total
Capital Reserve reserves earnings equity
$’000 $°000 $°000 $°000 $°000
At 1 January 2009 - (5,284) 20,000 {17,068) (2,352)
Comprehensive income
Loss for the year - - - (4,509) (4,509)
Other comprehensive income
Net movement on cashflow hedges - 1,188 - - 1,188
Total other comprehensive income - 1,188 - - 1,188
Total comprehensive income - 1,188 - (4,509) (3,321)
At 31 December 2009 - (4,096) 20,000 21,577 (5,673)
Share Hedging Other Retained Total
Capital Reserve reserves earmngs equity
$°000 $°000 $°000 $°000 $°000
At 1 January 2008 - {1,447) - (7,303) {8,750)
Comprehensive income
Loss for the year - - - (9,765) (9,765)
Other comprehensive income
Net movement on cashflow hedges - (3,837) - - (3,837)
Total other comprehensive income - (3,837 - - (3.837)
Total comprehensive income - (3,837) - (9,765) (13,602)
Transactions with owners
Capital contnibution - - 20,000 - 20,000
At 31 December 2008 - (5,284) 20,000 {17,068) (2,352)

The retamed earnings are distributable

The capital contrnibution relates to an additional investment 1n Abbot Investments (North Africa) Limied by
Abbot Group Lumited its parent undertaking




Abbot Investments (North Africa) Limited

Cash flow statement for the year ended 31 December 2009

2009 2008

Note $°000 $°000
Cash flows generated from (used in) operating activities 14 4,416 (4,230)
Tax pad (22) -
Net cash generated from (used 1n) operating activities 4,394 (4,230)
Cash flows from investing activities
Acqusition of subsidianes 7 (7,465) (22,120)
Drvidends received 572 1,035
Interest received - 7
Interest paid (5,033) (6,066)
Net cash used 1n investing activities (11,926) (27,080)
Cashflow from financing activities
Capital Contribution - 20,000
Repayment of borrowings - (76,000)
Net proceeds from borrowings - 90,715
Net cash inflow from financing activities - 34,715
Net (decrease) increase in cash and cash equivalents {7,532) 3,405
Cash and cash equivalents at start of period 2,452 (953)
Cash and cash equivalents at 31 December 10 {5,080) 2,452

Cash and cash equivalents as set out above on the cash flow statement include overdraft facilities which form

part of the Company’s cash management

10



Abbot Investments (North Africa) Limited

Notes to the financial statements for the year ended 31 December
2009

1  Basis of preparation

These financial statements have been prepared in accordance with International Fiancial Reporting Standards
as adopted by the European Umon (IFRSs as adopted by the EU), IFRIC Interpretations and the Compames
Act 2006 applicable to compamies reporting under IFRS The financial statements have been prepared under
the historical cost convention A summary of the more important accounting policies 1s set out below

The consolidated financial statements are presented 1n US dollars Items included in the financial statements
are measured using the currency of the pnmary economc environment in which 1n which 1t operates (the
funcuional currency) The exchange rate used in respect of the major currencies in which the company
operates, compared to the US dollar, are

Average rate for penod  Closing rate
GBP 0 6444 0 6246

The Company has taken advantage of the exemption from preparing consolidated financial statements afforded
by Section 400 of the Compames Act 2006 because 1t 1s a wholly owned subsidiary of Turbo Alpha Limited,
its UK ultimate parent company which prepares consolhidated financial statements that are publicly available

The Company had net habilities at the balance sheet date of $5,673,000 However, the directors have obtained
confirmation from the Company’s parent undertaking that 1t will provide the necessary support to enable the
Company to meet 1ts obligations as they fall due This confirmation 1s valid for a mmmum of 12 months from
the date of approval of the financial statements

Basis of accounting

The Company’s ultimate UK parent company which prepares consolidated financial statements that are
publicly available 1s Turbe Alpha Limited (“the Group”) The Dhirectors of the Company are aware of the
disclosure 1n the Group accounts for the year ended 31 December 2009 with regards to the sigmficant
uncertamnty surrounding the going concern status of the Group, and have taken this mto account when
assessing the going concern basis of preparation of these financial statements

