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KAVANAGH ENTERPRISES LIMITED

DIRECTORS’ REPORT
FOR THE PERIOD ENDED 31 MARCH 2011

The directors present their annual report and the audited financial statements for the period ended 31 March 2011

The directors’ report has been prepared 1n accordance with the special provisions relating to small companies
under section 415A of the Companies Act 2006

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company was to be an intermediate holding company The entire 1ssued share capital
of the company was acquired by Specialist Computer Centres plc on 6 September 2010 The company 1s a wholly
owned subsidiary of Specialist Computer Holdmgs plc  The company ceased trading during the period ended 31
March 2011

On 23 Sepiember 2010 Specialist Direct Limited acquired the entire 1ssued share capital of Specialist Computer
Holdings plc

On 24 September 2010, Specialist Direct Linmted changed its name to Rigby Family Holdings Limited
During the year the company changed 1ts accounting reference date to 31 March from 30 April
RESULTS AND DIVIDENDS

The audited financial statements for the period ended 31 March 2011 are set out on pages 5 10 10

The directors paid an intenm dividend of £989 10 per ordinary share (year ended 30 Apnl 2010 - £Nif)
GOING CONCERN

The company ceased to trade during the period ended 31 March 2011 As a result, the company’s financial
statements for the period ended 31 March 2011 have been prepared on a basis other than that of a going concern

DIRECTORS
The directors who served throughout the year and subsequently were as follows

Sir Peter Rigby (appointed 6 September 2010)

J P Ragby {appointed 6 September 2010)
R Campbell (resigned 6 September 2010)
A Head (resigned 6 September 2010)
D Shackleton (resigned 6 September 2010)

Directors’ indemnities

The company has made qualifying third party mdemnity provisions for the benefit of its directors which were
made during the pertod and remain 1n force at the date of this report




KAVANAGH ENTERPRISES LIMITED

DIRECTORS’ REPORT (continued)
FOR THE PERIOD ENDED 31 MARCH 2011

AUDITOR
Each of the directors at the date of approval of this report confirm that

e so far as the director 15 aware, there 15 no relevant audit information of which the company’s auditor 15
unaware, and

¢ the director has taken all steps that he ought to have taken as a director to make himself aware of any
relevant audit information and to establish that the company’s auditor 1s aware of that information

This confirmation 1s given and should be mterpreted m accordance with the provisions of S418 of the Companies
Act 2006

Jeffreys Henry LLP resigned as auditors during the year and Deloitte LLP were appomted

A resolution to reappoint Deloitte LLP as the company’s auditor will be proposed at the forthcoming Annwual
General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

Sir Peter Rigby
Drrector

8 December 2011




KAVANAGH ENTERPRISES LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
prepanng these financial statements, the directors are required 1o

» select suitable accountmng policies and then apply them consistently,

¢ make judgments and accounting estimates that are reasonable and prudent, and

+  prepare the financial statements on the going concern basis unless it 1s mappropnate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable him to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other rregulanties




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KAVANAGH
ENTERPRISES LIMITED

We have audited the financial statements of Kavanagh Enterprises Limited for the period ended 31 March 2011
which comprise the profit and loss account, the balance sheet, and the related notes 1 to 15 The financial reporting
framework that has been applied in their preparation 15 applicable law and United Kingdom Accounting Standards
(Umted Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, m accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them 1n an audstor’s report and for no other purpose  To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explamed more fully 1 the Directors” Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view  Our responsibility
15 to audit and express an opinion on the financial statements 1 accordance with applicable taw and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s
{APB’s) Ethical Standards for Audinors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures n the financial statements sufficient to

give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud
orerror This mcludes an assessment of whether the accounting policies are appropriate to the company’s
circumnstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the director, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information in the annual report to :dentify matenal mconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or inconsistencies we
consider the imphcations for our report

Opinion on firancial statements
In our opinion the financial statements

. give a true and fair view of the state of the company’s affairs as at 31 March 2011 and of its profit for the
year then ended,

. have been properly prepared it accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Emphasis of matter — Financial statements prepared other than on a going concern basis

In forming our opmnion on the financial statements, which 1s not qualified, we have considered the adequacy of the
disclosures 1n note 1 to the financial statements which explains that the financial statements have been prepared on a
basis other than that of a going concern

Opinton on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requures us to report
to you If, 1n our opinion

] adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we requure for our audit, or

the directors were not entitled to take advantage of the small companies exemption in preparing the
Dir ’ Rep

* o & @

C

Chnistopher Robertson (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Birmmgham, Umted Kingdom

12(12 /2011 5




KAVANAGH ENTERPRISES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 31 MARCH 2011

11 months Year

ended ended 30

31 March April

2011 2010

Note £ £

Other operating mcome 2 1,034,822 -

Exceptional operating expenses 3 (161,000) -
OPERATING PROFIT AND PROFIT ON ORDINARY

