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4CHILDREN (DIRECT) LIMITED

REPORT OF THE DRECTORS
FOR THE YEAR ENDED 31 MARCH 2013

The directors present their report and the financial statements for the year ended 31 March 2013.

Directors’ Responsibilities

The directors are responsible for preparing the Report of the Directors and the financial stetements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
{aw the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Acceptad Accounting Practice (United Kingdom Accounting Standards and appiicable law)
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the profit and loss of the
company for that penod  In prepanng those financial statements, the directars are required to

O select suitable accounting policies and then apply them consistently,
O make judgements and accounting estmates that are reasonable and prudent,

d prepare the financial statements on the golng concern basis unless It is inappropriate to
presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explaln the company's transactons and disclose with reasonable accuracy al any time the financial
poswion of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also rasponsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other rregularities

In the case of each of the persons who are directors at the time when this report is approved, the
fdlowing applies

a) so far as the director s aware, there 1s no relevant audit information of which the company’s
auditors are unaware, and

b) the director has taken a!l tha steps that he/she ought to have taken as a director in order to
make himself/ hersetf aware of any relevant audit information and to establish that the
company's auditors are aware of that information

Principal activities and review of the business

The principal actvity during the year was the provision of childcare services The company has
entered into a gift a1d arrangement under which the taxable profit in any accounting periad is donated
1o the parent charity

Risk statement

4Chiidren {Direct) Limied cperatss a herarchical risk management strategy with the company retaining overall
responsibiity As part of the overall nsk management strategy, the drectors have pul m place a number of
processes to assess busmess rsk and mplemeant nsk managemen! strategies This involves a detalled review of
the type of nsks that the company faces, the level of risk that is regarded as acceptable, the Ikelihood of the risk
materabsing and the implamentation of effactive controls to miwgate them The strateges Incorporate the
following

Disaster Recovery Plan
Finance Operations Manual
Revew of imernal controls
Clarificaton of responsibilties
Rewew of insurable risks

In additon, as part of the overall sirategy of following a robust nsk management strategy, the dmectors at board
tave! reguiarly review other areas of risk faced by the company, with a view to setling policies in place which can
mitlgate them The risk statement Is assessed and reviewead as appropnate quarterly by Board The main factor
identfied during the yeat which was outskde the direct control of the organisation was the continuing global

Page 1




4CHILDREN (DIRECT) LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2013

financlal exposure In response Lo this risk, 4Chikdren (Direct) Ltd reviewed and adjusted, where appropriate, s
poficies and procedures to minimise risk and impact

Directors

The directors listed below held office dunng the whole of the period from 1 April 2012 to the date of
this report, unless otherwise stated

Mr J Cove

Ms H Mosienko

Ms A. Longfield OBE

Mr C Elis

Mr G Walker (appointyed 20 July 2012)
Mr G Lust (resigned 20 July 2012)

Auditors

Saffery Champness have expressed their willlngness to remain as auditors of the company

The directors have prepared this report In accordance with the speclal provisions of the Companies
Act 2006 relating to small companies.

2013
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4CHILDREN (DIRECT) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS

We have audited the financal accounts on pages 5 to 11 Those financial statements have been
prepared under the histoncal cost convertion and the accounting policies set out therein and the
Finanaia! Reporting Standard for Smaller Entities (effective Apnl 2008), {United Kingdom Generalty
Accepted Accounting Practice applicable to Smaller Entities)

Thts report Is made solely to the company's members, as a body, In accordance with Chapter 3 of Part
16 of the Companles Act 2006 Cur audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an audltors' report and for no
other purpose To the fullest extent permitted by taw, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have foomed

