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FLAGDAWN LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 31 OCTOBER 2011

The directors present ther report and the financial statements of the group for the year ended
31 October 2011

Principal activities and business review

The prncipal activity of the company continues to be that of holding investments and of the
subsidianes, that of retailing and servicing caravans

The results for the group has net assets of £1,002,517 (2010 £1,118,119) The group generated
turnover of £10,605,269 (2010 £10,234,118) The group has generated profit before tax of £33,156
{2010 £199,698)

The current economic conditions create an element of uncertainty over demand, but the group's
forecasts, projects and actual trading results since the year end show an tmprovement when
compared to the current year The group 15 expected to have sufficient financial resocurces available
through current facilities and therefore the directors believe that the group 1s well places to manage its
business rnisks successfully despite the economic uncertainty

Results and dividends

The profit for the year, after taxation, amounted to £16,398 (2010 £159,856) Dividends of £132,000
(2010 £140,000) were pawd in the year

Financial instruments

The company has trade debtors and creditors on normal terms  All of its transactions are n sterling It
has loans secured on freehold property and caravans but uses no other financial instruments and
does not use financial instruments as part of its financial sk management It 1s not exposed to any
credit nsk as cash i1s recewed before caravans are despatched The nature of its financial instruments
means that it 1s not subject to price or iquidity rnisk

Directors

The directors who served the company during the year and to the date of signing this report were as
follows

AMJ Scott
P S Clarke

Directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the group and of the profit
or loss of the group for that year In prepanng those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent, and







FLAGDAWN LIMITED
THE DIRECTORS' REPORT (continued)
YEAR ENDED 31 OCTOBER 2011

- prepare the financial statements on the going concern basis unless it 1s inappropriate to presume
that the group will continue in business

The directors are respensible for keeping adequate accounting records that are sufficient to show and
explain the group's and company's transactions and disclose with reasonable accuracy at any time the
financial positron of the group and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the group and hence
for taking reasonable steps for the prevention and detection of fraud and other rregulanties

In so far as the directors are, individually, aware

- there 1s no relevant audit infformation of which the group's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

Auditor

RSM Tenon are deemed to be reappointed under section 487 (2) of the Companies Act 2006

Signed by order of the directors

Company Secretary

Approved by the directors on 1€ ’03) 10]1




FLAGDAWN LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
FLAGDAWN LIMITED

YEAR ENDED 31 OCTOBER 2011

We have audited the group and parent company financial statements (“the financial statements") of
Flagdawn Limited for the year ended 31 October 2011 on pages 6 to 24 The financial reporting
framework that has been applied in therr preparation 1s applicable law and United Kingdom Accounting
Standards {(United Kingdom Generally Accepted Accounting Practice)

This report 1Is made solely to the company's members, as a body, In accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on pages 2 to 3, the
directors are responsible for the preparation of the financial statements and for being satisfied that
they give a frue and fair view Our responsibility 1s to audit and express an opinion on the financial
statements In accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
acceounting policies are appropriate to the group's and the parent company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information in the annual report to identify matenal
inconsistencies with the audited financial statements If we become aware of any apparent matenal
misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

« gve a true and far view of the state of the group's and parent company's affars as at
31 October 2011 and of the group's profit for the year then ended,

= have been propery prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opinton the iInformation given in the Directors' Report for the financal year for which the financial
statements are prepared 1s consistent with the financial statements




FLAGDAWN LIMITED

INDEPENDENT AUDITOR'S REPORT TC THE MEMBERS OF
FLAGDAWN LIMITED (contmued)

YEAR ENDED 31 OCTOBER 2011

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion

adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been recelved from branches not visited by us, or

the parent company financial statements are not in agreement with the accounting records and
returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