The Group 1s funded through its Sentor and Mezzanine lending facilities, whach incorporate a working capital
factity The Group’s facility agreements include a number of financial covenants which are measured on a
quarterly basis If any of these covenants are breached, the facilities could be cancelled and the debt would be
repayable on demand If these facilities were cancelled, the Group would have nsufficient funds to meets 1ts
debts as they fall due and therefore would be unable to continue as a gomng concern The working capital
facility of the Company is dependent on the availability of the Group facility

Due to the tightening of the Group’s debt covenants in 2010, the Group deferred its Semor debt covenant of
Net Debt to EBITDA for quarter 2 2010, by obtammng a covenant waiver for a penod of 3 months until nud-
November 2010 One of the conditions of the waiver 1s that further potential draw downs on the working
capital facility during the 3 month period are reduced from $ 40 mm to $ 20 mm
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Management have engaged Morgan Stanley to assist with the restructuning of the Group’s finances and have
commenced discussions with 1ts lenders and shareholders to agree amended terms In the view of the Directors
there are no fundamental 1ssues which would prevent such amended terms from being agreed

The Directors have reviewed the Group’s revenue, EBITDA, cashflow projections and resultant debt levels, as
a consequence they are of the view that a satisfactory conclusion to these negotiations will be reached and are
confident that the Group will have adequate resources to meet all 1ts habilities as they fall due for the
foreseeable future For these reasons the Directors consider 1t appropriate to continue to prepare the Group’s
financial statements on a going concern basis

As a result, these financial statements have been prepared on a gomng concern basis and do not contain any
adjustments that would result from the going concern basis not being appropnate

2 Summary of significant accounting policies

The principal accounting policies adopted n the preparation of these financial statements are set out below
These policies have been consistently applied to all the periods presented, unless otherwise stated

Investments

Investments held as non-current assets are shown at cost less appropriate provision where the directors
consider that impairment i value has occurred

Impairment

The company performs mmpairment reviews 1n respect of investments when circumstances indicate that the
carrying amount may not be recoverable An mmparmrment loss 1s recogmsed when the recoverable amount of
an asset, which 1s the higher of the asset’s fair value less costs to sell and its value in use, is less than 1is
carrying amount

Cash and cash equivalents
Cash and cash equivalents compnse cash in hand, deposits with maturities of less than three months held with

banks and bank overdrafts Bank overdrafts are shown within borrowngs 1 current habilities on the balance
sheet

Trade receivables

Trade recervables are recognised mitially at fair market value and subsequently less provision for impairment,
if applicable A provision for impairment of trade receivables 1s established when there 1s objective evidence
that the Company will not be able to collect all amounts due

Foreign currencies

Transactions denominated 1n a foreign currency are converted to the functional currency at rates ruling at the
date of the transaction Monetary assets and hiabilities denominated 1n foreign currencies have been translated
at the rates ruling at the balance sheet date The resulung exchange gains and losses are dealt with through the
mcome statements

Taxation

The tax charge represents the sum of tax currently payable and deferred tax Tax currently payable 1s based on
the taxable profit for the period Taxable profit differs from the profit reported in the income statement due to
items that are not taxable or deductible m any penod and also due to 1tems that are taxable or deductible 1n a
different peritod The Company’s hability for current tax 1s calculated using tax rates enacted or substantively
enacted at the balance sheet date
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2 Summary of significant accounting policies (continued)

Taxation (continued)

Deferred income tax 1s provided, using the full hability method, on temporary differences ansing between the
tax bases of assets and liabihities and thewr carrying amounts in the financial statements The principal
temporary differences anse from depreciation on property, plant and equipment, tax losses carried forward and,
n relation to acquisitions, the difference between the fair values of the net assets acquired and their tax base
Tax rates enacted, or substantially enacted, by the balance sheet date are used to determuine deferred income
tax

Deferred tax assets are recogmsed to the extent that 1t 15 probable that future taxable profits will be available
aganst which the temporary differences can be utilised

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers Accounts payable are classified as current hiabilities 1f payment 1s due within one year
or less (or i the normal operating cycle of the business if longer) If not, they are presented as non-current
liablities

Bank Borrowings
Interest-bearing bank loans and overdrafts are mutially recorded at farr value including directly attnbutable
transaction costs Subsequent measurement 1s at amortised cost using the effective mterest method

Financial assets and habilities
Fancial assets and financial hiabilities are recogmsed on the Company’s balance sheet when the Company
becomes a party to the contractual provisions of the instrument