Respective responsibllities of the directers and auditors

As explained more fully n the Directors’ Responsibllities Statement, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true end far view
Our responsibility is to audit the financial statements in accordance with the applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures in the financial statements
suffizent to glve reasonable assurance that the financlal statements are free from maleral
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting polices are appropnate to the company's circumstances and have been consistently
applied and adequately disclosed, the reascnableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements In additon we read all the
tinandal and nonfinancial Information in the Report of the Directors to 1dentify matenat inconsistencies
within the audited financial statements H we become aware of any apparent matenal misstatements
or inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements

» glve a true and fair view of the slate of affairs of the company as at 31 March 2013 and of its result
for the year the ended, and

e have been properly prepared in accordance with the United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entities, and

« have been prepared in accordanca with the requiremsnts of the Companies Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opinon the information given in the Report of the Directors for the financial year for which the
finanaial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of tha following matters where the Companies Act 2006 requires
us to report to you if, In our opinion

» adequate accounting records have not been kept, or returns adequate for our audit have not
been recelved from branchss not visited by us, or

« the financlal statements are not in agreement with the accounting records and returns, or
« certain disclosures of directors’ remuneration specified by law are not made , or
+ we have not received all the information and explanations we require for our audit

+ the directors were not entitied to prepare the finanaal statements in accordance with the small
companies exemption in preparing the Report of the Directors
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4CHILDREN (DIRECT) LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS

CEttne”

Cara Turtington

(Senior Statutory Auditor)

For and on behalf of

Saffery Champness

Chartered Accountants Lion House

Registered Auditors Red Lion Street
London
WCIR 4GB

1 Wzon
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Pege 5
4CHILDREN (DIRECT) LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2013
Note 2013 2012
£ £
TURNOVER 2 8,582,032 5,707,417
Cost of sales (7,493,624) (5,037,910)
GROSS PROFIT 1,088,408 669,507
Admimnustrative expenses (1,009,667) (600,870)
OPERATING PROFIT 3 78,741 68,637
Less:
Interest payable and similar expenses (18.594) {37.343)
Payment under Gift Ad (28,853) (31,294)
PROFIT/LOSS) FOR THE FINANCIAL YEAR 31,284 -

All amounts relate to continuing actwties

There are no movements of shareholders' funds apart from the profit/(foss) for the year.

The notes on pages 7 to 11 form part of these financlal statements

iu
i






Page 8
ACHILDREN (DIRECT) LIMITED

BALANCE SHEET

AT 31 MARCH 2013

Nots 2013 2012
E £
FIXED ASSETS
Tangible essets 5 344,374 223,901
Development expenditure 8 167,822 209,528
511,093 423,429

CURRENT ASSETS
Work In progress 7 907,338 1,190,716
Debtors [] 633,270 720,309
Cash s bank snd in hand 113,500 156,810

1,654,100 2,067,835
CREDIT amounts falliing dus
within one yesr ) (2,211,818) (2.532,614)
NET CURRENT {LIABLILITIES) (557,507} (464,779)
GCREDITORS Amounts falllng dus 9 - {#5,458)
after one year
TOTAL ABSETB LEBS CURRENT LIABILITIES 45,514) ge.@
CAPITAL AND RESERVES
Called up share capital 10 1 1
Net {Joss} brought forward 10 {78,800) (76,808)
Profit/{Losa) for the yeer ¥.204 -
EQUITY SHAREHOLDERS® FUNDS !AS.S“! g_s_ansz

mwmmmmhmmwwmdmwdmmmmm
mmwwwumzmcmm:mmmm

Approvod bty e Board on § OW&M;
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4CHILDREN (DIRECT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 March 2013

ACCOUNTING POLICIES

Basls of accounting

The financial statements hava been prepared under the histordcal cost convention and In accordance with the
Financial Reporting Standard for Smalter Entities ( effeciive Apnl 2008) These financlal staternents have been
prepared on & going concem basis  The company has not produced a cash flow on the grounds that as
asmall company it s exempl  The following principal eccounting policies have been applled

Turnover
Tumover Is sttributable to the one principal activity of the company which arcse wholly In the United Kingdom
Tumover represents sales to oulside customens at nvoiced amounts net of value added tax