Jeremy Filley, Senior Statutory Auditor
For and on behalf of

LEA) T aan rky LRSS
REM Tenon Audit Limited

Statutory Auditor

Davidson House

Forbury Square

Reading

Berkshire

RG1 3EU

Date -

/ol




FLAGDAWN LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT

YEAR ENDED 31 OCTOBER 2011

Group turnover

Cost of sales

Gross profit
Distribution costs

Administrative expenses
Other operating income

Operating profit

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

2011
Note £

2 10,605,269

(8,410,156)
2,195,113

(400,357)

(1,741,902)

3 79,166

4 132,020

7 (98,864)
33,156

8 (16,758)
24,25 16,398

All of the activities of the group are classed as continuing

2010
£

10,234,118
(8,016,121)

2,217,997
(349,314)

(1,653,302)
70,911

286,292

(86,594)

199,698
(39,842)

159,856

The company has taken advantage of section 408 of the Companies Act 2006 not to publish its own

Profit and Loss Account

The notes on pages 11 to 24 form part of these financial statements




FLAGDAWN LIMITED
CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
YEAR ENDED 31 OCTOBER 2011

2011 2010
£ £
Profit for the financial year
Attributable to the shareholders of the parent company 16,398 159,856
Unreahsed profit on revaluation of certain fixed assets - 146,544
Total gains and losses recognised since the last annual
report 16,398 306,400

The notes on pages 11 to 24 form part of these financial statements




FLAGDAWN LIMITED
CONSOLIDATED BALANCE SHEET
31 OCTOBER 2011

20114 2010
Note £ £ £ £

Fixed assets
Intangible assets 11 74,097 84,682
Tangible assets 12 1,964,833 1,846,720

2,038,930 2 031,402
Current assets
Stocks 14 1,489,861 1,267,631
Debtors 15 131,375 326,967
Cash at bank and in hand 139,592 50,332

1,760,828 1,644,930

Creditors: Amounts falling due
within one year 16 (1,865,598) (1,577,871)
Net current {(Liabilities}/assets (104,770) 66,959
Total assets less current habilities 1,934,160 2,098,361
Creditors: Amounts falling due after
more than one year 17 (918,818) (961,797)
Provisions for liabilities
Deferred taxation 19 (12,825) (18,445)

1,002,517 1,118,119
Capital and reserves
Called-up share capital 23 500,1C0 500,100
Revaluation reserve 24 414 466 414,466
Profit and loss account 24 87,951 203,553
Shareholders' funds 25 1,002,517 1,118,119

5\%73‘%6 )ﬁ?hnf?l I?Ianztaat?

P S Clarke
Director

/

were approved by the directors and
ned-on therr behalf by

authorised for i1ssue on

The notes on pages 11 to 24 form part of these financial statements
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FLAGDAWN LIMITED
Registered Number 05132696

COMPANY BALANCE SHEET
31 OCTOBER 2011

2011
Note £ £

Fixed assets
Tangible assets 12 748,441
Investments 13 500,200

1,248,641
Current assets
Debtors 15 258,155
Creditors Amounts falling due
within one year 16 (321,068)
Net current (liabilities)/assets (62,913)
Total assets less current liabilities 1,185,728
Creditors Amounts falling due after
more than one year 17 (407 ,155)

778,573

Capital and reserves
Called-up share capital 23 500,100
Revaluation reserve 24 267,921
Profit and loss account 24 10,552
Shareholders' funds 778,573

The‘jse inancial state| ts ;were approved by the directors and
1.503] 017~ and igned on therr behalf by

P S Ciarke
Director

A M Scott
Director

2010
£ £

684,899
500,200

1,185,099
273,793

(262,896)

10,897

1,195,996

(389,217)
806,779

500,100
267,921
38,758

806,779

authorised for 1ssue on

_

The notes on pages 11 to 24 form part of these financial statements
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FLAGDAWN LIMITED
CONSOLIDATED CASH FLOW
YEAR ENDED 31 OCTOBER 2011

