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J.H. LEEKE AND SONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the strategic report for the vear ended 31 March 2021.

Fair review of the business

The group's principal activities continued to be those of the operation of home retail stores, the running of a hotel, leisure and golf
resorl and a property development company. In February 2020 a group company. Vale of Glamorgan Hotel Limited, became the
majority shareholder in its subsidiary Bottlers and Distillers (Wales) Limited whose activities include the manufacture of spirits,
contract botlling and (he operation of a visilor centre. In March 2021, the group became the sole shareholder in Boltlers and
Distillers {Wales) Limited.

The group’s growth was significantly impacted by the outbreak of the Covid-19 pandemic from March 2020 onwards. Leckes
Retail were forced to close its stores for several periods in the year and were partially open or under restrictions during other times.
The Vale Resort was affected 1o an even greater degree with the Resort either closed or under restrictions for the vast majority of
the year. The Distillery company was also impacted by the closure of the “"on-trade’” pubs and restaurant businesses during
significant periods in the year and the delayved opening of ils visitor cenire.

The group’s turnover of £50.6m n 2020/21 was £25.1m (33%) down on the previous year as a result of the impact of the closures
and significantly restricted trading activity brought abour by the government guidance and regulations. The board of directors
undertook measures 10 ensure that, despite the significant fall in trading revenues caused by the pandemic, the key strategic
chjectives of the group were achieved as follows:

*  We mamtained the high levels of customer service to our customers across our group operations whilst ensuring that we
complied with all government guidance and regulations;
We rainimised the number of compulsory redundancies i the group thereby, protecting the employment of as many of our
loyal and valued employees as possible;
We complied with the financial covenants contained in our banking facility agreement thereby ensuring the continued
viahility and development of the group and its subsidiary operations;
We complied with the pre-existing credit terms agreed with our supplier base by puying all amounts due on time and in
full; and
We maintained the strong group balancs sheet equity and liquidity thereby ensuring we were in a position to continue with
our programme of capital investment across the group ance the impact of the pandemic started to recede.

We are pleased to report that we were largely able to comply with these objectives with the support of Economic Resilience Grants
from Welsh Government and the utilisation of the Job Retention Scheme furlough grants from HMRC. In addition, the company
disposed of its Park Fumnishers Store at Willway Street, Bristol with the proceeds of sale earmarked for future capital investment
projects and ensuring we complied with our facility Lmits and the financial covenants contained in our banking facility
agreements. Trading in the new Park Furnishers store in Eastgate Retail Park, Bristol has been very encouraging, exceeding
expectations since opening in April 2021,

Despite the substantial reduction in turnover, the various measures undertaken meunt that the group improved on many of its key
performance measures as follows:

202021 2019/20 Variance
£000 £7000 £7000
Turnover 50,457 75,837 (33%)
EBITDA* 5,464 4075 +34%
EBITDA % to Turnover 10.8% 5.4% +5.4%
Profit before tax and exceptional items 2,733 1,023 +63%
Net Assets £74.8m £69.6m +8%
Net Bank Debt £21.5m £25.9m -28%
Gearing 29% 43% -14%
Net Debt/EBITDA Leverage 3.9 times 7.1 times -3.2 times

*EBITDA is defined as earnings before interest, tax, deprecation, amortisation, loss on disposal and exceptional items,

The directors consider the above performance to be very pleasing given the severe restrictions in place throughout the year,




J.H. LEEKE AND SONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Ferformance review - Leekes Limited (Leekes Retail)}
Leckes Retail’s revenues were significantly impacted by the Covid- 19 pandemic with its stores were cither closed or signilicantly
restricted during several periods in the year.

Sales orders generated were down 42% (£27m} on the prior year and this is considered to be best measurement of the impact of
the Covid- 19 restrictions. However, the company benelited [rom a very strong pipeline position at the start of the financial year.
This pipeline position represents sales orders generated in the previous accounting year but delivered in the current financial year
(onee restrictions were lified (o allow customer deliveries to take place) and therefore recognised in the accounts in the current
financial vear.

Despite the benefit of this strong pipeline position at the start of the financial year attributable to sales orders taken before the
cnset of the Covid-19 pandemic, delivered sales were still £19.3m (32%) down on the prior year due to the resiriclions on trading
in place,

Despite the fall in delivered sales, the EBITDA and profit before tax outcomes improved on the prior year due to the significant
cost control and efficiency measures undertaken as shown below:

2020/21 2019/20 Variance
£000 £000 £000
Turnover 41,831 61,177 -32%
EBITDA 4.160 1,718 +142%
Profit before tax and exceptional items 2444 {291) 2,735

Key performance indicators - Leekes Limited
The directors elosely monitor the business performance through the use of both finaneial and non-financial KPls, Financial KPls
are used at the three main levels of the business - by store, by business unit and by department - and include:

- Sales targets by store, department and section

- Sales and profitability by store and department

- Pipeline sales orders generated

- Gross margin targets

- Additional income generated by salesman

- Return on store investment targets

- Cash flow targets based on the cash flow generated from profitability, working capital movements and control of capital
expenditure budgets

The directors monitor the performance on the KPTs on a daily, weekly or monthly basis as appropriate and this clese control has
contributed to the EBITDA improvement of over £2m achieved in the last three years.

Non-finanecial KPls used include mystery shopper surveys. delivery sutistaction surveys, staff retention levels, lead generation and
sales conversions by saicsman and ensurc our team is working together to improve customer satisfaction, employce cngagement
and future business.




J.H. LEEKE AND SONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Post year-end trading review — Leekes Retail

The company’s delivered sales have been impacted post year-end by the closure of its stores during the key winter sale period.
However, sales orders generation since reopening has been very strong. This coupled with continued focus on operating
clfectivencss and cost controls has meant that the prolits for the 5 months 10 31 August 2021 arc up on the prior year as follows:

5 months to 5 months to Variance
31/08/2021 31/08/2020
Turnover/ Delivered Sales £22.9m £17.5m +31%
EBITDA £2.73m £2.45m +11%
Pre-tax Profit £2.05m £1.73m +£0.32m

Performance review - Vale Resort
The Vale Resort has porformed very well for successive years.

Prior to the onset of the Covid-19 pandemic. the forward bookings indicated that the Vale Resort would achieve significant
rzvenues and profits in this financial year. However, it was significantly impacted by the Covid-19 related restrictions with the
Resort cither closed or significantly impacted throughouwr the vast majority of the year which resulted in turnover being down
£8.9m (63%) on the prior year.

The Resort undertook a number of measures to mitigate the impact of the significant fall in turnover, including:
®* Implementation of cost control measures including utilisation of the Job Retention Scheme furlongh grant which have
ensured that the payrell headcount is now close to pre-pandemic levels;
®  The reeeipt of Econemic Resilicnee Fund grants from Welsh Government ;
®  Maximising trading in periods when the Resort was allowed to open, albeit still under restrictions.

The impact of these measures meant that the Resort generated a positive EBITDA in the period. However the restrictions
implemented resulted in a significant [all in turnover which prevented the company from realising the profits on the considerable
amount of business on the books for 2020/21 that was already in place before Covid-19 occurred:

2020721 2019720 Variance
£000 £000 £000
Turnover 5.286 14,163 -63%
EBITDA 808 2,390 {1,582)
Pre-tax profit/(loss) (85) 1.409 (1.494)

Post year-end trading review — Vale Resort
Despite the impact of continued restrictions in April and May 2021, trading has been very buoyant post year-end and profitability
is starting to return to pre-pandemic levels.

5 months to 3 months to Variance
31/08/2021 31/08/2020
Turnover/ Delivered Sales £5.35m £1.15m +307%
EBITDA £1.55m £(0.24m) +£1.79m
Pre-tax Profit £l.l6m £(0.6m) +£1.76m

Key Performance Indicators - Vale Resort

The directors closely monitor the business performance through the use of both financial and non-financial KPIs, Financial KPls
include room occupancy percentages, average room rates, membership numbers, food and beverage revenues per available room,
new leisure membership targets, leisure membership retention targets, spa and golf course utilisations. The directors compare the
performance on these KPIs against both the internal budgets and targets set and against competitor benchmarking data. The
directors are pleased to report that the Vale Resort has consistently outperformed its competitor set in respect of profitability per
available room over an extended period. Non-financial KPIs include customer and member teedback surveys, mystery shopper
programmes. staff reiention levels and sales conversion targets.

-3-




J.H. LEEKE AND SONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Principal risk and uncertainties

The group has moderate cxposure Lo variations in interest rates and foreign exchange. At present, the directors do not consider it
necessary to hedge our exposure to foreign exchange rate fluctuations. However, during 2019/20 the group took advantage of' a 3
month Libor 10 year swap ratc ol 0.8825% per annum which will protect it against interest rate volatility over that period. The
business is monitored for changes in the risk profile of such exposure and will consider using other financial instruments and
derivalives as approprialc.

The group has some exposure to credit or liquidity risk on its lrade receivables but this is not signilicant relative to the size of ils
balance sheet due to the fact that it is principally a cash-based business. Cash flow risks, relating to demands of working capital.
arc mitigated through the carcful management of stock holdings, review of supplier credit (erms, and the management ol cash on a
group-wide basis to meet the group’s cash requirements.

Future prospects and going concern
The group will continue to operate in the business areas in which it is engaged and aims to exploit new activities as they arise.

The group meets its day-to-day working capital requirements through a composite account facility and debt facilities provided by
the group's bankers. Despite the challenges brought about by the severe Covid-19 restrictions introduced, the group complied with
all its banking covenants which includes a Revolving Credit Facility of £28m and a Term Loan of £10m which along with the cash
generated from the strong profitability being gencrated allows the group te continue to invest in its core aperations.

