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Financial statements for the period ended 31 December 2011

Report of the directors

The directors present their repott and the financial statements of the company for the seven month period
ended 31 December 2011

Principal activity and business review

The princtpal activity of the company during the period was that of secrerarial, rranslation and meerpreting
services

Sales for the pertod were £6 8m, representing a relative increase of 10% on the previous year The gross
margin reduced to 29%, reflecting the contnued tncrease i lower margin interpreting work and the general
pressure on price in the challenging economic environment  Other operating charges increased by 60% on
the previous year due to a number of one-off items (see note 2) and an 1ncrease 1 headcount As a result of
the reduced margins and increased cost, the company recorded a loss before tax of £2 0 million for the
period (year ended 31 May 2011 loss of £0 4 mdlion)

The company was awarded the Mirustry of Justice (MOJ) framework agreement for language services in
August 2011  This nauonal agreement will see the company providing interpreting and translation services
to various MOJ authortties from 31 January 2012 This will drive significant growth for the busmess
through the public sector  Significant costs have been incurred 1n 2012 to develop the company's
infrastructure to meet the requirements of this contract

Results and dividends

The loss for the period after taxation amounted to £2,014,945 The directors have not recommended a
dividend

The entire share capiral of the company was acquired by Capita ple (formerly The Capita Group plc) on 22
December 2011 The company obtained financial suppott from the group 1n a long term loan and settled
1ts exssting bank loans, overdraft, invotce discounting and mezzanine faciliies  The inter company loan
obtamed 1s not interest-bearing

Financial risk management objectives and policies

The company's operations expose it to a vanety of risks including the effects of changes in mterest rates on
debt, foreign currency risk, credit risk and hquicity nisk

The main risks and measures that the company has taken to control these risks can be summarised as
follows

Cash flow interest rate risk

Dunng the pentod the company had a bank loan at 3 5% above base rate, a mezzanine facility at 10% per
annum and an overdraft faciity at market rate It was the company's policy to manage 1ts iquidity with
mitumal recourse to the overdraft  These risks were removed on the repayment of facilities

Foreign currency risk
The main foreign currency in which the company operates is the US Dollar

Exposure to the nisk of changes in foreign currency rates ts mintmised by operating overseas bank accounts
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Report of the directors (continued)

Credit risk

The company's prancipal financial assets are bank balances, cash and trade debtors that represent the
company's maximum exposure to credit risk 1n relation to financial assets

The credit risk 1s primarily areriburable to s trade debrors The risk 1s managed by mamnraming a stricr credit
policy and effective credit rating of prospective customers

The amounts presented in the balance sheet are net of allowances for doubtful debts esumated by the
company's management based on prior experience and therwr assessment of the current economic
enviranment

The company has no significant concenttanon of credir risk with exposure spread over a large number of
customers

Liquidsty risk

The company previously ensured continuity of funding through invoice discounting, bank loans and 1ts
overdraft facility Funding 1s now obtatned through 1ts parent company, Capita plc

Price risk
I'he company has no significant exposure to securities price risk as 1t holds no listed equity tnvestments
Directors

The directors who served the company during the year were as follows

M McCloskey (appomted 14 February 2012)
R G Shearer (appointed 22 December 201 1)
A ] Parker (appointed 22 December 2011)

Caputa Corporate Director Limuted  (appointed 22 December 2011)

T D Jackson (resigned 22 December 2011)
S R Ratchfte (resigned 22 December 2011)
A ] Dixon (resigned 22 December 2011)
G L Wheeldon (resigned 5 july 2012)

Creditor payment policy

The company aims to pay suppliers in accordance within the terms of the contracts of the suppliers The
company had an average of 47 days’ purchases (31 May 2011 — 77 days' purchases) outstanding in trade
creditors
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Report of the directors (continued)

Directors’ responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regulattons

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounung Pracuce} Under company law the
directors must not approve the financial statemenits unless they are satsfied that they give a true and fair
view of the state of affawrs of the company and of the profit or loss of the company for that period In
preparing those financial statements, the directors are required to

- select suttable accounting policies and then apply them consistently,
- make judgements and accounung esumates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless 1t 15 inappropnate te presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records thar are suffictent to show and
explamn the company's transactions and disclose with reasonable accuracy at any time the financial postion
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for mking reasonable
steps for the prevention and detecuon of fraud and other 1rregularities