(i) Derivative financial instruments and hedge accounting
The Company’s activihes expose 1t primarily to the financial nisks of changes in foreign currency

exchange rates and interest rates The Company uses foreign exchange forward contracts and interest rate
swap contracts to hedge these exposures The Company does not use denivative financial instruments for
speculative purposes

Denvauves are imtially recogmsed at fair value on the date the contract 1s entered mto and are
subsequently remeasured at their farr value  The method of recogrusing the resulting gain or loss depends
on whether the denvatve 15 designated as a hedging instrument, and 1f so, the nature of the item being
hedged The Company designates certain derivatives as either hedges of the fair value of recogmised
assets or liabilities or a firm commtment (farr value hedge), hedges of mghly probable forecast
transactions (cash flow hedges), or hedges of net investments mn foreign operathon (net mnvestment hedges)
The Company currenily only uses cash flow hedges and did not enter into any fair value or net investment
hedges dunng the reporting period

Where hedging 15 to be undertaken, the Company documents at the inception of the transactions the
relationship between the hedging instrument and the hedged item, as well as its nsk management objective
and strategy for undertaking the hedge transaction

The Company also documents 1ts assessment, both at hedge inception and on an ongomng basis, of whether
the denivatives that are used 1n hedging transactions are haghly effective 1n offsetting changes 1n fair values
or cash flows of hedged items The Company performs effectiveness testing on an annual basis
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2 Summary of significant accounting policies (continued)

Financial assets and liabilities {continued)

(ii) Derivative financial instruments and hedge accounting (continued)

Changes 1n the fair value of cash flow hedges that are designated and effective as hedges of future cash
flows are recogmsed directly m other comprehensive mcome and the meffective portion 1s recogmsed
mmmediately in the income statement If the cash flow hedge of a firm commitment or forecasted
transaction results 1n the recogmtion of a non-financial asset or a liabihity, then, at the ime the asset or
lLiabality 1s recogmsed, the associated gains or losses on the denvative that had previously been recogmised
m equity are mncluded n the inmitial measurement of the asset or liability

For hedges that do not result m the recognition of an asset or a hability, amounts deferred in equity are
recognised 1n the mcome statement 1n the same period in which the hedged 1tem affects net profit or loss

Hedge accounting 1s discontinued when the hedging instrument expires or 1s seld, termunated, or
exercised, or no longer qualifies for hedge accounting At that time, any cumulative gan or loss on the
hedging instrument recognised n equity 1s retamned n equity until the forecasted transaction occurs If a
hedged transaction 1s no longer expected to occur, the net cumulative gain or loss recognised mn equity 1s
transferred to net profit or loss for the year

Fair value measurements are classified using a fairr value hierarchy that reflects the sigmficance of the
mnputs used in the measurements, according to the following levels

- The fair value of the interest rate swaps 1s estimated based on the discounting of expected future
cashflows at prevailing interest rates at the balance sheet date, which 1s classified as level 2

Disclosure of impact of accounting standards

The following standards and interpretations were mandatory for the year ended 31 December 2009 and had no
sigmficant impact on the financial statements
- IAS 1 (revised) Presentation of financial statements The standard prescribes the basis for presentation
of financial statements and aims to ensure comparability both with the entity’s financial statements of
previous periods and with the financial statements of other entities Comparative mmformation has been
re-presented so that 1t also 1s 1 conformuty with the revised standard This has only a presentational
impact on the financial statements

- IFRS 7 Fmancial Instruments Disclosures’ (amendment) The amendment requires enhanced
disclosures about fair value measurement and hquidity nsk In particular, the amendment requires
disclosure of fair value measurements by level of a fair value measurement erarchy This amendment
does not have a material impact of the financial statements

- IAS 23 (revised) Borrowing Costs The revision to this standard removes the option of immediately
recogmising borrowing costs as an expense where borrowing costs relate to quahfying assets that take a
substantial penod of time to get ready for use This revision has not had any impact on the Company’s
financial statements because such borrowing costs have not historically been expensed
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2 Summary of significant accounting policies (continued)

The future accounting standards that may affect the Company in 2010 and 2011 are as follows:

