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WAVESIGHT LIMITED

DIRECTORS' REFORT
FOR THE YEAR ENDED 31 JULY 2009

The directors present their report and financial statements for the year ended 31 July 2009

Principal activities
The principal activity of the company continued to be that of the manufacture and
cable broadband products

Directors
The following directors have held office since 1 August 2008

P K Sood
A K Sood
R K Sood (Resigned 23 June 2009)
J S Pittom

Charitable Donations 2009
During the year the company made the following payments
Charitable donations 198

Auditors

sale of wireless and

2008

316

Saffery Champness were appointed auditors to the company and in accordance with section 485 of the
Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting
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WAVESIGHT LIMITED

DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 JULY 2009

Statement of directors' responsibilities
The directors are responsible for preparing the Directors' Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements 1n accordance with Umited Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period [n preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities

The directors have reviewed the company's financial position at the balance sheet date and for the period
ending on the anniversary of the date of approval of these financial statements They have considered
liquidity nisk, key assumptions and uncertainties As a result of this assessment, the directors have
adopted the going concern basis of accounting for the preparation of these financial statements

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors
are unaware Additionally, the directors have taken all the necessary steps that they ought to have taken
as directors 1n order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that information

This report has been prepared in accordance with the special provisions relating to small companies
within Part 15 of the Companies Act 2006

On behalf of the board

K Soo

29 April 2010
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WAVESIGHT LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF WAVESIGHT LIMITED

We have audited the financial statements of Wavesight Limited for the year ended 31 July 2009 set out
on pages 5 to 13 The financial reporting framework that has been applied in their preparation 1s
applicable law and United Kingdom Accounting Standards (Umited Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we mght state to the
company's members those matters we are required to state to them 1n an auditors' report and for no other
purpose To the fullest extent permutted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or for
the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view Our responsibility 1s to audit the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with
the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures m the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company's circumstances and have been consistently apphed and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 July 2009 and of 1ts loss for
the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the information given in the Directors' Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements
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WAVESIGHT LIMITED

INDEPENDENT AUDITORS' REPORT (continued)
TO THE MEMBERS OF WAVESIGHT LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us

to report to you 1f, 1n our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not recerved all the information and explanations we require for our audit

Michael Di Leto (Senior Statutory Auditor)
for and on behalf of Saffery Champness 29 April 2010

Chartered Accountants

Statutory Auditors Lion House
Red Lion Street
London
WCIR 4GB
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WAVESIGHT LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 JULY 2009

Notes
Turnover
Cost of sales
Gross profit
Admmistrative expenses
Operating loss 2

Other 1nterest receivable and similar
imcome 3
Interest payable and similar charges

Loss on ordinary activities before
taxation

Tax on loss on ordinary activities 4

Loss for the vear 13

2009
£

671,521

(368,133)

303,388

(522,780)

(219,392)

1,135

(218,257)

6,407

(211,850)

2008
£

279,496

(213,255)

66,241

(300,510)

(234,269)

30,757

(10,843)

(214,355)

(214,355)

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recogrised gains and losses other than those passing through the profit and loss account

The notes on pages 7 to 13 form part of these financial statements
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WAVESIGHT LIMITED

BALANCE SHEET
AS AT 31 JULY 2009

2009 2008
Notes £ £ £ £
Fixed assets
Tangible assets 6 1,562 4,387
Current assets
Stocks 64,518 103,289
Debtors 7 167,276 105,049
Cash at bank and in hand 63,403 173,343
295,197 381,681
Creditors: amounts falling due
within one year 8 (687,063) (471,091)
Net current liabilities (391,866) (89,410)
Total assets less current liabilities (390,304) (85,023
Creditors: amounts falling due
after more than one year 9 (1,837,007) (1,930,438
(2,227,311) (2,015,461)
Capital and reserves
Called up share capital 12 81 81
Profit and loss account 13 (2,227,392) (2,015,542)

Shareholders’ funds 14 (2,227,311 (2,015,461)
These financial statements have been prepared in accordance with the special provisions relating to small
companies within Part 15 of the Companies Act 2006

The notes on pages 7 to 13 form part of these financial statements

Approvegrby the Board and authorised for 1ssue on 29 April 2010

A K Soo
Director

Company Registration No, 5158324
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WAVESIGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2009

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention

The financial statements have been prepared on the going concern basis, which 1s dependent upon
the continuing financial support of the company's parent company, Jaltek Systems Limited

The parent company have given written assurance that it will provide continued financial support to
the company Written assurance has also been provided that existing loans made to the company are
subordinated and acknowledges that repayment thereof will not be required unul the company's
overall financial position allows it do to so The financial statements do not include any
adjustments that would result from the company not being able to continue as a going concern

Comphance with accounting standards

The financial statements are prepared n accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been applied
consistently (except as otherwise stated)

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts

Goodwill
Acquired goodwill 1s written off in equal annual instalments over 1ts estimated useful economic life

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation is provided at rates calculated
to write off the cost less estimated residual value of each asset over its expected useful life, as
follows

Plant and machinery 33% straight line basis
Fixtures, fittings & equipment 33% straight line basis
Stock

