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GERONIMO AIRPORTS LIMITED
REPORT OF THE DIRECTORS

For the period ended 4 Apnl 2011

The directors present their report together with the audited financial statements for the peniod 1 July 2010
to 4 Apnl 2011 and the comparatve period of the year ended 30 June 2010

Principal actlvity
The principal acuvity of the company 1s the running of public houses

Business review
There was a loss for the period after taxation amounung to £218,343 (2010 £170,644) The directors do
not recommend the payment of a drvidend (2010 £mi)

On 16 December 2010 the entire 1ssued share capital of the ulamate parent company, Gerormumo Group
Limited, was acquired by Young and Co’s Brewery, PL C The company now operates within the
Young’s Group and has changed its year end from 30 June to be consistent with Young and Co’s
Brewery, PL. C

Likely future developments
The directors expect good sales growth next year from contnuing operations

Directors
The present membershup of the Board 1s set out below No director had any nghts granted in the period
to subscrbe in the shares of the company and no such nghts were exercised

R ] Clevely

J BT Clevely (tesigned 16 December 2010)

P J Dyson (resigned 31 May 2011)

P W Whitehead (appointed 16 December 2010)

R J Clevely and P W Whitehead are directors of the ulumate parent undertakuing, Young and Co’s
Brewery, PLC Thetr share holdings 1n 1ts share capital are disclosed in the financtal statements of that
company

Onaltfying tndemmity provesions

The company’s articles of assocrauon contains an indemnity provision in favour of the directors, this
provision, which 1s a qualifying third party indemnity provision, was in force throughout the penod and 1s
i force at the date of this report

Financial risk management objectives and policies

The company uses vanous financial instruments including cash, imntercompany balances, and has trade debtors
and trade creditors that arise directly from 1ts operavons  The mam purpose of these financial mstruments 1s
to improve the efficiency of the balance sheet, lower the cost of capital and rasse finance for the company’s
expansion

The existence of these financial nstruments exposes the company to a number of financial nsks, the main
ones bemng interest rate risk and hquidity nsk  There 1s no significant credit risk as the company has negligible
trade debtors
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GERONIMO AIRPORTS LIMITED
REPORT OF THE DIRECTORS (CONTINUED)

For the pertod ended 4 Apnl 2011

Liquidaty risk
The company secks to manage financial nsk by ensunng sufficient hqudity 1s available to meet foreseeable
needs and 1o invest cash assets safely and profiably

Interest rate nisk
The company finances 1ts capital requirements through inter group loans

Statement of directors’ responsibilities

For each financial period, the directors are required to prepare an annual report and financial statements The
directors have elected to prepare financial statements in accordance with Umted Kingdom Accounung
Standards (United Kingdom Generally Accepted Accounting Pracuice} The financial statements are required
by law to give a true and fair view of the financial posion and financial performance of the company for the
relevant peniod

In prepanng the statements, the directors must

select swtable accounting policies and then apply them consistently

state that the group has complied with UK Accounting Standards {subject to any maternial departures
disclosed and explaned in the financial statements)

present informaton, including accounting policies, i a manner that provides relevant, reliable and
comparable mformation

The directors are responsible for keeping accounting records which disclose with reasonable accuracy, at any
time, the financial positon of the company at that time and enable them to ensure that the financial
statements comply with the Compames Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the preventnon and detection of fraud and other
rregulanties

In so far as each of the directors 1s aware

. there 15 no relevant audit information of which the company's auditors are unaware, and

®  the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit mformation and to establish that the auwditors are aware of that mformation

The directors are responsible for the maintenance and mntegrity of the corporate and financial information
mcluded on the company's website Legislanon i the Umnited Kmgdom governing the preparation and
dissemunation of financial statements may differ from legislation 1n other junisdictions

Employee invelvement
The company has continued uts practce of keeping employees mnformed of matters affectung them as
employees and the financial and economic factors affecting the performance of the company

Tt 15 the policy of the company to support the employment of disabled employees where possible, both 1n
recruttment and retention of employees who became disabled whilst in employment of the company

Auditors

Emst and Young LLP were appowmted during the period and have expressed their willingness to continue
mn office, and will be deemed reappotnted for the next financial year in accordance with Secton 489(2) of
the Companies Act 2006 unless the Company recerves nouce undet Section 488(1) of the Act

