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Kavanagh Enterprises Limited

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 30 Apnil 2007

PRINCIPAL ACTIVITIES
The principal activity of the company throughout the year was that of an investment holding company

The company has taken advantage of the exemption applymg to small companies from preparing an Enhanced
Business Review n accordance with the provisions of 5246(4) of the Companies Act 1985

REVIEW OF THE BUSINESS

Dividends received from the subsidiary, Kavanagh Systems Limated, in the year were used to repay the loan notes
remaining from the purchase of the subsidiary The review of the subsidary’s business and prospects 1s set out in the
subsidiary’s accounts

DIVIDEND

The Directors do not recommend the payment of a final dividend (2006 £ml) An intenm dividend of £200,070 was
received, declared and paid post year end (2006 £mil}

DIRECTORS
The directors who served throughout the year te the date of signing the accounts were as follows
R Campbell

A Head
D Shackleton

AUDITORS

Deloitte & Touche LLP were appomnted as auditors during the year Deloitte & Touche LLP have expressed therr
willingness to continue 1n office as auditors and a resolution to reappoint them will be proposed at the forthcoming
Annual General Meeting

Each of the persons who 1s a director at the date of approval of this report confirms that

. so far as the director 1s aware, there 1s no relevant audit information of which the company’s auditors are
unaware, and
. the director has taken all the steps that he ought to have taken as a director in order to make himself aware of

any relevant audit information and to establish that the company’s auditors are aware of that information

This confirmation 1s given and should be nterpreted 1n accordance with the provisions of s234ZA of the Companies
Act 1985

By Order of the Board

Director

! February 2008




Kavanagh Enterprises Limited

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The durectors are responsible for preparing the Annual Report and the financial statements n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period In prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
make judgments and estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained 1n the financial statements, and

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF KAVANAGH
ENTERPRISES LIMITED

We have audited the financial statements of Kavanagh Enterprises Limited for the year ended 30 April 2007 which
comprise the profit and loss account, the balance sheet, and the related notes ! to 11 These financial statements
have been prepared under the accounting policies set out theremn

This report 1s made solely to the company’s members, as a body, in accordance with section 235 of the Compames
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are required to state to them m an auditors’ report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibihities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1in accordance with applicable law and United
Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice) are set out in the
Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opuuon as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether in our opinion the information
given 1n the Directors” Report 1s conststent with the financial statements

In addimion we repert to you if, in our opinion, the company has not kept proper accounting records, 1f we have not
received all the information and explanations we require for our audit, or If information specified by law regarding
directors’ remuneration and other transactions 15 not disclosed

We read the Directors’ Report and consider whether 1t 1s consistent with the audited financial statements We
consider the imphlcations for our report iIf we become aware of any apparent misstatements or materal
mconsistencies with the financial statements Our responsibilities do not extend to any other information

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors 1n the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtamn all the information and explanations which we considered
necessary n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information 1n the financial statements

]
Op:inion
In our opinion

. the financial statements give a true and fair view, n accordance with Umited Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affars as at 30 April 2007 and of 1ts profit for the year
then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985, and

. the information given 1n the Directors’ Report 1s consistent with the financial statements

Ly ey

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Reading

|$ February 2008




Kavanagh Enterprises Limited

PROFIT AND LOSS ACCOUNT
Year ended 30 April 2007

Administrative expenses
Operating loss

Investment income
Interest payable and similar charges

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit on ordinary activities after taxation

All results derive from continuing operations

Note

L]

2007 2006
£ £
(372) 37
(372) (37
90,000 162,200
3,280 (7,663)
92,908 154,500
(558) -
92,350 154,500

There have been no recognised gains and losses attributable to the shareholders other than the profit for the current
and preceding financial year Accordingly, no statement of total recognised gains and losses 1s shown




Kavanagh Enterprises Limited

BALANCE SHEET
30 April 2007

Fixed assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors amounts falling due within one
year