2011 2010
Note £ £ £ £

Net cash inflow from operating
activities 26 203,739 166,453

Returns on investments and

Servicing of finance

Interest paid (94,046) {83,406)
Interest element of hire purchase {4,818) (3,188}

Net cash outflow from returns on
investments and servicing of finance (98,864) (86,594)

Taxation (36,517) (139,799)

Capital expenditure
Payments to acquire tangible fixed assets (127.267) (246,937)
Receipts from sale of fixed assets 6,708 169,321

Net cash outflow from capital
expend:ture {120,559) (77,616)

Equity dividends paid {132,000} (114,000)

Cash outflow before financing {184,201) {251,556}

Financing
Increase in bank loans 121,698 81,098
Capital element of ture purchase (26,280} {13,005)

Net cash inflow from financing 95,418 68,093

Decrease 1n cash 26 (88,783) (183,463)

The notes on pages 11 to 24 form part of these financial statements

-10-




FLAGDAWN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

Accounting policies
Basis of accounting

The financial statements have been prepared under the histoncal cost convention, modified to
include the revaluation of certain fixed assets, and in accordance with applicable accounting
standards

Basis of consolidation

The consclidated financial statements mcorporate the financial statements of the company and
all group undertakings These are adjusted, where appropnate, to conform to group accounting
policiles Acquisition are accounted for under the acquistion method and goodwill on
consolidation 1s capitalised and written off over ten years from the year of acquisition The results
of companies acquired or disposed of are included in the profit and loss account after or up to the
date that control passes respectively As a consolidated profit and loss account s published, a
separate profit and loss account is omitted from the group financial statements by wirtue of
section 408 of the Companies Act 2006

Turnover

The turnover shown 1n the profit and loss account represents the value of all goods soid during
the pericd, less returns receved, at selling price exclusive of Value Added Tax Sales are
recogrised at the point at which the company has fulfilled its contractual obligations and the nsks
and rewards attaching to the product, such as obsolescence, have been tfransferred to the
customer

Amortisation

Amortisation 15 calculated s0 as to wnte off the cost of an asset, less its estmated residual value,
over the estimated useful economic life of that asset as follows

Goodwill - 10% straight line

Tangible fixed assets

Tangible fixed assets are stated at cost or valuation less depreciation
Depreciation

Depreciation 1s calculated so as to wnte off the cost of an asset, less its estimated residual value,
over the useful economic life of that asset as follows

Leasehold improvements - 10% straight hne
Plant & Machinery - 20% straight line
Fixtures & Fittings 20% straight line
Motor Vehicles 25% straight line

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for
obsolete and slow moving items

-11-




FLAGDAWN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

Accounting policies (continued)

Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed
assets at theirr far value The capital element of the future payments 1s treated as a liability and
the interest 1s charged to the profit and loss account on a straight line basis

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nsks of
ownership remain with the lessor are charged against profits on a straight line basis over the
penod of the lease

Deferred taxation

Deferred tax 1s recognised In respect of all tming differences that have orniginated but not
reversed at the balance sheet date, where transactions or events that result in an obligation to
pay more or a nght to pay less tax In the future have occurred by the balance sheet date with
certain hmited exceptions

Deferred tax 1s calculated on an undiscounted basis at the tax rates that are expected to apply in
the periods in which the timing differences are expected to reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial labilities or equity instruments An
equrty instrument 1s any contract that evidences a residual interest in the assets of the group after
deducting all of its iabiities

Revaluation of tangible fixed assets

Individual freehold and leasehold properties are carried at current year value at the balance
sheet date A full valuation i1s obtained from a qualfied valuer for each property every five years,
with an intenim valuation three years after the previous full valuation, and in any year where it I1s
ikely that there has been a matenal change in value

Revaluation gains and losses are recognised in the statement of total recognised gains and
losses unless losses exceed the previously recognised gains or reflect a clear consumption of
economic benefits, in which case the losses are recognised in the profit and loss account
Investments