F OF THE BOARD

R J Clevely

Director

5 cctober 2011
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GERONIMO AIRPORTS LIMITED
INDEPENDENT AUDITOR'S REPORT

For the peniod ended 4 Apni 2011

REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF
GERONIMO AIRPORTS LIMITED ’

Independent auditor’s report to the membets of Geronimo Airports Limited

We have audited the financial statements of Gerommo Awrports Limited for the penod ended 4 Apnl 2011 which
comprise the profit and loss account, the balance sheet, and the related notes The financial reporting framework that
has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

Thus report 1s made solely to the company’s members, as a bedy, 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so thar we mught state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose  To the fullest extent permutted
by law, we do not accept or assume responsibility to anyone ather than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed

Respectve responsibilities of directors and anditor

As explained more fully in the Directors’ Responsibihines Statement page two, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to
audit and express an opinion on the financial statemnents in accordance with applicable law and Internatonal Standards
on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practuces Board’s Edhical
Standards for Auditors

Scope of the audit of the financial statements

An audit nvolves obtaming evidence about the amounts and disclosures in the financial statements sufficient to give
teasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
Thus includes an assessment of whether the accounting policies are appropnate to the company’s circumstances and
have been consistently applied and adequately disclosed, the reasonableness of signuficant accounting esiumates made by
the directors, and the overall presentaton of the financial statements In addinon, we read all the financial and non-
financial nformation 1 the report to the directors to :denufy matenal inconsistencies with the audited financral
statements 1f we become aware of any apparent matenal misstatements or inconsistencies we constder the implications
for our report

Opinion on financial statements
In cur opinion the financial statements

®  ve a true and fair view of the state of the company’s affairs as at 4 Apnl 2011 and of 1its loss for the penod
then ended,

®  have been properly prepared 1 accordance with United Kingdom Generally Accepted Accounting Practice, and
have been prepared 1n accordance with the requirements of the Companies Act 2006

Opimon on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial peniod for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companmies Act 2006 requires us to report to
you if, 1 our opinton

®  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
the financal statements are not in agreement with the accounnng records and reuns, or
certain disclosures of directors’ remuneration specified by law are not made, or

we have not received all the informatron and explanations we requure for our audit

s ‘x"} a0y Lig.

Tain Witkse (Senior statutory auditor)
for and on behalf of Ermst & Young LLP, Statutory Auditor
London

€ 0kalee 2011
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GERONIMO AIRPORTS LIMITED
PROFIT AND LOSS ACCOUNT

For the penod ended 4 Apnl 2011

For the For the

penod yeat

ended 4 ended 30

Apnl June

Note 2011 2010

£ £

Tumover 2 6,576,111 7,871,198
Cost of sales (1,621,353) (1,991,520)
Gross profit 4,954,758 5,879,678
Other operating charges (4,744,218) (5,649,016)
Operatung profit before exceptional items 210,540 230,662
Impatrment of fixed assets 4 (229,000) -
Operanng (loss)/ptofit 3 (18,460) 230,662
Interest payable 5 (154,353)  (419,991)
Loss on ordinary activities before taxation (172,813)  (189,329)
Tax (charge)/credit on ordinary acuvities 7 (45,530) 18,685
Loss retained and transferred to reserves 15 (218,343) _ (170,644

All transactions anse from continuing operattons

There were no recognised gains or losses other than the loss for the financial period (2010 none)

The accompanying accounting pohicies and notes form an integral part of these financial statements
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GERONIMO AIRPORTS LIMITED
BALANCE SHEET

As at 4 Apnl 2011

Fixed assets
Tangible fixed assets

Current assets
Stocks
Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one year

Net current habilities

Total assets less current habilities

Capatal and reserves
Called up share capital
Profit and loss account

Shareholders' deficit

The finangfal stgkements were approved by the Board of Directors on

%

R]J Clevely - Director

The accompanying accounung policies and notes formn an integral part of these financial statements

Note

11

13
14

15

2011 2010
£ £
2,416,097 2,928,725
60,429 61,548
721,638 199,393
744,684 761,092
1,526,751 1,022,033
(4,576,854)  (4,366,421)
(3,050,103)  (3,344,388)
(634,006) (415,663

1 1

(634,007)  (415,664)
(634,006)  (415,663)

5 October 2011
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GERONIMO AIRPORTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the period ended 4 Apnl 2011