Hensol Castle Distillery has been an excellent addition to the group, has traded strongly in 2020/21 to date and is projected to
continue to have a very positive effect on group profitability and cash generation.

The group’s current bank financing deal is due for renewal in February 2022. The directors are pleased to report that the group has
agreed Heads of Terms for a £35m facility conmprising a £30m Revolving Credit Facility and a £5m term loan to be amortised over
the three year term.

The group has net assets of approximately £75m at 31 March 2021 which includes substantial freehold property valuations and has
sulficicnt headroom on all its banking covenants including inlerest cover and loan to value and gearing ralios.

Furthermore, the group's forecasts and projections, taking account of reasonably possible changes in trading performance on the
back of any further possible disruption to trading caused by the Covid-19 pandemic, show that the group has sufficient liquidity to
operate within the level ol its current facilitics for at least the next 12 months. Nel assets have increased to approximately £78m at
the date of reporting further illustrating the robustness of cur balance sheet.

Group revenues and profitability have rebounded strongly post year-end as follows:

5 months to 5 months to Variance
31/08/2021 31/08/2020
Turnover/ Delivered Sales £29.44m £20.60m +43%
EBITDA £4.32m £2.99m +£1.33m
Pre-tax Profit £3.27m £1.83m +£1.44m




J.H. LEEKE AND SONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Promoting the success of the company

Section 172 of the Companics Act 2006 requires that dircctors ol a company must act in the way they consider, in good [aith,
would be most likely to promote the success of the company for the benefit of its members as a whole, and in doing so have regard
(amongst other matiers) (o:

a. The likely conscquences of any decision in the long term

b. The interests ol the company's employces

¢. The need to loster the company’s business relationships with suppliers, customers and others

d. The impact of the company’s operations on the community and the environment

¢. The desirability of the company maintaining a reputation [or high standards ol business conduct
[. The nced to act [airly as between members of the company

The dircetors acknowledge their responsibililies and are satisficd they have moet their duties regarding these matters in the
decisions they have made during the year ended 31 March 2021.

Corporate commitments
As a family business we appreciate the wider impact that we have on owr teams, communities and the environment and have
defined the following commitments:

We will continue to focus our attention on all aspects of well-being, respecting our duty to protect and nurture;
We will embrace technology in our products and processes to drive efficiencies and improvements;

We are proud to be part of our local community and will continue to suppert and be a positive resburce;

We accept our environmental responsibility and will continue to lock to mitigate our impact where possible.

Stakeholder responsibilities

The group recognises the contribution ol all its employees and is commitied to recruiling, developing and relaining a strong and
diverse workforce. The group has implemented a structwred framework for employees to progress their careers with the Leekes
Retail and Leisure Group and has reinforced the importanee ol fair and transparent performance management.

The directors acknowledge the importance ol the group's customers to its success. We are commilled 1o providing the highest
levels of service to our customers.

We recognise the key part that our suppliers play in our Jusiness. We value all our suppliers and enjoy positive and often long
standing relationships with our key supplicrs.

The group is aware of its corporate social accountability, particularly in the area of our interaction wilh our neighbours and the
environment.

Health & safety

The group acknowledges its responsibilities under the Health and Safety at Work Act 1974, The Management of Health and Safety
at Work Regulations 1992 and 1994 and associated protective legislation, both as an employer and as a business. To achieve these
chjectives the group has appointed designated team members to be responsible for ensuring that we keep workplace health, safety
and welfare procedures under constant review, implement continuous improvement; to liaise with the Health and Safety Executive
wherever necessary; and to keep the group and its Board of Directors abreast of new legislation, in order to ensure ongoing
compliance with the law.
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On behalf of the board

Mr M A Fowler FCCA
Director

27 Septemmber 2021




J.H. LEEKE AND SONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their annual report and financial statetnents for the year ended 31 March 2021.

Principal activities

The principal activity of the company and group continued to be those of the operation of out-of-town department stores. the
running ol a hotel, leisure and goll resort, a development company., distilling, reetilying and blending ol spirits, a contract bottling
cperation and a visitor's centre.

Results and dividends
The results for the year are set out on pages 14 to 15, a fair review of the business and performance review is set outin the
strategic report on pages 1 to 6.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr G L Lecke OBE FCA

Mr 8 N Leeke {Resigned 30 October 2020)
Mrs D E G Cook (Resigned 30 Octeber 2020)
Ms E J Leeke

Mr S ] Leeke

Mr M A Fowler FCCA

Mr P Martin

Mr C Lecke

Mrs ) E Littlejohn {Appointed 12 February 2021)

Employee involvement

The group's policy is to consult and discuss with employees, through unions, staff councils and at meetings, matters likely to affect
employees' interests. Information about matters of concern to employees is given through information bulletins and reports which
seek to achieve a common awareness on the part of all employees of the financial and economic factors affecting the group's
performance.

Auditor
UHY Hacker Young have expressed their willingness to continue in office as auditor and appropriate arrangements have been put
in place for them to be deemed reappointed as auditor in the absence of an Annual General Meeting.

Energy and carbon report
JH. Lecke and Sons Limited is classed as a large unquoted group within the SECR regulations and therefore is required to submit
a SECR rcport as part of the dircetors' report within the annual accounts as submitted to Companics House,

2021 2020
Energy consumption kWh kwh
Aggregate of cnergy consumption in the year
- (bas combustion 6,853,847 9,374,163
- Fucl consumed for transport 3,113,142 5.236.160
- Electricity purchased 7.048.225 10497166

17.015,214  25,107.489




J.H. LEEKE AND SONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
Emissions of CO2 equivalent metric tonnesmetric tonnes
Scope 1 - direct emissions
- Gas combustion 1,537.00 2,106.00
- Fuel consumed for owned transport 742.00 1.195.00

2.279.00 3.301.00
Scope 2 - indircet cmissions
- Electricity purchased 1,784.00 2911.00
Scope 3 - other indirect smissions
- Fuel consumed for transport not owned by the group 55.00 168.00

Total gross emissions 4,118.00 6.380.00

Tatensity ratio
Intensity ratio t COZ2e per £M turnover 79 80

Quantification and reporting methodology

Encrgy consumption and ¢missions have been externally calculated by Amber Energy. Amber’s internally derived methodology
has been used to ensure compliance with the SECR requirements. The government issued “Greenhouse gas reporting: conversion
factors 2020" conversion figures for CO2e were used along with the fuel property figures to determine the kWh.

[r!ft.’.'l\‘!‘f_}’ medastivement

The chosen intensity measurement ratio is total gross emissions in metric tonnes CO2e per £m turnover.

Measures taken to improve energy efficiency
J.H Leeke and Sons Limited continue to strive for energy and carbon reduction arising from their activities, As such, during this
financial period the group undertook the following energy efficiency actions:
® During COVID lockdowns it was ensured that consumption was reduced by site as much as possible.
®  Currently undertaking a review of the lighting consumption and associated fittings with a view to replace these with more
etficient equivalents.

In addition to the energy efficiency actions, the group also undertook the following carbon reduction activities:
®  Achieved a 25% conversion of the company car flest to electric vehicles and a continuing significant renewal of our

commercial fleet ensuring all new vehicles comply with current clean air standards.

Instructed the installation of a 500kw sclar panel system at our Melksham store.

Reviewing the gas oil heating system at the Cross Hunds site, with a view to replace this with a cleaner fuel alternative

within the next 12 months,

Statement of disclosure to auditor

So far as each person who was a director at the date of upproving this report is aware. there is no relevant audit information of
which the auditor of the company is unaware, Additionally, the directors individually have taken all the necessary steps that they
cught to have taken as directors in erder to make themselves aware of all relevant audit information and to establish that the
auditor of the company is aware of that information.
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DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

On behalf of the board

Mr M A Fowler FCCA
Director

27 Septemmber 2021




J.H. LEEKE AND SONS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2021

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
rzgulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unless they are satistied that they give a true and fair view of the state of affairs of the group and company. and of the profit or
loss of the group for that period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

®*  make judgements and accounting estimates that are reasonable and prudent;

hd state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

.

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufticient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any fime the financial position of the group and company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

-10 -




J.H. LEEKE AND SONS LIMITED

INDEPENDENT AUDITOR'S REFPORT
TO THE MEMBERS OF J.H. LEEKE AND SONS LIMITED

Opinion

We have audited the financial statements of J.H. Lecke and Sons Limited (the "parent company'} and its subsidiarics (the 'group')
for the year ended 31 March 2021 which comprise the group profit and loss account. the group statement of comprehensive
meome. the group balance sheet, the company balance sheet, the group statement of changes in equity, the company stalerment ol
changes in equity, the group statement of cash flows and notes to the financial statements. including significant accounting
policics. The financial reporting lramework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS (02 The Financial Reporting Standard applicable in the UK and Republic of reland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and Lair view of the state of the group's and the parent company's aflairs as at 31 March 2021 and of the
group's profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the Awditor's responsibilities for the audit of the financial statements
section of our report, We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC”s Gthical Standard, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriafe,

Based on the work we have performed. we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast signiticant doubt on the group's and parent company’s ability to continue as a going concern
for a period of at least twelve months from when the financial statements are authorised for issue.