Investments in subsidianes are valued at cost less proviston for impairment

Turnover

The turnover and profit before tax are attributable to the one principal activity of the group

An analysis of turnover is given below

2011 2010
£ £
United Kingdom 10,605,269 10,234,118

-12-




FLAGDAWN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

Other operating income

Commission receivable
Other operating iIncome

Operating profit

Operating profit 1s stated after charging/{crediting)

Amortisation of intangible assets
Depreciation of owned fixed assets
Depreciation of assets held under hire purchase
agreements
Profit on disposal of fixed assets
Operating lease costs

-Other
Auditor's remuneration - audit of the financial
statements
Auditor's remuneration - other fees

Auditor's remuneration - audit of the financial
statements

Auditor's remuneration - other fees

- Taxation services

Particulars of employees

2011
£
71,680

7,486

79,166

201
£
10,585
77,370

25,076

108,981

21,200
9,500

2011
£

21,200

9,500

2010
£
66,913

3,998

70,911

2010
£
10,585
106,137

17,881
(83,624)

110,679

20,000
9,000

2010
£

20,000

8,000

The average number of staff employed by the group during the financial year amounted to

Number of directors
Number of employees

The aggregate payroll costs of the above were

Wages and salanes
Social security costs

2011
No
2
40

42

2011
£
965,138

97,997

1,063,135

2010
No
2
40

42

2010
£
975,954
98,159

1,074,113

-13-



FLAGDAWN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

Directors' remuneration

The directors' aggregate remuneration in respect of qualifying services were

2011 2010
£ £
Remuneration receivable 205,007 203,470
Remuneration of highest paid director:
2011 2010
£ £
Total remuneration (excluding pension contributions) 105,340 103,400
Interest payable and similar charges
2011 2010
£ £
Interest payable on bank borrowing 77,083 69,906
Hire purchase interest 4,818 3,188
Other similar charges payable 16,983 13,500
98,864 86,594
Taxation on ordinary activities
(a) Analysis of charge In the year
2011 2010
£ £
In respect of the year
UK Corporation tax 22,378 36,5618
{Over)/under provision In prior year - (507)
22,378 36,011
Deferred tax
Ongination and reversal of timing differences (5,620) 3,831
Tax on profit on ordinary activities 16,758 39,842

-14 -




FLAGDAWN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

10

1

Taxation on ordinary activities (continued)

{b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s higher than the standard rate

of corporation tax in the UK of 20% (2010 - 21%),)

Profit on ordinary activities before taxation

Profit on ordinary activities by rate of tax

Effects of

Expenses not deductible for tax purposes
Capital allowances for period in excess of
depreciation

Adjustments to tax charge in respect of previous
periods

Margnal relief

Difference in rates

Total current tax (note 8(a))

Profit attributable to members of the parent company

2011
£
33,156

6,631

5,793

9,520

434
22,378

2010
£
159,698

41,937

5,167
(13,485)

(2,921)
5,820

36,011

The profit dealt with In the financial statements of the parent company was £103,794 (2010 -

£104,196)
Dividends

Equity dividends

Paid durning the year
Equity dividends on ordinary shares

Intangible fixed assets
Group

Cost
At 1 November 2010 and 31 October 2011

Amortisation
At 1 November 2010
Charge for the year

At 31 October 2011

Net book value
At 31 October 2011

At 31 October 2010

2011

132,000

2010

114,000

Goodwill
£

105,852

21,170
10,585

31,755

74,097
84,682

-15 -



FLAGDAWN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

12. Tangible fixed assets

Group Frechold Plant & Fixtures & Motor
tand Machinery Fittings Vehicles Total
£ £ £ £ £
Cost or valuation
At 1 November 2010 1,801,033 185,441 50,897 124,873 2,162,244
Additions 87,716 10,600 11,443 17,508 127,267
Disposals - - - (7,000) (7,000)
At 31 October 2011 1,888,749 196,041 62,340 135,381 2,282,511