Basis of preparation
The financial statements have been prepared under the historical cost convention and 1n accordance with
United Kingdom applicable accounnng standards

The principal accounung policies of the company have remained unchanged from the previous period and
are set out below

Going concern

Although the company made 2 loss for the current pertod and 1s 1n a net hiability posiuon at the year end, the
directors are confident that the trade will be profitable 1n the next financial period and with the continued
support from Young and Co’s Brewery, P L C, its ulumate parent company, they have reasonable
expectation that the company has adequate resources to continue 1n operational existence for the foreseeable
future Accordingly, they continue to prepare the accounts on a gomng concern basts

Turnover
Turnover 1s the total amount denved from the provision of goods and services faling within the
company's activities after the deduction of trade discounts and value added tax

Tangible fixed assets and depreciation

Depreciation 1s calculated to wrte down the cost less estmated residual value of all tangible fixed assets
other than freehold land on a steaight line basis over their expected usefud ives The rates generally
applicable are

Leasehold buldings - 50 years, or the lease term 1if shorter
Faxwures, fitungs and equipment - 5 to 10 years

Iimpairment of assets

The carrying values of property and equipment are reviewed for impairment 1f events or changes 1n
crcumstances mndicate the carrying value may not be recoverable An impairment loss 1s recognised for the
amount by which the asset’s carrying amount exceeds 1ts recoverable amount The recoverable amount 1s the
higher of an asset’s fair value less costs to sell, and the value m use

Value 1n use 15 assessed by reference to the esumated future cash flows, which are discounted to present value

using an appropriate pre tax discount rate Impairment losses are recognised 1n the income statement

For property assets, impairment 1s assessed on the basis of each individual pub The fair value of the asset 1s
assumed to be the market value of the property

Leases

Leases where the lessor retamns a sygnificant portion of the risks and benefits of ownership of the asset are
classified as operating leases and rentals payable are charged in the profit and loss account on a straight
line basis over the lease term

The company does not have any finance leases

Stocks
Stocks are stated at the lower of cost and net realisable value, after making allowance for obsolete and
slow moving items

Deferred taxation

Deferred tax 1s recognised on all uming differences where the transactions or events that give the group
an obligation to pay more tax 1 the future, or a right to pay less tax m the future, have occurred by the
balance sheet date Deferred tax assets are recognised when 1t 1s more likely than not that they will be
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GERONIMO AIRPORTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the period ended 4 Apnl 2011

recovered Deferred tax 15 measured using rates of tax that have been enacted or substanuvely enacted by
the balance sheet date

Cash flow statement

The directors have taken advantage of the exempuon in Financial Reporting Standard No 1 (Revised
1996) from including a cash flow statement in the financial statements on the grounds that the company 1s
wholly owned and 1ts ultimate parent publishes a consolidated cash flow statement

Financial instruments

Financial habihities and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity mstrument 1s any contract that evidenices a residual interest i the assets
of the entty after deducung all of 1ts financial lrabihites

Where the contractual obligations of financial mstruments (including share capital) are equivalent to a sumilar
debr instrument, those financial mstraments are classed as financial habilines Financial liabilites are
presented as such 1n the balance sheet Finance costs and gains or losses relanng to financial habihities are

included in the profit and loss account Finance costs are calculated so as to produce a constant rate of return
on the outstanding habadity

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financtal
Liabihity then thus 15 classed as an equuty mstrument Dividends and disiributions relating to equuty mstruments
are debited direct to equity

Key accounting estimates and judgements

The following are the key judgements that management have made 1 the process of applying the company’s
accounting policies and that have the most significant effect on the amounts recognised in the financal
statements

(a) Estumated impairment of property and equipment

The company s required to review property and equipment for impaurment if events or changes in
circumstances indicate that the carrying amount tnay not be recoverable When a review for impairment 1s
conducted, the recoverable amount 15 deterrmined based on value in use calculations or the fair value (market
value) which are prepared on the basis of management’s assumptions and estimates See note 4

(b) Depreciation

Depreaaton 15 provided so as to wnte down the assets to their residual values over the esnmated useful hives
The selection of these residual values and esumated bives requires the exercise of management’s judgement
See note 8

(c) Provisions and accruals

Provisions and accruals are recogmsed 1n the pertiod when 1t becomes probable that there will be a future
outflow of funds resulting from past operations or events which can be reasonably estimated The uming of
recognition requires judgements to be made on exisung facts and circumstances which can be subject to
change

