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N T KILLINGLEY LIMITED

,_%

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

INTRODUCTION

The directors present their strategic report for the year ended 31 December 2013

BUSINESS REVIEW

During a year of continued austernty in the UK and cut backs in public sector spending, the business has
produced good results and the directors are pleased to report continued profit for the year

Although turnover has fallen from £10,993,670 to £9,319,916, the overall profitability of the company has
increased with an increase in gross profit margin of 3%

The new financial controls and accounting systems introduced in the previous year have contributed to the
development of the business

PRINCIPAL RISKS AND UNCERTAINTIES

L

Risk 1s present in all businesses The Company manages its operations through multiple business streams
and divisional activities and this, together with a wide range of both Public and Private sector customers,
creates a spread of risk to minimise concentrated exposure to any one customer or business activitly

Supplier fallure and consequent impact on project commitments, the potential impact of this 1s considered to be
small with alternative sources available for all critical suppliers

FINANCIAL KEY PERFORMANCE INDICATORS

The board monitors the companies performance in a number of ways including key financial performance
nchcators  The key financial performance indicators for 2013 are set out below

The revenue indicator represents a decrease of 15 2% down from £10,993,670 to £9,319,918, and measures
the turnover growth in value terms ¥

The gross profit margin 1s calculated by dividing gross profit by revenue and measures the total profitability of
contract revenue

Pre-tax profit 1s proft generated by the company from operations including finance mcome and finance costs
but before taxation This indicator measures overall profitability of the business for the year

This report was approved by the board on 28 May 2014 and signed on its behalf

M B Killingley M \7% %L i
Director
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N T KILLINGLEY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

The directors present therr report and the financial statements for the year ended 31 December 2013

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Directors' report and the financial statements in accordance
with applicable law and regutations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then.apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accountng Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it I1s inappropriate to presume that
the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detectron of fraud and other irregularities

RESULTS AND DIVIDENDS

The profit for the year, after taxation, amounted to £193,110 (2012 - £73,938)
Particulars of dividends paid are detailed in note 15 to the financial statements
DIRECTORS ¢

The directors who served durning the year were

M B Kilingley

N T Kilingley

R Taylor

E Wiles

G Massey

| Whibberley (appointed 1 May 2012 & resigned 11 October 2013)
S C Ellis (appointed 1 November 2013)
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N T KILLINGLEY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

FINANCIAL INSTRUMENTS

The company's financial instruments comprise of bank borrowings, cash and liguid resources, and items such
as trade debtors and creditors that anse diecily from the company's operations The main purpose of these
instruments 1s to provide finance for the companies operations

Cash and cash equivalents

Cash and cash equivalents are included in the balance sheet at cost Cash and cash equivalents comprise of
cash at bank and in hand

Trade and other debtors

Trade and other debtors are recognised and carned forward at invoiced amounts less any provisions for
doubtful debts Bad debis are wirtten off when identified

Trade and other creditors !
Trade and other creditors are recognised and carried forward at invoiced amounts less any discounts avaiable

The main nsks ansing from theé company's financial instruments are

The availability of short-term project funding requirements

There 15 a continued facility in place with the Bank to provide an overdraft which 1s considered sufficient to
meet the requirements

Bad debts
Procedures are in place designed to help manage and mimimise the nsk through careful consideration of

individual exposure, regular stage payments on large projects and ngerous apphcation of credt control
processes

EMPLOYEE INVOLVEMENT

Employees are made aware of the financial and economic factors affecting the achievements of the company
and the way in which their personal contributions are of fundemental importance to the further success of the
business

4

DISABLED EMPLOYEES

v

Full and fair consideration 1s given to the employment of disabled persons and the company has made, and will
continue to make every effort to retain and assist any individuals disabled in the course of their employment
and to help with their rehabilitation

QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

The directors have been granted a qualfiying third party indemmity provision under section 234 of the
Companies Act 2006 This indemnity does not provide cover in the event of a director being proven to have
acted fraudulantly or dishonestly
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N T KILLINGLEY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed that

. so far as that director Is aware, there I1s no relevant audit information of which the company's auditors
are unaware, and

. that director has taken all the steps that ought to have been taken as a drector in order to be aware of
any relevant audit information and to establish that the company's auditors are aware of that information

-

AUDITORS

The auditors, Shorts, will be proposed for reappointment in accordance with section 485 of the Companies Act
2006

This report was approved by the board on 28 May 2014 and signed on its behalf

- Tty

M B Killingley
Director
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N T KILLINGLEY LIMITED

