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ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2008

The directors present their report and accounts for the year ended 31 December 2008.

Principal activities
The principal activity of the company continues to be that of the provision of investment management services.

Review of business

The company made a pre-tax profit of £151,537 (2007 -  £73,951) for the year on a turnover of £2,232,907 (2007 -
£1,142,169).

At 31 December 2008 the company had net assets of £188,830 (2007 - £94,457).
The company continues to make sauisfactory progress.

In the opinion of the directors there are no Key Performance Indicators whose disclosure is necessary for an understanding
of the development, performance or position of the business.

Directors
The directors who served during the year were:

P T Vainio
G AT Ando

Disclosure of information to auditors

Each of the directors has confirmed that there is no information of which they are aware which is relevant to the audit, but
of which the auditors are unaware. They have further confirmed that they have taken appropriate steps to identify such
relevant information and to establish that the auditors are aware of such information.

Auditors
A resolution proposing the reappointment of H.W. Fisher & Company as auditors will be put to the members at the next
Annual General Meeting.

On behalf of the Boar

P T Vaimio

ot 25512




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the accounts in accordance with applicable law and regulations.

Company law requires the directors to prepare accounts for each financial year. Under that law the directors have elected to
prepare the accounts in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). The accounts are required by law to give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period.

In preparing these accounts, the directors are required to:
select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the accounts;

prepare the accounts on the going concern basis unless it is inappropriate to presume that the company will continue
in business. '

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the company and tc enable them to ensure thar the accounts comply with the Companies Act 1985.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS

We have audited the accounts of Essex Woodlands Health Ventures UK Limited for the year ended 31 December 2008 set out on pages 4
ta 13. These accounts have been prepared under the accounting policies set out on page 7.

This report 15 made solely to the company's members, as a body, 1n accordance with section 235 of the Companies Act 1985. Our audit
work has been undertaken so that we might state to the company's members those matters we are required to state to them in an
auditors' repart and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the accounts in accordance with applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice) are as described on page 2.

Qur responsibility is to audit the accounts in accordance with relevant legal and regulatory requirements and International Standards on
Auditing (UK and Ireland).

We report to you our opinion as to whether the accounts give a true and fair view and are properly prepared in accordance with the
Companies Act 1985. We also report to you whether, in our opinion, the information given in the Directors' Report is consistent with
the accounts.

In addition we report to you if, in our opiniof, the company has not kept proper accounting records, 1f we have not received all the
information and explanations we require for our audit, or if information specified by law regarding directors' remuneration and other
transactions 15 nat disclosed.

We read the Directors' Report and consider the implications for our report if we become aware of any apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the accounts. It also
includes an assessment of the significant estimates and judgements made by the directors in the preparation of the accounts, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to
provide us with sufficient evidence to give reasonable assurance that the accounts are free from material misstatement, whether caused
by fraud or other irregularity or error. In forming our opinion we also evaluated the overall adequacy of the presentation of information
m the accounts.

Opinion

In our opinion:
*  the accounts give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting Practice, of the state of
the company's affairs as at 31 December 2008 and of its profit for the year then ended;

the accounts have been properly prepared in accordance with the Companies Act 1985; and

the information given in the Directors' Report is consistent with the accounts.

(L) [Frrbar @ lempey
H. W, Fisher & Company M7

Chartered Accountants
Registered Auditor
Acre House

11-15 William: Road
Londen

NV 3ER

United Kingdom




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2008

2008
Notes £
Turnover 2 2,232,907
Administrative expenses {2,120,793)
Operating profit 3 112,114
Cther income [ 39,423
Interest payable and similar charges 7 -
Profit on ordinary activities before
taxation 151,537
Tax on profit on ordinary activities 8 (57,164
Profit on ordinary activities after taxation 94,373
Retained profit brought forward 94,456

Retained profit carried forward 188,829

The profit and loss account has been prepared on the basis that all operations are continuing eperations.

There are no recognised gains and losses other than those passing through the profit and loss account.