In so far as the directors are aware
- thete 1» no relevant audnt informanon of which the company's auditor 1» unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that mformation

Going concern

The directors have considered hquidity nsk and going concern and concluded that the going concern basts
of accounung 1s appropniate  Further disclosure can be found in the financial statements of the ultimate
parent undertaking, Capita ple

ON BEHALF OF THE BOARD

R ] Shearer
Director
27 September 2012
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Independent auditor's report to the members of Applied
Language Solutions Limited

We have audited the financial statements of Applied Language Soluttons Limited for the period ended

31 December 2011 which comprise the accounnng policies, profit and loss account, balance sheet and the
related notes The financial reporung framework that has been apphed 1n their preparation 1s applicable law
and United Kingdom Accounting Standards {Umited Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them 1 an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors’ Responsibilities Statement set out on pages 4 to 5, the directors are
responsible for the preparation of the financial statements and for being sansfied that they give a true and
fair view Qur responsibility 1s to audit and express an opinion on the financial statements 1n accordance
with applicable law and International Standards on Audinng (UK and Ireland) Those standards require us
to comply with the Audiung Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided cn the AP'B's website at
www frc org uk/apb/scopc/private cfm

Opinion on financial statements
In out opinion the financial statements

- givea true and fair view of the state of the company's affairs as at 31 December 2011 and of 1ts loss for
the period then ended,

- have been propetly prepared in accordance with United Kingdom Generally Accepted Accounung
Practice, and

- have been prepared in accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the mnformation given 1n the report of the directors for the financial period for which the
financial statements are prepared is consistent with the financial statements
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Independent auditor's report to the members of Applied
Language Solutions Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 20006 requires us to
report to you if, in our opinion

adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not vistted by us, or

the financial statements are not 1n agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recetved all the mformauon and explanations we require for our audit

Gra_—\&: Tz—-r_/—-r-ngt____‘ YN L_L_fﬂ

RICHARD HOBSON (Sentor Statutory Auditor)
For and on behalf of

GRANT THORNTON UK LLP

STATUTORY AUDITOR

CHARTERED ACCOUNTANTS

LEEDS

1 October 2012
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Accounting policies

Basis of accounting

The financiat statements have been prepared in accordance with applicable accountng standards under the
historical cost convention

The company has sustained significant losses during the period, and following its acquisition 1n December
2011, the directors have reassessed the carrying value of certain assets and written these values down where
appropriate  The company has obtained the financial support from a group undertaking after the
acquisitton of tts entire share capital and this support has replaced previous arrangements for meeting the
capttal requirements of the company through bank loans and invoice discounting arrangements The level
of support 1s constdered adequate to fund losses to date and also the projections for growth and the changes
n possible trading for the foreseeable future

Accordingly, after making due enquirtes, the directors have a reasonable expectation that the company has
adequate resources to continuc 1h operational exsstence for the foreseeable furure  Accordingly, they
continue to adopt the gomng concern basis in preparing the annual report and accounts

Consolidation

The financial statements present informanon about the company as an tndividual undertaking and not about
its group  The company has not prepared group accounts as it 1s exempt from the requirement to do so by
Section 400 of the Compantes Act 2006 as 1t 15 2 subsichary of Capita ple, a company registered i England
and Wales, and 1s included 1n the consolidated accounts of that company

Related party transactions

The company has taken advantage of the exempuon under FRS8 Related Party Disclosures not to disclosed
transactions entered mto between members of Capita ple provided that any subsidiary undertaking which 15
a party to the transaction s wholly owned by a member of that group  Related party transacuons are
disclosed where the member 1f not wholly owned

Cash flow statement

The company has not produced a cash flow statement on the basis that the ultimate parent undertaking,
Captta ple, has prepared a group cash flow statement in accordance with FRS1(revised)

Turnover

Revenue from services provided by the company 1s recognised when the company has performed its
obligations and 1n exchange obtained the right to consideraton

Intangible assets

Intangible assets are valued at cost less accumulated amortisatton  Amortisation s calculated to write off
the cost in equal annual mstalments over thetr estmated useful lives
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Accounting policies (continued)