Depreciation

At 1 November 2010 38,221 107,400 16,634 53,269 215,524
Charge for the year 27,438 34,358 13,382 27,288 102,446
Disposals - - - (292) (292)
At 31 October 2011 65,659 141,758 29,996 80,265 317,678

Net book value
At 31 October 2011 1,823,090 54,283 32,344 55,116 1,664,833

At 31 October 2010 1,762,812 78,041 34,263 71,604 1,846,720

Land and buldings was revalued in October 2010 by an independent firm of Chartered
Surveyors on an open market existing use basis

If the land and buildings had not been included at valuation, they would have been included
under the historical cost convention The historical cost of land and buldings 1s £1,474,283
(2010 £1,392,287)

Hire purchase agreements

Included within the net book value of £1,964,833 1s £49,786 (2010 - £74,862) relating to assets
held under hire purchase agreements The depreciation charged to the financial statements in
the year in respect of such assets amounted to £25,076 (2010 - £17,881)

-16 -




FLAGDAWN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

12

13.

Tangible fixed assets (continued)

Company Freehold Fixtures &
land Fittings Total
£ £ £
Cost or valuation
At 1 November 2010 679,511 6,873 686,384
Additions 64,000 1,368 65,368
At 31 October 2011 743,511 8,241 751,752

Depreciation

At 1 November 2010 - 1,485 1,485
Charge for the year - 1,826 1,826
At 31 October 2011 - 3,311 3,311

— —— —

Net book value
At 31 October 2011 743,511 4,930 748,441

At 31 October 2010 679,511 5,388 684,899

Freehold land was revalued in February in 2009 by an independent firm of Chartered Surveyors
on an open market existing use basis

If the freehold land had not been included at valuation they would have been included under the
historical cost convention The hustoncal cost of freehold land 1s £475,590 (2010 £411,590)

Investments
Company Group
companies
£
Cost and net book value
At 1 November 2010 and 31 October 2011 500,200

-18 -



FLAGDAWN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

Country of
incorporation

Subsidiary undertakings

All held by the company

Futuredrnve Limited

The Caravan
Company
(Properties) Limited
The Caravan
Company
(Northampton)
Limited

The Caravan
Company (Reading)
Limited

The Caravan
Company
(Wimborne) Limited

14 Stocks

Stock

15. Debtors

Trade debtors

England

England

England

Engtand

England

Amounts owed by group undertakings

VAT recoverable
QOther debtors

Prepayments and accrued income

Proportion

of voting

rights and

Holding shares held

Nature of business

Ordinary Retalling and servicing of
shares 100% caravans
Ordinary
shares 100% Property rental
Ordinary Retailling and servicing of
shares 100% caravans
Ordinary Retailing and servicing of
shares 100% caravans
Ordinary Retalling and servicing of
shares 100% caravans
Group Company
2011 2010 2011 2010
£ £ £ £
1,489,861 1,267,631 - -
Group Company
2011 2010 2011 2010
£ £ £ £
68,679 240,970 - -
- - 235,923 247,923
- - 11,857 7,267
10,245 7,291 - -
52,451 78,706 10,375 18,603
131,375 326,967 258,155 273,793

-18 -



FLAGDAWN LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 OCTOBER 2011

16. Creditors. Amounts falling due within one year

17.