2007

1,142,169
(1,067,378)
74,791
874
(1,714)
73,951
(29,419)

44,532

49,924

94,456




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2008

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current (liabilities)/assets
Total assets less current liabilities

Provisions for liabilities and charges

Capital and reserves
Called up share capital

Profit and loss account

Shareholders’ funds - all equity interests

g
The accounts wereapproved by the Board on ZS//S/" |

(22

P T Vainio
Director

Notes

10

11

12

14

15

2008
£ £
1,031,976
827,304
417,648
1,244,952
(2,060,377}
(815,425)
216,551
(27,721)
188,830
1
188,829
188,830

151,651
14,206

165,857

(141,913)

2007

70,513

23,944

94,457

94,457

94,456

94,457




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2008

Notes
Net cash inflow from operating activities 16
Returns on investments and servicing of finance

Interest received 3,257
Interest paid -

Rent received 36,166

Net cash inflow/(outflow) from returns on
investments and servicing of finance

Corporation tax

Capital expenditure

Payments 1o acquire tangible fixed assets (1,061,512)

Net cash outflow from capital expenditure

Increase/(decrease) in cash 17

2008
£

1,471,849

874
(1,714)

39,423

(46,318)

(80,914)

{1,061,512)

403,442

2007

103,107

(840)

(22,735)

(80,914)

(1,382)




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2008

1.1

1.4

1.5

1.6

Accounting pelicies

Basis of preparation
The accounts have been prepared under the historical cost convention.

Turnover

Turnover represents the invoiced value of services provided net of VAT.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided on all tangible fixed assets  at rates
calculated to write off the cost less estimated residual value of each asset over its expected useful life, as follows:

Leasehold property Over the life of lease
Computer Equipment 33% straight line
Fixtures and Fittings 25% straight line
Leasing

Rental payments under operating leases are charged to the profit and loss account on a straight line basis over the
peniod of the lease.

Pensions
The company makes payments towards employees’ personal pension schemes. Contributions are charged ta the profit
and loss account as they become payable.

Deferred taxation

Deferred tax is provided in full on timing differences which result in an obligation at the balance sheet date to pay
more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based on current
tax rates and law. Timing differences arise from the inclusion of items of income and expenditure in taxation
computations in periods different from those in which they are included in the accounts. Deferred tax is not
provided on timing differences arising from the revaluation of fixed assets where there is no commirment ro sell the
assets. Deferred tax assets are recognised to the extent that it is regarded as more likely than not that they will be
recovered. Deferred tax assets and liabilities are not discounted.

Turnover

The total turnover of the company for the year has been derived from its principal activity wholly undertaken in the
United Kingdom.

Operating profit 2008 2007
£ £

Operating profit is stated after charging:

Depreciation of owned tangible fixed assets 94,569 14,473

Operating lease rentals

- Other assets 489,869 211,468

Auditors' remuneration 10,000 8,000

Remuneration of auditors for non-audit work 49,334 23,091




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2008

4 Directors' emoluments 2008 2007
£ £
Aggregate emoluments 528,279 365,708

Emoluments disclosed above include the following amounts paid to the highest paid director:

Aggregate emoluments 401,758 349,041

5 Employees

Number of employees

The average monthly number of employees during the year was: 5
Employment costs 2008 2007
£ £
Wages and salaries 822,779 549,291
Social security costs 99,794 68,087
Other pension costs 14,375 9,269
936,948 626,647
6 Other income 2008 2007
£ £
Rent receivable 36,166 -
Interest receivable and similar income 3,257 874
39,423 874
7 Interest payable and similar charges 2008 2007
£ £
Interest payable and similar charges - 1,114




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2008

8  Tax cn profit on ordinary activities 2008 2008 2007 2007

Current tax
UK corporation tax
Current tax on income for the period 29,443 29,419

29,443 29,415

Deferred tax

Origination and reversal of timing differences 27,721

27,721

57,164 29,419
Factors affecting the tax charge for the year
Profit on ordinary activities before taxation 151,537 73,951
Profit on ordinary activities before taxation multiplied by standard
rate of UK corporation tax of 28.50% (2007: 30.00%) 43,188 22,185
Effects of:
Expenses not deductible for tax purposes 9,010 7.971
Capital allowances for period in excess of depreciation (20,112) (1,675)
Timing differences (2,643) 2,307

