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Strategic Report

Business review and KPIs

Cicero Investments Limited (“the Company”) is an investment holding company with trading subsidiaries via
intermediate holding companies.

Financial results
The Company made a loss after taxation of £6,467,000 (2015 £4,697,000).

Principal risks and risk management

The main risk and uncertainty to the Company is the risk of not being able to repay the loan interest. However, the
directors feel that the Group headed by Odeon Cinemas Group Limited (“the Group™) has good future prospects and
the Company continues to receive support from its parent.

Going concern and liquidity management

Following the acquisition by AMC Entertainment Holdings (AMC) of the larger group headed by Odeon and UCI
Holdings Limited, of which the Company is a part, all external debt was extinguished. The Company is now part of
the largest theatre exhibitor in the world and AMC are committed to bringing innovation and investment to
European cinemas.

Furthermore the Group has shareholder funding in place with a maturity date of 30 November 2019.

The directors believe that the Company has adequate resources to continue operating for the foreseeable future.
With this in mind, the directors have formally considered and concluded that the preparation of financial statements
on a going concern basis is appropriate. Further details are shown in the “Basis of preparation” section of note 1 to
the financial statements.

By order of the board

% St Albans House

57-59 Haymarket

AS Alker London
Director SW1Y 4QX
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Directors’ Report

The directors present their report and the audited financial statements for the year ended 31 December 2016.
Principal activity _

The principal activity of Cicero Investments Limited (“the Company”) is that of a holding company.
Ownership '

On 30 November 2016 AMC Entertainment Holdings Inc, a company under the control of Dalian Hexing
Investment Co Ltd, acquired the entire issued share capital of Odeon & UCI Cinemas Holdings Ltd, the Company’s
parent undertaking, via a newly incorporated entity Odeon Cinemas Group Ltd. From this date, Dalian Hexing
Investment Co Ltd, a company registered in the People’s Republic of China, has the ability to exercise controlling
influence over the Company.

Directors
The following were directors of the Company during the year:

AS Alker
PM Donovan Resigned 30 November 2016
MJ Way

Dividends
The directors do not recommend the payment of a dividend (2015: £nil).
Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware and each director has taken
all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the Company’s auditor is aware of that information.

Auditor

The auditor, KPMG LLP, has indicated its willingness to continue in office. Elective resolutions are currently in
force to dispense with holding annual general meetings, the laying of accounts before the Company in general
meetings and the appointment of the auditor annually. Pursuant to section 487 of the Companies Act 2006, the
auditor will be deemed to be reappointed and KPMG LLP will therefore continue in office.

By order of the board

Al

St Albans House

57-59 Haymarket

AS Alker London
Director SWI1Y 4QX

4 June 1001
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Statement of directors’ responsibilities in respect of ‘the Strategic Report, the
Directors’ Report and the financial statements

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the

UK and Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In
preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities.
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Independent Auditor’s Report to the members of Cicero Investments Limited

We have audited the financial statements of Cicero Investments Limited for the year ended 31 December 2016 set
out on pages 6 to 18. The financial reporting framework that has been applied in their preparation is applicable law
and UK Accounting Standards (UK Generally Accepted Accountmg Practlce) including FRS 102 The Financial
Reportmg Standard applicable in the UK and Republic of Ireland.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work' has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Respective respohsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description -of the scope of an audit of financial statements is- provnded on the Fmancxal Reporting Council’s
website at www.frc.org. uk/audltscopeukprlvate

Opinion on financial statements .
In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2016 and of its loss for the year
then ended;

¢ have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
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Independent Auditor’s Report to the members of Cicero Investments Limited
(continued) ' ‘ '

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year is
consistent with the financial statements.

Based solely on the work required to be undertaken in thecourse of the audit of the financial statements and from
reading the Strategic report and the Directors’ report: :

. we have not identified material misstatements in those reports; and

. in our opinion, those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, in our opinion: : ’

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

/o ﬂﬂ

Mick Davies (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

One St Peter’s Square

Manchester

M2 3AE ‘ o , /,{/\(/7/6(7

United Kingdom
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Profit and Loss Account
for the year ended 31 December 2016

Note 2016 2015

£000 £000

Interest receivable and similar income 5 112,387 98,470
Interest payable and similar expenses 6 (118,854) (103,167)
Loss before taxation 3 (6,467) 4,697)
Taxation 7 - -
Loss after taxation and for the financial year (6,467) (4,697)

All losses related to continuing activities.