INDEPENDENT AUDITORS' REPORT TO N T KILLINGLEY LIMITED
UNDER SECTION 449 OF THE COMPANIES ACT 2006

We have examined the abbreviated accounts set out on pages 6 to 16, together with the financial statements

of N T Killingley Limited for the year ended 31 December 2013 prepared under section 336 of the Companies
Act 2006

This report 1s made solely to the company in accordance with section 449 of the Companies Act 2006 Qur
work has been undertaken so that we might state to the company those matters we are required to state to it in
a special Auditors' report and for no other purpose To the fuilest extent permitted by law, we do not accept or

assume responsibility to anyone other than the company, for our work, for this report, or for the opinions we
have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors are responsible for preparing the abbreviated accounts in accordance with section 445 of the
Companies Act 2008 It 1s our responsibility to form an independent opinion as to whether the company 1s
entitled to deliver abbreviated accounts to the Registrar of Companies and whether the abbreviated accounts

have been properly prepared in accordance with:the regulations made under that section and to report our
opinton to you

We conducted our work in accordance with Bulletin 2008/4 issued by the Auditing Practices Board In
accordance with that Bulletin we have carried out the procedures we consider necessary to confirm, by

reference to the financial statements, that the company (s entitled to deliver abbreviated accounts and that the
abbreviated accounts are properly prepared

OPINION ON FINANCIAL STATEMENTS

In our opimon the company 15 entitied to deliver abbrevialed accounts prepared in accordance with section
445(3) of the Companies Act 2008, and the abbreviated accounts on pages 6to 16 have been properly
prepared in accordance with the regulations made under that section

Paul Beeson (Senior Statutory Auditor)

for and on behalf of .
Shorts ¢

Chartered Accountants
Registered Auditor

2 Ashgate Road
Chesterfield
540 4AA

28 May 2014
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N T KILLINGLEY LIMITED

ABBREVIATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012

Note £ £

TURNOVER 1 9,319,916 10,983,670
GROSS PROFIT 1,664,472 1,638,914
Administrative expenses (1,448,367) {1.513,809)
OPERATING PROFIT 2 216,105 125,105
Interest recevable and similar income 181 646
Interest payable and similar charges 5 (35,932) (33,564)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 180,354 92,187
Tax on profit on ordinary activities 6 12,756 (18,249)

PROFIT FOR THE FINANCIAL YEAR ' 12 193,110 73,938

All amounts relate to continuing operations

There were no recognised gains and losses for 2013 or 2012 other than those ncluded in the Profit and loss
account

The notes on pages 9 to 16 form part of these financiat statements
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N T KILLINGLEY LIMITED
REGISTERED NUMBER" 05154416

ABBREVIATED BALANCE SHEET
AS AT 31 DECEMBER 2013

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors
Cash at bank and in hand

Note

CREDITORS amounts falling due within

one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES -
CREDITORS amounts falling due after

more than one year

NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Profit and loss account

SHAREHOLDERS' FUNDS

10

11
12

13

2013

£ £

788,347
1,899,358
475,308
2,374,666
(2,062,337)

312,329

1,100,676

(306,038)

794,638

1,000

793,638

794,638

2012

£ £

263,907
1,962,418
869,399
2,831,817
(2,358,1286)

473,691

737,598

(116,070)

621,528

1,000

620,528

621,528

The abbreviated accounts, which have been prepared in accordance with the special provisions of section
445(3) of the Companies Act 2006 relating to medium-sized companies, were approved and authonsed for
Issue by the board and were signed on its behalf on 28 May 2014

-5 My,

M B Killingley
Director

N

The notes on pages 9 to 16 form part of these financial statements
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N T KILLINGLEY LIMITED

ABBREVIATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012

Note £ £

Net cash flow from operating actvities 15 (58,093) 741,830
Returns on investments and servicing of finance 16 (35,751) (32,918)

Taxation (4,088) -
Capital expenditure and financial investment 16 (624,089) (137,122)
Equity dividends paid (20,000} (50,000)
CASH (OUTFLOW)/INFLOW BEFORE FINANCING (742,021) 521,590
Financing 16 351,665 212,628
(DECREASE)/INCREASE IN CASH IN THE YEAR (390,356) 734,218
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT
FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012

£ £

(Decrease)/Increase in cash in the year {390,356) 734218
Cash inflow from increase 1n debt and lease financing (351,665) (212,628)
MOVEMENT IN NET DEBT IN THE YEAR (742,021) 521,590
Net funds at 1 January 2013 648,737 127,147
NET (DEBT)/FUNDS AT 31 DECEMBER 2013 .. (93,284) 648,737