ACTIVITIES BEFORE TAXATION 4 873,822 -

Tax on profit on ordinary activities 7 - -

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 12 873,822 -

All results have arisen from operations which were discountinued during the period

There are no recogmsed gains or Josses 1 erther period other the profit for that peried, accordingly, no statement of
recogmsed gains and losses 1s presented




BALANCE SHEET
31 MARCH 2011

FIXED ASSETS
Investments

CURRENT ASSETS
Cash at bank and 1n hand

CREDITORS Amounts falling due within one year

NET CURRENT LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Other reserves

Profit and loss account

SHAREHOLDERS’ FUNDS

KAVANAGH ENTERPRISES LIMITED

31 March 30 Apnil

2011 2010
Note
9 64,000 223,000
29 -
10 (63,904) (820)
(63,875) (820)
125 224,180
11 111 81
12 14 14
12 - 224,085
13 125 224,180

The financial statements of Kavanagh Enterprises Limited, registered number 5131092, were approved by the Board
of Directors and authorised for 1ssue on 8 December 2011 and signed on 1ts behalf by

Sir Peter Rigby
Director




KAVANAGH ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2011

1. ACCOUNTING POLICIES

The financial statements are prepared in accordance with apphcable United Kingdem accounting standards
The particular accounting policies adopted by the directors are described below, these have been applhed
consistently throughout the year and preceding year

Basis of accounting

As explained i the Director’s Report, the company ceased trading duning the peniod ended March 2011  The
financial statements have been prepared on a basis other than that of a going concern which includes where
appropriate, writting down the company’s net assets to net realisable value

The financial statements have been prepared under the historical cost convention and n accordance with
applicable United Kingdom accounting standards

The company has taken advantage of the exemption from preparing consolidated financial statements afforded
by $400 of the Companies Act 2006 because 1t 1s w holly owned subsidiary of Specialist Computer Holdings
pic, which prepared consolidated financial statements which are publicly available The company 1s also on
this basis, exempt from the requirement of Financial Reporting Standard Number 1 to present a cash flow
statement

Investments
Fixed asset investments are shown at cost less provision for impairment
Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered) using the
tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised 1n respect of all timing differences that have oniginated but not reversed at the
balance sheet date where transactions or events that result 1n an obligation to pay more tax n the future or a
night to pay less tax in the future have occurred at the balance sheet date  Timing differences are differences
between the company’s taxable profits and 1ts results as stated 1n the financial statements that arise from the
mclusion of gans and losses 1n tax assessments in peniods different from those m which they are recognised n
the financial statements

A net deferred tax asset 15 regarded as recoverable and therefore recogmised only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply i the periods n which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis

2 OTHER OPERATING INCOME

11 months
ended 31 Year ended
March 30 April

2011 2010
£ £
Dividends recerved from group companies 1,034,822 -

3. EXCEPTIONAL OPERATING EXPENSES

During the period the company provided an amount of £161,000 (2010 £Nil) against its investment 1n 1ts
subsidiary undertaking Kavanagh Systems Limited




KAVANAGH ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2011

4. OPERATING PROFIT AND PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Fees payable to the company’s auditor for the audit of the company’s accounts of £1,700 (year ended 30 Apnil
2010 - £1,000) were borne by another group undertaking

Amounts payable to the auditor in respect of non-audit services were £Nil (year ended 30 April 2010 - £Nil)

5. STAFF COSTS

There were no staff costs charged in erther peniod The average monthly number of employees (including
directors) during the period was 2 (year ended 30 April 2010 - 3)

6 DIRECTORS® REMUNERATION
There were no directors’ emoluments charged n either period

The emoluments of Sir Peter Rigby and J P Rigby are paid by other group companies as their services to
Kavanagh Enterprises Limited are mncidental to their services provided to other group compames However,
the total emoluments for these directors are taken mto account 1n the disclosure of directors” emoluments 1n the
financial statements of Rigby Family Holdings Limuted, the ultimate parent undertaking

The emoluments of Messrs R Campbell, A Head and D Shackelton are paid by Kavanagh Systems Limited, a
subsidiary undertaking, and disclosed in its financial statements The services provided to Kavanagh
Enterprises Limited by these directors are incidental to their services provided to Kavanagh Systems Limited




KAVANAGH ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2011

TAX ON PROFIT ON ORDINARY ACTIVITIES
There was no current or deferred tax charge during the year (2010 - £Nil)

The differences between the total current tax charge and the amount calculated by applying the standard rate of
UK corporation tax to the profit before tax are as follows

11 months
ended Year ended
31 March 30 April

2011 2010 |
£ £ |
Profit on ordinary activities before tax 873,822 -
Tax on profit on ordinary activities at standard UK
corporation tax rate of 28% (2010 - 21%) 244,670 -
Effects of
Expenses not deductible for tax purposes 45,080 -
Income not taxable for tax purposes (289,750) -

Current tax charge for the penod - -

The company generated its profit solely in the UK, therefore the rate used for tax on profit on ordnary
activitites 15 the standard rate for UK corporation tax, currently 28%