The Company has no recognised gains or losses other than those shown above and therefore no Statement of Other
Comprehensive Income has been presented.

The notes on pages 9-18 form an integral part of these financial statements. 6
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Balance Sheet
at 31 December 2016
2016 2016 2015 2015

Note £000 £000 £000 £000
Fixed assets .
Investments 8 34,278 34,278
Current assets
Debtors: amounts due after one year 9 1,052,609 940,223
Creditors: amounts due within one year 10 (103,593) (103,593)
Net current assets 949,016 836,630
Total assets less current liabilities 983,294 870,908
Creditors: amounts due after more than one year 11 (953,003) (834,150)
Net assets . 30,291 36,758
Capital and reserves
Called up share capital 13 34,671 34,671
Profit and loss account (4,380) 2,087
Shareholders’ funds 30,291 36,758
These financial statements were approved by the board of directorson 14 June 2017 and were

signed on its behalf by:

Al ¢

AS Alker
Director

The notes on pages 9-18 form an integral part of these financial statements.



Statement of Changes in Equity

Balance at 1 January 2015

Total comprehensive loss for the period

Loss
Total comprehensive loss for the period

Balance at 31 December 2015

Balance at 1 January 2016
Total comprehensive loss for the period

Loss
Total comprehensive loss for the period

Balance at 31 December 2016

Called up
share
capital

£000

34,671

34,671

Called up
" share
capital
£000

34,671

34,671

The notes on pages 9-18 form an integral part of these financial statements.

Cicero Investments Limited
Strategic Report, Directors’ Report and financial statements

31 December 2016
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Profit and loss

account

£000

6,784

(4,697)

. (4,697)

2,087

Profit and loss
account

£000

2,087

(6,467)

(6,467)

(4,380)

Total

shareholders’

equity

£000

41,455

(4,697)

(4,697)

36,758

Total
shareholders’

equity
£000

36,758

(6,467)

(6,467)

30,291
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Notes
(forming part of the financial statements)

1 Accounting policies

Cicero Investments Limited (the “Company”) is a company limited by shares and incorporated, domiciled and
registered in the UK. The registered number is 5186518 and the registered address is St Albans House, 57-59
Haymarket, London, SW1Y 4QX.

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present information about the Company as an individual
undertaking and not about its group. '

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial

Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”) as issued in August 2014. The

amendments to FRS 102 issued in July 2015 have been applied. Upon acquisition, assets are included at fair value. -
The presentation currency of these financial statements is sterling. All amounts in the financial statements have

been rounded to the nearest £1,000.

The Company’s parent undertaking, AMC Entertainment Holdings Inc includes the Company in its consolidated
financial statements. The consolidated financial statements of AMC Entertainment Holdings Inc are prepared in
accordance with US GAAP and are available to the public and may be obtained from the address shown in note 15.
Those consolidated financial statements are drawn up in a manner equivalent to consolidated accounts and
consolidated annual returns drawn up in accordance with the provision of the Seventh Directive (83/349/EEC). In
these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied the exemptions available under FRS 102 in respect of the following disclosures:

¢ Reconciliation of the number of shares outstanding from the beginning to end of the period,;
e Cash Flow Statement and related notes; and

o Key Management Personnel compensation.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 102 in its next financial
statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

1.1 Measurement convention
The financial statements are prepared on the historical cost basis.

1.2 . Going concern and liquidity management

The financial statements have been prepared on a going concern basis. The directors have formally considered and
concluded that this remains appropriate.

Following the acquisition by AMC Entertainment Holdings (AMC) of the larger group headed by Odeon and UCI
Holdings Limited, of which the Company is a part, all external debt was extinguished. The Company is now part of
the largest theatre exhibitor in the world and AMC are committed to bringing innovation and investment to
European cinemas.

Furthermore the Group has shareholder funding in place with a maturity date of 30 November 2019.
The business activities of the Company and its future prospects are described within the Strategic Report.
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Notes (continued)

1 Accounting policies (continued)
1.3 Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and
other creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in
the case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred
beyond normal business terms, then it is measured at the present value of future payments discounted at a market
rate of instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings (excluding loan notes) are recognised initially at the present value of future payments
discounted at a market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at
amortised cost using the effective interest method, less any impairment losses.