Amortisation

Amortisanon 1s calculated so as to write off the cost of an asset, less 1ts estmated restdual value, over the
useful economic life of that asset as follows

Goodwill - over esttmated useful life of 20 years
Fixed assets
All fixed assets are innially recorded at cost

Depreciation

Deprectation 1s calculated so as 1o write off the cost of an assct, less its estumated residual value, over the
useful economic life of that asset as follows

Leaschold Property - 20% straight linc

Fixtures & hitungs - 20% reducing balance
Computer Equipment - 33 3% reducing balance

Office Equpment - 33 3% reducing balance
Sofrware Development - duranon of contracted revenue

The estimated useful lives and methods applied 1n depreciaung assets have been reviewed by the directors in
line with changes 1n bustness plan and straregy following the acquisiion of the company, in order to
harmonise with the policies adopted by the parent company

Previous method Estimate Revised method Estimate
Leasehold Property Straight line 17% Straight hine 3 years
Fixtures & Fitungs Reducing balance 15% Straight line 5 years
Computer Equipment Reducing balance 40% Straight line 3 years
Office Equipment Reducing balance 15% Straight hne 3 years
Sofrware Development Reducing balance 40% Straight line Term of
contracted revenue

A review has been carried out of the recoverability of the amounts capitalised as software development and
an adjustment has been made to wrnite those assets down to the amount recoverable under spectfic contracts
over their term A review has also been cartied out of the fixed asset register following repairs ar the
business and the carrying values of certain asscts have been wrtten down accordingly
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Accounting policies (continued)

Leasing and hire purchase commitments

Assets held under finance leases, which are leases where substantially all the risks and rewards of ownership
of the asset have passed to the company, and hire purchase contracts, are capitalised in the balance sheet and
are depreciated over thetr useful hves The capital elements of funure ebligattons vnder the leases and hire
purchase contracts are included as habilives i the balance sheet

The interest elements of the rental oblygrations are charged in the profit and loss account over the penods of
the leases and hire purchase contracts and represent a constant proporton of the balance of capital
repayments outstanding

Rentals payable under operatng leases are charged in the profit and loss account on a straight hne basis over
the lease term

Pension costs

The pension cost charged in the financial statements represents the contribunons payable by the company
during the period

Deferred taxation

Deferred tax 1s recogrused 1n respect of all mung differences that have onginated but not reversed ar the
balance sheet date where transactions or events have occurred at that date that wall result 1n an obligation to
pay more, or a right to pay less or to recetve more tax, with the following excepuions

Provision 15 made for tax on gawns anising from the revaluanon (and similae fair value adjustments) of
fixed asscts, and gains on disposal of fixed assets that have been rolled over into replacement assets, only
to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basis of all available evidence at the balance
sheet date, 1t 15 more likely than not that the taxable gain will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying tming
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the periods
i which trning differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Foreign currencies

Monetary assets and liabihties in foreign currencies are translated mnto sterling at the rates of exchange ruling
at the balance sheet date Transactions n foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the ransactuon Exchange differences are taken into account 1n arnving at the
opcerating profit
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Accounting policies (continued)

Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
atrangements entered ito An equity mnstrument 1s any contract that evidences a residual interest 1n the
assets of the entty after deducting all of its financial habilines

Provisions

Provisions are recogmsed when the company has a present obligauon (legal or construcuve) as a
result of a past event and 1t 15 probable that an outflow of resources embodying economuc
benefits will be required to settle the obligaton and a reliable esumate can be made of the
amount of the obligation
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Profit and loss account
Period
ended 31 Year
Decembet ended 31
2011 May 2011
Note L £
Turnover 1 6,832,478 10,641,753
Cost of sales (4,817,866)  (6,225,206)
Gross profit 2,014,612 4,416,547
Other operanng charges excluding excepronal 1tems (2,636,422) (4,420,973
Exceptional items 2 (1,003,728) -
Orther operanng charges 2 (3,640,150) (4,420,973)
Operating loss 3 (1,625,538) (4,426)
Interest payable and similar charges excluding exceptional costs 6 (181,627) (380,910)
Exceptional costs 6 {306,543) -
Loss on ordinary activities before taxation (2,113,708) (385,336)
Tax on loss on ordinary activities 7 98,763 54,365
Loss for the financial year 21 (2,014,945) (330,971)