Cur responsibilities and the responsibilities of the directors with respect to going concem are described in the relevant sections of
this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our auditor's
report thereon. The dircetors are responsible for the other iaformation contained within the annual report. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon. Cur responsibility 15 to read the other information and, in doing so. consider
whether the other information is marerially inconsistent with the financial statements or our knowledge obtained in the course of
the audit, or otherwise appears (e be materially misstated. If we identity such matenal inconsisteneics or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. [f. based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to repott that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
[n our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors’ report for the financial year for which the finanzial
stalements are prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

11 -




J.H. LEEKE AND SONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF J.H. LEEKE AND SONS LIMITED

Matters on which we are required to report by exception
[n the light of the knowledge and understanding of the group and the parent company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to repert in respect of the following matters where the Companies Act 2006 requires us to report to you ifl in our
opinion:

® adequate accounling records have not been kept by the parent company, or returns adequate for our audit have not been
received from branches net visited by us: or
the parent company [inancial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the informaltion and explanations we require for our audil.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determing is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the parent company's ability to continue as a going
congcern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
dircetors cither intend to liquidate the company or to cease operations. or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise trom fraud or error and are considered matenial if, imdividually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
staterrients.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
cur procedures are capable of detecting irregularities, including fraud. s detailed below.

Cur approach 10 identilying and assessing the risks ol malerial misstaternent in respect of imegularitics, including Mraud and
non-compliance with laws and regulations, was as follows:
® the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities and
skills to identify or recognise non-compliance with applicable laws and regulations;
we ideatified the laws and regulations applicable to the group through discussions with directors and other management,
and from our commercial knowledge and experience of the relevant sector;
we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including the Companies Act 2006 and [SO standards;
we assessed the extent of compliance with the laws and regulations identified above through making enquirics of
management and inspecting legal correspondence; and
* identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.

We assessed the susceptibility of the group's financial statements to material misstatement, including obtaining an understanding
of how fraud might eccur, by:

®* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of actual,
suspected and alleged fraud: and

® considering the internal controls in place to mitigate risks of traud and non-compliance with laws and regulations.

12 -




J.H. LEEKE AND SONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF J.H. LEEKE AND SONS LIMITED

To address the risk of fraud through management bias and override of controls, we:
* performed analytical procedures to identify any unusual or unexpected relationships;
® tested journal entries to identify unusual transactions;
®  assessed whether judgements and assumptions made in determining the accounting estimates were indicative of potential
bius: and
® investigated the rationale behind significant or unusual transactions.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are from
financial statements, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the audit
procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other management and
the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may mvolve
deliberate concealment or collusion,

A turther description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www frc.org.uk/auditorsresponsibilitics, This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act

2006. Our audit work has been undertaken so thal we might state to the company’s members those matters we are required o state

to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
esponsibility 1o anyone other than the company and the company’s members as a body, for our audit work. for this repert, or for

the opinions we have formed.

Mr Jehn Griffiths (Senior Statutory Auditor)
For and on behalf of UHY Hacker Young 27 September 2021

Chartered Accountants

Statutory Auditor
Newport
South Wales
United Kingdem
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J.H. LEEKE AND SONS LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2021

Excluding Exceptional Total Excluding Exceptional Total
exceptional items exceptional items items
items
2021 2021 2021 2020 2020 2020
{Note 9) {Notc 9)
Notes £ £ £ £ £ £
Turnover 3 50,456,899 - 50,456,894 75,837,360 - 75,837,360
Cost of sales (32,170,121} - (32.170,121)  (45,222.703) - (45,222,703}
Gross profit 18,286,778 - 18,286,778 30,614,657 - 30,614,657
Administrative expenscs (23,232.216) 2549044 (20,683,172} (30,284.015) (85.509) (30,369,924}
Other operating income 4 8,209,019 - 8,209.019 1,432,162 - 1,432,162
Operating profit 5 3,263,581 2,549,044 5,812,625 1,762,204 (85.309) 1,676.895
Interest receivable and similar income 10 932 - 932 4,139 - 4,139
Interest payable and similar expenses 11 (531,599) - {531,599} (742,918) - (742,918}
Other gains and losses 12 - 322,636 322,636 - (368,609) (368,609)
Profit before taxation 2732914 2,871.680 5,604,594 1,023,425 (453,918) 569,507
Tax on profit 13 (501.553) - {501,553) 48,136 - 48.13¢
Profit for the financial ycar 2,231,36] 2,871,680 5,103,041 1.071,561 {(453.918) 617.643
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J.H. LEEKE AND SONS LIMITED

GROUP PROFIT AND LOSS ACCOUNT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Excluding Execeptional Total Excluding
exceptional items exceptional items
items
2021 2021 2021 2020
(Note %)
Notes £ £ £ £
Profit for the financial year is attributable to:
- Owners of the parent company 5,077.012
- Non-controlling interests 26,029
5,103,041

The profit and loss account has been prepared on the basis that all operations are continuing operations.

Exceptional
items

2020
{Nute 9)
£

Total

2020

648,349
(30,706}

617,643
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J.H. LEEKE AND SONS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
£ £
Profit for the year 5.103,041 617,643
Other comprehensive income
Actuarial gain/{loss) on defined benefit pension schemes 92,000 (138,000)
Tax relating to other comprehensive income (17.480) 26,220
Other comprehensive income for the year 74,520 (111,780
Total comprehensive income for the year 5,177,561 505,863
Total comprehensive income for the year is attributable to:
- Ohwmners of the parent company 5.151,532 536.569
- Non-controlling interests 26,029 (30,706)
5,177,561 505,863
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J.H. LEEKE AND SONS LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets
Goodwill

Other intangible assets
Total intangible assets

Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Creditors: amounts falling du¢ after more
than one year

Provisions for liabilities

Net assets excluding pension liability

Defined benefit pension liability

Net assets

Notes

15
15

16

17

20
21

22

26

28

2021

2,104,703
2.347

2,107,050

86,405,929

2,341

88,515,320
17,168,125
5,846,346
2,975,301
25,990,272

(12,940,628)

13.049,644

101,564,964

(24,519.929)
{1,977.357)
75,067,678

(415,200

74,652,478

2020
£ £
2,895,142
2,660
2,897,802
89 833,768
12,341
92,743 911
17,914,931
6,884,086
2,763,601
27.562.618
{15.479,959)
12,082.659
104,826,570

(33,298.972)

(1,407.431)

70,120,117

(515,200)

69,604.917
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J.H. LEEKE AND SONS LIMITED

GROUP BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2021

Capital and reserves
Called up share capital
Share premium account
Revaluation reserve
Other reserves

Profit and loss reserves

Equity attributable to owners of the parent
company
Nen-controlling interests

Notes

27

2021

1,657,024
3,277.560
15,655,458
1,162,296
52,900,140

74,652,478

74.652,478

2020

1,657,024
3,277,560
15,655,458
1,162,296
47,765,604

69,517,942
§6.975

69.604.917

The financial statements were approved by the board of directors and authorised for issue on 27 September 2021 and are signed

on its behalfby:

Mr M A Fowler FCCA
Director
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J.H. LEEKE AND SONS LIMITED

COMPANY BALANCE SHEET

AS AT 31 MARCH 2021

Fixed assets
Investments

Current assets

Debtors falling due after maore than one vear
Debtors talling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one year

Net eurrent assets

Total assets less current liabilities

Creditors: amounts falling due after more than

ane year

Net asscts

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

17

21
21

22

23

27

2021
£ £
23,660,202
42,187,277
140
98
42,187,515
(391,424)
41,796,091
65.436,293

(37.804,671)

27.651,622

1.657.024
3,277,560
22.717.038

27,651.622

2020

49,027,136
140
1,054,954

50.082,230

(434.749)

23,660,202

49,647 481

73,307.683

{45.976.514)

27,331,169

1,657.024
3.277.560
22,396,585

27,331,169

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes. The ¢

cmpany’s profit for the year was £320,453 (2020 - £370,845 loss).

The financial statements were approved by the board of directors and authorised for issue on 27 Scptember 2021 and arc signed on

its behalf by:

Mr M A Fowler FCCA
Direetor

Company Registration No. 05216515
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J.H. LEEKE AND SONS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Share capital Share RevaluationOther reservesProfit and loss Totaon-controlling Total
premium reserve reserves  controlling interest
account interest
£ £ £ £ £ £ £ £
Balancc at 1 April 2019 1,657,024 3,277.560 16,205,458 1.162,296 46,679,035 68,981,373 - 08981373
Year ended 31 March 2020:
Profit for the year - - - - 648,349 648,349 {30.706) 617.643
Other comprehensive income: -
Actuarial gains on defined benefit plans - - - - (138,000) (138,000 - (138,000}
Tax relating to other comprehensive mcome - - - - 26,220 26,220 - 26,220
l'otal comprehensive income lor the year - - - - 536,564 336,569 {30.706) 305,863
Transfers re investment property revaluaticn 12 - - {550,000} - 550,000 - - -
Acquisition of non-controlling intcrests - - - - - - 117,681 117,681
Balance at 31 March 2020 1,657,024 3.277.560 15,655,458 1,162,296 47,765,604 69,517,942 86,975  69,604917
Year ended 31 March 2021:
Profit for the year - - - - 5,077,012 5.077,012 26,029 5,103,041
Other comprehensive income:
Actuarial gains on defined benefit plans - - - - 92.000 42,000 - 92,000
Tax relating to other comprehensive income - - - - (17480 (17,4800 - (17,4800
Total comprehensive income for the year - - - - 5.151,532 5,151,532 26,029 5,177.561
Acquisition of non-controlling interests - - - - (16.996) (16.996) (113,004) (130,600}
Balance at 31 March 2021 1,657,024 3,277.560 13,655,458 1,162,296 52,900,140 74,652,478 - 74652478

The share premium reserve conlains the premium arising on issuc of equity shares, net of issuc cxpenses.