Depreciation
Depraciation is provided to wnte off tha cost, less lts estimated residual value, of all fixed assets evenly
over their expecied useful lives |t s calcutated at the following rates

Computer squipmert - 25% per annum
Fldures & Fittings - 25% per annum
Sundry assets - 33% per anhum

Stocks and work In progress

Stocks and wark in progress are valued al the iower of cost and net reallsable value The work in progress policy

is to wiis down the wnitial centre cost over a throe year penod from the time that it becomes operative Costs incurred
gfer a centre has opened do not form pert of work 1n progress. Details are shown in note 7

Davelopment expsnditure
Development expenditure s accountad for n accordance with SSAP13 "Research end Development”
Details are shown in note 6

TURNOVER

Turnover Is attributable to the one princlpal acthvty of the campany which arose whally in the United Kingdom
Govemnment grants are recognigad in the profit and loss account 5o es lo match them with the expenditure towards
which they are Intended to contribute Where the recognition of part or all of a grant that has been received is deferred
It Is treated as deferred income and included in creditors.

OPERATING PROFIT 2013 2012

The operating profit Is steted after charging

Audrors' remuneration current year 42,000 10,000
Depreciation - own tangitle assets 87,785 74,498
TAXATION

The company is liable to taxation en fts taxable profits  However, no tax provision s included in these accounts
8s the profits were paid by Gift Ald to the uftimste parent company (see nole 12) raducing the taxable profit o £nil
for the year




4ACHILDREN (DIRECT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 March 2013

Pags 8

TANGIBLE FIXED ASSETS

cosT
At 1 April 2012

Additons
Digposals
At 31 March 2013

DEPRECIATION
At 1 Aprll 2012

Charge for tha year
Dispossls
At 31 March 2013

NET BOOK VALUE
At 31 March 2013

Al 31 March 2012

DEVELOPMENT EXPENDITURE

Product davelopment
Project development
Modeiling develapment

Computar Fixtures Sundry Total
Equipman nd fittings aszats
£ £ 4 £
61,534 88,813 292,034 442,881
14,779 81,114 112,512 218,265
- - (75,861) {75,981
78,712 180,027 328,545 585,285
18,734 37,886 162,380 218,980
16,355 20,553 60,887 87,785
- - (75,861) {75,361}
35,080 59,439 147,385 240,914
41,624 124,668 181,159 344,371
S
43,200 51,027 120,673 223,901
‘——
2013 2012
| 4 i
M,075 42,595
117,296 148,823
16,251 20,310
1!1!622 200,528

Development expenditure incurred to 3151 March 2013 related to the Children's Centres project and Is to be writien off

10 the profit and loss account over the perlod of the dafinable project Ffe, being # tan year period from 1 April 2007 shd is in

cornpitance with SSAP 13




4ACHILDREN {DIRECT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 March 2013

Page 9

WORK IN PROGRESS

Waork in progress

w012
£

1,180,716

Tha ongoing expendilure relating 10 the Children's Nurseries |s charged 1o Work in Progress £345,687 (2011/12 £963,567).
£620,065 (201112 £503,084) was written off during the year This is an ongoing project wilh Nurseries phased 1o open during

ihe nexi threa years, fundad over a ten year period

DEBTORS

Trado debtors
Other deblors
Acciued Income

CREDITORS © Amounts falling dues within one year

tosn and loan intarest

Teade crodiiors

Accruals

Sundry Craditors

Payroll and social secarity costs
Amnunia owed 10 group undenakings

386,952
14,024
232,294

— 633,270
—

2013
£

466,532
30,128
T304
208,025
1,499,533

2,211,815
———

2012
E

242,518
166,758
311,033

720,309
E——

w02
63,862
527,647
14,100
272,832
1,572,050

2,532,614
———
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4CHILDREN (DIRECT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDEE) 31 March 2013

Pags 10

CREDITORS {Continuad)

Creditors Amounts falling dua after morn than one yoar

Extomnal oans

Loan maturity snslysis

In fess then one yoor
In more than one year but not more than two years
In more thar two years bul nol more than five years

Included tn cusrent fiabilities

The extemal loan {2012) was from Big issue Investments Limited  This was repaid in July 2012.