- IFRS 3 (revised), Business combinations (effective from 1 July 2009) The revised standard continues
to apply the acquisition method to business combmations, with some sigmificant changes For example,
all payments to purchase a business are to be recorded at fair value at the acquisition date, with
contingent payments classified as debt subsequently re-measured through the income statement There
15 a choice on an acquisition-by-acquisition basis to measure the non-controlling interest in the acquiree
erther at fair vale or at the non-controlling interest’s proportionate share of the acquiree’s net assets  All
acquisition-related costs should be expensed The Company wall apply IFRS 3 (revised) prospectively
to all business combinations from 1 January 2010

- IAS 38 (amendment), Intangible Assets The amendment 1s part of the IASB’s annual improvements
project published 1n Apnl 2009 and the Company wall apply IAS 38 (amendment) from the date IFRS 3
{revised) 15 adopted The amendment clanfies gumidance 1n measuring the fair value of an intangible
asset acquired 1n a business combination and 1t permits the grouping of intangible assets as a single
asset 1f each asset has similar useful economic lives The amendment will not result in a matenal
impact on the Company’s financial statements

- IFRS 5 (amendment), Non-current assets held for sale and discontinued operations The amendment 1s
part of the [ASB’s annual improvements project published in April 2009 The amendment provides
clanfication that IFRS 5 specifies the disclosures required 1n respect of non-current assets (or disposal
groups) classified as held for sale or discontinued operauons It also clanfies that the general
requirement of IAS 1 sull apply, particularly paragraph 15 (to achieve a farr presentation) and paragraph
125 (sources of estimation uncertainty) of IAS 1 The Company will apply [FRS 5 (amendment) from 1
January 2010 It 1s not expected to have a material impact on the Company’s financial statements

- IAS 1 (amendment), Presentation of financial statements The amendment 1s part of the IASB’s annual
improvements project pubhished m April 2009 The amendment provides clanfication that the potential
settlement of a hability by the 1ssue of equity 1s not relevant to its classification as current or non
current By amending the defimtion of current hability, the amendment permuts a liability to be
classified as non-current (provided that the entity has an unconditional nght to defer settlement by
transfer of cash or other assets for at least 12 months after the accounting period) notwithstanding the
fact that the entity could be required by the counterparty to settle in shares at any time The Company
will apply 1AS 1 (amendment) from 1 January 2010 It 1s not expected to have a matenal impact on the
Company’s financial statements

Significant accounting Judgments and estimates

The preparation of the financial statements requires the use of estimates and assumptions that affect the
reported amounts of assets and labtlities at the date of the financial statements and the reported amounts of
revenue and expenses during the year Although these estimates are based on management’s best knowledge
of the amount, event or actions, actual results ultimately may differ from those esumates Where sigmficant
estumates or assumptions have been applied 1n eshmating balances 1n the financial statements, these have been
disclosed 1n the relevant notes to those balances
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3 Income from shares in subsidiary undertakings

2009 2008
$'000 £°000
Dividends received from subsidiary undertaking 572 1,035
4  Finance costs - net
2009 2008
$’000 $£000
Finance costs
Interest payable to group undertakings M (1,570)
Interest payable on bank borrowings (5,024) 4,113)
Finance costs (5,033) (5,683)
Finance income
Other interest receivable - 71
Fmnance income - 71
Finance costs — net (5,033) (5,612)

Interest payable to group undertakings mcludes amounts totalling $9,000 (2008 $82,000) which relate to bank
interest payable on the Company's share of interest applied on the aggregated balances of the Group's current

accounts as distributed by a parent undertaking

5 Loss before taxation

The following 1tems have been included 1n arriving at loss before taxation

2009 2008

$'000 $°000

Impairment of mvestment - 2,374
Foreign exchange loss/{(gain) 11 (38

Audit fees are borne by another group company For the purposes of disclosure, a fawr allocation of the

Company’s audit fee would be $10,000 (2008 $10,000)
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6 Taxation

(a) Analysis of charge in year

2009 2008
$°000 $'000
Current tax
Overseas tax 22 12
Deferred tax
Prior year deferred tax - 2,840
Total tax charge (note 6(b}) 22 2,852

(b) Factors affecting tax charge in year

The tax assessed for both years 1s ligher than the standard rate of corporation tax in the UK of 28% (2008

28 5%)

The differences are explained below

2009 2008

$°000 $°000
Loss before taxation (4,487) (6,913)
Loss before taxation at standard rate of corporation tax in the UK at 28% (1,256) (1,970)
(2008 28 5%)
Effects of
Dividends received from subsidiary undertakings not taxable (62) -
Adjustment n respect of foreign taxes 13 9
Adjustment 1n respect of impairment of mvestment - 676
Deferred tax not recognised 1,327 1,297
Adjustment 1n respect of prior years - 2,840
Current tax charge for the year (note 6(a)} 22 2,852