The revaluation reserve represents the cumulative effect of revaluations of frechold and leasehold land and buildings and investment property,
Other reserves represents a merger reserve which arose following the group reconstruction in 2005,
The profit and loss reserve represents cumulative profits or losses, net of dividends paid and other adjustments.
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J.H. LEEKE AND SONS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Balance at 1 April 2019

Year ended 31 March 2020:
Loss and total comprehensive income for the year

Balance at 31 March 2320

Year ended 31 March 2021:
Profit and total comprehensive income for the year

Balance at 31 March 2021

Share capital ShareProfit and loss Total
premium reserves
account
£ £ £ £
1,657,024 3277560 22,767,430 27,702,014
- - {370,845) {370,845)
1,657,024 3277560 22396585 27,331.169
- - 320453 320,453
1,657,024 3277560 22717038 27,651.622

The share premium reserve conlains the premium arising on issue of equity shares, net ol issue cxpenses.

The profit and loss rescrve represents cumulative prolits or losses, net of dividends paid and other adjustments.
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J.H. LEEKE AND SONS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

Cash flows from operating activities
Cash generated from operations
Interest paid

[ncome taxes paid

Net cash inflow from operating activities

Investing activitics

Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Acquisition of non-controlling interest
Procceds on disposal of investments

[nterest received

Net cash generated from/(used in) investing
activities

Financing activities

Net (repayment of)/proceeds from other loans
Net (repayment of k'proceeds from bank loans
Payment of finance leases obligations

Net cash (used in)/generated from financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at hank and in hand

Bank overdrafts included in creditors payable
within one year

2021
Notes £ £
33 4,446,944
{519,599)
3,927,345
(2,756,114)
8,012,088
{130,000)
10,000
932
5,136,906
(312,040
(8.300,000)

(337.518)

(8,949.538)
114,693
1,979.644

2,094,337

297531

(380.964)

2020

£ £

3,395.307

{(742,918)

(37,439

2,614,950
(2.973)
(5.775.608)
2772219
4,139

(3,002,223

(380,750)
1,900,000

(937,022)

373,228
185,955
1,793.689

1,979,644

2,763.6001

{783,957
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J.H. LEEKE AND SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Accounting policies

Company information
J.H. Leeke and Sons Limited (*the company™) is a limited company domiciled and incorporated in England and Wales. The

registered office is Mwyndy Business Park, Mwyndy, Pontyclun, Mid Glamorgan., Wales, CF72 8PN.
The group consists of J.11. Lecke and Sons Limited and all of its subsidiarics.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Treland™ {"FRS 1027) and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which 1s the functional currency of the company. Monetary amounts in
these financial statements are rounded to the nearest £,

The financial statements have been prepared under the historical cost convention, modilied 1o include the revaluation of
freehold properties and to include investment properties and certain financial instruments at fair value. The principal
accounting policics adopled are sct oul below.

The company is a qualifying entity for the purposes of FRS 102, being the parent company of a group which prepares
publicly available consolidated financial statements, including this company, which are intended to give a true and fair
view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore taken advantage
of exemptions from the following disclosure requirements for parent company information presented within the
consolidated financial statements:

Section 4 *Statement of Financial Position™ - Reconciliation of the opening and closing number of shares:
Section 7 *Statemnent of Cash Flows’ — Presentation of 4 statement of cash flow and related notes and disclosures;
Section 11 *Basic Financial Instruments’ and Section 12 *Other Financial Instrument Issues’ — Carrying amounts,
interest income/expense and net gains/losses tor each category of financial instrument; basis of determining tuir
values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes recognised in
profit or loss and in other comprehensive income;

Section 26 *Share based Payment” — Share-based payment expense charged to profit or loss, reconciliarion of
opening and closing number and weighted average exercise price of share options, how the fair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;

® Section 33 *Related Party Disclosures’ — Compensation for key management personnel.

Baysis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition date of the
assets given. equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
combination. The excess of the cost of u business combination over the fair value of the identifiable assets. liabilities and
cantingent liabilities acquired is recognised as goodwill, The cost of the combination includes the estimated amount of
contingent consideration that is probable and can be measured reliably, and 1s adjusted for changes in contingent
consideration after the acquisition dare, Provisional fair values recognised for business combinations In previous periods
are adjusted retrospectively for final fair values determined in the 12 months following the acquisition date. Investments in
subsidiaries are accounted for at cost less impairment.
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J.H. LEEKE AND SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Accounting policies (Continued)

The consolidated financial statements incorporate those of ILH. Leeke and Sons Limited and all of its subsidiaries (ie
entities that the group controls through its power to govern the financial and operating policies so as to obtain economic
benefits), Subsidiaries acquired during the year are conselidated using the purchase method. Their results are incorporated
from the date that control passes.

All financial statements are made up to 31 March 2021. Where necessary, adjustments are made to the financial statements
of subsidiaries to bring the accounting policies vsed into line with those vsed by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companics are climinated on
consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

Entities in which the group holds an interest and which are jointly controlled by the group and one or more other venturers
under a contraciual arrangement arc treated as joint ventures. Entitics other than subsidiary undertakings or jeint ventures.
in which the group has a participating interest and over whose operating and financial policies the group exercises a
significant influence, are Lreated as associales.

Going concern

The Covid-19 pandemic and the measures implemented by the government to combat it mcant the group saw periods of
closure during the year for both its retail stores and the Vale Resort. However, through the implementation of operational
cfficiencies which have resulted in considerable cost savings, drawing on the government COVID support schemes and
encouraging retail sales (both from the physical stores and the online operation) and Vale Resort revenues post lockdown,
the financial position of the group remains robust.

Group revenues and profitability have rebounded strongly post year-end as follows:

5 months to 5 months to Variance
31/08/2021 31/08/2020
Turnover/ Delivered Sales £29.44m £20.60m +43%
EBITDA £4.32m £2.99m +£1.33m
Pre-tax Profit £3.27m £1.83m 1 £1.44m

Therefore, at the time of appreving the financial statements, the directors have a reasonable expectation that the company
has adequate rescurces to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concerr. basis of accounting in preparing the financial statements.

I'he group mecets its day-lo-day working capilal requirements through a composite acceunt facility and a revolving loan
provided by the group's bankers.

The group's banking facilities were renewed in February 2019 by its bankers Barclays Bank Plc and Lloyds Bank Plc on
[avourable terms. The group is able to take advantage ol a £28 million Revelving Credit Facility ("RCF") and a £10 million
l'erm Loan which along with the cash generated from the strong protitability being generated allows the group to continue
Lo invest in its cote operations.

The group’s current bank linancing deal is due for rencwal in February 2022, The directors are pleased 1o report that the
group has agreed Heads of Terms for a £35m facility comprising a £30m Revolving Credit Facility and a £5m term loan to
be amortised over the three year lerm.
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J.H. LEEKE AND SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

14

1.7

Accounting policies (Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in the
normal course of business. and is shown net of VAT and other sales related taxes. The (air value of consideration takes inlo
account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the present
value of the future receipts. The ditference between the fair value of the consideration and the nominal amount received is
recognised as interest income.

Revenue from concession sales is shown on a net basis, being the commission received or receivable rather than the gross
value of the sale.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable that the
economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect
of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of an incorporated business over the fair value of net assets
acquired. [t is imitially recognised as an asset at cost and 15 subsequently measured at cost less accumulated amortisation
and accnmulated impairment losses. Goodwill is considered to have a finite nseful life and is amortised on a systematic
basis over its expected life. which the board considers to be [00 years for goodwill arising from the acquisition of Park
Furnishers {Bristol) Limited and 10 years for goodwill arising from the acquisition of Bottlers & Distillers (Wales) Limited.
Refer to note 2 for further detail.

Intangible fixed assets other than goodwill
Intangiblc asscts acquired separately from a business arc recognised at cost and arc subscquently measured at cost less
accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date where
it is probable thal the expected fulure cconomic benelits that are attributable to the assel will flow 1o the eatity and the fair
value of the asset can be measured reliably: the intangible asset arises from contractual or other legal rights; and the
intangible assct is separable from the entity.

Amortisation is recognised so as to write off the cost or valnation of assets less their residual values over their useful lives
on the following bases:

Trademarks Suraight line basis over 10 years
Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation. net of depreciation and

any impairment losscs,

Depreciation is recogniscd so as to write off the cost or valuation of asscts less their residual values over their useful lives
on the following bases:

Freehold land and buildings Not depreciated
[nvestment property Not depreciated
Plant, machinery and equipment 8% or 15% reducing balance or 10% to 20% siraight linc
Fixtures, fittings and motor vehicles 8% to 20% reducing balance or 8 3% to 33% straight line
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J.H. LEEKE AND SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.9

Accounting policies (Continued)

Frechold land and buildings are not depreciated as, in the opinion of the directors, the residual values of the properties arg
not lower than their value at the date of acquisition. An annual impairment review is carried out by the directors in respect
of these buildings.

Revaluatiens of frechold and leasehold land and buildings are undertaken with sufficient regularity to ensure that the
carrying value does not materially ditfer from that which would be determined using fair value at the end of the reporting
period. The surplus or deficit on book value is transferred to the revaluation reserve, except that a deficit which is in excess
of any previously recognised surplus over depreciated cost relating to the property, or the reversal of such a deficit, is
charged {or credited) to the profit and loss account. A deficit waich represents a clear consumption of economic benefits is
charged to the profit and loss account regardless of any such previous surplus.

The investment property is revalued annually. Any surplus or deficit is transferred to the revaluation reserve, unless the
deficit is in excess of any previously recognised surplus. Depreciation is not provided in respect of the investment property.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit and loss account.

Invesrment properties

Investment property, which is property held to earn rentals and‘or for capital appreciation, 15 imitially recognised at cost,
which includes the purchase cost and any directly attributable expenditure. Subsequently it is measured at fair value at the
reporting end date. Changes in fair value ure recognised in profit or loss.