SHAREHOLDERS FUNDS

As ot 1 Apri) 2012
N profiti(loss) for the year

As @ 31 March 2013

The share cepitsl comprises

Autharised
100 Ordinary shares of £1 each

Alloited, issuod called up and fully paid
1 Ordinary share of £1

2013 2012
3
- 45,458
2013 2012
[ 3
- 63,8683
- 45,458
" 0937
- {63,883)
- 45,458
Prof and Share Total
joss account cuplta)
£ £
{76,800) 1 (76.808)
31,294 - 31,204
(45,515) 1 {45.514)
03 2012
£
100 100
E————— —
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Page 11
4CHILDREN (DIRECT) LUIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 March 2013

GONTINGENT LIABILITY

‘The bank overdraft of the i diate parent pany, 4 Children (Trading) Ltd , Is securod by way of a cross guarantes over
the assels of 4Children (Direct) Limitad

ULTIMATE PARENT UNDERTAKING

The ullimete parent undartaiing is 4Children, a chantable company registered in England and Wales (Regisiesed Compaony
No. 1789253) 4Chlidren owns 100% of the lssuad shose copital of 4Children (Trading) Limited (Registered Company No.
2433565)whld1m1Mdmwmmdluﬂdmmﬂ'&mLhnﬂad.40ﬂ¢mm4dﬂmﬂmlm)u¢
will continue to support 4Chiidren (Oirect) Limited and will nat demand repaymen of tha loan accourd which represents
£1,499,538 of tha compeny's creditors, untll a surpius becomes available. 4Children (Direct) has Git Aided taxshle

peofit totalling £28,853 o the charity Group sccounts may be oblained from*

4Chiidren

City Raach

5 Gresrwich View Placa
London

E14 5NN

4Children (Direct) Limited Is, a8 8 wholly-owned subsidiery under FRS 8, exempi from disclasing transactions with giher
group companies.



4CHILDREN (DIRECT) LIMITED

Page 12

TRADING AND PROFIT AND LOSS ACCOUN  TMIS PAGE IS FOR MANAGEMENT INFORMATION ONLY

FOR THE YEAR ENDED 31 MARCH 2013

TURNOVER

Grants and donations
Nursery fees

Other incoma

Out of schoo! fees

COST OF SALES

Slaff costs

Printmg and publications
Food and beverages
Consumables

Project costs

GROSS PROFIT
ADMINISTRATIVE EXPENSES

Printing, postage end stabonery
Other staff costs
Dereciation
Equipment costs
Telephona

Travel expenses
Premmises costs

Sundry expenses

Lagal and professional
Computer maintenance
Audit fees

Bank charges

PROFIT ON ORDINARY ACTIVITIES BEFGRE TAXATION

INTEREST AND GIFT AID
Gt Aid
Interest payable

Profit/{Loss) for the flnancial year

3,005,824
4,887,052
3,185
685,961

6,339,268
31,238
474,458
55,880
592,782

31
50,701
97,797
48,834
53,549
67,754

835,598

6,013
15158
8,029
12,000
13,933

8,582,032

7,493,624

1,088,408

1.009,667

78,741

(28,833)
(18,594)

31,204

E

1,809,941
3,073,836
170,646
552,804

3,831,256
27,886
301,017
43,440
734,311

1,568
58,392
74097
63,607
27,657
48,865

288,208
(10,823)
12,772

677
10,000

8,850

202

5,707,417

5,037,910

669,507

600,670

68,637

(31.294)
(37,349