Loan notes

Loan notes are held in the balance sheet at their issued amount less directly attributable issue costs plus the accrued
finance charge which has arisen on them. The finance charge accrues at a constant rate over the term of the notes.

Investments in preference and ordinary shares

Investments in equity instruments are measured initially at fair value, which is normally the transaction price.
Transaction costs are excluded if the investments are subsequently measured at fair value through profit and loss.
Subsequent to initial recognition investments that can be measured reliably are measured at fair value with changes
recognition in profit or loss. Other investments are measured at cost less impairment in profit or loss

Preference shares issued by the Company are treated as equity (i.e. forming part of shareholders’ funds) only to the
extent that they meet the following two conditions:

a) they include no contractual obligations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Company; and

b) where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the Company’s own equity
instruments or is a derivative that will be settled by the Company’s exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability.

Investments
Investments held as fixed assets are stated at cost less provisions for any impairment.

1.4 Impairment

The carrying amounts of the Company’s assets are reviewed for impairment when events or changes in
circumstances indicate that the carrying amount of the fixed assets of income-generating units may not be
recoverable. Indications include the recognition of an onerous lease provision in relation to specific income-
generating units. If this or any other such indication exists, the recoverable amount is estimated and an appropriate
impairment loss is recognised.

Reversals of impairment
An impairment loss is reversed where the recoverable amount increases as a result of a change in economic
conditions or in the expected use of the asset.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

10
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Notes (continued)
1 Accounting policies (continued)

15 Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the
obligation at the reporting date.

1.6 Expenses
Interest receivable and interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on
provisions, and net foreign exchange losses. Other interest receivable and similar income include interest receivable
on funds invested and net foreign exchange gains.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest
method. Foreign currency gains and losses are reported on a net basis.

L7 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. Deferred tax is
measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

2 Remuneration of directors

In both the current and the prior period the directors’ emoluments were borne by Odeon Cinemas Limited.
Remuneration is recharged across the Group based on turnover, the Company’s split of directors’ remuneration is
£nil (2015: £nil).

3 Loss on ordinary activities before taxation

Auditor’s remuneration

The audit costs for 2016 & 2015 were borne by a fellow subsidiary.

In 2016 the Company’s share of auditor’s remuneration was £1,000 (2015: £1,000).

4 Staff numbers and costs

Other than the directors the Company has no employees (2015: none).



Notes (continued)

5 Interest receivable and similar income

Loan notes

Interest receivable from Group undertaking

6 Interest payable and similar charges

Interest payable to Group undertaking
Loan notes

7 Taxation

Total tax expense recognised in the profit and loss account, other comprehensive income and equity

Current tax
Current tax on income for the period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Total tax

2016
£000

Cicero Investments Limited

Strategic Report, Directors’ Report and financial statements
31 December 2016

Registered no. 5186518

2016 2015

£000 £000

98,912 84,743

13,475 13,727

112,387 98,470

2016 2015

£000 £000

21,888 20,001

96,966 83,166

118,854 103,167

2016 2015 2015
£000 £000 £000

'



Notes (continued)

7 Taxation (continued)

Reconciliation of effective tax rate

Loss for the year
Total tax expense

Loss excluding taxation

Tax using the UK corporation tax rate of 20% (2015: 20.25%)
Non-deductible expenses

Capital gains allocated across the group

Use of tax losses brought forward

Group relief surrendered for nil payment

Total tax expense included in profit or loss

Cicero Investments Limited
Strategic Report, Directors’ Report and financial statements

31 December 2016

Registered no. 5186518

2016
£000

(6,467)

(6,467)

(1,293)
(2,470)

3,763

2015
£000

(4,697)

(4,697)

951)

Effective from 1 April 2015, the corporation tax rate reduced from 21% to 20%. Further reductions to 19% from 1
April 2017 and to 18% (effective 1 April 2020) were substantively enacted on 26 October 2015, and an additional

reduction to 17% from 1% April 2020 was subsequently enacted on 6 September 2016.



Notes (continued)

8 Investments

Cost and net book value
At beginning and end of year

Cicero Investments Limited

Strategic Report, Directors’ Report and financial statements
31 December 2016

Registered no. 5186518

Investments in
Group
undertakings
£000

34,278

The principal undertakings in which the Company had a direct* or indirect interest at the year end are shown below.

The investments include both ordinary and preference shares.

