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R ITM Software UK Larited

Report of the Directors
for the Year Ended 30 June 2007

The directors present their report with the financial statements of the company for the year ended 30 June 2007

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of an agent involved in the marketing of
computer software products

DIRECTORS
H Leingang has held office during the whole of the period from 1 July 2006 to the date of this report

Other changes in directors holding office are as follows

P Rogers - resigned 29 June 2007
R Houston - appointed 29 June 2007

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the financial statements in accordance with applicable law and regulanions

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements mn accordance with Umted Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law)} The financial statements are required by law to
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
prepaning these financial statements, the directors are required to

- select suntable accounting policies and then apply them consistently,

- mahe judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company will
continue 1n bustness

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position of the company and to enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanities

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 15 no relevant audit information (as defined by Section 234ZA of the Companies
Act 1985) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have
taken as a director 1n order to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information

AUDITORS
The auditors, Fitzgerald and Law LLP, will be proposed for re-appointment n accordance with Section 385 of the
Compames Act 1985

This report has been prepared 1n accordance with the special provisions of Part VII of the Companies Act 1985 relating
to small companies

ON BEHALF OF THE BCARD.

H Leingang - Digecto

Date &“7"0200?
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. Report of the Independent Auditors to the Shareholders of
ITM Software UK Linuted

We have audited the financial statements of ITM Sofiware UK Limuted for the year ended 30 June 2007 which comprise
the Profit and Loss Account, the Balance Sheet and the related notes These financial statements have been prepared 1n
accordance with the accounting policies set out therein and the requirements of the Financial Reporting Standard for
Smaller Entities (effective January 2005}

This report 15 made solely to the company's members, as a body, 1 accordance with Secuion 235 of the Compames Act
1985 Our audit work has been undertaken so that we mught state to the company's members those matters we are
required to state to them in an auditors’ report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibihty to anyone other than the company and the company's members as a body, for our andnt
work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepanng the financial statements n accordance with apphcable law and United
Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice} are set out 1n the Statement
of Directors’ Responsibilities

Our responsibility 15 to audit the financial statements 1n accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and [reland)

We report to you our opimion as to whether the financial statements give a true and fair view and are properly prepared
i accordance with the Compamies Act 1985 We also report to you whether 1n our opinion the information given i the
Report of the Directors 15 consistent with the financial statements

In addition, we report to you 1f, 1n our opimon, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanattons we require for our audit, or if mformation specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the Report of the Directors and consider the implications for our report 1f we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examenation, on a test basis, of evidence relevant to the amounts and disclosures 1n
the financial statements It also includes an assessment of the significant estimates and judgements made by the
directors in the preparation of the financial statements, and of whether the accounting policies are appropnate to the
company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
n order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
matenal misstatement, whether caused by fraud or other uregulanty or error In forming our opinton we also evaluated
the overall adequacy of the presentation of information in the financial statements

Opinion

In our opinion

- the financial statememts give a true and farr view, m accordance with United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entities, of the state of the company's affaurs as at 30 June 2007 and of its
profit for the year then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985, and

- the information given in the Report of the Dhrectors 15 consistent with the financial statements
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Report of the Independent Auditors to the Shareholders of
ITM Software UK Limited

Going concern

In forming our opinion, we have considered the adequacy of the disclosures made within the financial statements
concermng the basis of preparation of the accounts En view of the sigmificance of this matter, we consider 1t should be
drawn to your attention  Our report 1s not qualified in this respect

ﬁﬂ%ummww

Fitzgerald and Law LLP
Chartered Accountants
and Registered Auditors
8 Lincoln's Inn Fields
London

WC2ZA 3BP

oue ] ﬂe/k;mow( 2008
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ITM Software UK Limted

Profit and Loss Account

for the Year Ended 30 June 2007

TURNOVER

Admunsstrative expenses
OPERATING PROFIT

Interest recervable and similar income

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on ordinary activities

PROFIT FOR THE FINANCIAL YEAR
AFTER TAXATION

Notes

2

2007
£

654,967

623,778

31,189

741

31,930

7,400

24,530

The notes form part of these financial statements
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2006
£

313,465

298,538

14,927

284

15,211

7,287

7,924




ITM Software UK Limited

Balance Sheet

30 June 2007
2007 2006
Notes £ £ £ £

FIXED ASSETS
Tangible assets 3 5,575 3,167
CURRENT ASSETS
Debtors 6 32,680 14,081
Cash at bank 42,870 30,575

75.550 44,656
CREDITORS
Amounts falling due within one year 7 48,287 39,626
NET CURRENT ASSETS 27,263 5,030
TOTAL ASSETS LESS CURRENT
LIABILITIES 32,838 8,197
PROVISIONS FOR LIABILITIES 9 383 272
NET ASSETS 32,455 7925
CAPITAL AND RESERVES
Called up share capital 10 1 ]
Profit and loss account 11 32,454 7.924
SHAREHOLDERS' FUNDS 32,455 7,925