The company has not recognised potential deferred tax assets at 28% of $3,452,000 (2008 $3,319,000) on the

tax effect of unused tax losses as it may not be possible to utilise the potential benefit in future years
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7 Investments

Investments compnse the cost of shares 1n subsidiary undertakings and associates as follows

2009 2008

$°000 £'000

At start of penod 86,947 67,201

Additions 7,465 22,120
Impairment - (2,374)

At 31 December 94,412 86,947

During 2008 the company wrote down its investment in 1ts wholly owned subsidiary International Air Drilling

Company Limited

Associated Undertakings

Dunng the year the company provided Marlin Offshore International Limited and Global Tender Barges Pte
Limited with cash funding to finance their operations The company’s shareholding remains at 10% in both

2009
%
Country of Nature of Assets  Liabilities  Revenues Loss Interest
Name incorporation  activities $m $m $m $m held
Marlin Offshore British Virgin Dnliing 413.6 48.9 81.6 (0.6) 10
International Islands services
Limated
Global Tender Singapore Dnlling 3427 224.8 88.6 (9.7) 10
Barges Pte services
Limted
2008
(L.oss) %
Country of Nature of Assets  Liabilities  Revenues Profit Interest
Name incorporation  activities $m $m $m $m held
Marlin Offshore Bnitish Virgin Dnlling 3429 338 69 5 (8 6) 10
International Islands services
Lirmited
Global Tender Singapore Dnlling 3173 2268 64 8 21 10
Barges Pte Services
Limited
8 Trade and other receivables
2009 2008
$°000 $°000
Amounts owed by group undertakings - 4,349

The amounts owed by group undertakings are unsecured, interest free and repayable on demand All trading
group balances are settled on a monthly basis, therefore no impairment provision 1s required

The fair value of trade and other receivables are approxamate to their carrying amounts given that they are

short term in nature
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9 Trade and other payables

2009 2008

$°000 $°000

Amounts owed to group undertakings 175 80
Accruals and deferred income 10 17
185 97

The amounts owed to group undertakings are unsecured, interest free and repayable on demand

Management consider that there 1s no difference between the historical value and the fair value of the habilities
due to the short term nature of the balances

10 Financial liabilities - borrowings

2009 2008
$'000 $°000
Current bank overdrafts
Unsecured 5,080 -
5,080 -
Non current habilities
Bank loan - secured 90,715 90,715
90,715 90,715

The bank loans and overdrafts are predominantly denorminated in US dollars and bear interest based on LIBOR
or foreign equivalents appropnate to the currency denomination of each borrowing  All bank loans and
overdrafts bear interest at floating rates with the exception of the interest rate swap, per note 11 These
borrowings are generally rolled over for penods of three months or less, and as a result, thewr fair value 1s not
deemed to be matenally different from their book value

The non-current bank loan which matures 1n March 2016, has been drawn from facihities which are available to
Turbo Alpha Limited and certain subsidiaries including the Company

As part of the interest rate management strategy, the Company has entered into an interest rate swap contract
Detail of the mnterest rate swap 1s included 1n note 11

The average mterest rates of the Company’s borrowings at the balance sheet dates were as follows -

2009 2008

% %

Bank overdrafts 1.0% -
Bank borrowings 5.5% 4 0%
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10

Financial liabilities - borrowings (continued)

The carrymng amounts of the Company’s borrowings and net overdrafts are denominated in the following

CUITENCIES
2009 2008
$°000 $°000
Pound Sterling 112 -
US dollar 95,683 90,715
95,795 90,715
11 Financial instruments

Financial risk factors

a)

Market nsk

(i) Foreign exchange risk

The Company has neghgtble foreign exchange risk as the vast majonty of its assets and hiabilines are
denomunated 1n US dollars

A movement of 10% 1s considered to represent a matenial fluctuation of exchange rates Movemenis 1n
all of the Company's exchange rate pairings against the US dollar have been considered as each has the
potential to impact on the reported US dollar profits and net assets

If the US dollar became 10% stronger against ali other currencies of the Company, then revaluation of
the balance sheet position as at 31 December 2009 would give nise 10 exchange gans of $10,000 (2008