All of the activities of the company are classed as continuing

The company has no recognised gains or losses other than the results for the period as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Debtors amounts falling due within one year

Debtors amounts falling due after more than one year
Cash at bank and 1n hand

Creditors. amounts falling due within one year
Net current assets

‘Total assets less current habilities
Creditors, amounts falling due after more than one year

Prowvisions for habilities

Capital and reserves
Called-up equity share capiral
Share premuum account
Other reserves

Profit and loss account

Shareholders' deficit

1
1

12

13

18
19
20
21

22

13
3
December 31 May
2011 2011
£ L
- 119,992
105,841 339,663
- 21,975
105,841 481,630
2,526,280 3,531,712
- 156,792
245,128 390,284
2,771,408 4,078,788
2,417,723 3,115,624
353,685 963,164
459,526 1,444,794
2,575,030 1,584,749
54,260 20,100
(2,169,764) (160,055)
100 92
5,910 682
8 8
(2,175,782) (160,837)
(2,169,764) (160,055)

These financial statements were approved by the direcrors and authorised for 1ssue on 27 September 2012

and are signed on their behalf by

R J Shearer
Director

Company Registration Number 05122429

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and loss before tax are atinbutable to the one principal activity of the company

An analysis of turnover 1s given below

United Kingdom
Rest of Europe
Notth America
Rest of the World

Other operating charges

Administrative expenses

Included within administrative expenses are the following exceptional items

Accelerated write-down of software development costs

Addstional provisions against potentially wrecoverable debts
Write-down of tangible fixed assets

Acccletated write-down of intangible assets

Provistons against potentially irrecoverable balances due from group
undertakings

Loss on disposal of investment

Waiver of amounts receivable on disposal of investment

14

Period Year
ended 31 ended
December 31 May
2011 2011
£ £
3,831,814 5,703,904
826,626 1,349,803
2,152,776 3,389,637
21,262 198,409
6,832,478 10,641,753
Period Year
ended 31 ended
December 31 May
2011 2011
£ £
3,640,150 4,420,973
Period Year
ended 31 ended
December 31 May
2011 2011
£ £
286,022 -
259,023 -
43,986 -
95,803 -
83,181 -
21,975 -
213,738

1,003,728
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Notes to the financial statements (continued)

Operating loss

Operating loss s stated after charging/ (credinng)

Amottisation of intangible assets
Depreciauon of owned fixed assets
Depreciation of assets held under finance leases
Auditor's remuneration

Audit fees

Tax compliance fees
Net loss on foreign currency translation

Particulars of employees

15

The average number of staff employed by the company during the financial period amounted to

Sales
Operations
Admunistration

The aggregate payroll costs of the above were

Wages and salanes
Social security costs
Other pension costs

Penod Year
ended 31 ended
December 31 May
2011 2011

£ £

119,992 8,461
392,462 140,379
1,955 2971
17,500 12,700

- 3,050

32,836 12,853
Period Year
ended 31 ended
December 31 May
2011 2011

No No

15 10

51 34

9 7

75 51

Period Year
ended 31 ended
December 31 May
2011 2011

£ £
1,324,168 1,709,566
145,279 183,569
18,596 13,710
1,488,043 1,906,845
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Notes to the financial statements (continued)

Directors

Remuneration 1n respect of directots was as follows

16

Perod Year
ended 31 ended
December 31 May
2011 2011
L £
Remuneration receivable 149,244 265,995
Value of company pension contribunions to money purchase schemnes - 2,540
149,244 268,535
Remuneration of highest paid director
Period Year
ended 31 ended
December 31 May
2011 2011
£ L
Remuneration recetvable . 56,537 97,176
Value of company pension contrtbutions to money purchase schemes - 1,392
56,537 98,508
The number of directors who accrued benefits under company penston schemes was as follows
Period Year
ended 31 ended
December 31 May
2011 2011
No No
Money purchase schemes 2 2
Interest payable and similar charges
Penod Year
ended 31 ended
December 31 May
2011 201
£ £
Interest payable on bank borrowing 104,195 150,025
Finance charges payable under finance leases 503 1,330
Other simdar charges payable 393,473 229,555
498,171 380,910
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Notes to the financial statements (continued)