These financial statements have been prepared in accordance with the special provisions of Part VII of the Compames
Act 1985 relating to small companies and with the Financial Reporting Standard for Smaller Entities (effective January
2005)

The financial statements were approved by the Board of Directors on <=7 '_.02_ oo ¢9 and were signed on
its behalf by

H Leingang - z/%

The notes form part of these financial statements
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I'TM Software UK Limited

Notes to the Financial Statements
for the Year Ended 30 June 2007

ACCOUNTING POLICIES

Basis of prepanng the financial statements

The financial statements have been prepared on the gomng concern basis as the company's ultimate parent
company has indicated 1ts continuing financial support of the company Should this support be withdrawn, then
all the company's assets would have to be restated at their net reahisable values and tts hiabilities would have to be
treated as falling due on demand

Accounting convention
The financial statements have been prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smaller Entities (effective January 2005}

Tangible fixed assets
Depreciation 15 provided at the following annual rates in order to wnite off each asset over nis estimated useful
hfe

Computer equipment - 33% on cost

Deferred tax

Deferred tax 1s recogmsed 1n respect of all iming differences that have oniginated but not reversed at the balance
sheet date, on a non-discontinued basis

Deferred taxation assets are recognised only to the extent that 1t 18 more likely than not, that there will be suitable
taxable profits from which future reversals of the underlying timing differences can be deducted

Foreign currencies

Assets and habilities 1n foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date  Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at
the date of transaction Exchange differences are taken into account in arnving at the operating result

TURNOVER

The turnover and profit before taxation are attributable to the one principal activity of the company

An analysis of turnover by geographical market 18 given below

2007 2006

USA 100 00% 100 00%
100 00% 100 00%

All tumover generated was to ITM Seftware Corporation, USA, the parent company
OPERATING PROFIT
The operating profit 1s stated after charging

2007 2006

£ £

Depreciation - owned assets 2,105 455
Auditors' remuneration 4,800 4,500
Directors’ emoluments and other benefits etc 160,238 112,944
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ITM Software UK Limited

Notes to the Financial Statements - continued
for the Year Ended 30 June 2007

TAXATION
Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows
2007 2006
£ £
Current tax
UK corporation tax 7,173 3,713
Under/{over) provision in
prior year 116 3,302
Total current tax 7,289 7,015
Deferred tax 1 272
Tax on profit on ordinary activities 7,400 7,287
TANGIBLE FIXED ASSETS
Computer
equipment
£
COST
At July 2006 3,697
Addmons 4,513
At 30 June 2007 8210
DEPRECIATION
At ] July 2006 530
Charge for year 2,105
At 30 June 2007 2,635
NET BOOK VALUE
At 30 June 2007 5,575
At 30 June 2006 3,167
DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR
2007 2006
£ £
Amounts owed by group undertakings 22,788 -
Other debtors 2,760 2,760
VAT 2,395 7.824
Prepayments and accrued income 4,737 3,497
32,680 14,081
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ITM Software UK Limited

Notes to the Financial Statements - continued
for the Year Ended 30 June 2007

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts owed to group undertakings
Tax

Social security and other taxes

Other creditors

Accrued expenses

OPERATING LEASE COMMITMENTS

The following operating lease payments are commutted to be pard within one year

Expiring
Within one year

PROVISIONS FOR LIABILITIES

Deferred tax

Balance at 1 July 2006
Accelerated capital allowances

Balance at 30 June 2007

CALLED UP SHARE CAPITAL

Authonised

Number Class Nominal
value

10,000 Ordinary £1

Allotted, 1ssued and fully paid

Number Class Nominal
value

1 Ordinary £1

Page 9

2007

7,173
15,991

1,021
24,102

48,287

2007

22,500

2007

383

2007

10,000

2006
9,394
7,014
7,593

15,625

39,626

2006

111

2006

10,000
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ITM Software UK Limited

Notes to the Financial Statements - continued
for the Year Ended 30 June 2007

RESERVES
Profit
and loss
account
£
At 1 July 2006 7,924
Profit for the year 24,530
At 30 June 2007 32,454

RELATED PARTY DISCLOSURES

Included within debtors, as at the balance sheet date 1s an amount of £22,788 (2006 - £Nil) due from ITM
Software Corporation, the ultimate parent company

Included within creditors, as at the balance sheet date 1s an amount of £Nil (2006 - £9,394) due to [TM Software
Corporation, the ulumate parent company

Dunng the year inter company sales invoices amounting to £654,967 (2006 - £313,465) were raised to [TM
Software Corporation 1n respect of sales and marketing support services

PARENT COMPANY

The directors of the company constder ITM Software Corporation, a company based in the United States of
Amenca, to be the parent company of [TM Software UK Limited
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