Where fuir value cannot be achieved without undue cost or etfort, investment property is uccounted for as a tangible fixed
asset,

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except tor those equity investments that are not
publicly traded and whose [air value cannot otherwise be measured reliably, which are recognised at cost less impairment
until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries are initially measured at cost and subsequently
measured at cost less any accumulated impairment losscs.

A subsidiary 1s an entity controlled by the group. Cuntrol is the power to govern the financial and eperating policies of the
entity 5o as to obtain benefits from ifs activities,

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists. the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single asset.
Any goodwill included in the carrying amount of the investment is not tested separately for impairment.
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J.H. LEEKE AND SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

111

L12

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs 1o sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific te the asset for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount, An impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss 15
treated as a revaluation decrease,

Recognised impairment losses are reversed it, and only if, the reasons for the impairment loss have ceased to apply. Where
an impairment loss subscquently reverses, the carrying amount of the assct {or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrving amount
that would have been determined had ne impairment loss been recognised for the asset (or cash-generating unit) in prior
years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which cese the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks arc stated at the lower of cost and ¢stimated sclling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to
their present location and condition.

Stocks held for distribution at no or nominal considcration are measured at the lower ol the lower of cost and replacement
cost. adjusted where applicable for any loss of service potential.

At each reporting date. an assessment is made for impairment. Any excess of the carrying amount of stocks over its
cstimated sclling price less costs to complote and scll is recognised as an impairment loss in profit or loss. Reversals of
impairment losses are also recognised in profit or loss.

Financial instruments
The group has ¢lected Lo apply the provisions of Section |1 “Basic Financial Instrurments’ and Scetion 12 *Other Financial
Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial asscts and liabilitics are offset and the aet amounts presented in the financial statements when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and
scttle (he liabilily simullancously.

Basie financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
ineluding transaction costs and arc subsequently carried at amortised cost using the clfective interest method unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the future receipts
disceunted at a markel rate of interest. Financial assets classified as receivable within one vear are not amortised.

Other financial assets

Other financial asscts, including invesimenis in cquity instruments which are not subsidiarics, associates or joint venlures,
are initially measured at fair value, which is normally the transaction price. Such assets are subsequently carried at fair
value and the changes in [air value are recognised in profil or loss, cxeept that investments it cquity instrumetits that are
not publicly traded and whose fair values cannot be measured reliably are measured at cost less impairment,
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J.H. LEEKE AND SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at each
reporling end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred afier the
initial recognition of the financial asset, the estimated future cash flows have been affected. 1f an asset is impaired, the
impairment loss is the difference between the carrying amount and the present value of the estimated cash flows discounted
at the asset’s original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
unpairment is reversed. The reversal is such that the currenl carrying amount does not exceed whal the carrying amount
would have been, had the impairment not previously been recognised. The impairment reversal is recognised in profit or
loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or
when the group transfers the financial asset and substantially all the risks and rewards of ownership to another entity, or if
sorme significant risks and rewards of ownership are retained but control of the asset has transferred to another party that is
able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interest in the assets of the group after deducting all of
its liabilities,

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies, are initially recognised at
ransaction price unless the arrangement constitutes 4 (inancing wansaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest. Financial liabilities classitied as payable within
one year are not amortised.

Debt instruments are subscguently carried at amortised cost, vsing the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of buginess from
suppliers. Amounts payable are classitied as current liabilities if payment is due within one year or less. [t not, they are
presented as nen-current liabilitics. Trade creditors are recognised initially at transaction price and subsequently measured
at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rale swaps and forward forcign cxchange contracts, are not basic [inancial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair valuz. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or
finance income as appropriate. unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 1.9 are subsequently measured at fair value
through profit or Joss. Debt instruments may be designated as being measured at fair value through profit or loss te
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a fair
value basis in accordance with a documented risk management or investmenl strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group’s contractual ebligations expire or are discharged or cancelled.
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1.13

L14

Accounting policies (Continued)

Taxation
The tax expense represents the suun of the tax currently payable and deferred tax.

Current tax

The tax currently payable is bascd on taxable profit for the yvear. Taxable profit difters Srom net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deduetible. The group’s liability for current tax is caleulated using tax rates
that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of otker assets and liabilitics in a transaction that affects neither the tax profit nor the accounting profit.

The carrving amount of deferred tax asscts is reviewed at cach reporting end date and reduced to the extent that it is no
lenger probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax
is calculated at the tax rates that are expected to apply in the period when the lability is scttled or the assct is realised.
Deferred tax is charged or credited in the profit and loss account. except when it relates to items charged or credited
dircetly to cquity. in which casc the deferred tax is also dealt with in cquity, Deferred tax asscts and liabilitics arc offset if.
and only if, there is a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
Labilitics relate to taxes levied by the same tax authority.

Employce benefits
The costs ol short-term employee beneliis arc recognised as a Liability and an cxpense, unless those costs arc required to be
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to terminate
the employment ol an employcee or (o provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

I'he cost of providing benelits under delined benetil plans 1s determined separately Tor each plan using the projected unit
credit method, and is based on actuarial advice.

The change in the net defined benefit liability arising from employee service during the year is recognised as an employee
cosl. The cost of plan introductions, benefil changes, settlements and curtailments are recognised as an expense in
measuring profit or loss in the period in which they arise.

The net interest element is determined by multiplying the net defined benefit liability by the discount rate, taking into
account any changes in the net defined benefit liability during the period as a result of contribution and benefit payments.
The nat interest is recognised in profit or loss as other finance revenue or cost.

Remeasurement changes comprise actuarial gains and losses, the effect of the asset ceiling and the return on the net defined
benefit ability excluding amounts included in net interest. These are recognised immediately in other comprehensive
income in the period in which they occur and are not reclassified to profit and loss in subsequent periods.
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L16

L17

Accounting policies (Continued)

The net defined benefit pension asset or liability in the balance sheet comprises the total for each plan of the present value
of the defined benefit obligation (using a discount rate based on high quality corporate bonds), less the fair value of plan
assets out of which the obligations are to be settled directly, Fair value is based on market price information, and in the case
of quoted securities 1s the published bid price. The value of a net pension benefit asset is limited to the amount that may be
recovered either through reduced centributions or agreed refunds frem the scheme.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessees, All other leases are classified as operating lgases,

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception and the
present value of the minimum lease payments. The related liability 1s included in the balance sheet as a finance lease
obligation. Lease payments are treated as consisting of capital and interest elements. The interest is charged fo profit or loss
50 as to produce a constant periodic rate of interest on the remaining balance of the Lability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a straight
line basis over the term of the relevant lease except where another more systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.,

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. [nitial direct
costs ineurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a straight line hasis over the lease term,

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance
that the grant conditions will be met and the grants will be received.

A grant that specities performance conditions 1s recognised in income when the performance conditions are met. Where a
grant does not specify performance conditions it is recognised in income when the proceeds are received or receivable. A
grant received before the recognition criteria are satisfied is recognised as a liability.
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2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and labilities that are not readily apparent from other sourees. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of the
revision and tuture periods where the revision aftects both current and future periods.

Critical judgements
The following judgements (apart from thosc involving cstimates) have had the most significant effect on amounts
recognised in the financial statements.

Going concern

The application of the going concern basis is discussed in 1.3 above. [n order to assess whether it is appropriate for the
group to be reporied as a going concern, the directors apply judgement, having undertaken appropriate enquirics and having
considered the business activities and the group's principal risks and uncertainties as set in the strategic report.

In arriving at this judgement there are a large number of assumptions and estimates involved in calculating these future cash
flow projections. This includes management's expectations of revenue, EBITDA. timing and quantum of future capital
cxpenditure and estimates and cost of future funding.

Revenue recognition

The group had revenue of £50,456,899 {2020: £75,837.360) for the year ended 31 March 2021. Revenue from concession
sales is shown on a net basis, being the commission received rather than the gross value achieved on the sale. The gross
transaction valug, which presents revenus on a gross basis before adjusting for concessions, during the year and a
reconciliation to the group's reported turmover is presented in note 3.

Key sources of estimation uncertainty
The estimates and assumptions which have a signilicant risk of causing a material adjustinent 1o the carrying amount of
assets and liabilities are as follows.

Carrying value of tangible fixed assets and frequency of valuation

A key area of estimation uncertainty relates to the carrying value of the group's tangible fixed assets. As at 31 March 2021
the group had tangible fixed assets including investment property of £86,405,929 (202(: £89,833,768). The land and
buildings held by the group were revalued at 31 March 2014 by DTZ Chartered Surveyors, independent valuers not
connected with the company. on an existing use value basis, The directors re-considered the value at 31 March 2016
applying the same principles: overall the carrying value was reduced by £156,672. The directors undertook further reviews
at 31 March 2017, 31 March 2018, 31 March 2019, 31 March 2620 and 31 March 2021 and concluded that there was no
significant movement in carrying value of freehold and leasehold lund and buildings. The investment properties were
revalued at 31 March 2019 by Fisher German LLP and Cushman & Wakeficld, independent valuers not connected with the
group, on 4 fair value basis. Overall the carrying value of the group's tangible fixed assets including investment property
exceed depreciated historical cost by £15,655,458,
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2

Judgements and key sources of estimation uncertainty (Continued)

Impairment of goodwill
Ag at 31 March 2020 the group had goodwill of £2.104,703 {2020: £2.895,142). An exceptional impairment charge of
£758,980 has been recognised in the year, refer to note 9.