Esumates of the amounts of provisions and accruals recognised can differ from actuals The carrying
amounts of provisions and accruals are regularly reviewed and adjusted to take account of such events

A change in esumate of a recognised provision or accrual would result n a charge or credit to income 1n the
period 11 which the change occurs
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GERONIMO AIRPORTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

For the period ended 4 Apnl 2011

Tumovetr

All of the turnover of the company anses from acuvity in the United Kingdom

Operating (loss)/profit

This 1s stated after charging
For the For the
pernod year
ended 4 ended 30
Apnl June
201 2010
£ L
Operating lease rentals
- land and buwldings 1,562,963 1,874,260
Deprectation of tangible fixed assets 511,398 557,824
Impairment loss on tangible fixed assets 229,000 -
Auditer’s remuneration
Audit services 4,000 8,000
Impairment

Due to the weak UK economy, recent falls in property values and the detertoration in consumer confidence,
an impatrment charge was made mn the pertod of £229,000 (2010 nul) for the imparrment i the Frve Tuns

Impatrment 15 assessed at the cash generating unit level, which 1s considered to be each individual pub
Whether an asset was impaired or not was determined by comparning the carrymg value of an asset agamnst 1ts
deemed ‘recoverable amount’ The recoverable amount was taken as the higher of esther the fair value (net of
disposal costs) or 1ts value 1 use

The value 1n use was determined by conducting a net present value review of ali relevant cash flows from the
asset The pre-tax discount rate used 1n the current period review was 8 4%
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GERONIMO AIRPORTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the peniod ended 4 Apnl 2011

Interest payable

For the For the
period year
ended 4 ended 30
Apnl June
2011 2010
£ £
Interest payable on mtercompany loan 154,353 419,991
154,353 419,991
Directors and employees
Staff costs during the penod were as follows
For the For the
penod year
ended 4 ended 30
Apnl June
2011 2010
£ £
Wages and salaries 1,573,826 1,882,851
Social secunty costs 123,906 155,404
1,697,732 2,038,255
The average number of employees of the company dunng the period was
For the For the
penod year
ended 4 ended 30
Apnl June
2011 2010
Number Number
Bar 105 91
Kitchen 46 42
151 133

No directors were remunerated by the company dunng the penod (2010 )
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GERONIMO AIRPORTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the period ended 4 Aprl 2011

Tax on ordinary activities

(a) Tax on loss on ordinary actvities
The tax charge / (credit) 1s made up as follows

For the For the
penod year
ended 4 ended 30
Apnl June
2011 2010
Current tax £ £
UK corporaton tax at 28% - -
Deferred tax
Onginaton and reversal of timuing differences 43,860 (18,685)
Effect of tax rate change on opening balance 1,670 -
Tax charge / (credit) on ordinary actvities 45,530 (18,685)
(b) Factors affecting the current tax charge / (credir) For the For the
pertod year
ended 4 ended 30
April June
2011 2010
£ £
Loss on ordinary acuvities before tax (172,813) {189,329)
Loss multuplied by the standatd rate of corporaton tax in the UK of 28%
(2010 28%) (48,388) (53,012}
Effect of
Expenses not deductble for tax purposes (including impatrment} 95,598 34,329
Depreciation for the pentod 1n excess of capital allowances 31,761 5,369
(Utlisation) / increase 1n trading losses (78,971) 13,314

Current tax chatge for period

(¢) Factors affecung future tax charges

During the pertod, as a result of the change m the UK corporation tax rate from 28% to 26%, that was
substantially enacted 1n two parts on 21 July 2010 and on 29 March 2011, and that will be effectuve from 1
Apri 2011, the relevant deferred tax balances have been re-measured Deferred tax expected to reverse n the
period ended 2 April 2012 and thereafter has been measured using the effective rate that will apply in the UK
for the peniod

Further reductions to the UK tax rate have been announced The changes, which are expected to be enacted
separately each year, propose to reduce the rate by 1% per annum to 23% by 1 Apnl 2014 The changes had
not been substanually enacted at the balance sheet date, and therefore, are not recognised 1n these financial
statements

Reducnions to the rates of capital allowances have also been announced The rate of annual wnnng down
allowances on qualifying plant and machinery will reduce by 2%, to 18% for the general capital allowance
pool and to 8% for the integral features pool, with effect from 1 Apnl 2012 As this legislanon was not
substanually enacted by the balance sheet date, the figures within these financal statements are calculated n
accordance with the existing capital allowance rates
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10.