$9.000)

If the US dollar became 10% weaker agamnst all other currencies of the Company, then revaluaton of the

balance sheet position as at 31 December 2009 would give rise to exchange losses of $11,000 (2008
$10,000)

(i1) Interest rate risk

The Company 1s exposed to inlerest rate nsk on its interest-bearing borrowmgs The Company's policy
1s to maintain a sigmficant percentage of its borrowings at fixed interest rates to generate the desired
mterest profile  This 1s, m part, achieved by using interest rate swaps to fix mnterest rate exposures on
certain vanable borrowings At 31 December 2009, approximately 51% (2008 54%) of current and non-
current bank loans and overdrafis were at secured rates afier taking account of interest rate swaps

A movement of 1% 1s considered to represent a matenal fluctuation of interest rates

If the average interest rate had been 1% higher duning 2009, then the profit before taxation would have
been $426,000 lower (2008 $478,000)

If the average nterest rate had been 1% lower dunng 2009 assumung a floor rate of 0%, then the profit
before taxation would have been $151,000 higher (2008 $470,000)

(1i1) Prrce risk

The Company 1s not exposed to any significant price risk in relation to 1ts financial nstruments
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11
b)

<)

d)

Financial instruments (continued)

Credit risk

The Company 1s not exposed 10 any credst nsk as 1t does not trade
Liquidity risk

Liquidity risk 1s momitored at a group level headed by the Company's ulimate parent company, Turbo
Cayman Limited The Group actively maintains a mixture of long-term and short-term commatted
facilities that are designed to ensure that the group and individual companies including the Company
have sufficient funds for operations and planned expansions At 31 December 2009, 95% (2008 100%)
of the Company's borrowing facilities were due to mature 1 more than one year

Capital risk

The capatal structure 15 monitored at a group level headed by Company's ultimate parent company, Turbo
Cayman Limited, and disclosure 15 provided n the consolidated statutory accounts of Turbo Cayman
Limited

The table below analyses the Company's financial habilities which will be settled on a net basis 1nto
relevant matunty groupings based on the remaining peniod from the balance sheet date to the contractual
matunty date The amounts disclosed 1n the table are the contractual undiscounted cash flows

Less than Between 1 Between 2 Over §
1 year and 2 years and 5 years years
$'000 $'000 $'000 $'000
At 31 December 2009
Borrowings - - - 122,715
Denvative financial instruments 959 1,209 1,937 -
Trade and other payables 185 - - -
At 31 December 2008
Borrowings - - - 126,307
Denvative financial instruments 752 1,026 3,510 -
Trade and other payables 97 - - -

The table below analyses the Company's derivative financial habihties into relevant maturity groupings based
on the remaining period from the balance sheet date to the contractual matunty date  The amounts disclosed
1n the table are the contractval undiscounted cash flows

Less than Between 1 Between 2 Over 5
1 year and 2 years and S years years
At 31 December 2009 $'000 $'000 $'000 $'000
Interest rate swap
Qutflow - net settlement 959 1,209 1,937 -
At 31 December 2008
Interest rate swap
Outflow - net settlement 752 1,026 3,510 -

There were no forward foreign exchange contracts in place at either 31 December 2009 or 31 December 2008
The Company's interest rate swap 15 categonsed as a cash flow hedge

21




Abbot Investments (North Africa) Limited

11  Financial instruments (continued)

Fair value of non-derivative financial assets and financial habilities

The fair value of short-term borrowings, trade and other payables, and trade and other receivables, and cash at
bank and 1n hand approximates to the carrymg amount because of the short matunty of interest rates in
respect of these instruments Long-term borrowings are generally rolled over for penods of three months or
less, and as a result, book value and fair value are considered to be the same

2009 2008
Book value Fair Value Book value Fair Value
$'000 $'000 $'000 $£'000
Fair vatue of long-term borrowings
Long-term borrowings (note 10) 90,715 90,715 90,715 90,715

Fair value of other financial assets and financial liabilities
Pnmary financial 1instruments held or 1ssued to finance the Group's operations

2009 2008
Book value Fair Value Book value Fair Value
$'000 $'000 $'000 $'000
Trade and other receivables (note 8) - - 4,349 4,349
Cash at bank and 1o hand - - 2,452 2,452
Trade and other payables (note 9) 185 185 97 97
Short-term borrowings (note 10) 5,080 5,080 - -