17

Included 1n other sumilar charges 1s an exceptional charge due on the redempuon of mezzatune funding

precipitated by a change in the ownership of the company of £306,543

Tax on loss on ordinary activities

(2) Analysis of credit tn the year

Current tax
In respect of the year

UK Corporatton tax based on the results for the period ar 20% (year ended
31 May 2011 - 21%)
Under provision in prior year

Total current tax
Deferred tax

Orgination and reversal of uming differences (note 16)

Tax on loss on ordinary actvities

(b) Factors affecting current tax credit

The tax assessed on the loss on ordinary activities for the period 1s higher than the standard rate of

corporation tax in the UK of 26% {year ended 31 May 2011 - 20%)

Loss on ordinaty activines before raxation

Loss on ordinary activines by rate of tax

Expenses not deducuble for tax purposes

Depreciation for the year in excess of capital allowances
Unrelteved tax losses

Capital ttems taken as revenue deduction

Adjustments to tax charge in respect of previous periods

Other short term wming differences

Tax credit rate difference in respect of research and development
Tax uphft i respect of research and development

Total current tax (note 7(a))

Period Year
ended 31 ended
December 31 May
2011 2011
£ £
- (53,677}
53,677 9,674
53,677 (44,003}
{152,440) {10,362)
(98,763) {54,365}
Penod Year
ended 31 ended
December 31 May
2011 2011
£ L
(2,113,708) (385,330)
(549,564) (77,067)
127,674 6,959
102,052 19,708
211,674 50,676
- (44,165)
53,677 9,674
108,165 71
- 23,005
- (32,864)
53,677 (44,003)
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Notes to the financial statements (continued)

Intangible fixed assets

Goodwill
£

Cost
At 1 June 2011 and 31 December 2011 146,453
Amortisation
At 'l June 2011 26,461
Charge for the year 119,992
At 31 December 2011 146,453
Net book value
At 31 December 2011 -
At 3] May 2011 119,992

Goodwill relates to the difference between the purchase costs and separable net assets of the Applied
Language Solutions partnership and Transiatedme at the date of acquisiion  The Directors have reviewed
the carrying value of goodwill and considered that the useful economic hfe previously applied to the assets
has been impaired  The financial statements have been adjusted to reduce the net book value of these
assets to nil

Tangible fixed assets

Leasehold Fixtures & Computer Software
Property Fitungs Equipment Development Total
£ £ £ L £

Cost
At | June 2011 12,539 56,795 131,158 585,123 785,615
Additions - 3479 99,825 100,198 203,502
Disposals - (33,121) (136,233) - (169,354)
At 31 December 2011 12,539 27,153 94,750 685,321 819,763
Depreciation
At 1 June 2011 6,189 27,844 99,204 312,715 445,952
Provided 1n the period 2,153 3,629 16,029 372,600 394,417
Disposals - (17,224) (109,223) - (126,447}
At 31 December 2011 8,342 14,249 6,008 685,321 713,922
Net book value
At 31 December 2011 4,197 12,903 88,741 - 105,841
At 31 May 2011 6,350 28,951 31,954 272,408 339,663

Included within the net book value for computer equupment of £88,741 15 £2,502 (31 May 2011 - £4,457)
relating to assets held under finance leases and hire purchase agreements The depreciation charged to the
financial statements 1n the period 1n respect of the assets was £1,955 (year ended 31 May 2011 - £2.971)
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Notes to the financial statements (continued)

Investments
Subsidiary
undertakings
£
Cost and net book value
At1 June 2011 21,975
Provided during the period {21,975)

At 31 December 2011 -

At 31 December 2011 the company owned 100% of the 1ssued share capital of the following companies

Incorporation Activity
Traslan Teoranta Limited {reland Dormant
SquidgelT Lirmuted England and Wales Dormant
Applied Community Soluttons Lumited England and Wales Dormant
Applied Language Soluttons BG EOOD Bulgaria Dormant
Applied Language Solutnons Pty Limited Australia Dormant
Applied Language Solutions (DE) L1.C USA Translation services
Applied Language Solutnons Limited Bulgana Translation services

During the period the nvestment 1n Traslan Teoranta Limited was written down to nil net book value