Group Company
2011 2010 2011 2010
£ E £ £

Banrk loans and overdrafts 1,575,327 1,256,527 75,752 60,330

Trade creditors 73,398 64,165 8,780 18,512

Amounts owed to group undertakings - - 221,290 164,290

Hire purchase agreements 22,920 25280 - -

Directors' loan accounts 13,900 13,800 - -
Other creditors including taxation and social secunty

Corporation tax 22,378 36,517 - 3,180

PAYE and social secunty 28,758 27,742 11,746 11,064

VAT 85,797 90,671 - -

Accruals and deferred income 43,120 63,169 3,500 5520

1,865,598 1,577,971 321,068 262,896

The bank loans and overdrafts are secured over the group's freehold land and buildings
Included in bank loans and overdrafts 1s a loan of £618,550 (2010 £489,780) which 1s secured

on stock
The hire purchases are secured over the related asset

Creditors' Amounts falling due after more than one year

Group Company
2011 2010 2011 2010
£ £ £ £
Bank loans 904,029 923,088 407,155 389,217
Hire purchase agreements 14,789 38,709 - -
918,818 961,797 407,155 389,217

The bank loans and overdrafts are secured over the group's freehold land and buildings

The hire purchases are secured over the related asset

-19-




FLAGDAWN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

17.

18

19.

Creditors' Amounts falling due after more than one year (continued)

The following aggregate labilities disclosed under creditors falling due after more than one year
are due for repayment after more than five years from the balance sheet date

Group Company
2011 2010 2011 2010
£ £ £ £
Bank loans 573,355 635,108 218,083 236,433

There are five loans (2010 four loans) which are repayable over more than 5 years The terms of
repayment are as follows

Lean 1 The loan together with the interest thereon 1s to be repaid by 179 monthly installments
from June 2006 Interest 1s charged at a rate which 1s equivalent to 1 §5% per annum above the
bank's base rate

Loan 2 The loan together with the interest thereon is to be repaid by 179 monthly installments
from April 2009 Interest 1s charged at a rate which 1s equivalent to 2 95% per annum above the
bank's base rate

Loan 3 The loan together with the interest thereon Is to be repaid by 179 monthly installments
from April 2009 Interest 1s charged at a rate which 1s equivalent to 2 45% per annum above the
bank’s base rate

Loan 4 The loan together with the interest thereon is to be repaid by 120 monthly instaliments
from April 2010 Interest 1s charged at a rate which 1s equivalent to 3 00% per annum above the
bank's base rate

Loan 5 The loan together with the interest thereon Is to be repatd by 156 month instaiments
from July 2011 Interest 1s charged at a rate which 1s equivalent to be 1 00% per annum above
the bank's base rate

Commitments under hire purchase agreements

Future commitments under hire purchase agreements are as follows

Group Company
2011 2010 2011 2010
£ £ £ £
Amounts payable within 1 year 22,920 25,280 - -
Amounts payable between 2 to 5 years 14,789 38,709 - -
37,709 63,989 - -

Deferred taxation

The movement in the deferred taxation provision dunng the year was

Group Company
2011 2010 2011 2010
£ £ £ £
Provision brought forward 18,445 14,614 - -
(Decrease)/Increase in provision (5,620) 3, 831 - -
Provision carned forward 12,825 18,445 - -

-20-



FLAGDAWN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 OCTOBER 2011

19. Deferred taxation (continued)

20

21,

The group's provision for deferred taxation consists of the tax effect of ttming differences Iin
respect of

Group 2011 2010
Provided Unprovided Provided  Unprovided
£ £ £ E
Excess of taxation allowances over
depreciation on fixed assets 12,825 - 18 445 -

Commitments under operating leases

At 31 October 2011 the group had annual commitments under non-cancellable operating leases
as set out below

Group Land and buildings
2011 2010
£ £

Operating leases which expire

Within 1 year 3,090 2,700
Within 2 to 5 years 52,000 52,000
After more than 5 years 170,000 170,000

225,090 224,700

At 31 October 2011 the company had annual commitments under non-cancellablte operating
leases as set out below

Company Land and buildings
2011 2010
£ £
Operating leases which expire

Within 1 year 3,090 -

Contingencies

The company has guaranteed the bank borrowings of Futurednve Limited, The Caravan
Company (Wimborne) Limited, The Caravan Company (Northampton) Limited, The Caravan
Company (Reading) Limited and The Caravan Company (Properties) Limited At 31 October
2011 the potential hability amounted to £1,377,899 (2010 £1,242,032)
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2