Stock 1s valued at the lower of cost and net realisable value

Pensions
The company operates a defined contribution scheme for the benefit of its employees Contributions
payable are charged to the profit and loss account 1n the year they are payable

Deferred taxation

Deferred taxation 1s provided in full in respect of taxation deferred by timing differences between
the treatment of certain 1tems for taxation and accounting purposes The deferred tax balance has
not been discounted

Page 7



WAVESIGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2009

1  Accounting policies {continued)

1.9 Foreign currency translation
Monetary assets and liabilities denomunated 1n foreign currencies are translated into sterling at the
rates of exchange ruling at the balance sheet date Transactions 1n foreign currencies are recorded at
the rate ruling at the date of the transaction All differences are taken to profit and loss account

2 Operating loss 2009 2008
£ £

Operating loss 1s stated after charging
Depreciation of tangible assets 2,826 3,957
Loss on foreign exchange transactions 796 962
Auditors' remuneration 8,500 3,976
Directors' emoluments - 39,710
3 Investment income 2009 2008
£ £
Bank interest 1,135 3,900
Other interest - 26,857
1,135 30,757
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WAVESIGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 JULY 2009

4

Taxation

Current tax charge

Deferred tax

Onginatron and reversal of timing differences

Factors affecting the tax charge for the year

Loss on ordinary activities before taxation

Loss on ordinary activities before taxation multiphied by standard rate

of UK corporation tax of 28 00% (2008 - 28 00%)

Effects of

Non deductible expenses
Depreciation add back
Caputal allowances

Tax losses utilised
Losses carmed forward

Current tax charge

2009 2008

£ £
(6,407) -
(218,257)  (214,355)
(61,112)  (60,019)
1,089 -
791 -
(1,711) -
(318) -
61,261 60,019
61,112 60,019

The company has estimated losses of £ 1,115,647 (2008 - £ 897,994) available for carry forward

against future trading profits
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WAVESIGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2009

5 Intangible fixed assets

Goodwill
£
Cost
At | August 2008 & at 31 July 2009 280,886
Amortisation
At 1 August 2008 & at 31 July 2009 280,886
Net book value
At 31 July 2009 -
At 31 July 2008 -
6  Tangible fixed assets
Plant and
machinery
ete
£
Cost
At 1 August 2008 & at 31 July 2009 47,118
Depreciation
At 1 August 2008 42,730
Charge for the year 2,826
At 31 July 2009 45,556
Net book value
At 31 July 2009 1,562
At 31 July 2008 4,387
7 Debtors 2009 2008
£ £
Trade debtors 154,282 75,571
Other debtors 6,587 29,478
Deferred tax asset (se¢ note 10) 6,407 -

167,276 105,049
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WAVESIGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2009

8  Creditors: amounts falling due within one year 2009 2008
£ £

Bank loans and overdrafts - 1,186
Trade creditors 76,359 104,912
Amounts owed to group undertakings 264,484 146,572
Taxation and social security 79,910 69,412
Other creditors 266,310 149,009

687,063 471,091

9  Creditors: amounts falling due after more than one year 2009 2008
£ £

Other creditors 130,356 480,160
Amounts owed to group undertakings 1,706,651 1,450,278

1,837,007 1,930,438

Analysis of loans
Wholly repayable within five years 1,837,007 1,930,438

1,930,438 1,930,438

Included 1n amounts owed to group undertakings above is a loan due to Jaltek Systems Limited of
£1,329,080¢ (2008 £1,062,628) The loan term s 8 years from 6 October 2004 and carries interest
at 5% per annum, compounded daily and paid on the redemption date Interest due on the loans has
been waived for the period under review
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WAVESIGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2009

10

11

12

Provisions for habilities

The deferred tax asset (included mm debtors, note 7) 1s made up as
follows:

Profit and loss account

Decelerated capital allowances

Pension and other post-retirement benefit commitments
Defined contribution

Contributions payable by the company for the year

Share capital
Authorised
813,750 ordinary shares of £0 0001 each

Allotted, called up and fully paid
813,750 ordinary shares of £0 0001 each

2009
£
(6,407)
2009 2008
£ £
(6,407) -
2009 2008
£ £
110 875
2009 2008
£ £
31 81
81 g1
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WAVESIGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2009

13 Statement of movements ¢n profit and loss account

Balance at 1 August 2008
Loss for the year

Balance at 31 July 2009

14 Reconcihation of movements in shareholders' funds
Loss for the financial year
Opening shareholders' funds

Closing shareholders' funds

15 Control

Profit and
loss

account
£

(2,015,542)
(211,850)

(2,227,392)

2009 2008

£ £
(211,850) (214,355)
(2,015,461} (1,801,1006)
(2,227,311) (2,015,461)

The parent company 15 Jaltek Systems Limited, a company incorporated 1n England and Wales

The company’s ultimate controlling party 1s Jaltek Trust, a discretionary Trust established in Jersey

Jaltek Systems Limited prepare consolidated accounts and these are availabe at Companies House,

Crown Way, Maindy, Cardiff

16 Related party transactions

The company has taken advantage of the exemption in Financial Reporting Standard Number 8
from the requirement to disclose transactions with group companies on the grounds that
consolidated financial statements are prepared by the ultimate parent company
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