Name

Cicero Acquisitions Limited*
Odeon Equity Co Limited
Odeon DDB Co Limited
Odeon Bridge Co Limited

Odeon Property Acquisition Co (Cayman) Limited

Odeon Limited

AMC (UK) Acquisitions Limited

Odeon Cinemas Holdings Limited
Associated British Cinemas Limited

Odeon Cinemas Limited

United Cinemas International (UK) Limited
ABC Cinemas Limited

Odeon Cinemas (RL) Limited

Bookit Limited

Movitex Signs Limited

Odeon Finance Limited

Hopeart Limited .
Odeon and UCI Digital Operations Limited

UCI Exhibition (UK) Limited

UCI Developments Limited

United Cinemas International (China) Limited
Hollywood Express Limited

Digital Cinema Media Limited

Odeon and Sky Filmworks Limited

Curzon Cinema (Loughborough) Limited

Country of % interest Nature of business
incorporation
Great Britain 100% owned Ho]dlng company

Great Britain 100% owned Non trading company
Great Britain 100% owned Non trading company
Great Britain 100% owned Non trading company
Cayman Islands  100% owned Holding company
Great Britain 100% owned Non trading company
Great Britain  100% owned Non trading company

Great Britain ~ 100% owned Holding company
Great Britain 100% owned Holding company
Great Britain ~ 100% owned Operation of cinemas
Great Britain ~ 100% owned Operation of cinemas
Great Britain ~ 100% owned Operation of cinemas
Great Britain ~ 100% owned Operation of cinemas
Great Britain ~ 100% owned Credit & debit card

transaction processing

Great Britain 100% owned Non trading company
Cayman Islands 100% owned Non trading company
Great Britain ~ 100% owned Non trading company
Great Britain 100% owned Administration &
technical support services

Great Britain ~ 100% owned Non trading company
Great Britain ~ 100% owned Non trading company
Great Britain ~ 100% owned Non trading company
Great Britain  100% owned Non trading company
Great Britain 50% owned Screen advertising
Great Britain 50% owned Film distribution
Great Britain 100% owned Non trading company

14



Cicero Investments Limited

Strategic Report, Directors’ Report and financial statements
31 December 2016
Registered no. 5186518

Notes (continued)

9 Debtors: amounts due after one year
2016 2015
£000 £000
Amounts owed by Group undertakings 351,439 337,964
Loan notes 701,170 ‘ 602,259
1,052,609 940,223

The 2015 loan notes are the aggregate issued amounts of £554,928,000 plus interest accrued of £146,242,000 at
December 2016.

The following unsécured discounted 4 year loan notes were outstanding during the period to a related party.

17 June 2015

Par value £1,091.0m

Issued for ' £554.9m

Interest rate 16.375% pa

Due to be redeemed 30 November 2019

Intra group loans are due after more than five years. Interest is receivable on intré-group loans at various rates
between LIBOR plus 2.817% to LIBOR plus 11.125%.

10 Creditors: amounts due within one year
2016 2015
£000 £000
Amounts owed to Group undertakings 103,593 103,593
The intra-group loan is non interest bearing and payable on demand.
11 Creditors: amounts due after more than one year
2016 2015
£000 £000
Amounts owed to Group undertakings 261,080 239,193
Loan notes 691,923 594,957
953,003 834,150

The 2015 loan notes are the aggregate issued amounts of £548,518,000 plus interest accrued of £143,405,000 at
December 2016.

The following unsecured discounted 4 year loan notes were outstanding during the period to a related party.

17 June 2015

Par value £1,073.2m

Issued for £548.5m

Interest rate 16.25% pa

Due to be redeemed 30 November 2019

Interest was payable on the intra-group loan at 9%.

15
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12 Interest-bearing loans and borrowings

Strategic Report, Directors’ Report and

Cicero Investments Limited

financial statements
31 December 2016

Registered no. 5186518

This note provides information about the contractual terms of the Company’s interest-bearing loans and borrowings,

which are measured at amortised cost.

Creditors falling due after more than one year
Amounts owed to Group undertakings
Loan notes

Terms and debt repayment schedule

Bond MidCo Limited ("
Cicero Holdings Limited (2015 loan notes)
- Parvalue £1,073.2m @

Currency

GBP
GBP

Nominal
interest
rate

9%
16.25%

2016 2015
£000 £000
261,080 239,193
691,923 594,957
953,003 834,150
Year of 2016 2015
maturity
£000 £000
Dec 25 261,080 239,193
Nov 19 691,923 594,957
953,003 834,150

() This loan with Bond MidCo Limited, the amount denominated in Sterling, including accrued interest, remained

outstanding at 31 December 2016.