On 23 March 2011 the Government announced that the main rate of Corporation Tax would reduce to 26%
with effect from 1 April 2011, with subsequent 1% reductions per annum to reach 23% with effect from 1 Apnl
2014 These tax rate reductions had not been substantively enacted at the balance sheet date and therefore
have not been reflected in the financial statements

The effect of these tax rate reductions on the deferred tax balance will be accounted for in the penod in which
the tax rate reductions are substantively enacted

Deferred tax assets and liabiliues are measured at tax rates that are enacted or substantively enacted at the
balance sheet date Accordingly, this reduction has been taken into account when stating the deferred tax assets
and habilities at 31 March 2011

A deferred tax asset has not been recognised n respect of the impairment of the value of the company’s fixed
asset investment as there 1s nsufficient evidence that the asset will be recovered The amount of the asset not
recogmsed 15 £41,860 (30 Aprn] 2010 - £N1l) The asset would be recovered if the company sold its fixed asset
investment and was able to offset the resulting capital loss aganst a qualifying gam

10




KAVANAGH ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 MARCH 2011

10.

DIVIDENDS

11 months
ended 31 Year ended
March 30 April

2011 2010
£ £

Interim paid dividend of £989 10 (year ended 30
April 2010 £N1l) per ordinary share 1,097,907 -

FIXED ASSET INVESTMENTS

31 March 30 Apnl

2011 2010
£ £
Subsidiary undertakings 64,000 64,000
Subsidiary undertakings £
Cost
At 1 May 2010 and 31 March 2011 225,000
Provision for impairment
At 1 May 2010 -
Charge for the period (see note 3) 161,000
At 31 March 2011 161,000
Net book value at 31 March 2011 64,000

Net book value at 30 Apnil 2010 225,000

The company holds 100% of the ordinary share capital of Kavanagh Systems Limitd, a company incorporated
and trading 1n the United Kingdom Kavanagh Systems Limited provides 1T consultancy services

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31 March 30 Apnil
20n 2010
£ £

Amounts owed to group undertakings 63,904 820

11




KAVANAGH ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED 31 MARCH 2011

11. CALLED-UP SHARE CAPITAL

Authorised, aliotted, called up and fully-paid
1,110 (2010 — 810) ordinary shares of 10p each

31 Marech 30 Apnil
2011 2010

111 81

During the period, the company 1ssued 300 ordinary shares of 10p each at par

12.  RESERVES

At 1 May 2010
Profit on ordinary activities after taxation
Dividends (see note 8)

At 31 March 2011

Capital Profit and

redemption loss
reserve account Total
£ £ 3
14 224,085 224,099

- 873,822 873,822
- (1,097.907) (1,097,907)

14 - 14

13 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FUNDS

Profit for the financial year
Dividends (see note 8)
Shares 1ssued

Net movement 1n shareholders funds
Opening shareholders’ funds

Closing shareholders’ funds

11 months
ended 31 Year ended
March 30 Apnl
2011 2010
£ £

873,822 -
(1,097,907) -
30 -

(224,055) -
224,180 224,180

125 224,180

12




KAVANAGH ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 MARCH 2011

14.

15.

ULTIMATE PARENT UNDERTAKING

The company 15 a subsidiary undertaking of the Specialist Computer Centres plc, a company registered i
England and Wales

The results of Specialist Computer Centres plc are consolidated into those of an mtermediate holding company,
Specialist Computer Holdings ple, registered in England and Wales, whose principal place of business 1s at
James House, Warwick Road, Birmingham, B11 2LE The Jargest group of which the company 1s a member,
and for which conseolidated financial statements are drawn up, 1s that headed by Rigby Family Holdings
Limited Consolidated financial statements are available at James House, Warwick Road, Birmingham, B11
2LE

Durning the year, on 23 September 2010, Specialist Direct Limited acquired the entire 1ssued share capital of
Specialist Computer Holdings ple  On 24 September 2010, Specialist Direct Limited changed 1ts name to
Rigby Family Holdings Limuted The ultimate parent company therefore changed from Specialist Computer
Holdings plc to Ragby Family Holdings with effect from 23 September 2010

As a subsidiary undertaking of Specialist Computer Centres plc, the company has taken advantage of the
exemption m Fmancial Reporting Standard Number 8 from disclosing transactions with other members of the
group headed by Specialist Computer Holdings plc

ULTIMATE CONTROLLING BODY

Sir Peter Rigby, a director of Specialist Computer Holdings plc and Rigby Family Holdings Limited controlled
the company as a result of holding 79% of the issued ordinary share capital of Specialist Computer Holdings
pic, the ultimate parent undertaking until 23 September 2010

With effect from 23 September 2010, Sir Peter Rigby controls Rigby Fam:ly Heldings as a result of holding
79% of the 1ssued ordinary share capital of that company

The ultimate controlling body has not changed as a result of the transaction on 23 September 2010
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