On 22 December 2011 the company subscribed for the entre share capital of Apphed Language Solutions
(DE) L1.C, 2 company newly incorporated i Delaware, USA  The assets of its subsidiary Appled
Language Solunons LLC {incotporated m California USA) were transferred to G Wheeldon for nil
consideration "The company had a net deficiency of £32,041 at that date

On disposal of this investment, Applied Language Solutions Lumited waived 1ts rights to recervables of
£213,738 and the charges 1n respect of the waiver of these amounts ate included in exceptional items (note

3)
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Applied Language Solutions Limited

Financial statements for the period ended 31 December 2011

Notes to the financial statements (continued)

Debtors

Trade debtors

Amounts owed by group undertakings
Corporation tax repayable

Other debtots

Directors' loan accounts

Deferred tax asset (note 15)
Prepayments and accrued income

20

The debtors above mnclude the following amounts falling due after more than one year

Other debtors

Creditors: amounts falling due within one year

Bank loans

Invotce discounting

Trade creditors

Amounts owed to group undertakings
Other taxation and socal securnity
Other creditors

Amounts due under finance leases
Accruals and deferred income

31
December 31 May
2011 2011
£ £
1,775,068 2,555,936
- 83,181
- 51,991
105,503 342,316
- 20,000
132,340 -
513,369 635,080
2,526,280 3,688,504
31
December 31 May
2011 2011
£ £
- 156,792
31
December 31 May
2om 2011
£ £
- 59,996
- 494,458
1,065,724 1,308,308
50,626 -
164,290 280,874
8,367 -
1,571 2,095
1,127,145 969,893
2,417,723 3,115,624
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Notes to the financial statements (continued)

The following liabiliues disclosed under creditors faling due within one year are secured by the company

3
December 31 May
2011 2011
£ £
Bank loans and invoice discounung - 554,454
Creditors: amounts falling due after more than one year
31
December 31 May
2011 2011
£ £
Bank loans - 84,051
Other loans - 1,500,000
Amounts due under finance leases - 698
Amounts due to group undertakings 2,575,030 -

2,575,030 1,584,749

The following liabilines disclosed under creditors faling due after more than one year are secured by the
company

31
December 31 May
2011 2011
£ £
Bank and other loans - 1,584,051

A bank loan secured by a fixed and floating charge over all the assets of the company and repayable i1 equal
monthly instalments, at a rate of mterest of 3 5% per annum above the [HSBC Bank base rate was repaid
during the period wath the release of charges previously given

Other loans were also repatd during the period releasing a fixed and floating charge over all the assets of the
company A redemption premium ranging from 30% to 40% crystallised on the repayment of the loan
resulting i an exceptional charge described 11 note 6
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Financial statements for the period ended 31 December 2011

Notes to the financial statements (continued)

Commitments under finance leases

Future commiutments under finance leases net of furure finance lease charges are as follows

n
December
2011
£
Amounts pajable within 1 year 1,571
Amounts payable between 2 to 5 years -
1,571
Provisions for liabilities

The movement 1n the deferred taxation provision durmng the period was
Period
ended 31
December
2011
£
Provision brought forward 20,100
Profit and loss account movement ansing during the period (note 7) (152,440)
{(Asset)/provision catried forward (note 1) {132,340)

22

31 May
2011

£

2,095
698

2,793

Year ended
31 May
2011

£

30,462
(10,362)

20,100

The provision for deferred taxation consists of the tax effect of uming differences 1n respect of

31
December
2011

£

(28,335)
(104,005)

(132,340)

Excess of taxaton allowances over depreciation on fixed assets
Other uming differences

31 May
2011

£

55,200
(35,100)

20,100

The company has tax losses carried forward of £989,628 which have not been recognised due to the trading

performance of the company
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Financral statements for the period ended 31 December 2011

Notes to the financial statements (continued)

Other provisions

The company has made provision agamnst labiines for dilapidation of its office accommeodation under the
terms of 1ts leases

Period
ended 31  Year ended
December 31 May
2011 2011
£ £
Provision brought forward - -
Provided during the pertod 54,260 -
Provision carried forward 54,260 -

Related party transactions

The company was under the control of Mr G L Wheeldon during the period to 22 December 2011 and
throughout the previous year by vittue of his majortty holding in the company's 1ssued share capital