GERONIMO AIRPORTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

For the peniod ended 4 April 2011

Tangible fixed assets

Cost

At 1 July 2010
Additions

At 4 April 2011

Depreciation and impatrment
At 1 July 2010

Depreciation charge
Impairment charge

At 4 Aprl 2011

Net book value at 4 Apnl 2011

Net book value at 30 June 2010

Stocks

Stocks

Debtors

Trade debtors

Amounts due from other group undertakings

Other debtors

Fixtures,
fittings
Leaschold and
buildings equipment Total
£ £ £
3,641,289 1,251,859 4,893,148
127,709 100,061 227,770
3,768,998 1,351,920 5,120,918
1,335,116 629,307 1,964,423
340,108 171,290 511,398
229,000 - 229,000
1,904,224 800,597 2,704,821
1,864,774 551,323 2,416,097
2,306,173 622,552 2,928,725
2011 2010
£ £
60,429 61,548
2011 2010
£ £
84,764 92,267
545,058 -
91,816 107,126
721,638 199,393

Included within other debtors 1s £nil (2010 £23,379) 1n respect of a deferred tax asset - see note 12
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11.

12.

14.

15.

GERONIMO AIRPORTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

Fort the period ended 4 Apni 2011

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social secunty
Other creditors

Deferred tax

Deferred tax

The deferred tax included in the balance sheet 1s as follows

Accelerated capital allowances
Tax losses camed forward

Deferred tax provision / (asset)

Deferred tax asset at 1 July
Current penod charge

Deferred tax proviston / (asset) at 4 Aprl (comparative 30 June)

Share capital
Allotted, called up and fully paid
1 ordinary shares of £1 each

Reserves

At 1 July 2010
Loss for the penod

At 4 April 2011

Reconciliation of movements in shareholders® deficit

Shareholders' deficit at 1 July 2010
Loss for the financial period

Shareholders' deficit at 4 April 2011

2011 2010
£ £
440,464 503,576
3,586,114 3,538,835
330,914 46,489
197,211 277,521
22,151 -
4,576,854 4,366,421
2011 2010
L L
101,423 132,413
(79,272)  (155792)
22,151 {(23,379)
(23,379) (4,695)
45,530 (18,684)
22,151 (23,379)
2011 2010
£ £
1 1
Profit
and loss
account
£
(415,664)
[21 8,343)
(634,007)
£
(415,663)
!21 8,343!
(634,006)
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16.

17.

18.

19.

20.

GERONIMO AIRPORTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the penod ended 4 Apri 2011

Capital commitments
2m 2010
£ £

Capital commitments not provided for 1n these financial statements and for
which contracts have been placed amounted to 217,000 -

Contingent liabilities

There were no contingent Labilities as at 4 Apnl 2011 nor at 30 June 2010

Obligations under leases

Operaung leases for property are for terms ranging from seven to 15 years Minimum lease payments are
typically reviewed every five years and are based on a percentage of tamover or a negotiated rate per
square foot Most property leases are renewable at the lessee’s option at the end of the lease term

Future minimum rentals payable under non cancellable operating leases are as follows

2011 2010
Land and Land and
buildings  buldings

£ L
Less than one year 2,086,014 2,086,014
Between two and five years 5,505,626 6,465,878
In five years or more 3,022,292 3,650,839

Related parties
The company has taken advantage of the exempuion of FRS 8 not to disclose transactions with wholly

owned subsidiaries

During the peniod the company entered into transactions, in the ordinary course of business, wath Sucky
Fingers Food Limited, a 51% subsidiary of another group company The company purchased £184,891

(2010 £25,274) of ready made food 1tems from Sticky Fingets Food limited 1n the period The amount

payable at the penod end for these food purchases was £48,807 (2010 £25,274)

Ultimate parent undertaking

As at4 Apirl 2011 the immedsate parent was Geronimo Inns Limited and the ulumate parent company
was Young and Co 's Brewery, PLC

Coptes of the group financial statements can be obtamned from that company's registered office at
Riverside House, 26 Osters Road, Wandsworth, London, SW18 1NH
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