The notes on pages 9 to 16 form part of these financial statements

1
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N T KILLINGLEY LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2013

ACCOUNTING POLICIES

14

1.2

1.3

1.4

15

1.6

1.7

Basis of preparation of financial statements

The full financial statements, from which these abbreviated accounts have been extracted, have
been prepared under the histoncal cost convention and i accerdance with applicable accounting
standards

Turnover

Turnover compnises revenue recognised by the company In respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts

in respect of long-term contracts and contracts for ongoing services, turnover represents the value
of work done In the year, including estimates of amounts not invoiced Turnover in respect of fong
term contracts for ongoing services Is recognised by reference to the stage of completion

Tangible fixed assets and depreciation
Tangble frxed assets are stated at cost less depreciaton  Depreciation i1s provided at rates

calculated to wrte off the cost of fixed assets, less therr estimated residual value, over their
expected useful lives on the following bases

Plant & machnery - 20% straight hne
Motor vehicles - 20% straight line
Office equipment - 20% straight ine

Leasing and hire purchase .

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful hives Assets acquired by hire purchase are depreciated over therr useful lives Finance leases
are those where substantially all of the benefits and rngks of ownership are assumed by the
company Obligations under such agreements are included in crecitors net of the finance charge
allocated to future periods The finance element of the rental payment 1s charged to the Profit and
loss account so as to produce a constant periodic rate of charge on the net obhgation cutstanding in
each period k

Operating leases

L

Rentals under operating leases are charged to the Profit and loss acceunt on a straight line basis
over the lease term

Deferred taxation -
Deferred tax 1s recognised n respect of all iming drfferences that have onginated but not reversed

by the balance sheet date and are not regarded as permanent differences A deferred tax asset 1s
recognised only to the extent that its recovery as regarded reasonably certain

Pensions

The company operates a defned contnbution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year
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N T KILLINGLEY LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2013

ACCOUNTING POLICIES (continued)

1.8 Financial Instruments

Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as financial assets, financial labilities, or equity instruments An equity instrument 1s
any contract that ewidences a residual interest in the assets of the company after deducting all of its

labilities

OPERATING PROFIT

The operating profit 1s stated after charging

2013 2012
£ £
Depreciation of tangible fixed assets
- owned by the company 12,819 509
- held under finance leases 85,422 47,248
Auditors' remuneration : 3,750 3,750
Operating lease rentals
- plant and machinery 8,355 4,168
STAFF COSTS .
Staff costs, including directors' remuneration, were as follows
1
2013 2012
£ g
Wages and salares 2,370,293 2,168,327
Social security costs 32,694 209,479
Other pension costs 1,846 700
! 2,404,833 2,378,506
The average monthly number of employees, including the directors, during the year was as follows
2013 2012
No. No
97 88
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N T KILLINGLEY LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2013

DIRECTORS' REMUNERATION

2013

£

Remuneration 266,721
Company pension contnbutions to defined contrnibution pension

schemes 1,846

2012
£

212,002

700

During the year retrement benefits were accruing to 1 director (2012 - 1 n respect of defined

contribution pension schemes

The highest paid director received remuneration of £NIL (2012 - £NIL)

INTEREST PAYABLE d
2013
£
On finance leases and hire purchase contracts 35,932
TAXATION
2013
£

UK corporation tax {credit)/charge on profit for the year {12,756)

Factors affecting tax charge for the year

2012
£

33,564

2012
£

18,249

The tax assessed for the year 1s the same as (2012 - the same as) the standard rate of corporation

tax mn the UK of 20% (2012 - 20%) as set out below

2013 2012
£ £
Profit on ordinary activiies before tax 180,354 92,187
Profit on ordinary activiies multiplied by standard rate of
corporation tax in the UK of 20% (2012 - 20%) 36,071 18,437
Effects of:
Expenses not deductible for tax purposes, other than goodwill
amortsation and impairment - 698
Capital allowances for year in excess of depreciation {48,827) (886)
Current tax (credit)/charge for the year (see note above) (12,756) 18,249
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N T KILLINGLEY LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2013

TANGIBLE FIXED ASSETS
Plant & Motor Office
machinery vehicles equipment Total
£ £ £ £