Purchascd goodwill represents the excess of the fair value of consideration szid over the fair valuc of the identifiable assets
and liabilities acquired net of accumnulated amortisation. The goodwill relates to the acquisition of Park Furnishers {Bristol)
Limited and Bottlers & Distillers {Wales) Limited. The goodwill is being amortised over the estimated uscful seonomic life
which the board considers to be 100 years for goodwill arising from the acquisition of Park Furnishers (Bristol) Limited and
10 years for goodwill arising from the acquisition of Bottlers & Distillers { Wales) Limited.

FRS 102 docs not permit goodwill to be assigned an indefinite life. The board has concluded that whilst the life of the
goodwill is not indefinite, the durability of the business acquired is such that the life is 2xpected to be long lasting and the

value of the acquired goodwill is not expected to diminish significantly.

The durability of the business acquired, Park Fumishers {Bristoly Limited, is characterised by factors such as the stability of
the sector, low technology, long lifespan of store and the product offering, high sustainable demand and high barriers to
entry. The nature of the acquired business and the market in which it operates means that the goodwill should have a long
economic life providing that the business continues 1o be run as effectively. As a result, there is no individual aspect of the
acquisition that will diminish over time. Therelore. the board selected 100 years as being a reasonable period over which 1o
amortise the goocwill since an indetinite life is not permitted and arbitrarily amortising goodwill over a shorter period
would not refleet the cconomics of the business.

Bottlers & Distillers (Wales) Limited was acquired as a relatively new business and therefore the board consider 10 years to
be a more appropriate period over which to amortise the goodwill.

The value of the business and goodwill is assessed for impairment against carrying values on an annual basis in accordance
with FRS102 "Impairment of fixed assets and goodwill". Any impairment is charged to the profit and loss account in the
period in which it arises.

During the current year the store in Bedininster was closed and the Park Furnishers business was relocated to a new site in
Bristol. The board re-cvaluated (he goodwill and recognised an impairment of £758.980 (reler to note 93 whilst trading at
the new site has been better than expected the board recognises that location and the long lifespan of the old store was
undoubledly an clement of the original goodwill.

The determination of the usclul ceonomic lile 1s clearly a significant judgment; a sigmficantly shorter lilc would result in
significantly greater amortisation charge in the profit and loss account.

The assessment for impairment involves estimating the recoverable amount, which invelves estimation of the future cash
flows of the cash generating Unit (CGU) and also the selection of an appropriate discount rate in order 1o calculate the net
present vahie of those cash flows. This clearly required significant judgement and estimation uncertainty,
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3 Turnover and other revenue

An analysis of the group's tumover is as follows:

2021 2020
£ £
Turnoever
Department stores 41,881,448 61,177,284
Hotel, leisure and golf resort 5,136,456 14,137,924
Prope:ty develupment 117,031 121,049
Spirits distillery 3321964 401,103
50,456,899 75,837.360
Other significant revenue
Grants received {excluding furlough grant claim income) 1,017.278 19,278
Furlough grant ¢claim income received 6,601,287 279.766
Turnover analysed by geographical market
2021 2020
£ £
United Kingdom 50,456,899 75,837,360

Revenue from concession sales in the retail business is shown on a net basis, being the commission received rather than the

gross value achieved on the sale. The gross transaction value, which presents revenuc on a gross basis beflore adjusting for

concessions, during the year and a reconciliation to the group's reported turnover for department stores is as follows:

2021 2020

£ £

Gross transaction value 44,342 894 65,920,203
Concessions (2,401.446) {4,742,919)

Net department store revenue as above 41,881,448 61,177.284

-33-




J.H. LEEKE AND SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

4 Other operating income

Rental income

Sundry commission

Other commission

Sundry income

Grants received {excluding furlough grant claim income)
Furlough grant claim

3 Operating profit

Operating profit for the year is stated after charging/(crediting):

Govemment grants (excluding furlough grant ¢laim income)

Furlough grant claim income received

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases

Loss on disposal of tangible fixed assets (excluding exceptional items)
Amorisation of intangible assets

Cost of stocks recognised as an expense

Operating lease charges

Exceptional items within operating profit {(see note 9)

6 Auditor's remunperation
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statcments of the group and company
Audit of the financial statements of the company's subsidiaries

For other services
(Orther taxation services

2021 2020
£ £
110,804 515,051
202,285 104,662
284,530 501,895
7.255 11,510
1,017,278 19,278
6,601,287 279,766
8,209,019 1.432,162
2021 2020
£ £
(1,017,278) (19,278)
(6.601,287) (279,766)
2,053,247 2,108,906
113,115 156,138
2,280 17,937
31,772 30.290
29,003,014 41,063,930
350,996 350,492
(2,549.044) 85.309
2021 2020
£ £
1.100 975
30,600 29,563
31,700 30,538
9,615 20,819
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7 Employees

The average monthly number of persons {including directors and part time staff) employed by the group during the year

under contracts o employment (whether full time or part time) was:

Group Company
2021 2020 2021 2020
Number Number Number Number
Administrative 260 297 - -
Diircctors 7 12 - -
Sales 372 434 - -
Warehcuse 117 135 - -
Spa 18 29 - -
Events and catering 101 158 - -
Ground stafl’ 28 3l - -
Total 903 1,096 - -
Their aggregate remuneration comprised:
Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 16,051.841 19.138.343 - -
Social security costs 1,223,339 1,525,857 - -
Pension costs 663,111 473.292 - -
17.938,311 21,137,492 - -
Wages and salaries include £560,262 (2020: £nil) of exceptional redundancy costs, refer to note 9.
8 Directors' remuneration
2021 2020
£ £
Remuneration for qualifying services 1,064,923 818,081
Company pension contributions 1o defined contribution schemes 251,488 69,814
1316411 887,895
Remuneration disclosed above includes the following amounts paid to the highest paid director:
2021 2020
£ £
Remuneration for qualifying scrvices 177.261 141,465
Company pension contributiens to defined contribution schemes 74,372 12,196
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8

10

Directors' remuneration (Continued)

The number of directors for whom retirement benefits are aceruing under defined contribution schemes amounted to 6
(2020: 5).

Exceptional costs/(income) 2021 2020

£ £
Repair work - 85,309
Redundancy costs 5600262 -
Exceptional {profit) / loss on disposal (3,958,286 -
[mpairment of goodwill 758,980 -
Defined benefit pension scheme past service costs 30.000 -
Scttlement paid to former directors of subsidiary 60,000 -
Total exceptional items within operating profit (2.549,044) 85,309
Fair valuc movement on inlerest rale swap (322,636) 368,609
Total exceptional items within profit and loss account (2,871,680 453,918

During the prior year the group incurred exceptional costs relating to one off building repair work.
During the year the group made redundancies with total costs of £560.262.

In April 2020 the group sold its Park Fumnishers store in Bedminster, Bristol in order to relocate to another site within
Bristol. This salc gencrated an exceptional profit on disposal of £3,958 286,

The group's balance sheet includes goodwill related to the purchase of subsidiary company Park Furnishers {Bristol)
Limited in year ended 31 March 2017. As a result of the relocation of the Park Furnishers store during the year, the board
considered it prudent to write down the carrying value of this goodwill recognising that store location and the lifespan at
the old store was undoubtedly an element of the original goodwill. An exceptional impairment charge of £758,980 has been
recognised in the vear, The board is satisfied that the results from the new store support the remaining goodwill,

Amounts recognised in the profit and loss acceunt in the current year in respect of the defined benefit pension scheme
include £30,000 of past service costs.

On 30 March 2021 the group purchased the remaining 25% of shares in subsidiary company Bottlers & Distillers { Wales)
Limited from its former dircctors, inercasing its sharcholding to 100%. As part of the agrecment to leave, £60,000 was paid

to the former directors of Bottlers & Distillers (Wales) Limited.

During the prior vear the group entered into an interest rate swap. This has generated an exceptional gain on fair value
movement of £322.636 (2020 loss of £368,609).

Interest receivable and similar income

2021 2020
£ £

Interest income
Other interest income 932 4,139
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13

Interest payable and similar expenses

Interest on bank overdrafls and loans

Interest on other loans

Interest on finance leases and hire purchasc contracts
Unwinding of discount on pension obligation

Total finance costs

Other gains and losses

Fair value gains/(losscs) on linancial instruments
Gain/(loss) on fair value of nterest rate swap

Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge/(credit)

2021

£
459,913
44,460
15,226
12,000

531,599

2021

322,636

2021

(50,843)

£50.843)

552,396

501.553

2020

653,982
59,740
19,196
10,000

742,918

(368.609)

2020

(15.864)

(15.,864)

(32,272)

(48.136)
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Taxation (Continued)

The actual charge/(credit) for the year can be reconciled to the expected charge for the year based on the profit or loss and
the standard rate of tax as follows:

2021 2020
£ £
Profit before taxation 5,604,594 569,507
Expected tax charge based on the standard rate of corporation tax in the UK of 19.00%
{2020: 19.00%0} 1,064,873 108,206
Tax effect of expenses that are net deductible in determining taxable profit 136,063 17,803
Tax cffect of income not taxable in determining taxable profit (788,597 -
Tax effect of utilisation of tax losses not previously recognised (69,273) -
Unutilised tax losses carried forward - (7,213)
Adjustments in respeet of prior vears 38,002 -
Effect of change in corporation tax rate - 172,467
Permanent capital allowances in excess of depreciation (4.502) -
Depreciation on assets not qualifving for tax allowances 1,758 35,313
Other permanent differences 1.844 (3.562)
Other timing differences 121,385 {(371,150)
Taxation charge/(credit) 504,553 {48,130)

In addition to the amount charged to the profit and loss account, the following amounts relating te tax have been recognised
directly in other comprehensive income:

2021 2020
£ £

Deferred tux arising on:
Actuarial differences recognised as other comprehensive income 17,480 (26,220)

The group has approximately £3.6m of tax trading losscs carried forward (2020: £4.8m). Howcever approximately £2.8m
(2020: £3.2m) of these losses relates to losses incurred on the Coles acquisition in 2007 and is restricted. The remaining
balancc of losses totalling approximately £0.8m (2020: £1.6m) can be vsed against the group's future trading profits.
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14

Impairments

Impairment tests have been carried out where appropriate and the following impairment losses have been recognised in
profit or loss:

2021 2020
Notes £ £
In respect of:
Goodwill 15 T58,980 -
Recognised in:
Administrative cxpenscs 758,980 -

The impairment losses in respect of financial assets are recognised in other gains and losses in the profit and loss account.