Derivative financial instruments
The fair value of the Company's derivative financial instruments at the balance sheet date were as follows

2009 2008
Assets Liabilities Assets Liabilities
$'000 $'000 $'000 $'000
Interest rate swap - cash flow hedge - 4,105 - 5,288
Total denvative financial mstruments — current - 4,105 - 5,288

The full farr value of a hedging denivative 1s classified as a non-current asset or hability 1f the remamning
maturity of the hedged item 1s more than 12 months and, as a current assets or hability 1f the matunity of the
hedged item 1s less than 12 months

There was no neffectiveness recognised 1n the income statement from cash flow hedges n erther the current
or preceding year

Interest rate swaps

The notional principal amounts of the Company's outstanding interest rate swaps at 31 December 2009 was
$49,214,000 (2008 $49,214,000)

At 31 December 2009, the fixed interest rate excluding margin was 3 42% (2008 2 75%) and the floating rate
was 0 23% (2008 047%)

The interest rate swap 1s for a period of 5 years 1n total and 1s due to expire m March 2013

The fair value gains and losses relating to the interest rate swap which are deferred in equity at 31 December
2009 wll reverse 1n the income statement over the term of the swap

The Company currently only uses cash flow hedges and did not enter into any fair value or net investment
hedges duning either the reporting penod or the preceding penod
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12 Deferred tax

2009 2008

$'000 $'000

At 1 January - 2,840
(Charge)/credit to income statement - {2,840)

At 31 December

The deferred tax asset 1s 1n respect of the tax losses carned forward to the extent that the realisation of the

related tax benefit throngh future taxable profits 1s probable

13 Share capital

2009 2008
Authorised $'000 $°000
1,000 ordinary shares of §1 each 2 2
2009 2008
Issued Shares $°000 Shares $°000
Ordnary shares of $1 each
At 1 January 1 - 1 .
At 31 December 1 - 1 -
14 Cash flows from operating activities
2009 2008
$°000 $°000
Loss before taxation for the year (4,487) (6,913)
Adjustments for
Income from shares in group undertakings (572) (1,035)
Net finance cost 5,033 5,612
Impairment of investment - 2,374
Changes in working capaital
(Increase)/decrease 1n trade and other receivables 4,349 (4,342)
Decrease in trade and other payables 93 74
Cash flows from operating activities 4,416 (4,230)
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15 Employees and directors

None of the directors who served dunng the year received any emoluments in respect of their services to the
Company (2008 mnil)

The Company had no employees at any time during the current gr pnor year

16 Related party transactions

The following balances relate to transactions carried out with group undertakings

2009 2008

$7000 $’000

Amounts owed by group undertakings (note 8) - 4,349

Amounts owed to group undertakings (note 9) 175 80
Sigmificant transactions within group undertakings

2009 2008

$°000 $°000

Interest payable 9 1,570

Interest receivable - 7i

Bank loans, overdraft and guarantee facilities available to Turbo Alpha Limuted and certain subsidiaries,
mcluding the Company, of US$1,615,000,000 (2008 $1,625,000,000) are secured miter aha by a cross
guarantee and by a secunity agreement covering the assets of the Company

No other significant related party transactions took place during the year

17 Principal subsidiary undertakings

Abbot Investments (North Africa) Limited 1s a company incorporated i England and Wales and domaciled 1n
Scotland

The Company’s principal subsidiary undertaking 1s as follows

Country of % of equity
Principal subsidiary undertaking Incorporation Principal activity terest
International Aur Dnlling Company Limited Gibraliar Dnlling Services 100
KCA DEUTAG Dnlling (Thailand) Limited Thailand Dnlling Services 100

18 Capital commitments

The Company had no capital commitments at 31 December 2009 and 31 December 2008
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19 Ultimate parent undertaking

The Company 1s a wholly owned subsidiary undertaking of Abbot Group Limited The Company’s ultimate
parent undertaking is Turbo Cayman Limited, which 1s registered in the Cayman Islands The smallest and
largest groups 1n which the results of the Company are consohdated are those headed by Turbo Alpha Limated
and Turbo Cayman Limited respectively Copies of the financial statements of Turbo Cayman Limuted are
available from Minto Dnive, Altens, Aberdeen, AB12 3LW, United Kingdom
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