Net current habalities

Total assets less current habihties
Capital and reserves

Called up share capital

Other reserves, capital redemption reserve
Profit and loss account

Shareholders® funds

Note

9,10
10
10

10

2007 2006
£ £
225,000 225,000
- 14

- 246

. 260
(820)  (93,430)
(820)  (93,170)
224,180 131,830
81 81

14 14
224,085 131,735
224,180 131,830

These financial statements were approved by the Board of Directors on {{ February 2008

Signed on behalf of the Board of Directors

Director




Kavanagh Enterprises Limited

NOTES TO THE ACCOUNTS
Year ended 30 April 2007

1 ACCOUNTING POLICIES

The financial statements have been prepared in accordance with applicable United Kingdom accounting
standards The particular accounting policies adopted are described below and have been applied consistently
m dealing with items which are considered material in relation to the Company’s financial statements

Basis of preparation
The financial statements have been prepared under the historical cost convention

The company 15 exempt by virtue of 5249 of the Companies Act 1985 from the requirement to prepare group
accounts because 1t qualifies as a medium sized group These financial statements present mformation about
the company as an individual undertaking and not about its group

Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred taxation 1s provided in full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law Timing differences anse from the inclusion of items of mcome and
expenditure 1n taxation computations in periods different from those m which they are mcluded in financial
statements Deferred tax assets are recogmised to the extent that 1t 15 regarded as more likely than not that
they will be recovered Deferred tax assets and habihties are not discounted

Fixed asset investments

Fixed asset investments are shown at cost less any provision for impairment

2. OPERATING LOSS
This 1s shown after charging

Auditors’ remuneration for audit services totatling £3,000 was borne by Kavanagh Systems Limited (2006
£3,000)

Staff costs

The directors did not receive any remuneration during the year for their services to the company (2006 £mil)
Their remuneration 1s borne by Kavanagh Systems Limited This company has allocated £n1l (2006 £nil) to
therr services as directors of Kavanagh Enterprises Limited

3. INVESTMENT INCOME

2007 2006

£ £

Income from shares in greup undertakings 90,000 162,200

4, INTEREST PAYABLE AND SIMILAR CHARGES

2007 2006

£ £
Loan note interest - (7,663)
Waiver of interest previously charged 3,280 -
3,280 (7,663)




Kavanagh Enterprises Limited

NOTES TO THE ACCOUNTS
Year ended 30 April 2007

5.

TAX CHARGE ON PROFIT ON ORDINARY ACTIVITIES

a) Analys:s for the tax charge for the year

The tax charge 1s made up as follows
UK Corporation tax

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation

Profit on ordinary activities before taxation multiplied by standard
rate of UK corporation tax of 19 08% (2006 30 00%)

Effects of:
Income not taxable for tax purposes
Expenses not deductible for tax purposes

Current tax charge

INVESTMENTS

Cost and net book value at | May and 30 Apnil

DEBTORS

Other debtors

CREDITORS

Amounts falling due within one year:

Corporation tax
Amounts due to group companies
Other creditors

CALLED UP SHARE CAPITAL

Authorised
100,000 ordinary shares of 10p each

Called up, allotted and fully paid
810 ordinary shares of 10p each

2007 2006
£ £

558 -
92,908 154,500
17,730 46,350
(17,172)  (48,660)
. 2,310

558 .
2007 2006

£ £
225,000 225,000
2007 2006

£ £

. 14

- 14

2007 2006

£ £

558 -
262 1,952

. 91,478

820 93,430
2007 2006

£ £
10,000 10,000
81 81




Kavanagh Enterprises Limited

NOTES TO THE ACCOUNTS
Year ended 30 April 2007
10. RECONCILIATION OF RESERVES AND MOYEMENT IN SHAREHOLDERS’ FUNDS
Share Other Profit and Total
capital reserves loss
£ £ £ £
Profit for the year - - 92,350 92,350
Balance at the start of the year 81 14 131,735 131,830
Balance at the end of the year 81 14 224,085 224,180

11,

CONTROL

In the opinion of the directors the ultimate controlling parties are R Campbell, A Head and D Shackleton,

directors of the company