The group's balance sheet includes goodwill related to purchase of subsidiary company Park Furnishers (Bristol) Limited in
year ended 31 March 2017, In April 2020 the company sold its Park Furnishers store in Bedminster, Bristol in order to
relocate to another site within Bristol. As a result ot the relocation of the Park Furnishers store during the year, the board
considered it prudent to write down the carrying value of this geodwill recognising that store location and the lifespan at the
old store was undoubtedly an element of the original goodwill. An exceptional impairment charge of £758 980 has been
recognised in the year. The board is satisfied that the results from the new store support the remaining goodwill.

Intangible fixed assets

Group Goodwill Trademarks Total
£ £ £

Cost

At | April 2020 und 31 March 2021 2,119,624 2,973 2,122,597

Amortisation and impairment

At 1 April 2020 (775.518) 313 (775,205)
Amorisation charged for the year 31.459 313 31,772
Impairment losses 758,980 - 758.980
At 31 March 2021 14,921 626 15,547

Carrying amount
At 31 March 2021 2,104,703 2,347 2,107,050

At 31 March 2020 2,895,142 2,660 2,897.802

The company had no intangible fixed assets at 31 March 2021 or 31 March 2020.

More information on impairment movements in the year is given in note 14.
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Tangible fixed assets

Group

Cost or valuation
At 1 April 2020
Additions
Disposals
Transfers

At 31 March 2021

Depreciation and impairment
At 1 April 2020

Deprecialion charged in the year
Eliminated in respect of disposals
Transfers

At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

Land and Investment Plant, Fixtures, Total
buildings propettymachinery and  fittings and
equipmentmotor vehicles
£ £ £ £ £
70,097 277 2,050,000 9786915 29513952 111448144
1,506,198 - 268,895 711,202 2,886,295
(3.815,924) - - (490.930)  (4.300,854)
{532,795} - - 403,840 {128,955)
67,654,756 2,050,000 10,055,810 30,138,064 109,898,630
504396 - 3.387,746 17,722,234 21614376
10,526 - 502,483 1,653,353 2,166,362
- - - {250,772) (250,772}
- - - (37,265) (37.265)
514,922 - 3.890.229 19,087,550 23,492,701
67,139,834 2,050,000 6,165,581 11.050,514 86,405,929
69,592,881 2.050,000 6,399,169 1,791,718 89,833,768

The company had no tangible ixed assets at 31 March 2021 or 31 March 2020,

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or hire

purchase contracts,

Plant. machincry and ¢quipment

Fixtures, fittings and motor vehicles

Group Company
2021 2020 2021 2020
£ £ £ £
108,640 121,506 - -
497,178 434,171 - -
605,818 575.677 - -
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Tangible fixed assets (Continued)

The land and buildings held by the group were revalued at 31 March 2014 by DTZ Chartered Surveyors, independent
valuers not connected with the company. on an existing use value basis. The directors re-considered the value at 31 March
2016 applying the same principles: overall the carrying value was reduced by £156,672, The directors undertook further
reviews at 31 March 2017, 31 March 20°8, 31 March 2019, 31 March 2020 and 31 March 2021 and concluded that there
was no significant movement in carrving value of freehold and leasehold land and buildings.

The investment properties were revalued at 31 March 2019 by Fisher German LLP and Cushman & Wakefield. independent
valuers not connected with the company, on a fuir value basis. In 2019 a revaluation gain of £825,040 on investment
property was included within the profit and loss account.

If tangible fixed assets including investment property were stated on an historical cost basis rather than a fair value basis,
the total amounts included would have been as follows:

2021 2020
£ £
CGroup
Cost 108,690,857 110,088,061
Accumulated depreciation (37.940,386) (35,909,751}
Carrying value 70,750,171 71,178.310
Fixed asset investments
Group Company
2021 2020 2021 2020
Notes £ £ £ £
[nvestments in subsidiarics 18 - - 23,660,202 23,660,202
Unlisted investments 2,341 12,341 - -
2,341 12,341 22,660,202 23,660,202
Movements in fixed asset investments
Group Unlisted
investmenty
£
Cost or valuation
ALl April 2020 12,341
Disposals (10,000)
At 3| March 2021 2.341
Carrying amount
At 31 March 2021 2.M1
At 31 March 2020 12,341
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17 Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
At 1 April 2020 and 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

18 Subsidiaries

Details of the company's subsidiaries at 31 March 2021 are as follows:

Name of undertaking Nature of business

Leekes Group Property Developments Property development
Limited

Leekes Limited Department stores

Park Furnishers (Bristol) Limited Dormant

Vale of Glamorgan Hotel Limited Hotel. leisure und golf resort
Bottlers & Distillers (Wales) Limited Spirits distillery

Class of
shares held

Ordinary

Ordinary
Ordinary
Ordinary
Ordinary

(Continued)

Shares in group
undertakings

e

23,660.202
23,660,202
% Held

Direct Indirect
100.00 0
100.00 0
0 1000
100.00 0
0 100,00

On 30 March 2021, the group increased its shareholding in Bottlers & Distillers (Wales) Limited from 75% to 100%.
Bottlers & Distillers (Wales) Limited is an indirect subsidiary of L.H. Leeke and Sons Limited, being a 100%

subsidiary of Vale of Glamorgan Hotel Limited.

Park Furnishers (Bristol} Limited is an indircet subsidiary of J.H. Lecke and Sons Limited. being a 100% subsidiary

of Leekes Limited.

The registered office of all of the above subsidiaries is Mwyndy Business Park, Mwyndy. Pontyclun, Mid

Glamorgan, Wales CF72 8PN.
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19 Finangcial instruments

Group Company
2021 2020 2021 2020
£ £ £ £
Carrying amount of financial assets
Debt instruments measured at amortised cost 4.842.053 4,995,335 nia n‘a
Equity instruments measured at cost less impairment
2,341 12.341 nfa na
Carrying amount of financial liabilities
Measured at fair value through profit or loss
Interest rate swap 45,973 368,609 45,973 368,609
Measured at amortised cost 36,369.712 46,340 3006 nfa nfa
20 Stocks
Group Company
2021 2020 2021 2020
£ £ £ £
Raw materials and consumables 351,654 441,143 - -
Development land 4.237,160 4,249 625 - -
Finished goods and gocds tor resale 12,579,311 13,224,163 - -
17,168,125 17,914.931 - -
21 Debtors
Group Company
2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtors 2,885.289 2722077 - -
Corporation (ax recoverable 73,511 22.668 - -
Other debtors 2,009.007 2,360,272 140 140
Prepayments and accrued income 879,039 1,779,069 - -
5.846.846 6,884,086 140 140
Amaunts falling due after more than one year:
Amounts owed by group undertakings - - 42,187,277 49,027,136
Total debtors 5,840,846 0,884.0806 42187417 49,027,276
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21

22

3

Debtors

(Continued)

Included within other debtors are directors’ current accounts of £25.744 (2020: £1,705). These are unsecured and repayable
on demand. Interest is receivable on these balances at the HMRC official rate ot 2.50% per annum.

Further details are provided in the related party transactions note.,

The amounts due from fellow group undertakings are due for payment after more than five years; interest is charged at 3
month LIBOR + 1.4% in line with the rate at which the group borrowings are charged.

Creditors: amounts talling due within one year

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Bank loans and overdrafis 15 880,964 783,957 280,361 -
Obligations under finance leases 24 234,924 294.103 - -
Pension scheme loang 25 408,845 390,000 - -
Trade creditors 3,666,279 4,518,405 - -
Orther taxation and social security 1,044,872 2,070,016 - -
Derivative financial instruments 45973 368.609 45,973 368,609
Other crediters 290,150 155,304 - -
Accruals and deferred income 6,368,621 6,699,475 65,090 06,140
12,940,628 15,479,959 391,424 434,749

Included within cther creditors are directors’ current accounts of £57.745 (2020: £131.248) which are unsecured and
repayable on demand, Intergst has been charged at 2.04% per annum above bank base rate on the amounts dueg, Further

details are provided in the related party transactions note.

Creditors: amounts falling due after more than one yvear

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Bank loans and overdrafts 25 23,550,000 31,850,000 23,550,000 31,850,000
Obligations under finance leascs 24 243,914 392.072 - -
Pension scheme loans 25 726,015 1,056,900 - -
Amounts due to group underlakings - - 14,254,671 14,126,514
45,976,514

24,519.929

33,298,972

37,804,671
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24

25

Finance lease obligations

Group Company

2021 2020 2021 2020
£ £ £ £

Future minimum lease payments due under finance

leases:

Within one year 234,924 294,103 - -
[n two to tive vears 243,914 392.072 - -
478,838 686,175 - -

Finance lease payments represent rentals payable by the company or group for certain items of plant and machinery. Leases
include purchase options at the end of the lease peried. and no restrictions are placed on the use of the assets. The average
lease term is three years. All leases are on a fixed repayment basis and no arrangements have been entered into for
contingent rental payments.