24,

Related party transactions

The directors, P S Clarke and A M Scott are owed £6,950 (2010 £6,950) and £6,950 (2010
£6,950) respectively by the company

P S Clarke and A M Scott have each personally guaranteed bank borrowings of the group up to a
maximum amount of £170,000 (2010 £170,000)

P S Clarke incurred expenses on behalf of the group totalling £26,420 (2010 9,511) A M Scott
incurred expenses on behalf of the group totalling £26,714 (2010 £6,362) No amounts were
outstanding to the directors in respect of these expenses at the year end (2010 £Nil)

Rent and insurance, amounting to £43,700 (2010 £43,521) was payable to Masterflag Limited, a
company, of which A M Scott's parerts are directors

The group paid rent of £52,000 (2010 £52,000) to a pension scheme of which P S Clarke and A
M Scott are trustees Dunng the prior year, the group sold land and buildings with a net hook
value of £31,640 to the pension scheme for £145,000 No balance was due from the pension as
at the year end (2010 £Nil)

Share capital
Allotted, called up and fully paid-

2011 2010
No £ No £
500,100 Ordinary shares of £1 each 500,100 500,100 500,100 500,100
Reserves
Group Revaluation Profit and loss
reserve account
£ £
Balance brought forward 414,466 203,553
Profit for the year - 16,398
Equity dividends - (132,000}
Balance carned forward 414,466 87.951
Company Revaluation Profit and loss
reserve account
£ £
Balance brought forward 267,921 38,758
Profit for the year - 103,794
Equity dividends - (132,000}
Balance carned forward 267,921 10,652
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25 Reconciliation of movements in shareholders’ funds

26.

2011
£
Profit for the financial year 16,398
Other net recognised gains and losses -
Equity dividends (132,000)
Net (reduction)/addition to shareholders’ funds (115,602)
Opening shareholders' funds 1,118,119
Closing shareholders’ funds 1,002,517

Notes to the cash flow statement

Reconciliation of operating profit to
operating activities

net cash inflow from

2011
£
Operating profit 132,020
Amortisation 10,585
Depreciation 102,446
Profit on disposal of fixed assets -
{Increase)/decrease 1n stocks {222,230)
Decrease/(increase) in debtors 195,592
Decrease in creditors (14,674)
Net cash inflow from operating activities 203,739

Reconciliation of net cash flow to movement 1n net debt

2011
£ £

Decrease in cash in the period (88,783)

Net cash {inflow) from bank loans (121,698)

Cash outflow in respect of hire

purchase 26,280

Change in net debt (184,201)
Net debt at 1 November 2010 (2,193,272)
Net debt at 31 October 2011 (2,377,473)

2010
£
159,856
146,545
(114,000

192,401

925,718
1,118,119

2010
£
286,292

10,585
124,018
(83,624)

32,775

(186,699)
(16,894)

166,453

2010
£ £
(183,463)
(81,098)

13,005

(251,556)

(1,941,717)
(2,193,272)
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27

Notes to the cash flow statement (continued)

Analysis of changes in net debt

At At
1 November 31 October
2010 Cash flows 2011
£ £ £
Net cash
Cash in hand and at bank 50,332 89,260 139,592
Overdrafts (696,065) (178,043) (874,108)
(645,733) {88,783) {734,516)
Debt
Debt due within 1 year (560,462) (140,757) {(701,219)
Debt due after 1 year (923,088) 19,059 {904,029)
Hire purchase agreements (63,989) 26,280 (37,709)
(1,547,539) (95,418) (1,842,957)
Net debt (2,193,272) (184,201) (2,377,473)

Ultmate controlhing party

P S Clarke and A M Scott, the directors of the company, are the ultimate controlling parties by

virtue of thewrr 100% shareholding in Flagdawn Limited
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