Current tax charge 29,443 29,419




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 31 DECEMBER 2008

10

Tangible fixed assets

Cost

At 1 January 2008
Additions
Disposals

At 31 December 2008
Depreciation

At 1 January 2008

On disposals

Charge for the year

At 31 December 2008

Net book value
At 31 December 2008

At 31 December 2007

Debtors

Amounts owed by group undertakings

Other debtors

Prepayments and accrued income

Amounts falling due after more than one year and included in other debtors above are:

Other debtors

Land and  Computer Fixtures and Total
buildings Equipment Fittings
short
Leaschold
£ £ £ £
11,957 37,859 40,963 90,779
774,451 10,029 277,032 1,061,512
(11,957) ; , (11,957)
774,451 47,888 317,995 1,140,334
2,491 14,079 3,696 20,266
(6,477) ; . (6,477)
44,305 11,224 39,040 94,569
40,319 25,303 42,736 108,358
734,132 22,585 275,259 1,031,976
2,466 23,780 37,267 70,513
2008 2007
£ £
- 16,354
766,019 119,212
61,285 16,085
827,304 151,651
2008 2007
£ £
663,119

-10-




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

NOTES TO THE ACCOUNTS
FORTHE YEAR ENDED 31 DECEMBER 2008

11

12

13

14

Creditors: amounts falling due within one year 2008 2007
£ £

Trade creditors 32,508 18,942
Amounts owed to group undertakings 1,462,430 -
Corporation tax 12,529 29,404
Other taxes and social security costs 52,615 23,813
Other creditors 180,895 23,750
Accruals and deferred income 319,400 46,004
2,060,377 141,913

Other creditors of £180,895 comprises a deposit from a tenant which is held in a separate designated bank account
included within the amount of £417,648 shown under cash at bank and in hand in the balance sheet.

Provisions for liabilities and charges

Deferred

taxation
£
Balance at 1 January 2008 -
Profit and loss account 27,721
Balance at 31 December 2008 27,721

Deferred tax is provided ar 29% (2007- 30%) analysed over the following timing differences:

2008 2007

£ £

Accelerated capital allowances 27,721 -

Pension costs

The company makes payments toward employees' persenal pension schemes. Conuributions totalling £14,375 (2007-
£9,269) were made during the year.

Share capital 2008 2007
£ £

Authorised

1,000 Ordinary shares of £1 each 1,000 1,000

Allotted, called up and fully paid
I Ordinary share of £1 1 1

-11-




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2008

15 Reconciliation of movements in shareholders’ funds £ £
Profit for the financial year 94,373 44,532
Opening shareholders' funds 94,457 49,925
Closing shareholders' funds 188,830 94,457

16  MNet cash inflow from operating activities 2008 2007

£ £

Reconciliation to operating profit:

Operating profit 112,114 74,791
Depreciation of tangible fixed assets 94,569 14,473
Loss on disposal of tangible fixed assets 5,480 -
Increase in debtors (675,653) (42,814)
Increase in creditors 1,935,339 56,657
1,471,849 103,107
17  Reconciliation of net cash flow to movement in net cash 2008 2007
£ £
Increase/(decrease) in cash 403,442 (1,382}
Net cash at 1 January 2008 14,206 15,588
Net cash at 31 December 2008 417,648 14,206

18  Analysis of net cash .
At 1 January Cash flow Ar 31

2008 December 2008

£ £ £
Cash at bank and in hand 14,206 403,442 417,648
14,206 403,442 417,648

-12-




ESSEX WOODLANDS HEALTH VENTURES UK LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2008

19  Commitments under operating leases
At 31 December 2008 the company had annual commitments under non-cancellable operating leases as follows:

Land and buildings

2008 2007 i
£ £
Expiry date:
Within one year - 64,335
In aver five years 554,620 -
554,620 64,335

20 Related party transactions

During the period, the company supplied services totalling £2,125,394 (2007: £1,039,969) to Essex Woodlands Health
Ventures lnc., its holding company. At the balance sheet date, an amount of £1,462,430 was owed to Essex
Woodlands Health Ventures Inc (2007: £16,534 owed by Essex Woodlands Health Ventures Inc.)

21  Controlling parties

The immediate and ultimate holding company and ultimate controlling party is Essex Woodlands Health Ventures
Inc., a company incorporated in the United States of America.

-13-