Obligations under finance lezse and hire purchase contracts are secured on the assets to which they relate.

Loans and overdrafts

Group Company
2021 2020 2021 2020
£ £ £ £
Bank loans 23,550,000 31,850,000 23,550,000 31,850,000
Bank overdrafts 880,964 783.957 280,361 -
Pension scheme loans 1,134,860 1,446,900 - -

25,565,824 34,080,857 23,830,361 31,850,000

Payable within one year 1,289,809 1,173,957 2801361 -
Payable after one year 24,276,015 32,906,900 23,550,000 31,850,000

Bank loans and overdrafts are secured over the assets of the group. Pension scheme loans are secured over certain assets of
the group held by Leekes Group Property Developments Limited.

The bank loans relate to revolving credit facilities and a term loan with Barclays Banks Ple and Lloyds Bank Ple. The
facilities are due for repayment in February 2022, The interest rate applicable to these loans is 3 month LIBOR + 1.4%
following renewal of the group's banking tacilities on favourable terms in February 2019.

The pension scheme loans are repayable by instalments up to April 2025; interest 1s charged at 3% above the Bank of
England base rate.
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26

27

Deferred taxation

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Group

Accclerated capital allowanees
Tax losses

Revaluations

Retirement benefit obligations

The company has no deferred tax assets or liabilities.

Movements in the year:

Liability at 1 April 2020
Charge to profit or loss

Charge to other comprehensive income

Liability at 31 March 2021

Liabilities Liabilities
2021 2020
£ £
1,887.453 1.514,209
(145,690) {322,707y
319,183 319,183
(83,589 {103.204)
1977357 1,407,481
Group Company
2021 2021
£ £
1407481 -
552,390 -
17,480 -
1,977,357 -

The deferred tax liability sct out above is expected to reverse in future years and relates predominantly to aceclerated capital

allowances.
Share capital

Ordinary share capital

Issucd and fully paid

Ordinary voting shares of £1 each
Ordinary non-voting shares of £1 each

2021 2020 2021 2020
Number Number £ £
100,000 100L000 100,000 100,000
1,557.024 1,557.024 1,557,024 1,557,024
1,657.024 1,657,024 1,657,024 1,657.024

Apart from the ability to vote, the voting and non-voting shares rank pari passu.
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28

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 663,111 473,292

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
sepuralely from those of the group in an independently administered Tund.

At the year end the group had outstanding pension contributions of £41,997 (2020: £63,528), this amount being included
within creditors due within one vear. In addition the group had also accrued £20.000 (2020: £nil) at the year end in respect
of defined benefit pension contributions for the year, this amount being included within ercditors duc within one year.

Defined benefit schemes

The group also operates a defined benefit pension scheme that was acquired as part of the hive-up of the trade and assets of
Cole of Bilston Limited on 19 Navember 2009, This provides pension benefits for members based on their earnings close
to retirement and whose assets are held separately from those of the company. The fund 1s now closed to new entrants.

The pension cost has been determined on the basis of the long-term contribution rate to the plan expressed as a level
percentage of pensionable payroll which has to be paid in the future to provide the plan benefits. It is the company's
intention to contribute to the plan at the long-term contribution rate disclosed in the periodic actuarial valuation.

The pension cost for the year has been assessed in accordance with the advice of a qualified actuary by reference to the
most recent full actuarial valuation as at 31 March 2021,

A qualified actuary has calculated the position at 31 March 2021 for the purposes of complying with the requirements of
FRS 102 for the current year.

2021 2020
Key assumplions A %
Dhiscount rate 20 23
Expected rate of increase of pensions in payment 3.30 29
Price inflation (RPI) 34 3
Price inflation (CI'l) 2.4 2
Mortafiry assumptions 2021 2020
Assumed life expactations on retirement at age 65: Years Years
Retiring today
- Males 83.5 85.8
- Females 87.7 8717
Retiring in 20
years
- Males 87.1 87.6
- Females 89.4 849.5
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23

Retirement benefit schemes

Amownis recogrised in the profit and loss aceount

Net interest on defined benefit liability/{asset)
Other costs and income

Total costs

Amounts taken to other comprehensive income

Actual return on scheme assets
Less: calculated interest element

Return on scheme assets excluding interest income
(Other gains and losses

(Continued)

2021 2020

£ £

12.000 10,000

30,000 -

42,000 10,000

2021 2020

£ £

(359,000) 145,000

36,000 41,000

(323.000) 186.000
231,000 {48.000)

The amounts included in the balance sheet arising [vom obligations in respect ol defined benefit plans arce as follows:

Group

Present value of defined benefit obligations
Fair value of plan asscts

Deficit in scheme

The company had no post cmployment benelits at 37 March 2021 or 1 April 2020.

Movements in the present value of defined benefit obligations

Liabilities at 1 April 2020
Past scrvice cost

Benefits paid

Interest cost

Other

At 31 March 2021

The defined benefit obligations arise from plans which arc wholly or partly funded.

2021
£

2,332,000

(1,916,800)

2020

2,086.000
(1,570,800)

415,200

515,200

Group
2021

2,086,000
30,000

(63,000)
48,000
231,000

2,332,000
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23

29

30

Retirement benefit schemes (Continued)
Group
2021
Movements in the fuir value of plan assets £
Fair value of assets at | April 2020 1,570,800
Interest income 36,000
Return on plan assets (excluding amounts included in net interest) 323,000
Benefits paid (63.000)
Contributions by the employer 50.000
At 31 March 2021 1,916,800
The actual return on plan assets was £- {2020 - £0).
Falv value of plan assets af the reporiing peviad end
Group
2021 2020
£ £
Equily instowments 1,360,000 1,018,000
Propec:ty 138,000 70,000
Boends 400,000 320,000
Cash and othgr 18,800 162,800
1,916,800 1,570.800
Operating lease commitments
Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leascs, which fall due as follows:
Group Company
2021 2020 2021 2020
£ £ £ £
Within onc ycar 508,032 500,492 - -
Between two and live years 2,612,294 1,800,435 - -
In over five years 4,387,746 4,404,583 - -
6,705.510 - -

7,508,072

Controlling party

The ultimate controlling party is G L Lecke.
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31

Related party transactions

Remuneration of key management personnel

There are no key management personnel other than the directors whose remuneration is disclesed in note 8.

Transactions with related parties
The company has taken advantage of the exemption, under the terms of FRS 102, Section 33.1A, from disclosing related
party transactions with wholly owned subsidiaries within the group.

At 31 March 2021, there were unsecured directors' loan accounts owed by the group to G L Leeke of £nil (2020: £54,5931,
to S N Leeke of £nil (2020: £54,080). te E J Lecke of £13,008 (2020: £20.148) and to S J Leeke of £6,373 (2020: £2,422),
C L Leeke £25,345 (2020: £nil) and J E Littlejohn of £13,019 (2020: £m]). The amounts attract interest at 2.04% per annum
above bank base rate and are repayable cn demand.

S N Leeke resigned as a director during the year and although he still has a loan account with the group at 31 March 2021
this is excluded from the above disclosure of directors' loan accounts.

At 31 March 2021, the amouats owed to the group from I E Littlejohn, daughter of GG L Leeke, totalled £nil (2020: £13,232
}.

At 31 March 2021. there were unsecured directors' loan accounts owed to the group from G L Lecke of £25.744 (2020:
£nil}, C Leeke of £nil (2020: £1,115) and from P Martin of £nil (2020: £590). Interest is receivable on directors' loan
account balances in excess of £10,000 at the HMRC official rate of 2.50% per annum.

The maximum debit balances outstanding on directors’ loan accounts during the year were £39,359 (2020: £255,107) owed
from G L Leeke, £nil (2020: £nil) owed from S N Leeke, £2,249 (2020: £55,735 owed from E J Leeke, £1,613(2020:
£3.768) owed from S J Lecke, £590 (2020: £17,708) owed from P Martin, £6,989 (2020: £32,242) owed from C Lecke and
£18,111 (2020: £nil} owed from I E Littlejohn,

G L Leeke, S N Leeke, 8 J Leeke, E J Leeke C Leeke and I E Littlejohn are trustees of J H Leeke & Sons Executive
Pension Scheme. During the year, the group paid rent of £220,000 (2020: £220,000) to the pension scheme in respect of
land and buildings. In addition the group has loans from the pension scheme. The amounts owed to the pension scheme at
31 March 2021 was £1,071.630 {2020: £1,446.650). Loans from the pension scheme are sceured over the assets of group
CUlTli'Jﬂ]]iCS.

Analysis of changes in net debt - group

1 April 2020 Cash flows 31 March 2021

£ £ £

Cash at bank and in hand 2,763,601 211,700 2,975,301
Bank overdrafts {783,957) (97.007) {880,964)

1,979.644 114,693 2,094,337
Borrowings excluding overdrafts {33,296,500) 8,612,040 {24.684.860)
Obligations under finance leascs {686,173} 207,337 {478,838}

(32,003,431 8934070 (23.069.361)
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Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged/(credited)

Finance costs

Investment income

{Gain)/loss on disposal of tangible fixed assets
Amoriisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Other gains and losses

Pension scheme non-cash movement

Decrease in provisions

Muovements in working capital:
Decrease/(increase) in stocks
Decrease/(increase) in debtors
{Decrease)increase in creditors

Cash generated from operations

2021 2020
£ £
5,103,041 617,643
501,553 (48,136)
331,599 742,918
(932) (4,139)
(3.956.006) 17,937
790,752 30,290
2,166,362 2.265.044
(322.636) 368,609
(8,000) (20,000)
£12,000) ;
838,496 (88,742)
1.088.083 (530.955)
(2,273.36%) 44,838
4,496,944 3,395,307

-51-




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