@ These loan notes, the amount denominated in Sterling, including accrued interest, issued by Cicero Investments
Limited to a parent company Cicero Holdings Limited during 2015, to replace the matured loan notes issued in

2004, remained outstanding at 31 December 2016.
13 Capital
Share capital

Allotted, called up and fully paid:

10,000 Ordinary shares of £1 each
34,661,352 Preference shares (non-redeemable) of £1 each

2016
£000

10
34,661

34,671

2015
£000

10
34,661

34,671

16



Cicero Investments Limited

Strategic Report, Directors’ Report and financial statements
31 December 2016
Registered no. 5186518

Notes (continued) ,

13 Capital (continued)

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to
attend, speak and vote at meetings of the Company (one vote per share).

Dividends
After the balance sheet date no dividends (2015 £nil) were proposed by the directors.
The principal rights attached to the share capital are set out below:

Income

Any profits which the Company may determine to distribute in respect of any financial year shall belong to and be
distributed amongst the holders of the preference shares and the holders of the ordinary shares as follows:

(a) firstly, to the extent that the holders of preference shares have not then received the preferred participation of
such shares, in paying to the holders of the preference shares the amount by which the aggregate amount
previously paid by the Company to the holders of the preference shares (in that capacity) is less than the
preferred participation of such shares. To the extent that the profits that the Company determines to distribute
are less than the aggregate preferred participation of all of the preference shares, such profits shall be applied
among the holders of the preference shares pro rata to the respective preferred participation of the preference
shares held by them; and

(b) after payment of the preferred participation to the holders of the preference shares, the aggregate amount of
profits resolved to be distributed (or balance of them) shall be paid to the holders of ordinary shares as nearly
as is practicable pro rata to the amounts paid up on their ordinary shares.

No dividend or other distribution shall be declared or paid on the ordinary shares unless or until the Company shall
have paid to the holders of the preference shares the aggregate preferred participation of all of the preference shares.
No dividend or distribution shall be declared or paid on any preference shares in excess of the preferred participation
of that share.

Voting rights

The ordinary shares confer on each holder thereof the right to receive notice of and to attend, speak and vote at all
general meetings of the Company.

The preference shares confer on each holder thereof the right to receive notice of, attend and speak at all general
meetings, but not any right to vote.

Capital

On a return of capital on liquidation, dissolution or winding up of the Company either voluntary or involuntary or
other return of capital, the surplus assets of the Company remaining after the payment of its liabilities (“the
Surplus”) shall be applied as follows:

(a) first, to the extent that the holders of the preference shares have not received the preferred participation of each
preference share held by them in paying to the holders of the preference shares the amount by which the
aggregate amount previously paid by the Company to the holders of the preference shares (in that capacity) is
less than the preferred participation of each preference share held by them and if the Surplus is less than the
aggregate preferred participation of all of the preference shares, the Surplus shall be applied among the holders
of the preference shares pro rata to the respective preferred participations of the preference shares held by
them; and

(b) the balance (if any) of the Surplus remaining after the payments above shall belong to the holders of the
ordinary shares according to the amounts paid on the nominal amount thereof.
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Notes (continued)

14 Related parties

Identity of related parties with which the Company has transacted

The Company is charged or charges interest on any outstanding balances due to/from companies within the Group.
The Company has taken advantage of the exemption in paragraph 33.1A of FRS 102 Related Party Disclosures not
to disclose transactions with wholly owned subsidiaries within the same group.

15 Ultimate parent undertaking and controlling party

The Company is a subsidiary undertaking of Dalian Hexing Investment Co Ltd. The ultimate controlling party is
Wang Jianlin.

The largest group to consolidate these financial statements is Dalian Hexing Investment Co Ltd. The registered
office is 539 Changjiang Road, Xigang District, Dalian, Liaoning Province, People’s Republic of China.

The smallest group in which they are consolidated is that headed by AMC Entertainment Holdings Inc. The
registered office is 11500 Ash Street, Leawood, KS 66211, USA. These consolidated financial statements are
available to the public and can be obtained from the Securities and Exchange Commission, 100F Street, NE
Washington, USA, DC 20549.
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