Cost
At 1 January 2013 310,004 - 4,618 314,622
Additions 600,235 20,715 3,139 624,089
Disposals {1,544) - - {1,544)
At 31 December 2013 908,695 20,715 7,757 937,167
Depreciation
At 1 January 2013 . 50,715 - - 50,715
Charge for the year " 94,369 2,071 1,801 98,241
On disposals (136) - - (136)
At 31 Becember 2013 144,948 2,071 1,801 148,820
Net book value
At 31 December 2013 763,747 18,644 5,956 788,347
At 31 December 2012 259,289 - 4618 263,907

+

The net book value of assets held under finance leases or hire purchase contracts, included above, are
as follows

2013 2012
£ £
Plant and machinery - 702,601 227,986

Motor vehicles 18,644 -
721,245 227,986

DEBTORS

. 2013 2012
" £ £
Trade debtors 1,876,042 1,939,860
Other debtors ! 15,695 3,571
Prepayments and accrued income 7,621 18,987

1,899,358 1,962,418
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N T KILLINGLEY LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2013

10.

1

CREDITORS:
Amounts falling due within one year
2013 2012
£ £
Bank loans and overdrafts 4,299 8,034
Net obligations under finance leases and hire purchase contracts 258,255 96,558
Trade creditors 1,545,863 1,820,332
Corporation tax - 4,088
Other taxation and social secunty 178,716 402,489
Other creditors 1,775 21,875
Accruals and deferred income 73,429 4,750

2,062,337 2,358,126

-

Included within creditors failing due within one year are secured liabilities in respect of net obligations
under finance leases and hire purchase contracts of £258,255 (2012 £96,558)

CREDITORS:
Amounts falling due after more than one year
2013 2012
. £ g
Net obligations under finance leases and hire purchase contracts 306,038 116,070

Obligations under finance leases and hire purchase contracts, included above, are payable as follows

2013 2012
£ £

Between one and five years 306,038 116,070

Included within creditors falling due after more than one year are secured habilities 1n respect of net
obhgations under finance leases and hire purchase contracts of £306,038 2012 £116,070)

SHARE CAPITAL
2013 2012
£ £
Allotted, called up and fully paid

1,000 Ordinary shares of £1 each 1,000 1,000
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N T KILLINGLEY LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2013

12,

13.

14.

15.

RESERVES

At 1 January 2013
Profit for the financial year
Dimdends Equity capital

At 31 December 2013

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

Opening shareholders' funds
Profit for the financial year
Dividends {Note 14)

Closing shareholders' funds

DIVIDENDS

Dwvidends paid on equity capital

NET CASH FLOW FROM OPERATING ACTIVITIES

Operating profit

Depreciation of tangible fixed assets
Loss on dispesal of tangible fixed assets
Decrease in debtors
{Decrease)/increase n creditors

Net cash (outflow)/inflow from operating activities

Profit and
loss account
£
620,528
193,110
{20,000}
793,638
2013 2012
£ £
621,528 597,590
193,110 73,938
{20,000) {50,000)
794,638 621,528
2013 2012
e £
20,000 50,000
2013 2012
£ £
216,105 125,105
98,241 47,757
1,408 -
75,815 207,000
(449,662) 361,768
{58,093) 741,630
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N T KILLINGLEY LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2013

16.

17.

18.

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT

2013 2012
£ £
Returns on investments and servicing of finance
Interest received 181 646
Hire purchase nterest {35,932) (33,564)
Net cash outflow from returns on investments and servicing
of finance (35,751) (32,918)
2013 2012
g £
Capital expenditure and financial investment
Purchase of tangible fixed assets - (624,089) (137,122)
: 2013 2012
- £ g
Financing
New finance leases i 351,665 212,628
ANALYSIS OF CHANGES IN NET FUNDS
Other
non-cash
1 January Cash flow changes 31 December
* 2013 2013
£ £ £ £
Cash at bank and in hand 869,399 {394,091) - 475,308
Bank overdraft (8,034) 3,735 - (4,299)
861,365 {390,356) - 471,009
Debt:
Debts due within one year {96,558) {351,665) 189,968 {258,255)
Debts falling due after more than
one year (116,070) - (189,968) (306,038)
Net funds 648,737 {742,021) - (93,284)

PENSION COMMITMENTS

The company contributes to money purchase pension schemes for the benefit of its employges The
pensicn contributions payable for the year were £nil {2012 £ml) and an amount of £nil (2012 £nil) was

owing to the schemes at the year end
i

i
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N T KILLINGLEY LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2013

19 OPERATING LEASE COMMITMENTS -

At 31 December 2013 the company had anr;ual commitments under non-canceilable operating leases as

follows
Land and buildings
2013 2012
£ £
Expiry date:

Within 1 year 25,000 25,000
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