The interest free loan of £20,000 taken out from the company by Mr G L. Wheeldon during the year to 31
May 2011 was repaid i full durmng the peniod and represents the maximum amount outstanding during the

period

The investment held by the company 1n Applied Language Solutions LLL.C (incotporated in California, USA)
was transferred to Mr G L Wheeldon at nil consideration representing the value placed on the mvestment by
the directors The company had a net deficiency of {32,041 at that date

The company has taken advantage of the opuon granted bv FRS 8 not to disclose transactions wath its
owned subsidiaries 1n the period from 22 December 2011 when 1t became part of Capita plc

Commitments under operating leases

At 31 December 2011 the company had annual commitments under non-cancellable operating leases 1n
respect of land and buildings as set out below

n
December 31 May
2011 2011
£ £

Operating leases which expire
Within 2 to 5 years 110,000 110,000
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Financial statements for the period ended 31 December 2011

Notes to the financial statements (continued)

Share capital

Authottsed share capital

31
December 31 May
2011 2011
£ £
100,000 Ordinary shares of £0 01 each 1,000 1,000
Allotted, calied up and fully pad
31 December 2011 31 May 2011
No £ No £
10,000 (31 May 2011 9,225) Ordinary shares
of £001 each 10,000 100 9,225 92

On 7 July 2008, the company granted certain employees opuons to purchase ordinary shares of £0 01 each
in the company at an exercise price of £26 26 per share These options were exercisable over a pertod of up
to 4 years Options were granted over a maximum of 146 shares

On 22 September 2009, the company granted certain employees options to purchase ordmary shares of
£0 01 each in the company at an exetcise price of {27 33 per share These options were exercisable over a
pertod of up to 4 years  Options were granted over a maximum of 71 shares

On 22 December 2011 options were exercised over 197 shares of 001 each 146 shares were exercised at
£26 26 per share and 51 shares were exercised at £27 33 per share

On 22 December 2011 the company 1ssued 496 ordinary shares of £0 01 ranking part passu with the other
ordinary shares in tssue at par and also 1ssued a further 82 ordinary shares of £0 01 on 22 December 2011

The 100,000 orcinary shares of {0 01 each of the company in 1ssue were consclidated on 16 February 2012
into 100 ordinaty shares of £1 00 each

Share premium account

Period Year

ended 31 ended

December 31 May

2011 2011

£ £

Balance brought forward 682 682
Premtum on shares 1ssued 1n the period 5,228 -

Balance carrted forward 5,910 682
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Financial statements for the penod ended 31 December 2011

Notes to the financial statements (continued)

Other reserves

3
December 31 May
2011 2011
£ £
Capital redempuion reserve 8 8
Profit and loss account
Period Year
ended 31 ended
December 31 May
2011 2011
£ £
Balance brought forward (160,837) 170,134
LLoss for the financial peniod/year (2,014,945) {330,971)
Balance carried forward (2,175,782} {160,837)
Reconciliation of movements in shareholders’ deficit
Pernod Year
ended 31 ended
December 31 May
201t 2011
£ £
Loss for the financtal period/year (2,014,945) (330,971)
New shate capiral subscribed 5,236 -
Net reduction i1 shareholders’ funds {2,009,709) (330,971)
Opening shareholders’ (deficit)/ funds {160,055) 170,916
Closing sharcholders' deficit {2,169,764) (160,055)

Controlling related party

The entire share capiral of the company was acquired by Capita Holdings Limsted, 2 company registered
England and Wales on 22 Decernber 2011 The company's ulumate parent undertaking 1s Capita ple The
financial statements of Captta plc are avaiable from the registered office at 61-71 Victoria Street, London
SWI1H 0XA

Post balance sheet events

On 31 January 2012 the company commenced a contract with Ministry of Justice under a framework
agreement, to supply Interpreting services to course, tribunals, prisons and certain police forces The
agreement significantly increased the turnover of the company with financial and othet support from Capita

ple
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Notes to the financial statements (continued)

Contingent liability

The company ts aware of the risk of histotic payments to certain overseas translators being mvestigated by
tax authornties, which may result in additional labilities crystallising on the company  The directors believe
that there 1s a possibility of such lhabilittes crystallising but are unable to accurately quantify the expected
amount to be paid




